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Introduction 
The 1990 Session of the Seventy-Sixth Legislature continued with the same 

leadership as the 1989 Session. 

Senator Roger D. Moe, Erskine, continued as Senate Majority Leader and 
Chair of the Committee on Rules and Administration. 

Senator Duane D. Benson, Lanesboro, continued as Senate Minority Leader. 

Senator Jerome M. Hughes, Maplewood, continued as President of the Senate. 

The political makeup of the 1990 Senate, Seventy-Sixth Legislature, was 44 
DFL-ers and 23 Independent Republicans. 

Senator Mark Piepho, (IR), Mankato, was elected in a special election held 
February 3, 1990 to fill the vacant seat in District 24 which Glen Taylor, (IR), 
resigned. He was sworn in on February 12, 1990. 

Senator Donna C. Peterson, (DFL), District 61, resigned her Senate seat, and 
a special election was held. Carol Flynn, (DFL), Minneapolis, was elected 
February 10, l990and sworn in February 15, 1990. 

Rev. Milo Mathison, Mentor, was sworn in as Senate Chaplain February 12, 
1990. 



Members of the Senate 
Adkins, Betty A. (DFL)* 
Anderson, Don (IR)** 
Beckman, Tracy L. (DFL) 
Belanger, William V, Jr. (IR) 
Benson, Duane D. (IR) 
Berg, Charles A. (DFL) 
Berglin, Linda (DFL) 
Bernhagen,John (IR) 
Bertram, Joe, Sr. (DFL) 
Brandl, John E. (DFL) 
Brataas, Nancy (IR) 
Chmielewski, Florian (DFL) 

Cohen, Richard J (DFL) 
Dahl, Gregory L. (DFL) 
Davis, Charles R. (DFL) 
Decker, Bob (IR) 
DeCramer, Gary M. (DFL) 
Dicklich, Ronald R. (DFL) 
Diessner, A. W. "Bill" (DFL) 
Flynn, Carol (DFL) 
Frank, Don (DFL) 
Frederick, Mel (JR) 
Frederickson, David J. (DFL) 
Frederickson, Dennis R. (IR) 
Freeman, Michael 0. (DFL) 
Gustafson, Jim (IR) 
Hughes, Jerome M. (DFL) 
Johnson, Dean E. (IR) 
Johnson, Douglas l (DFL) 
Knaak, Fritz (IR) 
Knutson, Howard A. (IR) 
Kroening, Carl W. (DFL) 
Laidig, Gary W. {IR) 
Langseth, Keith (DFL) 
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Lantry, Marilyn M. (DFL) 
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McGowan, Patrick D. (IR) 
McQuaid. Phyllis W. (JR) 
Mehrkens, Lyle G. (IR) 
Merriam. Gene (DFL) 
Metzen, James {DFL) 
Moe, Donald M. (DFL) 
Moe, Roger D. (DFL) 
Morse, Steven (DFL) 
Novak, Steven G. (DFL) 
Olson, Gen (IR) 
Pariseau, Pat (IR) 
Pehler, James C. (DFL) 
Peterson, Randolph W. (DFL) 
Piepho, Mark (IR) 
Piper. Pat {DFL) 
Pogemiller, Lawrence W. (DFL) 
Purfeerst, Clarence M. (DFL) 
Ramstad, Jim OR) 
Reichgott. Ember D. {DFL) 
Renneke. Earl W. (IR) 
Samuelson. Don (DFL) 
Schmitz. Robert J (DFL) 
Solon, Sam G. (DFL) 
Spear, Allan H. (DFL) 
Storm. Donald A. (IR) 
Stumpf, LeRoy A. (DFL) 
Vickerman, Jim M. (DFL) 
Waldorf. Gene {DFL) 

Senate Leaders 
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FIFTY-NINTH DAY 

St. Paul, Minnesota, Monday, February 12, I 990 

The Senate met at 2:00 p.m. and was called to order by the President. 

Prayer was offered by the Chaplain, Rev. Milo Mathison. 

OATH OF OFFICE 

The newly elected Senator, Mr. Mark Piepho from the Twenty-fourth 
District, presented his certificate of election and subscribed to the oath of 
office as administered by the Honorable Peter Popovich, Chief Justice of 
the Supreme Court. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

The President declared a quorum present. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. Brataas and Ms. Olson were excused from the Session of today. 

ELECTION OF OFFICERS 

Mr. Moe, R.D. nominated Rev. Milo Mathison for Chaplain. 

The roll was called. The following Senators voted for Rev. Milo Mathison. 
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Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The Rev. Milo Mathison, having received the majority vote of all mem
bers voting, was duly elected Chaplain of the Senate. 

OATH OF OFFICE 

The Chaplain advanced to the Bar of the Senate and subscribed to the 
oath of office as administered by the Honorable Peter Popovich. 

REPORTS AND RESOLUTIONS FILED DURING THE INTERIM 
WITH THE SECRETARY OF THE SENATE 

Various reports were filed during the 1989 interim by Retirement and 
Relief Associations and are filed in the office of the Secretary of the Senate; 
also reports made by the Legislative Audit Commission on various state 
institutions and boards; Department of Human Services, General Assistance 
Medical Care, 1988; Department of Human Services, Medical Assistance 
(Title XIX), 1988; Regional Transit Board, Metro Mobility Customer Ser
vice Quality, 1989; Southwest Regional Development Commission, Overall 
Work Program, 1990; Department of Human Services, Minnesota Aid to 
Families with Dependent Children, I 988; Departments of Public Safety, 
Human Services and the State Planning Agency, Evaluation of the Imple
mentation and Effects of the Alcohol Safety Programs; Department of 
Natural Resources, Division of Waters, Water Bank Program, 1988-89; 
Regional Transit Board, 1988; Department of Agriculture, Agriculture Sta
tistics, 1989; Department of Public Safety, Bureau of Criminal Apprehen
sion, Criminal Justice Information Systems, Crime Information, 1988; 
Minnesota State Retirement System, Annual Report, 1988; Minnesota State 
Fair, Annual Report, 1988; Office of Traffic Safety, Department of Public 
Safety, Motor Vehicle Crash Facts, 1988; Department of Labor and Industry, 
Labor Standards Division, Prevailing Wage Certification, 1989; Depart
ment of Trade and Economic Development, Invention and Innovation Sup
port, 1989; Department of Public Safety, State Fire Marshall Division, 
Annual Report, 1988; Department of Health, Quality Assurance Activities 
for Health Maintenance Organizations, 1989; Department of Health, Tobacco 
Use Prevention Initiative, 1987-88; Department of Administration, Busi
ness Procurement Program for Socially or Economically Disadvantaged 
Vendors, Annual Report, 1988; University of Minnesota, Preliminary 
Enrollment, 1989; Department of Labor and Industry, Biennial Report, 
1986-88; Task Force on Child Care in Higher Education, 1989; Minnesota 
Historical Society, St. Anthony Falls Heritage Board, I 989; Department 
of Public Safety, Law Enforcement Legislative Buy Fund Activity Report, 
1988-89; Department of Administration, Risk Management Division, Annual 
Report, 1989; Department of Natural Resources, Division of Enforcement 
Special Investigations, Annual Financial Report, I 989; Iron Range Resources 
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and Rehabilitation Board, Northeast Minnesota Economic Protection Trust 
Fund, Long Range Plan for the Economic Development and Diversification 
of the Taconite Tax Relief Area, 1988; Department of Public Safety, Min
nesota Emergency Response Plan for High-Level Radioactive Waste Trans
portation Accidents/Incidents, 1989; State Auditorof Minnesota, Revenues, 
Expenditures, and Debt of the Cities in Minnesota, Fiscal Year ended 
December 3 I, 1988; University of Minnesota, Annual Report, 1989; Met
ropolitan Council, Program Effectiveness, 1989; Department of Human 
Services, Supplemental Aid Program, Annual Report, I 988; Minnesota 
Zoological Garden, Annual Report, 1988-89; Department of Agriculture, 
Progress Report on the Minnesota Amaranth Feasibility Study, 1989; Board 
of Animal Health, Annual Report, 1988-89; University of Minnesota, 
Enrollment Limitation and Monitoring Quality Improvement, I 989; Board 
of Peace Officer Standards and Training, Annual Report, Regarding Monies 
Distributed by the P.O.S. T. Board, I 989; Department of Health, Maternal 
and Child Nutrition Act, 1989; Indian Affairs Council, Annual Report, 
1989; Department of Jobs and Training, Economic Opportunity Office, 
Community Services Block Grant, Discretionary Funds, 1990; Department 
of Jobs and Training, Economic Opportunity Office, Minnesota Head Start, 
1990; Department of Transportation, Rail User Loan Guarantee Program, 
1989; Metropolitan Council, Annual Report and Appendix, 1989; Metro
politan Council of the Twin Cities Area, Metropolitan Agencies Personnel, 
Ethical Practices and Communication Activities, 1990; Department of Health, 
Occupational Health Surveillance: A Planning Proposal, 1990; Public 
Employees Retirement Association, Comprehensive Annual Financial Report, 
1989; Office of Planning and Development, Hennepin's Criminal Justice 
System and the New Public Safety Facility, 1990; Minnesota Educational 
Computing Corporation (MECC), Recommendations and Procedures for 
Sale, 1990; Department of Employee Relations, Biennial Report, 1989; 
State Planning Agency, Metro Mobility Standing Orders, 1990; State Plan
ning Agency, Department of Human Services and Department of Finance, 
Health Care Program Rate-Setting Rule, Changes and State Expenditures, 
I 990; State Planning Agency, Lead Abatement Subsidies, I 990; Metro
politan Council, Regional Parks, Operation and Maintenance Grants, 1990; 
Metropolitan Council, New Major Airport, Search Area Protection, I 990; 
Metropolitan Council, Metropolitan Aviation Development Guide Amend
ments, 1990; Minnesota Advisory Council on Metropolitan Airport Plan
ning, I 990; Department of Administration, The Need for Additional Veterans 
Nursing Homes in Minnesota, 1989; Department of Agriculture, Agronomy 
Services Division, Report to the Minnesota Legislative Water Commission 
and the Legislature, 1990; Department of Agriculture, Minnesota Farmers' 
Market WIC Coupon Program, 1989; Crime Victims Reparations Board, 
Fourteenth Annual Report, I 989; Department of Health, Maternal and 
Child Health Services Block Grant, 1990; Board of Aging, Progress Report, 
Resident and Family Advisory Council Education Program, I 990; State 
Board of Investment, Annual Report, 1989; Department of Health, Child
hood Respiratory Health, Feasibility Study, Inver Grove Heights-Eagan, 
MN, 1990; University of Minnesota, Enrollment Report, 1990; Department 
of Finance, Prompt Payment Report, 1990. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir; 
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June 30, 1989 

The following appointment to the Board of lhe Minnesoca School and 
Resource Center for the Arts is hereby respectfully submitted to the Senate 
for confirmation as required by law; 

Philip Brunelle, 421 I Glencrest Rd., Golden Valley, Hennepin County, 
has been appointed by me, effective June 27, 1989, for a term expiring the 
first Monday in January, 1991 . 

(Referred to the Committee on Education.) 

June 30, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Environmental Quality Board 
is hereby respectfully submitted to the Senate for confirmation as required 
by law; 

Paul Toren, 805 Park Ave., Mahtomedi, Washingcon County, has been 
appointed by me, effective June 27, 1989, for a term expiring the first 
Monday in January, 1993. 

(Referred to the Committee on Environment and Natural Resources.) 

June 30, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment 10 the Minnesota Higher Educalion Coor
dinating Board is hereby respectfully submitted to lhe Senace for confir
mation as required by law: 

Paul Day, 1790 Carl Sc., St. Paul, Ramsey Councy, has been appointed 
by me, effective June 27, 1989, for a term expiring the first Monday in 
January, 1992. 

(Referred to the Committee on Education.) 

June 30, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to Che Minnesota Racing Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 
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Robert Zevnick, 1254 Dodd Rd., Mendota Heights, Dakota County, has 
been appointed by me, effective June 27, 1989, for a term expiring June 
30, 1993. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 6, 1989 

The following appointment as Chair of the Regional Transit Board is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Michael Ehrlichmann, 433 S. 7th St., Minneapolis, Hennepin County, 
has been appointed by me, effective August I, 1989, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Transportation.) 

July 17, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Arts is hereby respectfully 
submitted to the Senate for confirmation as required by law: 

Benjamin Vander Kooi, Jr., 127 E. Main, Box 116, Luverne, Rock County, 
has been appointed by me, effective July 17, 1989, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 17, 1989 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Lorraine Berman, 4400 Morningside Rd., Edina, Hennepin County, has 
been appointed by me, effective July 16, 1989, for a term expiring June 
30, 1990. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

July 17, 1989 
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Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Robert Fragnito, P.O. Box 32, Nashwauk, Itasca County, has been appointed 
by me, effective July 16, 1989, for a term expiring June 30, 1993. 

(Referred to the Committee on General Legislation and Public Gaming.) 

July 17, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment lo the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Barbara Grove, HCR 2, Box 124, Emily, Crow Wing County, has been 
appointed by me, effective July 16, 1989, for a term expiring June 30, 
1991. 

(Referred to the Commiltee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 17, 1989 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Raymond Joachim, Sr., 109 - 6th St. W., Jordan, Scott County, has been 
appointed by me, effective July 16, 1989, for a term expiring June 30, 
1991. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

July 17, 1989 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Raymond Potami, Box 274, Side Lake, St. Louis County, has been appointed 
by me, effective July 16, 1989, for a term expiring June 30, 1992. 

(Referred to the Committee on General Legislation and Public Gaming.) 

The Honorable Jerome M. Hughes 
President of the Senate 

July 17, 1989 
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Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Rozann Prich, 1292 Castle Ct., Golden Valley, Hennepin County, has 
been appointed by me, effective July 16, 1989, for a term expiring June 
30, 1992. 

(Referred to the Committee on General Legislation and Public Gaming.) 

August 28, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Minnesota Center for 
Arts Education is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Garland Wright, 1807 Dupont Ave. S., Minneapolis, Hennepin County, 
has been appointed by me, effective August 18, 1989, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on Education.) 

September 27, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Higher Education Coor
dinating Board is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Roger Nierengarten, 844 N. 1st St., Sartell, Stearns County, has been 
appointed by me, effective October 2, 1989, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on Education.) 

October 4, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Director of the State Lottery Division of 
the Department of Gaming is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

George Andersen, 200 Centennial Bldg., 658 Cedar St., St. Paul, Ramsey 
County, has been appointed by me, effective October 9, 1989, for a term 
expiring the first Monday in January, 199 I. 

(Referred to the Committee on General Legislation and Public Gaming.) 
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October 17, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Higher Education Coor
dinating Board is hereby respectfully submitted to the Senate for confir
mation as required by law: 

Marilyn Bryant, 17819 Maple Hill Rd., Wayzata, Hennepin County, has 
been appointed by me, effective October 15, 1989, for a term expiring the 
first Monday in January, 1993. 

(Referred to the Committee on Education.) 

November 3, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Director of the Gambling Control Division 
of the Department of Gaming is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Thomas Anzelc, 173 Dennison, Shoreview, Ramsey County, has been 
appointed by me, effective October 15, 1989, for a term expiring the first 
Monday in January, 1991. 

(Referred to the Committee on General Legislation and Public Gaming.) 

November 16, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Sally Howard, 120 I Yale Pl., Minneapolis, Hennepin County, has been 
appointed by me, effective November 12, 1989, for a term expiring June 
30, 1992. 

(Referred to the Committee on General Legislation and Public Gaming.) 

November 30, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of the Minnesota Center for 
Arts Education is hereby respectfully submitted to the Senate for confir
mation as required by law: 
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Joe Duffy, 4208 W. 44th St., Edina, Hennepin County, has been appointed 
by me, effective December 4, 1989, for a term expiring the first Monday 
in January, 1991. 

(Referred lo the Committee on Education.) 

December 14, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
The following appointment as Commissioner of the Department of Edu

cation is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Tom Nelson, 15204 Portland Ave. S., Burnsville, Dakota County, has 
been appointed by me, effective January 8, 1990, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Education.) 

December 14, 1989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Public Utilities Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Patrice Vick, 110 N. St. Albans, St. Paul, Ramsey County, has been 
appointed by me, effective December 4, 1989, for a term expiring the first 
Monday in January, 1992. 

(Referred to the Committee on Public Utilities and Energy.) 

January 2, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Finance 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Peter Hutchinson, 1621 Mt. Curve, Minneapolis, Hennepin County, has 
been appointed by me, effective January I, 1990, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Finance.) 

January 19, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 
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Dear Sir: 

The following appointments to the Minnesota Higher Education Facilities 
Authority are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Carol Blomberg, Rt. I, Box 95A, Nashwauk, Itasca County, has been 
appointed by me, effective January 16, 1990, for a term expiring the first 
Monday in January, 1994. 

Jack Amundson, 2005 S. 14th St., St. Cloud, Stearns County, has been 
appointed by me, effective January 16, I 990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Education.) 

January 19, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Housing Finance Agency 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Bruce Bakken, 4895 Ashley Ln., Inver Grove Heights, Dakota County, 
has been appointed by me, effective January 16, 1990, for a term expiring 
the first Monday in January, 1994. 

(Referred to the Committee on Economic Development and Housing.) 

January 19, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Minnesota Public Facilities Authority 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Don Cole, 46 Fern Ct., Babbitt, St. Louis County, has been appointed 
by me, effective January 16, 1990, for a term expiring the first Monday in 
January, 1993. 

Marilyn Krueger, 4126 Jay St., Duluth, St. Louis County, has been appointed 
by me, effective January 16, 1990, for a term expiring the first Monday in 
January, 1994. 

(Referred to the Committee on Economic Development and Housing.) 

The Honorable Jerome M. Hughes 
President of the Senate 

January 19, 1990 
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Dear Sir: 

The following appointment to the Public Utilities Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Norma McKanna, 100 Emerson Ave. W., West St. Paul, Dakota County, 
has been appointed by me, effective January I, I 990, for a term expiring 
the first Monday in January, 1996. 

(Referred to the Committee on Public Utilities and Energy.) 

January 29, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Com
merce is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Thomas Borman, 2444 Byrnes Rd., Minnetonka, Hennepin County, has 
been appointed by me, effective January 9, 1990, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Commerce.) 

January 29, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota World Trade Center Cor
poration Board of Directors is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

Ronald Bosrock, 1814 Hillcrest Ave., St. Paul, Ramsey County, has been 
appointed by me, effective January 24, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Economic Development and Housing.) 

January 29, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State Board for Community Colleges 
are hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Pierre Mattei, 823 - 5th Ave. S. W., Grand Rapids, Itasca County, has 
been appointed by me, effective January 24, I 990, for a term expiring the 
first Monday in January, I 994. 

James B. Collier, 604 S.E. 24th St., Willmar, Kandiyohi County, has been 
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appointed by me, effective January 24, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Education.) 

February 7, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Gam
ing is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Tony Bouza, 3810 Sheridan Ave. S., Minneapolis, Hennepin County, has 
been appointed by me, effective September I, 1989, for a term expiring 
the first Monday in January, 1991. 

(Referred to the Committee on General Legislation and Public Gaming.) 

February 7. 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Commissioner of the Department of Human 
Services is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Ann Wynia, 1550 Branston St., St. Paul, Ramsey County, has been appointed 
by me, effective September I, I 989, for a term expiring the first Monday 
in January, 199 I. 

(Referred to the Committee on Health and Human Services.) 

February 7. I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Director of the Office of Waste Manage
ment is hereby respectfully submitted to the Senate for confirmation as 
required by law: 

Michael Robertson, I 515 Hilo Ave. N., Oakdale, Washington County, 
has been appointed by me, effective July I, 1989, for a term expiring the 
first Monday in January, 1991. 

(Referred to the Committee on Environment and Natural Resources.) 

January 29, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 
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Dear Sir: 

It is my pleasure to enclose herewith the names of notaries public in the 
State of Minnesota. 

Pursuant to the provisions of Article V, Section 3, of the Minnesota 
Constitution, I hereby appoint those individuals as notaries public and 
hereby request the advice and consent of the Senate in those appointments. 

Sincerely, 
Rudy Perpich, Governor 

Mr. Moe, R.D. moved that the appointments of notaries public be laid 
on the table. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 85 I. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted May 22, 1989 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

H.F. No. 851: A bill for an act relating to courts; increasing certain fees 
collected by the court administrator; amending Minnesota Statutes 1988, 
sections 171.06, subdivisions 2 and 4; 357.021, subdivision 2; and 525.22. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that his name be stricken as chief author, shown as a 
co-author, and the name of Mr. Frederickson, D.J. be shown as chief author 
to S.F. No. 889. The motion prevailed. 

Mr. Hughes moved that the name of Ms. Peterson, D.C. be stricken as 
a co-author to S.F. No. 1074. The motion prevailed. 

Mr. Hughes moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 1074. The motion prevailed. 

Mr. Marty moved that the name of Mr. Hughes be added as a co-author 
to S.F. No. 1~06. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Pehler be added as a co-author 
to S.F. No. 1648. The motion prevailed. 

Messrs. Moe, R.D. and Benson introduced-

. Senate Resolution No. 141: A Senate resolution relating to postage. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 
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For the 1990 session of the 76th Legislature, the Secretary of the Senate 
may purchase postage to furnish each member of the Senate 5,500 stamps. 
Each member named as chair of a standing committee in the Senate res
olution designating committee assignments may be furnished with an addi
tional 1,000 stamps for the necessary business of the commillee. 

An additional postage allowance of 1,000 stamps is authorized for the 
Senate Minority Leader; five other members of the minority designated by 
the Senate Minority Leader; and five members of the majority designated 
by the Senate Majority Leader. 

Each member of the Senate shall receipt lo the Secretary of the Senate 
for the postage received. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the foregoing resolution. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.l Mehrkens 
Anderson Decker Knaak Merriam 
Beckman DeCramer Knutson Metzen 
Belanger Dicklich Kroening Moe, D.M. 
Benson Diessner Laidig Moe, R.D. 
Berg Frank Langseth Morse 
Berglin Frederick. Lantry Novak 
Bernhagen Frederickson, D.J. Larson Pariseau 
Bertram Frederickson, D.R. Lessanl Pehler 
Brn.ndl Freeman Luther Peterson, R. W 
Chmielewski Gustafson Marty Piepho 
Cohen Hughes McGowan Piper 
Dahl Johnson, D. E. McQuaid Pogemiller 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson introduced~ 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spea, 
Storm 
Stumrf 
Vickerman 
Waldorf 

Senate Resolution No. 142: A Senate resolution relating to expenses of 
interns. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

For the 1990 session of the 76th Legislature, each member of the Senate 
may be reimbursed for the cost of meals and transportation furnished by 
the member to any volunteer interns assisting with the member's work, up 
to a maximum of $35 during each week the Legislature is in session. 

Requests for reimbursement must be submitted to the Secretary of the 
Senate monthly on forms provided for this purpose and must include a 
certification by the member that the amounts for which reimbursement is 
sought have been paid to the interns. 

The Secretary of the Senate shall prepare and issue warrants for payment 
of intern expenses from the Senate legislative expense fund. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. 

The question was taken on the adoption of the foregoing resolution. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

MONDAY, FEBRUARY 12, 1990 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes Mc Quaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe. D.M. 
Moe.R.D. 
Morse 
Novak 
Parheau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson introduced-

Ramstad 
Reichgotl 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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Senate Resolution No. 143: A Senate resolution relating to the schedule 
of standing committee meetings. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

That Senate Resolution No. 4, relating to the schedule of standing com
mittee meetings, Senate Permanent Journal pages 10-1 I, be amended as 
follows: 

TUESDAY 

Add: 

Elections and 
Ethics Hughes 328 8866 

Delete: 

Elections and 
Ethics Hughes 

WEDNESDAY 

328 8866 

107 Noon-2 P.M. 

107 I 1:30-1 P.M. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R.D. and Benson introduced-

Senate Resolution No. 144: A Senate resolution providing for Senate 
committee assignments. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

That Senate Resolution No. 3, relating to standing committees of the 
Senate for the 76th session, Senate Permanent Journal pages 6-10, be 
amended as follows: 

Agriculture and Rural Development -~ /4 

Delete: Freeman 

Commerce - -I-+ I 6 

Delete: Peterson, D.C. and Taylor 

Add: Larson, 

Education - ;!+ 20 
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Delete: Peterson, D.C. 

Elections and Ethics - 12 

Delete: Peterson, D. C. 

Add: Pogemiller 

Finance - 30 

Delete: Taylor 

Add: Laidig 

Governmental Operations - 13 

Delete: Taylor 

Add: Piepho 

Judiciary - I 7 

Delete: Peterson, D. C. 

Add: Freeman 

Local and Urban Government - 11 

Delete: Olson 

Add: Piepho 

Rules and Administration - 31 

Delete: Taylor 

Add: Knaak 

Taxes and Tax Laws -~ 24 

Delete: Laidig and Peterson, D.C. 

Add: Olson 

Veterans and Military Affairs - 11 

Delete: Larson 

Add: Piepho 

[59THDAY 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Pogemiller; Moe, R.D.; Mrs. Lantry and Mr. Laidig introduced

S. R No. 1666: A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge and on the workers' 
compensation court of appeals; proposing coding for new law as Minnesota 
Statutes, chapter 480B. 

Referred to the Committee on Judiciary. 
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Messrs. Frederick, Anderson, Storm, Mehrkens and Johnson, D.E. intro
duced-

S.E No. 1667: A bill for an act relating to transportation; establishing 
transportation right-of-way account for funding various rights-of-way in 
Minnesota. 

Referred to the Committee on Transportation. 

Mr. Larson, Mrs. McQuaid, Ms. Olson, Messrs. Ramstad and McGowan 
introduced-

S. E No. 1668: A bill for an act relating to retirement; repealing pension 
increases for Minnesota 1egislators; repealing Laws I 989, chapter 319, 
article I 6. 

Referred to the Committee on Governmental Operations. 

Messrs. Storm, Ramstad and McGowan introduced-

S.E No. 1669: A resolution memorializing the Congress of the United 
States to enact legislation proposing to the states an amendment to the 
United States Constitution that permits the United States and the several 
states to prohibit the desecration of the American flag. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Luther, Ramstad, Ms. Olson, Messrs. Samuelson and Novak 
introduced-

S. E No. 1670: A bill for an act relating to natural resources; prohibiting 
transportation of Eurasian mil foil; providing exceptions; proposing coding 
for new law in Minnesota Statutes, chapter 18. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Belanger introduced-

S. F. No. 1671: A bill for an act relating to traffic regulations; increasing 
criminal and civil penalties for littering highways; amending Minnesota 
Statutes I 988, sections 169 .42, subdivision 5; and 169.421, subdivision 
4. 

Referred to the Committee on Transportation . 
• t 

Ms. Olson, Messrs. Renneke, Luther, Larson and Decker introduced

S.F. No. I 672: A bill for an act relating to watercraft; authorizing sus
pension of licenses for transporting certain aquatic weeds; proposing coding 
for new law in Minnesota Statutes, chapter 361. 

Referred to the Committee on Environment and N~tural Resources. 

Messrs. Benson, Frederick, Mrs. McQuaid, Mr. Laidig and Ms. Peterson, 
D. C. introduced-

S.F. No. 1673: A bill for an act relating to traffic regulations; establishing 
an age requirement for motorcycle passengers; establishing safety require
ments for passengers; amending Minnesota Statutes 1988, section 169. 974, 
subdivision 5. 
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Referred to the Committee on Transportation. 

Mr. Berg introduced-

i59THDAY 

S.E No. 1674: A bill for an act relating to agriculture; providing grass
hopper control; authorizing levies; appropriating money; amending Min
nesota Statutes Second 1989 Supplement, section 275.50, subdivision 5; 
proposing coding for new law in Minnesota Statutes, chapter 18; repealing 
Minnesota Statutes 1989 Supplement, section 18 .0266. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Berg introduced-

S. E No. 1675: A bill for an act relating to game and fish; authorizing 
the Leech Lake Band of Chippewa Indians to conduct certain types of 
aquiculture; directing promotion of and commercial licenses to take rough 
fish from Lake of the Woods; removing aquiculture restrictions in private 
waters if public waters are not made unhealthy; authorizing transportation 
of minnows by common carrier; providing restrictions for taking crayfish; 
amending Minnesota Statutes 1988, sections 97A.155, by adding a sub
division; 97C.50 I, subdivision I; and 97C.525, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 17.49, subdivision 2, and 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes. chapters 17 and 97C. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pehler and Bertram introduced-

S.E No. 1676: A bill for an act relating to education; approving a capital 
loan for the Sartell school district. 

Referred to the Committee on Education. 

Mr. Storm introduced-

S.E No. 1677: A bill for an act relating to retirement; Minneapolis teach
ers retirement fund association; extending the deadline for the payment of 
extended leave of absence employee contributions in certain cases. 

Referred to the Committee on Governmental Operations. 

Mr. Purfeerst introduced-

S.E No. 1678: A bill for an act relating to retirement; public employees 
retirement association; authorizing certain members to purchase prior ser
vice credit. 

Referred to the Committee on Governmental Operations. 

Messrs. Marty; Morse; Moe, D. M.; Beckman and Vickerman intro
duced-

S.E No. 1679: A bill for an act relating to retirement; legislators' retire
ment plan; removing per diem payments from the definition of salary; 
restoring a 20-year cap service accrual and contributions; increasing the 
penalty for early retirement; eliminating the five-percent augmentation rate 
for deferred annuities after age 55; providing for refunds of contributions 
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and payments in lieu of contributions; amending Minnesota Statutes 1989 
Supplement, sections 3A.01, subdivisions 6a and 7; 3A.02, subdivisions 
I, lb, and 4; repealing Minnesota Statutes 1989 Supplement, section 3A.03 I; 
and Laws 1989, chapter 319, article 16, section 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Frederickson, D.R.; Frederickson, D.J.; Davis; Berg and Larson 
introduced-

S. F. No. 1680: A bill for an act relating to cooperatives; providing absentee 
ballots are secret ballots; amending Minnesota Statutes I 989 Supplement, 
section 308A.635, subdivision 6. 

Referred to the Committee on Judiciary. 

Mr. Waldorf introduced-

S.F. No. 1681: A bill for an act relating to occupations and professions; 
allowing a graduate social work license to be issued without examination 
to an applicant who was unable to apply before the transition period ended; 
amending Minnesota Statutes 1988, section 148B.23, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S.F. No. 1682: A bill for an act relating to liquor; authorizing an on-sale 
liquor license for the Earle Brown Heritage Center. 

Referred to the Committee on Commerce. 

Mr. Pehler introduced-

S.F. No. 1683: A bill for an act relating to education; appropriating money 
for capital improvements at St. Cloud technical college; authorizing the 
sale of state bonds. 

Referred to the Committee on Finance. 

Mr. Pehler introduced-

S.F. No. 1684: A bill for an act relating to education; appropriating money 
for capital improvements at the St. Cloud campus of the state university 
system; authorizing the sale of state bonds. 

Referred to the Committee on Finance. 

Messrs. Pehler; Beckman; Frederickson, D.J. and Davis introduced

S.F. No. 1685: A bill for an act relating to education; establishing pro
grams for senior citizens to be mentors to pupils who are likely to not 
complete secondary school; appropriating money for grants for senior men
tor programs. 

Referred to the Committee on Education. 
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Messrs. Pehler; Peterson, R. W.; Merriam and Samuelson introduced

S.E No. 1686: A bill for an act relating to education; allowing area 
learning centers to provide programs on Saturdays; amending Minnesota 
Statutes 1988, section 129B.53, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Vickerman and Moe, D.M. introduced-

S.E No. 1687: A bill for an act relating to public employment; making 
employees of charitable hospitals eligible for coverage by the public employ
ees insurance plan; amending Minnesota Statutes 1988, section 43A.316, 
subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Waldorf introduced-

S.E No. 1688: A bill for an act relating to health; preventing abortions 
for birth control purposes; requiring informed consent for abortions; pro
posing coding for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin and Mr. Spear introduced-

S.E No. 1689: A bill for an act relating to human services; establishing 
a program to pay health insurance premiums on behalf of persons with 
AIDS to enable them to continue coverage under a private health plan; 
proposing coding for new law in Minnesota Statutes, chapter 256. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 1690: A bill for an act relating to corrections; changing the 
corrections equalization formula; amending Minnesota Statutes 1989 Sup
plement, section 401.10. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S. E No. I 69 I: A bill for an act relating to children; establishing proce
dures for the placement and removal of children in foster homes; proposing 
coding for new law in Minnesota Statutes, chapter 257. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 1692: A bill for an act relating to public safety; conforming 
definition of "family or group family day care home" for purposes of fire 
code enforcement; abolishing nominal reimbursements for local fire chiefs; 
abolishing certain regulation of fire extinguishers now regulated under state 
fire code; abolishing regulation regarding "no smoking" signs which are 
regulated by state fire code; abolishing regulation regarding liquified petro
leum and industrial gas containers which are regulated by state fire code 
and other rules; abolishing regulations relating to fire alarm deactivation 
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requests and notices; abolishing state licensing of, and certain regulation 
regarding, dry cleaning and dyeing establishments, which are also regulated 
by state fire code; amending Minnesota Statutes 1988, section 299E0II, 
subdivision 4a; repealing Minnesota Statutes 1988, sections 299E34; 299E36; 
299E38; 299E40; 299£453; 299£454; and 2991.01 to 2991.24. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.E No. 1693: A bill for an act relating to human services; authorizing 
grant funds to establish pilot project sobering stations; increasing taxes on 
wine and dedicating certain revenues to a sobering station project account; 
appropriating money; amending Minnesota Statutes 1988, section 297C.02, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
254A. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin, Messrs. Brandl and Vickerman introduced-

S.E No. 1694: A bill for an act relating to marriage dissolution; regulating 
child support orders; amending Minnesota Statutes 1988, section 518.551, 
subdivision 5. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin and Mr. Vickerman introduced-

S.E No. 1695: A bill for an act relating to human services; authorizing 
allocation of central, affiliated, or corporate costs for nursing homes; pro
posing coding for new law in Minnesota Statutes, chapter 256B. 

Referred to the Committee on Health and Human Services. 

Messrs. Solon. Gustafson, Beckman and Samuelson introduced-

S.E No. 1696: A bill for an act relating to human services; including the 
commissioners of commerce and health in designing the demonstration 
project for uninsured low-income persons; clarifying eligibility and enrollee 
participation requirements for the demonstration project; amending Min
nesota Statutes 1988, section 256B. 73. 

Referred to the Committee on Health and Human Services. 

Mr. Langseth introduced-

S.E No. 1697: A bill for an act relating to human services; establishing 
a pilot project for eligibility of new residents under the general assistance 
program; amending Minnesota Statutes 1988, section 256D.06, subdivi
sions I and le; Minnesota Statutes 1989 Supplement, section 256D.05, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
256D. 

Referred to the Committee on Health and Human Services. 
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Ms. Berglin introduced-

S. E No. 1698: A bill for an act relating to health; codifying existing law 
restricting construction of new hospitals; repealing a sunset; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing Laws 
1984, chapter 654, article 5, section 57; Laws 1987, chapter 75, sections 
I and 2; Laws 1988, chapter 689, article 2, section 238; and Laws 1989, 
chapter 282, article 2, section 204. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 1699: A bill for an act relating to taxation; providing a sales tax 
exemption for sales of certain tree removal services; amending Minnesota 
Statutes 1988, section 297A.25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Bertram introduced-

S. E No. 1700: A bill for an act relating to education: approving a capital 
loan to the Pierz school district. 

Referred to the Committee on Education. 

Mr. Diessner introduced-

S.E No. 1701: A bill for an act relating to taxation; providing a state
paid refund in certain cases for the difference between homestead and 
nonhomestead property taxes; imposing penalties: appropriating money; 
amending Minnesota Statutes 1988, section 273.124, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry, Mr. Anderson, Ms. Berglin, Messrs. Vickerman and Solon 
introduced-

S.E No. 1702: A bill for an act relating to insurance; prohibiting provider 
discrimination for pharmacy services; amending Minnesota Statutes 1988, 
section 62D.30, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Berg introduced-

S. E No. 1703: A bill for an act relating to natural resources; authorizing 
the enforcement of certain natural resource laws by conservation officers; 
amending Minnesota Statutes 1988, section 97A.205. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Berg introduced-

S. E No. 1704: A bill for an act relating to natural resources; authorizing 
conservation officers to seek issuance of and to serve search warrants; 
amending Minnesota Statutes 1989 Supplement, sections 626.05, subdi
vision 2; and 626. 13. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Berg introduced-

S.E No. 1705: A bill for an act relating to game and fish; requiring a 
trout and salmon stamp to angle for trout and salmon in certain nondesig
nated waters; amending Minnesota Statutes I 988, section 97C. 305. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Berg introduced-

S.F No. I 706: A bill for an act relating to natural resources: amending 
certain provisions concerned with the management of wildlife; amending 
Minnesota Statutes I 988, sections 97 A. I 35, by adding a subdivision; and 
97 A.445, by adding a subdivision; and Minnesota Statutes 1989 Supple
ment, section 97B.603. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Cohen introduced-

S.E No. I 707: A bill for an act relating to meetings of public bodies; 
government data practices; defining final disposition of a disciplinary action 
regarding personnel records; making clear that meetings may not be closed 
on the basis of data classification statutes: providing an exception to the 
open meeting law for preliminary discussions concerning allegations of 
misconduct against government employees; amending Minnesota Statutes 
1988, sections 13.43, subdivision 2; and 471.705, by adding subdivisions. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 1708: A bill for an act relating to taxation: eliminating the 
minimum sales ratio criteria for providing reductions in estimated market 
value; amending Minnesota Statutes 1989 Supplement, section 278.05, 
subdivision 4. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Cohen introduced-

S.E No. 1709: A bill for an act relating to taxation; providing a property 
tax exemption for federal land used for cottage and camp purposes; amend
ing Minnesota Statutes Second I 989 Supplement, section 272.02, subdi
vision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Cohen introduced-

S.E No. 1710: A bill for an act relating to taxation; providing homestead 
classification to property in which certain disabled individuals reside; 
amending Minnesota Statutes I 988, section 273. 124, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Cohen introduced-

S.F. No. 1711: A bill for an act relating to taxation; requiring assessors 
to consider environmental factors when valuing property; amending Min
nesota Statutes 1988, section 273.11, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Samuelson, Pehler, Vickerman and Benson introduced-

S.F. No. 1712: A bill for an act relating to human services; renewing the 
authority for a nursing home to choose to have the commissioner apply the 
cost limits that apply to facilities in a different geographic group, for pur
poses of setting the nursing home's payment rates; amending Minnesota 
Statutes I 989 Supplement, section 256B.43 I, subdivision 2b. 

Referred to the Committee on Health and Human Services. 

Mr. Samuelson introduced-

S. F. No. 1713: A bill for an act relating to natural resources; appropriating 
funds for the acquisition of land and development of the Paul Bunyan Trail. 

Referred to the Committee on Finance. Mr. Lessard questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Messrs. Stumpf and Langseth introduced-

S. F. No. 1714: A bill for an act relating to education; authorizing certain 
cooperating districts to qualify for sparsity aid; amending Minnesota Stat
utes 1989 Supplement, section 124A.22, subdivision 5. 

Referred to the Committee on Education. 

Messrs. Stumpf; Merriam; Pogemiller; Johnson, D.J. and Benson intro
duced-

S.F. No. 1715: A bill for an act relating to local government aid; modifying 
and extending equalization aid; amending Minnesota Statutes Second 1989 
Supplement, sections 477A.011, subdivisions la and 25; and 477A.013, 
subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frederick introduced-

S.F. No. 1716: A bill for an act relating to real property; validating deeds 
to real property conveyed by religious corporations and recorded before 
July I, 1959; proposing coding for new law in Minnesota Statutes, chapter 
315. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer and Berg introduced-

S.F. No. 1717: A bill for an act relating to education; establishing a task 
force to coordinate educational opportunity on the border between Min
nesota and South Dakota. 
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Referred lo the Committee on Education. 

Messrs. Davis, Berg, Purfeerst and DeCramer introduced-

S.E No. 1718: A bill for an act relating lo agriculture; appropriating 
money for farm and small business management programs al technical 
colleges. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Diessner introduced-

S. E No. 1719: A bill for an act relating to health; requiring consent for 
an abortion for a minor to be obtained according to informed consent 
requirements for other health services; repealing parental consent require~ 
ments; amending Minnesota Statutes 1988, section 144.343, subdivision 
3, and by adding a subdivision; repealing Minnesota Statutes 1988, section 
144.343, subdivisions 2, 4, 5, 6, and 7. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner introduced-

S.E No. I 720: A bill for an act relating lo workers' compensation; reg
ulating employers safety practices and purchase of insurance; proposing 
coding for new law in Minnesota Statutes, chapters 79 and 176. 

Referred to the Committee on Employment. 

Mr. Diessner introduced-

S.E No. 1721: A bill for an act relating lo unemployment compensation; 
changing the calculation of a training allowance; amending Minnesota 
Statutes 1988, section 268.65, subdivision 4. 

Referred to the Committee on Employment. 

Ms. Reichgott introduced-

S. E No. 1722: A bill for an act relating to real property; allowing county 
board to set certain fee charged to examine title under nonjudicial procedure 
for registration of certain possessory estates in land; amending Minnesota 
Statutes Second 1989 Supplement, section 508A.82. 

Referred lo the Committee on Judiciary. 

Messrs. Davis. Berg, Vickerman and Frederickson, D.J. introduced

S.E No. 1723: A bill for an act relating to taxation; providing that certain 
vehicles purchased by governmental subdivisions are exempt from taxation; 
amending Minnesota Statutes 1989 Supplement, section 297B.03; and Min
nesota Statutes Second 1989 Supplement, section 297A.25, subdivision 
11. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pehler introduced-

S.E No. 1724: A bill for an act relating to appropriations; appropriating 
money lo Stearns County for Wetterling investigation. 
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Referred to the Committee on Judiciary. 

Messrs. Novak, Vickerman, Bertram, Benson and Moe, R.D. intro
duced-

S.F No. 1725: A bill for an acl relating lo the environment; changing 
the collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank release compensation 
board; amending Minnesota Statutes I 988, section l l 5C.08, subdivision 
2; and Minnesota Statutes 1989 Supplement, sections l 15C.08, subdivision 
5; and l 15C.09, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.F No. 1726: A bill for an act relating lo child care funding; authorizing 
the commissioner of human services to promulgate rules directing county 
boards to establish certain payment policies; amending Minnesota Statutes 
1989 Supplement, section 256H.02. 

Referred to the Committee on Health and Human Services. 

Messrs. Moc, R.D.; Metzen; Ramstad; Larson and Merriam introduced-

S.F No. 1727: A bill for an act relating to education; repealing the 
requirement lhal the Minnesota state high school league conduct a two
class high school hockey championship; clarifying the status and effect of 
certain law; removing surplus language; amending Minnesota Statutes 1989 
Supplement, section 129.121, subdivision 7. 

Referred to the Committee on Education. 

Mr. Samuelson introduced-

S.F No. 1728: A bill for an act relating to human services; clarifying 
the distribution of state aids under the community social services act; 
amending Minnesota Statutes 1988, section 256E.06, subdivisions 2 and 
7. 

Referred to the Committee on Health and Human Services. 

Messrs. Mehrkens, Frederick, Metzen, DeCramer and Mrs. Lantry intro
duced-

S.F No. 1729: A bill for an act relating to traffic regulations; requiring 
motorists to activate vehicle lights during inclement weather conditions; 
amending Minnesota Statutes 1988, section 169.48. 

Referred to the Committee on Transportation. 

Messrs. Spear, Frederick, Solon, Luther and Belanger inlroduced

S.E No. 1730: A bill for an act relating to financial institutions; permitting 
interstate banking with an additional reciprocating state; amending Min
nesota Statutes 1988, section 48.92, subdivision 7. 

Referred to the Committee on Commerce. 
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Ms. Berglin introduced-

S.F. No. 1731: A bill for an act relating to human services; clarifying 
treatment and assessment requirements under the Minnesota comprehensive 
mental health acts for adults and children; amending Minnesota Statutes 
I 988, section 245 .467, subdivision 2; Minnesota Statutes I 989 Supple
ment, sections 245.467, subdivision 3; 245 .469; 245.4711, subdivisions 
I, 2. and 3; 245.4871, subdivision 3; 245.4873, subdivision 2; 245.4876, 
subdivisions 2 and 3; 245.4879; 245.488 I, subdivisions I, 2, 3, and 4; 
245.4882. subdivision I; 245.4883, subdivision I; 245.4885, subdivision 
I; 245.696, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 245; repealing Minnesota Statutes 1989 Supplement, sec
tions 245.4711, subdivisions 6, 7, and 8; and 245.4881, subdivisions 6 to 
10. 

Referred to the Commiltee on Health and Human Services. 

Messrs. Marty, Frederick and Spear introduced-

S.F No. 1732: A bill for an act relating to commerce; requiring local 
units of government to license the retail sale of cigarettes; providing for 
mandatory suspension of licenses for sales to minors; amending Minnesota 
Statutes 1988, section 461 . 12. 

Referred to the Committee on Commerce. 

Mr. Chmielewski introduced-

S.F. No. 1733: A bill for an act relating to metropolitan government; 
providing for the appointment of members of the metropolitan sports facil
ities commission; amending Minnesota Statutes 1988, section 473.553. 

Referred to the Commiltee on Local and Urban Government. 

Mr. Chmielewski introduced-

S.F. No. 1734: A bill for an act relating to public safety; appropriating 
money to commissioner of public safety for infrared search device. 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.F. No. 1735: A bill for an act relating to tax; property taxation; extending 
homestead classification to certain homesteads in estates for transitional 
period; amending Minnesota Statutes 1988, section 273.124, by adding a 
subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. DeCramer and Ms. Reichgolt introduced-

S.F. No. 1736: A bill for an act relating to watercraft; providing additional 
regulation of the use and operation of personal watercraft; amending Min
nesota Statutes 1988, section 361.02, by adding subdivisions; and pro
posing coding for new law in Minnesota Statutes, chapter 361. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Cohen introduced-

S.E No. 1737: A bill for an act relating to ethnic Minnesotans; designating 
Ethnic American Day; proposing coding for new law in Minnesota Statutes, 
chapter JO. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Cohen introduced-

S.E No. 1738: A bill for an act relating to taxation; property; changing 
the date personal property taxes are deemed delinquent; amending Min
nesota Statutes Second 1989 Supplement, section 277.01, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Cohen introduced-

S. E No. 1739: A bill for an act relating to metropolitan government; 
clarifying provisions for compensation; amending Minnesota Statutes 1988, 
sections 473.123, subdivision 5; and 473. 141, subdivision 7; Minnesota 
Statutes 1989 Supplement, sections 473.605, subdivision 2; and 473.704, 
subdivision 6. 

Referred to the Committee on Local and Urban Government. 

Mr. Cohen introduced-

S.E No. 1740: A bill for an act relating to economic development; pro
viding state assistance for employee stock ownership plans in certain instances; 
proposing coding for new law in Minnesota Statutes, chapter 268. 

Referred to the Committee on Employment. 

Mr. Spear introduced-

S. E No. 1741: A bill for an act relating to civil actions; providing forthe 
application of statutes of limitations to actions that involve the law of other 
states; enacting the uniform conflict of laws-limitations act; proposing 
coding for new law in Minnesota Statutes, chapter 541. 

Referred to the Committee on Judiciary. 

Mr. Schmitz introduced-

S.F. No. 1742: A bill for an act relating to the city of Savage; permitting 
the transfer of tax increments between project areas. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Schmitz, Renneke, Purfeerst, Metzen and Mrs. Pariseau intro
duced-

S.F. No. 1743: A bill for an act relating to telephone service; requiring 
the expansion of the metropolitan extended area telephone service, under 
some circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 237. 

Referred to the Committee on Public Utilities and Energy. 
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Mr. Schmitz introduced-

S. E No. 1744: A bill for an act relating to capital improvements; providing 
funds for wetlands acquisition in the city of Savage; authorizing sale of 
state bonds; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Spear and Ms. Reichgott introduced-

S.E No. 1745: A bill for an act relating to children; regulating child 
custody and visitation in dissolution and other proceedings; amending Min
nesota Statutes 1988, sections 257.025; 257.541, subdivision 2; 518.003, 
subdivision 3, and by adding a subdivision; 5 I 8.156; 518.619; and 518.64, 
subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Ramstad introduced-

S.E No. 1746: A bill for an act relating to retirement; repealing pension 
increases for Minnesota legislators; repealing Laws I 989, chapter 319, 
article I 6. 

Referred to the Committee on Governmental Operations. 

Mr. Ramstad and Ms. Berglin introduced-

S.E No. 1747: A bill for an act relating to human services; increasing 
the maximum amount of care per child in a drop-in child care program; 
amending Minnesota Statutes I 989 Supplement, section 245A.02, subdi
vision 6a. 

Referred to the Committee on Health and Human Services. 

Mr. Ramstad introduced-

S.E No. 1748: A bill for an act relating to human services; creating a 
temporary exception to the moratorium on increases in bed capacity in 
existing intermediate care facilities for persons with mental retardation. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram and Pehler introduced-

S.E No. 1749: A bill for an act relating to appropriations; appropriating 
money for a grant to cover costs of the investigation of the Jacob Wetterling 
kidnapping. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf, Davis and Moe, R.D. introduced-

S.F. No. 1750: A bill for an act relating to agriculture; extending the 
farmer-lender mediation act; appropriating money; amending Laws 1986, 
chapter 398, article I, section 18, as amended. 

Referred to the Committee on Agriculture and Rural Development. 
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Mr. Pehler introduced-

S.F. No. 1751: A bill for an act relating to public safety; regulating 
amusement rides; requiring safety inspections of amusement rides; provid
ing penalties; appropriating money; proposing coding for new law as Min
nesota Statutes, chapter 184B. 

Referred to the Committee on Employment. 

Mr. Pehler introduced-

S.F. No. 1752: A bill for an act relating to railroads; establishing standard 
for abandonment of tracks; clarifying standard for abandonment of shops, 
terminals, and stations; amending Minnesota Statutes 1988, sections 219.681; 
219.71; and 219.85. 

Referred to the Committee on Transportation. 

Messrs. Merriam; Peterson, R.W and Knaak introduced-

S.F. No. 1753: A bill for an act relating to privacy; providing for a cause 
of action for invasion of privacy; proposing coding for new law as Minnesota 
Statutes, chapter 554. 

Referred to the Committee on Judiciary. 

Mr. Lessard introduced-

S.F. No. 1754: A bill for an act relating to intoxicating liquor; restrictions 
on issuance of off-sale and combination licenses within unorganized ter
ritory in certain counties; amending Minnesota Statutes 1988, section 
340A.405, subdivision 2. 

Referred to the Committee on Commerce. 

Mr. Lessard introduced-

S.F. No. 1755: A bill for an act relating to taxation; providing that county 
levies to pay the cost of ambulance service within a subordinate service 
district are exempt from levy limits; amending Minnesota Statutes Second 
1989 Supplement, section 275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Lessard introduced-

S.F. No. 1756: A bill for an act relating to appropriations; providing a 
refund of a bond allocation deposit; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Peterson, R.W introduced-

S.F. No. 1757: A bill for an act relating to real estate; validating certain 
cancellation of contracts; providing for the effect of dissolution on joint 
tenancy; permitting the filing of summaries of dissolution judgments in 
real estate filings; amending Minnesota Statutes 1988, section 500.19, 
subdivision 5; proposing coding fornew law in Minnesota Statutes, chapters 
518 and 559; repealing Minnesota Statutes 1988, section 580.03 I. 
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Referred to the Committee on Judiciary. 

Mr. Samuelson, Ms. Berglin, Messrs. Solon and Moe, D.M. introduced-

S.F. No. 1758: A bill for an act relating to health; requiring the licensing 
of wholesale drug distributors; providing penalties; appropriating money; 
amending Minnesota Statutes 1988, sections 151.06, subdivision I; and 
151.25: proposing coding for new law in Minnesota Statutes, chapter 151. 

Referred to the Committee on Health and Human Services. 

Messrs. Spear, Freeman. Marty and Stumpf introduced-

S. F. No. 1759: A bill for an act relating to controlled substances; allowing 
prosecution in any county of controlled substance offenses involving sales 
of amounts aggregated over a 90-day period; providing that cocaine base 
is weighed as a mixture for purposes of first, second, and third degree 
controlled substance crimes; prohibiting the importing of controlled sub
stances into the state: requiring the reporting of transactions involving 
substances that are precursors to controlled substances; defining controlled 
substances for purposes of reporting prenatal exposure to controlled sub
stances; requiring adoption of day-fine systems by each judicial district; 
creating pilot programs to require drug and alcohol testing as a condition 
of probation; creating pilot programs to provide chemical dependency treat
ment services in juvenile and adult jails and correctional facilities; creating 
pilot programs to require chemical dependency assessments for drug offend
ers; appropriating money; amending Minnesota Statutes 1988, sections 
609.135. by adding a subdivision; and 631.40; Minnesota Statutes 1989 
Supplement, sections 152.021; 152.022; 152.023, subdivision 2; 152.028, 
subdivision 2, and by adding a subdivision; 626.556, subdivision 2; 626.5561, 
subdivisions 3, 4, and by adding a subdivision; and 626.5562, subdivision 
2; proposing coding for new law in Minnesota Statutes. chapters 152 and 
299A. 

Referred to the Committee on Judiciary. 

Ms. Reichgott and Mr. Frank introduced-

S. F. No. 1760: A bill frlr an act relating to tax increment financing; 
imposing certain requirements and limitations on the use of increment 
financing; amending Minnesota Statutes 1988, sections 177.42, subdivi
sion 2; 469 .129, subdivision 2; 469. 174, subdivision 2; 469.175, by adding 
a subdivision; 469. I 76, subdivision 4, and by adding a subdivision; and 
469. 178, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
sections 469.175, subdivision 4; and 469.176, subdivision 4c; Minnesota 
Statutes Second I 989 Supplement, sections 469.174, subdivision IO; and 
469.175, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 469. 

Referred to the Committee on Economic Development and Housing. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess until 2:55 p.m. The 
motion prevailed. 

The hour of 2:55 p. m. having arrived, the President called the Senate to 



6046 JOURNAL OF THE SENATE [59TH DAY 

order. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 9:55 a.m., 
Tuesday. February 13, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTIETH DAY 

St. Paul, Minnesota, Tuesday, February 13, 1990 

The Senate met at 9:55 a.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, D. E. McQuaid 
Johnson, D.J. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Rem.eke 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MEMBERS EXCUSED 

Messrs. Davis; Gustafson; Larson; Peterson, R. W.; Mrs. McQuaid and 
Ms. Olson were excused from the Session of today. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 10:00 a.m., 
Thursday, February 15, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIRST DAY 

St. Paul, Minnesota, Thursday, February 15, 1990 

The Senate met at I 0:00 a. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Stephen Adrian. 

OATH OF OFFICE 

The newly elected Senator, Ms. Carol Flynn from the Sixty-first District, 
presented her certificate of election and subscribed to the oath of office 
as administered by the Honorable Rosalie Wahl, Associate Justice of the 
Supreme Court. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Decker Johnson, D.J. 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Me1zen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Davis, Knaak, Novak, Purfeerst. Schmitz and Mrs. Brataas were 
excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred 10 the com
mittees indicated. 
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The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 
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June 30, 1989 

The following appointment to the Minnesota Racing Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Carol Connolly, 504 Selby Ave., St. Paul, Ramsey County, has been 
appointed by me, effective June 27, 1989, for a term expiring June 30, 
1995. 

(Referred to the Committee on General Legislation and Public Gaming.) 

June 30, I 989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Racing Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Marilyn A. Rose, 2500 Fernwood, Roseville, Ramsey County, has been 
appointed by me, effective June 27, I 989, for a term expiring June 30, 
1995. 

(Referred to the Committee on General Legislation and Public Gaming.) 

June 30, I 989 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Racing Commission is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Ralph Strangis, 1117 Marquette Ave., Minneapolis, Hennepin County, 
has been appointed by me, effective June 27, 1989, for a term expiring 
June 30, 1995. 

(Referred to the Committee on General Legislation and Public Gaming.) 

Sincerely, 
Rudy Perpich, Governor 

MOTIONS AND RESOLUTIONS 

Mr. Berg moved that the names of Messrs. Frederickson, D.R.; Larson; 
Frederickson, D.J. and Vickerman be added as co-authors to S.E No. 1674. 
The motion prevailed. 

Mr. Berg moved that the names of Messrs. Frederickson, D.R.; Moe, 
R.D. and Bernhagen be added as co-authors to S.E No. 1675. The motion 
prevailed. 
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Mr. Purfeerst moved that the name of Mr. Vickerman be added as a co
author to S.E No. 1678. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Bertram be added as a co-author 
to S.E No. 1683. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Bertram be added as a co-author 
to S.E No. 1684. The motion prevailed. 

Mr. Waldorf moved that the names of Messrs. Bertram and Beckman be 
added as co-authors to S. E No. I 688. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Merriam be added as a co
author to S.E No. 1691. The motion prevailed. 

Mr. Solon moved that the name of Mr. Johnson. D.J. be added as a co
author to S.E No. 1696. The motion prevailed. 

Mr. Langseth moved that the names of Messrs. Davis and Vickerman be 
added as co-authors to S.E No. 1697. The motion prevailed. 

Mr. Samuelson moved that the name of Mr. Dicklich be added as a co
author to S.E No. 1728. The motion prevailed. 

Mr. Marty moved that the names of Ms. Piper and Mr. Pehler be added 
as co-authors to S.E No. 1732. The motion prevailed. 

Mr. DeCramer moved that his name be stricken as chief author, shown 
as a co-author and the name of Ms. Reichgott be shown as chief author to 
S.E No. 1736. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Schmitz be added as a co-author 
to S.E No. 1739. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1753. The motion prevailed. 

Mr. Spear moved that the name of Mr. Luther be added as a co-author 
to S.E No. 1759. The motion prevailed. 

Mr. DeCramer moved that S.E No. 874 be withdrawn from the Committee 
on Governmental Operations and returned to its author. The motion prevailed. 

Mrs. Adkins introduced-

Senate Resolution No. 145: A Senate resolution proclaiming November 
I to 7, 1989, as the first Minnesota Health Care Food Service Week. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D. and Benson introduced-

Senate Resolution No. 146: A Senate resolution providing for Senate 
committee assignments. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

That Senate Resolution No. 3, relating to standing committees of the 
Senate for the 76th session, Senate Permanent Journal pages 6-10, as amended 
by Senate Resolution No. 144, Daily Journal page 6170, be amended as 
follows: 

Commerce - ¼ 17 
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Add: Flynn 

Education - ;w 21 

Add: Flynn 

Health and Human Services -~ 16 

Add: Flynn 
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Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Davis introduced-

S.F No. I 761: A bill for an act relating to local government; authorizing 
certain towns to contribute to economic development organizations. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pehler introduced-

S.F No. 1762: A bill for an act relating to emergency planning; expanding 
the membership of the emergency response commission; amending Min
nesota Statutes 1989 Supplement, section 299K.03, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Diessner and Frank introduced-

S.F No. 1763: A bill for an act relating to taxation; exempting building 
materials used to build a county correctional facility; amending Minnesota 
Statutes I 988, section 297 A.15, by adding a subdivision; Minnesota Stat
utes Second 1989 Supplement, section 297A.25, subdivision 11. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Schmitz, Marty, Metzen, Mmes. Pariseau and Adkins intro
duced-

S.F No. 1764: A bill for an act relating to metropolitan government; 
regulating compensation of metropolitan council and commission mem
bers; amending Minnesota Statutes I 988, section 473.141, subdivision 7. 

Referred to the Committee on Local and Urban Government. 

Messrs. Merriam. DeCramer, Morse, Frank and Mrs. Pariseau intro
duced-

S.F No. I 765: A bill for an act relating to housing; providing a first 
option to purchase to residents of a manufactured home park; authorizing 
homestead treatment of a manufactured home park owned by its residents; 
authorizing the Minnesota housing finance agency to provide manufactured 
home park financing; amending Minnesota Statutes 1988, sections 273 .124, 
by adding subdivisions; and 462A.05, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 327C. 
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Referred to the Committee on Economic Development and Housing. 

Messrs. Marty and Moe, D.M. introduced-

S.E No. 1766: A bill for an act relating to public employees; regulating 
affirmative action in state and metropolitan government; amending Min
nesota Statutes 1988, sections 43A. 191, subdivision 2; and 473.143, sub
division 2. 

Referred to the Committee on Governmental Operations. 

Mrs. Pariseau, Messrs. Metzen, Schmitz and Mehrkens introduced

S.E No. 1767: A bill for an act relating to education; approving a max-
imum effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Spear, Samuelson, Solon, Dahl and Anderson introduced

S.E No. 1768: A bill for an act relating to financial institutions; regulating 
electronic fund transfer facilities; providing for access by other transmission 
facilities; amending Minnesota Statutes 1988, section 47 .65, subdivision 
I. 

Referred to the Committee on Commerce. 

Mrs. Lantry, Messrs. Marty, Frank, Ms. Piper and Mr. Kroening intro
duced-

S.E No. I 769: A bill for an act relating to employment; raising the 
minimum wage; amending Minnesota Statutes 1988, section 177.24, sub
division 1. 

Referred to the Committee on Employment. 

Mr. Cohen introduced-

S. E No. 1770: A bill for an act relating to consumer protection; regulating 
membership travel contracts; providing a right to cancel; prescribing pen
alties; providing remedies; proposing coding for new law in Minnesota 
Statutes, chapter 3250. 

Referred to the Committee on Commerce. 

Mr. Diessner introduced-

S.E No. 1771: A bill for an act relating to real estate; regulating can
cellation of contract for deed; amending Minnesota Statutes 1988, section 
559.21, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Stumpf introduced-

S. E No. 1772: A bill for an act relating to natural resources; establishing 
Lake of the Woods state forest; amending Minnesota Statutes 1988, section 
89.021, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Stumpf introduced-

S.F. No. 1773: A bill for an act relating to human services; authorizing 
special property rates for certain nursing homes; extending the construction 
commencement deadline for certain facilities that have been granted excep
tions to the nusing home moratorium; amending Minnesota Statutes I 989 
Supplement, section 2568.43 I, subdivision 3g. 

Referred to the Committee on Health and Human Services. 

Messrs. Diessner, Chmielewski, Ms. Piper, Messrs. Moe, R. D. and 
Gustafson introduced-

S.F. No. 1774: A bill for an act relating to labor; providing for safety 
awards by the commissioner of labor and industry; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter I 82. 

Referred to the Committee on Employment. 

Mr. Schmitz, Ms. Piper, Messrs. DeCramer and Purfeerst introduced

S.F. No. 1775: A bill for an act relating to motor vehicles; allowing tax-
exempt license plates for vehicles used for driver education programs at 
nonpublic high schools; amending Minnesota Statutes 1989 Supplement, 
section 168.012, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Gustafson introduced-

S.F. No. 1776: A bill for an act relating to motor vehicles; authorizing 
refund of registration tax paid when ownership is transferred; amending 
Minnesota Statutes 1988, section I 68. I 6. 

Referred to the Committee on Transportation. 

Mrs. Lantry, Messrs. Moe, D.M.; Marty; Cohen and Knaak introduced-

S.F. No. 1777: A bill for an act relating to Ramsey county; setting the 
terms of charter commission members; amending Minnesota Statutes I 988, 
section 383A.553, subdivision I. 

Referred to the Committee on Local and Urban Government. 

Messrs. Solon, Luther, Samuelson, Cohen and Frederick introduced

S. F. No. 1778: A bill for an act relating to insurance; creating and reg
ulating the life and health insurance guaranty association; prescribing its 
powers and duties; providing general supervisory duties to the commis
sioner of commerce; amending Minnesota Statutes 1988, section 608.25; 
proposing coding for new law in Minnesota Statutes, chapter6 l B; repealing 
Minnesota Statutes 1988, sections 618.0 I; 618.02; 6 I 8.03, subdivisions 
I to 5 and 7 to 14; 618.04; 618.05; 618.06; 618.07; 618.08; 618.09; 
6IB. IO; 6IB.11; 6IB.12; 6 I B. I 3; 61 B. 14; 6 I 8.15; and 6 I B. 16; and Min
nesota Statutes I 989 Supplement, section 618.03, subdivision 6. 

Referred to the Committee on Commerce. 
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Messrs. Davis; Berg; Vickerman; Frederickson, D.R. and Beckman intro
duced-

S.E No. 1779: A bill for an act relating to agriculture; providing for 
mediation and arbitration of certain contract disputes; providing for recap
ture of capital investments required by certain agricultural contracts; clar
ifying responsibility of parent companies for affiliates; requiring good faith; 
prohibiting unfair practices; creating an ombudsman and a task force; pro
posing coding for new law in Minnesota Statutes, chapter 17. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Purfeerst, Schmitz, Frederick, Pehler and Davis introduced

S.E No. 1780: A bill for an act relating to taxation; providing that certain 
federal retirement annuity payments are exempt from taxation; amending 
Minnesota Statutes 1989 Supplement, section 290.01, subdivision 19b: and 
Minnesota Statutes Second 1989 Supplement, section 290.0802, subdivi
sion I; proposing coding for new law in Minnesota Statutes, chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Mehrkens introduced-

S. E No. 1781: A bill for an act relating to human services; creating an 
exception to the deadline for receiving hospital-attached nursing home rates 
for the rate year beginning July I, 1989; amending Minnesota Statutes 
1989 Supplement, section 256B.431, subdivision 2j. 

Referred to the Committee on Health and Human Services. 

Messrs. Renneke and DeCramer introduced-

S.E No. I 782: A bill for an act relating to education; increasing the 
appropriation for cooperation and combination aid; amending Laws 1989, 
chapter 329, article 6, section 53, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Renneke and DeCramer introduced-

S. E No. 1783: A bill for an act relating to education; allowing certain 
school districts to change education districts; amending Minnesota Statutes 
1989 Supplement, section 122.91, subdivision 5. 

Referred to the Committee on Education. 

Messrs. Dahl, Marty, Kroening, Mrs. McQuaid and Mr. Merriam intro
duced-

S.E No. 1784: A bill for an act relating to waste; prohibiting the placement 
of certain dry cell batteries in mixed municipal solid waste; requiring 
labeling of certain batteries by electrode content; establishing maximum 
content levels of mercury in batteries; requiring that batteries in certain 
consumer products be easily removable; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapters 115A and 325E. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Knaak, Benson, Knutson and Larson introduced-

S. E No. 1785: A bill for an act proposing alternative amendments to the 
Minnesota Constitution, article I; prohibiting abortions except to save the 
woman's life or in cases of rape or incest; in the alternative, allowing 
abortions during the six months after conception. 

Referred to the Committee on Health and Human Services. 

Mr. Novak introduced-

S. E No. 1786: A bill for an act relating to retirement; changing the 
effective date of a provision governing surviving spouse benefits from the 
public employees retirement association; amending Laws I 989, chapter 
3 I 9, article 17, section I 8. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler and Peterson, R. W introduced-

S.E No. 1787: A bill for an act relating to education; modifying the 
maximum effort school aid law capital loan program; authorizing the issu
ance of state bonds; appropriating money; proposing coding for new law 
in chapter 124; repealing Minnesota Statutes 1988, section 124.43, sub
divisions 2, 3, 4, 5, and 6; and Minnesota Statutes 1989 Supplement, 
section 124.43, subdivision I. 

Referred to the Committee on Education. 

Mr. Marty introduced-

S. E No. 1788: A bill for an act relating to retirement; St. Paul fire 
department relief association; authorizing the payment of benefits to sur
viving former spouses of certain members. 

Referred to the Committee on Governmental Operations. 

Mr. Vickerman, Mrs. Lantry, Messrs. Chmielewski, Brandl and Benson 
introduced-

S. E No. 1789: A bill for an act relating to health; defining the term 
practitioner for the purpose of dispensing medicines and drugs; prohibiting 
the dispensing of legend drugs for profit by anyone other than a pharmacist; 
amending Minnesota Statutes 1988, section 151.37, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Solon introduced-

S.E No. 1790: A bill for an act relating to health; establishing a legislative 
task force to study the regulation of health insurance premium rates and 
health care costs. 

Referred to the Committee on Commerce. 

Mr. Solon introduced-

S.E No. 1791: A bill for an act relating to education; establishing Stu
dents' Day; proposing coding for new law in Minnesota Statutes. chapters 
126 and 135A. 
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Referred to the Committee on Education. 

Messrs. Dahl and Solon inlroduced-

S. F. No. 1792: A bill for an act relating to occupations and professions: 
requiring residential building contractors, remodelers, and specialty con
tractors to be licensed by the slate; authorizing rulemaking; establishing a 
builders state advisory board; requiring penalties; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Commerce. 

Messrs. DeCramer, Beckman, Mrs. Pariseau, Ms. Berglin and Mr. 
Samuelson introduced-

S.F. No. 1793: A bill for an act relating lo health; establishing a nursing 
degree completion scholarship program; providing for funding through a 
licensing surcharge; proposing coding for new law in Minnesota Stalules, 
chapter 148. 

Referred to the Committee on Education. 

Messrs. Metzen, Bertram, Mrs. Pariseau, Messrs. Lessard and Schmitz 
introduced-

S. F. No. 1794: A bill for an act relating to veterans; redefining the term 
"veteran"; amending Minnesota Statutes 1988, section 197.447. 

Referred to the Committee on Veterans and Military Affairs. 

Mrs. Lantry and Mr. Solon introduced-

S.F. No. 1795: A bill for an acl relating to commerce; requiring seating 
furniture in public occupancies to meet flammability and labeling stan
dards; proposing coding for new law in Minnesota Statutes, chapter 299F. 

Referred lo the Commiltee on Commerce. 

Mr. Cohen introduced-

S. F. No. 1796: A bill for an act relating to retirement; public employees 
retirement association; restoring certain preconsolidation St. Paul bureau 
of health relief association service credit. 

Referred to the Committee on Governmental Operations. 

Messrs. Gustafson, Knaak and Larson introduced-

S.F. No. 1797: A bill for an act relating to taxation; providing an income 
and property lax refund return checkoff for the support of public libraries; 
appropriating money; proposing coding tor new law in Minnesota Statutes. 
chapter 290. 

Referred to the Committee on Taxes and Tax Laws. 
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Mses. Piper, Berglin, Messrs. Brandl; Moe, R.D. and Anderson intro
duced-

S.F. No. 1798: A bill for an act relating to health; providing limited 
prescription privileges for physician assistants; amending Minnesota Stat
utes 1988, section 151.37, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf introduced-

S.F. No. 1799: A bill for an act relating to higher education; authorizing 
an appropriation for a parking deck at Moorhead State University to be 
used to acquire land and construct parking spaces. 

Referred to the Committee on Finance. 

Mr. Langseth introduced-

S.F. No. 1800: A bill for an act relating to courts: providing for a pilot 
project in Clay county using mediation services for child custody and 
visitation issues; appropriating money. 

Referred to the Committee on Judiciary. 

Messrs. Samuelson, Diessner, Vickerman, Solon and Benson intro
duced-

S. F. No. I 80 I: A bill for an act relating to human services; requiring 
continued capacity to serve persons with developmental disabilities in regional 
treatment centers; requiring notice to the parent or guardian before dis
charge of a resident with mental retardation from a regional treatment 
center; allowing the parent or guardian to object: amending Minnesota 
Statutes I 989 Supplement, sections 252.025, subdivision 4; and 252.038, 
subdivision I: proposing coding for new law in Minnesota Statutes, chapter 
252. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski, Mmes. Adkins, Lantry and Mr. Knutson introduced

S.F. No. 1802: A bill for an act relating to human services; requiring 
continued capacity to serve persons with developmental disabilities in regional 
treatment centers; requiring notice to the parent or guardian before dis
charge of a resident with mental retardation from a regional treatment 
center; allowing the parent or guardian to object; amending Minnesota 
Statutes 1989 Supplement, sections 252.025, subdivision 4; and 252.038, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapter 
252. 

Referred to the Committee on Health and Human Services. 

Mr. Novak introduced-

S.F. No. 1803: A bill for an act relating to education; making area learning 
center programs available on Saturday; providing for payment of general 
education aid; amending Minnesota Statutes I 988, sections I 24A.036. by 
adding a subdivision; 126.12, subdivision 2; and 129B.53, subdivision 3. 
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Referred to the Committee on Education. 

Mr. Beckman, Mrs. Lantry, Messrs. Schmitz and Samuelson intro
duced-

S.F. No. 1804: A bill for an act relating to the state capitol; providing for 
location of a bust of Walter Mondale in the state capitol; proposing coding 
for new law in Minnesota Statutes, chapter 138. 

Referred to the Committee on Governmental Operations. 

Mr. Frank, Mrs. Lantry, Mr. Dicklich, Mrs. Adkins and Mr. Kroening 
introduced-

S.F. No. 1805: A bill for an act relating to employment; regulating employee 
inventions; amending Minnesota Statutes I 988, section 181. 78, by adding 
a subdivision. 

Referred to the Committee on Employment. 

Messrs. Purfeerst, DeCramer, Samuelson, Bertram and Renneke intro
duced-

S.F. No. 1806: A bill for an act relating to transportation; exempting 
volunteer drivers of private passenger vehicles from certain passenger ser
vice rules of the commissioner of transportation; amending Minnesota 
Statutes 1989 Supplement, section 221.031, subdivision 3a. 

Referred to the Committee on Transportation. 

Messrs. Freeman, Ramstad, Pogemiller, Merriam and Johnson, D.J. intro
duced-

S.F. No. 1807: A bill for an act relating to Hennepin county; permitting 
the issuance of obligations by the county board for a public safety building. 

Referred to the Committee on Local and Urban Government. 

Messrs. Pehler, Samuelson, Mrs. Adkins and Mr. Bertram introduced-

S.F. No. 1808: A bill for an act relating to libraries; authorizing a regional 
library system to allocate levy authority for libraries; changing certain levy 
limits; amending Minnesota Statutes Second I 989 Supplement, section 
275 .50, subdivision 5; proposing coding for new law in Minnesota Statutes, 
chapter 134. 

Referred to the Committee on Education. 

Mr. Hughes introduced-

S.F. No. 1809: A bill for an act relating to education; allowing the board 
of teaching to grant variances to its rules in certain cases; amending Min
nesota Statutes 1988, section 125. 185, by adding a subdivision. 

Referred to the Committee on Education. 
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Mr. Hughes introduced-

S.F. No. 1810: A bill for an act relating to dogs; requiring certain persons 
to cooperate with health and law enforcement officials investigating dog 
bites: imposing a penalty; proposing coding for new law in Minnesota 
Statutes. chapter 347. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Cohen introduced-

S. F. No. 1811: A bill for an act relating to crimes; prohibiting persons 
from interfering with access to medical focilities; prescribing penalties; 
proposing coding for new law in Minnesota Statutes. chapter 609. 

Referred to the Committee on Judiciary. 

Ms. Berglin introduced-

S.E No. 1812: A bill for an act relating to human services: establishing 
limits for nursing home plant and maintenance expenses: authorizing the 
adjustment of nursing home appraised values to reflect costs of new physical 
plant mandates; creating a deferred cost adjustment to nursing home oper
ating costs; amending Minnesota Statutes 1988, section 2568.431. sub
division 3c. and by adding subdivisions. 

Referred to lhe Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1813: A bill for an acl relating to human services; amending 
the Medicare certification requirement for nursing homes; amending Min
nesota Statutes 1989 Supplement, section 256B.48, subdivision 6. 

Referred to the Committee on Health and Human Services. 

Mrs. Pariseau, Messrs. Johnson. D.E. and Moe, R.D. introduced-

S.F. No. 1814: A bill for an act relating to state historic sites; authorizing 
sale of state bonds; appropriating money for the William G. LeDuc House. 

Referred to the Committee on Finance. 

Mmes. Pariseau, McQuaid. Mr. Lessard and Mrs. Adkins introduced-

S.F. No. 1815: A bill for an acl relating lo the city of Apple Valley; 
permitting the establishment of special service districts. 

Referred to the Committee on Local and Urban Government. 

Mrs. Pariseau, Messrs. Schmitz, Metzen, Vickerman and Mehrkens intro
duced-

S.F. No. 1816: A bill for an acl relating lo cemeteries; appropriating 
money for a fence around the cemelery al lhe veterans home in Haslings. 

Referred to the Committee on Transportation. 
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Mr. Luther and Mrs. McQuaid introduced-

S.E No. 1817: A bill for an act relating to insurance; homeowners; reg
ulating nonrenewal plans; amending Minnesota Statutes 1989 Supplement, 
section 65A.29, subdivision 11. 

Referred to the Committee on Commerce. 

Mr. Samuelson introduced~ 

S.E No. 1818: A bill for an act relating to identification cards; removing 
from Minnesota identification cards language reflecting senior citizen status 
of card holders and distinguishing cards from driver's licenses; amending 
Minnesota Statutes 1988, section 17 1.07, subdivision 3a; and Minnesota 
Statutes 1989 Supplement, section 171.07, subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Samuelson introduced-

S.E No. 1819: A bill for an act relating to transportation; extending 
exemption from motor vehicle fuel lax to transit systems contracted for by 
cities and towns; amending Minnesota Statutes 1988, sections 296.02, 
subdivision la; and 296.025, subdivision la. 

Referred to the Committee on Transportation. 

Messrs. Vickerman; Schmitz; Peterson, R. W.; Renneke and Frederickson, 
D.R. introduced-

S. E No. 1820: A bill for an act relating to counties; permitting a county 
board to assign certain duties; proposing coding for new law in Minnesota 
Statutes, chapter 373. 

Referred to the Committee on Local and Urban Government. 

Mmes. Lantry, Pariseau, Messrs. Vickerman, Brandl and Ms. Piper intro
duced-

S. E No. 1821: A bill for an act relating to nursing; allowing nurse prac
titioners to prescribe and administer drugs and therapeutic devices; amend
ing Minnesota Statutes 1989 Supplement, section 148.171. 

Referred to the Committee on Health and Human Services. 

Messrs. Frank, Beckman, Kroening, McGowan and Bernhagen intro
duced-

S.E No. 1822: A bill for an act relating to housing; providing for the 
administration of section 8 existing housing and low-rent public housing 
programs; clarifying and limiting local approval requirements; removing 
the exemption for special assessments for housing and redevelopment 
authorities; providing for the transfer of housing and housing development 
projects to an economic development authority; amending Minnesota Stat
utes 1988, sections 469.002, subdivision 10, and by adding a subdivision; 
469.004, subdivision 5; 469.005, subdivision I; 469.012, subdivision 3; 
469.016; 469.040, subdivisions I and 3; 469.094, subdivisions I and 2; 
and 473.195, subdivision I; and Minnesota Statutes 1989 Supplement, 
section 469.012, subdivision I. 
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Referred to the Committee on Economic Development and Housing. 

Messrs. Moe, D.M. and Moe, R.D. introduced-

S.F. No. 1823: A bill for an act relating to the capitol area; providing for 
a Roy Wilkins memorial in the capitol area: appropriating money. 

Referred to the Committee on Governmental Operations. 

Mr. Metzen introduced-

S.F. No. 1824: A bill for an act relating to Dakota county: authorizing 
the Dakota county board to establish a juvenile diversion program and a 
chemical abuse prevention program: proposing coding for new law in Min
nesota Statutes, chapter 383D. 

Referred to the Committee on Health and Human Services. 

Mr. Metzen introduced-

S.F. No. 1825: A bill for an act relating to chemical abuse prevention: 
appropriating money for a variety of chemical abuse prevention programs. 

Referred to the Committee on Health and Human Services. 

Messrs. Merriam and Lessard introduced-

S.F. No. I 826: A bill for an act relating to the environment: approving 
permits for the consumptive use of groundwater at the Seneca wastewater 
treatment plant. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Reichgott, Messrs. Luther, Spear, Knaak and Merriam introduced-

S.F. No. 1827: A bill for an act relating to civil actions; addressing 
reduction of damages in an action under no-fault automobile insurance; 
clarifying the execution of a state agency lien for medical assistance in a 
civil case; preserving common law tort law claims against adults who 
knowingly provide alcoholic beverages to minors: changing the standard 
for awarding punitive damages; addressing when a principal may be held 
liable for punitive damages for an act of the principal's agent; requiring a 
separate trial to address punitive damages; requiring the court to review a 
punitive damages award; making the contributory negligence rule apply to 
damages resulting from economic loss; redefining fault; abolishing the 
doctrine of last clear chance; repealing the limit on intangible loss damages 
and the requirement that a jury specify amounts for past, future, and intan
gible loss damages; amending Minnesota Statutes 1988, sections 65B.51, 
subdivision I; 256B.042, subdivision 5; 340A.80 I, by adding a subdivision; 
541.05 I, subdivision I; 548.36, subdivision 3; 549.20, subdivisions I, 2, 
and by adding subdivisions; 604.01, subdivisions I, la, and 3; repealing 
Minnesota Statutes I 988, sections 549.23 and 549.24. 

Referred to the Committee on Judiciary. 
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Ms. 8erglin and Mr. Waldorf introduced-

S.F. No. 1828: A bill for an act relating to human services; allowing an 
increase to the property rates for a limited period; establishing a capital 
replacement fund for nursing homes; providing for a phase-up and extending 
grandfather status for property costs of certain nursing homes; amending 
Minnesota Statutes 1988, section 2568.431, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 2568.431, subdivision 3f. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf introduced-

S.F. No. 1829: A bill for an act relating to human services; requiring 
proposals for decreasing the size of intermediate care facilities for persons 
with mental retardation; amending Minnesota Statutes 1989 Supplement, 
section 2568.092, subdivision 7; proposing coding for new law in Min
nesota Statutes, chapter 252. 

Referred to the Committee on Health and Human Services. 

Mr. Mehrkens introduced-

S.E No. 1830: A bill for an act relating to education; providing for the 
use of average fund balances by cooperating districts in certain instances; 
amending Minnesota Statutes 1989 Supplement, section 122.541, subdi
vision 2. 

Referred to the Committee on Education. 

Mr. Vickerman introduced-

S. F. No. 1831: A bill for an act relating to human services; requiring 
duplication, contradiction, and archaic language in laws, rules, and regu
lations governing human services to be reduced or eliminated; requiring 
one state agency to administer each service; requiring technical assistance, 
fiscal responsibility, and interpretative guidelines for all regulatory stan
dards; and establishing a legislative commission on regulatory reduction; 
proposing coding for new law in Minnesota Statutes, chapter 245A. 

Referred to the Committee on Health and Human Services. 

Messrs. Samuelson, Vickerman, Solon and Chmielewski introduced

S. F. No. 1832: A bill for an act relating to health; health maintenance 
organizations; providing coverage for chiropractic care; amending Min
nesota Statutes 1988, sections 62D.02, subdivision 7; 62D. 102; and 62D. 12, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Diessner introduced-

S.F. No. 1833: A bill for an act relating to health; establishing in the 
department of health a program of financial aid and counseling assistance 
for certain pregnant women; allowing the recovery of assistance paid under 
some circumstances; prohibiting performance of an elective termination of 
a pregnancy in the absence of a certificate verifying that notice of the 
financial aid and counseling program was given to the woman before her 
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pregnancy termination; appropriating money; amending Minnesota Statutes 
1988, section 144.343, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapters 144 and 145. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1834: A bill for an act relating to health; modifying medical 
assistance coverage of abortion services; appropriating money; amending 
Minnesota Statutes 1988, section 256B.0625, subdivision 16. 

Referred to the Committee on Health and Human Services. 

Messrs. Freeman. Merriam, Samuelson, Ms. Berglin and Mr. Renneke 
introduced-

S.F. No. 1835: A bill for an act relating to health; requiring insurers to 
provide medical malpractice insurance premium discounts to qualifying 
physicians; requiring the commissioner of health to purchase vaccine for 
resale to medical providers at discounted prices; declaring the goal of the 
legislature to achieve full funding for the WIC program by 1993; estab
lishing additional responsibilities of the commissioner of health relating 
to the WIC program; requiring the commissioner of human services to seek 
federal approval to eliminate eligibility redeterminations for certain preg
nant women and infants; expanding eligibility for the children's health plan 
to include certain pregnant women and children up to age six; increasing 
medical assistance income limits for pregnant women and children up to 
age seven; increasing payment rates for prenatal care and delivery services; 
requiring a plan to improve utilization rates for prenatal care and preventive 
care for children; expanding the prenatal care media outreach campaign; 
requiring the boards of medical examiners and nursing to report on com
plaints relating to obstetrics, gynecology, prenatal care, and delivery; appro
priating money; amending Minnesota Statutes 1988, sections 214.07, 
subdivision I, and by adding a subdivision; and 256. 936, by adding a 
subdivision; Minnesota Statutes I 989 Supplement, sections I 45.894; 256. 936, 
subdivision I; 256B.04, subdivision 17; and 256B.057, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapters 60A and 144. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederick, Benson, Piepho and Decker introduced-

S.F. No. 1836: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIV; dedicating proceeds of a tax on the purchase 
price of a motor vehicle to highway and transit purposes. 

Referred to the Committee on Transportation. 

Mr. Knaak introduced-

S.F. No. 1837: A bill for an act relating to retirement; public employees 
retirement association; authorizing the purchase of credit for prior service 
for a medical leave period. 

Referred to the Committee on Governmental Operations. 
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Ms. Berglin introduced-

S.F. No. 1838: A bill for an act relating to health: requiring a surcharge 
fee for hearing instrument sellers; requiring permit systems and ethical 
codes for occupations regulated by a health-related board; allowing cease 
and desist orders against a person violating occupation regulations; requir
ing positive results from a toxicology test of a pregnant woman or infant 
to be recorded on the birth certificate or fetal death report; amending 
Minnesota Statutes 1988, sections 214.001, subdivision 3; and 214.11; 
Minnesota Statutes 1989 Supplement, sections 144.698, subdivision I; 
214.06, subdivision I; and 626.5562, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 153A. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 1839: A bill for an act relating to human services; authorizing 
adjustments to the appraised value of a certified nursing facility to reflect 
costs of complying with physical plant mandates; amending Minnesota 
Statutes I 988, section 256B.43 l, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Davis, Vickerman, Berg and Bernhagen introduced-

S.F. No. I 840: A bill for an act relating to the environment; amending 
provisions for environmental assessment worksheets and environmental impact 
statements for municipal wastewater treatment facilities; proposing coding 
for new law in Minnesota Statutes, chapter I 16. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Davis, Chmielewski, DeCramer and Laidig introduced-

S.F. No. 1841: A bill for an act relating to Mille Lacs Indian Reservation; 
providing for the retrocession to the United States of America of criminal 
jurisdiction over Indians on the Mille Lacs Indian Reservation in Minnesota. 

Referred to the Committee on Judiciary. 

Messrs. Diessner and Brandl introduced-

S.F. No. I 842: A bill for an act relating to the legislature; providing for 
a performance budgeting system applicable to bills containing appropria
tions; amending Minnesota Statutes 1988, section 3.885, by adding a 
subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Marty, Ms. Berglin and Mr. Spear introduced-

S.F. No. 1843: A bill for an act relating to crimes; permitting individuals 
to request that the department of public safety not release the individual's 
residential address to the public; permitting individuals to designate a mail
ing address for purposes of the department's public records; increasing 
penalties for certain acts of harassment; authorizing courts to issue orders 
to restrain acts of harassment; amending Minnesota Statutes 1988, section 
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171.12, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapters 168 and 609. 

Referred to the Committee on Judiciary. 

Messrs. Peterson. R. W and Morse introduced-

S.F. No. 1844: A bill for an act relating to education; making permanent 
the deadline for teacher contracts and aid penalty; amending Minnesota 
Statutes I 989 Supplement, section 124A. 22, subdivision 2a. 

Referred to the Committee on Education. 

Ms. Reichgott introduced-

S.F. No. 1845: A bill for an act relating to human services; including 
mental injuries and threatened injuries as abuse to be reported as maltreat
ment of minors; amending Minnesota Statutes 1988, section 626.556. sub
division 3; Minnesota Statutes 1989 Supplement, section 626.556, 
subdivisions 2 and I 0e. 

Referred to the Committee on Judiciary. 

Ms. Reichgott introduced-

S. F No. 1846: A bill for an act relating to family law; providing for 
suspension of visitation rights when a noncustodial parent has been con
victed of certain crimes; requiring expedited hearings of visitation motions 
alleging that a child is in danger of harm and providing for supervised or 
restricted visitation; providing for the issuance of no contact orders; amend
ing Minnesota Statutes 1988, sections 518.175, by adding a subdivision; 
and 518B.0 I, subdivisions 6 and 7; Minnesota Statutes 1989 Supplement, 
section 518.175, subdivision 5. 

Referred to the Committee on Judiciary. 

Ms. Reichgott introduced-

S.F. No. 1847: A bill for an act relating to human rights; amending 
definitions of public accommodation, age, and familial status; clarifying 
medical information obtainable from prospective employees; clarifying pro
tection for pregnant employees; prohibiting threats against home owners 
and renters; adding familial status as a protected class in employment; 
prohibiting discriminatory business practices; clarifying the meaning of 
business necessity and continuing violations; renumbering definitions; 
amending Minnesota Statutes 1988, sections 363.01, subdivisions 18 and 
28; 363.03, subdivisions 2, Sa, and by adding a subdivision; 363.06, sub
division I, and by adding a subdivision; 363. 11; and 363 .116; Minnesota 
Statutes I 989 Supplement, sections 363.01, subdivision 3 I; 363.02, sub
division I; and 363.03, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Morse. Kroening, Frank and Bernhagen introduced-

S.F. No. 1848: A bill for an act relating to housing; authorizing guarantees, 
requiring limits, and regulating securities relating to certain home loans; 
amending Minnesota Statutes 1988. sections 462A.21, subdivision 9; and 
475.66, subdivision 3; Minnesota Statutes I 989 Supplement, sections 
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462A.05, subdivision 34; and 462A.057, subdivision 7; and Laws 1989, 
chapter 335, article I, section 27, subdivision I. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Brandl; Frederickson, D.J.; Ms. Reichgott, Messrs. DeCramer 
and Knaak introduced-

S. E No. 1849: A bill for an act relating to education; creating a task 
force to assist in developing and reviewing materials that help young people 
make decisions about responsible sexual behavior; appropriating money. 

Referred to the Committee on Education. 

Messrs. Pogemiller, Morse, Frank and Bernhagen introduced-

S.E No. 1850: A bill for an act relating to housing; establishing a pro
cedure for the allocation of !ow-income housing tax credits; amending 
Minnesota Statutes 1988, sections 462A. 22 I, by adding subdivisions; 
462A.222, subdivisions 2, 3, and by adding a subdivision; and 462A.223, 
subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pehler introduced-

S.E No. 1851: A bill for an act relating to the military; authorizing 
appointment of an executive director of the department of military affairs; 
amending Minnesota Statutes 1988, section 190.08, by adding a subdivision. 

Referred to the Committee on Veterans and Military Affairs. 

Messrs. Pogemiller; Moe, R.D.; Benson; Mrs. Lantry and Ms. Olson 
introduced-

S.E No. 1852: A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding for 
new law as Minnesota Statutes, chapter 480B. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Mrs. Lantry and Mr. Samuelson introduced-

S.E No. 1853: A bill for an act relating to lawful gambling; expanding 
definition of contraband; extending deadline for inventory of seized con
traband; authorizing seizing authorities to use proceeds from forfeited con
traband; prohibiting possession or sale of unregistered video pull-tab devices; 
prohibiting altered or counterfeit gambling equipment and possession thereof; 
prohibiting organizations from accepting checks for gambling equipment 
or chances; requiring posting of penalties for receiving cash on video games 
of chance; subjecting illegally used gambling equipment to forfeiture; pro
viding penalties; amending Minnesota Statutes 1988, sections 349.2125, 
subdivision 4; 349.2127, by adding a subdivision; and 609. 762, subdivision 
I; Minnesota Statutes 1989 Supplement, sections 349.2125, subdivisions 
I and 3; 349.2127, subdivision 2; 349 .22, subdivisions I and 3; 349.50 I, 
subdivision I; 349.502, subdivision I; and 609. 76, subdivision I. 

Referred to the Committee on General Legislation and Public Gaming. 
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Messrs. Peterson, R.W.; Knaak and Merriam introduced-

S.F. No. 1854: A bill for an act relating to government data practices; 
establishing procedures for computerized comparisons of data; requiring 
matching agreements; providing for contesting of data; requiring reviews 
and reports; imposing penalties; proposing coding for new law as Minnesota 
Statutes, chapter 13B. 

Referred to the Committee on Judiciary. 

Messrs. Ramstad, McGowan, Benson and Storm introduced-

S.F. No. 1855: A bill for an act relating to taxation; income and franchise; 
providing a checkoff for drug abuse resistance education grants; proposing 
coding for new law in Minnesota Statutes, chapter 290. 

Referred to the Committee on Judiciary. 

Messrs. Ramstad, Benson, Knaak and Belanger introduced-

S.F. No. 1856: A bill for an act relating to controlled substances; clarifying 
and increasing penalties for controlled substance offenses; allowing pros
ecution in any county of controlled substance offenses involving sales of 
amounts aggregated over a 90-day period; providing that cocaine base is 
weighed as a mixture for purposes of first, second. and third degree con
trolled substance crimes; requiring mandatory incarceration for first time 
drug offenders; increasing mandatory minimum penalties for repeat drug 
offenders; amending Minnesota Statutes 1989 Supplement, sections 152.021; 
152.022; 152.023, subdivisions 2 and 3; 152.024, subdivisions 2 and 3; 
152.025, subdivisions I and 3; and 244.05, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Ramstad, Benson, McGowan and Storm introduced-

S.F. No. 1857: A bill for an act relating to crimes; permitting shock 
incarceration sentences of six months duration for certain nonviolent offenders; 
requiring the sentencing guidelines commission to establish shock incar
ceration guidelines; establishing a shock incarceration program under the 
administration of the commissioner of corrections; requiring the commis
sioner to establish correctional camps and adopt rules governing shock 
incarceration programs; amending Minnesota Statutes 1988, sections 244.01, 
subdivision I; and 609.105; and Minnesota Statutes 1989 Supplement, 
sections 244.04, subdivision I; and 609.115, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters 244 and 609. 

Referred to the Committee on Judiciary. 

Messrs. Knaak, McGowan, Ramstad, Storm and Belanger introduced-

S.F. No. 1858: A bill for an act relating to crimes; requiring the sentencing 
guidelines commission to increase weight assigned prior convictions for 
certain offenders. 

Referred to the Committee on Judiciary. 
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Messrs. McGowan, Benson, Belanger and Storm introduced-

S.E No. 1859: A bill for an act relating to crimes; increasing the penalty 
for a dangerous weapon offense to a felony; amending Minnesota Statutes 
1988, section 609.66, subdivision I. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Messrs. Spear and Marty introduced-

S.E No. 1860: A bill for an act relating to domestic abuse; improving 
prosecutorial procedures in domestic abuse cases; requiring the commis
sioner of public safety to study the feasibility and costs of a statewide 
computerized data base on domestic abuse; appropriating money; amending 
Minnesota Statutes 1988, section 61 IA.0315, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters 611 A and 629. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 1861: A bill for an act relating to Indian affairs; adding the chair 
of the advisory council on urban Indians to the Indian affairs council as a 
voting member; amending Minnesota Statutes 1988, section 3.922, sub
division I. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S.F. No. 1862: A bill for an act relating to unemployment compensation; 
appropriating federal money received for unemployment compensation 
administration. 

Referred to the Committee on Employment. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, February 19, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SECOND DAY 

St. Paul, Minnesota, Monday, February 19, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Milan lngman. 

The roll was called, and the following Senators answered to their names: 
Adkins Dahl Johnson, D.J. Mehrkens Purfeers1 
Anderson Davis Knaak Merriam Ramstad 
Beckman Decker Knutson Metzen Reichgott 
Belanger DeCramer Kroening Moe, D.M. Renneke 
Benson Flynn Laidig Moe, R.D. Samuelson 
Berg Frank Langseth Morse Schmitz 
Berglin Frederick Lantry Novak Solon 
Bernhagen Frederickson. D.J. Larson Pariseau Spear 
Bertram Frederickson. D.R. Lessard Pehler Storm 
Brandl Freeman Luther Peterson. R. W Stumpf 
Brataas Gus1afson Marty Piepho Vickerman 
Chmielewski Hughes McGowan Piper Waldorf 
Cohen Johnson, D. E. McQuaid Pogemiller 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Ms. Olson and Mr. Diessner were excused from the Session of today. 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted. 
The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1695: A bill for an act relating to human services; authorizing 
allocation of central, affiliated, or corporate costs for nursing homes; pro
posing coding for new law in Minnesota Statutes, chapter 256B. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, lines 18 and 23, delete "management" 

Page I, line 20, delete "otherwise" 

Page 2, line 21, delete "primary" 

Page 2, line 24, before "long-term" insert "nonrelated" 

Page 2, line 25, delete "There" 

Page 2, delete line 26 and insert: 
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"(c) "Long-term care facility" means a nursing home whose medical 
assistance rates are determined according to section 256B.43 l or an inter
mediate care facility for persons with mental retardation and related con
ditions whose medical assistance rates are determined according to section 
2568.501." 

Page 2, line 27, delete "COSTS AFTER JULY I, I 990" and insert 
"EFFECTIVE DATE" 

Page 2, line 29, delete "apply" and insert "must be used when deter
mining medical assistance rates under sections 2568.431 and 2568.501" 

Page 2, line 30, delete "COSTS DIRECTLY IDENTIFIED WITH" and 
insert "DIRECT IDENTIFICATION OF COSTS OF LONG-TERM CARE 
FACILITIES" 

Page 2, line 31, delete "FACILITY" 

Page 2, line 35, delete "assigned" and insert "allocated" 

Page 3, line I, delete "OF OTHER COSTS" and insert "; DIRECT 
IDENTIFICATION OF COSTS TO OTHER ACTIVITIES" 

Page 3, line 3, delete "assigned" and insert "allocated" 

Page 3, line 13, before "a/location" insert "numerator for the" 

Page 3, line 16, after "organizations" insert "or are controlled by a 
central, affiliated, or corporate office" 

Page 3, line 24. delete "'activity or function" and insert "non-long-term 
care related organizations" 

Page 3, after line 35, insert: 

"(c) The denominator for the allocation ratio is the sum of the numer
ators in paragraph (b), clauses(/) to (4)." 

Page 3, line 36, delete "ALLOCATION OF COSTS OF OUT-OF-STATE" 
and insert "COST ALLOCATION BETWEEN LONG-TERM CARE" 

Page 4, line 9, after "costs" insert "identified in paragraph (a)" 

Page 4, delete section 2 

Amend the title as follows: 

Page 1, line 4, after "homes" insert ''and intermediate care facilities for 
persons with mental retardation and related conditions" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1694: A bill for an act relating to marriage dissolution; regulating 
child support orders; amending Minnesota Statutes 1988, section 518 .551, 
subdivision 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1696: A bill for an act relating to human services; including the 
commissioners of commerce and health in designing the demonstration 
project for uninsured low-income persons; clarifying eligibility and enrollee 
participation requirements for the demonstration project; amending Min
nesota Statutes 1988, section 256B.73. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 6, delete "a waiver" and insert "waivers" 

Page 3, line 7, delete "allows" and insert "allow" and after "excluded" 
insert "or limited" 

Page 4, line 10, strike "DEMONSTRATION PROVIDER" and insert 
"COALITION" 

Page 4, line 11. after "the" insert "coalition to administer and direct 
the demonstration project and to select and retain the" 

Page 4, line 36, after "until" insert "any required" 

Page 5, line 1, strike "regulation" and insert "regulations" 

Page 5, line 4, delete "This" and after "section" insert"/" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1695, 1694 and 1696 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Decker moved that the name of Mr. Anderson be added as a co
author to S.E No. 1207. The motion prevailed. 

Mr. Storm moved that the name of Mr. Piepho be added as a co-author 
to S.E No. 1669. The motion prevailed. 

Mr. Berg moved that the name of Mr. Benson be added as a co-author 
to S.E No. 1675. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1691. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1692. The motion prevailed. 
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Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1693. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1694. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1695. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1726. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1731. The motion prevailed. 

Mr. Pehler moved that the name of Mr. Marty be added as a co-author 
to S.E No. 1751. The motion prevailed. 

Mr. Pehler moved that the names of Messrs. Purfeerst, Lessard, Stumpf 
and Johnson, D.E. be added as co-authors to S.E No. 1752. The motion 
prevailed. 

Mr. Cohen moved that the name of Mrs. Lantry be added as a co-author 
to S.E No. I 770. The motion prevailed. 

Mr. Beckman moved that the name of Ms. Piper be added as a co-author 
to S.E No. I 804. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Piper be added as a co
author to S.E No. 1831. The motion prevailed. 

Mr. Marty moved that the name of Ms. Pi per be added as a co-author 
to S.E No. 1843. The motion prevailed. 

Mr. Peterson, R. W moved that his name be stricken as chief author, 
shown as a co-author and the name of Mr. Morse be shown as chief author 
to S. E No. I 844. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1846. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Piper be added as a co-author 
to S. E No. I 84 7. The motion prevailed. 

Mr. Chmielewski moved that the name of Ms. Piper be added as a co
author to S. E No. I 862. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Mehrkens, Bernhagen, Renneke, Frederick and Anderson intro
duced-

S.E No. 1863: A bill for an act relating to education; removing the 
requirement of a common academic calendar in education district agree
ments; repealing Minnesota Statutes 1989 Supplement, section 122.94, 
subdivision 6. 

Referred to the Committee on Education. 
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Mr. Piepho introduced-

S.E No. 1864: A bill for an act relating to retirement; leachers retirement 
funds; providing an automatic bounce-back feature for period certain and 
life optional annuity recipients where the designated beneficiary prede
ceases the annuitant; amending Minnesota Statutes 1989 Supplement, sec
tions 354.45, subdivision la; and 354A.32, subdivision la. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin, Messrs. Brandl and Spear introduced-

S.F. No. 1865: A bill for an act relating to the city of Minneapolis; 
providing for the appointment of the director of the civilian review board; 
amending Laws 1969, chapter 937, section I. subdivision 9a, as amended. 

Referred to the Committee on Local and Urban Government. 

Messrs. Solon; Moe, R.D.; Pehler: Johnson, D.J. and Gustafson intro
duced-

S.F. No. 1866: A bill for an act relating to Lake Superior; establishing 
an information. research, and education authority. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Frank introduced-

S.F. No. 1867: A bill for an act relating to housing; requiring the housing 
finance agency to restrict funding for new single family housing under 
certain circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 462A. 

Referred to the Comrniuee on Economic Development and Housing. 

Messrs. Diessner, Chmielewski and Marty introduced-

S. F. No. 1868: A bill for an act relating to occupational safety and health: 
providing penalties for violations; proposing coding for new law in Min
nesota Statutes, chapter I 82; repealing Minnesota Statutes I 988, section 
182.667, subdivision 2. 

Referred to the Committee on Employment. 

Messrs. Diessner and Marty introduced-

S.F. No. 1869: A bill for an act relating to occupational safety and health; 
requiring employers to prepare and implement a written program that describes 
how they wilJ reduce the extent and severily of work-related injuries and 
illnesses; amending Minnesota Statutes 1988, section 182.653, by adding 
a subdivision. 

Referred to the Committee on Employment. 

Mrs. Lantry and Mr. Schmitz introduced-

S.F. No. 1870: A bill for an act relating to horse racing: increasing per 
diem rate for racing commissioners; requiring licenses for pari-mutuel 
clerks at county fairs; apportioning money for promotion of the breeding 
and racing industry; allowing administration of certain medications by 
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designated persons; reducing state tax withholding on pari-mutuel win
nings; amending Minnesota Statutes 1988, sections 240.02, subdivision 3; 
240.09, subdivision 2; 240.18; 240.24, subdivision 2; and 290.92, sub
division 27. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Langseth introduced-

S.E No. 1871: A bill for an act relating to the city of Detroit Lakes; 
authorizing the establishment of a detached banking facility under certain 
conditions. 

Referred to the Committee on Commerce. 

Messrs. Stumpf, Chmielewski and Langseth introduced-

S.E No. 1872: A bill for an act relating to workers' compensation; reg
ulating self-insurance; defining various terms; regulating certain admin
istrative duties, powers, and procedures; regulating various benefits; amending 
Minnesota Statutes 1988, sections 13.79; 60B.37, subdivision 2; 60C.09, 
subdivision 1; 129A.05, subdivision 2; I 75.171; 175.24; 175.27; 176.01 I, 
subdivisions 7a, 21, and 24; 176.102, subdivisions 3, 3a, and 4; 176.103, 
subdivision 3; 176. 104, subdivision I; I 76.106, subdivisions 3, 7, 8, and 
by adding a subdivision; 176.135, subdivisions 3, 5, 6, 7, and by adding 
a subdivision; 176.155, subdivision I; 176.181, subdivision 2; 176.184, 
subdivision I; 176.191, subdivision 3; 176.238, subdivisions 6 and 9; 
176.239, subdivisions 2, 3, and 4; 176.331; 176.351, subdivision 2a; 176.401; 
176.66, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
sections 176.421, subdivision 7; proposing coding fornew law in Minnesota 
Statutes, chapter 176; repealing Minnesota Statutes 1988, sections 175. 10; 
176.02 I, subdivision 3a; 176.136, subdivision 3; and 176.231, subdivi
sions 8 and 9. 

Referred to the Committee on Employment. 

Messrs. Cohen and Pogemiller introduced-

S.E No. 1873: A bill for an act relating to crime victims; providing victims 
of delinquent acts the right to request notice of release of juvenile offenders 
from juvenile correctional facilities; providing notice to sexual assault vic
tims when a juvenile offender is released from pretrial detention; requiring 
that victims be informed of their right to request the withholding of public 
law enforcement data that identifies them; clarifying the duty of court 
administrators to disburse restitution payments; making certain changes to 
the crime victims reparations act; amending Minnesota Statutes 1988, sec
tion 611 A.53, subdivision 2; Minnesota Statutes I 989 Supplement, sections 
13.84, subdivision 5a; 61 IA.04, subdivision 2; 61 IA.06; 61 IA.52, sub
division 8; and 629. 73; proposing coding fornew law in Minnesota Statutes, 
chapter 6 I I A. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 1874: A bill for an act relating to meetings of public bodies; 
government data practices; defining final disposition of a disciplinary action 
regarding personnel records; making clear that meetings may not be closed 
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on the basis of data classification statutes; providing an exception to the 
open meeting law for preliminary discussions concerning allegations of 
misconduct against government employees; amending Minnesota Statutes 
1988, sections 13.43, subdivision 2; and 471. 705, by adding subdivisions. 

Referred to the Committee on Judiciary. 

Mr. Cohen introduced-

S.E No. 1875: A bill for an act relating to crimes; redefining the open 
bottle law to include possessing marijuana and controlled substances in a 
motor vehicle; prescribing penalties; amending Minnesota Statutes 1988, 
sections 169.122; and 609.035; repealing Minnesota Statutes 1989 Sup
plement, section 152.027, subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Larson; Decker; Frederickson, D.R.; Renneke and Anderson 
introduced-

S.E No. 1876: A bill for an act relating to the environment; increasing 
the amount of reimbursement available to tank owners from the petroleum 
tank release cleanup fund; amending Minnesota Statutes 1989 Supplement, 
section l 15C.09, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Samuelson, Merriam, Lessard, Bernhagen and Benson intro
duced-

S.F No. I 877: A bill for an act relating lo waters; requiring notice to 
towns and opportunity for hearing before change in level of public waters; 
proposing coding for new law in Minnesota Statutes, chapter 110. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Bertram and Lessard introduced-

S. E No. 1878: A bill for an act relating to commerce; requiring flags to 
be made from nonflammable materials or treated and maintained in a flame
resistant condition; amending Minnesota Statutes 1988. section 325F05; 
proposing coding for new law in Minnesota Statutes, chapter 325E 

Referred to the Committee on Commerce. 

Mr. Bertram introduced-

S.E No. 1879: A bill for an act relating to natural resources; amending 
a certain requirement relating to the sale of state timber; amending Min
nesota Statutes 1988, section 90. IO I, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Bertram and Vickerman introduced-

S.E No. 1880: A bill for an act relating to veterans; providing for an 
executive director appointed by the veterans homes board; amending Min
nesota Statutes 1988, section 198.004. 

Referred to the Committee on Veterans and Military Affairs. 
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Mr. Bertram introduced-

S.E No. 1881: A bill for an act relating to peace officers; providing death 
benefits to dependents of peace officers killed in the line of duty; expanding 
the application of activities considered to be in the line of duly; amending 
Minnesota Statutes 1988, section 176B.04. 

Referred to the Committee on Governmental Operations. 

Messrs. Bertram and Diessner introduced -

S.F. No. 1882: A bill for an act relating to veterans; redefining "veteran"; 
amending Minnesota Statutes 1988, section 197.447. 

Referred to the Committee on Veterans and Military Affairs. 

Messrs. Bertram and Diessner introduced-

S.E No. 1883: A bill for an act relating to the national guard; providing 
a cash bonus to each member of the Minnesota national guard; appropriating 
money. 

Referred to the Committee on Veterans and Military Affairs. 

Messrs. Bertram, Samuelson and Diessner introduced-

S.E No. 1884: A bill for an act relating to the national guard; allowing 
certain transfers of the right to tuition reimbursement; amending Minnesota 
Statutes 1989 Supplement, section 192.501, subdivision 2. 

Referred to the Committee on Veterans and Military Affairs. 

Mr. Bertram introduced-

S.E No. 1885: A bill for an act relating to the environment; changing 
the collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank release compensation 
board; amending Minnesota Statutes 1988, section I 15C.08, subdivision 
2; and Minnesota Statutes 1989 Supplement, sections I 15C.08, subdivision 
5; and I 15C.09, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bertram introduced-

S.E No. 1886: A bill for an act relating to agriculture; providing for an 
agronomist grazing specialist in Minnesota extension; establishing the Min~ 
nesota forage task force; appropriating money. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Anderson, Larson and Decker introduced-

S.E No. 1887: A bill for an act relating to education; approving a max
imum effort school loan program capital loan. 

Referred to the Committee on Education. 
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Messrs. Johnson, D.J.: Lessard; Dicklich and Samuelson introduced

S.E No. 1888: A bill for an act relating to human services; allowing 
medica] assistance coverage of swing bed services to continue after June 
30. 1990; repealing Laws 1989, chapter 282. article 3, section 54. 

Referred to the Committee on Health and Human Services. 

Messrs. Moe, R.D.; Stumpf and Ms. Piper introduced-

S.F. No. 1889: A bill for an act relating to agriculture; changing the 
makeup of potato research and promotion councils; amending Minnesota 
Statutes 1988, section 17 .54, subdivision 9. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. DeCramer, Benson, Merriam and Moe, R.D. introduced-

S.F No. 1890: A bill for an act relating to historical interpretive centers; 
defining the status of Farmamerica in Waseca county. 

Referred to the Committee on General Legislation and Public Gaming. 

Messrs. Peterson, R.W and Laidig introduced-

S.E No. 1891: A bill for an act relating to trusts; changing certain trust 
requirements; abolishing the common law rule against perpetuities; amend
ing Minnesota Statutes 1989 Supplement, sections 501B.09, by adding a 
subdivision; S0!B.46; 50 I B.65, subdivision 2; 50 I B.67, subdivision I; 
501B.68; 501B.69; 501B.72, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 501B; repealing Minnesota Statutes 1988, 
sections 501A.0l; 501A.02; S0!A.03; 501A.04; and 50!A.07; Minnesota 
Statutes 1989 Supplement, sections SOJA.OS; and S0!A.06. 

Referred to the Committee on Judiciary. 

Mr. Stumpf introduced-

S.E No. 1892; A bill for an act relating to workers' compensation; reg
ulating the location for certain physical examinations; amending Minnesota 
Statutes 1988, section 176.155, subdivision I. 

Referred to the Committee on Employment. 

Messrs. Dahl and Pogemiller introduced-

S.E No. 1893: A bill for an act relating to the environment; providing 
for the reduction of toxic metals in packaging; providing penalties; autho
rizing rulemaking; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Dahl introduced-

S.F. No. 1894: A bill for an act relating to environment and natural 
resources; amending provisions relating to water management organiza
tions; providing legislative commission oversight of the metropolitan water 
management act; providing for appointment of metropolitan watershed dis
trict managers from residents within the district; authorizing management 
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and financing of drainage systems under certain laws; exempting certain 
water planning and implementation costs in the metropolitan area from 
levy limits; clarifying water management purposes; authorizing counties 
to remove watershed district managers for just cause; authorizing a technical 
advisory committee; requiring watershed management organizations to pre
pare newsletters, annual reports, and audits; providing for preparation of 
watershed plans and implementation of plans; providing penalties for not 
implementing plans; authorizing and directing the board of water and soil 
resources to adopt rules; providing for appeal of plan failures; providing 
for requests for proposals for certain services; authorizing accumulation of 
levy proceeds; authorizing establishment of a special tax district in certain 
areas; requiring a draining system report; amending Minnesota Statutes 
1988, sections l lOB.28; I 10B.30; I 12.42, subdivision 3, and by adding a 
subdivision; 473.875; 473.876, by adding a subdivision; 473.877, subdi
vision I; 473.878, subdivisions I, la, 2, 3, 4, 8, and by adding subdivi
sions; 473.879, subdivision 2; 473.881; 473.882, subdivision I; and 473.883, 
subdivisions 3 and 7; Minnesota Statutes 1989 Supplement, section 473.883, 
subdivision 6; Minnesota Statutes Second 1989 Supplement, section 275.50, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 
112 and 473. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Kroening; DeCramer; Johnson, D.E.; Pogemiller and Dicklich 
introduced-

S.E No. l 895; A bill for an act relating to education; permitting special 
school district No. I to remodel the Aviation Training Center with federal 
funds. 

Referred to the Committee on Education. 

Messrs. Vickerman, Beckman, Samuelson, Mrs. Adkins and Mr. Stumpf 
introduced-

S.E No. 1896; A bill for an act relating to health; providing exemptions 
from the infectious waste control act; requiring hospitals to accept certain 
infectious waste; modifying standards for ambulance drivers; requiring 
adoption of rules setting new standards for recertification of and upgrading 
to emergency care course certificates; increasing reimbursement for vol
unteers; exempting ambulances from vehicle license fees, registration, and 
excise taxes; regulating the provision of special transportation services; 
providing a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital education, con
tinuing education, and equipment; establishing task forces for medical directors 
and advisers; establishing an incentive plan for ambulance service person
nel; setting plan requirements; creating a loan forgiveness program for 
medical students; providing nursing scholarships; creating a loan forgive
ness program for advanced practice nurses; providing funding for summer 
medical interns; encouraging rural medical school applicants; increasing 
medical assistance reimbursement for certain physician services; increasing 
participation in the rural physicians associates program; creating a rural 
hospital planning and transition grant program; creating a rural hospital 
subsidy fund; changing requirements for swing beds; providing exemptions 
to the hospice licensure requirement; requiring a study of rural health 
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professionals; allowing counties authority to exceed levy limits; appropri
ating money; amending Minnesota Statutes 1988, sections I 36C.04, by 
adding a subdivision; 144A.48, subdivision 2, and by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 116. 76, subdivision 9; 116. 78, 
by adding subdivisions; 144.562, subdivision 2; 144.804, subdivision I; 
144.809; 144.8091; 168.012, subdivision I; 168.013, subdivision la; 168.33, 
subdivision 7; and 2978.03; Minnesota Statutes Second 1989 Supplement, 
section 275.50, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 144; 147; 148; 174; and 290; proposing coding 
for new law as Minnesota Statutes, chapter 353E. 

Referred to the Committee on Health and Human Services. 

Mrs. Adkins, Messrs. Vickerman, Renneke, Bernhagen and Frederickson, 
D. J. introduced-

S. E No. 1897; A bill for an act relating to taxation; property; clarifying 
employment terms of city and town assessors; amending Minnesota Statutes 
1988, section 273.05, subdivision l. 

Referred to the Committee on Local and Urban Government. 

Messrs. Stumpf, DeCramer, Pogemiller and Pehler introduced-

S.E No. I 898; A bill for an act relating to education; providing for 
department of education initiatives; amending Minnesota Statutes I 988, 
sections 122. 94, subdivision 5; 123.35 I 4, subdivisions 6 and 6b; 123. 9361; 
123.947; and 125.231, subdivision 6; Minnesota Statutes 1989 Supple
ment, sections 121.912, subdivision lb; 122.94, subdivision 6; 122.945, 
subdivision 2; 123 .58, subdivision 4; 129.128; and 141.35; and Laws I 989, 
chapter 329, article 11, section 15, subdivisions 2 and I 2. 

Referred to the Committee on Education. 

Messrs. Piepho; Moe, D.M.; Renneke; Frederickson, D.R. and Mrs. Lantry 
introduced-

S.E No. 1899: A bill for an act relating to retirement; legislator's retire
ment plan; changing service credit for members elected to complete unex
pired term; amending Minnesota Statutes 1988, section 3A. l 0, subdivision 
2, and by adding a subdivision; Minnesota Statutes l 989 Supplement, 
section 3A.02, subdivision 1. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins, Messrs. Vickerman, Renneke, Bernhagen and Frederickson, 
D.J. introduced-

S.E No. 1900: A bill for an act relating to public safety; requiring local 
governments to be notified of certain excavation; imposing a penalty; 
amending Minnesota Statutes I 988, sections 2 I 6D.0 I, subdivision 8; 
216D.04, subdivisions 2 and 3; and 216D.06, subdivision l. 

Referred to the Committee on Transportation. 
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Ms. Reichgott, Messrs. Spear, Freeman, McGowan and Ramstad intro
duced-

S.F. No. I 901: A bill for an act relating to public safety: prohibiting 
constructive possession of alcohol in a private motor vehicle; expanding 
the definition of possession; amending Minnesota Statutes I 988, section 
169. I 22, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Morse introduced-

S.F. No. I 902: A bill for an act relating to agriculture; providing for 
uniformity of certain food rules with federal law; amending Minnesota 
Statutes 1989 Supplement, section 31. IO I, by adding a subdivision. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Merriam, Samuelson, Mrs. Lantry, Ms. Berglin and Mr. Knutson 
introduced-

S. F. No. I 903: A bill for an act relating to health; providing programs 
and incentives for persons to volunteer as bone marrow donors; requiring 
the commissioner of health to educate residents about the need for volunteer 
bone marrow donors; requiring paid leave for employees to donate bone 
marrow; allowing a tax credit to employers who develop tissue typing 
programs for employees; providing that certain contributions qualify as a 
charitable contribution for purposes of the corporate franchise tax; requir
ing a bone marrow donor drive to encourage state employees to volunteer 
as bone marrow donors; appropriating money; amending Minnesota Stat
utes 1988, sections 290.06, by adding a subdivision; and 290.21, subdi
vision 3; proposing coding for new law in Minnesota Statutes, chapters 
145 and 181. 

Referred to the Committee on Health and Human Services. 

Mr. Novak introduced-

S. F. No. 1904: A bill for an act relating to taxation; real property; extend
ing class 4c property tax treatment to certain property financed by a local 
government unit loan; amending Minnesota Statutes Second I 989 Supple
ment, section 273.13, subdivision 25. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Spear and Ms. Piper introduced-

S.F. No. 1905: A bill for an act relating to human services; clarifying 
the definition of mentally retarded person in the Minnesota Commitment 
Act; amending Minnesota Statutes 1988, section 253B.02, subdivision 14. 

Referred to the Committee on Judiciary. 

Mr. Stumpf and Mrs. Lantry introduced-

S.F. No. 1906: A bill for an act relating to crime victims; making the 
crime victim ombudsman accountable to the commissioner of public safety; 
clarifying that certain juvenile records are available to the ombudsman; 
amending Minnesota Statutes 1988, sections 61 IA.71, subdivision 6; 
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61 IA.74, subdivisions I and 3; and 61 IA.75. 

Referred to the Committee on Judiciary. 

Mrs. Pariseau, Messrs. Bernhagen, Lessard, Merriam and Ms. Olson 
introduced-

S.E No. 1907: A bill for an act relating to environment; setting fees based 
on performance for motor vehicle emissions inspections in the metropolitan 
area; amending Minnesota Statutes 1988, sections 116.64; and 116.65, 
subdivision 2. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bertram introduced-

S.E No. I 908: A bill for an act relating to education; authorizing the 
state board of education to extend a capital loan deadline; amending Min
nesota Statutes 1989 Supplement, section 124.43, subdivision I. 

Referred to the Committee on Education. 

Mr. Bertram introduced-

S.E No. 1909: A bill for an act relating to newspapers; changing filing 
requirements for qualification as a legal newspaper. 

Referred to the Committee on Judiciary. 

Messrs. Pehler, Mehrkens, Brandl, Pogemiller and Ms. Flynn intro
duced-

S.E No. 19IO: A bill for an act relating to education; increasing the 
membership of the board of the Minnesota academic excellence foundation; 
clarifying the status of in-kind goods and services; increasing the staff of 
the foundation; appropriating money; amending Minnesota Statutes 1989 
Supplement, section I 21.612, subdivisions 3 and 5; and Laws 1989, chapter 
329, article II, section 15, subdivision 12. 

Referred to the Committee on Education. 

Ms. Berglin introduced-

S.E No. 1911: A bill for an act relating to health: requiring health plans 
to provide a certain level of benefits to chronically ill/technology dependent 
persons; proposing coding for new law in Minnesota Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mr. Spear, Ms. Flynn, Messrs. Pogemiller and Dahl introduced-

S.E No. 1912: A bill for an act relating to waters; legislative approval 
to continue to provide water from the Mississippi River to the Chain of 
Lakes and Minnehaha Creek by the Minneapolis park and recreation board. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. DeCramer; Peterson. R. W; Stumpf; Mehrkens and Benson intro
duced-

S.F. No. 1913: A bill for an act relating to education; removing the 
common calendar requirement for school districts that are members of an 
education district; repealing Minnesota Statutes 1989 Supplement, section 
122.94, subdivision 6. 

Referred to the Committee on Education. 

Mses. Piper, Berglin and Mr. Samuelson introduced-

S.F. No. 1914: A bill for an act relating to human services; amending 
the human services licensing act; requiring a study of employees who are 
new to the type of work done by the program; allowing contested case 
hearings under the reporting laws for maltreatment of minors and vulnerable 
adults; amending Minnesota Statutes 1988, sections 626.556, by adding a 
subdivision; 626.557, by adding a subdivision; and Minnesota Statutes 
1989 Supplement, section 245A.04, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Ms. Piper, Mr. Hughes, Mrs. Lantry, Messrs. Moe, D.M. and Freeman 
introduced-

S.F. No. 1915: A bill for an act relating 10 children; establishing a board 
to plan, coordinate, and oversee early childhood development programs and 
services; requiring local area planning councils to be established; estab
lishing a technical advisory committee; proposing coding for new law as 
Minnesota Statutes, chapter 129D; repealing Minnesota Statutes 1989 Sup
plement, section 256H. 25. 

Referred to the Committee on Education. 

Mr. Langseth introduced-

S.F. No. 1916: A bill for an act relating to public safety; making it a 
crime for a driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in fresh 
pursuit for misdemeanor offenses; authorizing the results of blood tests 
administered in another state into evidence at Minnesota civil and criminal 
trials; amending Minnesota Statutes 1988, section 609.487, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapters 626 and 634. 

Referred to the Committee on Judiciary. 

Messrs. Marty and Luther introduced-

S.E No. 1917: A bill for an act relating to courts; providing an alternative 
dispute resolution pilot project in the second judicial district; amending 
Minnesota Statutes 1989 Supplement, section 484. 74, subdivision 4. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman and Bertram introduced-

S. E No. 1918: A bill for an act relating to veterans; exempting the veterans 
homes board from the contested case provisions of the administrative pro
cedure act; amending Minnesota Statutes 1988, section 14.03, subdivision 
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Messrs. Vickerman; Frederickson, D.J. and Beckman introduced-

S.F. No. 1919: A bill for an act relating to the environment; changing 
the terms for reimbursement of petroleum tank release costs by the petro
leum tank release compensation board; amending Minnesota Statutes l 989 
Supplement, section I 15C.09, subdivision 3. 

Referred 10 the Committee on Environment and Natural Resources. 

Messrs. Hughes; Morse; Johnson, D.E. and Mrs. McQuaid introduced-

S.F. No. 1920: A bill for an act relating to elections; making various 
changes in laws applicable lo school district elections; amending Minnesota 
Statutes 1988, sections 201.071, subdivision 3; 203B.08, subdivision 3; 
204B.08, subdivision 3; 204B.14, subdivision 5; 204B. I 7; 204B.44; 204C.22, 
subdivisions 9, 10, 15, and by adding a subdivision; 2040.04, subdivision 
2; 205A.05, subdivision I; 205A.07, by adding a subdivision; 205A.09, 
subdivision 2; 205A. I I; 209.02, subdivision I; 209.03; 209.09, subdivi
sion I; and 21 IA.01, subdivision 6; and Minnesota Statutes 1989 Supple
ment, sections 205A. IO, subdivisions 2 and 3; and 209.021, subdivision 
I. 

Referred lo the Committee on Elections and Ethics. 

Mr. Chmielewski introduced-

S.F. No. 1921: A bill for an act relating lo taxation; properly; extending 
homestead classification to certain homesteads in estates for transitional 
period; amending Minnesota Statutes 1988, section 273.124, by adding a 
subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Solon, Purfeerst, Belanger and Kroening introduced-

S.F. No. 1922: A bill for an act relating to commerce; exempting credit 
unions from certain requirements for closing agents; amending Minnesota 
Statutes 1989 Supplement, section 82.20, subdivision 15. 

Referred to the Committee on Commerce. 

Messrs. Metzen, Solon, Purfeerst, Larson and Frederick introduced

S. F. No. 1923: A bill for an act relating to consumer protection; limiting 
the locations in which sales of tobacco by vending machine may be made; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Commerce. 

Messrs. Diessner and Chmielewski introduced-

S.F. No. 1924: A bill for an act relating lo workers' compensation; pro
viding for rapid assessment of certain employee injuries; amending Min
nesota Statutes 1988, sections 176.102, by adding a subdivision; and 176.231, 
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by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapter 176. 

Referred to the Committee on Employment. 

Mr. Dahl introduced-

S.E No. 1925: A bill for an act relating to the environment: changing 
certain requirements for municipal wastewater treatment grants; amending 
Minnesota Statutes 1988, sections 116.18, subdivision 3c; 446A.07, sub
division 2; and Minnesota Statutes 1989 Supplement, section 116. 16, sub
divisions 2 and 5. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Stumpf; Pehler; Dahl; Johnson, D.E. and Decker introduced

S.E No. 1926: A bill for an act relating to education; changing names 
of state board and state director of vocational technical education and local 
directors of technical colleges: amending Minnesota Statutes 1988, section 
136C.02, subdivisions 4 and 5. 

Referred to the Committee on Education. 

Messrs. DeCramer, Pehler, Dahl, Ms. Olson and Mr. Decker introduced-

S.E No. I 927: A bill for an act relating to education; changing state 
board of vocational technical education powers: amending Minnesota Stat
utes 1988, section l36C.04, subdivision 12. 

Referred to the Committee on Education. 

Mr. Bertram introduced-

S.E No. 1928: A bill for an act appropriating money for wood-fired boiler 
heating at St. Cloud State University. 

Referred to the Committee on Finance. 

Messrs. Peterson, R.W.; Pehler; Frederickson, D.J.; Morse and Beckman 
introduced-

S.E No. 1929: A bill for an act relating to education; providing for 
department of education initiatives for the governor's drug plan; appropri
ating money; amending Minnesota Statutes I 988, section 126. 70, subdi
vision 2a; Minnesota Statutes 1989 Supplement, sections 126.22, subdivisions 
2 and 3; and 126.23; proposing coding for new law in Minnesota Statutes, 
chapter 129B. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S. E No. I 930: A bill for an act relating to education; appropriating money 
for the Red Lake Tribal Information Center: authorizing the sale of state 
bonds. 

Referred to the Committee on Education. 
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Ms. Berglin, Mr. Vickerman, Mses. Piper, Flynn and Mr. DeCramer 
introduced-

S.F. No. 1931: A bill for an act relating to human services; providing for 
drug abuse prevention, research, and treatment programs; appropriating 
money; proposing new law in Minnesota Statutes 1988, chapter 254A. 

Referred to the Committee on Health and Human Services. 

Messrs. Luther, Spear, Pogemiller, Metzen and Novak introduced~ 

S.F. No. 1932: A bill for an act relating to controlled substances; calling 
for the incarceration of all convicted drug dealers; prohibiting the importing 
of controlled substances into the state; requiring the reporting of trans
actions involving substances that are precursors to controlled substances; 
creating pilot programs to require drug and akohol testing as a condition 
of pretrial release and probation; creating pilot programs to provide chem
ical dependency treatment services in juvenile and adull jails and correc
tional facilities; creating pilot programs to require chemical dependency 
assessments for drug offenders; appropriating money; amending Minnesota 
Statutes 1988, sections 609.135, by adding a subdivision; 631.40; and 
626.5562, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapter 152. 

Referred to the Committee on Judiciary. 

Messrs. Stumpf and Langseth introduced~ 

S.E No. 1933: A bill for an act relating 10 civil actions; regulating punitive 
damage awards and the application of the comparative fault statute; amend
ing Minnesota Statutes 1988, sections 549. 20; and 604.0 I, subdivisions I 
and 3; Minnesota Statutes 1989 Supplement, section 604.02, subdivision 
I. 

Referred to the Committee on Judiciary. 

Messrs. Cohen and Pogemiller introduced~ 

S.E No. 1934: A bill for an act relating to human services; modifying 
requirements for the administration of neuroleptic medication to committed 
persons; amending Minnesota Statutes 1988, section 2538.17, subdivision 
I; Minnesota Statutes I 989 Supplement, section 2538.03, subdivision 6a. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Luther, Freeman and Ms. Flynn introduced-

S.E No. 1935: A bill for an act relating to insurance; prohibiting exclusion 
of any member of a household from homeowners insurance policies: estab
lishing a minimum fine for failure to purchase automobile insurance; estab
lishing minimum and maximum fines for failure to produce proof of 
automobile insurance and for using a false automobile insurance identifi
cation card; amending Minnesota Statutes 1988, section 65A.295: and 
Minnesota Statutes 1989 Supplement. sections 658.67, subdivision 4; 
169.791, subdivision 6; and 169.793, subdivision 2. 

Referred to the Committee on Commerce. 
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Ms. Flynn, Messrs. Marty, Decker, Piepho and Freeman introduced

S.F. No. 1936: A bill for an act relating to public employment; limiting 
the exclusion of graduate assistants from coverage under the public employ
ment labor relations act; amending Minnesota Statutes 1988, section 179A.03, 
subdivision 14. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S. F. No. 1937: A bill for an act relating to health; establishing standards 
for safe levels of lead; requiring education about lead exposure; requiring 
lead assessments of certain residences; establishing standards for lead abate
ment; requiring rules; amending Minnesota Statutes 1988. section 116.52. 
subdivision 2; proposing coding for new law in Minnesota Statutes. chapter 
144; repealing Minnesota Statutes 1989 Supplement, sections 144.851 to 
144.862. 

Referred to the Committee on Health and Human Services. 

Mr. Ramstad introduced-

S. F. No. 1938: A bill for an act relating to highways; directing commis
sioner of transportation to implement sound abatement measures along 
highways; amending Minnesota Statutes 1988, section 161. 125, subdivision 
I; repealing Laws I 978, chapter 791 , section 19. 

Referred to the Committee on Transportation. 

Mr. Johnson, D. E. introduced-

S.F. No. 1939: A bill for an act relating to education; approving a max
imum effort school loan program capital loan. 

Referred to the Committee on Education. 

Messrs. Brandl, Pehler and Luther introduced-

S.F. No. 1940: A bill for an act relating to health; establishing require
ments for rehabilitating or liquidating a health maintenance organization; 
clarifying the liability of a health maintenance organization or management 
company; specifying requirements for a health maintenance organization 
application for a certificate; establishing protections against conflicts of 
interest; establishing requirements for a guaranteeing organization; includ
ing certain investments as admitted assets; requiring an expedited resolution 
of disputes about coverage of immediately and urgently needed service; 
establishing requirements for prior authorization; allowing replacement 
coverage by other health maintenance organizations; allowing appointment 
of a special examiner; amending Minnesota Statutes I 988, sections 608.04, 
subdivision I; 60B. 15; 60B.17, subdivision 2, and by adding subdivisions; 
60B.20; 60B.25; 62D.02, subdivision 15; 62D.03, subdivision 4; 62D.04, 
subdivision I; 62D.041, subdivision 2; 62D.044; 62D.08, subdivisions I 
and 2; 62D. 11, subdivision la, and by adding a subdivision; 62D.121, by 
adding a subdivision; 62D.14, by adding a subdivision; 62D. I 7, subdivi
sions I and 4; 62D.18, subdivision I: and 62D.211: Minnesota Statutes 
1989 Supplement, sections 62D.121, subdivision 3; and 72A.491, by add
ing a subdivision; and Laws 1988, chapter 434, section 24; proposing 
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coding for new law in Minnesota Statutes, chapters 608 and 62D; repealing 
Minnesota Statutes 1988, sections 62D. I I, subdivision 4; 62D. I 2, subdi
visions 14 and 16; 62D.18, subdivisions 2 to 5; and 62D.20, subdivision 
2. 

Referred to the Committee on Health and Human Services. 

Messrs. Spear, Freeman, Pogemiller, Ramstad and Marty introduced

S.F. No. 1941: A bill for an act relating to crime; removing requirement 
that negligence be proven for conviction of criminal vehicular operation if 
driver's alcohol concentration was . IO or more; imposing penalties for 
criminal vehicular operation resulting in substantial bodily harm; amending 
Minnesota Statutes 1989 Supplement, section 609.21. 

Referred to the Committee on Judiciary. 

Messrs. Brandl, Luther and Metzen introduced-

S.F. No. 1942: A bill for an act relating to insurance; regulating liability 
insurance claim denials; amending Minnesota Statutes 1988, section 72A.201, 
subdivision 8; proposing coding for new law in Minnesota Statutes. chapter 
60A. 

Referred to the Committee on Commerce. 

Messrs. Marty, Spear and Freeman introduced-

S. F. No. 1943; A bill for an act relating lo human rights; lengthening the 
statute of limitations for human rights act violations; amending Minnesota 
Statutes 1988, section 363.06, subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Luther, Hughes and Moe, R.D. introduced-

S.F. No. 1944: A bill for an act relating to elections; requiring the des
ignation of a local government election for election of county, municipal, 
and school district officers, and officers of all other political subdivisions 
except certain towns; requiring that certain questions be voted on only at 
the local government election for the political subdivision; requiring uni
form and coordinated election precincts and polling places for municipal
ities and school districts; superseding certain inconsistent general and special 
laws and home rule charter provisions; appropriating money; amending 
Minnesota Statutes 1988, sections 40.05, subdivisions I, 3, and 4; 40.06, 
subdivision I; 122.23, subdivisions 12 and 17; 122.25, subdivision 2; 
123.12,subdivision I; 123.33,subdivision I; 123.34,subdivision I; 123.351, 
subdivisions I and 3; 123.51; 124.43, subdivision 3b; 200.02, by adding 
a subdivision; 201.071, subdivisions I, 3, and 8; 2038.06, subdivision 3; 
2048.14, by adding a subdivision; 2048.16, subdivision l; 2048.18, sub
division 2, and by adding a subdivision; 204C. IO, subdivision I; 204D.02, 
subdivisions I and 2; 204D.11, subdivision 5; 204D.16; 205.02, subdivision 
2; 205. JO, subdivision I; 205. I 3, subdivisions I and 6; 205.185, subdi
visions 2, 3, and by adding a subdivision; 205A.02; 205A.05, subdivision 
I; 205A.06, subdivision 5; 365.51, subdivision 3; 367.03; 375.03; 375.101, 
by adding a subdivision; 375.20; 375A. l 2, subdivision 4; 382.01; 383A.06, 
subdivision 2; 397.06; 397.07; 398.04; 410. 12, subdivision 4; 4I0.21; 
412.02, subdivision 2; 412.571, subdivision 5; 426.19, subdivision 2; 447 .32, 
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subdivisions I and 2; 447.48; 469.0724; 469.190, subdivision 5; and 475.58, 
subdivision la; Minnesota Statutes 1989 Supplement, sections 122.23, 
subdivision 18; 124.82, subdivision 3; 128.01. subdivision 3; 129B.73, 
subdivision 4; 136D. 741, subdivision 4; 375.18, subdivision 3; 412.02 I, 
subdivision 2; and 471. 191, subdivision 2; Minnesota Statutes Second 1989 
Supplement, sections 275.58, subdivision I; and 373.40, subdivision 2; 
proposing coding for new law in chapter 205; repealing Minnesota Statutes 
1988, sections 123.015; 123.11, subdivisions 2, 3, 4, 5, and 6; 123.32, 
subdivisions I, 2, 3, 4, 5, 6, 7, 8, 11, 22, 24. 25. 26. and 27; 200.015; 
201.095; 204D.28, subdivision 5; 205.02; 205.065, subdivisions 2, 3, 4, 
5, 6, and 7; 205.07; 205.10; 205.121; 205.175; 205.18, subdivision I; 
205.20; 206. 76; 375.101, subdivisions I and 2; and 447.32, subdivisions 
3 and 4; Minnesota Statutes 1989 Supplement, sections 205.065, subdi
vision I; and 205.18, subdivision 2. 

Referred to the Committee on Elections and Ethics. 

Messrs. Freeman, Pogemiller, Luther and Belanger introduced-

S.E No. 1945: A bill for an act relating to controlled substances; increas
ing the excise tax on cigarettes. beer, wine. and alcoholic beverages; cre
ating the local government drug council; providing for grants to local 
governments for drug treatment and criminal justice; amending Minnesota 
Statutes 1988, sections 297 .02, subdivision I; and 297C.02, subdivisions 
I, 2, and 3; Minnesota Statutes 1989 Supplement. sections 299A.29, sub
division 3, and by adding a subdivision; 299A.30; 299A.32, subdivisions 
I and 2; 299A.34; 299A.35, subdivision I; 299A.36; and 299A.40, sub
divisions 3 and 4; proposing coding for new law in Minnesota Statutes, 
chapter 299A; repealing Minnesota Statutes 1989 Supplement. section 
299A.35, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Berg introduced-

S.E No. 1946; A bill for an act relating to agriculture; providing for 
deficiency judgments relating to foreclosure and sale of mortgages on prop
erty used in agricultural production; requiring fair market value to be 
determined by the court; extending period for execution on judgment; 
amending Minnesota Statutes 1988, section 582.30, subdivisions 3, 4. 5, 
6, and 7. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Peterson, R. W. introduced-

S.F. No. 1947: A bill for an act relating to highways; naming and des
ignating as Moberg Trail that portion of Constitutional Route No. 46 located 
within Chisago county; amending Minnesota Statutes 1988, section 161.14, 
by adding a subdivision. 

Referred to the Committee on Transportation. 

Mr. Spear, Mses. Berglin. Reichgott and Mr. Pogemiller introduced

S.F. No. 1948: A bill for an act relating to family law; modifying dis-
solution statistical reporting requirements; modifying standards for joint 
legal custody; requiring specific findings supporting joint custody in certain 
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cases; providing for the award of temporary attorney fees; providing for 
funding of legal representation in family law matters; appropriating money; 
amending Minnesota Statutes I 988, sections 144.224: 5 I 8. I 3 I, subdivi
sions I and 7; and 518. 14; Minnesota Statutes 1989 Supplement, section 
518.17, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.E No. 1949: A bill for an act relating to the legislature; requiring the 
legislature to conform to the open meeting law; amending Minnesota Stat
utes 1988, section 471.705, subdivision I; proposing coding for new law 
in Minnesota Statutes. chapter 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Pogemiller, Merriam and Ms. Piper introduced-

S.E No. 1950: A bill for an act relating to housing; establishing a local 
government housing account that may be used for transitional housing, 
public housing modernization and rehabilitation, and subsidized rental housing 
preservation; establishing a council on homelessness; providing for a hous
ing and redevelopment authority property service charge in lieu of property 
taxes: appropriating nonrefundable bond allocation deposits to the housing 
trust fund account; appropriating money; amending Minnesota Statutes 
I 988, sections 462A. 201, subdivision 2; 469.040, by adding a subdivision; 
and 474A.21; proposing coding for new law in Minnesota Statutes, chapter 
462A. 

Referred to the Committee on Economic Development and Housing. 

Mrs. McQuaid, Messrs. Ramstad, Benson and McGowan introduced

S.E No. 195 I: A bill for an act relating to controlled substances; increas-
ing the area affected from within 300 feet to within I ,000 feet of a school 
or park boundary for purposes of increasing penalties for sale or possession 
of controlled substances; requiring mandatory minimum sentences of 
imprisonment for first time offenders for sale or possession of controlled 
substances within a school or park zone; making it a crime to deliver or 
possess drug paraphernalia within a school zone or park zone; increasing 
penalties for sale or possession of anabolic substances (steroids), meth
amphetamine ("ice"), amphetamine, and marijuana within a school zone 
or park zone; requiring the posting of "Drug-Free School Zone" and "Drug
Free Park Zone" signs around school and park zone boundaries; amending 
Minnesota Statutes 1989 Supplement, sections I 52 .0 I, subdivisions J 2a 
and 14a; 152.022, subdivisions I and 3: 152.023, subdivisions 2 and 3; 
152.027, by adding a subdivision; and 152.029. 

Referred to the Committee on Judiciary. 

Ms. Berglin introduced-

S.E No. I 952: A bill for an act relating to health; eliminating the office 
of social work and mental health boards; modifying the duties of the board 
of unlicensed mental health service providers; requiring all mental health 
service providers to file with the board; amending Minnesota Statutes 1988, 
sections 148B.01, subdivision 7; 148B.07; 148B.41, subdivision I; 148B.42, 
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subdivision 2, and by adding a subdivision; 148B.43; and 148B.46, sub
division I; Minnesota Statutes 1989 Supplement, sections 148B. 17; 148B.40, 
subdivision 3; and 148B.42, subdivision 6; proposing coding for new law 
in Minnesota Statutes, chapter 148B; repealing Minnesota Statutes 1988, 
sections 148B.0l, subdivision 2; 148B.02; and 148B. l 7 I. 

Referred to the Committee on Health and Human Services. 

Messrs, Moe, D. M. and Morse introduced-

S.E No. I 953; A bill for an act relating to state government; regulating 
certain employment practices; permitting the transfer of vacation and sick 
leave for certain gubernatorial appointees; permitting employees on per
manent layoff to test into new state positions; authorizing the donation of 
the value accrued vacation leave to other state employees under certain 
circumstances; making technical changes in the public employees insurance 
program; eliminating the authority of the board of medical examiners and 
the board of dentistry to set the salaries of their executive directors; elim
inating obsolete language; appropriating money; amending Minnesota Stat
utes 1988, sections 15A.081, by adding a subdivision; 43A.13, subdivisions 
2 and 3; and 43A.316, subdivisions 2, 3, 5, 7, and 8; amending Minnesota 
Statutes 1989 Supplement, sections 43A.316, subdivisions 9 and JO; and 
214.04, subdivision 3; proposing coding fornew law in Minnesota Statutes, 
chapter 43A. 

Referred to the Committee on Governmental Operations. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2;00 p.m., 
Thursday, February 22, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-THIRD DAY 

St. Paul, Minnesota, Thursday, February 22, 1990 

The Senate met at 2:00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Mark Swanson. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Kroening 
DeCramer Laidig 
Dicklich Langseth 
Diessner Lantry 
Flynn Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hugnes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Morse 
Novak 
Pariseau 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeersl 
Ramstad 
Reichgou 

The President declared a quorum present. 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Frank; Knutson; Pehler; Moe, R.D. and Ms. Olson were excused 
from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

June 30, I 989 
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Dear Sir: 

The following appointment to the Board of the Minnesota School and 
Resource Center for the Arts is hereby respectfully submitted to the Senate 
for confirmation as required by law: 

William Jones, 4900 Prescott Cir., Edina, Hennepin County, has been 
appointed by me, effective June 27, 1989, for a term expiring the first 
Monday in January, I 991. 

(Referred to the Committee on Education.) 

January 19, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Board of the Arts are hereby respect
fully submitted to the Senate for confirmation as required by law: 

Dee Knaak, 4243 Oakmeade Ln., White Bear Lake, Ramsey County, has 
been appointed by me, effective January 16, 1990, for a term expiring the 
first Monday in January, 1994. 

Richard Faricy, 2211 St. Clair Ave., St. Paul, Ramsey County, has been 
appointed by me, effective January 16, 1990, for a term expiring the first 
Monday in January, I 994. 

(Referred to the Committee on General Legislation and Public Gaming.) 

January I 9, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Minnesota Environmental Quality Board 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Robert Dunn, 708 - 4th St. S., Princeton, Mille Lacs County, has been 
appointed by me, effective January 16, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Environment and Natural Resources.) 

January 29, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Minnesota Veterans Homes Board of 
Directors are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Robert Hansen, 1136 Ivy Hill Dr., Mendota Heights, Dakota County, has 
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been appointed by me, effective January 24, 1990, for a term expiring the 
first Monday in January, 1994. 

Harvey Charles Aaron, 325 Otis Ave., St. Paul, Ramsey County, has been 
appointed by me, effective January 24, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Veterans and Military Affairs.) 

February I, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Leone Altman, 505 S. Inner Dr., Hibbing, St. Louis County, has been 
appointed by me, effective January 24, I 990, for a term expiring the first 
Monday in January, I 994. 

(Referred to the Committee on Judiciary.) 

February 2, 1990 
The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Minnesota Higher Education Coor
dinating Board are hereby respectfully submitted to the Senate for confir
mation as required by law: 

Mark Bergmann, 716 W. Broadway, Winona, Winona County, !,as been 
appointed by me, effective January 24, I 990, for a term expiring the first 
Monday in January, 1992. 

Duane Scribner, 49 Arthur Ave. S.E., Minneapolis, Hennepin County, 
has been appointed by me, effective January 24, 1990, for a term expiring 
the first Monday in January, 1996. 

(Referred to the Committee on Education.) 

February 8, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment as Chair of the Board of Waler and Soil 
Resources is hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Donald Ogaard, 705 - 5th St. W., Ada, Norman County, has been appointed 
by me, effective January 24, I 990, for a term expiring the first Monday in 
January, 1994. 
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(Referred to the Committee on Environment and Natural Resources.) 

Sincerely, 
Rudy Perpich, Governor 

February 15, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 
328 State Capitol 
St. Paul, MN 55 I 55 

Dear Senator Hughes: 

The following appointments were made by the Metropolitan Council on 
July 31, 1989, and are hereby respectfully submitted to the Senate for 
confirmation as required by law: 

REGIONAL TRANSIT BOARD 

John Finley, I 050 Mary Ln., St. Paul, MN 55 II 7, appointed for a term 
ending January 1, I 993. 

Richard Wedell, I 003 Richmond Ct., Shoreview, MN 55126, appointed 
for a term ending January I, 1993. 

Jeff Spartz, 4454 Edmund Blvd., Minneapolis, MN 55406, appointed 
for a term ending January I , 1993. 

Sandra Hilary, 2306 Fremont Ave. N., Minneapolis, MN 55411, appointed 
ior a term ending January 1, 1993. 

Elwyn Tinklenberg, 11348 Quincy St. N.E., Blaine, MN 55434, appointed 
for a term ending January 1, 1991. 

Ruth Franklin, 430 Rice St., Anoka, MN 55303, appointed for a term 
ending January I, 199 I. 

Norbert Theis, 12466 Marystown Rd., Shakopee, MN 55379, appointed 
for a term ending January I, 1991. 

Edward Kranz, 10955 - 140th St. E., Hastings, MN 55033, appointed 
for a term ending January I, 1991. 

(Referred to the Committee on Transportation.) 

Sincerely, 
Steve Keefe, Chair 
Metropolitan Council 

REPORTS OF COMMITTEES 

Mr. Luther moved that the Committee Reports at the Desk be now adopted, 
with the exception of the reports pertaining to appointments. The motion 
prevailed. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1727: A bill for an act relating to education; repealing the 
requirement that the Minnesota state high school league conduct a two
class high school hockey championship; clarifying the status and effect of 
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certain law; removing surplus language; amending Minnesota Statutes 1989 
Supplement, section 129. 121, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.E No. 1852: A bill for an act relating to judges; providing for the 
manner of filling vacancies in the office of judge; proposing coding for 
new law as Minnesota Statutes, chapter 480B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after the comma. insert "or when a new district or 
appellate judgeship is created," 

Page 4, line 26, delete "Data" 

Page 4, delete line 27 

Page 4, line 28, delete "/ 3 .43." 

Page 4, delete Jines 32 to 36 and insert: 

"Section I is effective January 7, 199/, and applies to vacancies that 
occur on or after that date." 

Page 5, delete line I 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1366: A bill for an act relating to human rights; making ha
rassment in certain cases an unfair discriminatory practice; amending Min
nesota Statutes 1988, section 363.03, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 363.03. is amended by 
adding a subdivision to read: 

Subd. I/. [HARASSMENT.] It is an unfair discriminatory practice for 
a person to engage in conduct that would constitute a violation of section 
609.746, subdivision 3; 609.79, subdivi.,ion la, paragraph (a); or 609.795, 
subdivision 2, paragraph (a). A criminal charge is not a prerequisite to a 
charge under this subdivision, and the standard of proof is a preponderance 
of the evidence." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 



6096 JOURNAL OF THE SENATE 163RDDAY 

Mr. Spear from the Committee on Judiciary. to which was referred 

S.F. No. 1845: A bill for an act relating to human services; including 
mental injuries and threatened injuries as abuse to be reported as maltreat
ment of minors; amending Minnesota Statutes 1988, section 626.556, sub
division 3; Minnesota Statutes 1989 Supplement, section 626.556, 
subdivisions 2 and IOe. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete the new language 

Page I, line 15, after "subjection" insert "of a child" 

Page I, line 21. after the period, insert" Sexual abuse includes threatened 
sexual abuse." 

Page 2, line 35, after "physical" insert "ur mental" 

Page 3, line 27, delete "which" and insert "that" and delete "an imme-
diate and" and insert "a" 

Page 5, line 22, strike "an assault, as defined in section 609.02, subdivision" 

Page 5, strike lines 23 to 25 

Page 5, line 26, strike "to the child" and insert "physical abuse as 
defined in subdivision 2, paragraph (d)" 

Page 5, line 30, delete "section/" and insert "subdivfaion 2, paragraph 
(k)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1692: A bill for an act relating to public safety; conforming 
definition of "family or group family day care home" for purposes of fire 
code enforcement; abolishing nominal reimbursements for local fire chiefs; 
abolishing certain regulation of fire extinguishers now regulated under state 
fire code; abolishing regulation regarding "no smoking'' signs which are 
regulated by state fire code; abolishing regulation regarding liquified petro
leum and industrial gas containers which are regulated by state fire code 
and other rules; abolishing regulations relating to fire alarm deactivation 
requests and notices; abolishing state licensing of, and certain regulation 
regarding, dry cleaning and dyeing establishments, which are also regulated 
by state fire code; amending Minnesota Statutes 1988, section 299F.0l I, 
subdivision 4a; repealing Minnesota Statutes 1988, sections 299F.34; 299F.36; 
299F.38; 299F.40; 299F.453; 299F.454; and 2991.01 to 2991.24. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, strike "single family" and after "dwelling" insert "unit" 

Page 2, line 17, delete "299F.40," and after "299F.454," insert "299H.2/l, 
299H.22, 299H.23, 299H.24, 299H.25, 299H.26, 299H.27, 299H.28," 

Amend the title as follows: 
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Page I, line 9, delete "liquified" and insert "liquefied" 

Page l, line 16, after the semicolon, insert "abolishing certain state 
licensing and inspection regulations for theaters aml halls. which are reg
ulated by the state fire code;" 

Page I, line 19, delete "299F.40;" and before "and" insert "299H.21 I; 
299H.22 to 299H.28;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 1507: A bill for an act relating to occupations and professions 
regulating the use of medical devices by the board of pharmacy; amending 
Minnesota Statutes I 988, sections 151.0 I, subdivisions 3. I I, and by 
adding a subdivision; I 51.06, subdivision I; I 51.13, subdivision I; 15 I. I 9, 
subdivision 3; and 151.34. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages l to 4, delete sections 3 an<l 4 

Pages 4 to 6. delete sections 6 and 7 and insert: 

"Sec. 4. Minnesota Statutes 1989 Supplement, section 151 .34, is amended 
to read: 

151.34 [PROHIBITED ACTS.] 

It shall be unlawful to: 

(I) manufacture, sell or deliver, hold or offer for sale any drug that is 
adulterated or misbranded; 

(2) adulterate or misbrand any drug; 

(3) receive in commerce any drug that is adulterated or misbranded, and 
to deliver or proffer delivery thereof for pay or otherwise; 

(4) refuse to permit entry or inspection, or to permit the taking of a 
sample, or to permit access to or copying of any record as authorized by 
this chapter; 

(5) remove or dispose of a detained or embargoed article in violation of 
this chapter; 

(6) alter, mutilate, destroy, obliterate, or remove the whole or any part 
of the labeling of, or to do any other act with respect to a drug, if such 
act is done while such drug is held for sale and results in such drug being 
adulterated or misbranded; 

(7) use for a person's own advantage or to reveal other than to the board 
or its authorized representative orto the courts when required in any judicial 
proceeding under this chapter any information acquired under authority of 
this chapter concerning any method or process which is a trade secret and 
entitled to protection; 

(8) use on the labeling of any drug any represenlation or suggestion that 
an application with respect to such drug is efteclive under the federal act 
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or that such drug complies with such provisions; 

(9) in the case of a manufacturer, packer, or distributor offering legend 
drugs for sale within this state, fail to maintain for transmittal or to transmit, 
to any practitioner licensed by applicable law to administer such drug who 
makes written request for information as to such drug, true and correct 
copies of all printed matter which is required to be included in any package 
in which that drug is distributed or sold, or such other printed matter as 
is approved under the federal act. Nothing in this paragraph shall be con
strued to exempt any person from any labeling requirement imposed by or 
under provisions of this chapter; 

(I 0) conduct a pharmacy without a pharmacist in charge; 

(11) dispense a legend drug without first obtaining a valid prescription 
for that drug; 

(I 2) conduct a pharmacy without proper registration with the board; 6f 

(13) practice pharmacy without being licensed to do so by the board; 
or 

(14) sell at retail federally restricted medieal de¥iees 6f medical gases 
without proper registration with the board except as provided in this chapter." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after .. professions'~ insert a semicolon 

Page 1, line 3, delete everything before "pharmacy" and insert ••practice 
of" 

Page I, delete lines 5 to 7 and insert "subdivisions 3 and 11; 151.13, 
subdivision I; and Minnesota Statutes 1989 Supplement, section 151.34." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 443: A bill for an act relating to health; including the use of 
nitrous oxide as an analgesic in the practice of podiatric medicine; amending 
Minnesota Statutes 1988, section 153.01, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 153.0l, subdivision 2, is 
amended to read: 

Subd. 2. [PODIATRIC MEDICINE.) "Podiatric medicine" means the 
diagnosis or medical, mechanical, or surgical treatment of the ailments of 
the human hand, foot, ankle, and the soft tissue of the lower leg distal to 
the tibial tuberosity, including amputation of the toe, but not including 
amputation of the foot, hand, or fingers, or the use of anesthetics other 
than local anesthetics, except as provided in section 2. "Podiatric medicine" 
includes the prescribing or recommending of appliances, devices, or shoes 
for the correction or relief of foot ailments. "Podiatric medicine" includes 
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the prescribing or administering of any drugs or medications necessary or 
helpful to the practice of podiatry as defined by this subdivision, provided, 
however, that licensed podiatrists shall be restricted in their prescribing or 
administering of any drugs or medications by the limitations imposed on 
the scope of practice of podiatric medicine as defined in this chapter. 

Sec. 2. [153.26] [USE OF NITROUS OXIDE.] 

A podiatrist may use an oxygen-nirrous oxide mixture for sedation or 
analgesia only under the following conditions: 

(I) the nitrous oxide concentration is 70 percent of the mixture or less; 

(2) the oxygen-nitrous oxide mixture is administered only by nasal inhalater; 

(3) an individual other than the attending podiatrist monitors the equip-
ment and the patient during the administration of oxygen-nitrous oxide 
sedation and is medically directed and supervised by the podiatrist; 

(4) the podiatrist and the individual referred to in clause (3) have suc
cessfully completed, after December 31, 1986, a course in nitrous oxide 
sedation approved by a school of podiatric medicine; 

(5) the podiatrist and the individual referred to in clause (3) have com
pleted, after December 31, 1986, a course in cardiopulmonary resuscitation; 

(6) oxygen-nitrous oxide is not used in conjunction with any other anal
gesic or sedative; and 

(7) the machine used for administering the oxygen-nitrous oxide mixture 
includes: 

(i) an automatic shut-off valve in the event the oxygen concentration is 
fess than three liters per minute; 

( ii) an immediately available oxygen flush capability utilizing a positive 
pressure mask for pure oxygen delivery; 

(iii) an automatic control over maximum nitrous oxide concentration 
which prevents oxygen concentration from falling below 30 percent of the 
mixture when nitrous oxide flow is maximal; and 

(iv) color-coded valves, tanks, and knobs, and pin index and diameter 
index safety systems." 

De1ete the title and insert: 

"A bill for an act relating to health; establishing standards for the use of 
nitrous oxide in the practice of podiatric medicine; amending Minnesota 
Statutes 1988, section 153.01, subdivision 2; proposing coding for new 
law in Minnesota Statutes, chapter 153." 

And when so amended the bilI do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1730: A bill for an act relating to financial institutions; permitting 
interstate banking with an additional reciprocating state; amending Min
nesota Statutes 1988, section 48.92, subdivision 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1663: A bill for an act relating to Redwood county; abandoning 
judicial ditch number 37. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 6, delete "COUNTY" and insert "AND LYON COUNTIES" 

Page I, line 8, delete "county" and insert "and Lyon counties" 

Page I, line 20, delete "in Redwood county" 

Page I, line 21. after "Redwood" insert "and Lyon" and delete "board" 
and insert "boards" 

Amend the title as follows: 

Page I, line 2, delete "county" and insert "and Lyon counties" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1778: A bill for an act relating to insurance; creating and reg
ulating the life and health insurance guaranty association; prescribing its 
powers and duties; providing general supervisory duties to the commis
sioner of commerce; amending Minnesota Statutes 1988, section 60B.25; 
proposing coding for new law in Minnesota Statutes, chapter 61 B; repealing 
Minnesota Statutes 1988, sections 61B.01; 61B.02; 61B.03, subdivisions 
I to 5 and 7 to 14; 61B.04; 61B.05; 61B.06; 61B.07; 61B.08; 61B.09; 
61B. IO; 61 B.11; 61 B. l 2; 61B.13; 61B.14; 61 B.15; and 61 B. l 6; and Min
nesota Statutes 1989 Supplement, section 61B.03, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 13, delete "and" and insert "insurance policies," 

Page 5, line 14, delete "and" and insert a comma and after" contracts" 
insert ", and supplemental contracts" 

Page 6, line 15, after "61B.32" insert", issued by persons authorized 
at any time to transact insurance or business as a nonprofit health service 
plan corporation operating under chapter 62C in this state" 

Page 6, line 17, delete ", but are not limited to," 

Page 6, lines 24, 27, 29, and 32, delete "any" and insert "a" 

Page 6, lines 24 and 25, delete "not guaranteed by the insurers, or" 

Page 6, line 32, delete "policies" and insert "policy" 

Page 7, line 1, de]ete "any portion of' and insert "the excess rate of 
interest on" 

Page 7, line 2, after "based" insert a colon 

Page 7, line 16, delete "any" and insert "an" and delete "which is" 

Page 7, line I 8, delete "and which is" and insert a comma and after 
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'"insurer" insert ", and on which the liabilitv insurer remains liable under 
the contract" · 

Page 7, line 19, delete the first "any" and insert "a" and delete the 
second "any" and insert "an" 

Page 7, line 23, delete "any" and insert "a" 

Page 7, line 26, delete ", but not limited to," 

Page 7, line 28, after "under" insert a colon 

Page 7, line 30, delete "section 514 of' 

Page 7, line 31, after the comma, insert "United States Code, title 29, 
section /002(40)(A)," and after "amended" insert "through December 31, 
/989" 

Page 7, line 35, delete "any" and insert "an" 

Page 8, line I, after the semicolon, insert "and" 

Page 8, line 2, delete "any" and insert "a" 

Page 8, line 4, delete "any fees or allowances" and insert " a Jee or 
allowance" and after "to" delete "any" and insert ""a" 

Page 8, line 6, delete "; and" and insert a period 

Page 8, delete lines 7 to I 0 

Page 8, line 30, after "1986" insert ", as amended through December 
31, /989," 

Page 9, line 2, delete "any one" and insert "a" and delete the second 
"any·• and insert "an" 

Page 9, line 12, after the period, insert "This limitation on Liability does 
not prevent an insured from proving liability that is greater than the express 
terms of the covered policy or contract. The insured must bring an action 
to claim the greater liability within one year of entry of an order of 
rehabilitation, conservation, or liquidation." 

Page 9, line 21, delete "DEFINITIONS" and insert "APPLICATION" 
and delete "For the purposes of sections" 

Page 9, delete lines 22 and 23 and insert "The definitions in this section 
apply to sections 2 to /6." 

Page 9, line 29, delete "as continued and" and insert a period 

Page 9, delete lines 30 and 31 

Page 9, line 33, delete everything after "commerce" and insert a period 

Page 9, delete lines 34 and 35 

Page IO, line I, delete "any" and insert "an" 

Page 10, line 5, delete "any" and insert "a" 

Page 10, line 12, delete the second "and" and insert a comma 

Page 10, line 13, after "62B" insert a comma 

Page 11, lines 2, 5, and 26, delete "any" and insert "an" 

Page 11, line 17, delete "any" in both places 
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Page II, line 18, delete "any" 

Page II, line 25, delete "also" and delete "any" 

Page II, line 28, after "1986" insert ", as amended through December 
31, 1989" 

Page 12, line 5, delete "any" 

Page 12, line 7, delete "CONTINUATION OF" and insert "MINNE
SOTA LIFE AND HEALTH INSURANCE GUARANTY" 

Page 12, line 8, delete "NATURE OF ASSOCIATION" and insert 
"FUNCTIONS" and delete "The nonprofit" 

Page 12, delete lines 9 to 13 
Page 12, line 14, delete "state." and after "The" insert "Minnesota life 

and health insurance guaranty" 

Page 12, line 16, after "directors" insert a period 

Page 12, line I 7, delete "provided for under section 61 B.22." and insert 
"The association is not a state agency for purposes of chapters 14, 16A, 
16B, or 43A." 

Page 12, line 29, delete everything after the period 

Page 12, delete lines 30 and 31 
Page 12, line 33, delete "COMPOSITION OF BOARD" and insert 

"MEMBERS" 
Page 12, line 34, delete "shall consist" and insert "consists" and delete 

"not less than five" 

Page 12, line 35, delete "nor more than" 

Page 12, line 36, delete everything after the period 

Page 13, delete lines I to 6 

Page 13, line 7, delete everything before "Vacancies" and insert "Mem
bers of the board must be elected by member insurers, subject to the 
approval of the commissioner, for the terms of office specified in their 
nominations." 

Page 13, line II, delete the paragraph coding and delete everything 
before "In" 

Page 13, line 13, delete ", among other things," 

Page 13, line 15, delete "3" and insert "2" and delete "COMPENSA-
TION" and insert "EXPENSES" 

Page 13, line 20, delete "4" and insert "3" 

Page 13, line 21, delete "prescribed in" and insert "required under" 

Page 14, line 12, delete "pursuant to" and insert "as provided in" 

Page 14, after line 13, insert: 

"Subd. 4. [OPEN MEETINGS.] Board meetings are subject to section 
471. 705, except when private or nonpublic data as described in this sub
division is discussed. Business records of an impaired or insolvent insurer 
are classified as private data with regard to data on individuals under 
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section 13.02, subdivision 12, or as nonpublic data with rexard to data 
not on individuals under section 13.02. subdivision 9, whichever is 
applicable." 

Page 14, line 27. after ""assure" insert "prompt" 

Page 14, line 32, after "claims" insert "in a" and after ''timely" insert 
"manner" 

Page 14, line 33. delete "prescribed in" and insert "required under" 

Page 15, line 13, delete "in its stare of domicile" 

Page 15, delete line 15 and insert "that the" 

Page 15, line 20, delete "any" and insert "a" 

Page 15, line 21, after "re.,tored" insert "until at least one of the fol-
lowing events has occurred" 

Page 15, I ine 27, delete "shall have" and insert "has" 

Page 15, line 32, delete "set forth" and insert "provided" 

Page 15, line 36, delete", either" 

Page 16, line I, delete "(i)" 

Page 16, line 3, delete "or" 

Page 16, line 4, delete "(ii)" and insert "(2)" 

Page 16, line 5, delete the second "and" 

Page 16, line 6, delete "(iii)" and insert "(3)" 

Page 16, line 8, delete "(2)" and insert "(4)" 

Page 16, line 13, delete "(2)" and insert "(4)" 

Page 17, lines 11, 12, 28, 30, and 36, delete "shall" and insert "must" 

Page 17, line 26, delete the second "shall" and insert "must" 

Page 18, line 6, delete "shall cease" and insert "ceases" 

Page I 8, line 8, after "association" insert "and the preexisting condition 
limitations have been satisfied" 

Page 18, line 14, delete "paragraph (e)" and insert "clause (5)" 

Page 18, line 15, after "of' insert "all unpaid" 

Page 18, lines 16 and 31, delete "any" and insert "a" 

Page 18. line 18. delete "shall terminate" and insert "terminates" 

Page 18, line 19. delete "that" and insert "the" and delete the first "or" 
and insert a comma and after "contract" insert a comma 

Page 18, line 20, delete "that" and insert "the" and delete "or" and 
insert a comma 

Page 18. line 21, after "contract" insert a comma and delete "any" 

Page 18, line 22, delete "any" 

Page 18, line 23, after the period, insert "The oblixations of !he asso
ciation terminate 31 days after the association sends a wrilten cancellation 
notice by first class mail to the insured's last known address." 
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Page 18, line 26, delete "shall" and delete "be" and insert "are" 

Page 19, line I, delete "shall be" and insert "is" 

Page 19, line 6, delete "and" and insert a period 

Page 19, line 9, delete "needed" and insert "necessary" 

Page 19, line 24, delete the third and fourth commas and insert a semi-
colon in both places 

Page 19, line 3 I, delete "any" and insert "an" 

Page 20, lines I and 2, delete ", but not limited to," 

Page 20, line 5, delete "also has the right to" and insert " may" 

Page 20, line 11, delete ""Any" and insert "A" 

Page 20, line 20, delete "any" and insert "a" 

Page 20, line 22, delete "any right" and insert "rights" 

Page 20, line 29, delete "any" 

Page 20, line 30, delete "remedyn and insert "remedies" 

Page 21, line 33, delete "shall" 

Page 22, lines 2, 7, 17, 24, and 36, delete "shall" and insert "must" 

Page 22, line 12, delete "any" and insert "a" 

Page 23, line 3, delete "shall" and insert "must" 

Page 23, line 13, delete "set forth" and insert "as provided" 

Page 24, line I, delete "any" and insert "an" 

Page 24, lines 5 and 34, delete "shall" and insert "must" 

Page 24, line 6, delete "thereafter" 

Page 24, line 23, delete "It shall be proper" 

Page 24, line 24, delete ''for any'' and insert ''A" and after ''insurer" 
insert ''may" 

Page 24, line 26, delete the second "to" 

Page 25, line 4, delete "(a) The" 

Page 25, delete lines 5 and 6 

Page 25, line 7, delete everything before "The" and insert'' The purpose 
or 

Page 25, line 8, delete "shall be for the purpose of assuring" and insert 
"is to assure" 

Page 25, lines II and 25, delete "shall" and insert "must" 

Page 25, delete lines 14 and 15 

Page 25, line 16, delete everything before "the" and insert "IF' 

Page 25, line 21, delete "a plan" and insert "amendments" 

Page 25, line 26, delete "enumerated elsewhere" and insert" specified" 

Page 25, line 34, delete "thereof" 
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Page 26, line 2, delete everything after "establish" and insert "proce-
dures for selecting the" 

Page 26, line 3, delete everything after "directors" and insert a semicolon 

Page 26, delete line 4 

Page 27, lines 7 and 20, delete "any" and insert "a" 

Page 27, line 19. delete "Any" and insert "An" 

Page 27, lines 23 and 26, delete "shall" and insert "must'' 

Page 27, line 27, delete "shall be" and insert "is" 

Page 27, line 30, delete "any" and insert "an" 

Page 27, line 36, before "To" insert "(a/" 

Page 28, line I, delete the colon 

Page 28, line 2, delete everything before the second "the" and after 
"commissioner" insert "shall" 

Page 28, line 3, delete "to" 

Page 28, line 9, delete "any" and insert "u" and delete "'that" and insert 
"requiring" and after "company" insert "to" 

Page 28, lines 14, 20, and 33, delete "shall" and insert "mu,·t'' 

Page 28, lines 16, 23, and 27, delete the first "to" 

Page 28, lines 17 and 19, delete "set forth" and insert "specijied" 

Page 28, line 18, delete "any other" and insert "another" 

Page 28, line 24, delete "any" and insert "an" 

Page 28, line 25, delete "any" and insert "a" 

Page 29, line 7, delete "any matter" and insert "matters" 

Page 29, lines IO and 18, delete "any" and insert "a" 

Page 29, line 13, delete "It shall be the duty of' 

Page 29, line 14, delete "to" and insert "shall" and delete "any" 

Page 29, line 15, delete "any" and insert "that a" 

Page 29, lines 25, 26, and 32, delete "shall" and insert "must" 

Page 30. line 2, delete "any" and insert "an" 

Page 30, lines 12 and 31, delete "shall" and insert "mu,·t'' 

Page 30, line 28, delete "any" 

Page 31, line 11, delete the second .. any" and insert "an" 

Page 31, line 18, delete "any other·· and insert "an" and after the period, 
insert "A person violating this section is Kuilty of u misdemeanor." 

Page 3 I, after line 18, insert: 

"Subd. 4. [DISTRIBUTION TO STOCKHOLDERS.] No distribution to 
stockholders of an impaired insurer shall be made until the total amount 
of assessments levied by the association with respect to the insurer have 
been fully recovered by the association." 
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Page 31, lines 21 and 28, delete "shall be" and insert "is" 

Page 31, line 25, after "the" insert "association's" 

Page 31, line 29, delete "any of' 

Page 31, line 33, delete the second "any" and insert "its" 

Page 31, line 34, delete "thereof' 

Pages 31 and 32, delete section 15 and insert: 

"Sec. 15. [6IB.31) [INDEMNIFICATION.] 

The association has authority to indemnify certain persons against cer
tain expenses and liabilities as provided in section 300.083 including the 
power to purchase and maintain insurance on behalf of these persons as 
provided by section 300.083, subdivision 7. In applying section 300.083 
for this purpose, the term "member insurers" shall be substituted for the 
terms "shareholders" and "stockholders" and the term "association" shall 
be substituted for the term "corporation."" 

Page 32, line 13, delete "any" and insert "a" and delete "shall" and 
insert "must" 

Page 32, line 15, delete "any" 

Page 32, line 17, delete "any" and insert "a" 

Page 32, line 19, delete "shall be permitted to" and insert "may" 

Page 32, after line 20, insert: 

"Sec. 17. [CONTINUATION OF ASSOCIATION.] 

Subdivision I. [ASSOCIATION.) The nonprofit legal entity known as 
the Minnesota life and health insurance guaranty association established 
under Minnesota Statutes 1988, section 618.04, subdivision I, shall con
tinue to exist under sections 2 to 16. All member insurers shall be and 
remain members of the association as a condition of their authority to 
transact insurance in this state. 

Subd. 2. [BOARD OF DIRECTORS.) Those persons who, as of the 
effective date of sections 2 to 16, are serving on the board of directors of 
the association pursuant to Minnesota Statutes 1988, section 6/ 8.05, may 
continue to serve on the board established by this section for their remain~ 
ing terms of office. As those terms expire, members of the board shall be 
elected by member insurers, subject to the approval of the commissioner 
of commerce, for the terms of office specified in their nominations. 

Subd. 3. [PLAN OF OPERATION.) The association's existing plan of 
operation established under Minnesota Statutes /988, section 6/ 8.08, shall 
continue in existence under sections 2 to 16, subject to amendments and 
modifications, until a new plan of operation is submitted to and approved 
by the commissioner of commerce. If the association fails to submit a plan 
of operation within /20 days following the effective date of sections 2 to 
/6, the commissioner shall, after notice and hearing, adopt reasonable 
rules necessary or advisable to implement sections 2 to 16. The rules are 
effective until modified by the commissioner or superseded by a plan sub
mitted by the association and approved by the commissioner." 

Page 32, line 2 I, delete "I 7'' and insert "18" 

Page 32, line 27, delete "18" and insert "19" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1670: A bill for an act relating to natural resources; prohibiting 
transportation of Eurasian milfoil; providing exceptions; proposing coding 
for new law in Minnesota Statutes, chapter 18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [18.317) [EURASIAN WATER MILFOIL.] 

Subdivision 1. [TRANSPORTATION PROHIBITED.] Except as provided 
in subdivision 2, a person may not transport Eurasian water mi/foil, myrio
phyllum spicatum, to or from a body of water. Eurasian water mi/foil, 
myriophyllum spicatum, must be removed from a watercraft and trailer 
before being transported on a road or highway as defined in section 
160.02, subdivision 7. 

Subd. 2. [EXCEPTION.) A person may transport Eurasian water mi/foil, 
myriophyllum spicatum,for disposal as part of a harvest or control activity. 

Subd. 3. [ENFORCEMENT.] This section may be enforced by conser
vation officers under sections 97A.205 and 97A.2/l, and other licensed 
peace officers. 

Subd. 4. [PENALTY.] A person who violates subdivision 1 is guilty of 
a misdemeanor. 

Sec. 2. Minnesota Statutes 1988, section 361.03, is amended by adding 
a subdivision to read: 

Subd. 11 a. [SUSPENSION FOR NOT REMOVING EURASIAN WATER 
MILFOIL.) The commissioner, after notice and an opportunity for hearing, 
may suspend for a period of not more than one year the license of any 
watercraft that has been transported into the waters of the state with any 
Eurasian water mi/foil, myriophyllum spicatum, attached to the watercraft 
or trailer or other device used to place the watercraft in the water. The 
commissioner may only suspend the license of a watercraft under this 
section if the owner or person transporting the watercraft refused to comply 
with an order of a sheriff. conservation officer, or peace officer to remove 
the Eurasian water mi/foil, myriophyllum spicatum, before the watercraft 
entered the water. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective May 12, 1990." 

Delete the title and insert: 

"A bill for an act relating to natural resources; prohibiting transportation 
of Eurasian water milfoil; providing exceptions; providing penalties for not 
removing Eurasian water milfoil from watercraft; providing penalties; 
amending Minnesota Statutes 1988, section 361.03, by adding a subdi
vision; proposing coding for new law in Minnesota Statutes, chapter 18." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which were referred the following appointments as reported in the Journal 
for March 16, 1989: 

METROPOLITAN COUNCIL 

Liz (Mary E.) Anderson 
Dirk DeVries 
David Fisher 
Mary Hauser 
Ken Kunzman 
Dottie Rietow 

Margaret Schreiner 
James Senden 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Luther moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which were referred the following appointments as reported in the Journal 
for February 12, 1990: 

MINNESOTA ENVIRONMENTAL QUALITY BOARD 

Paul Toren 

OFFICE OF WASTE MANAGEMENT 
DIRECTOR 

Michael Robertson 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Luther moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for February I 2, 1 990: 

DEPARTMENT OF GAMING 
COMMISSIONER 

Tony Bouza 

DEPARTMENT OF GAMING 
GAMBLING CONTROL DIVISION 

DIRECTOR 

Thomas Anzelc 

GAMBLING CONTROL BOARD 

Robert Fragnito 
Barbara Grove 

Raymond Joachim, Sr. 
Reports the same back with the recommendation that the appointments 

be confirmed. 
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Mr. Luther moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F Nos. 1727, 1852, 1366, 1845, 1692. 1507, 443, 1730, 1663, 1778 
and 1670 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Luther moved that the name of Ms. Peterson, D. C. be stricken as a 
co-author and the name of Ms. Flynn be added as a co-author to S.F No. 
313. The motion prevailed. 

Mr. Moe, R.D. moved that the name of Ms. Peterson, D.C. be stricken 
as chief author and the name of Ms. Piper be added as chief author to S.F 
No. 409. The motion prevailed. 

Mr. Davis moved that his name be sticken as chief author, shown as a 
co-author and the name of Mr. Frederickson, D.J. be added as chief author 
to S.F No. 1469. The motion prevailed. 

Ms. Reichgott moved that her name be stricken as chief author, shown 
as a co-author and the name of Mr. Cohen be added as chief author to S.E 
No. 1571. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Knaak be added as a co-author 
to S.F No. 1632. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Ramstad be added as a co
author to S.F No. 1666. The motion prevailed. 

Mr. Davis moved that the name of Mr. Frederickson, D.J. be added as a 
co-author to S.F No. 1718. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Marty be added as a co-author 
to S. F No. 17 40. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Knaak be added as a co-author to 
S.F No. 1792. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.F No. 1828. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Spear be added as a co-author 
to S.F No. 1834. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.F No. 1838. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Marty be added as a co
author to S.F No. 1846. The motion prevailed. 

Mr. Frank moved that the name of Mr. Merriam be added as a co-author 
to S.F No. 1867. The motion prevailed. 

Mr. Diessner moved that the name of Ms. Piper be added as a co-author 
to S. F No. 1868. The motion prevailed. 

Mr. Diessner moved that the name of Ms. Piper be added as a co-author 
to S. F No. 1869. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Davis be added as a co-author 
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to S.E No. 1886. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Storm be added as a co-author 
to S.E No. 1934. The motion prevailed. 

Mr. Spear moved that the name of Mrs. McQuaid be added as a co
author to S. E No. 1935. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1937. The motion prevailed. 

Mr. Brandl moved that the name of Ms. Flynn be added as a co-author 
to S.E No. 1942. The motion prevailed. 

Mr. Marty moved that the name of Ms. Piper be added as a co-author 
to S.E No. 1943. The motion prevailed. 

Mr. Pogemiller moved that the names of Messrs. Merriam and Cohen 
be added as co-authors to S.E No. 1949. The motion prevailed. 

Messrs. Moe, R.D. and Benson introduced-

Senate Resolution No. 147: A Senate resolution relating to mileage; 
setting the miles traveled by members of the Senate in going to and return
ing from the Capitol. 

BE IT RESOLVED, by the Senate of the State of Minnesota: 

That Senate Resolution No. 27 relating to mileage, Senate Permanent 
Journal pages 48-50, be amended as follows: 

Page 1, after line 29, insert: 

FLYNN, Carol . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 28 

Page 1 , line 61, delete: 

PETERSON, Donna C. . . . . . . . . . . . . 14 

Page I, after line 62, insert: 

PIEPHO, Mark .......................................... I 76 

Page 2, delete line 8 and insert: 

STUMPF, LeRoy A. . ..................................... 620 

Page 2, line 9, delete: 

TAYLOR, Glen .......................... . 180 

Mr. Luther moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Knaak introduced-

S. E No. 1954: A bill for an act relating to taxation; property; providing 
for the valuation of certain residential homestead property; amending Min
nesota Statutes 1988, section 273.11, by adding a subdivision; Minnesota 
Statutes 1989 Supplement, section 273. 11, subdivision I. 
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Referred lo Che Commillee on Taxes and Tax Laws. 

Mr. Cohen introduced-
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S. F No. 1955: A bill for an act relating to housing; changing the definition 
of designated home ownership area for the Minnesota rural and urban 
homesteading program; amending Minnesota Statutes 1989 Supplement, 
section 462A.057, subdivision 2. 

Referred to the Commillee on Economic Development and Housing. 

Messrs. Knaak and Laidig introduced-

S. F No. 1956: A bill for an act relating co education; increasing the 
formula allowance; modifying the training and experience index; appro
priating money; amending Minnesota Statutes 1988, section l 24A.22, sub
division 4; and Minnesota Statutes 1989 Supplement, section 124A.22, 
subdivision 2. 

Referred to the Commiccee on Education. 

Messrs. Knaak, Laidig and Peterson, R. W. introduced-

S.E No. 1957: A bill for an act relating to education; including science 
lab safety as a permitted health and safety expenditure; amending Minnesota 
Statutes 1988, section 124.83, subdivision 2; Minnesota Statutes 1989 
Supplement, section 124. 83, subdivision 6; and Minnesota Statutes Second 
1989 Supplement, section 124.83, subdivision I. 

Referred to the Committee on Education. 

Messrs. Benson and Peterson, R. W. introduced-

S.F No. 1958: A bill for an act relating to education; changing school 
consolidation election procedures; amending Minnesota Statutes 1988, sec
tion 122.23, subdivisions 9, 11, 12, and 13. 

Referred to the Committee on Education. 

Messrs. Benson and Renneke introduced-

S. E No. 1959: A bill for an act relating lo horse racing; assigning racing 
days to more than one breed; amending Minnesota Statutes 1988, section 
240.14, subdivision I. 

Referred to the Commiccee on General Legislation and Public Gaming. 

Mr. Cohen introduced-

S. E No. I 960: A bill for an act relating to port authorities; expanding 
the range of titles for certain offices; amending Minnesota Statutes 1988, 
section 469.051, subdivision 2. 

Referred to the Commillee on Economic Development and Housing. 

Mr. Cohen introduced-

S.F No. 1961: A bill for an act relating to the city of Saint Paul; autho
rizing the issuance of on-sale nonintoxicating and wine licenses to its 
division of parks and recreation. 
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Referred to the Committee on Commerce. 

Mr. Merriam introduced-
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S.F. No. I 962: A bill for an act relating to appropriations; canceling an 
appropriation for a cooperative agreement with the Cuyuna Development 
Corporation. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-
S.F. No. 1963: A bill for an act relating to governmental operations; 

prohibiting lump sum salary payments to employees not covered by col
lective bargaining agreements; clarifying limit on salary increases for man
agers and metropolitan agency employees; amending Minnesota Statutes 
1988, section 43A.17, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Pehler introduced-
S.F. No. I 964: A bill for an act relating to taxation: sales; exempting 

certain tree removal services; amending Minnesota Statutes 1988, section 
297 A. 25, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam introduced-

S.F. No. 1965: A bill for an act relating to crime; requiring deposit of 
forfeiture proceeds in the state treasury; allocating forfeiture proceeds among 
the agencies assisting with the forfeiture; appropriating money; amending 
Minnesota Statutes 1989 Supplement, section 609.5315, subdivision 5. 

Referred to the Committee on Judiciary. 

Messrs. DeCramer; Frederickson, D.J.; Mehrkens; Peterson, R. W. and 
Berg introduced-

S.F. No. 1966: A bill for an act relating to education; expanding open 
enrollment to bordering states; amending Minnesota Statutes 1989 Sup
plement, section 120.062, subdivision 12, and by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Diessner and Bertram introduced-

S.F. No. 1967: A bill for an act relating to veterans; changing a provision 
prohibiting cemeteries near veterans homes; amending Minnesota Statutes 
1988, section 137.20. 

Referred to the Committee on Veterans and Military Affairs. 

Mr. Frank introduced-

S.F. No. 1968: A bill for an act relating to pet or companion animals; 
permitting restrictions to be imposed on persons convicted of committing 
certain crimes; amending Minnesota Statutes 1988, section 343.21, by 
adding a subdivision. 
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Referred to the Committee on General Legislation and Public Gaming. 

Ms. Reichgott, Mr. McGowan, Ms. Berglin, Mrs. Pariseau and Mr. Spear 
introduced-

S.F No. I 969: A bill for an act relating to crime; increasing penalties 
for assault against a child when there is a past pattern of child abuse; 
increasing the penalty for malicious child punishment resulting in great 
bodily harm; increasing the penalty for false claims of child abuse made 
to influence a child custody proceeding; amending Minnesota Statutes 
1988, section 609.507; and Minnesota Statutes 1989 Supplement, sections 
609.223; and 609.377. 

Referred to the Committee on Judiciary. 

Messrs. Gustafson, Solon, Stumpf and Chmielewski introduced-

S.F No. 1970: A bill for an act relating 10 charitable gambling; authorizing 
the charitable gambling control board lo issue certain licenses; amending 
Minnesota Statutes Second 1989 Supplement, section 349. 16, subdivision 
la. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Knutson, Mrs. Pariseau, Messrs. Frederick and Mehrkens inlro
duced-

S.F No. 1971: A bill for an act relating to education; establishing an 
automobile safety awareness week; proposing coding for new law in Min
nesota Statutes I 988, chapter 126. 

Referred to the Committee on Education. 

Mr. Chmielewski introduced-

S.F No. I 972: A bill for an act relating to natural resources; regulating 
the growing, harvesting, processing, and sale of certain wild rice; providing 
for a wild rice marketing program; imposing penalties; appropriating money; 
proposing coding for new law in Minnesota Statutes, chapter 30; repealing 
Minnesota Statutes 1989 Supplement, section 30.49. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Berglin introduced-

S.F No. 1973: A resolution memorializing the President and Congress 
to reauthorize the low-income home energy assistance program and to 
increase its appropriation for fiscal year 1991 and subsequent years. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Piepho; Frederickson, D.R. and Renneke introduced-

S.F No. 1974: A bill for an act relating to taxation; sales and use; 
exempting materials used and consumed in the production of certain taxable 
services; amending Minnesota Statutes 1988, section 297 A.25, subdivision 
9. 

Referred to the Committee on Taxes and Tax Laws. 
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Messrs. Frederickson, D.J. and Berg introduced-

S.E No. 1975: A bill for an act relating to education; providing for the 
notice of and place for meeting of certain joint powers organizations; pro
posing coding for new law in Minnesota Statutes, chapter 124. 

Rererred to the Committee on Education. 

Mr. Frederickson, D.J. introduced-

S. E No. 1976: A bill for an act relating to education; providing for certain 
notice and board membership requirements under certain joint powers 
arrangements; amending Minnesota Statutes 1988, section 124.494, by 
adding a subdivision. 

Referred to the Committee on Education. 

Mr. Pogemiller, Mses. Flynn, Berglin, Messrs. Moe, D. M. and Kroening 
introduced-

S.E No. 1977: A bill for an act relating to prostitution; increasing pen
alties for certain patrons of prostitutes; providing for driver's license revo
cation for repeat violators who use a motor vehicle during the commission 
of the offense; amending Minnesota Statutes I 988, sections 609.324, sub
divisions 2, 3, and by adding a subdivision; and 609.3241. 

Referred to the Committee on Judiciary. 

Messrs. Freeman; Luther; McGowan; Peterson, R. W. and Ms. Flynn intro
duced-

S.E No. 1978: A bill for an act relating to crime; increasing the penalty 
for malicious child punishment resulting in great bodily harm; amending 
Minnesota Statutes 1989 Supplement, section 609.377. 

Referred to the Committee on Judiciary. 

Messrs. Vickerman, Renneke, Mrs. Adkins, Messrs. Schmitz and Bernhagen 
introduced-

S.E No. 1979: A bill for an act relating to local government; permitting 
towns to publish collections of town ordinances, resolutions, rules, and 
laws; amending Minnesota Statutes 1988, sections 415.021 and 599.13. 

Referred to the Committee on Local and Urban Government. 

Messrs. Vickerman, Renneke, Mrs. Adkins, Messrs. Schmitz and Bernhagen 
introduced-

S.E No. 1980: A bill for an act relating to local government; requiring 
additional notice of various vacation proceedings; amending Minnesota 
Statutes 1988, section 368.01, subdivision 25; and Minnesota Statutes I 989 
Supplement, section 412.85 I. 

Referred to the Committee on Local and Urban Government. 

Mr. Stumpf introduced-

S.E No. 1981: A bill for an act relating to education; approving a max
imum effort school loan program capital loan. 
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Referred to the Committee on Education. 

Mr. Stumpf introduced-
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S.E No. 1982: A bill for an act relating to agriculture; creating a restricted 
seed potato growing area; imposing a penally; proposing coding for new 
law in Minnesota Statutes, chapter 21. 

Referred lo the Committee on Agriculture and Rural Development. 

Mr. Bertram introduced-

S.E No. 1983: A bill for an act relating to liquor; authorizing the met
ropolitan airports commission to issue off-sale liquor licenses for the sale 
of Minnesota wine; amending Minnesota Statutes 1988, section 340A.405, 
by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Bertram, Beckman and Vickerman introduced-

S.E No. 1984: A bill for an act relating to the military; providing a cash 
bonus to active duty military personnel; appropriating money. 

Referred to the Committee on Veterans and Military Affairs. 

Ms. Berglin introduced-

S.E No. 1985: A bill for an act relating to health; requiring the state 
planning agency to develop a state long-term care plan; requiring a report. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S.E No. 1986: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1988, 
chapters 367, as amended; and 368, as amended. 

Referred to the Committee on Judiciary. 

Messrs. Spear; Frank; Peterson, R. W.; Stumpf and McGowan intro
duced-

S.E No. 1987: A bill for an act relating to civil actions; providing that 
proof of a person's failure to use seat belts is admissible in litigation; 
amending Minnesota Statutes 1988, sections 169.685, subdivision 4; and 
604.01, by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Knutson introduced-

S. E No. 1988: A bill for an act relating to transportation; exempting 
volunteers driving private automobiles from certain rules of the commis
sioner of transportation; amending Minnesota Statutes 1989 Supplement, 
section 221.031, subdivision 3a. 



6116 JOURNAL OF THE SENATE 

Referred to the Committee on Transportation. 

Mr. Belanger introduced-
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S. R No. 1989: A bill for an act relating to veterans; requiring two mem
bers of the board of directors of the Minnesota veterans homes to be women; 
directing the commissioner of veterans affairs to study the provision of 
veterans services to women; amending Minnesota Statutes 1988, section 
198.002, subdivision 2. 

Referred to the Committee on Veterans and Military Affairs. 

Messrs. Ramstad, Pehler, Pogemiller, Benson and Moe, R.D. intro
duced-

S.R No. 1990: A bill for an act relating to occupations and professions; 
allowing certified athletic trainers to perform certain treatment under the 
supervision of a physical therapist in a clinical setting; amending Minnesota 
Statutes 1988, section 148.65, by adding a subdivision; proposing coding 
for new law in Minnesota Statutes, chapter 148. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler and Frederickson, D.J. introduced-

S.R No. 1991: A bill for an act relating to education; providing for 
statewide negotiation of teacher salaries: establishing a statewide bargain
ing council; proposing coding for new law in Minnesota Statutes, chapter 
179A. 

Referred to the Committee on Education. Mr. Moe, D.M. questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Messrs. Piepho; Frederickson, D.R. and Renneke introduced-

S.R No. 1992: A bill for an act relating to controlled substances; pro
posing a variety of measures to improve the enforcement and prosecution 
of controlled substance cases and the aftercare treatment of persons who 
are chemically dependent; requiring maternal and child health block grants 
to be used to serve children whose mothers abused drugs during pregnancy; 
requiring chemical dependency assessments and random drug testing of 
persons convicted of felony-level controlled substance crimes; requiring 
professional licensing boards to develop policies on licensing sanctions for 
persons convicted of controlled substance crimes; requiring the sentencing 
guidelines commission to collect data on sentencing departures in con
trolled substance cases; authorizing juvenile court jurisdiction over certain 
newborns who test positive for controlled substance exposure; making cer
tain juvenile court orders applicable to adults; providing for driver's license 
revocation or denial for controlled substance offenders and juvenile alcohol 
offenders; clarifying certain data practices provisions; increasing penalties 
for a variety of controlled substance crimes and for certain repeat DWI 
offenders; reducing the blood alcohol concentration threshold from 0. IO lo 
0.06 for repeat offenses relating to DWI, criminal vehicular operation and 
for certain implied consent purposes; expanding the "open bottle" law to 
include constructive possession; expanding and simplifying the criminal 
forfeiture law; providing for state and local funding of chemical abuse 
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prevention programs; providing a special levy for these programs; appro
priating money; amending Minnesota Statutes 1988, sections 13.82, by 
adding a subdivision; 145.88; 169.121, subdivision 2; 169. 122, subdivision 
2; 169.129; 254B.0I, subdivision 3, and by adding a subdivision; 254B.03, 
subdivision 2; 254B.05, subdivision I; and 340A.801, by adding a sub
division; Minnesota Statutes 1989 Supplement, sections 145.882, subdi
vision 7; 152.01, subdivision 15a; 152.021; 152.022; 152.023, subdivisions 
I and 2; 152.024, subdivisions I and 2; 152.025, subdivision I; 152.027, 
subdivision 4; 152.028, subdivision I; 169.121, subdivisions I and 3; 
169.123, subdivisions 2, 4, 5a, and 6; 245A.02, subdivision 10; 254B.02, 
subdivision I; 254B.03, supdivision I; 260.015, subdivision 2a; 260.185, 
subdivision I; 260.195, subdivisions 3 and 3a; 299A.40, subdivisions I 
and 3; 340A. 702; 609.21; 609.531, subdivision 6a; 609.53 I 4, subdivision 
I; and 609.5315, subdivision 5; Minnesota Statutes Second 1989 Supple
ment, section 275.50, subdivision 5; and Laws 1989, chapter 290, article 
12, section 2; proposing coding for new law in Minnesota Statutes, chapters 
152; 214; 244; 260; 297D; 299C; 340A; and 481; repealing Minnesota 
Statutes 1989 Supplement, section 171. 171 . 

Referred to the Committee on Judiciary. 

Messrs. Merriam, Laidig, Lessard and Davis introduced-

S.E No. 1993: A bill for an act relating to waters; enacting the Wetlands 
Heritage Act of 1990; providing for wetlands identification, preservation, 
and management; appropriating money; amending Minnesota Statutes 1988, 
sections !05.37, subdivision 15, and by adding subdivisions; 105.38; !05.391, 
subdivisions 3, JO, and by adding subdivisions; 106A.701, by adding a 
subdivision; and Minnesota Statutes 1989 Supplement, section 272.02, 
subdivision 1. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Merriam and Waldorf introduced-

S.E No. 1994: A bill for an act relating to revenue bonds and notes; 
stating the intent of the legislature not to appropriate money from the 
general fund to pay for revenue bonds or notes; amending Minnesota Stat
utes 1988, sections 16B.16, by adding a subdivision; 41A.03, subdivision 
5; 136.31, subdivision I; 136A.35; 462A. 14; and 462A.22, subdivision 8; 
Minnesota Statutes 1989 Supplement, sections I 36A. I 76; and 298.2211, 
subdivision 4. 

Referred to the Committee on Finance. 

Messrs. Metzen and Luther introduced-

S.E No. 1995: A bill for an act relating to insurance; property and 
casualty; requiring compensation to certain agents upon termination; pro
posing coding for new law in Minnesota Statutes, chapter 60A. 

Referred to the Committee on Commerce. 

Messrs. Merriam, Dahl, Pehler, Mrs. McQuaid and Mr. Davis intro
duced-

S. E No. 1996: A bill for an act relating to waste management; making 
several technical changes to the waste management act; establishing a time 
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period for local decision-making on siting of solid waste facilities; estab
lishing time periods for state and metropolitan council approval of county 
solid waste management plans; clarifying jurisdiction of county plans; clar
ifying order of funding priority for grants for solid waste management 
projects; adjusting procedures for the creation of solid waste management 
districts; increasing the authority of the districts; authorizing counties to 
set civil penalties by ordinance for violation of designation ordinances; 
adding procedures and requirements for cities to meet when they organize 
solid waste collection; requiring a supplementary incinerator ash report; 
reducing time for metropolitan review of local government solid waste 
facility siting decisions; repealing the requirement that government agen
cies use degradable polyethylene bags; changing references; amending Min
nesota Statutes 1988, sections 16B.61, subdivision 3a; ll5A.03, subdivision 
23; ll5A.06, subdivisions 2, 5, 5a, 6, 8, 10, I I, 12, and 13; l 15A.07. 
subdivisions I and 2; l 15A.075; 115A. 10; l 15A. l l, subdivision la; 
I l 5A. l 58, subdivision 2; I l 5A. l 9 I , subdivisions I and 2; 115A. 192, sub
divisions I and 2; l 15A. l 93; 115A. I 94, subdivision 2; 115A.41 l, sub
division I; I !5A.46, subdivision I, and by adding a subdivision; I 15A.49; 
l 15A.53; I 15A.54, subdivision 3; l 15A.64, subdivisions 2, 4, and 6; 
l 15A.66, subdivision 3; l 15A.67; l 15A.86, by adding a subdivision; 
I 15A.914; I 15A.94, subdivisions 3 and 4; I 15A.97, subdivision 5; 325E.045, 
subdivision I; 473.823, subdivision 5, and by adding a subdivision; 473.845, 
subdivision 4; 473.846; Minnesota Statutes 1989 Supplement, sections 
I 15A.14, subdivision 4; l 15A. I 95; l 15A.54, subdivision 2a; I 15A.84, 
subdivision 2; l 15A.86, subdivision 5; 1158.04, subdivision 4; l 16C.69, 
subdivision 3; Minnesota Statutes Second I 989 Supplement, sections 
I 15A.072, subdivisions I and 4; I l 5A.55, subdivision 3; l 15A.551, sub
divisions 4 and 7; 115A.558; I ISA. 961, subdivisions 2 and 4; Laws 1988, 
chapter 685, section 42; Laws 1989, chapter 325, section 79; and chapter 
335, article I, sections 23, subdivision 4, and 269; proposing coding for 
new law in Minnesota Statutes, chapter 115A; repealing Minnesota Statutes 
1988, sections l 15A.09, subdivision 5; l 15A.90, subdivision 2; 325E.045, 
subdivisions 3 and 4; and Laws 1987, chapter 348, section 51, subdivision 
5. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl, Frank, Merriam and Novak introduced-

S.E No. 1997: A bill for an act relating to local government; authorizing 
the county board of certain counties to delegate liquor licensing authority 
to town boards within the county. 

Referred to the Committee on Commerce. 

Messrs. Lessard; Davis; Johnson, D.E.; Berg and Mehrkens introduced-

S.E No. 1998: A bill for an act relating to waste; appropriating money 
for waste tire feasibility studies. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pehler and Davis introduced-

S.E No. 1999: A bill for an act relating to agriculture; changing certain 
duties, procedures, and requirements related to organic food; amending 
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Minnesota Statutes I 988, sections 3 I. 94 and 31.95; repealing Minnesota 
Statutes 1988, section 31.95, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Pehler introduced-

S. E No. 2000: A bill for an act relating to crime; increasing the penalty 
for killing a police dog engaged in correctional duties; amending Minnesota 
Statutes 1988, section 609.596. 

Referred to the Committee on Judiciary. 

Messrs. Mehrkens, Stumpf, DeCramer and Langseth introduced-

S.E No. 2001: A bill for an act relating to education; waiving certain 
deadlines and providing transportation under the enrollment options pro
gram; amending Minnesota Statutes 1988, section 120.062, subdivision 9, 
and by adding a subdivision. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S.E No. 2002: A bill for an act relating to elections; changing the vote 
margin for an automatic recount at the state primary or general election; 
amending Minnesota Statutes 1988, section 204C. 35, subdivision I. 

Referred to the Committee on Elections and Ethics. 

Mr. Moe, D.M. introduced-

S.E No. 2003: A bill for an act relating to retirement; local police or fire 
relief association consolidation process; establishing an annual maximum 
municipal contribution amount; amending Minnesota Statutes 1988, sec
tion 353A.09, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Mr. Luther introduced-

S.E No. 2004: A bill for an act relating to courts; delaying the effective 
date of the law requiring counties to pay filing fees in district court actions; 
exempting certain public authorities from paying filing fees in district court 
actions in certain circumstances; amending Minnesota Statutes Second 
1989 Supplement, section 357.021, subdivision la; Laws 1989, chapter 
335, article 3, section 58, as amended. 

Referred to the Committee on Judiciary. 

Mr. Storm introduced-

S.E No. 2005: A bill for an act relating to traffic regulations; prohibiting 
commercial motor vehicles from operating on the cross-town highway; 
proposing coding for new law in Minnesota Statutes, chapter 169. 

Referred to the Committee on Transportation. 
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Messrs. Marty, Dicklich and Ms. Piper introduced-

S.E No. 2006: A bill for an act relating to utilities; providing for integrated 
resource planning for electric utilities; amending Minnesota Statutes 1988, 
sections 2168. 16, subdivisions 6 and 6b; 2168.243, subdivision 3; and 
2l6C.17, subdivision 2; proposing coding for new law in Minnesota Stat
utes, chapter 2168. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Solon, Purfeerst, Chmielewski and Metzen introduced-

S. E No. 2007: A bill for an act relating to insurance; accident and health; 
requiring the state and its agencies and political subdivisions to make 
available plans of coverage that provide equal access to providers; amending 
Minnesota Statutes 1988, section 62E.03, subdivision I. 

Referred to the Committee on Commerce. 

Mr. Solon introduced-
S.E No. 2008: A bill for an act relating to consumer protection; regulating 

the disclosure of personal identification information on credit card trans
action forms; providing a penalty; proposing coding for new law in Min
nesota Statutes, chapter 325G. 

Referred to the Committee on Commerce. 

Mr. Knaak, Ms. Reichgott, Messrs. Frank, Novak and Ms. Olson intro
duced-

S.E No. 2009: A bill for an act relating to education; giving intermediate 
school districts health and safety aid and levying authority; amending Min
nesota Statutes 1988, sections 136D.27, subdivision 2; 136D. 74, subdi
vision 2a; and 136D.87, subdivision 2; Minnesota Statutes 1989 Supplement, 
sections 136D.27, subdivision 3; 136D.74, subdivision 2b; and 136D.87, 
subdivision 3; Minnesota Statutes Second 1989 Supplement, section 124.83, 
subdivision 1 . 

Referred to the Committee on Education. 

Mr. Diessner introduced-

S.E No. 2010: A bill for an act relating to taxation; property; increasing 
the market value of homestead property subject to preferential class rates; 
amending Minnesota Statutes Second 1989 Supplement, section 273.13, 
subdivisions 22 and 23. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Beckman, Vickerman, DeCramer, Chmielewski and Anderson 
introduced-

S.E No. 2011: A bill for an act relating to health; clarifying variance 
authority regarding training standards for ambulance attendants; establish
ing a state emergency medical services advisory council: amending Min
nesota Statutes 1989 Supplement, section 144.804, subdivision I; and 
proposing coding for new law in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 
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Messrs. Moe, R.D. and Stumpf introduced-

S.F. No. 2012: A bill for an act relating to agriculture; providing that 
checkoff fees from certain potato producers are not refundable; amending 
Minnesota Statutes 1988, section 17 .63. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Storm introduced-

S. F. No. 2013: A bill for an act relating to human rights; prohibiting 
housing discrimination against disabled persons because of their familial 
status; amending Minnesota Statutes 1988, section 363.12, by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Storm introduced-

S.F. No. 2014: A bill for an act relating to human services; authorizing 
grants for research and development of new approaches to services for 
persons who are both mentally ill and chemically dependent; appropriating 
money. 

Referred to the Committee on Health and Human Services. 

Mr. Storm introduced-

S.F. No. 2015: A bill for an act relating to human services; authorizing 
loans to mental health residential programs for physical accessibility 
improvements~ creating an exception to the maximum negotiated rates for 
residential programs receiving accessibility loans; amending Minnesota 
Statutes 1988, section 462A.05, by adding a subdivision; Minnesota Stat
utes 1989 Supplement, section 2561.05, subdivision 2. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S.F. No. 2016: A bill for an act relating to health; eliminating restrictions 
on disclosing birth record of a child born to an unmarried woman; amending 
Minnesota Statutes 1988, section 144.225, subdivision I; repealing Min
nesota Statutes 1988, section 144. 225, subdivisions 2 and 4; and Minnesota 
Rules, part 4600. 1300. 

Referred lo the Committee on Judiciary. 

Mr. Moe, D.M. introduced-

S.F. No. 2017: A bill for an act relating to the cities of Saint Paul and 
Minneapolis; intern training programs; amending Laws 1980, chapter 612, 
section 3, as amended. 

Referred lo the Committee on Governmental Operations. 

Mrs. Lantry, Messrs. Samuelson; Johnson, D.E. and Diessner intro
duced-

S.F. No. 2018: A bill for an act relating to lawful gambling; defining 
lawful purposes for expenditures of gambling profits; establishing licensing 
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qualifications for organizations and manufacturers; requiring organizations 
to report monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of contributions 
of gambling profits to register with the board; authorizing summary sus
pension of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling equip
ment; requiring permits for gambling premises; requiring gambling man
agers to be licensed; requiring that employees of organizations conducting 
lawful gambling be registered with the board; expanding allowable uses for 
revenue from local gambling taxes and requiring board approval of these 
taxes; abolishing lawful gambling on July I, 1993; amending Minnesota 
Statutes 1988, sections 349.12, subdivision 10, and by adding subdivisions; 
349.16, as amended; 349.17, as amended; 349.18, as amended; 349.19, 
as amended; 349.212, subdivision 5; 349.2121, subdivisions I and 4a; 
349.2123; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, sub
division I; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.55; 609. 75, 
subdivision 4: Minnesota Statutes 1989 Supplement, sections 299L.03, by 
adding a subdivision; 340A.4 IO, subdivision 5; 349.12, subdivisions 12 
and 15; 349.151, subdivision 4; 349.152, subdivision 2, and by adding 
subdivisions; 349.161, as amended; 349.162; 349.163, as amended; 349. 164; 
349.2121, subdivision 2; 349.2122; 349.213, subdivision 2; 609.75, sub
division 3; 609.761, subdivision I; Minnesota Statutes Second 1989 Sup
plement, sections 349.12, subdivisions 11 and 19; and 349.212, subdivisions 
I and 4; Laws I 989, First Special Session chapter I, article I 3, section 
27; proposing coding for new law in Minnesota Statutes, chapter 349; 
repealing Minnesota Statutes 1988, sections 349 .11, as amended; 349. 12, 
as amended; 349. 13; 349.14; 349.15, as amended; 349.16, as amended; 
349.161, as amended; 349. 162, as amended; 349.163, as amended; 349. 164, 
as amended; 349.17, as amended; 349.18, as amended; 349.19, as amended; 
349.211; 349.212, as amended; 349.2121, as amended; 349.2122, as 
amended; 349.2123; 349.2124; 349.2125, as amended; 349.2127, as 
amended; 349.213, as amended; 349.214, subdivisions 1, la, 3, and 4; 
349.22, as amended; 349.23; Minnesota Statutes 1989 Supplement, sec
tions 349.151, subdivisions I, 2, 4, 4a, and 5; 349.152; 349. 153; 349.20; 
349.21; 349.215; 349.2151; 349.2152; 349.216; 349.217; 349. 217 I; 349.218; 
349.219; Minnesota Statutes Second 1989 Supplement, section 349.214, 
subdivision 2. 

Referred to the Committee on General Legislation and Public Gaming. 

Mses. Piper, Berglin, Messrs. Benson, Frank and Mrs. Lantry intro
duced-

S.F. No. 2019: A bill for an act relating to human services; amending 
licensing data requirements under the data practices act; clarifying appro
priate mental health outpatient services; amending the human services 
licensing act; defining drop-in child care; creating an exclusion from licen
sure; requiring a need determination for licensing; clarifying sanctions 
allowed against license holders; establishing requirements for receivership; 
amending Minnesota Statutes 1988, sections 13.46, subdivision 4; 245A.07, 
subdivision 3; 245A.08, subdivision 3; and 245A.16, subdivision 4; Min
nesota Statutes 1989 Supplement, sections 245.470, subdivision I; 245.488, 
subdivision I; 245A.02, subdivision 6a; 245A.03, subdivision 2, and by 
adding a subdivision; 245A.04, subdivisions 3a and 3b; 245A. I 2; 245A. 13; 
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and 245A.16, subdivision I. 

Referred to the Committee on Heallh and Human Services. 

Messrs. Novak, Pogemiller, Pehler, Bernhagen and Benson introduced

S.E No. 2020: A bill for an act relating to taxation: property; changing 
the filing date of certain information reports; providing a 30-day period 
before personal property taxes become delinquent; amending Minnesota 
Statutes Second 1989 Supplement, sections 273.371, subdivision I; and 
277 .OJ, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knutson introduced-

S. E No. 2021: A bill for an act relating to traffic regulations; requiring 
that loose materials hauled in a motor vehicle be adequately covered; amending 
Minnesota Statutes 1988, section 169.81, subdivision 5. 

Referred to the Committee on Transportation. 

Mmes. Pariseau, McQuaid and Mr. Anderson introduced-

S.E No. 2022: A bill for an act relating to the legislature; changing the 
size of the legislature; restricting certain reapportionment procedures; 
amending Minnesota Statutes 1988, sections 2.021; and 2.03 I, subdivision 
I. 

Referred to the Committee on Elections and Ethics. 

Ms. Berglin introduced-

S. E No. 2023: A bill for an act relating to human services; modifying 
the preadmission screening and alternative care grants programs; revising 
the county allocation formula for the alternative care grants program; requir
ing a study and report; amending Minnesota Statutes 1988, section 256B.09 I, 
subdivision 4; Minnesota Statutes Second 1989 Supplement, section 
256B.091, subdivision 8. 

Referred to the Committee on Health and Human Services. 

Messrs. Novak, Frank, Merriam and Dahl introduced-

S.E No. 2024: A bill for an act relating to Anoka county; authorizing 
the sale or exchange of certain land. 

Referred to the Committee on Local and Urban Government. Mr. Merriam 
questioned the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.E No. 2025: A bill for an act relating to taxation; sales and use; 
expanding the definition of chain saws used for logging; amending Min
nesota Statutes 1988, section 297 A.0 I, subdivision I 5. 

Referred to the Committee on Taxes and Tax Laws. 



6124 JOURNAL OF THE SENATE (63RDDAY 

Ms. Piper, Mrs. Lantry, Mr. Johnson, D.J.; Mrs. Adkins and Mr. Anderson 
introduced-

S.E No. 2026: A bill for an act relating to health; authorizing the creation 
of a technical advisory task force for emergency dispatch services; requiring 
the submission of a multidisciplinary report on training needs of emergency 
dispatchers operating within 911 systems. 

Referred to the Committee on Health and Human Services. 

Messrs. Brandl; Moe, R.D.; Benson: Larson and Waldorf introduced

S.E No. 2027: A bill for an act relating to education; establishing a 
program for the state to match gifts to endowments for certain undergraduate 
academic programs; directing the higher education coordinating board to 
administer the program; permitting rulemaking; proposing coding for new 
law in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Messrs. Moe, R.D.; Stumpf; Berg; Langseth and Larson introduced

S.E No. 2028: A bill for an act relating to the state agricultural society; 
including the Red River Valley Winter Shows as a state agricultural society 
member; amending Minnesota Statutes 1988, section 37.03, subdivision 
I. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Schmitz introduced-

S. E No. 2029: A bill for an act relating to taxation; providing for impo
sition of the Scott county admissions tax on full admissions; amending 
Laws 1987, chapter 285, section 1, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Purfeerst, DeCramer, Mrs. Lantry and Mr. Frederick intro
duced-

S.E No. 2030: A bill for an act relating to public safety; providing for 
inspection of commercial motor vehicles; setting fees; prescribing a pen
alty; increasing complement of state patrol; amending Minnesota Statutes 
I 988, sections 221.03 I, subdivision I , and by adding a subdivision; 221.22 I, 
subdivisions 2 and 3; and 221.605, subdivision I; Minnesota Statutes 1989 
Supplement, section 221. 031, subdivision 2a; proposing coding for new 
law in Minnesota Statutes, chapter 169. 

Referred to the Committee on Transportation. 

Mrs. Pariseau, Messrs. Ramstad, Cohen and McGowan introduced

S. E No. 2031: A bill for an act relating to crimes; expanding the criminal 
vehicular operation crime to include repeat DWI offenders who negligently 
operate a vehicle and cause death or great bodily harm while having an 
alcohol concentration of 0.05 or more; amending Minnesota Statutes 1989 
Supplement, section 609. 2 I. 

Referred to the Committee on Judiciary. 
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Mr. Bertram introduced-

S.E No. 2032: A bill for an act relating to veterans; extending the program 
for free tuition at technical colleges for certain veterans: requiring a study 
and a report; amending Minnesota Statutes 1988. section ! 36C. ! 3. sub
division 4. 

Referred to the Committee on Veterans and Military Affairs. 

Mr. Merriam introduced-

S.F. No. 2033: A bill for an act relating to crimes; regulating the use and 
possession of machine guns; amending Minnesota Statutes 1988, section 
609 .67, subdivision 3. 

Referred to the Committee on Judiciary. 

Messrs. Novak; Johnson. D.J.; Brandl; Pogemiller and Stumpf intro
duced-

S.F. No. 2034: A bill for an act relating to taxation; property; making 
technical corrections and administrative changes; providing for the man
agement and cleanup of tax-forfeited lands; amending Minnesota Statutes 
1988, sections 115B.02, subdivision 11; 115B.03, by adding a subdivision; 
I I 5C.02, subdivision 8; I 15C.021, by adding a subdivision; 116.49, by 
adding a subdivision; 273 .42, subdivision I; 274.01, subdivision I; 282.08; 
and 287.21. subdivision 2; Minnesota Statutes 1989 Supplement, sections 
50.14, subdivision 4: I 18.12; 168.013. subdivision 5; 273.01; 273.11, 
subdivision I; 273.124, subdivision 9; 282.01, subdivision I; 469.177, 
subdivision I a; and 505. 173, subdivision 1; Minnesota Statutes Second 
I 989 Supplement, sections 273.139 I, subdivision 2; 273. I 398. subdivi
sions I, 2, Sa, and 6; 274.14; 274.175; 275.07, subdivision 3; and 275.51, 
subdivision 3h; Laws 1989, First Special Session chapter I, articles 3, 
section 35; and 9, section 86; proposing coding for new law in Minnesota 
Statutes, chapter 282; repealing Minnesota Statutes 1988, section 272.70. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Luther introduced-

S.E No. 2035: A bill for an act relating to real property; removing certain 
attestation and seal requirements relating to certain land registration instru
ments; amending Minnesota Statutes 1988, section 508 .38 

Referred to the Committee on Judiciary. 

Messrs. Morse and Davis introduced-

S.F. No. 2036: A bill for an act relating to agriculture; changing certain 
dairy laws; imposing penalties~ appropriating money; amending Minnesota 
Statutes 1988, sections 32.21, subdivision 3; 32.391; 32.393; 32.394, 
subdivisions I, 2, 4, 8, Sb, and by adding a subdivision; 32.415; 32.481; 
32.529; 32.55, by adding subdivisions; 32A.03, subdivisions 2, 12, and 
by adding subdivisions; 32A.04, subdivision I; and 32A.09, subdivisions 
5, 6, and by adding subdivisions; and Minnesota Statutes 1989 Supplement, 
section 32.103; proposing coding for new law in Minnesota Statutes, chap
ters 32 and 32A. 

Referred to the Committee on Agriculture and Rural Development. 
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Messrs. Morse and Davis introduced-

S.F No, 2037: A bill for an act relating to agriculture; changing the 
definition of farm products; changing provisions related to wholesale pro
duce dealers; imposing penalties; appropriating money; amending Min
nesota Statutes I 988, sections 17.14, subdivision 3; 27.01, subdivisions 
2, 3, 5, 8, and by adding a subdivision; 27.03, subdivision I, and by adding 
a subdivision; 27 .04: 27 .041; 27 .OS; 27 .06: and 27, I 9; proposing coding 
for new law in Minnesota Statutes, chapter 27. 

Referred to the Committee on Agriculture and Rural Development 

Messrs. Morse, Merriam, Dah] and Frederickson, D.J. introduced

S.E No. 2038: A bill for an act relating to the environment; requiring 
training for resource recovery personnel; amending Minnesota Statutes 
1988, section I 16.06, by adding a subdivision; and Minnesota Statutes 
1989 Supplement, section 116.41, subdivision 2, 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Morse, Purfeerst, Vickerman, Benson and DeCramer intro
duced-

S.F No, 2039: A bill for an act relating to motor vehicles; exempting 
water well driller vehicles from certain registration and taxation require
ments when the vehicles are only incidentally moved over a highway; amend
ing Minnesota Statutes 1989 Supplement, section 168.01 I, subdivision 22. 

Referred to the Committee on Transportation. 

Messrs. Metzen, Solon, Freeman, Luther and Johnson, D.E. introduced-

S, E No. 2040: A bill for an act relating to insurance; health and accident; 
providing coverage for outpatient mental and nervous disorder treatment 
under certain circumstances; amending Minnesota Statutes l 989 Supple
ment, section 62A.152, subdivision 2. 

Referred to the Committee on Commerce, 

Mr. Peterson, R. W introduced-

S.F No, 2041: A bill for an act relating to human services; authorizing 
the lease of property to provide state-operated, community-based programs; 
proposing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Governmental Operations. 

Ms, Berglin introduced-

S.F No, 2042: A bill for an act relating to juveniles; providing for chemical 
use assessments of certain juveniles before case disposition; amending 
Minnesota Statutes 1988, section 260,151, subdivision I, 

Referred to the Committee on Judiciary, 
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Mr. Spear introduced-

S. F. No. 2043: A bill for an act relating to crimes; defining "crime" for 
purposes of crime victims reparations; amending Minnesota Statutes 1988, 
section 61 IA.52, subdivision 6. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-

S.F. No. 2044: A bill for an act relating to liquor; authorizing an on-sale 
liquor license for the Minneapolis sports arena; amending Minnesota Stat
utes 1988, section 340A.504, subdivision I; Minnesota Statutes 1989 Sup
plement, section 340A.404, subdivision 2. 

Referred to the Committee on Commerce. 

Mr. Spear and Ms. Reichgott introduced-

S.F. No. 2045: A bill for an act relating to judicial administration; pro
posing an amendment to the Minnesota Constitution, articles VI and VIII, 
creating a court of compensation appeals; abolishing the workers' com
pensation court of appeals; providing for designation by the governor of 
the chief judge of the workers' compensation court of appeals; regulating 
the administration of the workers' compensation court of appeals; appro
priating money; amending Minnesota Statutes 1988, sections 3C. I I, sub
division 3; 3C.12, subdivision 2; 5.08, subdivision 2; I0A.01, subdivision 
19; 14.03, subdivision 2; l5A.082, subdivisions I and 3; l5A.083, sub
division 7; 43A.18, subdivision 3; 43A.27, subdivision 4; l75A.0I, sub
division I; I 75A.02; I 75A.07, subdivision 4; 176.421, subdivisions 5, 6, 
and by adding a subdivision; 204B.06, subdivisions 4 and 6; 204B. I I, 
subdivision I; 204B.34, subdivision 3, 204B.36, subdivision 4; 204D.02, 
subdivision I; 204D.08, subdivision 6: 209.01, subdivision 2: 268.10, 
subdivision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, sub
division I; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 and 6; 
490.15, subdivision I; and 574.18; Minnesota Statutes 1989 Supplement, 
sections IOA.01, subdivisions 5 and 18; 357 .08; proposing coding for new 
law as Minnesota Statutes, chapter 480B: repealing Minnesota Statutes 
1988, sections I 75A.0I lo 175A. 10; and 176.471. 

Referred to the Committee on Employment. 

Messrs. Spear, Ramstad and Merriam introduced-

S.F. No. 2046: A bill for an act relating to crime victims; providing for 
a notice for victims of sexual assault concerning their risk of developing 
sexually transmitted diseases; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 61 IA. 

Referred to the Committee on Judiciary. 

Messrs. Spear, Diessner and Ms. Flynn introduced-

S.F. No. 2047: A bill for an act relating to traffic regulations; regulating 
alcohol and chemical use assessments, programs, and funding relating to 
persons convicted of offenses associated with driving under the influence 
of alcohol or a controlled substance; amending Minnesota Statutes 1988, 
sections 169.121, subdivision 5; 169.124, subdivisions I and 2; and 169.126, 
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subdivisions I, 4b, and 6; Minnesota Statutes 1989 Supplement, sections 
169.121, subdivision 3b; 169.126, subdivision 4; and 260. I 93, subdivision 
8; repealing Minnesota Statutes 1988, sections 169.124, subdivision 3; 
and 169.126, subdivisions 2 and 3; and Minnesota Statutes 1989 Supple
ment, section 169. I 26, subdivision 4a. 

Referred to the Committee on Judiciary. 

Mr. Laidig introduced-

S.E No. 2048: A bill for an act relating to education; clarifying legislative 
intent concerning corporal punishment; amending Minnesota Statutes 1989 
Supplement, section 127.45. 

Referred to the Committee on Education. 

Mr. Laidig introduced-

S. E No. 2049: A bill for an act relating to highways; designating certain 
highway within a state wild, scenic, and recreational river corridor as pos
sessing natural, scenic, historical, and aesthetic characteristics; protecting 
and maintaining these characteristics; allowing commissioner of transpor
tation to provide state-aid funding; amending Minnesota Statutes 1988, 
section 86A.05, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Stumpf; Johnson, D.J.; Diessner and Pogemiller introduced

S.E No. 2050: A bill for an act relating to taxation; making technical 
corrections and administrative changes to sales and use, motor vehicle 
excise, income, franchise, insurance, petroleum products, pull-tab and tip
board taxes, firefighter state aids, and property tax refunds; including lot
tery prizes as refunds in the revenue recapture act; providing for posting 
of certain tax delinquencies; requiring a social security number on certain 
probate applications; imposing a tax on untaxed pull-tabs and tipboards; 
recodifying license inquiry provisions; providing for payment and settle
ment of state elections campaign funds to political party state committees; 
transferring certain powers and duties; updating references to the Internal 
Revenue Code; amending Minnesota Statutes 1988, sections 60A. 198, by 
adding a subdivision; 69.771, subdivision 3; 69.772, subdivision 2a; 69.774, 
subdivision I; 168A.30, subdivision I; 270A.03, subdivision 7; 290.17, 
subdivision 5; 290.39, subdivision 5; 290.49, subdivision 3; 290.92, sub
divisions 12 and 23; 290.93, subdivision I; 290A.03, subdivision 3; 290A.04, 
subdivision I; 296.06, subdivision 2; 297 A.01, subdivision 8; 297 A.14, 
subdivision I; 297A.25, subdivision 31; 297A.255, by adding a subdivi
sion; 297B.0I, subdivision 8; 297B.035, subdivision I; 299E21, subdivi
sion I; 349.212, by adding a subdivision; and 524.3-301; Minnesota Statutes 
1989 Supplement, sections 69.021, subdivision 6; 168A.I0, subdivision 
I; 270.73, subdivision I; 270B.07, by adding a subdivision; 290.01, sub
division 19; and 290.39, subdivision 4; Minnesota Statutes Second 1989 
Supplement, sections IOA.31, subdivision 5; 60A.15, subdivision I; 290.17, 
subdivision 2; 290A.04, subdivisions 2h and 2i; 297A.0I, subdivision 3; 
349.212, subdivision 4; and Laws 1989, chapter 28, section 24; repealing 
Minnesota Statutes 1988, sections 290.23, subdivision 15; 290.612; and 
297A.431. 
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Referred to the Committee on Taxes and Tax Laws. 

Mrs. Lantry and Ms. Berglin introduced-
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S.E No. 2051: A bill for an act relating to health; allowing a waiver of 
restrictions that may be placed upon controlling persons of a nursing home; 
amending Minnesota Statutes I 988. section l 44A.04, subdivision 4. 

Referred to the Committee on Health and Human Services. 

Messrs. Marty; Peterson. R.W; Knaak and Cohen introduced-

S.E No. 2052: A bill for an act relating to government data practices; 
classifying social security numbers in the department of public safety as 
private data; prohibiting the release of motor vehicle or driver's license data 
lists for commercial purposes; amending Minnesota Statutes 1988, section 
13.69, subdivision I, and by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S. E No. 2053: A bill for an act relating to privacy of communications; 
prohibiting the recording of certain telephone conversations unless notice 
or consent is given; imposing penalties; amending Minnesota Statutes I 988, 
section 626A.02, subdivision 2; proposing coding for new law as Minnesota 
Statutes, chapter 626B. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S. E No. 2054: A bill for an act relating to courts; staggering the elections 
of chief judges and assistant chief judges; amending Minnesota Statutes 
1988, section 484.69, subdivision 1, and by adding a subdivision; repealing 
Minnesota Statutes 1988, section 484.69, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Pogemiller introduced-

S.E No. 2055: A bill for an act relating to the city of Minneapolis; 
requiring the department of finance to refund a bond allocation deposit to 
the city of Minneapolis; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller introduccd-

S.E No. 2056: A bill for an act relating to juveniles; providing for the 
retention of certain juvenile court records relating to sexual offenses; amending 
Minnesota Statutes 1988, section 260.161, subdivision 1. 

Referred to the Committee on Judiciary. 

Messrs. Pogemiller and Ramstad introduced-

S.F. No. 2057: A bill for an act relating to elections; providing for persons 
who are permanently ill or disabled to automatically receive absentee ballot 
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applications before each election; amending Minnesota Statutes 1988, sec
tion 203B.04, by adding a subdivision. 

Referred to the Committee on Elections and Ethics. 

Messrs. Spear and Pogemiller introduced-

S.E No. 2058: A bill for an act relating to crimes; prohibiting abuse and 
culpable neglect of patients receiving treatment from licensed health care 
facilities or programs; providing penalties; amending Minnesota Statutes 
1988, sections 609.231; and 626.557, subdivision 19. 

Referred to the Committee on Judiciary. 

Messrs. Morse, Davis, Dahl and DeCramer introduced-

S. E No. 2059: A bill for an act relating to water; mandating requirements 
on certain development; proposing coding for new law in Minnesota Stat
utes, chapter I JOB. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. DeCramer, Purfeerst and Langseth introduced-

S.E No. 2060: A bill for an act relating to drivers' licenses; defining 
gross vehic1e weight and commercial motor vehicle; requiring driver of 
smaller school bus to have a commercial driver's license with a school bus 
endorsement; providing for operation of vehicles by holder of class C driv
er's license; providing for effective date of requirement for commercial 
driver's license; setting fees; appropriating money; amending Minnesota 
Statutes I 988, sections 169.01, subdivision 46; 17 I.OJ, subdivision 16; 
and 171.321, subdivision I; Minnesota Statutes 1989 Supplement, sections 
169.01, subdivision 75; 171.01, subdivision 22; 171.02, subdivision 2; 
and 171.06, subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

Referred to the Committee on Transportation. 

Messrs. Knaak; Peterson, R.W and Merriam introduced-

S.E No. 2061: A bill for an act relating to privacy of communications; 
including cordless telephones in the privacy of communications act; amend
ing Minnesota Statutes 1988, section 626A.0l, subdivisions 3 and 14. 

Referred to the Committee on Judiciary. 

Ms. Reichgott, Mr. Spear, Ms. Berglin and Mrs. Pariseau introduced-

S. E No. 2062: A bill for an act relating to children; creating a legislative 
commission on children; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 3. 

Referred to the Committee on Health and Human Services. 

Mr. Frederickson, D.J. introduced-

S.E No. 2063: A bill for an act relating to health; requiring an environ
mental impact statement for burning of PCBs; authorizing counties to be 
compensated for human health risks; requiring permits and local approval 
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before burning PCBs; requiring a report to the public utilities commission 
and a return of savings to ratepayers; amending Minnesota Statutes 1988. 
section 116.36, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter I 16. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Luther introduced-

S.E No. 2064: A bill for an act relating to commercial transactions; 
adopting an article of the uniform commercial code that governs funds 
transfers; amending Minnesota Statutes 1989 Supplement, section 336. 1-
105; proposing coding for new law in Minnesota Statutes, chapter 336. 

Referred to the Committee on Judiciary. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 2:00 p. m., Mon
day, February 26, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FOURTH DAY 

St. Paul, Minnesola, Monday, February 26, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Beckman imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. David Kiel. 

The members of lhe Senale gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D. E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D. R Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe. R.D. 
Morn, 
Novak 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 

The President declared a quorum present. 

Pogemillcr 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of 1he Journal was dispensed with and the Journal, as prinled 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Bertram and Ms. Olson were excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

July 7, 1989 
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Dear Sir: 

The following appointment to the Transportation Regulation Board is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

Elliott Perovich, 863 River Ln., Anoka, Anoka County, has been appointed 
by me, effective August I, 1989, for a term expiring the first Monday in 
January, I 99 l. 

(Referred to the Committee on Transportation.) 

February 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Regional Transit Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Doris Caranicas, 2425 E. Franklin Ave., Minneapolis, Hennepin County, 
has been appointed by me, effective August 9, 1989, for a term expiring 
the first Monday in January, 1993. 

Terrance O'Toole, 1009 Summit Ave., St. Paul, Ramsey County, has been 
appointed by me, effective August 9, I 989, for a term expiring the first 
Monday in January, 1993. 

(Referred to the Committee on Transportation.) 

Sincerely, 
Rudy Perpich, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of reports pertaining to appointments. The 
motion prevailed. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1739: A bill for an act relating to metropolitan government; 
clarifying provisions for compensation; amending Minnesota Statutes 1988, 
sections 473.123, subdivision 5; and 473.141, subdivision 7; Minnesota 
Statutes 1989 Supplement, sections 473.605, subdivision 2; and 473.704, 
subdivision 6. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1777: A bill for an act relating to Ramsey county: setting the 
terms of charter commission members; amending Minnesota Statutes I 988, 
section 383A.553, subdivision I. 
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Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 576: A bill for an act relating to human services; providing that 
medical certification for general assistance benefits may be made by a 
licensed chiropractor; amending Minnesota Statutes 1988, section 2560.02, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 256D.02, is amended by 
adding a subdivision to read: 

Subd. 17. [MEDICALLY CERTIFIED OR MEDICAL CERTIFICA
TION] "Medical certification" means: 

( 1) a statement about a person's illness, injury, or incapacity that is 
signed by a licensed physician, licensed consulting psychologist, or licensed 
psychologist, whose professional training and experience qualifies him or 
her to diagnose and certify the person's condition: or 

(2) a statement about an incapacity involving a spinal subluxation con
dition that is signed by a licensed chiropractor whose professional training 
and experience qualifies him or her to diagnose and certify the condition." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted, 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1789: A bill for an act relating to health; defining the term 
practitioner for the purpose of dispensing medicines and drugs; prohibiting 
the dispensing of legend drugs for profit by anyone other than a pharmacist; 
amending Minnesota Statutes 1988, section 151.37, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 18 to 25 and insert: 

"(b) A licensed practitioner that dispenses for profit a legend drug that 
is to be administered orally and is not a vaccine must file with the board 
a statement indicating that the practitioner dispenses legend drugs for 
profit, the general circumstances under which the practitioner dispenses 
for profit, and the types of legend drugs generally dispensed, It is unlawful 
to dispense legend drugs for profit after July 31, 1990, unless the statement 
has been filed with the board. For purposes of this paragraph, "profit" 
means any amount received by the practitioner in excess of the acquisition 
cost and dispensing of a legend drug, This paragraph does not apply to a 
licensed doctor of veterinary medicine or a registered pharmacist." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1813: A bill for an act relating to human services; amending 
the Medicare certification requirement for nursing homes; amending Min
nesota Statutes I 989 Supplement, section 256B.48, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 256B.48, sub
division 6, is amended to read: 

Subd. 6. [MEDICARE CERTIFICATION.] (a) [DEFINITION.) For pur
poses of this subdivision, "nursing facility" means a nursing home that is 
certified as a skilled nursing facility or, after September 30, 1990, a nursing 
home licensed under chapter 144A that is certified as a nursing facility. 

(b) [WH, MEDICARE PARTICIPATION REQUIRED.] All nursing 
facilities shall Hill:f participate in Medicare part A and part B unless, after 
submitting an application, Medicare certification is denied by the federal 
health care financing administration. Medicare review shall be conducted 
at the time of the annual medical assistance review. Charges for Medicare
covered services provided to residents who are simultaneously eligible for 
medical assistance and Medicare must be billed to Medicare part A or part 
B before billing medical assistance. Medical assistance may be billed only 
for charges not reimbursed by Medicare. 

(c) [UNTIL SEPTEMBER 30, 1990.) Until September 30, 1990, a nurs
ing facility satisfies the requirements of paragraph (b) if: (I) at least 50 
percent of the facility's beds that are licensed under section I 44A and 
certified as skilled nursing beds under the medical assistance program are 
Medicare certified; or (2) if a nursing facility's beds are licensed under 
section 144A, and some are medical assistance certified as skilled nursing 
beds and others are Medical assistance certified as intermediate care facility 
I beds, at least 50 percent of the facility's total skilled nursing beds and 
intermediate care facility I beds or I 00 percent of its skilled nursing beds, 
whichever is less, are Medicare certified. 

(d) [OCTOBER I-; +9W-; TO™ Ml, W9+ AFTER SEPTEMBER 30, 
1990.) After September 30, 1990, &ft<illAfilfflfleM!.+99+; a nursing facility 
satisfies the requirements of paragraph (b) if at least 50 percent of the 
facility's beds certified as nursing facility beds under the medical assistance 
program are Medicare certified. 

(e) [AFTER JlJl>!B Ml, -,.99-H Aflef ffifle Ml, +99+; & ft11fSffig ~ 
salisfies ti½e FeEjl:lireftleRIS ef f10:re.grapR ~ # +oo ~ ef t-fle faeHit) 's 
&eaS t-hal are eertified a-s Aursing ~ ree-s tifiaef t-fle me8ieal assisteRee 
pregFafA ftfe ~ 4edieare eertifieEi. 

fB [l'RQIIIBITEE> TRA~ISf'BRS.] A resiaeat ift a sl<i-lle<I ft11fSffig eea 
er; &fief SerteFRber Ml, +9W-;" resi<le!N ift &Ry ffilfSiftg ~ bee, wl½e 
ts eligible f0f ffleEiieal assistaRee fti¼6 wke l:ieeomes eligil31e fef Medieare 
!,as the l'igl½! le f6H>Se &n iatra~aeilit) sl<i-lle<I ftllfSffig l>ed !raasl'er if the 
eBffiffiissioRer a1313ro ,•es the e1teeptieR ~ e-a,see. oo Wflffefl- Elee1:1ffle8 
fflfleft Slil31fliUe6 lry- a 13Rysieiafl t~ the transfer wettle efet¼¼e 0f eeAtril:nue 
t-e a hea+tfl pre81effi fflf +he resideRt. A resideRt WRe tS eeeHfJ;1iRg a~ 
ffilfSiftg eee er. a#et: Se13tember * +9W-; a ffilfSiftg ~ eea eertified 
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&y tfte ffledieal assisumee afte ~1eEiieare pregraltls, has ¼he fi-gfl-t ~ feftt.se 
a trensfer if tfte resident's Bea ts fleeee6 f.ef a MeBieare eligible~ ef 
priYate fl BY ~ ftfta H tfte eefflFHissiener a13pre1,•es lfl-e eneeptien &&sea 
eft Wfi-Heft EleeHfAORtatien subft1iUe8 &ya ph, sieiaR ~ Ht€ transfer weiff0 
~ef eontri0ttte t-eahea-k-h prebleffl f-efffi-e resitient. [CONFLICT WITH 
MEDICARE DISTINCT PART REQUIREMENTS.] At the request of a 
facility, the commissioner of human services may reduce the 50 percent 
Medicare participation requirement in paragraphs (c) and (d) to no less 
than 20 percent if the commissioner of health determines that, due to the 
facility's physical plant configuration, the facility cannot satisfy Medicare 
distinct part requirements at the 50 percent certification level. To receive 
a reduction in the participation requirement, a facility must demonstrate 
that the reduction will not adversely affect access of Medicare-eligible 
residents to Medicare-certified beds. 

~ (f) [INSTITUTIONS FOR MENTAL DISEASE.] The commissioner 
may grant exceptions to the requirements of paragraph (b) for nursing 
facilities that are designated as institutions for mental disease. 

W ( g) [NOTICE OF RIGHTS.] The commissioner shall inform recipients 
of their rights under this subdivision and section 144.651, subdivision 29." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 1758: A bill for an act relating to health; requiring the licensing 
of wholesale drug distributors; providing penalties; appropriating money; 
amending Minnesota Statutes I 988, sections 151.06, subdivision I; and 
151.25; proposing coding for new law in Minnesota Statutes, chapter 151. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 17, delete "(d)" and insert "(f)" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 1728: A bill for an act relating to human services; clarifying 
the distribution of state aids under the community social services act; 
amending Minnesota Statutes 1988, section 256E.06, subdivisions 2 and 
7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 6, insert: 

"( d) For the purpose of calculating the 1991 community social services 
act allocation, the 1990 allocation must be increased by the following 
amounts: $46,487 for Crow Wing county, $21,995 for Fillmore county, 
$5,368 for Hubbard county, $24,225 for Lac Qui Parle county, and $4,444 
for Red Lake county." 
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Page 2, line 21, after the period, insert "This provision applies to pen
alties imposed for the year 1989 and all subsequent .vears." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1950: A bill for an act relating to housing: establishing a local 
government housing account that may be used for transitional housing, 
public housing modernization and rehabilitation, and subsidized rental housing 
preservation; establishing a council on homelessness; providing for a hous• 
ing and redevelopment authority property service charge in lieu of property 
taxes; appropriating nonrefundable bond allocation deposits to the housing 
trust fund account; appropriating money; amending Minnesota Statutes 
1988, sections 462A.201, subdivision 2; 469.040, by adding a subdivision; 
and 474A.21; proposing coding for new law in Minnesota Statutes, chapter 
462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 28, strike "at the time the" 

Page 1, line 29, strike everything before "30" and insert "does not 
exceed" 

Page 2, line 23, after "nonprofit" insert "or for profit" 

Page 2, line 29, after "units" insert "from funds specifically appropri-
ated by the legislature for that purpose" 

Page 3, line 1, after "nonprofit" insert "or for profit" 

Pages 3 and 4, delete sections 3 and 4 and insert: 

"Sec. 3. [462A.29] [INTERAGENCY COORDINATION ON 
HOMELESSNESS.] 

The agency shall coordinate services and activities of all state agencies 
relating to homelessness. The agency shall coordinate an investigation and 
review of the current system of service delivery to the homeless. The agency 
may request assistance from other agencies of state government as needed 
for the execution of the responsibilities under tMs section and the other 
agencies shall furnish the assistance upon request." 

Page 4, line 20, after "authority" insert "sells or'' 

Page 4, line 31, after "corporation" insert "or limited dividend entity" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, delete "establishing a council" and insert "requiring 
state interagency coordination" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. I 853: A bill for an act relating to lawful gambling; expanding 
definition of contraband; extending deadline for inventory of seized con
traband; authorizing seizing authorities to use proceeds from forfeited con
traband; prohibiting possession or sale of unregistered video pull-tab devices; 
prohibiting altered or counterfeit gambling equipment and possession thereof; 
prohibiting organizations from accepting checks for gambling equipment 
or chances; requiring posting of penalties for receiving cash on video games 
of chance; subjecting illegally used gambling equipment to forfeiture; pro
viding penalties; amending Minnesota Statutes 1988, sections 349.2125, 
subdivision 4; 349. 2127, by adding a subdivision; and 609. 762, subdivision 
I; Minnesota Statutes 1989 Supplement, sections 349.2125, subdivisions 
I and 3; 349.2127, subdivision 2; 349.22, subdivisions I and 3; 349.501, 
subdivision I; 349.502, subdivision I; and 609.76, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 447: A bill for an act relating to transportation; authorizing 
special permits for I IO-foot combinations of four vehicles to operate, with 
restrictions, on interstate highways; setting permit fees; providing for des
ignation of interchanges, streets, highways, and rest areas; requiring a study 
and report to the legislature; appropriating money; amending Minnesota 
Statutes 1988, sections 169.81, subdivision 2; and 169.86, subdivision 5; 
proposing coding for new law in Minnesota Statutes, chapter I 69. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 169.81, sub
division 2, is amended to read: 

Subd. 2. [LENGTH OF VEHICLES.] (a) No single unit motor vehicle, 
except mobile cranes which may not exceed 48 feet, unladen or with load 
may exceed a length of 40 feet extreme overall dimensions inclusive of 
front and rear bumpers, except that the governing body of a city is autho
rized by permit to provide for the maximum length of a motor vehicle, or 
combination of motor vehicles, or the number of vehicles that may be 
fastened together, and which may be operated upon the streets or highways 
of a city; provided, that the permit may not prescribe a length less than 
that permitted by state law. A motor vehicle operated in compliance with 
the permit on the streets or highways of the city is not in violation of this 
chapter. 

(b) No single semitrailer may have an overall length, exclusive of non
cargo-carrying accessory equipment, including refrigeration units or air 
compressors, necessary for safe and efficient operation mounted or located 
on the end of the semitrailer adjacent to the truck or truck-tractor, in excess 
of 48 feet, except that a single semitrailer may have an overall length in 
excess of 48 feet but not greater than 53 feet if the distance from the kingpin 
to the centerline of the rear axle group of the semitrailer does not exceed 
41 feet. No single trailer may have an overall length inclusive of tow bar 
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assembly and exclusive of rear protective bumpers which do not increase 
the overall length by more than six inches, in excess of 45 feet. For deter
mining compliance with the provisions of this subdivision, the length of 
the semitrailer or trailer must be determined separately from the overall 
length of the combination of vehicles. 

(c) No semitrailer or trailer used in a three-vehicle or four-vehicle com
bination may have an overal I length, exclusive of non-cargo-carrying acces
sory equipment, including refrigeration units or air compressors, necessary 
for safe and efficient operation mounted or located on the end of the semi
trailer or trailer adjacent to the truck or truck-tractor, and further exclusive 
of the tow bar assembly, in excess of 28-1/2 feet. The commissioner may 
not grant a permit authorizing the movement, in a three-vehicle or four
vehicle combination, of a semitrailer or trailer that exceeds 28-1 /2 feet, 
except that the commissioner may renew a permit that was granted before 
April 16, 1984, for the movement of a semitrailer or trailer that exceeds 
the length limitation in this paragraph. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 169.86, subdivi
sion 5, is amended to read: 

Subd. 5. [FEES.] The commissioner, with respect to highways under the 
commissioner's jurisdiction, may charge a fee for each permit issued. All 
such fees for permits issued by the commissioner of transportation shall 
be deposited in the state treasury and credited to the trunk highway fund. 
Except for those annual permits for which the permit fees are specified 
elsewhere in this chapter, the fees shall be: 

(a) $15 for each single trip permit. 

(b) $36 for each job permit. A job permit may be issued for like loads 
carried on a specific route for a period not to exceed two months. "Like 
loads" means loads of the same product, weight, and dimension. 

( c) $60 for an annual permit to be issued for a period not to exceed 12 
consecutive months. Annual permits may be issued for: 

(I) refuse compactor vehicles that carry a gross weight up to but not in 
excess of 22,000 pounds on a single rear axle and not in excess of 38,000 
pounds on a tandem rear axle; 

(2) motor vehicles used to alleviate a temporary crisis adversely affecting 
the safety or well-being of the public; 

(3) motor vehicles which travel on interstate highways and carry loads 
authorized under subdivision I a; 

( 4) motor vehicles operating with gross weights authorized under section 
169.825, subdivision 11, paragraph (a), clause (3); and 

(5) special pulpwood vehicles described in section 169.863. 

(d) $120 for an oversize annual permit to be issued for a period not to 
exceed 12 consecutive months. Annual permits may be issued for: 

(I) mobile cranes; 

(2) construction equipment, machinery, and supplies; 

(3) manufactured homes; 

( 4) farm equipment when the movement is not made according to the 
provisions of section 169.80, subdivision I, paragraphs (a) to (f); 
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(5) double-deck buses; 

(6) commercial boat hauling. 

(e) For vehicles which have axle weights exceeding the weight limitations 
of section 169.825, an additional cost added to the fees listed above. The 
additional cost is equal to the product of the distance traveled times the 
sum of the overweight axle group cost factors shown in the following chart: 

Weight (pounds) 
exceeding 
weight limi
tations on 
axles 

0-2,000 
2,001-4,000 
4,001-6,000 
6,001-8,000 
8,001-10,000 

10,001-12,000 
12,001-14,000 
14,001-16,000 
16,001-18,000 
18,001-20,000 
20,001-22,000 

Overweight Axle Group Cost Factors 

Cost Per Mile For Each Group Of: 
Two consec- Three consec- Four consec-
utive axles utive axles utive axles 
spaced within spaced within spaced with-
8 feet or 9 feet or in 14 feet 
less less or less 
.100 .040 .036 
.124 .050 .044 
.150 .062 .050 
Not permitted .078 .056 
Not permitted . 094 . 070 
Not permitted .116 .078 
Not permitted .140 .094 
Not permitted . 168 . I 06 
Not permitted .200 .128 
Not permitted Not permitted .140 
Not permitted Not permitted . 168 

The amounts added are rounded to the nearest cent for each axle or axle 
group. The additional cost does not apply to paragraph ( c), clauses (I) and 
(3). 

(f) As an alternative to paragraph (e), an annual permit may be issued 
for overweight, or oversize and overweight, construction equipment, 
machinery, and supplies. The fees for the permit are as follows: 

Gross Weight (pounds) of vehicle Annual Permit Fee 
90,000 or less $200 
90,001 - 100,000 $300 

100,001 - 110,000 $400 
110,001 - 120,000 $500 
120,001 - 130,000 $600 
130,001 - 140,000 $700 
140,001 - 145,000 $800 

If the gross weight of the vehicle is more than 145,000 pounds the permit 
fee is determined under paragraph ( e). 

(g) For vehicles which exceed the width limitations set forth in section 
169.80 by more than 72 inches, an additional cost equal to $120 added to 
the amount in paragraph (a) when the permit is issued while seasonal load 
restrictions pursuant to section 169. 87 are in effect. 

(h) Fora four-vehicle combination granted a special permit under section 
3, the Jee for each one-way trip permit limited to 300 miles is $JO, and 
the fee for each 24-hour permit is $15. 

The commissioner shall adjust these fees by adding up to $10 per permit 
if the permit fees have not raised $115,000 by the end of fiscal year /991. 
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Sec. 3. [169.864] [FOUR-VEHICLE COMBINATION DEMONSTRA
TION PROGRAM.] 

Subdivision I. I PERMITS.] The commissioner may establish a four
vehicle combination demonstration program under which the commissioner 
may issue a special permit for a four-vehicle combination consisting of a 
truck and three semitrailers. A special permit issued under this section is 
not valid after August 3 I. /993. The cummissioner shall immediately revoke 
the trip permit if the driver or motor carrier violates this section, section 
4 or 5, or a permit condition. In addition, the driver i~i subject to prose
cution under section 169.89. Before granting a special permit, the com
mis:,;ioner shall certify the motor currier under subdivision 2. A motor 
carrier certified to operate four-vehicle combinations must provide to the 
commissioner reports and data on accidents, operational costs, safety 
inspections, equipment, maintenance, and any other item as required by 
the commissioner. The commissioner may not take any action under this 
section that would result in a los~, of federal highway money to the state, 

Subd. 2. [CERTIFICATION OF CARRIERS AND REVOCATION OF 
CERTIFICATION.] (a/ The commissioner ma_v certify a motor carrier for 
participation under this section only if' 

(I) the commissioner determines that the carrier has an established and 
aggressive safety program, including a documented driver training and 
certification program that conforms to state and federal driver licensing 
laws; 

(2) the commissioner determines that the carrier has access to adequate 
terminals or other staging areas; and 

(3) the commissioner has considered the motor carrier's qualifications 
including ils: (i) mainlenance program, (ii) safety history, wilh emphasis 
on experience wilh and safe operation of three-vehicle combinations, and 
(iii) record of satisfactory compliance with other traffic and operational 
laws and rules, such as driver quaNfication requirements. 

(b) The commissioner may suspend a carrier's certification, without 
notice, for reasonable cause. The commissioner shall provide an oppor
tunity for an informal hearing within ten days after the suspension. The 
suspension and hearing are not governed by chapter 14. The commissioner 
shall consider the frequency, nature, and severity of violations by a carrier 
in imposing progressive suspensions of the carrier's certification. The com
missioner may revoke a carrier's certification under guidelines adopted 
by the commissioner. 

Subd. 3. [DESIGNATED FACILITIES.] (a/ An applicant for a permit 
or a permit holder may request the commissioner to designate an interstate 
highway, access route, interchange, rest area, or entry and exit points for 
use by permilled vehicles. The commissioner may not designate a facility 
unless the commissioner finds that the facility meets conditions necessary 
to safely accommodate the permilled combinations. For purposes of this 
section, an "entry point" does not include any area that is not under the 
jurisdiction of a road authority. 

(b) If the designated facility is under the jurisdiction of a local road 
au1hority, the designation is not effective until it is approved by a resolution 
of the governing body of the local authority and the local authority has 
forwarded to the commissioner the resolution of approval. 
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Subd. 4. [GUIDELINES.] The commissioner shall adopt guidelines to 
govern company and driver qualifications, equipment, weather conditions, 
holiday and construction zone restrictions, routing, suspension and revo
cation of permits and carriers' certification authority and other factors 
assuring safe operation. Adoption of the guidelines is exempt from chapter 
14, including section 14.38, subdivisions 5 to 9. The commissioner shall 
distribute the guidelines to all interested parties. 

Subd. 5. [PERMIT RESTRICTIONS.] (a) The permitted combination 
may travel only on interstate highways and facilities designated under 
subdivision 2, except as provided in this subdivision. 

(b) The combination may also travel up to ten miles on a highway that 
crosses an interstate highway to a terminal or staging area that is owned 
or leased by the permitted carrier; or up to one mile on a designated 
highway to a truck stop approved by the commissioner and local road 
authority. The combination may enter and exit from an interstate highway 
or rest area only at entry and exit points designated by the commissioner 
under subdivision 2. 

(c) When traveling on an interstate highway, the combination must travel 
in the right-hand lane, except to pass another vehicle, to avoid an obstruc
tion, to allow for merging traffic, or to make an exit on the left. 

Subd. 6. [RESTRICTIONS IN METROPOLITAN AREA.] (a) Between 
the hours of 5 :30 a.m. and JO :00 p.m., a permitted combination may not 
travel: 

(I) within that part of the seven-county metropolitan area that is bounded 
by and includes the connecting rights-of-way of marked interstate highways 
494 and 694 and the segment of marked interstate highway 94 that connects 
interstate highways 494 and 694 in the cities of Brooklyn Center and Maple 
Grove; 

(2/ on marked interstate highway 35W between the 95th Avenue NE exit 
in the city of Blaine and the restricted area described in clause (I); 

(3) on marked interstate highway 35W between the marked interstate 
highway 35£ junction in the city of Burnsville and the restricted area 
described in clause (I): or 

(4) on that portion of marked interstate highway 35 east of 27th Avenue 
West in Duluth. 

{b) When traveling within the areas restricted by this subdivision, the 
combination may travel only on interstate highways that are designated 
access routes and at times specified by the commissioner. 

Subd. 7. [HAZARDOUS MATERIALS.] A permitted combination may 
not transport: 

(I) class A and B explosives as defined in Code of Federal Regulations, 
title 49, sections 173.53 and /73.88; 

(2) radioactive materials as defined in Code of Federal Regulations, 
title 49, section 173.403. paragraph,· (h), (i), (j), and(/); or 

(3) bulk quantities of hazardous materials as defined in Code of Federal 
Regulations, title 49, section 17 I .8, including gasoline, special fuel, fuel 
oil, and heating oil. 
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Subd. 8. (LENGTH AND WEIGHT RESTRICTIONS.] A permitted com
bination may not exceed an overall length of I JO feet. A permitted com
bination may not exceed the weight restrictions of section 169 .825, except 
that the total gross weight may be up to 105,500 pounds, subject to the 
special conditions of the permit. 

Subd. 9. [COMMISSIONER MAY END PROGRAM.] Until August 31, 
1993, the commissioner may suspend operation of the four-vehicle program 
for good cause. The commissioner shall give advance notice of suspending 
the program to all participating carriers. Participating carriers have the 
right to respond to the proposed suspension in writing or in an informal 
hearing with the commissioner. The hearing is not governed by chapter 
14. 

Sec. 4. (169.865] [FOUR-VEHICLE COMBINATIONS; SAFETY 
REQUIREMENTS.] 

Subdivision I. [UNSAFE CONDITIONS.] ( a) The commissioner may 
suspend or restrict operation of the four-vehicle combinations due to weather 
conditions, construction, or holiday traffic. 

(b) A motor carrier may not dispatch a four-vehicle combination during 
hazardous conditions. A driver who encounters a condition that the driver 
determines is dangerous shall proceed to the nearest exit or turnout. Haz
ardous conditions means conditions caused by snow, ice, sleet, fog, mist, 
rain, dust, or smoke that adversely affect visibility or traction, Dangerous 
conditions means hazardous conditions and also includes an equipment 
problem that makes it difficult to safely operate the combination. 

(c) The stale patrol and other law enforcement agencies have authority 
to order four-vehicle combinations to cease operations immediately due to 
unsafe conditions and to resume operation only when the unsafe conditions 
no longer exist. 

Subd. 2. (DRIVERS.] A motor carrier may not allow a person to drive 
a four-vehicle combination unless the driver: 

( 1) is experienced in driving truck-trailer combinations; 

(2) has a good driving record; 

(3) fully complies with all driver's requirements under applicable state 
and federal law: 

(4) has documented special training in the operation of a four-vehicle 
combination before operating a combination on a highway; and 

(5) is supervised and controlled by the motor carrier holding the special 
permit. 

Subd. 3. [SPEED.] The maximum speed for a four-vehicle combination 
under a special permit is the posted speed limit. 

Subd. 4. [STABILITY.] All four-vehicle combinations must be stable at 
all times during normal braking and normal operation. A four-vehicle 
combination when traveling on a level, smooth, paved surface must follow 
in the path of the towing vehicle without shifting or swerving more than 
three inches to either side when the towing vehicle is moving in a straight 
line. 

Subd. 5. [LOAD SEQUENCE.] A trailer or semitrailer may not be placed 
ahead of another trailer or semitrailer that carries a load 5,000 or more 
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pounds heavier. An empty trailer or semitrailer must not precede a loaded 
trailer or semitrailer. 

Subd. 6. [ACCIDENT REPORTS.] Accidents involving a permittedfour
vehicle combination resulting in death, injury, or $4,500 in property dam
age must be reported to the state patrol immediately. This report is in 
addition to other required reports. Other accidents must be reported under 
section 169.09. 

Subd. 7. [PENALTIES.] A motor carrier's failure to comply with this 
section is grounds for suspension or revocation of the motor carrier's 
certification. 

Sec. 5. [169.866] (FOUR-VEHICLE COMBINATION EQUIPMENT 
REQUIREMENTS.] 

Subdivision I. [POWER.] A permitted combination must be powered to 
provide adequate acceleration ability and hill climbing ability under nor
mal operating conditions, and to operate on level grades at speeds com
patible with other traffic. The combination must be able to maintain a 
minimum speed of 40 miles per hour under normal operating conditions 
on any grade over which the combination is operated. 

Subd. 2. [TRACTION.] A permitted combination must have adequate 
traction to maintain a minimum speed of 40 miles per hour under normal 
operating conditions on any grade over which the combination is operated 
and to be able to resume a speed of 40 miles per hour after stopping on 
any grade and, except in extreme road or weather conditions, to negotiate 
at an appropriate speed all grades encountered. 

Subd. 3. [TIRES.] Each individual single and tandem axle must have 
tires of the same size and construction, whether radial or non-radial. Tires 
must be properly inflated for the load being carried. 

Subd. 4. [FIFTH WHEEL.] A heavy duty fifth wheel is required. All 
fifth wheels must be clean and lubricated with a light duty grease. 

Subd. 5. [PICK-UP PLATES.] Pick-up plates must be of strength equal 
to the fifth wheel. 

Subd. 6. [KING PIN.] The king pin must be of a solid type and per
manently fastened. Screw-out or folding-type king pins are prohibited. 

Subd. 7. [PINTLE HOOK AND EYE.] All hitch connections must be of 
a no-slack type, preferably an air-actuated ram. If air-actuated hitches are 
used, they must be isolated from the primary air transmission system. 

Subd. 8. (DRAWBAR.] The drawbar length must be consistenr with both 
proper weight distribution and the clearances required between trailers 
for turning and backing maneuvers. 

Subd. 9. [BRAKES.] All braking systems must comply with state and 
federal requirements. In addition, fast air transmission and release valves 
must be provided for all trailers, semitrailers, and converter dollies. 

Subd. JO. [MUD FLAPS.] Anti-sail type mud flaps or splash guards are 
required. 

Subd. 11. [COMBINATIONS MUST COMPLY.] A motor carrier may 
not dispatch a four-vehicle combination that violates this section. 

Sec. 6. [STUDY REQUIRED.] 
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The commissioner of transportation shall conduct a study of the four
vehicle combinations permitted under section 3. The study must include, 
but need not be limited to: 

(I) the revenue impact of permitting the four-vehicle combinations; 

(2) the need for and cost of modifications to rest areas, interchanges, 
intersecting highways, and entry and exit points; 

(3) the economic benefits to industry and the state economy; 

(4) the accident experience of the four-vehicle combinations; 

(5) the amount of damage to pavement, bridges, and highway appurte
nances caused or relieved by the use of four-vehicle combinations; 

(6) the effects of permitting the four-vehicle combinations on the state's 
exposure to tort liability; and 

(7) the degree of public acceptance of the four-vehicle combinations. 

The commissioner shall select an impartial consultant to conduct the 
study. The commissioner shall report the results of the study to the chairs 
of the transportation committees of the senate and house of representatives 
by January I, 1993. 

Sec. 7. [PERMIT FEE SURCHARGE.] 

A surcharge of $5 is added to each permit fee imposed by Minnesota 
Statutes, section 169.86, subdivision 5, paragraph (h), until the surcharge 
raises $280,000. 

Sec. 8. [APPROPRIATION; COMPLEMENT.] 

(a) $280,000 is appropriated from the trunk highway fund to the com
missioner of transportation to pay the cost of the demonstration program 
study, the cost of rest area modifications, and the initial administrative 
costs of the permit program. This appropriation is available until spent. 

(b) $111,500 for fiscal year /991 is appropriated to the commissioner 
of transportation from the trunk highway fund for administration of the 
four-vehicle permit program. 

(c) The complement of the department of transportation is temporarily 
increased by three positions. On August 31, 1993, the complement of the 
department of transportation is decreased by three positions. 

Sec. 9. [REPEALER.] 

Sections 3, 4, and 5 are repealed. 

Sec. IO. [EFFECTIVE DATE.] 

Section 9 is effective September I, 1993." 

Amend the title as follows: 

Page I, line 6, after the semicolon, insert "imposing safety and equip
ment requirements;" 

Page I, line 8, delete "1988" and insert "1989 Supplement" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.F. No. 1880: A bill for an act relating to veterans; providing for an 
executive director appointed by the veterans homes board; amending Min
nesota Statutes 1988, section 198.004. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.F. No. 1794: A bill for an act relating to veterans; redefining the term 
"veteran"; amending Minnesota Statutes 1988, section 197 .447. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 197.447, is amended to 
read: 

197.447 [VETERAN, DEFINED.] 

The word "veteran" as used in Minnesota Statutes except in sections 
OA.11, l9a.92, 1%.9+, 19+.§9, t9+.a91136C.13, 196.21, 197.971, and 
292.938 243.251, means~~ a citizen of the United States or a 
resident alien who has been separated under honorable conditions from any 
branch of the armed forces of the United States after having served on 
active duty for 181 consecutive days or by reason of disability incurred 
while serving on active duty, &ftd wile ts a ~ ef the Yftile<i 8!&les e, 
,esident alteft or who has active military service certified under section 
401, Public Law Number 95-202. The active military service must be 
certified by the United States Secretary of Defense as active military 
service and a discharge under honorable conditions must be issued by the 
Secretary." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 488: A bill for an act relating to public employment; defining 
equitable compensation relationships; requiring an implementation report; 
providing for review of plans; providing for appeals from a decision of the 
commissioner; amending Minnesota Statutes 1988, sections 471. 992, by 
adding subdivisions; 471. 998 I, subdivision 6, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 471.991, subdivision 5, 
is amended to read: 

Subd. 5. [EQUITABLE COMPENSATION RELATIONSHIP.] "Equitable 
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compensation relationship" means that a t3FiFR&F)' eoRsideFafioR tft Jtege
tttlaftg-; esfa01isRiRg, FeeeFRRteR~iRg, tHt0 a13pr0Ying t-etal the compensation 
for female-dominated classes is not consistently below the compensation 
for male-dominated classes of comparable work value ifl Fela1is0shi~ le 
ethef emplB)'CC pesifioAs, as determined under section 471 .994. within 
the political subdivision. 

Sec. 2. Minnesota Statutes 1988, section 471. 992, subdivision I, is 
amended to read: 

Subdivision I. [ESTABLISHMENT.] Subject to sections l79A.0I to 
l79A.25 but notwithstanding any other law to the contrary, every political 
subdivision of this state shall establish equitable compensation relationships 
between female-dominated, male-dominated, and balanced classes of 
employees in order to eliminate sex-based wage disparities in public 
employment in this state. A primary consideration in negotiating, estab
lishing, recommending, and approving total compensation is comparable 
work value in relationship to other employee positions wirhin the political 
subdivision. This subdivision does not require a political subdivision to 
increase the compensation of a class for which any undercompensation 
cannot be attributed to the sex of the members dominating the class. 

Sec. 3. Minnesota Statutes 1988, section 471.992, subdivision 2, is 
amended to read: 

Subd. 2. [ARBITRATION.] In all interest arbitration involving a class 
other than a balanced class held ~uFsueAI 16 under sections I 79A.0I to 
179A.25, the arbitrator shall consider the equitable compensation rela
tionship standards established in this section, and the standards established 
under section 471. 993, together with other standards appropriate to interest 
arbitration. The arbitrator shall consider both the results of a job evaluation 
study and any employee objections to the study. In interest arbitration 
involving a balanced class, the arbitrator may consider the standards 
established under this section and the results of, and any employee objec
tions to, a job evaluation study, but shall also consider similar or like 
classifications in other political subdivisions and in the external private 
marketplace. 

Sec. 4. Minnesota Statutes 1988, section 471. 992, is amended by adding 
a subdivision to read: 

Subd. 4. [COLLECTIVE BARGAINING.] In collective bargaining 
involving a balanced class, a political subdivision may consider the equi
table compensation relationship standards established by this section and 
the results of a job evaluation study, but shall also consider similar or like 
classifications in other political subdivisions and in the external private 
marketplace as well. 

Sec. 5. Minnesota Statutes 1988, section 471 .994, is amended to read: 

471.994 [JOB EVALUATION SYSTEM.] 

Every political subdivision shall use a job evaluation system in order to 
determine the comparable work value of the work performed by each class 
of its employees. The system must be maintained and updated to account 
for new employee classes and any changes in factors affecting the com
parable work value of existing classes. A political subdivision that sub
stantially modifies its job evaluation system or adopts a new system shall 
notify the commissioner. The political subdivision may use the system of 
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some other public employer in the state. Each political subdivision shall 
meet and confer with the exclusive representatives of their employees on 
the development or selection of a job evaluation system. 

Sec. 6. Minnesota Statutes 1988, section 471.998, is amended by adding 
a subdivision to read: 

Subd. 3. [PUBLIC DATA.] The report required by subdivision l is public 
data governed by chapter l 3. 

Sec. 7. Minnesota Statutes 1988, section 471.9981, is amended by add
ing a subdivision to read: 

Subd. 5a. [IMPLEMENTATION REPORT.] By January 31, 1992, each 
political subdivision shall submit to the commissioner an implementation 
report that includes the following information as of December 31. 1991: 

I I) a list of all job classes in the political subdivision: 

/2) the number of employees in each class; 

/3) the number of female employees in each class; 

(4) an identification of each class as male-dominated.female-dominated, 
or balanced as defined in section 471.991: 

( 5) the comparable work value of each class as determined by the job 
evaluation used by the subdivision in accordance with section 471 .994; 

(6) the minimum and maximum salary for each class. if salary ranges 
have been established, and the amount of time in employment required to 
qualify for the maximum; 

(7) any additional cash compensation, such as bonuses or lump-sum 
payments, paid to the members of a class; and 

(8) any other information requested by the commissioner. 

If a subdivision Jails to submit a report, the commissioner shall find the 
subdivision not in compliance with subdivision 6 and shall impose the 
penalty prescribed by that subdivision. 

Sec. 8. Minnesota Statutes 1988, section 471.9981, is amended by add
ing a subdivision to read: 

Subd. 5b. [PUBLIC DATA.] The implementation report required by sub
division 5a is public data governed by chapter I 3. 

Sec. 9. Minnesota Statutes 1988, section 471.9981. subdivision 6, is 
amended to read: 

Subd. 6. [PENALTY FOR FAILURE TO IMPLEMENT PLAN.] H (a) 
The commissioner of employee relationsfift<l&,afleffte!ieeltfl<I eons~l!alion 
Wffh a shall review the implementation report submitted by a governmental 
subdivision, !Ital ii has fftileEI 10 implement ils j>lftH fer ifflrlementing to 
determine whether the subdivision has established equitable compensation 
relationships as required by section 471.992, subdivision I, by December 
31, 1991, or the later date approved by the commissioner. The commis
sioner shall notify a subdivision found to have achieved compliance with 
section 471 .992, subdivision I. 

(b) If the commissioner finds that the subdivision is not in compliance 
based on the information contained in the implementation report required 
by section 7, the commissioner shall notify the subdivision of the basis for 
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the finding. If the subdivision disagrees with the finding, it shall notify the 
commissioner, who shall provide a specified time period in which to submit 
additional evidence in support of its claim that it is in compliance. The 
commissioner shall consider at least the following additional information 
in reconsidering whether the subdivision is in compliance: 

( 1) recruitment difficulties: 

(2) retention difficulties: 

(3) recent arbitration awards that are inconsistent with equitable com
pensation relationships; and 

(4) i,iformation that can demonstrate a good-faith effort to achieve 
compliance and continued progress toward compliance, including any con
straints the subdivision faces. 

The subdivision shall also present a plan for achieving compliance and a 
date for additional review by the commissioner. 

(c) If the subdivision does not make the changes to achieve compliance 
within a reasonable time set by the commissioner, the commissioner shall 
notify the subdivision and the commissioner of revenue that the subdivision 
is subject to a five percent reduction in the aid that would otherwise be 
payable to that governmental subdivision under seer ion /24A.23, 273. /398, 
or sections 477A.0l I to 477 A.014, or to a fine of $100 a day, whichever 
is greatest. The commissioner of revenue shall enforce the penalty begin
ning in calendar year 1992 Sftft!I be ,eaueed ~ ....,., pe,eent; p,e,.ided tltat 
~ Feduetien ift aia Sftft!I "l'!'IY le or in the first calendar year beginning 
after the date for implementation of the plan of a governmental subdivision 
for which the commissioner of employee rela1ions has approved an imple
mentation date lalerthan December 31, I 991. The penalty remains in effect 
until the subdivision achieves compliance. The commissioner of employee 
relations may wai¥e suspend the penalty upon making a finding that the 
failure to implement was attributable to circumstances beyond the control 
of the governmental subdivision or to severe hardship, or that noncompli
ance results from factors unrelated to the sex of the members dominating 
the affected classes and that the subdivision is raking substantial steps to 
achieve compliance to the extent possible. 

Sec. IO. Minnesota Statutes 1988, section 471.9981, is amended by 
adding a subdivision to read: 

Subd. 7. [APPEAL.) A governmental subdivision may appeal the impo
sition of a penalty under subdivision 6 by filing a notice of appeal with 
the commissioner of employee relations within 30 days of the commis
sioner's notification to the subdivision of the penalty. An appeal must be 
heard as a contested case under sections 14.57 to 14.62. No penalty may 
be imposed while an appeal is pending. 

Sec. 11. Minnesota Statutes I 988, section 4 7 I. 999, is amended to read: 

471.999 [REPORT TO LEGISLATURE.] 

The commissioner of employee relations shall report lo the legislature 
by January 1,-1-98-eeftffte inf-eFfflaHon gatkeFed ff8Ri politieal subdivisions 
of each odd-numbered year on the status of compliance with section 471.992, 
subdivision 1, by governmental subdivisions. The commissioner's report 
Sftft!I must include a list of pelitieal subdivisions wl>ieh that did not comply 
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with the reporting requirements of this section. The commissioner may 
request, and a subdivision shall provide, any additional information needed 
for the preparation of a report under this subdivision. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 485.018, sub
division 7, is amended to read: 

Subd. 7. [APPEAL FROM RESOLUTION OF THE BOARD.] The court 
administrator of district court, if dissatisfied with the action of the county 
board in setting the amount of the court administrator's salary or the amount 
of the budget for the office of court administrator of district court, may 
appeal to the district court on the grounds that the determination of the 
county board in setting Sl>ei> the salary or budget was arbitrary, capricious, 
oppressive, or without sufficiently taking into account the extent of the 
responsibilities and duties of Silffl the court administrator's office, and the 
court administrator's experience, qualifications, and performance. The appeal 
sltall must be taken within I 5 days after the date of the resolution setting 
Sl>el> the salary or budget by serving a notice of appeal on the county 
auditor and filing S8ffle a copy with the court administrator of the district 
court. The court, either in term or vacation and upon ten~ days' notice 
to the chair of the board, shall hear Sl>ei> the appeal. On the hearing of the 
appeal, the court shall review the decision or resolution of the board in a 
hearing de novo and may hear new or additional evidence, or the court may 
order the officer appealing and the board to submit briefs or other mem
oranda and may dispose of the appeal on Sl>ei> those writings. If the court 
sltallfift<lfinds that the board acted in an arbitrary, capricious, oppressive, 
or unreasonable manner, or without sufficiently taking into account the 
responsibilities and duties of the office of the court administrator, and the 
court administrator's experience, qualifications, and performance, it shall 
make Sl>ei> an order to take the place of the order appealed from as is 
justified by the record and shall remand the matter to the county board for 
further action consistent with the court's findings. It is prima facie evidence 
that the board did not act in an arbitrary, capricious, oppressive, or unrea
sonable manner or without taking into account the responsibilities and 
duties of the office of the court administrator, and the court administrators 
experience, qualifications, and performance, if the board's action was in 
accordance with a job evaluation system under section 471 .994. After 
determination of the appeal the county board shall proceed in conformity 
therewilh with the court's order. This subdivision is not in effect from July 
I, 1989, to July I, 1991, with respect to the amount of the budget of the 
office of court administrator of district court. 

Sec. 13. [REPEALER.] 

Minnesota Statutes 1988, sections 471 .992, subdivision 3; 47 I .995; 
471.996; 471 .9975; and 471.9981, subdivisions 2, 3, 4, and 5, are repealed." 

Delete the title and insert: 

"A bill for an act relating to public employment; defining equitable 
compensation relationships; requiring an implementation report; providing 
for review of plans; providing for appeals from decisions of the commis
sioner of employee relations; requiring the commissioner to report to the 
legislature; amending Minnesota Statutes 1988, sections 47 I. 991, subdi
vision 5; 471.992, subdivisions I, 2, and by adding a subdivision; 471. 994; 
471.998, by adding a subdivision; 471.9981, subdivision 6, and by adding 
subdivisions; and 471.999; Minnesota Statutes 1989 Supplement, section 
485.018, subdivision 7; repealing Minnesota Statutes 1988, sections 471.992, 
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subdivision 3; 471.995; 471.996; 471.9975; and 471.9981. subdivisions 2 
to 5." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
were referred the following appointments as reported in the Journal for 
February I 2, 1990: 

PUBLIC UTILITIES COMMISSION 

Norma McKanna 
Patrice Vick 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe. R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1777, 1789, 1813, 1794 and 488 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Pehler moved that the name of Ms. Peterson, D.C. be stricken as a 
co-author and the name of Ms. Flynn be added as a co-author to S.E No. 
146. The motion prevailed. 

Mr. Hughes moved that the name of Ms. Peterson, D.C. be stricken as 
a co-author and the name of Ms. Flynn be added as a co-author to S.E No. 
I 77. The motion prevailed. 

Mr. Freeman moved that the name of Ms. Peterson, D.C. be stricken as 
a co-author and the name of Ms. Flynn be added as a co-author to S.E No. 
188. The motion prevailed. 

Mr. Hughes moved that the name of Ms. Peterson, D.C. be stricken as 
a co-author and the name of Ms. Flynn be added as a co-author to S.E No. 
439. The motion prevailed. 

Mr. Pogemiller moved that the name of Ms. Peterson, D.C. be stricken 
as a co-author and the name of Ms. Flynn be added as a co-author to S.E 
No. 444. The motion prevailed. 

Mr. Vickerman moved that the name of Ms. Peterson, D.C. be stricken 
as a co-author and the name of Ms. Flynn be added as a co-author to S.E 
No. 757. The motion prevailed. 

Mr. Knaak moved that the name of Mr. Kroening be added as a co-author 
to S.E No. 859. The motion prevailed. 

Mr. Novak moved that the name of Ms. Peterson, D.C. be stricken as a 
co-author and the name of Ms. Flynn be added as a co-author to S. E No. 
988. The motion prevailed. 

Mr. Pogemiller moved that the name of Ms. Peterson, D.C. be stricken 
as a co-author and the name of Ms. Flynn be added as a co-author to S. E 
No. I 272. The motion prevailed. 
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Mr. Pogemiller moved that the name of Ms. Peterson. D.C. be stricken 
as a co-author and the name of Ms. Flynn be added as a co-author to S.F. 
No. 1374. The motion prevailed. 

Mr. Benson moved that the name of Ms. Peterson, D.C. be stricken as a 
co-author and the name of Mrs. Lantry be added as a co-author to S.F. No. 
1673. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Bertram be stricken as a co
author and the names of Mrs. Adkins, Messrs. Laidig and Bernhagen be 
added as co-authors to S.E No. 1688. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. I 792. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Piepho be added as a co
author to S.F No. 1890. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Novak be added as a co-author to 
S.F. No. 1894. The motion prevailed. 

Mr. Brandl moved that the name of Mr. Kroening be added as a co
author to S.F. No. 1942. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Benson be added as a co
author to S.F. No. 1949. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Kroening be added as a co
author to S.F. No. 1950. The motion prevailed. 

Mr. Gustafson moved that the name of Mr. Johnson, D. E. be added as a 
co-author to S.F. No. 1970. The motion prevailed. 

Mr. Spear moved that the name of Ms. Berglin be added as a co-author 
to S. F. No. 2043. The motion prevailed. 

Mr. Spear moved that the name of Ms. Berglin be added as a co-author 
to S.F. No. 2046. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Merriam be added as a co
author to S.F. No. 2057. The motion prevailed. 

Mr. Diessner moved that S.E No. 1719 be withdrawn from the Committee 
on Health and Human Services and returned to its author. The motion 
prevailed. 

Mr. McGowan introduced~ 

Senate Resolution No. 148: A Senate resolution congratulating Emily 
Ahlquist, of Plymouth Minnesota, on her athletic accomplishments. 

Referred to the Committee on Rules and Administration. 

Mr. McGowan introduced-

Senate Resolution No. 149: A Senate resolution congratulating Melanie 
Alman McRae on being installed as an associate pastor in the Lord of Life 
Lutheran Church, Maple Grove, Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Chmielewski moved that, the Senate having failed to adopt the Con
ference Committee Report, H.F. No. 796 and the report be re-referred to 
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the Conference Committee as formerly constituted for further consideration. 
The motion prevailed. 

Messrs. Moe, R.D. and Benson introduced-

Senate Concurrent Resolution No. 9: A Senate concurrent resolution 
providing session deadline dates for the legislature pursuant to Joint Rule 
2.03. 

WHEREAS, Joint Rule 2.03, paragraph (b) requires the legislature to 
establish session deadline dates for even-numbered year sessions; NOW, 
THEREFORE, 

BE IT RESOLVED, by the Senate of the State of Minnesota, the House 
of Representatives concurring, that committee reports on bills favorably 
acted upon by a committee in the house of origin after Friday, March 9, 
I 990, and committee reports on bills originating in the other house favor
ably acted upon by a committee after Friday, March 16, 1990, shall be 
referred in the Senate to the Committee on Rules and Administration and 
in the House of Representatives to the Committee on Rules and Legislative 
Administration for disposition. Referral is not required when a committee, 
after the earlier date and by the later date set by this paragraph, acts on a 
bill that is a companion to a bill that has met the earlier deadline in the 
other house. This requirement does not apply to the Senate Committees on 
Finance and on Taxes and Tax Laws, and the House Committees on Appro
priations and on Taxes. 

After Friday, April 6, 1990, neither house shall act on bills other than 
those contained in: 

(I) Reports of conference committees; 

(2) Messages from the other house; 

(3) Reports of the Committee on Rules and Administration in the Senate 
or the Committee on Rules and Legislative Administration in the House; 
or 

( 4) Messages from the governor. 

Mr. Moe, R. D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Hughes in the chair. 

After some time spent lherein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.F. Nos. 1694, 1727, 1696, 1366, 1730, 1663 and 1778 which the 
committee recommends to pass. 

S.F. No. 1692, which the committee recommends to pass with the fol-
lowing amendment offered by Ms. Berglin: 

Amend the title as follows: 

Page I, line 9, delete everything after the semicolon 

Page I , delete lines IO and 11 
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The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R. D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Without objection, the Senate reverted lo the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that his name be stricken as chief author, and 
the name of Ms. Flynn be added as chief author to S.E No. 1097. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Schmitz introduced-

S.E No. 2065: A bill for an act relating to local government; providing 
for calculation of aids in the city of Shakopee for 1991. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Schmitz introduced-

S.E No. 2066: A bill for an act relating lo state lands; authorizing the 
private sale of certain state lands in Scott county; appropriating proceeds 
of the conveyance. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Benson introduced-

S.E No. 2067: A bill for an act relating to elections; prohibiting certain 
contributions during regular legislative sessions; proposing coding for new 
law in Minnesota Statutes, chapter I 0A. 

Referred lo the Committee on Elections and Ethics. 

Messrs. Cohen, Luther, Mrs. McQuaid and Ms. Flynn introduced

S.E No. 2068: A bill for an act relating to insurance; no-fault auto; 
clarifying eligibility for economic loss benefits; amending Minnesota Stat
utes 1988, sections 65B.48, subdivision I; and 65B.64, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Decker, Piepho, Renneke, Larson and Gustafson introduced

S. E No. 2069: A bill for an act relating to health; establishing an office 
of rural health; requiring a loan and grant program lo encourage medical 
practice in rural Minnesota; authorizing health care planning grants and 
capital equipment loans for small hospitals; establishing a task force; requir
ing a report; appropriating money; amending Minnesota Statutes 1988, 
section I 16N.04, subdivision 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 144. 



64THDAYJ MONDAY, FEBRUARY 26, 1990 6155 

Referred to the Committee on Health and Human Services. 

Messrs. Larson, Gustafson, Decker and Anderson introduced-

S.E No. 2070: A bill for an act relating to insurance; regulating the 
comprehensive health insurance plan; increasing access to the plan; pro
viding tax credits to certain employers who provide qualified health insur
ance; establishing requirements for minimum benefits plans; requiring offers 
of additional coverages; establishing demonstration projects for the unin
sured; appropriating money; amending Minnesota Statutes I 988, sections 
62E.03; 62E.14, by adding a subdivision; proposing coding for new law 
in Minnesota Statutes, chapters 62A; 62C; 62D; 62E; and 290. 

Referred to the Committee on Commerce. 

Mr. Chmielewski introduced-

S.E No. 2071: A bill for an act relating to retirement; public employees 
retirement association; authorizing a certain member to purchase prior 
service credit. 

Referred to the Committee on Governmental Operations. 

Mr. Cohen introduced-

S.E No. 2072: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambigious, and omitted text and obsolete references; eliminating 
certain redundant, conflicting, and superseded provisions; making miscel
laneous technical corrections to statutes and other laws; amending Min
nesota Statutes 1988, sections 11 A.14, subdivision 5; 15.0597, subdivision 
I; 15.50, subdivisions 2 and 5; I 6B.53, subdivision 3; 62C.141; 115.49, 
subdivision 4; 163.06, subdivision 6; I 97 .55: 232.21, subdivision 7; 256B.69, 
subdivision 6; 257.41; 273. 124, subdivision 13; 273.1315; 333.135; 336. 9-
105; 353A.02, subdivision 14; 354.05, subdivision 23; 354.66, subdivision 
7; 412.701; 412.711; 459.07; 469.155, subdivision 12; 481.12; 626.556, 
subdivision !Oc; Minnesota Statutes 1989 Supplement, sections 18.022, 
subdivision 2; 62A.045; 105.41, subdivision la; I 15C.03, subdivision 9; 
124.86, subdivision 2; 127.455; 144.6501, subdivision IO; 168.013, sub
division la; 168.33, subdivision 2; 176.421, subdivision 7; 204C.361; 
236.02, subdivision 7; 245.462, subdivision 4; 256E.08, subdivision 5; 
256H.08; 256H.22, subdivisions 2 and 3; 260.185, subdivision I; 270B.12, 
subdivision 7; 273.119, subdivision 1; 319A. 20; 336.2A- I 04; 352.0 I, sub
division 2b; 352. 72, subdivision I; 352B.30, subdivision I; 383D.41, sub
divisions I and 2; 422A.05, subdivision 2a; 469. 129. subdivision I; 501 B.6 I, 
subdivision 1; 563.01, subdivision 3; 609.605, subdivision 3; Minnesota 
Statutes Second I 989 Supplement, sections 12 I. 904, subdivision 4a; 245A. 14, 
subdivision 6; and 275.50, subdivision 5; and Laws 1989, chapters 329, 
article 8, section 15, subdivision 2; 332, section 3, subdivison 3; repealing 
Minnesota Statutes 1988, sections I lA.19, subdivisions I 10 8; 43A. 192; 
Minnesota Statutes 1989 Supplement, sections 11A.19, subdivision 9; and 
226.01 lo 226.06. 

Referred lo the Committee on Judiciary. 
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Messrs. Samuelson, Vickerman and Ms. Berglin introduced-

S.F. No. 2073: A bill for an act relating to human services; clarifying 
case management services under medical assistance; specifying require
ments for an individual service plan; requiring county boards to document 
unavailability of money for services to persons with mental retardation or 
related conditions; amending Minnesota Statutes 1988, section 256B.092, 
subdivisions la, lb, and by adding subdivisions. 

Referred to the Committee on Health and Human Services. 

Messrs. Purfeerst, DeCramer, Morse, Mehrkens and Solon introduced-

S.F. No. 2074: A bill for an act relating to traffic regulations: requiring 
brakes on certain vehicles weighing 3,000 pounds or more; amending Min
nesota Statutes 1988, section 169.67, subdivision 3; Minnesota Statutes 
1989 Supplement, section 169.67, subdivision 4. 

Referred to the Committee on Transportation. 

Mrs. Adkins introduced-

S.F. No. 2075: A bill for an act relating to public purchasing; establishing 
programs for purchasing from certain small targeted group businesses and 
businesses located in economically disadvantaged areas; requiring prompt 
payment to subcontractors; providing penalties; amending Minnesota Stat
utes 1988, sections l6A.124, subdivision I; 16B.07, by adding a subdi
vision; 16B.20, subdivisions I and 3; 161.321, subdivisions I, 4, 5, and 
by adding a subdivision; Minnesota Statutes I 989 Supplement, sections 
16B.19; 16B.20, subdivision 2; 16B.21; 16B.22; 16B.226; I I 6J.68; 136.27; 
136.72; 137.31, subdivision 6; 161.321, subdivisions 2, 3, and 6; 161.3211; 
241.27, subdivision 2; 471.345, subdivision 8; and 473.142; Laws 1989, 
chapter 352, section 25; proposing coding for new law in Minnesota Stat
utes, chapters 16A; 16B; and 137; repealing Minnesota Statutes 1989 Sup
plement, sections 16B.189; 137.31, subdivision 3a; and 645.445, subdivision 
5. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.F. No. 2076: A bill for an act relating to education; allowing independent 
school district No. 712 to establish a special account; amending Laws 1984, 
chapter 463, article 6, section 15, subdivision 2. 

Referred to the Committee on Education. 

Ms. Piper introduced-

S.F. No. 2077: A bill for an act relating to health; establishing an ado
lescent pregnancy division within the Minnesota department of health; 
specifying duties; authorizing grants for pregnancy prevention; authorizing 
emergency rules; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter I 45. 

Referred to the Committee on Health and Human Services. 
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Messrs. Morse. Davis, Purfeerst, Vickerman and Benson introduced

S.F. No. 2078: A bill for an act relating to the environment; authorizing 
the sale of bonds to seal abandoned wells. 

Referred to the Committee on Finance. 

Ms. Piper, Messrs. Purfeerst and Mehrkens introduced-

S.F. No. 2079: A bill for an act relating to state parks: renaming Helmer 
Myre and Nerstrand Woods state parks; amending Minnesota Statutes 1988, 
section 85.012, subdivisions 27 and 45. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Larson. Decker, Piepho, McGowan and Anderson introduced-

S.F. No. 2080: A bill for an act relating to taxation; repealing the lawful 
gambling combined receipts tax; providing for refunds; appropriating money; 
repealing Minnesota Statutes Second 1989 Supplement, section 349.212, 
subdivision 6. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller introduced-

S. F. No. 2081: A bill for an act relating to taxation; clarifying the appli
cation of certain rates of gross premium tax to mu1ual insurance companies; 
clarifying exemptions from corporate franchise tax; amending Minnesota 
Statutes Second 1989 Supplement, sections 60A.15, subdivision I; and 
290.05, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Stumpf introduced-

S.F. No. 2082: A bill for an act relating to education; increasing secondary 
sparsity revenue; amending Minnesota Statutes 1989 Supplement, section 
I 24A.22, subdivision 6. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 2083: A bill for an act relating to education; allowing school 
districts to provide transportation fornonresident pupils if the pupils present 
themselves on a regular transportation route; amending Minnesota Statutes 
1988, section 123.39, subdivision 6. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 2084: A bill for an act relating to motor vehicles: providing for 
temporary permit while awaiting delivery of special vehicle license plates: 
requiring registered owner of motor vehicle to list address of primary 
residence on application for registration~ clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; clar
ifying disclosure requirements for motor vehicle pollution control system; 
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amending Minnesota Statutes 1988, sections 168.09, by adding a subdi
vision; 168.10, subdivision I; and 325E.095 l, subdivision 3a; Minnesota 
Statutes 1989 Supplement, section 168A.152, subdivision 2. 

Referred to the Committee on Transportation. 

Mr. Stumpf introduced-

S. F. No. 2085: A bill for an act relating to education; permitting the 
Badger school district to borrow against taxes levied by the district, includ
ing taxes on which penalties have accrued. 

Referred to the Committee on Education. 

Mr. Stumpf introduced-

S.F. No. 2086: A bill for an act relating to education; permitting the 
Argyle school district to transfer money from the debt redemption fund to 
the capital expenditure fund. 

Referred to the Committee on Education. 

Mr. Brandl introduced-

S. F. No. 2087: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, sections 2, 3, and 4; providing for election of 
senators at-large from residential districts to six-year terms for six con
secutive years; providing coordination between the old and new systems of 
election; providing for public finance of senate and house of representative 
election; providing for the recall of senators and representatives; providing 
by law for a senate of 36 members and a house of representatives of 151 
members; amending Minnesota Statutes 1989, sections 2.021 and 2.031, 
subdivision I. 

Referred to the Committee on Elections and Ethics. 

Mr. Brandl introduced-

S.F. No. 2088: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, sections 2, 3, and 4; providing for election of 
senators at-large to six-year terms for six consecutive years; providing 
coordination between the old and new systems of election; providing for 
public finance of senate and house of representatives election; providing 
for the recall of senators and representatives; providing by law for a senate 
of 36 members and a house of representatives of 151 members; amending 
Minnesota Statutes 1989, sections 2.02 I; and 2.031, subdivision I. 

Referred to the Committee on Elections and Ethics. 

Mr. Brandl introduced-

S.F. No. 2089: A bill for an act relating to crime; imposing penalties for 
assaulting social workers and other medical and social service employees; 
prohibiting repeated threats of crimes of violence; amending Minnesota 
Statutes 1988, sections 609.2231, by adding a subdivision; and 609.713, 
by adding a subdivision. 

Referred to the Committee on Judiciary. 
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Messrs, Vickerman, Schmitz, Bertram, Renneke and Bernhagen intro
duced-

S,F. No, 2090: A bill for an act relating to towns; regulating maintenance 
of tunnels; regulating town meetings; providing for town deputy treasurer; 
amending Minnesota Statutes 1988, sections 160.25, subdivision 3; 365.51, 
subdivision I; and 365.58; proposing coding for new law in Minnesota 
Statutes, chapter 367. 

Referred to the Commillee on Local and Urban Government. 

Mr. Cohen introduced-

S.F. No. 2091: A bill for an act relating to health; providing additional 
funding for family planning grants; establishing an outreach program for 
pregnant women eligible for medical assistance; appropriating money. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson, D. E. introduced-

S. F. No. 2092: A bill for an act relating to cities; regulating financial 
operations of municipal hospitals; amending Minnesota Statutes 1988, sec
tion 412.221, subdivision 16. 

Referred to the Committee on Local and Urban Government. 

Mr. Lessard introduced-

S. F. No. 2093: A bill foran act relating to education; allowing independent 
school district No. 3 I 9 to make certain fund transfers in each of the next 
five fiscal years. 

Referred to the Commillee on Education. 

Mr. Luther introduced-

S.E No. 2094: A bill for an act relating to education; modifying the 
general education fund balance reduction; amending Minnesota Statutes 
Second 1989 Supplement, section 124A.26, subdivision I. 

Referred to the Commitlee on Education. 

Ms. Berglin introduced-

S.E No. 2095: A bill for an act relating to housing; providing grants and 
loans for rental property damaged by a police drug raid or during the transfer 
of controlled substances; amending Minnesota Statutes I 988, sections 
462A.05, by adding subdivisions; and 462A.21, by adding subdivisions; 
Minnesota Statutes 1989 Supplement, section 609.5315, subdivision 5. 

Referred to the Commillee on Economic Development and Housing. 

Ms. Berglin introduced-

S.E No. 2096: A bill for an act relating to real property; changing the 
period of redemption for certain property located in a targeted neighbor
hood; amending Minnesota Statutes 1988, section 281.17. 

Referred to the Committee on Taxes and Tax Laws. 
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Ms. Berglin introduced-

S.E No. 2097: A bill for an act relating to taxation; increasing the income 
levels of debtors whose medical debts are exempt from collection under 
the revenue recapture act; amending Minnesota Statutes 1988, section 
270A.03, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Brandl introduced-

S.E No. 2098: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, sections 2, 3, and 4; providing for election of 
senators at-large to six-year terms and representatives for four-year terms; 
providing coordination between the old and new systems of election; pro
viding for public finance of senate and house of representatives election; 
providing for the recall of senators and representatives; providing by law 
for a senate of 36 members and a house of representatives of 151 members; 
amending Minnesota Statutes 1989, sections 2.021 and 2.031, subdivision 
I. 

Referred to the Committee on Elections and Ethics. 

Mr. Belanger introduced-

S.E No. 2099: A bill for an act relating to consumer protection; regulating 
the disclosure of personal identification information on credit card trans
action forms; providing a penalty; proposing coding for new law in Min
nesota Statutes, chapter 3250. 

Referred to the Committee on Commerce. 

Mr. Belanger introduced-

S.E No. 2100: A bill for an act relating to health; establishing an exception 
to the moratorium on licensing of nursing home beds; amending Minnesota 
Statutes 1989 Supplement, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Belanger introduced-

S.E No. 2101: A bill for an act relating to taxation; property; allowing 
homestead treatment from homesteads purchased to replace a homestead 
acquired under eminent domain; amending Minnesota Statutes 1988, sec
tion 273. 124, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Belanger introduced-

S.E No. 2102: A bill for an act relating to commerce; regulating escrow 
accounts for mortgaged residences; amending Minnesota Statutes 1988, 
section 47.20, subdivision 9. 

Referred to the Committee on Commerce. 
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Mr. Moe, D.M.; Ms. Berglin, Mr. Cohen, Ms. Flynn and Mrs. Adkins 
introduced-

S.F. No. 2103: A bill for an act relating to state government; providing 
sanctions for failure to comply with affirmative action requirements; amend
ing Minnesota Statutes I 988, sections I SA.OS I, subdivision 7b; I SA.082, 
by adding a subdivision; and 43A. 18, subdivision 5. 

Referred to the Committee on Governmental Operations, 

Mr. Moe, D.M. introduced-

S.F. No. 2104: A bill for an act relating to retirement; providing for 
retirement of peace officers in gambling enforcement division of depart
ment of public safety; amending Minnesota Statutes 1988, sections 43A. 34, 
subdivision 4; 352B.0i, subdivision 2; and 352B.14, subdivision 4; Min
nesota Statutes 1989 Supplement. section 352.0 I, subdivision 2b. 

Referred to the Committee on Governmental Operations. 

Messrs. Moe, D.M. and Morse introduced-

S.F. No. 2105; A bill for an act relating to public employee retirement 
plans; requiring the regular reporting of investment performance results 
calculated on a time-weighted total rate of return basis; proposing coding 
for new law in Minnesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

Messrs. Benson; Frederickson, D.R.; Renneke; Piepho and Decker intro
duced-

S.F. No. 2106: A bill for an act relating to transportation; providing for 
15 percent state reimbursement to towns for cost of building bridge approaches 
under certain conditions; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 165. 

Referred to the Committee on Transportation. 

Mr. Diessner introduced-

S.F. No. 2107: A bill for an act relating to taxation; property; providing 
a special levy to pay certain watershed capital improvement costs; amending 
Minnesota Statutes Second 1989 Supplement, section 275. 50, subdivision 
5. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Solon, Spear, Purfeerst and Anderson introduced-

S.F. No. 2108: A bill for an act relating to liquor; authorizing liquor 
stores to sell candy liqueurs; exempting certain signs from cost limits; 
authorizing removal of partially consumed wine bottles from licensed prem
ises: eliminating the requirement for a vote on municipal liquor store con
tinuance upon population change; amending Minnesota Statutes 1988, sections 
340A.101, subdivision 10; 340A.308; and 340A.404, by adding a subdi
vision; repealing Minnesota Statutes 1988, section 340A.601, subdivision 
2. 

Referred to the Committee on Commerce. 
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Mrs. Adkins, Messrs. Solon, Purfeerst and Anderson introduced-

S.F No. 2109: A bill for an act relating to insurance; regulating cancel
lations, reductions, and nonrenewals of commercial property and liability 
insurance; amending Minnesota Statutes I 988, section 60A. 38, by adding 
a subdivision. 

Referred to the Committee on Commerce. 

Mr. Solon, Ms. Flynn, Messrs. Larson and Freeman introduced-

S.F No. 21 IO: A bill for an act relating to insurance; accident and health; 
providing for coordination of benefits between group and individual con
tracts; amending Minnesota Statutes 1989 Supplement, section 62A.046. 

Referred to the Committee on Commerce. 

Messrs. Langseth; Beckman; Stumpf; Frederickson, D.R. and Decker 
introduced-

S.F No. 2111: A bill for an act relating to education; authorizing the 
state board of education to waive certain size requirements for combination; 
amending Minnesota Statutes 1989 Supplement, section 122.241, subdi
vision 3. 

Referred to the Committee on Education. 

Mr. Merriam introduced-

S. E No. 2112: A bill for an act relating to bonds; authorizing certain 
negotiated sales; authorizing issuance of capital appreciation bonds; autho
rizing the commissioner of finance to make certain covenants to the pur
chasers of certain bonds or certificates of indebtedness; requiring identification 
of certain accounts; providing for the reduction and cancellation of certain 
bond sale authorizations; appropriating money; amending Minnesota Stat• 
utes 1988, sections 16A.641, subdivisions 4, 6, and by adding subdivisions; 
and I6A.672, by adding a subdivision; Minnesota Statutes 1989 Supple
ment, sections l 6A.63 I; and I 6A.641, subdivision 7; repealing Minnesota 
Statutes I 988, section I 6A. 65 I. 

Referred to the Committee on Finance. 

Messrs. Marty and Dicklich introduced-

S.F No. 2113: A bill for an act relating to utilities; regulating sale and 
service of energy-consuming products, appliances, and equipment by public 
utilities; amending Minnesota Statutes I 989 Supplement, section 216B.0l; 
proposing coding for new law in Minnesota Statutes, chapter 216B. 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Moe, D.M.; Morse; Marty; Waldorf and Decker introduced

S.E No. 2114: A bill for an act relating to the operation of state govern-
ment; changing certain procedures and limits for contracts with the state; 
establishing an advisory task force; authorizing reimbursement of certain 
expenses; changing certain vehicle marking and color provisions; clarifying 
certain transfer authority; protecting governments that purchase certain 
insurance; amending Minnesota Statutes 1988, sections 3. 736, subdivision 
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8; 16B.07. subdivision 3; 16B.09, by adding a subdivision; 16B.17. sub
division 3; 16B.41, subdivision 4; 16B.58, subdivision 7; 16B.85. subdi
vision 5; and 466.06; and Minnesota Statutes 1989 Supplement, sections 
16B.54, subdivision 2; and 40.46, subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Schmitz introduced-

S.E No. 2115: A bill for an act relating to peace officers; authorizing 
licensed peace officers to operate motor vehicles and watercraft without 
lights under certain circumstances; providing exemption from tort liability; 
amending Minnesota Statutes 1988, sections 169.48; and 361.15; propos
ing coding for new law in Minnesota Statutes, chapter 169. 

Referred to the Commillee on Transportation. 

Mr. Hughes, Ms. Reichgott, Messrs. Metzen and Knaak introduced

S.E No.2116: A bill for an act relating to education; eliminating the per 
pupil unit cap on intermediate district levies; amending Minnesota Statutes 
1989 Supplement, sections 136D.27, subdivision I; 136D.74, subdivision 
2; and 136D.87, subdivision I. 

Referred to the Committee on Education. 

Messrs. Morse; Moe, D.M. and Mrs. Lantry introduced-

S.E No. 2117: A bill for an act relating to public employment; limiting 
certain severance payments to public employees; restricting administrative 
leaves for University of Minnesota employees; amending Minnesota Stat
utes 1988, section 465. 72, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 43A and 137. 

Referred to the Committee on Governmental Operations. 

Mr. Morse and Mrs. Lantry introduced-

S.E No. 2118: A bill for an act relating to the public employees insurance 
plan trust fund; clarifying the authority to ex.pend excess police state aid 
amounts; amending Minnesota Statutes 1989 Supplement, section 43A.316, 
subdivision 9. 

Referred to the Committee on Governmental Operations. 

Messrs. Piepho; Frederickson, D.R. and Beckman introduced-

S.E No. 2119: A bill for an act relating to Blue Earth county; permitting 
the appointment of the auditor, recorder, and treasurer; authorizing the 
reorganization of county offices. 

Referred to the Committee on Local and Urban Government. 

Messrs. Frederickson, D.R.; Frederickson, D.J.; Dicklich; Bernhagen and 
Davis introduced-

S.E No. 2120: A bill for an act relating to wells; amending the definition 
of exploratory boring; amending Minnesota Statutes 1989 Supplement, 
section 1031.005, subdivision 9. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Anderson, Vickerman, Larson and Mehrkens introduced

S.F. No. 2121: A bill for an act relating to education; removing the 
requirement that members of an education district must be in the same 
ECSU; amending Minnesota Statutes 1989 Supplement, section 123.58, 
subdivision 4. 

Referred to the Committee on Education. 

Messrs. Anderson, Lessard, Decker, Bernhagen and Bertram intro
duced-

S.F. No. 2122: A bill for an act relating to taxation; sales and use; 
providing a deduction for postage costs; amending Minnesota Statutes 1988, 
section 297A.26, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Storm, Benson, Decker and Piepho introduced-

S.F. No. 2123: A bill for an act relating to finance; requiring the com
missioner of finance to prepare quarterly revenue and spending forecasts; 
amending Minnesota Statutes 1988, section 16A.06, by adding a subdivision. 

Referred to the Committee on Finance. 

Mr. Dahl introduced-

S.F. No. 2124: A bill for an act relating to agriculture; changing provisions 
and procedures related to apiaries; imposing penalties; appropriating money; 
amending Minnesota Statutes 1988, sections 19.54; 19.55; 19.56; 19.57; 
19.58, subdivisions I, 4, 8, and 9; 19.59; 19.62; 19.64; and 19.65; pro
posing coding for new law in Minnesota Statutes. chapter 19. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Morse; Johnson, D.J.; Luther; Hughes and Peterson, R. W intro
duced-

S.F. No. 2125: A bill for an act relating to education; equalizing a portion 
of the debt service levy; appropriating money; amending Minnesota Stat
utes 1988, section 275.125, subdivision 4; proposing coding for new law 
in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Morse. Vickerman. Stumpf, DeCramer and Bernhagen intro
duced-

S.F. No. 2126: A bill for an act relating to health; clarifying requirements 
for water well construction and ownership; amending Minnesota Statutes 
1989 Supplement, sections 1031.005, subdivisions 8, 16, and by adding a 
subdivision; 1031. IOI, subdivisions 2 and 6; I 031.111, subdivision 5; 
1031.205, subdivisions I, 2, 4, and 8; 1031.208, subdivision 2, and by 
adding a subdivision; 1031.301, subdivision 3; 1031.325, subdivision 2; 
1031.541, subdivision I, and by adding subdivisions; 1031.681; 1031.685; 
1031.691; 1031.705, subdivisions 2 and 3; Laws 1989, chapter 326, article 
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3, section 49; repealing Minnesota Statutes I 989 Supplement, sections 
1031.005, subdivision 19; l031.21 I; 1031.301, subdivision 5; 1031.321; 
l031.325, subdivision I; and 1031.533. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Bernhagen introduced-

S.F. No. 2127: A bill for an act relating to forestry; implementing a 
statewide program to encourage maintenance and expansion of community 
and urban forests; assigning responsibilities to various state agencies and 
municipalities. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Solon; Frederickson, D.R. and Kroening introduced-

S.F. No. 2128: A bill for an act relating to retirement; making a variety 
of technical changes in the laws governing benefits and administration of 
various statewide and local public pension plans; amending Minnesota 
Statutes 1988, sections 3A.03, subdivision 2; 352.73, by adding a sub
division; 352B. l l, subdivision 4; 352C.09, subdivision 2; 352D.05, sub
division 3; 354.05, subdivision 13; 354.07, subdivision 4; 354.146, 
subdivision I; 354.42, subdivisions 2 and 3; 354.46, subdivision I; 354.52, 
subdivision 2; 354.55, subdivision 19; 356.302, subdivisions 3 and 4; 
Minnesota Statutes 1989 Supplement, sections 352.0 I, subdivision 25; 
352.031, subdivisions 2, 3, and by adding a subdivision; 352.115, sub
division 3; 352.116, subdivisions I, la, and by adding a subdivision; 
352.93, subdivisions 2a and 3; 352B.08, subdivisions 2a and 3; 352B. l l, 
subdivision 2; 353.01, subdivision 37; 353.29, subdivision 3; 353.30; 
353.651, subdivision 4; 354.05, subdivision 38; 354.071, subdivisions 2, 
3, and by adding a subdivision; 354.44, subdivision 6; 354.45, subdivision 
la; 354.46, subdivision 2; 354.47, subdivision I; 354.48, subdivision 3; 
354.49, subdivisions 2 and 3; 354.50, subdivision 5; 354.55, subdivision 
11; 354.65; 354.66, subdivision 2; 354A.0 I I, subdivision 15a; 354A.3 l, 
subdivisions 4, 6, and 7; 354A.32, subdivisions I and I a; 354B.02, sub
divisions 2 and 3; 354B.03, subdivisions I and 3; 356.371, subdivision 3; 
356.86, subdivisions 2, 5, and 6; Laws 1989, chapter 319, article 19, 
section 7, subdivision 4; repealing Minnesota Statutes 1988, sections l lA.19, 
subdivisions I to 8; 354.05, subdivisions 23, 24, 33, and 34; 354.146, 
subdivision 2; and 354.62, subdivisions I, 3, 4, 5, and 6; Minnesota 
Statutes 1989 Supplement, sections 11 A. I 9, subdivision 9; 353.87, sub
division 5; 354.44, subdivision 7; and 354.62. subdivisions 2 and 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon and Anderson introduced-

S.F. No. 2129: A bill for an act relating to insurance; modifying the 
effective date of the statutory notice requirement for cancellation or non
renewal of individual life policies; amending Laws 1989, chapter 330, 
section 38. 

Referred lo the Committee on Commerce. 
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Messrs. Cohen, Solon and Anderson introduced-

S.F. No. 2130: A bill for an act relating to insurance; regulating the 
practices and record keeping of, and disclosures by, public adjusters; amend
ing Minnesota Statutes 1988, section 72B.135, by adding subdivisions. 

Referred to the Committee on Commerce. 

Messrs. Solon, Purfeerst and Anderson introduced-

S.F. No. 2131: A bill for an act relating to insurance; regulating health 
claim appeals; amending Minnesota Statutes 1988, section 65B.525, by 
adding a subdivision; Minnesota Statutes 1989 Supplement, sections 65B.525, 
subdivision I; and 72A.327. 

Referred to the Committee on Commerce. 

Messrs. Marty, Luther, Pogemiller, Laidig and Merriam introduced

S.F. No. 2132: A bill for an act relating to crimes; making it a crime to 
obtain telecommunication services by fraud; requiring forfeiture of tele
communication devices used for fraudulent purposes; prescribing penalties; 
amending Minnesota Statutes 1988, section 609.89, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-
S.F. No. 2133: A bill for an act relating to crime; creating a legislative 

study commission to study whether the current criminal defense of mental 
illness should be changed. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-
S.F. No. 2134: A bill for an act relating to crime; imposing penalties on 

persons who commit a crime while wearing or possessing soft body armor; 
permitting summary forfeiture of weapons used to commit a controlled 
substance offense; permitting summary forfeiture of soft body armor worn 
or possessed during the commission of a crime; amending Minnesota Stat
utes 1988, section 609.5316, subdivision 3; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Referred to the Committee on Judiciary. 

Mr. Dahl introduced-

S.F. No. 2135: A bill for an act relating to state departments and agencies; 
appropriating money for a study by the department of administration on 
providing financial incentives for meeting agency objectives under budget. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler; Peterson, R. W and Larson introduced-

S.F. No. 2136: A bill for an act relating to education; changing the duration 
and membership of the task force on education organization; amending 
Laws 1988, chapter 718, article 6, section 23, subdivisions I, 2, and 7. 
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Referred to the Committee on Education. 

Mr. Samuelson, Ms. Piper, Messrs. Dicklich, Vickerman and Frederickson, 
D.J. introduced-

S.F. No. 2137: A bill for an act relating to human services; increasing 
payment rates for medical providers; providing a wage increase for staff of 
nursing homes, intermediate care facilities, developmental achievement 
centers, and waivered service providers. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S. F. No. 2138: A bill for an act relating to traffic regulations; regulating 
approaches of vehicles to certain intersections; amending Minnesota Stat
utes 1988, section 169.20, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Chmielewski, Mrs. Lantry, Ms. Piper, Messrs. Samuelson and Kroening 
introduced-

S.F. No. 2139: A bill for an act relating to health; providing for planning 
for a surveillance system for occupational diseases: appropriating money. 

Referred to the Committee on Employment. 

Mr. Chmielewski and Ms. Piper introduced-

S.F. No. 2140: A bill for an act relating to workers' compensation; estab
lishing a method of premium calculation for workers' compensation insur
ance; amending Minnesota Statutes 1988, section 79.52, by adding a 
subdivision. 

Referred to the Committee on Employment. 

Messrs. Beckman, Laidig and Vickerman introduced-

S.F. No. 2141: A bill for an act relating to real property; providing for 
plat monuments; imposing a penalty; amending Minnesota Statutes 1988, 
sections 505.02, subdivision I; and 505.03, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 505. 

Referred to the Committee on Judiciary. 

Messrs. Morse, Hughes, Bernhagen, Merriam and Dahl introduced

S.F. No. 2142: A bill for an act relating to education; equalizing a portion 
of the referendum levy; proposing coding for new law in Minnesota Statutes, 
chapter 124A. 

Referred to the Committee on Education. 

Messrs. Hughes, Luther, Morse, Merriam and Dahl introduced-

S.F. No. 2143: A bill for an act relating to education; changing the training 
and experience funding; amending Minnesota Statutes 1988, section 124A.22, 
subdivision 4. 
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Referred to the Committee on Education. 

Messrs. Dicklich; Johnson, D.J.; Samuelson; Chmielewski and Lessard 
introduced-

S. F. No. 2144: A bill for an act relating to state lands; requiring con
demnation and sale of certain trust lands constituting lakeshore lots; autho
rizing a bond issue to establish a revolving fund to finance acquisitions; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 92; repealing Minnesota Statutes 1988, section 92.67. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Chmielewski, Ramstad, Gustafson and Ms. Piper introduced-

S.F. No. 2145: A bill for an act relating to public employees; providing 
for an award of interest on certain essential employee arbitrations; amending 
Minnesota Statutes 1988, section 179A.16, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mrs. Lantry introduced-

S.F. No. 2146: A bill for an act relating to motor vehicles; establishing 
and regulating manufacturer's registration plates; amending Minnesota Stat
utes 1989 Supplement, section 168.27, subdivisions I, 16, and 17. 

Referred to the Committee on Transportation. 

Messrs. Frederickson, D.J.; Purfeerst and Benson introduced-

S. F. No. 2147: A bill for an act relating to transportation: exempting 
fertilizer and agricultural chemical retailers from certain regulations on 
transporting hazardous materials; amending Minnesota Statutes 1988, sec
tion 221.033, subdivision 2. 

Referred to the Committee on Transportation. 

Messrs. Johnson, D.J.; Dicklich and Marty introduced-

S.F. No. 2148: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XIII, by adding a section; requiring that an affordable 
health insurance program be provided for Minnesota residents. 

Referred to the Committee on Commerce. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.E No. 2149: A bill for an act relating to occupations and professions; 
prohibiting certain acts by protective agents and security guards during a 
labor dispute; amending Minnesota Statutes 1988, section 326.3384, by 
adding a subdivision; and amending Minnesota Statutes 1989 Supplement, 
section 326.3384, subdivision 2. 

Referred to the Committee on Judiciary. 
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Mr. Metzen introduced-

S.E No. 2150: A bill for an act relating to the environment; authorizing 
the imposition of landfill fees on facilities for the disposal of demolition 
debris; amending Minnesota Statutes 1989 Supplement, section 115A. 921. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Benson, Larson, Knutson, Mmes. Lantry and McQuaid intro
duced-

S.E No. 2151: A bill for an act relating lo insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans: establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1988, 
sections 290.92, subdivision 5; and 290.93, subdivision 4; Minnesota Stat
utes 1989 Supplement, sections 290.01, subdivision 19a; and 290. 92, sub
division 5a; proposing coding for new law in Minnesota Statutes. chapter 
290; proposing coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Commerce. 

Messrs. McGowan, Ramstad, Piepho, Mrs. Pariseau and Mr. Anderson 
introduced-

S. E No. 2152: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1988, 
sections 290.92, subdivision 5; and 290.93, subdivision 4; Minnesota Stat
utes 1989 Supplement, sections 290.01, subdivision 19a; and 290.92, sub
division 5a; proposing coding for new law in Minnesota Statutes, chapter 
290; proposing coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Commerce. 

Mr. Marty introduced-

S.E No. 2153: A bill for an act relating to insurance; clarifying an insurer's 
duty to provide loss or claims experience data to an insured; amending 
Minnesota Statutes 1989 Supplement, section 72A.20, subdivision 26. 

Referred to the Committee on Commerce. 

Messrs. Frank, Samuelson and Metzen introduced-

S.E No. 2154: A bill for an act relating to elections; providing that certain 
voter registrations are not deficient for lack of an address; allowing certain 
persons with no permanent address to vote in certain elections; amending 
Minnesota Statutes I 988, sections 201.071. subdivision 3; 203B. I 6, by 
adding a subdivision; and 203B. 17. 

Referred to the Committee on Elections and Ethics. 
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Messrs. Frank, Samuelson and Metzen introduced-

S.F. No. 2155: A bill for an act relating to elections; clarifying certain 
campaign financial reporting requirements; amending Minnesota Statutes 
1989 Supplement, section 21 IA.02, subdivision I. 

Referred to the Committee on Elections and Ethics. 

Messrs. Pehler; Frederickson, D.J.; Peterson, R. W; Vickerman and Knaak 
introduced~ 

S.F. No. 2156: A bill for an act relating to local government; allowing 
municipalities to enter into certain contracts to reduce energy and operating 
costs; amending Minnesota Statutes 1988, section 471.345, by adding a 
subdivision; repealing Minnesota Statutes 1988, section 471.345, subdi
vision 9. 

Referred to the Committee on Local and Urban Government. 

Ms. Berglin introduced-

S.F. No. 2157: A bill for an act relating to human services; establishing 
a human resources trust fund for long-term activities to assure adequate 
food. housing, employment. health care, and education for state citizens; 
appropriating money; proposing coding for new law as Minnesota Statutes, 
chapter 256J. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich, Freeman, Frank and Storm introduced-

S.F. No. 2158: A bill for an act relating to utilities; regulating flexible 
gas utility rates; repealing sunset provisions relating to flexible gas utility 
rates; amending Minnesota Statutes 1988, section 216B.163; and Laws 
1987, chapter 371, section 4. 

Referred to the Committee on Public Utilities and Energy. 

Ms. Reichgotl introduced-

S.F. No. 2159: A bill for an act relating lo education; delaying the date 
by which the regent candidate advisory council must submit recommen
dations to the legislature; amending Minnesota Statutes 1988. section 
137 .0245, subdivision 4. 

Referred to the Committee on Education. 

Messrs. Merriam; Morse; Peterson, R. W; Frederickson, D.R. and Dahl 
introduced-

S.F. No. 2160: A bill for an act relating to education; providing for the 
environmental education act; creating the office of environmental educa
tion; proposing coding for new law as Minnesota Statutes. chapter 126A; 
repealing Minnesota Statutes 1988, sections 116E.0l; 116E.02; 116E.03, 
subdivisions 2, 3, 4, 5, 6, 7, 7a, 8, and 9; and I 16E.04; Minnesota Statutes 
1989 Supplement, sections I 16E.03, subdivision I; and I 16E.035. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Larson introduced-

S.E No. 2161: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited land in Becker county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Davis introduced-

S.E No. 2162: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 2, to set the number of members of the 
senate and house of representatives at four senators and eight representatives 
times the number of congressional districts. 

Referred to the Committee on Elections and Ethics. 

Mr. Brandl introduced-

S. E No. 2163: A bill for an act relating to taxation; providing a sales tax 
exemption for certain chair lifts, ramps, and elevators; amending Minnesota 
Statutes Second 1989 Supplement, section 297A.25, subdivision 43. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Johnson, D.E.; Bernhagen; Vickerman; Frederickson, D.J. and 
DeCramer introduced-

S.E No. 2164: A bill for an act relating to human services; providing for 
services for persons with mental retardation in the Willmar catchment area; 
amending Minnesota Statutes 1989 Supplement, section 252.025, subdi
vision 4. 

Referred to the Committee on Health and Human Services. 

Mr. Luther introduced-

S. E No. 2165: A bill for an act relating to occupations and professions; 
providing for independent medical examinations by doctors of chiropractic; 
amending Minnesota Statutes 1988, sections 148.01, subdivision I; and 
148.08, subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 148. 

Referred to the Committee on Health and Human Services. Mr. Luther 
questioned the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Mr. DeCramer introduced-

S. E No. 2166: A bill for an act relating to courts; providing for the transfer 
of certain duties of the court administrator; proposing coding for new law 
in Minnesota Statutes, chapter 373. 

Referred to the Committee on Judiciary. 

Messrs. Frederickson, D.R.; Dicklich and Ms. Piper introduced-

S.E No. 2167: A bill for an act relating to utilities; requiring municipal 
electric power agencies to keep financial records as required for public 
utilities and to undergo annual independent financial audits; proposing 
coding for new law in Minnesota Statutes, chapter 453. 
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Referred to the Committee on Public Utilities and Energy. 

Ms. Piper, Mr. Samuelson, Mrs. Lantry, Messrs. Vickerman and Renneke 
introduced-

S.E No. 2168: A bill for an act relating to human services: allowing cast 
metal restoration dental services under medical assistance for persons whose 
disabilities prevent them from removing dentures; amending Minnesota 
Statutes 1988, section 256B. 0625, subdivision 9. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.E No. 2169: A bill for an act relating to taxation; property; reducing 
the class rate applied to certain nonprofit student housing; amending Min
nesota Statutes Second 1989 Supplement, sections 273.13, subdivision 25; 
and 273.1316, subdivisions I, 6, and 7. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller introduced-

S.E No. 2170: A bill for an act relating to education; appropriating money 
to the labor studies and resource center to train teachers in labor history 
and in the role of labor in the economy. 

Referred to the Committee on Education. 

Messrs. Lessard; Samuelson; Johnson, D.J. and Dicklich introduced

S.E No. 2171: A bill for an act relating to waters; changing the require
ments for appropriation permits; requiring the commissioner of natural 
resources to report to the legislature; amending Minnesota Statutes I 988, 
section 105 .417, subdivision 5; Minnesota Statutes 1989 Supplement, sec
tions 1031.205, subdivision I; and 105.41, subdivision I. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Lessard; Samuelson; Johnson, D.J. and Dicklich introduced

S.E No. 2172: A bill for an act relating to waters; requiring the com-
missioner of natural resources to establish a plan for drought emergencies; 
creating a drought task force: amending Minnesota Statutes 1989 Supple
ment, section 473.156, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter I 05. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Lessard, Bernhagen, Stumpf, Merriam and Dahl introduced

S.E No. 2173: A bill for an act relating to the environment; providing 
assistance to eligible recipients on methods to prevent toxic pollution; pro
viding financial assistance to research and demonstrate aHernative means 
to prevent toxic pollution; requiring facilities to develop plans to prevent 
toxic pollution; providing penalties; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 115D. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Stumpf and Lessard introduced-

S.E No. 2174: A bill for an act relating to public lands; providing payment 
equivalency for lost revenue from certain federal land leased to the stale 
to be paid from revenue generated from the land; proposing coding for new 
law in Minnesota Statutes, chapter 84A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Dahl; Lessard; Peterson, R.W and Laidig introduced-

S.E No. 2175: A bill for an act relating to crimes; prohibiting wild land 
arson fires; providing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Pogemiller and Spear introduced-

S.E No. 2176: A bill for an act relating to crimes; reclassifying the crime 
of criminal vehicular operation resulting in death as "criminal vehicular 
homicide"; eliminating negligence as an element of the crime when the 
driver is under the influence of alcohol or drugs; clarifying that persons 
whose alcohol concentration, as measured within two hours of the time of 
driving, is 0.10 or more may be convic1ed of criminal vehicular homicide 
or injury; amending Minnesota Statutes 1989 Supplement, section 609.21. 

Referred to the Comminee on Judiciary. 

Mr. Spear introduced-

S. E No. 2177: A bill for an act relating to traffic safety; allowing impound
ment of license plates by administrative action for repeat violations of the 
driving while intoxicated provisions; amending Minnesota Statutes I 988, 
section 168.041, subdivision 3a, and by adding subdivisions. 

Referred lo the Commitlee on Judiciary. 

Messrs. Spear and Pogemiller introduced-

S.E No. 2 I 78: A bill for an act relating to peace officers; requiring 
applicants seeking initial peace officer licensure on or after August I, 
1994, to have successfully completed a professional peace officer education 
program; requiring the board of peace officer standards and training 10 
adopt rules by August I , 1993, providing for the certification of professional 
peace officer education programs in accredited colleges and universities; 
requiring the board to establish a task force to assist in the formulation of 
these rules; requiring the board to submit an interim report to the legislature 
concerning the development of these rules; proposing coding for new law 
in Minnesota Statutes, chapter 626. 

Referred to the Commitlee on Judiciary. 

Mr. Marty introduced-

S.E No. 2179: A bill for an act relating to local government in Ramsey 
county; eliminating certain performance bonds; permiuing fees for inspec
tions by the county surveyor; amending Minnesota Statutes 1988, section 
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383A.32, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 383A. 

Referred to the Committee on Local and Urban Government. 

Messrs. Spear, Luther and Solon introduced-

S. F. No. 2180: A bill for an act relating to insurance; regulating appeals 
of health claims; amending Minnesota Statutes 1989 Supplement, section 
72A.327. 

Referred to the Committee on Commerce. 

Ms. Flynn, Mr. Morse, Ms. Piper and Mr. Freeman introduced-

S.F. No. 2181: A bill for an act relating to labor: regulating joint labor
management committees; regulating public employee elections; amending 
Minnesota Statutes 1988, sections 179.02, by adding a subdivision; 179.84, 
subdivision I; 179.85; 179A.04, subdivision 3; and 179A.12, subdivision 
7. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin, Messrs. Vickerman, Spear and Brandl introduced-

S.E No. 2182: A bill for an act relating to courts; providing for partial 
state reimbursement of county costs for court-ordered care, examination, 
or treatment of juveniles; appropriating money; amending Minnesota Stat
utes 1989 Supplement, section 260.251, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mses. Berglin, Piper, Mr. Vickerman and Ms. Flynn introduced-

S.E No. 2183: A bill for an act relating to human services; authorizing 
counties to retain one-half of the nonfederal share of money collected by 
the county for assistance furnished; amending Minnesota Statutes 1988, 
section 256.863. 

Referred to the Committee on Health and Human Services. 

Mrs. McQuaid and Mr. McGowan introduced-

S.F. No. 2184: A bill for an act relating to retirement; public employees 
retirement association; authorizing a purchase of prior service credit for 
certain former St. Louis Park city elected officials. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler, Merriam and Samuelson introduced-

S.F. No. 2185: A bill for an act relating to education; providing for aid 
for courses with independent study when pupils complete the specified 
hours; making adult high school graduation aid conform to aid for other 
secondary pupils: amending Minnesota Statutes 1988, section 124.261; 
Minnesota Statutes 1989 Supplement, section 124.19, subdivision 7. 

Referred to the Committee on Education. 
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Messrs. Solon; Frederickson, D.R.; Kroening; Mrs. Lantry and Mr. Freeman 
introduced-

S.E No. 2186: A bill for an act relating to retirement; reallocating powers 
and duties among actuaries retained by the legislative commission on pen
sions and retirement and various public pension plans; appropriating money; 
amending Minnesota Statutes 1988, sections 3.85, subdivisions IO and I I: 
3A. l l, subdivision 1; II A. 18, subdivision 11; 352.01, subdivision 12; 
352.03, subdivision 6; 352.1 I 9, subdivision 2; 352.85, subdivision 6; 352.86, 
subdivision 4; 352B.02, subdivision le; 3528.26, subdivision 3; 353.01, 
subdivision 14; 353.03, subdivision 3a; 353.271, subdivision 2; 353.29, 
subdivision 6; 354.05, subdivision 7; 354.06, subdivision 2a; 354.07, sub
division I; 354.42, subdivision 5; 354A.01 I, subdivision 3a; 354A.021, 
subdivision 7; 354A.33; 354A.41, subdivision 2; 356.20, subdivisions 3 
and 4; 356.215, subdivisions 2, 3, 5, 6, and 7; 422A.0I, subdivision 6; 
422A.04, subdivision 3; 422A.06, subdivisions 2, 5, and 8; 422A. IOI, as 
amended; 422A. 15, subdivisions 2 and 3; 422A.16, subdivisions 2 and 3a; 
422A. 17; 422A.23, subdivisions 6 and 7; 490.121, subdivision 20; 490.124, 
subdivision II: Minnesota Statutes 1989 Supplement, sections IIA.18, 
subdivision 9; 136.82, subdivision 2; 352B.08, subdivision 3; 353.30, 
subdivision 3; 354.35; 354A.32, subdivision I; proposing coding for new 
law in Minnesota Statutes, chapters 3A and 352C; repealing Minnesota 
Statutes 1989 Supplement, section 352.116, subdivision 4. 

Referred to the Committee on Governmental Operations. 

Mr. Diessner introduced-

S. E No. 2187: A bill for an act relating to abortion; providing the manner 
of authorizing abortion for minors; amending Minnesota Statutes I 988, 
section 144.343; proposing coding for new law in Minnesota Statutes, 
chapter 144. 

Referred to the Committee on Health and Human Services. 

Ms. Reichgott, Mrs. Pariseau, Mr. Spear and Ms. Berglin introduced-

S.E No. 2188: A bill for an act relating to children; providing improved 
procedures to protect the safety and welfare of abused and neglected chil
dren; providing for more permanent placements of children in need of 
protection or services; improving data practices; appropriating money for 
early intervention and targeted family services, and for family planning 
grants; amending Minnesota Statutes 1988, sections 147 .09; 260.011, sub
division 2; 260.155, subdivision I; 626.556, subdivision I, and by adding 
a subdivision; 626.559, subdivision 2; Minnesota Statutes 1989 Supple
ment, sections 245A.04, subdivision 3; 260.015, subdivision 2a; 260.161, 
subdivision 2; 260.171, subdivision 4; 260. 191, subdivision I; 260.22 I, 
subdivision I; 626.556, subdivisions 2, IOe, and I 1; and 626.558, sub
division I; proposing coding for new law in Minnesota Statutes, chapters 
245 and 260. 

Referred to the Committee on Health and Human Services. 
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Ms. Reichgott, Mr. Spear, Ms. Flynn, Messrs. Pogemiller and McGowan 
introduced-

S.F. No. 2189: A bill for an act relating to family law; requiring child 
custody investigators to consider statutory factors in preparing custody 
reports; authorizing courts to exclude a respondent from the place of 
employment of a petitioner in an order for protection; clarifying the prob
able cause arrest provision for violations of orders for protection; autho
rizing bonds to ensure compliance with orders for protection; authorizing 
referrals to prosecuting authorities for violations of orders for protection; 
amending Minnesota Statutes 1988, sections 518.167, subdivision 2; and 
5188.01, subdivisions 6, 7, and 14. 

Referred to the Committee on Judiciary. 

Messrs. Morse, Merriam, Dahl and Laidig introduced-

S.F. No. 2190: A bill for an act relating to the environment; recognizing 
the hydrological cycle of water purification through the atmosphere; estab
lishing a list of persistent toxic substances; requiring the pollution control 
agency to establish best available reduction technology, to monitor toxic 
emissions, and to adopt standards and a plan to regulate toxic release/ 
discharge, ambient concentration, and deposition; requiring reports to the 
legislature; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 116. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Morse, Dicklich and DeCramer introduced-

S.F. No. 2191: A bill for an act relating to education; deleting the four
year or equivalent limitation on post-secondary child care grants; amending 
Minnesota Statutes 1989 Supplement, section 136A.125, subdivision 2. 

Referred to the Committee on Education. 

Mr. Freeman, Ms. Flynn, Messrs. Laidig, Morse and Marty introduced-

S.F. No. 2192: A bill for an act relating to crime; expanding the crime 
of first degree murder to include certain deaths caused by domestic abuse; 
imposing penalties; amending Minnesota Statutes 1988, section 609.185. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-

S. F. No. 2193: A bill for an act relating to traffic safety; expanding the 
crime of refusing to submit to an implied consent test; expanding the crime 
of aggravated driving while intoxicated; amending Minnesota Statutes 1988, 
section I 69. 129; Minnesota Statutes 1989 Supplement, section 169. 121, 
subdivision I a. 

Referred to the Committee on Judiciary. 

Messrs. Merriam, Novak, Bertram and Mrs. McQuaid introduced

S.F. No. 2194: A bill for an act relating to hazardous materials; directing 
the commissioner of public safety to plan a system for a regional hazardous 
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materials incident response program; establishing an advisory council; 
appropriating money. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse, Merriam and Novak introduced-

S.E No. 2195: A bill for an act relating to waste; prohibiting certain 
types of low-level radioactive waste from being disposed of at other than 
licensed facilities; proposing coding for new law in Minnesota Statutes, 
chapter I I 6C. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Ramstad, Spear and Freeman introduced-

S.E No. 2196: A bill for an act relating to sentencing; requiring court 
administrators to maintain information on the felony sentencing practices 
of the district court judges; amending Minnesota Statutes 1988, section 
485.07. 

Referred to the Committee on Judiciary. 

Mr. Benson, Mrs. Pariseau, Messrs. McGowan, Piepho and Mrs. McQuaid 
introduced-

S.E No. 2197: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section 4, and to article V, section 2, limiting the 
term of consecutive service of the governor, senators, and representatives 
to 12 consecutive years. 

Referred to the Committee on Elections and Ethics. 

Messrs. Benson; Frederickson, D.R.; Piepho: Mrs. McQuaid and Mr. 
Anderson introduced-

S.E No. 2 I 98: A bill for an act relating to human services; providing 
increased wages for direct care staff at privately operated community-based 
residential programs; transferring and appropriating money. 

Referred to the Committee on Health and Human Services. 

Ms. Piper introduced-

S.E No. 2199: A bill for an act relating to human services; imposing 
requirements for adoptions; requiring certain records; classifying certain 
records as private data and confidential data; clarifying interstate and inter
country placements; requiring adoption placement to be done by an autho
rized agency; requiring a preplacement adoption family study for an 
independent adoption; requiring a statement of rights of birth and adoptive 
parents for placement pursuant to termination of parental rights; establish
ing expenses to be paid by the adoptive parents; imposing penalties; amend
ing Minnesota Statutes I 988, sections 257 .01; 257 .02; 257 .05; 257 .06; 
257.41; 257.45; 257.46; 259.21, subdivisions I, 6, and by adding sub
divisions; 259.22, subdivisions I and 2; 259.24, subdivisions I, 8, and by 
adding a subdivision; 259.27, subdivisions I and 5; 259.28, subdivision 
I; 259.31; 259.33; 259.40, subdivisions I and 4; 259.47, subdivisions I, 
3, and 4; 260.242, subdivision 2; and 317.65, subdivision 7; Minnesota 
Statutes 1989 Supplement, section 257.03; proposing coding for new law 
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in Minnesota Statutes, chapters 257 and 259. 

Referred to the Committee on Health and Human Services. 

Mr. Peterson, R. W. introduced-

S.E No. 2200: A bill for an act relating to the collection and dissemination 
of data; proposing classifications of data as private and nonpublic; clari
fying access to data on decedents; changing classification nomenclature as 
it relates to medical examiner's data; establishing a statute of limitations 
for actions brought; amending Minnesota Statutes 1988, sections 13.10, 
subdivision 3; 13.83, subdivisions 4, 5, 7, and 9; Minnesota Statutes 1989 
Supplement, sections 13.83, subdivision 8; 171.06, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter 13; repealing 
Minnesota Statutes 1988, section 13.641. 

Referred to the Committee on Judiciary. 

Mr. Peterson, R. W. introduced-

S.E No. 2201: A bill for an act relating to education; permitting the 
department of education to distribute grants to innovative adult basic edu
cation providers; amending Laws 1989, chapter 329, article 4, section 19, 
subdivision 2. 

Referred to the Committee on Education. 

Mr. Peterson, R.W. introduced-

S.E No. 2202: A bill for an act relating to education; providing for the 
development of two regional assessment and training center sites for learn
ing disabled adults; appropriating money. 

Referred to the Committee on Education. 

Messrs. Knaak, Anderson, Stumpf and Laidig introduced-

S.E No. 2203: A bill for an act relating to employment and training; 
providing for a one-month probationary period for participants in the wage 
subsidy program; amending Minnesota Statutes 1988, section 268.681, 
subdivision 3. 

Referred to the Committee on Employment. 

Mr. Brandl introduced-

S.E No. 2204: A bill for an act relating to human services; establishing 
requirements, procedures, and incentives for child support and medical 
support enforcement; appropriating money; amending Minnesota Statutes 
1988, sections 171.07, subdivision la; 518.551, subdivisions I and 5; 
518.611, subdivisions I, 2, 8, 8a, and by adding a subdivision; 518C.02, 
by adding subdivisions; 518C.03; 518C.05; 518C.09; 518C.12; 518C.27, 
subdivision I; and Minnesota Statutes 1989 Supplement, sections 256. 74, 
subdivision I; 518.551, subdivision 10; 518.611, subdivision 4; 518.613, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
256. 

Referred to the Committee on Health and Human Services. 
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Messrs. Moe, D.M.; Morse; Laidig and Ramstad introduced-

S.E No. 2205: A bill for an act relating to the metropolitan waste control 
commission; providing for criminal and civil penalties for violations of 
pretreatment standards; proposing coding for new law in Minnesota Stat
utes, chapter 473. 

Referred to the Committee on Local and Urban Government. 

Mr. Pogemiller, Ms. Flynn, Messrs. Solon and Marty introduced

S.E No. 2206: A bill for an act relating to education; extending certain 
levies and bonding authority for school districts in cities of the first class; 
amending Minnesota Statutes I 989 Supplement, sections I 24.225, sub
division I; 275.125, subdivisions 5e and 6i; Laws 1959, chapter 462, 
section 3, subdivision 10, as amended. 

Referred to the Committee on Education. 

Mr. Berg introduced-

S.E No. 2207: A bill for an act relating to agriculture; requiring cash 
discounls on agricultural production inputs if there are interest discounts 
on credit terms for seller-financed sales; proposing coding for new law in 
Minnesota Statutes, chapter 325E. 

Referred to the Committee on Agriculture and Rural Development. 

Ms. Flynn and Mr. McGowan introduced-

S. E No. 2208: A bill for an act relating to crimes; making it a crime for 
an alleged or adjudicated juvenile delinquent who is 18 years old to escape 
from a local juvenile correctional facili1y; amending Minnesota Statutes 
1988, section 609.485, subdivisions 2 and 4. 

Referred to the Committee on Judiciary. 

Ms. Flynn and Mr. McGowan introduced-

S.E No. 2209: A bill for an act relating to juvenile justice; providing that 
it is a prima facie case for reference for prosecution as an adult if a child 
is alleged to have committed a felony offense as part of, or subsequent to, 
the delinquent act of escape from confinement to a local juvenile correc
tional facility; amending Minnesota Statutes 1988, sections 260.015, sub
division 5; and Minnesota Statutes 1989 Supplement, section 260.125, 
subdivision 3. 

Referred to the Committee on Judiciary. 

Ms. Flynn introduced-

S.E No. 2210: A bill for an act relating to occupations and professions; 
defining license requirements for asbestos contractors, consultants, and 
project monitors; providing penalties; amending Minnesota Statutes 1988, 
sections 326. 71; 326. 72; 326. 73; 326. 74; 326. 75, by adding a subdivision; 
326. 78, subdivision I, and by adding a subdivision; and 326.80; Minnesota 
Statutes 1989 Supplement, section 326. 78, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Health and Human Services. 
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Mr. Luther introduced-

S.E No. 2211: A bill for an act relating to insurance; accident and health; 
prohibiting the nondiagnostic use of X-rays; regulating trade practices; 
regulating the payment of health claims; amending Minnesota Statutes 
1988, sections 72A.19, subdivision I; 72A.20, subdivision 12, and by 
adding subdivisions; 72A. 20 I, subdivisions 3 and 4; proposing coding for 
new law in Minnesota Statutes, chapters 62A and 72A. 

Referred to the Committee on Commerce. 

Messrs. Vickerman and Stumpf introduced-

S. E No. 2212: A bill for an act relating to drivers' licenses; providing 
for electronically produced images on drivers' licenses; amending Minne
sota Statutes 1988, sections 171.07, subdivisions la and 6; and 171.071; 
Minnesota Statutes I 989 Supplement, section 171.07, subdivisions I and 
3. 

Referred to the Committee on Transportation. 

Messrs. DeCramer, Vickerman, Metzen and Mrs. McQuaid introduced-

S.E No. 2213: A bill for an act relating to traffic regulations; regulating 
wheel flaps and covered loads; imposing a penalty; amending Minnesota 
Statutes I 988, sections I 69. 733; and 169. 8 I , subdivision 5, and by adding 
a subdivision. 

Referred to the Committee on Transportation. 

ADJOURNMENT 
Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 

Thursday, March I, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-FIFTH DAY 

St. Paul, Minnesota, Thursday, March I, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Donald Meisel. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Marty 
Freeman McGowan 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

The President declared a quorum present. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Gustafson and Luther were excused from the Session of today. 
Mr. Lessard was excused from the Session of today at 3:00 p.m. Mr. Belanger 
was excused from the Session of today al 3: 15 p.m. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

February 2, 1990 
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Dear Sir: 

The following appointment to the State Ethical Practices Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Vanne Hayes, 869 Carroll Ave., St. Paul, Ramsey County, has been appointed 
by me, effective January 24, I 990, for a term expiring the first Monday in 
January, 1994. 

(Referred to the Committee on Elections and Ethics.) 

February 14, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the Citizens Advisory Committee to the 
Legislative Commission on Minnesota Resources regarding the Minnesota 
Environmental and Natural Resources Trust Fund are hereby respectfully 
submitted to the Senate for confirmation as required by law: 

C. Merle Anderson, R.R. I, St. James, Watonwan County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 199 I . 

Al Brodie, 2411 Woodland Dr., Faribault, Rice County, has been appointed 
by me, effective April 26, 1989, for a term expiring the first Monday in 
January, 1994. 

Robert De Vries, 7213 Major Ave. N., Brooklyn Center, Hennepin County, 
has been appointed by me, effective April 26, 1989, for a term expiring 
the first Monday in January, 1994. 

Gena Doyscher, 5801 - 2 I 6th St. N., Forest Lake, Washington County, 
has been appointed by me, effective April 26, 1989, for a term expiring 
the first Monday in January, 1992. 

Robert Dunn, 708 - 4th St. S., Princeton, Mille Lacs County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 199 I. 

Ruth Fitzmaurice, 6400 York Ave. S., Edina, Hennepin County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1992. 

Jo Ellen Hurr, 930 Partenwood Rd., Long Lake, Hennepin County, has 
been appointed by me, effective April 26, 1989, for a term expiring the 
first Monday in January, 1991. 

Jack Lavoy, 1725 Kenwood Ave., Duluth, St. Louis County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, 1993. 

Darby Nelson, 1013 Vera St., Champlin, Hennepin County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January, I 994. 

John Rose, Rt. I, Box 60, Underwood, Otter Tail County, has been 
appointed by me, effective April 26, 1989, for a term expiring the first 
Monday in January. I 992. 
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Joseph Sizer, I 974 Shryer Ave. W, Roseville, Ramsey County, has been 
appointed by me, effective April 26, 1989. for a term expiring the first 
Monday in January, 1993. 

(Referred to the Committee on Environment and Natural Resources.) 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

February 14, 1990 

The following appointment to the Citizens Advisory Committee to the 
Legislative Commission on Minnesota Resources regarding the Minnesola 
Environmental and Natural Resources Trust Fund is hereby respectfully 
submitted to the Senate for confirmation as required by law: 

Marcia Keller, 8180 St. Croix Tri. S., Hastings, Washington County, has 
been appointed by me, effective July 10, 1989, for a term expiring the first 
Monday in January, 1991. 

(Referred lo the Commillee on Environmenl and Nalural Resources.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by lhe House, in which amendments lhe con
currence of the Senate is respectfully requested: 

S.F. No. 60: A bill for an act relaling to water; recodifying, clarifying, 
and relocating provisions relating to water law; amending Minnesota Stat
utes 1988, sections 9.071; I 6B.62, subdivision I; 18.19 I; 18B.07, sub
division 6; 40A.13, subdivision I; 41B.039, subdivision 3; 84.083, by 
adding subdivisions; 84.91, subdivision 4; 84.91 I. subdivisions 5 and 6; 
84.95, subdivision 2; 85.33, subdivision 3; 86A.05, subdivision 10; 88.43, 
subdivision 2; 93.335, subdivision I; 94.343, subdivision 4; 97A.015, 
subdivision 41; 97A.071, subdivision 4; 97A. I0I, subdivision 2; 115.097, 
subdivision 2; 144.95, subdivision 4; 156A. I0, subdivision 2; 161.28, 
subdivision I; 163.17; 272.02, subdivisions I and 6; 273.19, subdivision 
5; 295.44, subdivision I; 357.021, subdivision 2; 375.471; 383A.602, 
subdivision 5; 383A.604, subdivision I; 394.25, subdivision 2; 459.20; 
462.357, subdivision I; 465.20; 469.141, subdivision 4; 469.174, subdi
vision I 9; 471.345, subdivision 3; 471.591, subdivision I; 471. 98, sub
division 2; 473.191, subdivision 2; 609.68; and 645.44, by adding a 
subdivision; proposing coding for new law in Minnesola Statutes, chapters 
83A; 97C; 156A; and 383B; proposing coding for new law as Minnesota 
Statutes, chapters 86B; 103A; 103B; 103C; 103D; 103E; l03F; and 103G; 
repealing Minnesota Statutes 1988, sections 40.01 to 40.45; 84.031; 84.032; 
and 84.158; 104.01 to 104.50; 105.37 to 105.81; l06A.005 to 106A.81 I; 
110.13 to 110.72; 110B.01 to 110B.35; 112.34 to 112.89; 114.12 and 
114.13; 114B.0 I to 114B.07; I 16C.4 I; 361.01 lo 361.29; 378.01 to 378.57; 
465.18; and 473.875 to 473.883. 
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Senate File No. 60 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned February 26, 1990 

Mr. DeCramer moved that the Senate do not concur in the amendments 
by the House to S.E No. 60, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1859 and 1985. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted February 26, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 1859: A bill for an act relating to transportation; exempting 
volunteer drivers of private passenger vehicles from certain passenger ser
vice rules of the commissioner of transportation; amending Minnesota 
Statutes 1989 Supplement, section 221.031, subdivision 3a. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. I 806. 

H.F. No. 1985: A bill for an act relating to insurance; regulating cease 
and desist orders and communications with the department of commerce; 
amending Minnesota Statutes 1988, sections 45.027, subdivision 5; and 
60A. l 7, by adding a subdivision. 

Referred to the Committee on Commerce. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.E No. 1895 and reports 
pertaining to appointments. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 1917: A bill for an act relating to courts; providing an alternative 
dispute resolution pilot project in the second judicial district; amending 
Minnesota Statutes I 989 Supplement, section 484. 74, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 1943: A bill for an act relating to human rights: lengthening the 
statute of limitations for human rights act violations; amending Minnesota 
Statutes 1988, section 363.06. subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 6, delete "1988" and insert "1989 Supplement" 

Page 2, after line 7, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1990, and applies to unfair discrimi-
natory practices that occur on or after August 1, 1989." 

Amend the title as follows: 

Page I, line 4, delete "I 988" and insert "I 989 Supplement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 1680: A bill for an act relating to cooperatives; providing absentee 
ballots are secret ballots; amending Minnesota Statutes 1989 Supplement, 
section 308A.635, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, strike everything after the period 

Page 2, strike line I 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 1906: A bill for an act relating to crime victims; making the 
crime victim ombudsman accountable to the commissioner of public safety; 
clarifying that certain juvenile records are available to the ombudsman; 
amending Minnesota Statutes I 988, sections 6 I I A. 71, subdivision 6; 
61 IA.74, subdivisions 1 and 3; and 61 IA.75. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 17, delete "Juvenile records" and insert "Data" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2043: A bill for an act relating to crimes: defining "crime" for 
purposes of crime victims reparations; amending Minnesota Statutes 1988, 
section 61 lA.52, subdivision 6. 

Reports the same back with the recommendation that the bill be amended 



6186 JOURNAL OF THE SENATE (65THDAY 

as follows: 

Page I, line 15, strike "Minnesota Statutes 1971," 

Page 1, Jine 25, reinstate the stricken ""Crime" does not include" 

Page 2, line 9, delete "No" and insert "an" 

Page 2, line IO. delete everything after "death" 

Page 2, line 11, delete everything before the comma 

Page 2, line 12, delete "does include" and insert "includes" 

Page 2, line I 6, delete ", or" and insert a semicolon and after "/ 69 .121;" 
insert "or 609.21 ;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1783: A bill for an act relating to education; allowing certain 
school districts to change education districts; amending Minnesota Statutes 
1989 Supplement, section 122.91, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2, delete "the education district" 

Page 2, line 3, delete "as necessary" and before "education" insert 
"the" 

Page 2, line 4, delete "received by" and insert "transferred from the 
previous education district" 

Page 2, line 5, delete "or credited" and delete "appropriate" and insert 
"new" and delete "in light of' 

Page 2, line 6, delete "the transfer" 

Page 2, after line 6, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective July I, 1990." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1717: A bill for an act relating to education; establishing a task 
force to coordinate educational opportunity on the border between Min
nesota and South Dakota. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 10, delete "must be appointed by the governor" and insert 
"shall include" 

Page I, line 11, after the comma, insert "appointed by the subcommittee 
on committees of the rules and administration committee of the senate;" 
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Pagel, line 12, after "party" insert "appointed by the speaker of the 
house of representatives" 

Page I, delete lines 23 to 25 and insert: 

"Section I is effective only if the state of South Dakota enacts a bill 
providing for South Dakota members of the education task force. If effec
tive, section I is effective the day following final enaclment by the state 
of Minnesota or the day following final enactment by the state of South 
Dakota. whichever is later." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1815: A bill for an act relating to the city of Apple Valley; 
permitting the establishment of special service districts. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 7, after "(a)" insert "All the land encircled by or abulling 
the city ring route road system" 

Page 2, line 28, delete "section 428A.0/" and inserl "chapter 428A" 

And when so amended the bill do pass and be re-referred 10 the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government. to 
which was referred 

S.F. No. 1820: A bill for an act relating to counties; permitting a county 
board to assign certain duties; proposing coding for new law In Minnesota 
Statutes, chapter 373. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1742: A bill for an act relating to the city of Savage; permilting 
the transfer of tax increments between project areas. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1850: A bill for an act relaling to housing; establishing a pro
cedure for the allocation of low-income housing tax credits; amending 
Minnesota Statutes 1988, sections 462A.22 I, by adding subdivisions; 
462A.222, subdivisions 2, 3, and by adding a subdivision; and 462A.223, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 3, line 14, delete "and in 1991 and thereafter," 

Page 3, line 32, after "the" insert ''application" 

[65TH DAY 

Page 4, line 4, after "projects" insert "which are affordable by house
holds whose income does not exceed 30 percent of the median income" 

Page 4, line 6, after "bedrooms" insert "and at least 25 percent contain 
three or more bedrooms" 

Page 4, line 7, delete "JOO" and insert "at least 50" 

Page 4, after line 28, insert: 

"Sec. 7. Minnesota Statutes 1988, section 462A.222, is amended by 
adding a subdivision to read: 

Subd. 4. [DISTRIBUTION PLAN.] (a) By October I. 1990, the met
ropolitan council, in consultation with the agency and represenlatives of 
local government and housing and redevelopment authorities, shall develop 
and submit to the agency a plan for allocating tax credits in 1991 and 
thereafter in the metropolitan area, based on regional housing needs and 
prioritiel·. 

(b) By October 1, 1990, the agency, in consultation with representatives 
of local government and housing and redevelopment authorities, shall 
develop a plan for allocating tax credits in 1991 and thereafter in greater 
Minnesota, based on regional housing needs and priorities. 

(c) In preparing the dhtribution plan:,;, the metropolitan council and the 
agency shall estimate the number of households in the metropolitan area 
and in greater Minnesota, respectively, who are paying more than 50 
percent of their income for rent and the cost of providing sufficient rental 
or other assistance so that no household pays more than 50 percent of its 
income for rent. In addition, the metropolitan council and the agency shall 
identify the nature and scope of existing programs which primarily serve 
families at 60 percent of the median income and individuals at 30 percent 
of the median income. In preparing the estimate, the metropolitan council 
and the agency shall rely on existing and available data and shall report 
the results to the legislature no later than January 31, 1991." 

Page 5, line 13, delete "7" and insert "8" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 6, delete "'a subdivision" and insert "'subdivisions'' 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1691: A bill for an act relating to children; establishing proce
dures for the placement and removal of children in foster homes; proposing 
coding for new law in Minnesota Statutes, chapter 257. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete subdivision 3 and insert: 
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"Subd. 3. [ADMINISTRATIVE REVIE\V] /a) A foster family that dis
agrees with a decision or order issued by an agency that a/Jeers the foster 
family or the care or other service provided to a child placed in the foster 
family is entitled to an administrative review which includes.findings and 
recommendations from an impartial third party who is not employed by 
or affiliated with the agency but who is knowledgeable about foster care 
services. The impartial third part_v may he an employee of another county 
or agency. The foster family must request an administrative review in 
writing. The request must identifv the decision or order being contesred 
and a brief statement of the reasons the family disagrees with the decision 
or order. Upon receiving the request, the agency must schedule a review 
hearing. The agency and the family may conduct further investigarions and 
obtain additional information relating to the contested issue. The family 
must be given an adequate opportunity 10 examine all documents and 
records to be considered in the review at a reasonable time prior to, and 
during, the review hearing. The family may be represented at the review 
hearing. The hearing must include both the agency caseworker who made 
or recommended the contested decision or order and either the caseworker's 
supervisor or another knowledgeable agency worker tt'ho did not partic
ipate in the original decision. The family and the agency may produce 
witnesses and other evidence to establish/acts and circumstances perrinent 
to the contested decision. Both the agency and the family may question or 
refute testimony offered at the review and may cross-examine adverse 
witnesses. A continuance for a reasonable time may be granted by the 
impartial third party if an issue is raised for the first time at the review 
hearing. The right to a continuance may be waived with the consent of the 
parties. After the hearing, the impartial third party must compile an official 
record of the hearing consisting of a transcript or description of the sub
stance of the hearing, along with all documenrs and records presented at 
the hearing. As soon as possible afrer the hearing, the impartial third party 
must make a written recommendation based exclusively on the official 
record. The recommendation must either affirm the agency's original deci
sion or recommend an alternative decision. The impartial third party's 
recommendation must specify the reasons for the decision and identify the 
supporting evidence. A certified copy of the recommendation must be sent 
to the foster family. Upon receiving the recommendation of the impartial 
third party, the agency shall notify the foster family of the agency's final 
decision. The impartial tMrd party's recommendation is not binding on the 
agency. However, the agency's final decision must be based exclusive/_v on 
the official record of the hearing. The agency caseworker who made or 
recommended the original contested order or decision may not participate 
in thejinal agency decision. If the agency departs from the recommendation 
of the impartial third party, the agency must state the reasons for the 
departure. 

(b) This subdivision does not alter or limit any rights or remedies that 
may be available to a foster family under other laws and rules. However, 
the recommendation of the impartial third party, the official record of the 
hearing, and the evidence presented at the hearing are admissible in any 
other legal action or proceeding, subject to the restricrions of the govern
ment data pracaces act in chapter I 3. The foster family need not exhaust 
the administrative remedies in paragraph (a) before seeking judicial revie»~" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 1689: A bill for an act relating to human services; establishing 
a program to pay health insurance premiums on behalf of persons with 
AIDS to enable them to continue coverage under a private health plan; 
proposing coding for new Jaw in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "AIDS PATIENTS" and insert "PERSONS WITH 
A FATAL DISEASE" 

Page I, line 12, after "for" insert "eligible" and delete everything after 
"persons" 

Page I, line 13, delete "immunodeficiency virus (HIV)" 

Page I, line 24, delete "is infected with HIV and" 

Page I, line 26, delete "HIV-related" and insert "a fatal" 

Page 2, delete lines I to 5 

Page 2, line 6, delete "(4)" and insert "(2)" 

Page 2, line 10, delete "(5)" and insert "(3)" 

Page 2, line 11, delete "whose" and insert a period 

Page 2, delete lines 12 and I 3 

Page 2, line I 5, delete everything after the period 

Page 2, delete line I 6 

Page 2, line 17, delete "clause (5 ). " and insert "The rules" 

Page 2, line 18, delete "an individual plan" and insert "a" 

Amend the title as follows: 

Page I, line 4, delete '\\IDS" and insert "a fatal disease" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S. F No. 2130: A bill for an act relating to insurance; regulating the 
practices and record keeping of, and disclosures by, public adjusters; amend
ing Minnesota Statutes 1988, section 72B. 135, by adding subdivisions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 1922: A bill for an act relating to commerce; exempting credit 
unions from certain requirements for closing agents; amending Minnesota 
Statutes 1989 Supplement, section 82.20, subdivision 15. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1682: A bill for an act relating to liquor; authorizing an on-sale 
liquor license for the Earle Brown Heritage Center. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2030: A bill for an act relating to public safety; providing for 
inspection of commercial motor vehicles; setting fees; prescribing a pen
alty; increasing complement of state patrol; amending Minnesota Statutes 
1988, sections 221.031, subdivision I, and by adding a subdivision; 221 .221, 
subdivisions 2 and 3; and 221.605, subdivision I; Minnesota Statutes I 989 
Supplement, section 221.03 I, subdivision 2a; proposing coding for new 
law in Minnesota Statutes, chapter 169. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (169.781] [ANNUAL INSPECTION OF COMMERCIAL 
MOTOR VEHICLES.] 

Subdivision I. [DEFINITIONS.) For purposes of sections I to 3: 

(a) "Commercial motor vehicle" means: 

I I) a commercial motor vehicle as defined in section 169 .0 I, subdivision 
75, paragraph /a); and 

(2) each vehicle in a combination drawn by a commercial motor vehicle. 

"Commercial motor vehicle" does not include a school bus displaying 
a certificate under section /69.45/. 

(b) "Commissioner" means the commissioner of public safety. 

(c) "Owner" means a person who owns. or has control, under a lease 
of more than 30 days' duration, of one or more commercial motor vehicles. 

Subd. 2. [INSPECTION REQUIRED.] It is unlawful for a person to 
operate or permit the operation of a commercial motor vehicle registered 
in Minnesota unless the vehicle displays a valid safety inspection decal 
issued by an inspector certified by the commissioner. 

Subd. 3. [WHO MAY INSPECT.) (a} An inspection required by this 
section may be performed only by: 

I I) an employee of the department of public safety or transportation 
who has been certified by the commissioner after having received training 
provided by the state patrol; or 

(2) another person who has been certified by the commissioner after 
having received training provided by the state patrol. 

(b) A person who is not an employee of the department of public safety 
or transportation may be certified by the commissioner if the person is: 
(I) an owner, or employee of the owner, of five or more commercial motor 
vehicles that are power units; /2) a dealer licensed under section /68.27 
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and engaged in the business of buying and selling commercial motor vehi
cles, or an employee of the dealer; or ( 3) engaged primarily in the business 
of repairing and servicing commercial motor vehicles. Certification of 
persons described in clauses (1) to (3) is effective for one year from the 
date of certification. The commissioner may require annual retraining of 
persons holding a certificate under this paragraph as a condition of renewal 
of the certificate. A certified person described in clauses(/) to (3) may 
charge a fee of not more than $50 for each inspection of a vehicle not 
owned by the person or the person's employer. 

(c) The commissioner may classify types of vehicles for inspection pur
poses and may adopt separate inspection procedures and issue separate 
classes of inspector certificates for each class. 

(d) The commissioner, after notice and an opportunity for a hearing, 
may suspend a certificate issued under paragraph (b) for failure to meet 
annual certification requirements prescribed by the commissioner or fail
ure to inspect commercial motor vehicles in accordance with inspection 
procedures established by the state patrol. The commissioner shall revoke 
a certificate issued under paragraph (b) if the commissioner determines 
after notice and an opportunity for a hearing that the certified person 
issued an inspection decal for a commercial motor vehicle when the person 
knew or reasonably should have known that the vehicle was in such a state 
of repair that it would have been declared out of service if inspected by 
an employee of the state patrol. Suspension and revocation of certificates 
under this subdivision are not subject to sections 14.57 to /4.69. 

Subd. 4. [INSPECTION REPORTS.] ( a) A person performing an inspec
tion under this section shall issue an inspection report to the owner of the 
commercial motor vehicle inspected. The report must include: 

( 1) the full name of the person performing the inspection, and the person's 
inspector certification number; 

(2) the name of the owner of the vehicle and, if applicable, the United 
States Department of Transportation carrier number issued to the owner 
of the vehicle, or to the operator of the vehicle if other than the owner; 

( 3) the vehicle identification number and, if applicable, the license plate 
number of the vehicle; 

(4) the date and location of the inspection; 

(5) the vehicle components inspected and a description of the findings 
of the inspection, including identification of the components not in com
pliance with federal motor carrier safety regulations; and 

(6) the inspector's certification that the inspection was complete, accu
rate, and in compliance with the requirements of this section. 

(b) The owner must retain a copy of the inspection report for at least 
one year at a location in the state where the vehicle is domiciled or main
tained. During this period the report must be available for inspection by 
an authorized federal, state, or local official. 

( c) The commissioner shall prescribe the form of the inspection report 
and revise it as necessary to comply with state and federal law and reg
ulations. The adoption of the report form is not subject to the administrative 
procedure act. 
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Subd. 5. (INSPECTION DECALS.] (a) A person inspecting a commer
cial motor vehicle shall issue an inspection decal for the vehicle if each 
inspected component of the vehicle complies with federal motor carrier 
safety regulatians. The decal must state that in the month specified on the 
decal the vehicle was inspected and each inspected component complied 
with federal motor carrier safety regulations. The decal is valid for 12 
months after the month specified on the decal. The commissioners of public 
safety and transportation shall make decals available, at a fee of not more 
than $2 for each decal, to persons certified to perform inspections under 
subdivision 3, paragraph (b). 

(bi Minnesota inspection decals may be affixed only to commercial motor 
vehicles bearing Minnesota-based license plates. 

Subd. 6. (REVIEWS; RANDOM INSPECTIONS; AUDITS.) Employees 
of the state patrol and motor transportation representatives of the depart
ment of transportation may review records required to be kept under sub
division 4, paragraph {b), and conduct random vehicle inspections and 
audits at the facility of an owner of a commercial motor vehicle. 

Subd. 7. (DISPOSITION OF REVENUES.) The commissioner shall pay 
all revenues received under this section to the state treasurer for deposit 
in the trunk highway fund. 

Subd. 8. (VIOLATIONS; PENALTY.) A violation of this section is a 
misdemeanor. 

Sec. 2. (169.782) (DAILY INSPECTION OF COMMERCIAL MOTOR 
VEHICLES.] 

Subdivision I. (DRIVERS; DAILY INSPECTION REPORT.] (a) The 
driver of a commercial motor vehicle shall report in writing at the com
pletion of each day's work on each commercial motor vehicle the driver 
has operated. A person who owns one or more commercial motor vehicles 
and who employs drivers for those commercial motor vehicles must require 
each driver to report as required in this section. The report must cover 
the following parts and accessories: service brakes, including trailer and 
semitrailer brake connections; parking (hand) brake; steering mechanism; 
lighting devices and reflectors; tires; horn; windshield wiper or wipers; 
rear vision mirror or mirrors; coupling devices; wheels and rims; and 
emergency equipment. 

{b) The report must identify the vehicle and list any defect or deficiency 
discovered by or reported to the driver that would affect the safe operation 
of the vehicle or result in its mechanical breakdown. If no defect or defi
ciency is discovered by or reported to the driver, the report must so indicate. 
The driver must sign the report after completing it. In the case of a com
mercial motor vehicle operated by two drivers, the signature of one of the 
drivers satisfies the requirements of this subdivision if both drivers agree 
concerning the defects or deficiencies. If a driver operates more than one 
commercial motor vehicle during a day's work, a report must be prepared 
for each vehicle operated. 

(c) Before operating or allowing the operation of a commercial motor 
vehicle on which a report has been prepared under this subdivision, the 
owner of the vehicle or the owner's agent must repair defects or deficiencies 
listed on the report that would be sufficient under inspection procedures 
established by the state patrol to require the vehicle to be declared out of 
service. Before allowing the commercial motor vehicle to be operated 
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again, the owner or the owner's agent must certify, on the report listing 
the defect or deficiency, that the defect or deficiency has been corrected 
or that correction is unnecessary. A motor carrier must keep the original 
vehicle inspection report for at least three months after the date of inspec
tion. The report must be available for inspection by an authorized federal, 
state, or local official at any time during this period. 

(d) A copy of the vehicle inspection report, including a certification of 
corrections resulting from the report, must be carried in the commercial 
motor vehicle, or in the power unit of a commercial motor vehicle com
bination, at all times when the vehicle or power unit is operated until the 
next inspection report is completed under this subdivision. The copy must 
be made available on demand to: (I) a peace officer; (2) a person autho
rized under section 221.221; and (3) a person described in section 299D,(){j. 

Subd. 2. [DRIVERS; PRETRIP INSPECTION.] (a) Before driving a 
commercial motor vehicle, a driver must: 

( I) review the most recent vehicle inspection report on the vehicle; 

(2) determine that the vehicle is in safe operating condition; and 

(3) sign the inspection report in the vehicle. 

The driver shall sign the report only if all defects and deficiencies listed 
in the report have been certified as having been corrected or as not requir
ing correction. 

(b) If the commercial motor vehicle does not contain the previous day's 
inspection report, the driver must make the inspection and complete the 
report required under subdivision I. 

Subd. 3. [OPERATION PROHIBITED.] It is a misdemeanor to drive or 
to cause another person to drive a commercial motor vehicle that does not 
contain a copy of an inspection report complying with this section. 

Subd. 4. [EXCEPTIONS.] (a) With the exception of subdivision 2, para
graph (a), clause (2), this section does not apply to a commercial motor 
vehicle that is a farm truck that may be operated by a person not holding 
a commercial driver's license. 

( b) This section does not apply to a commercial motor vehicle held for 
resale by a motor vehicle dealer licensed under section 168.27. 

Sec. 3. [169.783] [ACCIDENTS; REINSPECTION.] 

Subdivision I. [POSTCRASH INSPECTION.] A peace officer respond
ing to an accident involving a commercial motor vehicle must immediately 
notify the state patrol if the accident results in death, personal injury, or 
property damage to an apparent extent of more than $4,500. It is a mis
demeanor for a person to drive or cause to be driven a commercial motor 
vehicle after such an accident unless the vehicle: (I) has been inspected 
by a state trooper or other person authorized to conduct inspections under 
section 1, subdivision 3, paragraph (a), who is an employee of the depart
ment of public safety or transportation, and the person inspecting the 
vehicle has determined that the vehicle may safely be operated; or (2) a 
waiver has been granted under subdivision 2. 

Subd. 2. [WAIVER.] A state trooper or other authorized person called 
to the scene of an accident by a responding peace officer under subdivision 
1 may waive the inspection requirement of that subdivision if the person 
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determines that a pustcrash inspect ion is not needed or cannot be accom
plished without unreasonable delay. A person who irant~· a waiver must 
provide to the driver of the commercial mo/or vehicle for which the waiver 
is granted a wrillen statement that the inspection has been waived. The 
written statement must include the incident report number assigned to the 
accident by the state patrol. 

Sec. 4. Minnesota Statutes 1988, section 221.031, subdivision I. is 
amended to read: 

Subdivision I. [POWERS, DUTIES, REPORTS, LIMITATIONS.] (a/ This 
subdivision applies to motor carriers engaged in intrastate commerce. 

(b) The commissioner shall prescribe rules for the operation of motor 
carriers, including their facilities, accounts, leasing of vehicles and drivers, 
service, safe operation of vehicles, equipment, parts and accessories, max
imum hours of service of drivers, driver qualifications, accident reporting, 
identification of vehicles, installation of safety devices, inspection, repair, 
and maintenance, and proper automatic speed regulators if, in the opinion 
of the commissioner, there is a need for the rules. 

( c) The commissioner shall direct the repair and reconstruction or 
replacement of an inadequate or unsafe motor carrier vehicle or facility. 
The commissioner may require the construction and maintenance or fur
nishing of suitable and proper freight terminals, passenger depots, waiting 
rooms, and accommodations or shelters in a city in this state or at a point 
on the highway traversed which the commissioner, after investigation by 
the department, may deem just and proper for the protection of passengers 
or properly. 

(d) The commissioner shall require the filing of annual and other reports 
including annual accounts of motor carriers, schedules of rates and charges, 
or other data by motor carriers, regulate motor carriers in matters affecting 
the relationship between them and the traveling and shipping public, and 
prescribe other rules as may be necessary to carry out the provisions of 
this chapter. 

(e) A motor carrier having gross revenues from for-hire transportation 
in a calendar year of less than $50,000 may, at the discretion of the com
missioner, be exempted from the filing of an annual report, if instead of 
filing the report the motor carrier files an affidavit, in a form as may be 
prescribed by the commissioner, altesting that the motor carrier's gross 
revenues did not exceed $50,000 in the previous calendar year. Motor carrier 
gross revenues from for-hire transportation, for the purposes of this sub
division only, do not include gross revenues received from the operation 
of school buses as defined in section 169.01, subdivision 6. 

(f) The commissioner shall enforce sections 1 to 3. 

( g) The commissioner shall make no rules relating to the granting, lim
iting, or modifying of permits or certificates of convenience and necessity, 
which are powers granted lo the board. 

(h) The board may extend the termini of a route or alter or change the 
route of a regular route common carrier upon petition and after finding 
that public convenience and necessity require an extension, alteration, or 
change. 

Sec. 5. Minnesota Statutes I 989 Supplement, section 221.03 I, subdi
vision 2a, is amended to read: 
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Subd. 2a. [AGRICULTURAL EXEMPTIONS.) (a) Notwithstanding the 
provisions of subdivision 2. private carriers engaged in intrastate commerce 
and operating vehicles transporting agricultural and other farm products 
within an area having a 50-mile radius from the business location of the 
private carrier must comply only with the commissioner's rules for safoty 
of operations and equipment, except as provided in fJBFagFopl-1 paragraphs 
(b) and (c). 

(b) A rear-end dump truck or other rear-unloading truck while being 
used for hauling agricultural and other farm products from a place of 
production or on-farm storage site to a place of processing or storage. is 
not subject to any rule of the commissioner requiring rear-end protection, 
including a federal regulation adopted by reference. 

(c) A private carrier operating a commercial motor vehicle as defined 
in section 1, subdivision 1, must comply with sections I to 3. 

Sec. 6. Minnesota Statutes 1988, section 221.031, is amended by adding 
a subdivision to read: 

Subd. 8. IDRIVEAWAY-TOWAWAY EXEMPTION.I Notwithstanding 
Minnesota Rules, part 8850.9000, for purposes of regulating commercial 
motor vehicles as defined in section 1. ~;ubdivision I, the exemption pro
vided in Code of Federal Regulations. title 49, section 396.11, paragraph 
(d), applies in Minnesota only to driveaway-towaway operations. 

Sec. 7. Minnesota Statutes 1988, seclion 221.221, subdivision 2. is 
amended to read: 

Subd. 2. [POWERS.] Transportation representatives and hazardous mate
rial specialists of the department for the purpose of enforcing the provisions 
of this chapter ftfl<i seaieft, sections I to 3, and 296.17, subdivisions I 0 
and 17, and the applicable rules, orders, or directives of the commissioner, 
the commissioner of revenue, and the board issued under this chapter and 
chapter 296, but for no other purpose, have the powers conferred by law 
upon police officers. The powers include the authority to conduct inspec
tions at designated highway weigh stations or under other appropriate 
circumstances. 

Sec. 8. Minnesota Statutes 1988, section 221.221. subdivision 3, is 
amended to read: 

Subd. 3. (DELEGATED POWERS.) Representatives of the department 
to whom authority has been delegated by the commissioner for the purpose 
of enforcing sections / to 3, 221.041, and 22 I. 171 and the rules, orders, 
or directives of the commissioner or board adopted or issued under those 
sections, and for no other purpose, shall have the powers conferred by law 
upon police officers. The representatives of the department have the power 
to inspect records, logs, freight bills, bills of lading, or other documents 
which may provide evidence to determine compliance with sections 1 to 
3, 221.041. and 221.171. 

Sec. 9. Minnesota Statutes 1988, section 221.605, subdivision I, is 
amended to read: 

Subdivision 1. [FEDERAL REGULATIONS.) Interstate carriers and pri
vate carriers engaged in interstate commerce shall comply with the federal 
motor carrier safety regulations, Code of Federal Regulations, title 49, 
parts 390 to 398, and with the rules of the commissioner concerning 
inspections, vehicle and driver out-of-service restrictions and requirements, 
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and vehicle, driver, and equipment checklists. For purposes of regulating 
commercial motor vehicles as defined in section I. subdivision I. the 
exemption provided in Code of Federal Regulations, Iitle 49, section 396./ /, 
paragraph (d), applies in Minnesota only to driveaway-towaway operations. 

Sec. IO. [STATE PATROL COMPLEMENT] 

The complement of the state patrol in the department of public safety is 
increased by three state trooper positions and one clerical staff person to 
administer the program under sections I to 3. and increased by four state 
trooper positions to administer a four-vehicle combination program. 

Sec. 11. [EFFECTIVE DATE.] 

Sections I lo IO are effective July I, /990." 

Delete the title and insert: 

"A bill for an act relating to traffic regulations; requiring annual inspec
tions of commercial motor vehicles; providing for the certification of per
sons to conduct annual inspections; requiring daily pre-trip inspections; 
requiring post-accident inspections; prescribing fees; providing penalties; 
amending Minnesota Statutes 1988, sections 221.031, subdivision I, and 
by adding a subdivision; 221.221, subdivisions 2 and 3; and 221.605, 
subdivision I; Minnesota Statutes 1989 Supplement, section 221 .031, sub
division 2a; proposing coding for new law in Minnesota Statutes. chapter 
169 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation. to which was referred 

S.F. No. 1806: A bill for an act relating to transportation; exempting 
volunteer drivers of private passenger vehicles from certain passenger ser
vice rules of the commissioner of transportation; amending Minnesota 
Statutes 1989 Supplement. section 221.031. subdivision 3a. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation. to which was referred 

S.F. No. 1947: A bill for an act relating to highways; naming and des
ignating as Moberg Trail that portion of Constitutional Route No. 46 Iocated 
within Chisago county; amending Minnesota Statutes 1988. section 161. 14, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1752: A bill for an act relating to railroads; establishing standard 
for abandonment of tracks; clarifying standard for abandonment of shops, 
terminals, and stations; amending Minnesota Statutes 1988. sections 219 .681; 
219.71; and 219.85. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1698: A bill for an act relating to health; codifying existing law 
restricting construction of new hospitals; repealing a sunset; proposing 
coding for new law in Minnesota Stalutes, chapter 144; repealing Laws 
1984, chapler 654, arlicle 5, section 57; Laws 1987, chapler 75, sections 
I and 2; Laws 1988, chapter 689, article 2, section 238; and Laws 1989, 
chapter 282, article 2, section 204. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 12, before "The" insert "Until July I, 1993." 

Page 3, line 9, delete "or" 

Page 3, line 15, after "beds" insert "; 

(II) the relocation of licensed hospital beds from an existing state facility 
operated by the commissioner of human services to a new or existing 
facility, building, or complex operated by the commissioner of human 
services, or from one regional treatment center site to another; or 

(12) the construction or relocation of hospital beds operated by a hos
pital having a statutory obligation to provide hospital and medical service:,; 
for the indigent that does not result in a net increase in the number of 
hospital beds" 

Page 4, line 4, delete the semicolon and insert ", as amended by" 

Amend the title as follows: 

Page I. line 6. delete everything after ''57'' and insert .. , as amended." 

Page I, delete lines 7 and 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was re-referred 

S.E No. 1238: A bill for an act relating to county officers; removing a 
residency requirement for county assessors; providing for fees charged by 
county recorder; amending Minnesota Statutes 1988, sections 273.061, 
subdivision I; and 357 .18, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, delete the period and insert a comma 

Page 2, lines 5 to 8, delete the new language and insert "except for 
documents containing multiple assignments, partial releases or satisfac
tions, the fee shall be $10 for each document number or book and page 
cited" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2110: A bill for an act relating to insurance: accident and health: 
providing for coordination of benefits between group and individual con
tracts; amending Minnesota Statutes 1989 Supplement, section 62A.046. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 23, after the period, insert "Benefits coordinated under this 
paragraph must provide for JOO percent coverage of an insured, subscriber, 
or enrollee." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2153: A bill for an act relating to insurance; clarifying an insurer's 
duty to provide loss or claims experience data to an insured; amending 
Minnesota Statutes 1989 Supplement, section 72A.20, subdivision 26. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 5, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 72A.501, sub
division I, is amended to read: 

Subdivision I. (REQUIREMENT; CONTENT.] An authorization used 
by an insurer, insurance-support organization, or insurance agent to disclose 
or collect personal or privileged information must be in writing and must 
meet the following requirements: 

(1) is written in plain language; 

(2) is dated; 

(3) specifies the types of persons authorized to disclose information about 
the person; 

(4) specifies the nature of the information authorized to be disclosed: 

(5) names the insurer or insurance agent and identifies by generic ref
erence representatives of the insurer to whom the person is authorizing 
information to be disclosed~ 

(6) specifies the purposes for which the information is collected; and 

(7) specifies the length of time the authorization remains valid. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 72A.502, subdi
vision 9, is amended to read: 

Subd. 9. [GROUP POLICYHOLDER.] Personal or privileged informa
tion may be disclosed will½ without written authorization to a group poli
cyholder only to report aggregate claims experience or conduct an audit 
of the insurer's or agent's operations or services, if the information disclosed 
is reasonably necessary for the group policyholder to conduct the review 
or audit. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 72A.502, is amended 
by adding a subdivision to read: 
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Subd. 11 a. [MERGER OR SALE.] Personal or privileged information 
may be disclosed to a party or representative of a party to a proposed or 
consummated sale, transfer, merger. or consolidation of all or part of the 
business of the insurer, agent, or insurance-support organization, without 
a written authorization provided: 

( 1) prior to the consummation of the sale, transfer, merger. or consoli
dation, only such information is disclosed as is reasonably necessary to 
enable the recipient to make business decisions about the merger, transfer, 
purchase, or consolidation; and 

(2) the recipient agrees not to disclose the information unless the dis
closure would otherwise be permitted by this section if made by an insurer, 
agent, or insurance-support organization." 

Amend the title as follows: 

Page 1, line 4, delete "section" and insert "sections" 

Page 1. line 5, before the period, insert "; 72A.501, subdivision 1; and 
72A.502, subdivision 9, and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.F No. 1884: A bill for an act relating to the national guard; allowing 
certain transfers of the right to tuition reimbursement; amending Minnesota 
Statutes 1989 Supplement, section 192.501, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.F No. 1883: A bill for an act relating to the national guard; providing 
a cash bonus to each member of the Minnesota national guard; appropriating 
money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "defined" and insert "developed and published" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F No. 1731: A bill for an act relating to human services; clarifying 
treatment and assessment requirements under the Minnesota comprehensive 
mental health acts for adults and children; amending Minnesota Statutes 
1988, section 245.467, subdivision 2; Minnesota Statutes 1989 Supple
ment, sections 245.467, subdivision 3; 245.469; 245.4711, subdivisions 
1, 2, and 3; 245.4871, subdivision 3; 245.4873, subdivision 2; 245.4876, 
subdivisions 2 and 3; 245.4879; 245.4881, subdivisions 1, 2, 3, and 4; 
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245.4882, subdivision I; 245.4883, subdivision I; 245.4885, subdivision 
I; 245.696. subdivision 2; proposing coding for new law in Minnesota 
Statutes. chapter 245; repealing Minnesota Statutes 1989 Supplement. sec
tions 245 .4 71 I , subdivisions 6, 7, and 8; and 245 .4881 , subdivisions 6 to 
IO. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. line 27, delete "but no laler than" and insert "or within" and 
after "intake" insert ", whichever occurs first" 

Page 2, line 18, strike "thereafter" and insert "after intake. Providers 
of day treatment services must develop the individual treatment plan before 
the completion offive working days in which service is provided or within 
30 days after the diagnostic assessment is completed or obtained, which
ever occurs first" 

Page 2, line 19, delete "and day treatment services'' 

Page 2, line 21, delete "within /5 days after the" 

Page 2, delete line 22 and insert "obtained or by !he end of !he second 
session of an outpatient service, not including the se~,sion in which !he 
diagnostic assessment was provided," 

Page 4, line 32, before "determination" insert "eligibility" 

Page 5, line 16, before the comma, insert "and ~{the adult consents to 
the services" 

Page 5, line 19, strike "an" and insert "the" 

Page 6, line 7, after "the" insert "need for and" 

Page 6, line 9, delete "as determined by client need" 

Page 6, line 17, delete "community" and after "support" insert "for 
residing in the community" 

Page 7, after line 5, insert: 

"Sec. 8. Minnesota Statutes 1989 Supplement, section 245.487. sub
division 2. is amended to read: 

Subd. 2. [FINDINGS.] The legislature finds there is a need for further 
development of existing clinical services for emotionally disturbed children 
and their families and the creation of new services for this population. 
Although the services specified in sections 245.487 to 245.4887 are mental 
health services, sections 245.487 to 245.4887 emphasize the need for a 
child-oriented and family-oriented approach of therapeutic programming 
and the need for continuity of care with other community agencies. Al lhe 
same time, sections 245.487 to 245.4887 emphasize the importance of 
developing special mental health expertise in children's mental health ser
vices because of the unique needs of this population. 

Nothing in this act shall be construed to abridge the authority of the 
courl to make dispositions under chapter 260 bu! the mental health services 
due any child with serious and persistent mental illness, as defined in 
section 245 .462, subdivision 20. or with severe emotional disturbance, as 
defined in section 245.4871, subdivision 6, shall he made a part of any 
disposition affecting that child. 
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Sec. 9. Minnesota Statutes 1989 Supplement, section 245.487, subdi
vision 5, is amended to read: 

Subd. 5. [CONTINUATION OF EXISTING MENTAL HEALTH SER
VICES FOR CHILDREN.] Counties shall make available case management, 
community support services, and day treatment to children eligible to receive 
these services under Minnesota Statutes I 988, section 245.471. No later 
than August I, 1989, the county board shall notify providers in the local 
system of care of their obligations to refer children eligible for case man
agement and community support services as of January I, 1989. The county 
board shall forward a copy of this notice to the commissioner. The notice 
shall indicate which children are eligible, a description of the services, and 
the name of the county employee designated to coordinate case management 
activities and shall include a copy of the plain language notification described 
in section 245.4881, subdivision 2, paragraph (b). Providers shall dis
tribute copies of this notification when making a referral for case 
management." 

Page 7, line I 7, before "developing" insert "assisting in obtaining a 
comprehensive diagnostic assessment, if needed," 

Page 8, after line 29, insert: 

"Sec. 12. Minnesota Statutes 1989 Supplement, section 245.4874, is 
amended to read: 

245.4874 [DUTIES OF COUNTY BOARD.] 

The county board in each county shall use its share of mental health and 
community social service act funds allocated by the commissioner accord
ing to a biennial local children's mental health service proposal required 
under section 245.4887, and approved by the commissioner. The county 
board must: 

(I) develop a system of affordable and locally available children's mental 
health services according to sections 245.487 to 245.4887; 

(2) establish a central point of information and referral about children's 
mental health services and assure that parents and providers in the county 
receive information about how to gain access to services provided accord
ing to sections 245 .487 to 245 .4887; 

/3) coordinate the delivery of children's mental health services with 
services provided by social services, education, corrections, health, and 
vocational agencies to improve the availability of mental health services to 
children and the cost effectiveness of their delivery; 

m /4) assure that mental health services delivered according to sections 
245.487 to 245.4887 are delivered expeditiously and are appropriate to the 
child's diagnostic assessment and individual treatment plan; 

f41 /5) provide the community with information about predictors and 
symptoms of emotional disturbances and how to access children's mental 
health services according to sections 245.4877 and 245.4878; 

~ /6) provide for case management services to each child with severe 
emotional disturbance according to sections 245 .486; 245 .4871, subdivi
sions 3 and 4; and 245.4881, subdivisions I, 3, and 5; 

f6j /7) provide for screening of each child under section 245.4885 upon 
admission to a residential treatment facility, acute care hospital inpatient 
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treatment, or informal admission to a regional treatment center; 

fB (8) prudently administer grants and purchase-of-service contracts 
that the county board determines are necessary to fulfill its responsibilities 
under sections 245.487 to 245.4887; 

00 (9) assure that mental health professionals, mental health practition
ers, and case managers employed by or under contract to the county to 
provide mental health services are qualified under section 245.4871; and 

f91 ( 10) assure that children's mental health services are coordinated with 
adult mental health services specified in sections 245.461 to 245.486 so 
that a continuum of mental health services is available to serve persons 
with mental illness, regardless of the person's age. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 245.4875, sub· 
division 5, is amended to read: 

Subd. 5. [LOCAL CHILDREN'S ADVISORY COUNCIL.] (a) By Octo· 
ber I, 1989, the county board, individually or in conjunction with other 
county boards, shall establish a local children's mental health advisory 
council or children's mental health subcommittee of the existing local men
tal health advisory council or shall include persons on its existing mental 
health advisory council who are representatives of children's mental health 
interests. The following individuals must serve on the local children's mental 
health advisory council, the children's mental health subcommittee of an 
existing local mental health advisory council, or be included on an existing 
mental health advisory council: (I) at least one person who was in a mental 
health program as a child or adolescent; (2) at least one parent of a child 
or adolescent with severe emotional disturbance; (3) one children's mental 
health professional; (4) representatives of minority populations of signif
icant size residing in the county; (5) a representative of the children's mental 
health local coordinating council; and (6) one family community support 
services program representative. 

(b) The local children's mental health advisory council or children's men
tal health subcommittee of an existing advisory council shall seek input 
from parents, former consumers, providers, and others about the needs of 
children with emotional disturbance in the local area and services needed 
by families of these children, and shall meet ft! lel>S! 'IUBFleri)' monthly to 
review, evaluate, and make recommendations regarding the local children's 
mental health system. Annually, the local children's mental health advisory 
council or children's mental health subcommittee of the existing local men
tal health advisory council shall: 

(I) arrange for input from the local system of care providers regarding 
coordination of care between the services; and 

(2) identify for the county board the individuals, providers, agencies, and 
associations as specified in section 245.4877, clause (2). 

(c) The county board shall consider the advice of its local children's 
mental health advisory council or children's mental health subcommittee 
of the existing local mental health advisory council in carrying out its 
authorities and responsibilities." 

Page 9, line 3, delete "but no later" 

Page 9, line 4, delete "than" and insert "or" and after "intake" insert 
", whichever occurs first" 
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Page 9, line 14, after "All" insert "providers of' 

Page 9, lines 15 and 16, strike "family community support services," 

Page 9, line 17, after the comma, insert "and" 

Page 9, line 18, after "and" insert "all" 

Page 9, line 24, after "treatment" insert ", professional home-based 
family treatment," 

Page 9, line 29, strike "that date" and insert "intake" 

Page 9, line 32, after the period, insert "Providers of day treatment 
services must develop the individual treatment plan before the completion 
of five working days in which service is provided or within 30 days after 
the diagnostic assessment is completed or obtained, whichever occurs first." 
and delete "and day treatment" 

Page 9, line 33, delete "services" 

Page 9, line 34, delete "within 15" 

Page 9, delete line 35 

Page 9, line 36, before "provided" insert "obtained or by the end of the 
second session of an outpatient service, not including the session in which 
the diagnostic assessment was" 

Page 10, after line 2, insert: 

"Sec. 16. Minnesota Statutes 1989 Supplement, section 245.4876, sub
division 4, is amended to read: 

Subd. 4. [REFERRAL FOR CASE MANAGEMENT.] Each provider of 
emergency services, outpatient treatment, community support services, 
family community support services, day treatment services, screening under 
section 245 .4885, professional home-based family treatment services, res
idential treatment facilities, acute care hospital inpatient treatment facilities, 
or regional treatment center services must inform each child with severe 
emotional disturbance, and the child's parent or legal representative, of the 
availability and potential benefits to the child of case management. The 
information shall be provided as specified in subdivision 5. If consent is 
obtained according to subdivision 5, the provider must refer the child by 
notifying the county employee designated by the county board to coordinate 
case management activities of the child's name and address and by inform
ing the child's family of whom to contact to request case management. The 
provider must document compliance with this subdivision in the child's 
record. The parent or child may directly request case management even if 
there has been no referral." 

Page 10, line 11, after the period, insert "The county board shall ensure 
that parents, providers, and county residents are informed about when and 
how to access emergency mental health services for children." 

Page 12, after line 2, insert: 

"( b) The county board shall send a notification written in plain language 
of potential eligibility for case management and family community support 
services. The notification shall identify the designated case management 
providers and shall contain: 
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( l) a brief description of case management and family community sup
port services; 

(2) the potential benefits of these services; 

(3) the identity and current phone number of the county employee des
ignated to coordinate case management activities; 

(4) an explanation of how to obtain county assistance in obtaining a 
diagnostic assessment, if needed; and 

(5) an explanation of the appeal process." 

Page 12, strike line 3 

Page 12, line 4, strike everything before "The county" 

Page 12, line 7, delete "(b)" and insert "/c)" and after "must" insert 
"promptly" 

Page 12, line 9, after "section" insert "245.471 or" 

Page 12, line 14, before "determination" insert "eligibility" 

Page 12, line 15, after "services" insert "and if the child and the child's 
family consent to the services" 

Page 12, line 18, after "board" insert "shall notify the child of the 
appeal process and" 

Page 14, line 21, after "Services" insert "must be appropriate to the 
child's age and treatment needs and" 

Page 16, line 12, before "use" insert "need for and" 

Page 16, line 23, delete "family and community support" and insert 
"support for residing in the community" 

Page 16, line 27, delete "school's" and insert "child's" 

Page 18, delete line 6 and insert "The treatment team must develop an 
individual treatment plan that identifies the" 

Page 18, line 22, strike "ensure that" and insert ", upon admission. 
screen" and strike "are screened upon admission" and insert "'admitted" 

Page 19, line 3, delete "assures" and insert "shall assure that the child, 
child's family, or child's legal representative, as appropriate, have been 
informed of the child's eligibility for case management services and" 

Page 19, after line 17, insert: 

"Sec. 26. Minnesota Statutes 1989 Supplement, section 245.4885, sub
division 2, is amended to read: 

Subd. 2. [QUALIFICATIONS.] No later than January I, ~ 1991, 
screening of children for residential and inpatient services must be con
ducted by a mental health professional. Mental health professionals pro
viding screening for inpatient and residential services must not be financially 
affiliated with any acute care inpatient hospital, residential treatment facil
ity, or regional treatment center. The commissioner may waive this require
ment for mental health professional participation ift •1'••••1)' i'Ol'uleled aFe&S 

after January l, 1991, if the county documents that: 

( l) mental health professionals or mental health practitioners are 
unavailable to provide this service; and 
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/2) services are provided by a designated person with training in human 
services who receives clinical supervision from a mental health professional." 

Page 21, after line 2, insert: 

"Sec. 28. Minnesota Statutes 1989 Supplement, section 245.697, sub
division 2a, is amended to read: 

Subd. 2a. [SUBCOMMITTEE ON CHILDREN'S MENTAL HEALTH.] 
The state advisory council on mental health (the "advisory council") must 
have a subcommittee on children's mental health. The subcommittee must 
make recommendations to the advisory council on policies, laws, regula
tions, and services relating to children's mental health. Members of the 
subcommittee must include: 

( 1) the commissioners or designees of the commissioners of the depart
ments of human services. health, education, state planning. finance, and 
corrections; 

(2) the commissioner of commerce or a designee of the commissioner 
who is knowledgeable about medical insurance issues; 

(3) at least one representative of an advocacy group for children with 
emotional disturbances; 

(4) providers of children's mental health services, including at least one 
provider of services to preadolescent children, one provider of services to 
adolescents, and one hospital-based provider; 

(5) parents of children who have emotional disturbances; 

(6) a present or former consumer of adolescent mental health services; 

(7) educators currently working with emotionally disturbed children; 

(8) people knowledgeable about the needs of emotionally disturbed chil-
dren of minority races and cultures; 

(9) people experienced in working with emotionally disturbed children 
who have committed status offenses; 

( 10) members of the advisory council; 

( 11) one person from the local corrections department and one repre
sentative of the Minnesota district judges association juvenile committee; 
and 

(12) county commissioners and social services agency representatives. 

The chair of the advisory council shall appoint subcommittee members 
described in clauses (3) to (11) through the process established in section 
15.0597. The chair shall appoint members to ensure a geographical balance 
on the subcommittee. Terms, compensation, removal, and filling of vacan
cies are governed by subdivision I, except that terms of subcommittee 
members who are also members of the advisory council are coterminous 
with their terms on the advisory council. The subcommittee shall meet at 
the call of the subcommittee chair who is elected by the subcommittee 
from among its members. The subcommittee expires with the expiration 
of the advisory council. 

Sec. 29. Minnesota Statutes 1989 Supplement, section 245.73, subdi
vision 2, is amended to read: 

Subd. 2. [APPLICATION; CRITERIA.] County boards may submit an 
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application and budget for use of the money in the form specified by the 
commissioner. The commissioner shall make grants only to counties whose 
applications and budgets are approved by the commissioner for residential 
programs for edltk meRlolly ill 1'••se9s adults with mental illness to meet 
licensing requirements pursuant to sections 245A.0I to 245A.16. fi>R<ls 
sl,oH - l>e IISe<i ffi SHf'f'IORI 8f ,eaHee leeah- e, fe<iefal ""f'eRdilUFe 
te¥ek SUJ:lf10FtiRg enisting 1=es0urees l:Htlessfhe reduetiaR tft eYailoble ~ 
is ate feSll!tef o slofe e,fe<lel'&I deeisiea Ref ta FefltR<I OR e"istiRg f'Fegrem. 
State funds received by a county pursuant to this section shall be used only 
for direct service costs. Both direct service and other costs, including but 
not limited to renovation, construction or rent of buildings. purchase or 
lease of vehicles or equipment as required for licensure as a residential 
program for adtik ftleRtolly ill !'••sens adults with mental illness under 
sections 245A.01 to 245A.16, may be paid out of the matching funds 
required under subdivision 3. Neither the state funds nor the matching 
funds shall be used for room and board costs." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "245.487, subdivisions 2 and 
5; .. 

Page I, line 9, after the second semicolon, insert "245 .4874; 245 .4875, 
subdivision 5;" 

Page I, line IO, delete "and 3" and insert", 3, and 4" 

Page I, line 12, delete the second "subdivision I" and insert "subdi
visions I and 2" 

Page I, line 13, after the semicolon, insert "245.697, subdivision 2a; 
245. 73, subdivision 2;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1686: A bill for an act relating to education; allowing area 
learning centers to provide programs on Saturdays; amending Minnesota 
Statutes 1988, section 1298.53, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 126. 12, subdivision 2, is 
amended to read: 

Subd. 2. ~ fef teeilRieol iRstilHles, e-Yel'Y SotHFdoy sl,oH l>e a seileel 
ilelidoy, effe!'I fflftt selteel Rl&y l>e ltekl en a S&111Fo!ay if Reeesso,y te
~ FeEftliFefBORt Hl ~ ~ ef moltieg ft geee fflffft aHOlftfH kt~ 
ti-ft kffle 48M 8ft oeeettet ef eireumstaRees whielt wet=e ~ fhe ~ 
ef ate selteel ~ A school board may hold school on Saturdays. The 
selteel board shall determine the number of school days of each school 
year on or before April I of the calendar year in which such school year 
commences." 
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Delete the title and insert: 

"A bill for an act relating to education; allowing school boards to hold 
school on Saturdays; amending Minnesota Statutes 1988, section 126.12, 
subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1895: A bill for an act relating to education; permitting special 
school district No. I to remodel the Aviation Training Center with federal 
funds. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Mr. Waldorf questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2048: A bill for an act relating to education; clarifying legislative 
intent concerning corporal punishment; amending Minnesota Statutes 1989 
Supplement, section 127.45. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. I 886: A bill for an act relating to agriculture; providing for an 
agronomist grazing specialist in Minnesota extension; establishing the Min
nesota forage task force; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete line 3 

Page I, line 4, delete the semicolon and insert a period 

Page I, delete line 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 1718: A bill for an act relating to agriculture; appropriating 
money for farm and small business management programs at technical 
colleges. 
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Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1870: A bill for an act relating to horse racing; increasing per 
diem rate for racing commissioners; requiring licenses for pari-mutuel 
clerks at county fairs; apportioning money for promotion of the breeding 
and racing industry; allowing administration of certain medications by 
designated persons; reducing state tax withholding on pari-mutuel win
nings; amending Minnesota Statutes 1988, sections 240.02, subdivision 3; 
240.09, subdivision 2; 240. 18; 240.24, subdivision 2; and 290.92, sub
division 27. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1988, section 240.13, subdivision 8, is 
amended to read: 

Subd. 8. [PROHIBITED ACTS.] A licensee may not: / I) accept a bet 
from any person under the age of 18 years; &R<I a lieeRsee fllll:)' Bel (2) 
accept a bet of less than $2; or ( 3) accept a bet by telephone. 

Sec. 4. Minnesota Statutes 1988, section 240.18, is amended to read: 

240. 18 [BREEDERS' FUND.] 

/a) The commission shall establish a Minnesota breeders' fund with the 
money paid to it under section 240.15, subdivision I. The commission, 
after paying the current costs of administering the fund, shall apportion 
the remaining net proceeds into categories corresponding with the various 
breeds of horses which are racing at licensed Minnesota racetracks in 
proportion to each category's contribution to the fund and distribute the 
available net proceeds in each category as follews: in accordance with 
paragraphs (b) to (e). 

fl') / b) With respect to available money apportioned in the thoroughbred 
and quarterhorse categories, 20 percent must be expended as gflHltS fef 
~ i:eseaFeft &Re ~ etiueaHee m ~ insfifutions sf ~est see 
~ leeFRiRg wffiltR tile s!ale in the form or grants, contracts, or expen
ditures for: ( 1) equine research and related education; (2) substance abuse 
programs/or licensed personnel at racetracks in this state; and (3) pro
motion and public information regarding industry and commission activ
ities; racehorse breeding, ownership, and management; and development 
and expansion of economic benefits from racing. 

~ (c) After deducting the amount for paragraph fl') (b), the balance of 
the available proceeds in each category may be expended by the commission 
to: 

f<lj ( J) supplement purses for races held exclusively for Minnesota-bred 
or Minnesota-foaled horses, and supplement purses for Minnesota-bred or 
Minnesota-foaled horses racing in nonrestricted races in that category; 

W /2) pay breeders' or owners' awards to the breeders or owners of 



6210 JOURNAL OF THE SENATE [65TH DAY 

Minnesota-bred horses in that category which win money at licensed race
tracks in the state; and 

fej / 3) provide other financial incentives to encourage the horse breeding 
industry in Minnesota. 

fJt /d) With respect to the available money apportioned in the stan
dardbred category, 20 percent must be expended as follows: 

W / J) one-half of that amount to supplement purses for standardbreds 
at non-pari-mutuel racetracks in the state; 

W /2) one-fourth of that amount for the development of non-pari-mutuel 
standardbred tracks in the state; and 

fej / 3) one-fourth of that amount as grants for equine research and related 
education at public institutions of post-secondary learning in the state. 

f4t /e) After deducting the amount for paragraph f.B /d), the balance of 
the available proceeds in the standardbred category must be expended by 
the commission to: 

W (I) supplement purses for races held exclusively for Minnesota-bred 
and Minnesota-foaled standardbreds; 

W (2) pay breeders or owners awards to the breeders or owners of 
Minnesota-bred standardbreds which win money at licensed racetracks in 
the state; and 

W ( 3) provide other financial incentives to encourage the horse breeding 
industry in Minnesota. 

(f) The commission shall adopt rules governing the distribution of the 
fund. The commission may establish advisory committees to advise it on 
the distribution of money under this section, provided that the members of 
an advisory committee shall serve without compensation." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 6, after "allowing" insert "supervision of" 

Page I, line 7, after the semicolon, insert "prohibiting acceptance of 
bets by telephone;" 

Page I, line JO, after the first semicolon, insert "240.13, subdivision 
8;., 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was re-referred 

H.F. No. 951: A bill for an act relating to utilities: providing for the 
establishment of competitive electric utility rates for certain customers 
subject to effective competition; authorizing public utilities commission to 
require utility to initiate rate proceeding under limited circumstances; 
removing repealer of laws providing for establishment of flexible gas utility 
rates for certain customers subject to effective competition; amending Min
nesota Statutes 1988, sections 216B.045, subdivision 5; and 216B.17, sub
division 6, and by adding a subdivision: Laws I 987, chapter 371, section 
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4; proposing coding for new law in Minnesota Statutes, chapter 216B; 
repealing Minnesota Statutes I 988, section 2168.17, subdivisions 2, 3, 4, 
and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 12, insert: 

"Sec. 2. [2168. 161] [AREA DEVELOPMENT RATE PLAN.] 

Subdivision 1. [DEFINITIONS.] {a) For purposes of this section, the 
following terms have the meanings given them in this subdivision. 

(b) ''Area development rate" means a rate schedule established by a 
utility that provides customers within an area development zone service 
under a base utility rate schedule, except that monthly demand charges 
may be reduced from the base rate as agreed upon by the utility and the 
customer consistent with this section. 

( c) 't\rea development zone" means a contiguous or noncontiguous area 
designated by an authority or municipality for development or redevel
opment and within which one of the following conditions exists: 

( 1) obsolete buildings not suitable for improvement or conversion or 
other identified hazards to the health, safety, and general well-being of 
the community; 

(2) buildings in need of substantial rehabilitation or in substandard 
condition; or 

( 3) low values and damaged investments. 

( d) ''Authority" means a rural development financing authority estab
lished under sections 469.142 to 469.150; a housing and redevelopment 
authority established under sections 469 .001 to 469 .047: a port authority 
established under sections 469.048 to 469.068: an economic development 
authority established under sections 469.090 to 469.108: a redevelopment 
agency as defined in sections 469.152 to 469.165; a municipality that is 
administering a development district created under sections 469.124 to 
469.134 or any special law; a municipality that undertakes a project under 
sections 469.152 to 469.165, except a town located outside the metro
politan area as defined in section 473.121, subdivision 2, or with a pop
ulation of5 ,000 persons or less; or a municipality that exercises the powers 
of a port authority under any general or special law. 

(e) "Municipality" means a city, however organized, and, with respect 
to a project undertaken under sections 469.152 to 469.165, "municipality" 
has the meaning given in sections 469.152 to 469.165, and, with respect 
to a project undertaken under sections 469.142 to 469.151 or a county or 
multicounty project undertaken under sections 469.004 to 469.008, also 
includes any county. 

Subd. 2. [PILOT RATE PLAN PROGRAM.] The commission shall order 
at least one public utility to establish a pilot program that offers an area 
development rate. The program must be designed to assist industrial revi
talization projects located within the service area of the participating 
utility. 

Subd. 3. [TERMS AND CONDITIONS OF THE RATE.] An area devel
opment rate offered under this section must: 



6212 JOURNAL OF THE SENATE [65THDAY 

(1) be offered for a period of more than two years but no more than five 
years; 

(2) be offered as a supplement to other development incentives offered 
by the municipality in which the rate is available; 

( 3) be available only to new or expanding manufacturing or wholesale 
trade customers; 

(4) be designed to recover at least the incremental cost of providing 
service to the participating customers; 

(5) be offered in a fixed number of area development zones; and 

(6) include a provision that the utility provide participating customers 
with an energy audit and inform those customers of all existing energy 
conservation programs available from the utility. 

Subd. 4. [EVALUATION.] The commission shall evaluate the impact and 
effectiveness of the area development plan or plans established under this 
section. The evaluation must include analysis of information submitted by 
the utility regarding the plan. Within 60 days after the expiration of a 
plan, the commission shall determine whether the area development rates 
should be continued, modified, or eliminated. The commission shall submit 
its findings to the legislature by January 1, 1995." 

Page 2, delete lines 17 to 22 and insert: 

"(b) "Effective competition" means a market situation in which an 
electric utility serves a customer that: 

( 1) is located within the electric utility's assigned service area deter
mined under section 216B.39; and 

(2) has the ability to obtain its energy requirements from an energy 
supplier that is not regulated by the commission under section 216B.16." 

Page 2, delete lines 32 and 33 and insert "the commission shall approve 
a competitive rate schedule when: 

( 1) the provision of service to a customer or a class of customers is 
subject to effective competition; and 

(2) the schedule applies only to customers requiring electric service with 
a connected load of at least 2,000 kilowatts. 

The commission may approve a competitive rate schedule that applies 
to customers subject to effective competition and requiring electric service 
with a connected load less than 2,000 kilowatts. 

The commission shall make a final" 

Page 3, line 2, after "miscellaneous" insert "or general" 

Page 3, delete line 27 and insert "customers in the same customer class; 

(6) that the rate does not compete with district heating or cooling pro-
vided by a district heating utility as defined by section 216B.166, subdi
vision 2, paragraph (c); and 

(7) that the rate may not be offered to a customer in which the utility 
has a financial interest greater than 50 percent." 

Page 4, line 19, before the semicolon, insert", unless the commission 
determines that waiver of one or more terms and conditions would be in 
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the public interest" 

Page 5, line 32, delete "1994" and insert "/995" 

Page 5, after line 32, insert: 

6213 

"Sec. 4. Minnesota Statutes 1988, section 216B.17, subdivision 3, is 
amended to read: 

Subd. 3. The commission shall give the public utility and the complain
ant, ten days notice of the time and place when and where the hearing will 
be held and sHel> the matters to be considered and determined. Both the 
public utility and complainant ~ se are entitled to be heard and to be 
represented by counsel. A hearing under this section is not a contested 
case under chapter 14." 

Page 5. line 35, delete "/a" and insert "5a" 

Page 5, line 36, before the comma, insert "and holding a hearing under 
this section" 

Page 6, line 3, after the comma, insert "if the commission is unable to 
resolve the complaint with the utility." and delete "shall" and insert "may" 

Page 6, delete lines 26 and 27 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 11, delete the second "subdivision" and insert "subdivisions 
3," 

Page I, line 14, delete everything after "216B" and insert a period 

Page I, delete line 15 

Amend the report from the Committee on Public Utilities and Energy, 
adopted by the Senate April 25, 1989, as follows: 

Delete the amendment to page 2, after line 12 

Delete the amendment to page 2, line 20 

Delete the amendment to page 3. line 27 

Delete the amendment to page 5, line 32 

Delete the amendment to page 6, line 3 

Delete the amendment to page 6, line 26 

Delete the amendment to page 6, line 27 

In the amendment to page 6, after line 27. delete "1993" and insert 
"1995" 

Amend the title amendment as follows: 

In the amendment to page I, line 2, after "of" insert "pilot" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred the 
following appointment as reported in the Journal for February 12, 1990: 

DEPARTMENT OF COMMERCE 
COMMISSIONER 

Thomas Borman 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for February 15, I 990: 

MINNESOTA RACING COMMISSION 

Carol Connolly 
Marilyn A. Rose 
Ralph Strangis 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for February 12, 1990: 

DEPARTMENT OF GAMING 
STATE LOTTERY DIVISION 

DIRECTOR 

George Andersen 

MINNESOTA RACING COMMISSION 

Robert Zevnick 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1917, 1943, 1680, 1906, 2043, 1783, 1717, 1820, 1691, 2130, 
1922, 1682, 1806, 1947, 1752, 1698, 1238, 2110, 2153, 1686, 2048, 1886 
and 1870 were read the second time. 

SECOND READING OF HOUSE BILLS 

H. E No. 951 was read the second time. 
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MOTIONS AND RESOLUTIONS 

Mr. Marty moved that the name of Ms. Flynn be added as a co-author 
to S.E No. 97. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Peterson, D.C. be stricken 
as a co-author and the name of Ms. Flynn be added as a co-author to S.E 
No. 422. The motion prevailed. 

Mr. Pogemiller moved that the name of Ms. Piper be added as a co
author to S.E No. 443. The motion prevailed. 

Mr. Frank moved that the names of Messrs. Pogemiller and Dahl be 
added as co-authors to S.E No. 1022. The motion prevailed. 

Mr. Marty moved that the name of Ms. Flynn be added as a co-author 
to S.E No. 1304. The motion prevailed. 

Mr. Marty moved that the name of Ms. Flynn be added as a co-author 
to S. E No. 1305. The motion prevailed. 

Mr. Marty moved that the name of Ms. Flynn be added as a co-author 
to S.E No. I 364. The motion prevailed. 

Mr. Marty moved that the name of Ms. Flynn be added as a co-author 
to S. E No. I 365. The motion prevailed. 

Mr. Marty moved that the name of Ms. Flynn be added as a co-author 
to S.E No. 1366. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Davis be added as a co-author 
to S.E No. 1419. The motion prevailed. 

Mr. Marty moved that the name of Ms. Peterson, D.C. be stricken as a 
co-author and the name of Ms. Flynn be added as a co-author to S.E No. 
I 633. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 1753. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Pogemiller be added as a co
author to S.E No. I 906. The motion prevailed. 

Mr. Marty moved that the name of Mr. Pogemiller be added as a co
author to S.E No. 1943. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Frank be added as a co
author to S.E No. 1950. The motion prevailed. 

Ms. Berglin moved that the name of Mr. Dicklich be added as a co
author to S.E No. 1973. The motion prevailed. 

Mr. Solon moved that the name of Mr. Frederickson, D.J. be added as a 
co-author to S.E No. 2007. The motion prevailed. 

Mr. Solon moved that the name of Mr. Marty be added as a co-author 
to S.E No. 2008. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S. E No. 2023. The motion prevailed. 

Mr. Bernhagen moved that the names of Messrs. Davis; Dahl; Frederickson, 
D.R. and Laidig be added as co-authors to S.E No. 2127. The motion 
prevailed. 
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Mr. Purfeerst moved that the name of Mrs. McQuaid be added as a co
author to S.E No. 2030. The motion prevailed. 

Mr. Morse moved that the name of Mr. Marty be added as a co-author 
to S. E No. 2038. The motion prevailed. 

Mr. Cohen moved that the name of Ms. Piper be added as a co-author 
to S. E No. 2091. The motion prevailed. 

Mr. Marty moved that the name of Ms. Piper be added as a co-author 
to S.E No. 2113. The motion prevailed. 

Mr. Spear moved that the name of Ms. Piper be added as a co-author to 
S.E No. 2133. The motion prevailed. 

Mr. Frank moved that the name of Ms. Berglin be added as a co-author 
to S.E No. 2154. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S. E No. 2157. The motion prevailed. 

Mr. Brandl moved that the name of Mr. Dahl be added as a co-author 
to S.E No. 2163. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Davis be added as a co-author 
to S.E No. 2171. The motion prevailed. 

Mr. Lessard moved that the name of Mr. Davis be added as a co-author 
to S.E No. 2172. The motion prevailed. 

Ms. Berglin moved that the name of Ms. Piper be added as a co-author 
to S.E No. 2182. The motion prevailed. 

Mr. Peterson, R. W. moved that the names of Messrs. Merriam and Pehler 
be added as co-authors to S.E No. 220 I. The motion prevailed. 

Mr. Peterson, R. W. moved that the name of Mr. Pehler be added as a co
author to S.E No. 2202. The motion prevailed. 

Mr. Brandl moved that the name of Ms. Piper be added as a co-author 
to S.E No. 2204. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Knutson be added as a co
author to S.E No. 2213. The motion prevailed. 

Mr. Piepho moved that S. E No. 1992 be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Health and Human Ser
vices. The motion prevailed. 

Mr. Diessner introduced-

Senate Resolution No. 150: A Senate resolution congratulating Bill Smith, 
of the Cottage Grove Jaycees, for receiving the JCI Senatorship at the 
TOYM-Minnesota Jaycees state convention that was held in Bloomington, 
Minnesota, February 2-4, 1990. 

Referred to the Committee on Rules and Administration. 

Mr. Diessner introduced-

Senate Resolution No. 151: A Senate resolution congratulating Carrie 
Jones of Woodbury High School for winning the state girls' individual cross 
country skiing championship February IO, 1990. 
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Referred to the Committee on Rules and Administration. 

Mr. Frederick introduced-
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Senate Resolution No. 152: A Senate resolution designating the Square 
Dance as the official American Folk Dance of Minnesota. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
S.F. No. 1694: A bill for an act relating to marriage dissolution; regulating 

child support orders: amending Minnesota Statutes 1988, section 518 .551, 
subdivision 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knu1son 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D. J. Lessard 
Frederickson, D.R. Many 
Freeman McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpl 
Vickerman 
Waldorf 

S.F. No. 1696: A bill for an act relating to human services: including the 
commissioners of commerce and health in designing the demonstration 
project for uninsured low-income persons; clarifying eligibility and enrollee 
participation requirements for the demonstration project; amending Min
nesota Statutes 1988, section 256B. 73. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Marty 
Frederickson, D.R. McGowan 
Freeman McQuaid 
Hughes Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piper 
Pogemilkr 
Purfeerst 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
S1orm 
Stumpf 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S.F. No. I 727: A bill for an act relating to education; repealing the 
requirement that the Minnesota state high school league conduct a two
class high school hockey championship; clarifying the status and effect of 
certain Jaw; removing surplus language; amending Minnesota Statutes 1989 
Supplement, section 129. 121, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 8, as follows: 

Those who voted in the affirmative were: 
Anderson Dahl Knutson Metzen Purfeerst 
Beckman Davis Kroening Moe, D.M. Ramstad 
Belanger Decker Laidig Moe.R.D. Reichgott 
Benson Diessner Langseth Morse Renneke 
Berg Flynn Lantry Novak Schmitz 
Berglin Frederick Larson Olson Spear 
Bernhagen Frederickson, DJ. Lessard Pariseau Storm 
Bertram Frederickson, D.R. Marty Pehler Stumpf 
Brandl Freeman McGowan Peterson. R.W. Waldorf 
Brataas Hughes McQuaid Piepho 
Chmielewski Johnson, D. E. Mehrkens Piper 
Cohen Knaak Merriam Pogemiller 

Those who voted in the negative were: 

Adkins Dicklich Johnson, D.J. Solon Vickerman 
DeCramer Frank Samuelson 

So the bill passed and its title was agreed to. 

S.F. No. 1366: A bill for an act relating to human rights; making ha
rassment in certain cases an unfair discriminatory practice; amending Min
nesota Statutes I 988, section 363.03, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D. E. Merriam Purfeerst 
Anderson Davis Johnson, D.J. Metzen Ramstad 
Beckman Decker Knaak Moe, D.M. Reichgott 
Belanger DeCramer Kroening Moe, R.D. Renneke 
Benson Dicklich Laidig Morse Samuelson 
Berg Diessner Langseth Novak Schmitz 
Berglin Flynn Lantry Olson Solon 
Bernhagen Frank Larson Pariseau Spear 
Bertram Frederick Lessard Pehler Storm 
Brandl Frederickson. D.J. Marty Peterson, R.W Stumpf 
Brataas Frederickson, D.R. McGowan Piepho Vickerman 
Chmielewski Freeman McQuald Piper Waldorf 
Cohen Hughes Mehrkens Pogemiller 

So the bill passed and its title was agreed to, 

S.F. No. 1692: A bill for an act relating to public safety; conforming 
definition of "family or group family day care home" for purposes of fire 
code enforcement; abolishing nominal reimbursements for local fire chiefs; 
abolishing certain regulation of fire extinguishers now regulated under state 
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fire code; abolishing regulation regarding "no smoking" signs which are 
regulated by state fire code; abolishing regulations relating to fire alarm 
deactivation requests and notices; abolishing state licensing of, and certain 
regulation regarding, dry cleaning and dyeing establishments, which are 
also regulated by state fire code; abolishing certain state licensing and 
inspection regulations for theaters and halls, which are regulated by the 
state fire code; amending Minnesota Statutes 1988, section 299F.01 I, sub
division 4a; repealing Minnesota Statutes 1988, sections 299F.34; 299F.36; 
299F.38; 299F.453; 299F.454; 299H.21 I; 299H.22 to 299H.28; and 2991.01 
to 2991.24. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. Mehrkens Purfeerst 
Anderson Davis Johnson, 0.J, Metzen Ramstad 
Beckman Decker Knaak Moe,D.M. Reichgott 
Belanger DeCramer Knutson Moe,R.D. Renneke 
Benson Dicklich Kroening Morse Samuelson 
Berg Diessner Laidig Novak Schmitz 
Berglin Flynn Langseth Olson Solon 
Bernhagen Frank Lantry Pariseau Spear 
Bertram Frederick Larson Pehler Storm 
Brandl Frederickson, D.J. Lessard Peterson, R. W. Stumpf 
Brataas Frederickson, D.R. Marty Piepho Vickerman 
Chmielewski Freeman McGowan Piper Waldorf 
Cohen Hughes McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

S.F. No. 1730: A bill for an act relating to financial institutions; permitting 
interstate banking with an additional reciprocating state; amending Min
nesota Statutes 1988, section 48.92, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, O.E. 
Anderson Davis Johnson, D.J. 
Beckman Decker Knaak 
Belanger DeCramer Knutson 
Benson Dicklich Kroening 
Berg Diessner Laidig 
Berglin Flynn Langseth 
Bernhagen Frank Lantry 
Bertram Frederick Larson 
Brandl Frederickson, D.J. Lessard 
Brataas Frederickson, D.R. Marty 
Chmielewski Freeman McGowan 
Cohen Hughes McQuaid 

Mr. Stumpf voted in the negative. 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgon 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Vickerman 
Waldorf 

S.F. No. 1663: A bill for an act relating to Redwood and Lyon counties; 
abandoning judicial ditch number 37. 



6220 JOURNAL OF THE SENATE [6STHDAY 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.E. Mehrkens 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Knaak Metzen 
Belanger DeCramer Knutson Moe, D.M. 
Benson Dicklich Kroening Moe, R.D. 
Berg Diessner Laidig Morse 
Berglin FJynn Langseth Novak 
Bernhagen Frank Lantry Olson 
Bertram Frederick Larson Pariseau 
Brandl Frederickson, 0.1 Lessard Pehler 
Brataas Frederickson, D.R. Marty Peterson, R. W. 
Chmielewski Freeman McGowan Piepho 
Cohen Hughes McQuaid Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1778: A bill for an act relating to insurance; creating and reg
ulating the life and health insurance guaranty association; prescribing its 
powers and duties; providing general supervisory duties to the commis
sioner of commerce; amending Minnesota Statutes 1988, section 60B.25; 
proposing coding for new law in Minnesota Statutes, chapter 61 B; repealing 
Minnesota Statutes 1988, sections 6 I B.01; 61 B.02; 61B.03, subdivisions 
I to 5 and 7 to 14; 61B.04; 61B.05; 61B.06; 61B.07; 61B.08; 61B.09; 
61 B.10; 61B. I 1; 61B.12; 61 B.13; 61 B.14; 61 B.15; and 61 B.16; and Min
nesota Statutes 1989 Supplement, section 61B.03, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Rynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Marty 
Freeman McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe.D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Putfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mrs. 
Lantry in the chair. 

After some time spent therein, the committee arose, and Mrs. Lantry 
reported that the committee had considered the following: 

S.F. No. I 852, which the committee recommends to pass, subject to the 
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following motions: 

Mr. McGowan moved to amend S.F. No. 1852 as follows: 

Page I, line 21, after the period, insert "No more than four of the 
members appointed under this paragraph may belonR to the same political 
party." 

Page 2, lines I, 5, and 10, after the period, insert "No more than one 
of the members appointed under this paragraph may belong to the same 
political party." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 2 I and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson 
Benson 
Berg 
Brataas 
Decker 

Diessner Knutson 
Frederick Larson 
Frederickson, D.R. McGowan 
Johnson, D.E. McQuaid 
Knaak Mehrkens 

Those who voted in the negative were: 

Adkins Davis Johnson, D.J. 
Beckman DeCramer Kroening 
Berglin Flynn Langseth 
Bertram Frank Lantry 
Brandl Frederickson, D.J. Marty 
Cohen Freeman Merriam 
Dahl Hughes Moe.D.M. 

Olson 
Pariseau 
Piepho 
Ramstad 
Renneke 

Morse 
Novak 
Pehler 
Peterson, R. W 
Piper 
Pogemil!er 
Reichgott 

Storm 

Schmitz 
Spear 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend S.F. No. 1852 as follows: 

Page I, line 20, delete "three" and insert "two" 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.R. moved to amend S.F. No. I 852 as follows: 

Page 3, line 3, after "individuals" insert", including women and 
minorities," 

Page 3, line 4, delete "with particular emphasis on women and minorities" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 443, which the committee recommends to pass with the following 
amendment offered by Mr. Knutson: 

Page 2, after line 2, insert: 

"(I) the patient is not rendered unconscious:" 

Page 2, lines 12 and 16, delete "/3)" and insert "(4)" 

Renumber the clauses in sequence 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Ms. Berglin introduced-

S. F No. 2214: A bill for an act relating to health; appropriating money 
to the commissioner of health to contract for family planning and birth 
control research. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen and Ms. Berglin introduced-

S.F No. 2215: A bill for an act proposing an amendment to the Minnesota 
Constitution, article I; creating a right of privacy. 

Referred to the Committee on Judiciary. 

Ms. Piper, Messrs. Ramstad, Knutson, Mrs. Lantry and Mr. Diessner 
introduced-

S.F No. 2216: A bill for an act relating to occupations and professions; 
specifying requirements for membership of the board of medical examiners; 
containing procedural requirements for disciplinary actions; applying reporting 
requirements to other entities that provide professional liability coverage 
to physicians; amending Minnesota Statutes 1988, sections 147.01, sub
divisions 1, 3, and 4; 14 7. 09; 14 7. 111 , subdivision 5; repealing Minnesota 
Statutes 1988, sections 147.171; 147.24; 147.25; 147.26; 147.27; 147.28; 
147.29; 147.30; 147.31; 147.32; 147.33; and Laws 1988, chapter 557, 
section 6. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F No. 2217: A bill for an act relating to human services; allowing for 
a continued level of reimbursement to a nursing home; amending Minnesota 
Statutes 1988, section 256B.431, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Stumpf introduced-

S. F No. 2218: A bill for an act relating to retirement; Thief River Falls 
police relief association trust fund; requiring less-frequent actuarial sur
veys; amending Laws 1978, chapter 689, section 4, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. DeCramer and Mrs. Adkins introduced-

S.F No. 2219: A bill for an act relating to towns; providing for state 
participation in sewer and water development; providing for the issuance 
of state bonds; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter l 16J. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Peterson, R. W introduced-

S.F. No. 2220: A bill for an act relating to the Cambridge regional human 
services center; permitting the transfer of water and sewer facilities; appro
priating money. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins introduced-

S.F. No. 2221: A bill for an act relating to education; approving a capital 
loan to the St. Michael-Albertville school district. 

Referred to the Committee on Education. 

Messrs. Moe, D.M. and Renneke introduced-

S.F. No. 2222: A bill for an act relating to the funding of teacher retirement 
fund associations in cities of the first class; increasing employee and employer 
contributions; providing state financial first class city teachers retirement 
fund association supplemental revenue; amending Minnesota Statutes 1988, 
sections I24A.22, by adding a subdivision; and 354A. l 2, subdivisions I 
and 2; Minnesota Statutes 1989 Supplement, section 124A.22, subdivision 
I. 

Referred to the Committee on Governmental Operations. Mr. Knaak 
questioned the reference thereon and, under Rule 35, the bill was referred 
to the Committee on Rules and Administration. 

Messrs. Moe, D.M. and Cohen introduced-

S.F. No. 2223: A bill for an act relating to local government; reauthorizing 
Ramsey county and the city of St. Paul to issue general obligation bonds 
to finance the restoration of the concourse of the St. Paul union depot; 
repealing Minnesota Statutes 1988, section 383A.65, as amended. 

Referred to the Committee on Local and Urban Government. 

Mrs. Lantry, Mr. Benson, Ms. Berglin, Messrs. Knutson and Waldorf 
introduced-

S. F. No. 2224: A bill for an act relating to health; granting an exception 
to the nursing home moratorium: amending Minnesota Statutes l 989 Sup
plement, section 144A.071, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Samuelson introduced-

S.F. No. 2225: A bill for an act relating to appropriations; authorizing 
sale of state bonds; appropriating money for the city of Garrison sewer 
system. 

Referred to the Committee on Finance. 

Mr. Samuelson, Ms. Piper and Mr. Kroening introduced-

S.F. No. 2226: A bill for an act relating to contracts: requiring bidders 
on state construction contracts and those financed by state funds to submit 
lists of subcontractors and prohibiting subcontracts with persons not listed; 
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providing penalties; amending Minnesota Statutes 1988, sections 168.07, 
by adding a subdivision; and 161.32, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Mr. Samuelson introduced-

S.F. No. 2227: A bill for an act relating to taxation; reducing the lawful 
gambling combined receipts tax; providing for refunds; appropriating money; 
amending Minnesota Statutes Second 1989 Supplement, section 349.212, 
subdivision 6. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Lessard introduced-

S.F. No. 2228: A bill for an act relating to waste; exempting publicly 
owned or operated mixed municipal solid waste disposal facilities from 
certain financial responsibility rules; amending Minnesota Statutes 1988, 
section I 16.07, subdivision 4h. 

Referred to the Committee on Environment and Natural Resources, 

Messrs. Hughes; Pogemiller; Johnson, D.E. and Laidig introduced

S.F. No. 2229: A bill for an act relating to elections; clarifying language 
and changing procedures for voter registration, absentee voters, and polling 
place rosters; defining certain terms; changing certain time limits; amend
ing Minnesota Statutes 1988, sections 200.02, by adding a subdivision; 
201.022; 201.023; 201.054, subdivision I; 201.061, subdivision I; 201.071, 
subdivisions 3 and 4; 201.081; 201.091; 201.12, subdivision 2; 201.121, 
subdivisions I and 2; 201. I 7 I; 201.211; 201.221; 201.27, subdivision I; 
203B.09; 203B.12, subdivisions 2 and 3; 2048.28, subdivision 2; 204B.45, 
subdivision 2; 204C.10; 204C.12, subdivision 4; and 204C.27; Minnesota 
Statutes 1989 Supplement, section 203B. l 3, subdivision 3a; proposing cod
ing for new law in Minnesota Statutes, chapter 20 I; and repealing Min
nesota Statutes 1988, sections 201.061, subdivision 2; 201.071, subdivisions 
5 and 6; and 20 I. 091, subdivision 3. 

Referred to the Committee on Elections and Ethics. 

Messrs. Berg, Lessard and Frederickson, D.R. introduced-

S.F. No. 2230: A bill for an act relating to game and fish; private shooting 
preserves; lic~nse requirement; pheasant release; license fee; amending 
Minnesota Statutes 1988, section 97A.121, subdivisions 1 and 4a; Min
nesota Statutes 1989 Supplement, section 97 A.475, subdivision 18. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Novak, Stumpf, DeCramer, Morse and Laidig introduced

S.F. No. 2231: A bill for an act relating to natural resources; increasing 
the watershed administrative fund limit; establishing a natural resource 
protection fund; amending Minnesota Statutes 1988, section 112.61, by 
adding a subdivision; Minnesota Statutes 1989 Supplement, section 112.61, 
subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Pehler introduced-

S.F. No. 2232: A bill for an act relating to consumer protection; requiring 
certain creditors to file credit card disclosure reports with the state treasurer; 
providing rulemaking authority; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 325G. 

Referred to the Committee on Commerce. 

Mr. Pehler introduced-

S.F. No. 2233: A bill for an act relating to state government; increasing 
the time limit for rental of state property; authorizing payment to tenants 
for capital improvements under certain circumstances~ amending Minnesota 
Statutes 1988, section 16B.24, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Ms. Reichgott introduced -

S.F. No. 2234: A bill for an act relating to real property; providing that 
certain pre-1984 contract for deed interests may be recorded if the auditor 
certifies there were no taxes delinquent when the contract was executed; 
amending Minnesota Statutes 1988, section 272.12. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S.F. No. 2235: A bill for an act relating to marriage dissolution; regulating 
child support; amending Minnesota Statutes 1988, section 518.551, sub
division 5. 

Referred to the Committee on HeaJth and Human Services. 

Mr. Dahl introduced-

S.F No. 2236: A bill for an acl relating to lhe environment; changing 
the requirements for management plans; directing the commis:-.ioner of 
health to refund fees; amending Minnesota Statutes 1989 Supplement, sec~ 
tions 116.76, subdivision 8, and by adding a subdivision; I 16. 77; and 
116. 79, subdivisions I and 3. 

Referred lo the Committee on Environment and Natural Resources. 

Messrs. Freeman and McGowan introduced-

S.E No. 2237: A bill for an act relating to crimes; making preparation 
of a written presentence investigation report discretionary with the court 
when a defendant is convicted of a felony for which the court must impose 
an executed sentence under the sentencing guidelines; amending Minnesota 
Statutes 1989 Supplement, section 609.115, subdivision I. 

Referred lo the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 2238; A bill for an act relating to the Moose Lake area fire 
protection district; clarifying the status of certain volunteer firefighter relief 
associations. 
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Referred to the Committee on Governmental Operations. 

Mr. Berg introduced-
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S.E No. 2239: A bill for an act relating to finance; amending provisions 
of the family farm security act; repealing certain provisions of the family 
farm security act; transferring authority over the family farm security act 
to the commissioner of administration; amending default procedures; delet
ing provisions to review payment adjustments; reducing the bond authority 
of the rural finance authority; amending Minnesota Statutes 1988, sections 
41.52, subdivision 4; 41.53, by adding subdivisions; 41.56, subdivision 
3; 4 I .57, subdivision 2; 4 I .59; 41.65; and 41 B.19, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 41; repealing Minnesota 
Statutes I 988, sections 41.54; 41.55; 41.56, subdivisions I, 2, and 4a; 
and 41.57, subdivision 4. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Morse introduced-

S.E No. 2240: A bill for an act relating to the organization and operation 
of state government; regulating the insurance and pension benefits of cer
tain judges; amending Minnesota Statutes I 988, sections 43A. 27, subdi
vision 4; 490.124, subdivisions I and 3; and 490.129; repealing Minnesota 
Statutes 1988, section 490.129. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon, Cohen, Metzen, Purfeerst and Belanger introduced

S.E No. 2241: A bill for an act relating to commerce; regulating dividends 
on claims in liquidation proceedings; industrial loan and thrift companies; 
regulating lending practices; regulating the lending practices of regulated 
lenders; specifying the loan fees and charges that may be imposed by 
regulated lenders; amending Minnesota Statutes 1988, sections 49. 24, sub
division 9; 53.04, subdivision 3a; 56. I 2; 56.131, subdivisions I, 2, and 
6; and 56.14; and Minnesota Statutes I 989 Supplement, section 56.155, 
subdivision 2. 

Referred to the Committee on Commerce. 

Messrs. Mehrkens; Langseth; Frederickson, D.R.; Bernhagen and Anderson 
introduced-

S.E No. 2242: A bill for an act relating to education; providing equity 
in revenue for all school districts; proposing coding for new law in Min
nesota Statutes, chapter 124A. 

Referred to the Committee on Education. 

Messrs. Pehler, Beckman and Peterson, R. W. introduced-

S.E No. 2243: A bill for an act relating to education; prohibiting state 
aid for people who have a high school diploma or the equivalent; amending 
Minnesota Statutes 1988, sections 120.06, subdivisions I and 3; and 123.35, 
subdivisions 8a, 8b, and 8c; Minnesota Statutes I 989 Supplement, section 
126.22, subdivision 2. 

Referred to the Committee on Education. 
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Mr. Brandl introduced-

S.E No. 2244: A bill for an act relating to health; establishing restrictions 
on abortion; requiring informed consent to an abortion; prohibiting certain 
abortions; proposing coding for new law in Minnesota Statutes. chapter 
145. 

Referred to the Committee on Health and Human Services. 

Messrs. Brandl; Frank; Cohen; Moe, R.D. and Bernhagen introduced-

S.E No. 2245: A bill for an act relating to economic development; pro
viding a preference for specific economic development projects; requiring 
certain businesses to have alternative use committees; amending Minnesota 
Statutes 1988, sections I 161873, by adding a subdivision; and I 16N.08, 
by adding a subdivision; Minnesota Statutes 1989 Supplement, sections 
1160.06, subdivision 5; and 268.977, by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 268. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Kroening; Moe, R.D.; Morse; Johnson, D.J. and Larson intro
duced-

S.E No. 2246: A bill for an act relating to public employment; expanding 
coverage of the public employees insurance plan; establishing classes of 
premiums; amending Minnesota Statutes 1988, section 43A.3l6, subdi
vision 8. 

Referred to the Committee on Governmental Operations. 

Mr. Cohen introduced-

S.E No. 2247: A bill for an act relating to human services; establishing 
a case mix rate and assessment process for provider with an addendum to 
a provider agreement; amending Minnesota Statutes 1988, section 2568.48, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Hughes; Moe, R.D.; Pehler; Mrs. Bralaas and Mr. Waldorf intro
duced-

S.E No. 2248: A bill for an act relating lo education; entering the Mid
western Higher Education Compact; providing the appointment of mem
bers; proposing coding for new law in Minnesota Statutes, chapter I 35A. 

Referred to the Committee on Education. 

Messrs. Larson, Decker and Anderson introduced-

S. E No. 2249: A bill for an act relating lo game and fish; authorizing 
resident fishing licenses for certain nonresident property owners~ proposing 
coding for new law in Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 
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Messrs. Morse; Moe, D.M.; Peterson, R. W.; Vickerman and Benson intro
duced-

S.F. No. 2250: A bill for an act relating to courts; repealing the law 
allowing the court administrator to appeal the salary set by the county 
board to the district court; amending Minnesota Statutes I 988, section 
487.13; repealing Minnesota Statutes 1988, section 485.018, subdivision 
7. 

Referred to the Committee on Governmental Operations. 

Ms. Berglin introduced-

S. F. No. 2251: A bill for an act relating to human services; repealing 
laws establishing a rental system for reimbursing nursing home property 
costs; establishing interim property rates; requiring the commissioner to 
recommend a new reimbursement system for nursing home property costs; 
amending Minnesota Statutes 1988, section 2568.431, by adding a sub
division; repealing Minnesota Statutes 1988, sections 2568.43, subdivi
sions 3, 3b, 3c, and 3d; and 2568.50, subdivision 2; Minnesota Statutes 
I 989 Supplement, section 2568.431, subdivisions 3a, 3f, and 3g. 

Referred to the Committee on Health and Human Services. 

Messrs. Belanger, Waldorf, Kroening, Knaak and Schmitz introduced-

S.F. No. 2252: A bill for an act relating to state government; regulating 
administrative procedures; !ncluding a statement of purpose; requiring 
agencies to send the LCRAR copies of statements of need and reason
ableness; requiring an agency to provide notice of the hearing to those who 
requested it; making various technical changes; amending Minnesota Stat
utes 1988, sections 14.03; 14.131; 14.23; and 14.25; Minnesota Statutes 
1989 Supplement, section 14.02, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapter 14. 

Referred to the Committee on Governmental Operations. 

Messrs. Piepho, Metzen, Benson, Mrs. Pariseau and Mr. Purfeerst intro
duced-

S.F. No. 2253: A bill for an act relating to consumer protection; requiring 
an itemized statement for certain automobile purchase price refunds; amending 
Minnesota Statutes 1988, sections 325F.662, subdivision 8; and 325F.665, 
subdivisions 3 and 6. 

Referred to the Committee on Commerce. 

Messrs. Hughes, Stumpf, Pehler, Larson and Ms. Reichgott introduced-

S.F. No. 2254: A bill for an act relating to education; changing education 
district laws; allowing education districts to certify revenue for general 
education, community education, and early childhood family education; 
restricting member district withdrawal; delaying common calendar require
ments; allowing some school districts to change ECSU membership; chang
ing the education district levy; changing a cooperation and combination 
levy; amending Minnesota Statutes 1988, sections 122.91, by adding a 
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subdivision; 122.93, by adding a subdivision; 122.94, subdivision 5; 123.58, 
subdivision 2; 124.195, subdivision 10; 124.26, by adding a subdivision; 
124.2711, subdivision 2; and I 24A.02, subdivision I; Minnesota Statutes 
I 989 Supplement, sections 122. 91, subdivisions 3 and 5; 122. 94, subdi
vision 6; 122.945, subdivision 2; 124.155, subdivision 2; 124.26, subdi
visions 7 and 8; 124.2711, subdivisions I and 3; 124.2713; 124.2715; 
124.2721; 124.2725, subdivision 8; and 275.125, subdivision Sb; propos
ing coding for new law in Minnesota Statutes. chapter I 22; proposing 
coding for new law as Minnesota Statutes, chapter 1248. 

Referred to the Committee on Education. 

Messrs. Dahl; Luther; Moe, R.D. and Renneke introduced~ 

S.E No. 2255: A bill for an act relating to human resources; providing 
for the creation of a legislative human resources commission; providing for 
its powers and duties; raising revenue; amending Minnesota Statutes 1988, 
section 297 .02, subdivision I; and Minnesota Statutes 1989 Supplement, 
section 297 .13, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter JC. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 2256: A bill for an act relating lo public contracts; requiring 
preference for resident bidders against nonresident bidders from other coun
tries in certain circumstances; defining resident bidder; denying the priv
ilege of transacting business with the department of transportation or local 
road authorities to persons who have committed contract offenses; defining 
contracl offenses; amending Minnesota Statules 1988, section 16B.102, 
subdivisions I and 2; and 161.315, subdivisions I and 2. 

Referred to the Committee on Governmental Operations. 

Messrs. Bertram. Lessard and Diessner introduced-

S.E No. 2257: A bill for an act relaling to velerans; requiring posl
secondary institutions to let veterans apply for college credit for activities 
and experience in military service in certain cases; proposing coding for 
new Jaw in Minnesota Statutes, chapter I 35A. 

Referred to the Committee on Veterans and Military Affairs. 

Ms. Flynn inlroduced~ 

S.E No. 2258: A bill for an act relating to insurance; health and accident; 
allowing certain employers to enroll in the state comprehensive health 
insurance plan; proposing coding for new law in Minnesota Statutes, chapter 
62E. 

Referred to the Committee on Commerce. 

Messrs. Knaak, Anderson, Larson and Storm introduced-

S.E No. 2259: A bill for an act relating to local government; limiting 
cerlain payments to elected officials; proposing coding for new law in 
Minnesola Statutes, chapter 4 71. 
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Referred to the Committee on Local and Urban Government. 

Mr. Merriam and Mrs. Lantry introduced-

S.F. No. 2260: A bill for an act relating to employment; establishing a 
state certification program for professional firefighters; proposing coding 
for new law in Minnesota Statutes, chapter 299F. 

Referred to the Committee on Governmental Operations. 

Messrs. Solon; Dicklich; Johnson, D.J.; Kroening and Gustafson intro
duced-

S.F. No. 2261: A bill for an act relating to consumer protection; regulating 
automatic garage door systems in residential buildings; providing standards; 
prescribing a penalty; amending Minnesota Statutes 1989 Supplement, 
section 16B.61, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 325F. 

Referred to the Committee on Commerce. 

Messrs. Schmitz, Dicklich and Johnson, D.J. introduced-

S.F. No. 2262: A bill for an act relating to cooperatives; applying the 
open meeting law to certain electric cooperatives; proposing coding for 
new law in Minnesota Statutes, chapter 308A. 

Referred to the Committee on Judiciary. 

Messrs. Schmitz, Dicklich and Johnson, D.J. introduced-

S.F. No. 2263: A bill for an act relating to cooperatives; providing for 
equal representation on the board from districts or units of certain coop
eratives; proposing coding for new law in Minnesota Statutes, chapter 308A. 

Referred to the Committee on Judiciary. 

Ms. Flynn, Messrs. Solon, Purfeerst and Anderson introduced-

S.F. No. 2264: A bill for an act relating to insurance; no-fault auto; 
exempting certain antique automobiles and recreational vehicles from rental 
vehicle coverage; amending Minnnesota Statutes 1989 Supplement. section 
65A.49, subdivision 5a. 

Referred to the Committee on Commerce. 

Messrs. Pehler; Luther; Peterson, R. W and Morse introduced-

S.F. No. 2265: A bill for an act relating to education; equalizing the 
special education levy; providing for special education levy equalization 
aid; proposing coding for new law in Minnesota Statutes. chapter 124; 
repealing Minnesota Statutes 1988, section 275.125, subdivision 8c. 

Referred to the Committee on Education. 

Messrs. Benson, Decker. Mmes. McQuaid. Pariseau and Mr. McGowan 
introduced-

S.F. No. 2266: A bill for an act relating to finance; requiring the com
missioner of finance to prepare quarterly revenue and spending forecasts; 
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amending Minnesota Statutes 1988, section 16A.06, by adding a subdivision. 

Referred to the Committee on Finance. 

Messrs. Cohen, McGowan, Ms. Reichgott and Mr. Ramstad introduced

S.E No. 2267: A bill for an act relating to law enforcement; barring traffic 
citation quotas; proposing coding for new law in Minnesota Statutes, chap
ter 169. 

Referred to the Committee on Transportation. 

Mr. Kroening, Mrs. Lantry and Mr. Johnson, D.J. introduced-

S.E No. 2268: A bill for an act relating to the environment; placing 
restrictions on use of water for once-through cooling systems; changing 
water use processing fees for once-through cooling systems; providing for 
prevailing wage rates for conversion work; authorizing a tax credit; autho
rizing the sale of state bonds; appropriating money; amending Minnesota 
Statutes 1988, sections 105.41, by adding a subdivision; and 290.06, by 
adding a subdivision; Minnesota Statutes 1989 Supplement, section l05.41, 
subdivisions le and 5a. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Chmielewski introduced-

S.E No. 2269: A bill for an act relating to taxation; income; allowing 
the school tuition subtraction to non itemizers; amending Minnesota Statutes 
1988, section 290.01, subdivision 19b. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.E No. 2270: A bill for an act relating to solid waste management; 
permitting certain fees; granting authority to St. Louis county; amending 
Minnesota Statutes 1988, section 400.08, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 383C. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Lessard introduced-

S. E No. 227 I: A bill for an act relating to taxation; providing that county 
levies to pay the cost of ambulance service within a subordinate service 
district are exempt from levy limits; amending Minnesota Statutes Second 
1989 Supplement, section 275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Lessard introduced-

S.E No. 2272: A bill for an act relating to taxation; providing a property 
tax credit for wetlands; appropriating money; amending Minnesota Statutes 
1988, section 290A.03, subdivision 13; Minnesota Statutes 1989 Supple
ment, sections 124.155, subdivision 2; 273. 1393; and Minnesota Statutes 
Second 1989 Supplement, sections 273.1392; 275.51, subdivision 3i; and 
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290A.04, subdivision 2h; proposing coding for new law in Minnesota Stat
utes, chapter 273. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak, Ms. Reichgott, Messrs. Mehrkens, Frank and Piepho intro
duced-

S.R No. 2273: A bill for an act relating to education; permitting all 
school districts to form and join intermediate districts; proposing coding 
for new law in Minnesota Statutes, chapter l 36D. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.R No. 2274: A bill for an act relating to occupations and professions; 
requiring crane operators to be licensed by the state; authorizing rulemak
ing; establishing a crane operators examining board; providing penalties; 
amending Minnesota Statutes 1988, section 214.01, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Employment. 

Mr. Solon introduced-

S.R No. 2275: A bill for an act relating to taxation; income; modifying 
the subtraction for the elderly for federal retirees; amending Minnesota 
Statutes I 989 Supplement, section 290.0802, subdivision 2; Minnesota 
Statutes Second 1989 Supplement, section 290.0802, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Stumpf and Moe, R.D. introduced-

S.R No. 2276: A bill for an act relating to education; appropriating money 
for telecommunications grants to certain school districts. 

Referred to the Committee on Education. 

Mrs. Lantry introduced-

S. R No. 2277: A bill for an act relating to human services; creating a 
new chapter establishing a unified process for the handling of civil, crim
inal, and financial recovery matters in all human service programs; amend
ing Minnesota Statutes 1988, sections 256.73, subdivision 6; and 393.07, 
subdivision IO; proposing coding for new law as Minnesota Statutes, chap
ter 256J; repealing Minnesota Statutes 1988, sections 256.98; 256.981; 
256. 982; and 256D. 14. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.R No. 2278: A bill for an act relating to taxation; extending the duration 
of enterprise zones; amending Minnesota Statutes Second 1989 Supple
ment, section 469.167, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 
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Messrs. Diessner, Chmielewski and Ms. Piper introduced-

S.E No. 2279: A bill for an act relating to insurance; prohibiting provider 
discrimination for pharmacy services; amending Minnesota Statutes 1988, 
section 62D.30, subdivision 1; proposing coding for new Jaw in Minnesota 
Statutes, chapter 62A. 

Referred to the Committee on Commerce. 

Mrs. Lantry introduced-

S.E No. 2280: A bill for an act relating to retirement; authorizing the 
public employees retirement association and local relief association to direct 
their actuaries to prepare actuarial calculations necessary to complete con
solidation and to limit the additional municipal contribution amount; pro
viding a six-month window in which police and fire members of local relief 
association that consolidated with the public employees retirement asso
ciation may elect benefit coverage under either benefit plan; amending 
Minnesota Statutes 1988, sections 353A.02, subdivision 2; 353A.05, sub
divisions 1 and 3; 353A.07, subdivision 5; 353A.09, subdivisions 5 and 
7. 

Referred to the Committee on Governmental Operations. 

Mr. Frank introduced-

S.F No. 228 I: A bill for an act relating to port authorities: allowing a 
port authority to use foreign trade zone powers, if granted, outside its port 
district; amending Minnesota Statutes I 988, section 469.059, subdivision 
14. 

Referred to the Committee on Economic Development and Housing. 

Mr. Frank introduced-

S.E No. 2282: A bill for an act relating to contracts; providing for enforce
ment of certain contracts~ proposing coding for new law as Minnesota 
Statutes, chapter 338. 

Referred to the Committee on Employment. 

Messrs. Storm and Belanger introduced-

S.F No. 2283: A bill for an act relating to health; granting an exception 
to the nursing home moratorium for an existing freestanding hospice; amending 
Minnesota Statutes 1989 Supplement, section l 44A.07 I, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Mr. Davis introduced-

S.E No. 2284: A bill for an act relating to recreational vehicles; regulating 
registration and operation of off-road motorcycles; setting fees and pen
alties; requiring reports to the legislature; appropriating money; amending 
Minnesota Statutes 1988, sections 84. 9 I; 84. 911; and 85 .0 I 8, subdivisions 
2, 3, and 5; Minnesota Statutes 1989 Supplement, sections 171.03; and 
466.03, subdivision 16; proposing coding for new law in Minnesota Stat
utes, chapter 84. 

Referred to the Committee on Environment and Natural Resources. 
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Mr. Davis introduced-

S.R No. 2285: A bill for an act relating to retirement; legislators' retire
ment plan; removing per diem payments from the definition of salary; 
restoring a 20-year cap service accrual and contributions; increasing the 
penalty for early retirement; eliminating the five percent augmentation rate 
for deferred annuities after age 55; providing for refunds of contributions 
and payments in lieu of contributions; amending Minnesota Statutes 1989 
Supplement, sections 3A.01, subdivisions 6a and 7; 3A.02, subdivisions 
I, I b, and 4; repealing Minnesota Statutes 1989 Supplement, section 3A.031; 
and Laws 1989, chapter 319, article 16, section 7. 

Referred to the Committee on Governmental Operations. 

Messrs. Johnson, D.J.; Samuelson; Ms. Berglin and Mr. Knutson intro
duced-

S.R No. 2286: A bill for an act relating to health care; increasing the 
membership of the health care access commission; amending Minnesota 
Statutes 1989 Supplement, section 62102, subdivision I. 

Referred to the Committee on Health and Human Services. 

Mr. Cohen introduced-

S. R No. 2287: A bill for an act relating to crime; imposing felony penalties 
for discharging toxic chemicals into the air or water; imposing gross mis
demeanor penalties for the illegal disposal of solid waste; imposing felony 
penalties for tampering with pollution monitoring devices; authorizing 
environmental cleanup as restitution for environmental crimes; amending 
Minnesota Statutes 1988, section 609.671, subdivisions I, 2, 8, and 9, 
and by adding subdivisions. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.E No. 2288: A bill for an act relating to Hennepin county; retirement 
plans; establishing the Hennepin county professional prehospital emergency 
services retirement plan; proposing coding for new law as Minnesota Stat
utes, chapter 353E. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S. E No. 2289: A bill for an act relating to government operations; amend
ing provisions to adopt emergency game and fish rules; providing alternative 
methods of publishing game and fish rules; deleting obsolete references to 
publication under the game and fish laws; authorizing the commissioner 
to protect wild animals by emergency rule; authorizing the commissioner 
to set seasons and limits for migratory birds and waterfowl; authorizing 
the commissioner to allow or prohibit hunting and fishing on certain state 
lands; amending Minnesota Statutes 1988, sections 14.29, subdivision 3, 
and by adding a subdivision; 14.38, subdivision 6; 84.944, subdivision I; 
84A.02; 86A.06; 97 A.045, subdivision 2; 97 A.051, subdivisions I and 2; 
97 A.081; 97 A. 141, by adding a subdivision; 97B. 73 I, subdivision I; 97C.805, 
subdivision I; and 361.25; Minnesota Statutes 1989 Supplement, sections 
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3.846, subdivisions I and 4; 14.02, subdivision 4; and 97A.051, subdi
vision 4; proposing coding for new law in Minnesota Statutes. chapters 
97A and 978. 

Referred lo the Committee on Environment and Natural Resources. 

Ms. Reichgott. Messrs. Marty. Purfeerst and Storm introduced -

S.F. No. 2290: A bill for an act relating to drivers' licenses; providing 
for living will designation on driver's license; amending Minnesota Statutes 
1988, section 171.07, by adding a subdivision; Minnesota Statutes 1989 
Supplement, section 171.06, subdivision 3. 

Referred to the Committee on Transportation. 

Mrs. Brataas and Mr. Benson introduced-

S.F. No. 2291: A bill for an act relating to liquor; authorizing limited 
sales between off-sale licensees; specifying restrictions; amending Min
nesota Statutes 1988, sections 340A.415 and 340A.505. 

Referred to the Committee on Commerce. 

Mrs. Brataas, Messrs. Mehrkens, Ramstad, Gustafson and Laidig intro
duced-

S.F. No. 2292: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1988, 
sections 290. 92, subdivision 5; and 290. 93, subdivision 4; Minnesota Stat
utes 1989 Supplement, sections 290.01, subdivision 19a; and 290.92, sub
division 5a; proposing coding for new law in Minnesota Statutes, chapter 
290; proposing coding for new Jaw as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Commerce. 

Mr. Knaak introduced~ 

S.F. No. 2293: A bill for an act relating to education; restoring hockey 
tournament authority to the Minnesota state high school league; amending 
Minnesota Statutes 1989 Supplement, section 129. 121, subdivision 7; and 
Laws 1989, chapter 335, article I, section 26. 

Referred to the Committee on Education. 

Messrs. McGowan, Benson and Storm introduced-

S.F. No. 2294: A bill for an act relating to controlled substances; pro
posing a variety of measures to improve the enforcement and prosecution 
of controlled substance cases and the aftercare treatment of persons who 
are chemically dependent; requiring maternal and child health block grants 
to be used to serve children whose mothers abused drugs during pregnancy; 
requiring chemical dependency assessments and random drug testing of 
persons convicted of felony-level controlled substance crimes; requiring 
professional licensing boards to develop policies on licensing sanctions for 
persons convicted of controlled substance crimes; requiring the sentencing 
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guidelines commission to collect data on sentencing departures in con
trolled substance cases; authorizing juvenile court jurisdiction over certain 
newborns who test positive for controlled substance exposure; making cer
tain juvenile court orders applicable to adults; providing for driver's license 
revocation or denial for controlled substance offenders and juvenile alcohol 
offenders; clarifying certain data practices provisions; increasing penalties 
for a variety of controlled substance crimes and for certain repeat DWI 
offenders; reducing the blood alcohol concentration threshold from 0. IO to 
0.06 for repeat offenses relating to DWI, criminal vehicular operation and 
for certain implied consent purposes; expanding the "open bottle" law to 
include constructive possession; expanding and simplifying the criminal 
forfeiture law; providing for state and local funding of chemical abuse 
prevention programs; providing a special levy for these programs; appro
priating money; amending Minnesota Statutes 1988, sections 13.82, by 
adding a subdivision; 145.88; 169.121, subdivision 2; 169.122, subdivision 
2; 169.129; 254B.0I, subdivision 3, and by adding a subdivision; 254B.03, 
subdivision 2; 254B.05, subdivision I; and 340A.801, by adding a sub
division; Minnesota Statutes 1989 Supplement, sections 145.882, subdi
vision 7; 152.01, subdivision 15a; 152.021; 152.022; 152.023, subdivisions 
I and 2; 152.024, subdivisions I and 2; 152.025, subdivision I; 152.027, 
subdivision 4; 152.028, subdivision I; 169.121, subdivisions I and 3; 
169.123, subdivisions 2, 4, 5a, and 6; 245A.02, subdivision IO; 254B.02, 
subdivision I; 254B.03, subdivision I; 260.015, subdivision 2a; 260.185, 
subdivision I; 260.195, subdivisions 3 and 3a; 299A.40, subdivisions I 
and 3; 340A.702; 609.21; 609.531, subdivision 6a; 609.5314, subdivision 
I; and 609.5315, subdivision 5; Minnesota Statutes Second 1989 Supple
ment, section 275.50, subdivision 5; and Laws 1989, chapter 290, article 
12, section 2; proposing coding for new law in Minnesota Statutes. chapters 
152; 214; 244; 260; 297D; 299C; 340A; and 481; repealing Minnesota 
Statutes 1989 Supplement, section 171 . 171. 

Referred to the Committee on Health and Human Services. 

Mr. Dicklich introduced-

S.F. No. 2295: A bill for an act relating to human services; authorizing 
demonstration projects involving the purchase of nursing facilities by 
employees; amending Minnesota Statutes 1988, section 256B.43 I, by add
ing a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Bertram. Diessner, Lessard. Beckman and Vickerman intro
duced-

S.F. No. 2296: A bill for an act relating to veterans affairs; providing for 
payment of a reward for return of a Vietnam POW/MIA; providing a check
off for a Vietnam POW/MIA rescue fund; proposing coding for new law 
in Minnesota Statutes, chapters 197 and 290. 

Referred to the Committee on Veterans and Military Affairs. 

Messrs. Brandl; Davis; Johnson, D.J.; Moe, D.M. and Ms. Flynn intro
duced-

S.F. No. 2297: A bill for an act relating to taxation; property; requiring 
equal access to food or beverage services or facilities for golf clubs under 
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open space property tax treatment~ amending Minnesota Statutes 1989 
Supplement, section 273.112, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Dahl and Metzen introduced~ 

S.E No. 2298: A bill for an act relating to health; regulating health 
maintenance organizations; limiting risk-sharing arrangements with pro
viders; amending Minnesota Statutes 1988, section 62D. l 2, subdivision 
9b. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich; Johnson, D.J.; McGowan and Decker introduced

S.E No. 2299: A bill for an act relating to economic development; estab
lishing the Minnesota natural wild rice promotion council; appropriating 
money; amending Minnesota Statutes 1988, section 84.091, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
84; repealing Minnesota Statutes 1988, section 84.0911, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Morse introduced-

S. E No. 2300: A bill for an act relating to the state university board; 
authorizing the issuance of revenue bonds; amending Minnesota Statutes 
1988, section 136.41, by adding a subdivision. 

Referred to the Committee on Education. 

Messrs. Luther; Moe, R.D.; Frederick; Pehler and Benson introduced-

S.E No. 2301: A bill for an act relating to public safety; providing schol
arship fund program for spouse and dependent children of public safety 
officers killed in the line of duty; increasing death benefit; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 299A; 
repealing Minnesota Statutes 1988, sections 176B.01, as amended; 176B.02; 
176B.03; 176B.04; and 176B.05. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.E No. 2302: A bill for an act relating to telephone services; requiring 
local location identification data bases for 911 systems; classifying data 
provided for data bases; amending Minnesota Statutes 1988, sections 403.02, 
by adding a subdivision; and 403.07, by adding subdivisions; Minnesota 
Statutes 1989 Supplement, section 403. I I, subdivision I . 

Referred to the Committee on Public Utilities and Energy. 

Messrs. Solon; Kroening; Moe, R.D.; Benson and Luther introduced

S.E No. 2303: A bill for an act relating to economic development; estab-
lishing a board of invention; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 1161. 
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Referred to the Committee on Economic Development and Housing. 

Mr. Bertram introduced -

S.F. No. 2304: A bill for an act relating to controlled substances; increas
ing penalty for possession or sale of a small amount of marijuana without 
remuneration; amending Minnesota Statutes 1989 Supplement, section 
152.027, subdivision 4. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F. No. 2305: A bill for an act relating to retirement; allowing a certain 
public employees retirement association annuitant to repay amounts received 
and resume active member status. 

Referred to the Committee on Governmental Operations. 

Mr. Lessard introduced-

S.F. No. 2306: A bill for an act relating to finance; appropriating money 
to the Mississippi headwaters board. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Lessard introduced-

S.F. No. 2307: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited land in Koochiching county. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Waldorf introduced-

S.F. No. 2308: A bill for an act relating to education; changing permitted 
kinds of investments for the permanent university fund; permitting capital 
gains of the fund to be used to support endowed academic chairs; amending 
Minnesota Statutes 1988, section 137.022, subdivisions I and 3. 

Referred to the Committee on Finance. 

Messrs. Langseth, Purfeerst and DeCramer introduced-

S.F. No. 2309: A bill for an act relating to transportation; authorizing 
the issuance of $32,000,000 in Minnesota state transportation bonds for 
the construction and reconstruction of county and city bridges; appropri
ating money. 

Referred to the Committee on Transportation. 

Mr. Waldorf introduced-

S. F. No. 2310: A bill for an act relating to education; revising, updating, 
and making substantive changes in the laws on the county extension service; 
amending Minnesota Statutes 1988, sections 38.33; 38.34; 38.35; 38.36; 
38.37; and 38.38; proposing coding for new law in Minnesota Statutes, 
chapter 38. 

Referred to the Committee on Agriculture and Rural Development. 
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Mr. Anderson introduced-

S.E No. 23 II: A bill for an act relating to education; permitting the 
Clarissa and Eagle Bend school districts, if consolidated, to have two elec
tion districts conforming to the territory of the consolidating districts. 

Referred to the Committee on Education. 

Mr. McGowan, Ms. Reichgott and Mr. Belanger introduced-

S.E No. 2312: A bill for an act relating to crime; increasing the penalty 
for assaulting a child protection worker who is performing lawful duties; 
amending Minnesota Statutes I 988, section 609 .223 I, by adding a 
subdivision. 

Referred to the Committee on Judiciary. 

Mr. Langseth introduced-

S.E No. 2313: A bill for an act relating to minimum wages; defining the 
term "employee" to exclude certain seasonal children's resident or day camp 
employees; amending Minnesota Statutes 1988, section 177. 23, subdivi
sion 7. 

Referred to the Committee on Employment. 

Ms. Flynn introduced-

S.E No. 2314: A bill for an act relating to education; placing certain 
positions in special school district No. I, Minneapolis, in the unclassified 
service; naming the appointing authority for the positions. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S.E No. 2315: A bill for an act relating to retirement; refund of municipal 
contributions to police and fire retirement programs after consolidation; 
amending Minnesota Statutes 1988, section 353A.09, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Messrs. Decker, Renneke, Bernhagen, Belanger and Frederick intro
duced-

S. E No. 2316: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1988, 
sections 290.92, subdivision 5; and 290.93, subdivision 4; Minnesota Stat
utes 1989 Supplement, sections 290.01, subdivision 19a; and 290.92, sub
division 5a; proposing coding for new law in Minnesota Statutes, chapter 
290; proposing coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Commerce. 
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Messrs. Dicklich and Marty introduced-

S. F. No. 2317: A bill for an act relating to utilities; providing for the 
assessment of expenses for adjudicating service area disputes to municipal 
electric utilities; amending Minnesota Statutes 1988, section 216B.62, sub
division 5. 

Referred to the Committee on Public Utilities and Energy. 

Mses. Berglin and Reichgott introduced-

S.F. No. 2318: A bill for an act relating to education; making rules 
governing the use of aversive and deprivation procedures by school district 
employees conform with department of human services rules; amending 
Minnesota Statutes 1988, section 127.44. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S. F. No. 2319: A bill for an act relating to education and training; creating 
a legislative task force on employment in the 1990s; providing for the task 
force's duties. 

Referred to the Committee on Employment. 

Mr. Chmielewski introduced-

S.F. No. 2320: A bill for an act relating to health; prohibiting public 
employees and facilities from being used for abortions; proposing coding 
for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. Mr. 
Chmielewski questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 

Messrs. Novak; Lessard; Johnson, D.J.; Bernhagen and Dahl intro
duced-

S. F. No. 2321: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI, section 14; dedicating certain lottery revenue to 
the environment and natural resources trust fund; repealing Minnesota 
Statutes 1988, section l 16P.04, subdivisions 2 and 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Stumpf introduced-

S. F. No. 2322: A bill for an act relating to taxation; property; changing 
a specification for certain commercial seasonal recreational property; 
amending Minnesota Statutes Second 1989 Supplement, section 273.13, 
subdivisions 22 and 25. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Cohen introduced-

S.F. No. 2323: A bill for an act relating to retirement; public employees 
retirement association; authorizing the payment of benefits to surviving 
former spouses of certain members. 
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Referred to the Committee on Governmental Operations. 

Messrs. Frederickson, D.R.; Davis and DeCramer introduced-

6241 

S.E No. 2324: A bill for an act relating to education; modifying the 
transportation formula; creating a nonpublic pupil category of funding; 
amending Minnesota Statutes I 989 Supplement, section 124.225, subdi
visions I and 7d. 

Referred to the Committee on Education. 

Mr. Lessard introduced-

S.E No. 2325: A bill for an act relating to human services; the Minnesota 
board on aging; requiring formula distribution of funds for congregate 
meals within regions; amending Minnesota Statutes 1988, section 256.975, 
by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Lessard introduced-

S.E No. 2326: A bill for an act relating to environment and natural 
resources; authority for regional park land acquisition; repealing Laws 
1988, chapter 686, article I, section 26. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Knaak introduced-

S.E No. 2327: A bill for an act relating to taxation; property; providing 
for homestead treatment of certain new residential construction offered for 
sale; amending Minnesota Statutes 1988, section 273.124, by adding a 
subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Frederick introduced-

S.E No. 2328: A bill for an act relating to commerce; providing a licensing 
requirement exemption for certain real estate appraisers; proposing coding 
for new law in Minnesota Statutes, chapter 82B. 

Referred to the Committee on Commerce. 

Mr. Pogemiller introduced-

S.E No. 2329: A bill for an act relating to public financing; allocating 
authority to issue tax exempt revenue bonds; amending Minnesota Statutes 
1988, sections 474A.02, subdivisions 6, 8, and by adding a subdivision; 
474A.03; 474A.061, subdivision 3, and by adding subdivisions; 474A.08 I, 
as amended; 474A.091, subdivisions I and 5; 474A. I 3 l, subdivision 2; 
and 474A.14; Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions I and 4; and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 4 74A; repeal
ing Minnesota Statutes 1988, section 474A.091, subdivisions 4 and 4a; 
repealing Minnesota Statutes Second 1989 Supplement, section 474A.06 I, 
subdivision 2. 
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Referred to the Committee on Economic Development and Housing. 

Messrs. Morse; Moe, R.D. and Merriam introduced-

S.F. No. 2330: A bill for an act relating to environment; providing a 
procedure for political subdivisions to ratify county solid waste plans or 
assume authority and responsibility for mixed municipal solid waste pro
cessing and disposal; amending Minnesota Statutes 1988, section 400.08, 
subdivisions I and 3; Laws 1987, First Special Session chapter 5, section 
I; proposing coding for new law in Minnesota Statutes, chapter I I 5A. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Marty and Moe, D.M. introduced-

S.F. No. 2331: A bill for an act relating to human rights; creating a 
commission to recommend measures for eliminating racism in Minnesota. 

Referred to the Committee on Governmental Operations. 

Messrs. Beckman, Renneke, Vickerman and Morse introduced-

S.F. No. 2332: A bill for an act relating to education; establishing the 
Minnesota education in agriculture council; proposing coding for new law 
in Minnesota Statutes, chapter 126. 

Referred to the Committee on Education. 

Mr. Frank introduced-

S. F. No. 2333: A bill for an act relating to government operations; autho
rizing the department of jobs and training to enter a lease for colocation 
of certain programs. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther; Moe, R.D.; Pogemiller; Marty and Hughes introduced-

S.F. No. 2334: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; making various changes in laws applicable to 
school district elections; clarifying and modifying certain exceptions to 
multicandidate political party expenditure limitations; modifying lobbyist 
reporting requirements; expanding certain reports by certain political com
mittees and political funds; discontinuing the state ethical practices board's 
responsibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state and federal candidates and 
political parties; limiting contributions and solicitations during a regular 
legislative session; providing a public subsidy for legislative candidates in 
special elections; requiring candidates to match funds received from the 
state elections campaign fund; providing a schedule for distribution of 
political campaign checkoff money to political parties; requiring deer licens
es to include an application for absentee ballots; requiring county auditors 
to provide a sample ballot for classroom use; specifying a time period for 
preparing a candidate's affidavit; providing penalties; appropriating money; 
amending Minnesota Statutes 1988, sections J0A.01, subdivisions 7 and 
IOb; JOA.04, subdivisions 2, 4, and 4a; J0A.20, subdivision 3; I0A.25, 
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subdivision 10, and by adding a subdivision; I0A.255, by adding a sub
division; I0A.27, subdivisions I and 4; I0A.275; lOA.28, subdivision I; 
I0A.30, subdivision 2; I0A.33; 97A.485, by adding a subdivision; 201.071, 
subdivision 3; 2038.08, subdivision 3; 2048.08, subdivision 3; 2048.09, 
subdivision I; 2048.14, subdivision 5; 2048.17; 2048.44; 204C.22, sub
divisions 9, 10, 15, and by adding a subdivision; 204D.04, subdivision 2; 
205A.05, subdivision I; 205A.07, by adding a subdivision; 205A.09, sub
division 2; 205A. I I; 209.02, subdivision I; 209.03; 209.09, subdivision 
I; 21 IA.01, subdivision 6; 290.06, by adding a subdivision; and 3838.055, 
subdivisions I and 2; and Minnesota Statutes 1989 Supplement, sections 
205A.10, subdivisions 2 and 3; and 209.021, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters I0A and 204D; repeal
ing Minnesota Statutes 1988, sections I0A.27, subdivision 5; lOA.32, 
subdivisions I, 2, 3, and 4; and 2118.11, subdivision 2; and Minnesota 
Statutes 1989 Supplement, section lOA.32, subdivision 3a. 

Referred to the Committee on Elections and Ethics. Mr. Knaak ques
tioned the reference thereon and, under Rule 35, the bill was referred to 
the Committee on Rules and Administration. 

Messrs. Luther; Moe, D.M. and Kroening introduced-

S.E No. 2335: A bill for an act relating to state government; regulating 
the salary of administrative law judges; amending Minnesota Statutes 1988, 
section 15A.083, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Luther, Cohen, Laidig, Freeman and Stumpf introduced-

S. E No. 2336: A bill for an act relating to crimes; providing for forfeiture 
of conveyance devices used to commit a drunk driving offense by certain 
repeat DWI violators; amending Minnesota Statutes 1988, section 609.5312, 
subdivision I; Minnesota Statutes 1989 Supplement, section 609.531, sub
division I. 

Referred to the Committee on Judiciary. 

Mr. Luther and Ms. Berglin introduced-

S.E No. 2337: A bill for an act relating to health; establishing restrictions 
on the work hours of resident physicians; proposing coding for new law in 
Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Mr. Schmitz introduced-

S.E No. 2338: A bill for an act relating to health; prohibiting abortion; 
providing criminal penalties and injunctive relief; proposing coding for new 
law in Minnesota Statutes, chapter 617; repealing Minnesota Statutes 1988, 
sections 145.411, 145.412, 145.413, 145.414, 145.415, and 145.416. 

Referred to the Committee on Health and Human Services. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 
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MOTIONS AND RESOLUTIONS 

Mr. Moe, R.D. moved that the name of Ms. Peterson, D.C. be stricken 
as chief author and the name of Ms. Reichgott be added as chief author to 
S.F. No. 1464. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday, March 5, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SIXTH DAY 

St. Paul, Minnesota, Monday, March 5, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Purfeerst imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rabbi Stacy Offner. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Decker Johnson, D.l 
DeCramer Knaak 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.l Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 

Mehrkem, 
Merriam 
MetLen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 

The President declared a quorum present. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldmf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Kroening was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

January 29, I 990 
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Dear Sir: 

The following appointment to the Minnesota Rural Finance Authority is 
hereby respectfully submitted to the Senate for confirmation as required 
by law: 

David Velde, Rt. 2, Box 49, Carlos, Douglas County, has been appointed 
by me, effective January 24, 1990, for a term expiring the first Monday in 
January, I 994. 

(Referred to the Committee on Agriculture and Rural Development.) 

February 22, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Board of Animal Health is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Theodore Huisinga. 5770 County Rd. 9 N.E., Willmar, Kandiyohi County, 
has been appointed by me, effective January 30, 1990, for a term expiring 
the first Monday in January, 1994. 

(Referred to the Committee on Agriculture and Rural Development.) 

February 22, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State Board of Education are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Erling 0. Johnson, 832 Eastwood Ln., Anoka, Anoka County, has been 
appointed by me, effective January 30, 1990, for a term expiring the first 
Monday in January, 1994. 

Alan T. Zdon, 3825 - 3rd Ave. E., Hibbing, St. Louis County, has been 
appointed by me, effective January 30, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Education.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
Senate Concurrent Resolution, herewith returned: 

Senate Concurrent Resolution No. 9: A Senate concurrent resolution 
providing session deadline dates for the legislature pursuant to Joint Rule 
2.03. 



66THDAY] MONDAY, MARCH 5, 1990 6247 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 1, 1990 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 1893 and 1895. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March I , 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1893: A bill for an act relating to local government; authorizing 
certain towns to contribute to economic development organizations. 

Referred to the Committee on Economic Development and Housing. 

H.F. No. 1895: A bill for an act relating to courts; providing an alternative 
dispute resolution pilot project in the second judicial district; amending 
Minnesota Statutes 1989 Supplement, section 484. 74, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 19 I 7, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S. F. No. 1931 and reports 
pertaining to appointments. The motion prevailed. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 1729: A bill for an act relating to traffic regulations; requiring 
motorists to activate vehicle lights during inclement weather conditions; 
amending Minnesota Statutes 1988, section 169.48. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1775: A bill for an act relating to motor vehicles; allowing tax
exempt license plates for vehicles used for driver education programs at 
nonpublic high schools; amending Minnesota Statutes I 989 Supplement, 
section 168.012, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, before "in" insert "solely" 

Page I, line 23, after the semicolon, insert "and" 
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Page 2, line 34, strike "public" and insert "political" and after "sub
division" insert ", or the nonpublic high school operating a driver edu
cation program," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 1420: A bill for an act relating to highways; abolishing authority 
of a city to disapprove the abandonment, change, or revocation of a county 
state-aid highway; providing that 30 percent of the county state-aid highway 
fund be apportioned on the basis of lane-miles; changing the composition 
of the county state-aid screening board; amending Minnesota Statutes 1988, 
sections 162.02, subdivision 10; and 162.07, subdivisions I and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 

Page 3, lines 11 to 13, delete the new language and insert ". plus three 
additional engineers from the highway construction district which includes 
Anoka, Carver, Chisago, Dakota, Hennepin, Ramsey, Scott, and Washington 
counties. Of the four county engineers appointed from this district, two 
shall be appointed from Anoka, Hennepin, Carver, and Scott counties, and 
two shall be appointed from Chisago, Dakota, Ramsey, and Washington 
counties" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to highways; changing the composition of the 
county state-aid screening board; amending Minnesota Statutes 1988, sec
tion 162.07, subdivision 5." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1973: A resolution memorializing the President and Congress 
to reauthorize the low-income home energy assistance program and to 
increase its appropriation for fiscal year 1991 and subsequent years. 

Reports the same back with the recommendation that the resolution do 
pass and be placed on the Consent Calendar. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 158: A bill for an act relating to local government: describing 
relations between counties and towns for planning and zoning; amending 
Minnesota Statutes 1988, section 394.33, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Schmitz from the Committee on Loi.:al and Urban Government. to 
which was referred 

S.F. No. 1897: A bill for an acl relaling 10 taxation; properly; clarifying 
employment terms of city and town assessors; amending Minnesota Statutes 
1988, seclion 273.05, subdivision I. 

Reports the same back with the recommendation thal lhe bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F. No. 1871: A bill for an act relating to the city of Detroit Lakes; 
authorizing the establishment of a detached banking facilily under certain 
conditions. 

Reports lhe same back with lhe recommendation thal the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1754: A bill for an act relating to intoxicating liquor; restrictions 
on issuance of off-sale and combination licenses within unorganized ter
ritory in certain counties; amending Minnesota Statutes 1988. section 
340A.405, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2109: A bill for an act relating to insurance; regulating cancel
lations, reduclions, and nonrenewals of commercial properly and liability 
insurance; amending Minnesota Statutes 1988, section 60A.38, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 10, after lhe comma, insert "United States Postal Service" 

And when so amended the bill do pass. Amendments adopted. Reporl 
adopted. 

Mr. Lessard from lhe Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1725: A bill for an acl relating to the environmenl; changing 
the collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank release compensation 
board; amending Minnesota Statutes 1988, seclion I ISC.08, subdivision 
2; and Minnesota Statutes 1989 Supplement, sections I I 5C. 08, subdivision 
5; and I 15C.09, subdivision 3. 

Reporls lhe same back with the recommendation thal the bill be amended 
as follows: 

Delete everything after the enacting clause and inserl: 

"Seclion I. Minnesota Statutes 1988, section I 15C.02, is amended by 
adding a subdivision to read: 
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Subd. JOa. [PETROLEUM REFINERY.] "Petroleum refinery" means a 
facility engaged in producing gasoline, kerosene, distillate Juel oils, resid
ua/fuel oil, lubricants, or other products through distillation of petroleum 
or through redistillation, cracking, or reforming of unfinished petroleum 
derivatives. "Petroleum refinery" includes fluid catalytic cracking unit 
catalyst regenerators, fluid catalytic cracking unit incinerator-waste heat 
boilers, fuel gas combustion devices, and indirect heating equipment asso
ciated with the refinery. 

Sec. 2. Minnesota Statutes I 988, section I I 5C.02, is amended by adding 
a subdivision to read: 

Subd. 15. [TANK FACILITY.] "Tank facility" means a contiguous area 
where tanks are located that are under the same ownership or control. 

Sec. 3. Minnesota Statutes 1988, section l lSC.08, subdivision 2. is 
amended to read: 

Subd. 2. [IMPOSITION OF FEE. J The board shall notify the commis
sioner of revenue if the une,.pended unencumbered balance of the fund 
falls below $1,000,00() $2,000,000, and within 60 days after receiving 
notice from the board, the commissioner of revenue shall impose the fee 
established in subdivision 3 on the use of a tank fora~peA<><l,withift 
6() days ef reeeiuing netiee frem the eeard four calendar months, with 
payment to be submitted with each monthly distributor tax return. 

Sec. 4. Minnesota Statutes I 989 Supplement, section I I 5C.08, subdi
vision 5, is amended to read: 

Subd. 5. [FUND TRANSFER.] The board shall authorize the commis
sioner of finance to transfer to the harmful substance compensation fund 
the amount requested by the harmful substance compensation board under 
section I 15B.26, subdivision 4. Transfer of the amount must be made at 
the earliest practical date after authorization by the board. If the une,.penlled 
unencumbered balance in the fund is less than$ J ,()()(),()00 $2,000,000 the 
transfer must be made at the earliest practical date after the unel<pended 
unencumbered balance in the fund exceeds that amount. 

Sec. 5. Minnesota Statutes 1989 Supplement, section l 15C.09, subdi
vision 3, is amended to read: 

Subd. 3. [REIMBURSEMENT.] (a) The board shall reimburse a respon
sible person who is eligible under subdivision 2 from the fund for 90 percent 
of the portion of the total reimbursable costs less than $2!;(),00() or $1,000,000, 
whichever is less. Not more than $2!;(),()()() $1,000,000 may be reimbursed 
for costs associated with a single release. regardless of the number of 
persons eligible for reimbursement, and not more than $2,000,000 may be 
reimbursed for costs associated with a single tank facility. 

(b) A reimbursement may not be made from the fund under this subdi
vision until the board has determined that the costs for which reimbursement 
is requested were actually incurred and were reasonable. 

(c) Money in the fund is appropriated to the board to make reimburse
ments under this section. Reimbursements to state agencies are appropri
ated to the state agencies for the fiscal year in which they are received. 

Sec. 6. Minnesota Statutes 1989 Supplement. section I ISC.09. is amended 
by adding a subdivision to read: 

Subd. Jc. [RELEASE AT REFINERIES AND TANK FACILITIES NOT 
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ELIGIBLE FOR REIMBURSEMENT.] Notwithstanding other provisions 
of subdivisions I to 3b, a reimbursement may not be made under this 
section for costs associated with a release: 

(1) from a tank located at a petroleum refinery; or 

(2) from a tank facility, including a pipeline terminal, with more than 
1,000,000 gallons of total petroleum storage capacity at the tank facility. 

Sec. 7. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to the environment; changing the fund balances 
required to impose the fee and the collection period of the fee; changing 
the terms for reimbursement of petroleum tank release costs by the petro
leum tank release compensation board; providing certain tank facilities and 
refineries are ineligible for reimbursement; appropriating money reim
bursed to state agencies; amending Minnesota Statutes 1988, sections 
I 15C.02, by adding subdivisions; I 15C.08, subdivision 2; Minnesota Stat
utes 1989 Supplement, sections I 15C.08, subdivision 5; and I 15C.09, 
subdivision 3, and by adding a subdivision." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.R No. 2174: A bill for an act relating to public lands; providing payment 
equivalency for lost revenue from certain federal land leased to the stale 
to be paid from revenue generated from the land; proposing coding for new 
law in Minnesota Statutes, chapter 84A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 477A. I I, subdivision 4, 
is amended to read: 

Subd. 4. "Other natural resources land" means: 

(I) any other land presently owned in fee title by the state and admin
istered by the commissioner, or any tax-forfeited land, other than platted 
lots within a city, which is owned by the state and administered by the 
commissioner or by the county in which it is located; and 

(2) land leased by the state from the United States of America through 
the United States Secretary of Agriculture pursuant to Title Ill of the 
Bankhead Jones Farm Tenant Act, which land is commonly referred to as 
land utilization project land that is administered by the commissioner. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective July 1, 1990, and applies to payments due on or 
after that date." 

Delete the title and insert: 
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"A bill for an act relating to public lands; providing payments in lieu of 
taxes for certain federal land leased to the state; amending Minnesota 
Statutes 1988, section 477A. l l, subdivision 4." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Tuxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1675: A bill for an act relating to game and fish; authorizing 
the Leech Lake Band of Chippewa Indians to conduct certain types of 
aquiculture; directing promotion of and commercial licenses to take rough 
fish from Lake of the Woods; removing aquiculture restrictions in private 
waters if public waters are not made unhealthy; authorizing transportation 
of minnows by common carrier; providing restrictions for taking crayfish; 
amending Minnesota Statutes 1988, sections 97A.155, by adding a sub
division; 97C.501, subdivision I; and 97C.525, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 17.49, subdivision 2, and 
by adding a subdivision; proposing coding for new law in Minnesota Stat
utes, chapters 17 and 97C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 3 and insert: 

"Sec. 3. [17.493] [AQUICULTURE IN UNINVENTORIED WATERS.] 

No state agency, subdivision, municipality, or other public body may 
restrict aquiculture, including fish farming, in waters that are not included 
on the public waters inventory because of degradation of the water from 
the fish farming or aquiculture unless the state agency can reasonably 
demonstrate that the aquiculture will cause conditions that degrade public 
waters or groundwater or adversely affect the public health." 

Page 2, line 18, delete "of aquiculture" 

Page 2, line 25, delete "sale, or consumption" and insert "the sale or 
exchange for stocking purposes, or subsistence" 

Page 2, after line 25, insert: 

"Sec. 6. Minnesota Statutes I 988, section 97 A.401, is amended by 
adding a subdivision to read: 

Subd. 8. [CRAYFISH HARVEST AND CULTURE.] The commissioner 
shall issue special permits with conditions for the harvest and culture of 
crayfish under section 97C.715." 

Page 3, line 7, delete everything after "carrier" 

Page 3, delete lines 8 to 10 and insert "and must provide on request by 
the commissioner information pertaining to product, quantity, and 
destination." 

Page 3, delete section 8 

Page 3, line 15, delete "(a)" 

Page 3, delete lines 22 to 26 

Page 3, line 27, delete "SALE" and insert "USE" 
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Page 3, line 28, delete "sold" and insert "used" 

Renumber lhe sections in sequence 

Amend the title as follows: 

Page I, line 6, after "removing" insert "certain" 
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Page I, line 7, delete ""are not made unheallhy" and insert "or ground
water is not degraded or public health is not affected" 

Page I, line 11, after the first semicolon, insert "97A.401, by adding a 
subdivision;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.E No. 1851: A bill for an act relating to the military; authorizing 
appointment of an executive director of the department of military affairs; 
amending Minnesota Statutes 1988, section 190.08, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.F No. 1967: A bill for an act relating to veterans; changing a provision 
prohibiting cemeteries near veterans homes; amending Minnesota Statutes 
1988, section 137.20. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.E No. 2032: A bill for an act relating to veterans~ extending the program 
for free tuition at technical colleges for certain veterans; requiring a study 
and a report; amending Minnesota Statutes 1988, section 136C.13. sub
division 4. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Purfeerst from the Committee on Transportation. to which was referred 

S.E No. 838: A bill for an act relating to motor vehicles~ providing for 
special license plates for disabled persons; setting tee for duplicate per
sonalized license plates; amending Minnesota Statutes 1988, sections 
168.0ll,subdivision4; 168.012,subdivisions I and3a; 168.021; 168.12, 
subdivision 2a; 168.125, subdivision 2; 168.27, subdivision 2; 168.29; 
169.01, subdivision 24a; 169.215; 169.345; and 169.346; repealing Min
nesota Statutes 1988, section 168.12, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Pages I to 3, delete sections I and 2 and insert: 

"Section I. Minnesota Statutes I 989 Supplement, section 168.01 I, sub
division 4, is amended to read: 

Subd. 4. [MOTOR VEHICLE.] (a) "Motor vehicle" means any self
propelled vehicle not operated exclusively upon railroad tracks and any 
vehicle propelled or drawn by a self-propelled vehicle and includes vehicles 
known as trackless trolleys which are propelled by electric power obtained 
from overhead trolley wires but not operated upon rails, except snowmo
biles, manufactured homes, and park trailers. 

(b) "Motor vehicle" also includes an all-terrain vehicle, as defined in 
section 84.92, subdivision 8, which (I) has at least four wheels, (2) is 
owned and operated by a physically kaaeiea~~•e disabled person, and (3) 
displays both physically haaeiea~~•a disabled license plates and a physi
cally he:ntlieEtftpeS disabled certificate issued under section 169.345, sub
division 3. 

(c) Motor vehicle does not include an all-terrain vehicle as defined in 
section 84. 92, subdivision 8; except (I) an all-terrain vehicle described in 
paragraph (b), or (2) an all-terrain vehicle licensed as a motor vehicle 
before August I, I 985, in which case the owner may continue to license 
it as a motor vehicle until it is conveyed or otherwise transferred to another 
owner, is destroyed, or fails to comply with the registration and licensing 
requirements of this chapter. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.012, subdi
vision I, is amended to read: 

Subdivision I. (a) The following vehicles are exempt from the provisions 
of this chapter requiring payment of tax and registration fees, except as 
provided in subdivision le: 

(I) vehicles owned and used solely in the transaction of official business 
by representatives of foreign powers, by the federal government, the state, 
or any political subdivision; 

(2) vehicles owned and used exclusively by educational institutions and 
used solely in the transportation of pupils to and from such institutions; 

(3) vehicles owned by nonprofit charities and used exclusively to trans
port h•adie•pped disabled persons for educational purposes; 

(4) vehicles owned and used by honorary consul or consul general of 
foreign governments. 

(b) Vehicles owned by the federal government, municipal fire apparatus, 
police patrols and ambulances, the general appearance of which is unmis
takable, shall not be required to register or display number plates. 

(c) Unmarked vehicles used in general police work and arson investi
gations, and passenger automobiles, pickup trucks, and buses owned or 
operated by the department of corrections shall be registered and shall 
display appropriate license number plates which shall be furnished by the 
registrar at cost. Original and renewal applications for these license plates 
authorized for use in general police work and for use by the department of 
corrections must be accompanied by a certification signed by the appro
priate chief of police if issued to a police vehicle, the appropriate sheriff 
if issued to a sheriff's vehicle. the commissioner of corrections if issued 
to a department of corrections vehicle, or the appropriate officer in charge 
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if issued to a vehicle of any other law enforcement agency. The certification 
must be on a form prescribed by the commissioner and state that the vehicle 
will be used exclusively for a purpose authorized by this section. 

(d) Unmarked vehicles used by the department of revenue in conducting 
seizures or criminal investigations must be registered and must display 
passenger vehicle classification license number plates which shall be fur
nished at cost by the registrar. Original and renewdl applications for these 
passenger vehicle license plates must be accompanied by a certification 
signed by the commissioner of revenue. The certification must be on a 
form prescribed by the commissioner and state that the vehicles will be 
used exclusively for the purposes authorized by this section. 

(e) All other motor vehicles shall be registered and display tax exempl 
number plates which shall be furnished by the registrar at cost, except as 
provided in subdivision le. All vehicles required to display tax exempt 
number plates shall have the name of the state department or public sub
division on the vehicle plainly displayed on both sides thereof in letters not 
less than 2-1/2 inches high and one-half inch wide; except that each state 
hospital and institution for the mentally ill and mentally retarded may have 
one vehicle without the required identification on the sides of the vehicle. 
Such identification shall be in a color giving contrast with that of the part 
of the vehicle on which it is placed and shall endure throughout the term 
of the registration. The identification must not be on a removable plate or 
placard and shall be kept clean and visible at all times; except that a 
removable plate or placard may be utilized on vehicles leased or loaned to 
a political subdivision.'' 

Pages 3 to 6, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes 1988, section I 68.021, as amended by Laws 
1989, chapter 234, sections I and 2, is amended to read: 

168.021 [LICENSE PLATES FOR PHYSICALLY HANDICAPPED DIS
ABLED PERSONS.] 

Subdivision I. [SPECIAL PLATES; APPLICATION FOR ISSUANCE.] 
(a) When a motor vehicle registered under section 168.017, or a self
propelled recreational vehicle, is owned or primarily operated by a per
manently physically heRaieeppea disabled person or a custodial parent or 
guardian of a permanently physically haaaieapped disabled minor, the 
owner may apply for and secure from the registrar of motor vehicles two 
license plates with attached emblems, one plate to be attached to the front, 
and one to the rear of the vehicle. Application for the plates must be made 
at the time of renewal or first application for registration. When the owner 
first applies for the plates, the owner must submit a physician's statement 
on a form developed by the commissioner under section 169.345, or proof 
of physical heRElieep disability provided for in that section. 

(b) The owner of a motor vehicle may apply for and secure a set of 
special plates for a motor vehicle if: 

(I) the owner employs a permanently physically haaaieuprea dhabled 
person who would qualify for special plates under this section; and 

(2) the owner furnishes the motor vehicle to the physically haRElieeppea 
disabled person for the exclusive use of that person in the course of 
employment. 
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Subd. la. [SCOPE OF PRIVILEGE.] If a physically hanaieal'f'•d dis
abled person parks a vehicle displaying license plates described in this 
section or any person parks the vehicle for a physically handie•l'f'•tl di,·• 
abled person, that person shall be entitled to park the vehicle as provided 
in section 169.345. 

Subd. 2. [DESIGN OF PLATES; FURNISHING BY REGISTRAR.] The 
registrar of motor vehicles shall design and furnish two license number 
plates with attached emblems to each eligible owner. The emblem must 
bear the internationally accepted wheelchair symbol, as designated in sec
tion 16B.61, subdivision 5, approximately three inches square. The emblem 
must be large enough to be visible plainly from a distance of 50 feet. An 
applicant eligible for the special plates shall pay the motor vehicle regis
tration fee authorized by law less a credit of $ I for each month registered. 

Subd. 2a. [PLATE RETURNS, TRANSFERS.] (a) When vehicle own
ership is transji:rred, the owner of the vehicle shall remove the special 
plates from the vehicle and return them to the registrar. The buyer of the 
vehicle shall repay the $1 credit for each month remaining in the regis
tration period for which the special plates were issued. On returning the 
plates and repaying the remaining credit, the buyer is entitled to receive 
regular plates for the vehicle without further cost for the rest of the reg
istration period. 

(b) Notwithstanding section 168.12. subdivision l, the special plates 
may be transferred to a replacement motor vehicle on notification to the 
registrar. However, the special plates may not be transferred unless the 
replacement motor vehicle (I) is registered under section 168.017 or is a 
self-propelled recreational vehicle, and (2) i., owned or primarily operated 
by the permanently physically disabled person. 

(c) The transferor shall not receive the $1 credit for each month the 
replacement vehicle is registered until the time of renewal or first appli
cation for registration on the replacement vehicle. 

Subd. 2b. [WHEN NOT ELIGIBLE.] On becoming ineligible for the 
special plates. the owner of the vehicle shall remove the special plates and 
return them to the registrar. The owner shall repay the $1 credit for each 
month remaining in the registration period for which the special plates 
were issued. On returning the plates and repaying the remaining credit, 
the owner may receive regular plates for the vehicle without further cost 
for the rest of the registration period. 

Subd. 3. [PENALTIES FOR UNAUTHORIZED USE OF PLATES.] (a) 
A person who uses the plates provided under this section on a motor vehicle 
in violation of this section is guilty of a misdemeanor, and is subject to a 
fine of $500. This subdivision does not preclude a person who is not 
physically handieal'f'•tl disabled from operating a vehicle bearing the plates 
if: 

( 1) the person is the owner of the vehicle and permits its operation by 
a physically ltaetlieef'f'•tl disabled person; 

(2) the person operates the vehicle with the consent of the owner who 
is physically hanaieapf'ed disabled; or 

(3) the person is the owner of the vehicle, is the custodial parent or 
guardian of a permanently physically haetlieal'l'ed disabled minor. and 
operates the vehicle to transport the minor. 
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(b) A driver who is not heRaieappea disabled is not entitled to the parking 
privileges provided in this section and in section 169.346 unless parking 
the vehicle for a physically handiee~ped disabled person. 

Subd. 4. [FEES; DISPOSITION.) All fees collected from the sale of 
plates under this section shall be deposited in the state treasury to the credit 
of the highway user tax distribution fund. 

Subd. 5. [DEFINITIONS.) For the purposes of this section, the term 
"physically heRaieeppee disabled person" has the meaning given it in 
section 169.345. 

Subd. 6. [DRIVER'S LICENSE LAW NOT AFFECTED.) Nothing in 
this section shall be construed to revoke, limit, or amend chapter 17 I." 

Pages IO to 13, delete section 11 and insert: 

"Sec. I I. Minnesota Statutes 1989 Supplement, section 169.345, is 
amended to read: 

169.345 [PARKING PRIVILEGES FOR PHYSICALLY HANDI
CAPPED DISABLED.) 

Subdivision I. [SCOPE OF PRIVILEGE.] A vehicle that prominently 
displays the certificate authorized by this section, or bears license plates 
issued under section 168.021, may be parked by or for a physically h&R<l-
ieapped disabled person: 

(I) in a designated henaieeppea parking space for disabled persons, as 
provided in section I 69. 346; and 

(2) in a metered parking space without obligation to pay the meter fee. 

For purposes of this subdivision, a certificate is prominently displayed 
if it is displayed on the dashboard in the left-hand corner of the front 
windshield of the vehicle with no part of the certificate obscured. 

Notwithstanding clauses (I) and (2), this section does not permit parking 
in areas prohibited by sections I 69 .32 and 169.34, in designated no parking 
spaces, or in parking spaces reserved for specified purposes or vehicles. 
A local governmental unit may, by ordinance, prohibit parking on any street 
or highway to create a fire lane, or to accommodate heavy traffic during 
morning and afternoon rush hours and these ordinances also apply to phys
ically Randieapped disabled persons. 

Subd. 2. [DEFINITIONS.] For the purpose of this section, "physically 
heRaieappea disabled person" means a person who: 

(I) because of disability cannot walk without significant risk of falling; 

(2) because of disability cannot walk 200 feet without stopping to rest; 

(3) because of disability cannot walk without the aid of another person, 
a walker. a cane, crutches. braces. a prosthetic device, or a wheelchair; 

(4) is restricted by a respiratory disease to such an extent that the person's 
forced (respiratory) expiratory volume for one second, when measured by 
spirometry, is less than one liter; 

(5) has an arterial oxygen tension (PAO2) of less than 60 mm/Hg on 
room air at resl; 

(6) uses portable oxygen; 
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(7) has a cardiac condition to the extent that the person's functional 
limitations are classified in severity as class Ill or class IV according to 
standards set by the American Heart Association; 

(8) has lost an arm or a leg and does not have or cannot use an artificial 
limb; or 

(9) has a disability that would be aggravated by walking 200 feet under 
normal environmental conditions to an extent that would be life threatening. 

Subd. 2a. [PHYSICIAN'S OR CHIROPRACTOR'S STATEMENT.] (a) 
The commissioner shall develop a form for the physician's or chiropractor's 
statement. The statement must be signed by a licensed physician or chi
ropractor who certifies that the applicant is a physically he11di••l'f'ed dis
abled person as defined in subdivision 2. The commissioner may request 
additional information from the physician or chiropractor if needed to verify 
the applicant's eligibility. The statement that the applicant is a physically 
he11d1ea1'1'•d disabled person must specify whether the disability is per
manent or temporary, and if temporary, the opinion of the physician or 
chiropractor as to the duration of the disability. A physician or chiropractor 
who fraudulently certifies to the commissioner that a person is a physically 
lte11diel>jlf'Od disabled person as defined in subdivision 2, and that the 
person is entitled to the license plates authorized by section 168.021 or to 
the certificate authorized by this section, is guilty of a misdemeanor and 
is subject to a fine of $500. 

(b) The commissioner may waive the requirement of providing a state
ment of a licensed physician or chiropractor, if the applicant has previously 
filed with the commissioner a statement of a licensed physician or chiro
practor certifying that the applicant has a permanent physical ha11die&f' 
disability. 

Subd. 3. [IDENTIFYING CERTIFICATE.] (a) The division of driver 
and vehicle services in the department of public safety shall issue a special 
identifying certificate for a motor vehicle when a physically lte11die&f'f'•d 
disabled applicant submits proof of physical he11die&f' disability under 
subdivision 2a. The commissioner shall design separate certificates for 
persons with permanent and temporary disabilities that can be readily 
distinguished from each other from outside a vehicle at a distance of 25 
feet. The certificate is valid for the duration of the person's disability, as 
specified in the physician's or chiropractor's statement, up to a maximum 
of six years. A person with a disability of longer duration will be required 
to renew the certificate for additional periods of time, up to six years each, 
as specified in the physician's or chiropractor's statement. 

(b) When the commissioner is satisfied that a motor vehicle is used 
primarily for the purpose of transporting physically ltaedieal'l'•d disabled 
persons, the division may issue without charge a special identifying cer
tificate for the vehicle. The operator of a vehicle displaying the certificate 
has the parking privileges provided in subdivision I while the vehicle is in 
use for transporting physically heedie&f'f'•d disabled persons. The certif
icate issued to a person transporting physically hftftdieal'l'•a disabled per
sons must be renewed every third year. On application and renewal, the 
person must present evidence that the vehicle continues to be used for 
transporting physically lteedieerred disabled persons. 

(c) A certificate must be made of plastic or similar durable material, 
must be distinct from certificates issued before January 1, 1988, and must 
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bear its expiration date prominently on its face. A certificate issued to a 
temporarily disabled person must display the date of expiration of the 
duration of the disability, as determined under paragraph (a). Each certif
icate must have printed on the back a summary of the parking privileges 
and restrictions that apply to each vehicle in which it is used. The com
missioner may charge a fee of $5 for issuance or renewal of a certificate, 
and a fee of $5 for a duplicate to replace a lost, stolen, or damaged certificate. 

Subd. 4. [UNAUTHORIZED USE; REVOCATION; PENALTY] If a 
peace officer finds that the certificate is being improperly used, the officer 
shall report the violation to the division of driver and vehicle services in 
the department of public safety and the commissioner of public safety may 
revoke the certificate. A person who uses the certificate in violation of this 
section is guilty of a misdemeanor and is subject to a fine of $500." 

Amend the title as follows: 

Page I, line 5, delete everything after "sections" 

Page I, delete lines 6 to IO and insert" 168.012, subdivision 3a; 168.02 I, 
as amended; 168.12, subdivision 2a; 168.125, subdivision 2; 168.27, sub
division 2; 168.29; 169.01, subdivision 24a; 169.215; and 169.346; Min
nesota Statutes 1989 Supplement, sections 168.01 I, subdivision 4; 168.012, 
subdivision I; and 169.345; repealing Minnesota Statutes 1988, section 
168.12, subdivisions 3 and 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2129: A bill for an act relating to insurance; modifying the 
effective date of the statutory notice requirement for cancellation or non
renewal of individual life policies; amending Laws 1989, chapter 330, 
section 38. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 14 and 15, delete the new language and insert "Section 
29 does not apply to a named insured who is not the policy or subscriber 
contract owner under an individual life policy, plan, or contract issued 
before Au gust I , I 979." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1758: A bill for an act relating to health; requiring the licensing 
of wholesale drug distributors; providing penalties; appropriating money; 
amending Minnesota Statutes 1988, sections 151.06, subdivision I; and 
151.25; proposing coding for new law in Minnesota Statutes, chapter 151. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, delete section 3 

Page 4, line II, delete "(151.43]" and insert "[151.42]" 
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Page 4, lines 12 and 16, delete "/2" and insert "//" 

Page 4, line 13, after "or" insert "other" and delete "firm" and insert 
·•enterprise" 

Page 4, line 15, delete "(151.44]" and insert "[151.43]" 

Page 5, line 33, delete "(151.45]" and insert "(151.44]" 

Page 6, lines 2, 4, 6, and 8, delete "shall" and insert "must" 

Page 6, line 5, delete "5" and insert "4" 

Page 6, lines 14, 26, and 34, delete "shall" and insert "may" 

Page 6, line 21, delete "(151.46)" and insert "[151.45]" 

Page 6, line 29, delete "[151.47]" and insert "(151.46]" 

Page 7, line 1, delete "shall" and insert .. may" 

Page 7, line 12, delete "I 2" and insert "II" 

Page 7, line 24, delete "5" and insert "4" 

Page 7, line 25, delete "and" and insert a comma and delete "shall" 
and insert .. must" 

Page 8, lines 18 and 31, delete "shall" and insert "must" 

Page 8, line 24, delete "shall control" and insert "controls" 

Page 8, line 25, delete "(151.48)" and insert "[151.47]" 

Page 8, line 33, delete "/2 shall" and insert "II does" 

Page 8, line 34, delete "change or" 

Page 9, line 14, delete "[151.49]" and insert "(151.48]" 

Page 9, line 16, before "Application" insert "The board shall mail" 

Page 9, lines 17 and 25, delete "/2" and insert "II" 

Page 9, line 17, delete "shall be mailed" 

Page 9, line 18, delete "prior to" and insert "before" 

Page 9, line 21, delete "shall lapse" and insert "lapses" and delete 
"become" and insert "becomes" 

Page 9, line 23, delete "(151.50]" and insert "(151.49]" 

Page 9, lines 26 and 36, delete "'shall" and insert "must" 

Page 9, line 30, delete "shall control" and insert "controls" 

Page 9, line 31, delete "(151.51]" and insert "(151.50]" 

Page I 0, delete section 13 

Page 10, line 10, delete "/2" and insert "II" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. I 104: A bill for an act relating to probate; adopting the uniform 
anatomical gift act ( 1987); correcting cross-references; amending Minne
sota Statutes 1988, sections 65B.44, subdivison 4; 171 .07, subdivision 5; 
and 390.36; proposing coding for new law in Minnesota Statutes, chapter 
525; repealing Minnesota Statutes 1988, sections 525. 921 to 525. 93. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 15 and 23, delete "18" and insert "25" 

Page 2, line 27, delete "18" and insert "25" 

Pages 2 and 3, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes 1988, section 525.921, subdivision I, is 
amended to read: 

Subdivision I. [SCOPE.] For the purposes of sections 325.921 4 to 
~ 25 the terms defined in this section have the meanings given them. 

Sec. 5. Minnesota Statutes 1988, section 525. 92 I, is amended by adding 
a subdivision to read: 

Subd. Ia. [ANATOMICAL GIFT.] ''Anatomical gift" means a donation 
of all or part of a human body to take effect upon or after death. 

Sec. 6. Minnesota Statutes 1988, section 525. 921 , is amended by adding 
a subdivision to read: 

Subd. 3a. [DOCUMENT OF GIFT.] "Document of gift" means a card, 
a statement attached Io or imprinted on a motor vehicle operator's or 
chauffeur's license, a will, or other writing used to make an anatomical 
gift. 

Sec. 7. Minnesota Statutes 1988, section 525. 92 I, subdivision 4, is 
amended to read: 

Subd. 4. [DONOR.] "Donor" means an individual who makes a an 
anatomical gift of all or part of the individual's body. 

Sec. 8. Minnesota Statutes I 988, section 525. 921, is amended by adding 
a subdivision to read: 

Subd. 4a. [ENUCLEATOR.] "Enuc/eator" means an individual who has 
completed a course in eye enucleation conducted and certified by the 
department of ophthalmology of any accredited college of medicine, and 
holds a valid certificate of competence for completing the course. 

Sec. 9. Minnesota Statutes 1988, section 525.921, subdivision 5, is 
amended to read: 

Subd. 5. [HOSPITAL.] "Hospital" means a hespitel facility licensed, 
accredited, or approved as a hospital under the laws of any state~ ineludes 
or a facility operated as a hospital epeFeled by the United Stales govern
ment, a state, or a subdivision the•eof, ahho11gh 11<>1 ••~•i•ed te be lieensee 
tHHleF state laws of a state. 

Sec. IO. Minnesota Statutes 1988, section 525.921, subdivision 8, is 
amended to read: 

Subd. 8. [PHYSICIAN OR SURGEON.] "Physician" or "surgeon" means 
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tt (:)hysieieR 0f suFgeon an individual licensed or otherwise authorized to 
practice medicine and surgery or osteopathy and surgery under the laws 
of any state. 

Sec. 11. Minnesota Statutes 1988, section 525.921, is amended by add
ing a subdivision to read: 

Subd. 8a. [PROCUREMENT ORGANIZATION.] "Procurement orga
nization" means a person licensed, accredited, or approved under the laws 
of any state for procurement, distribution, or storage of human bodies or 
parts. 

Sec. 12. Minnesota Statutes 1988, section 525. 921, is amended by add
ing a subdivision to read: 

Subd. JO. [TECHNICIAN.] "Technician" means an individual who is 
appropriately trained to remove or process a part." 

Page 3, line 36, delete "[525.942]" and insert "(525.9211]" 

Page 4, line 2, after "is" delete "a" and insert "at" and after "age" 
insert ··, or a minor with the written -consent of a parent or legal guardian," 

Page 4, line 4, delete "9" and insert "/7" 

Page 4, line 7, delete "only" and after "a" insert "will or by a" 

Page 4, line 34, delete "physician or surgeon" and insert "health care 
professional or member of the clergy" 

Page 5, line 9, delete everything after the comma 

Page 5, delete line IO 

Page 5, line 11, delete everything before "any" and insert " or (ii)" 

Page 5, line 17, delete "6" and insert "/4" 

Page 5, line 18, delete "7'' and insert" /5" 

Page 5, line 24, delete "[525.943)" and insert "(525.9212)" 

Page 5, line 29, delete ", at the time of death," and delete "an unre
voked" and insert "a,. 

Page 5, line 30, after "gift" insert "that is unrevoked at the time of 
death" 

Page 6, line 23, after "make" insert "a decision as to" 

Page 6, line 25, delete "(525.944]" and insert "(525.9213]" 

Page 6, line 35, delete "6" and insert "/4" and after "(a)" insert a 
comma 

Page 7, line 3, delete "6" and insert "/4" 

Page 7, line 8, after the semicolon, insert "and" 

Page 7, line IO, delete "; and" and insert a period 

Page 7, delete line 11 

Page 7, line 22, delete "[525.945]" and insert "[525.9214]" 

Page 7, delete lines 24 to 35 

Page 7, line 36, delete "(b)'' and insert "(a)" 
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Page 8, line 1, after "no" insert "documentation in the" 

Page 8, line 3, after "discuss" insert "with the patient or a relative of 
the patient" 

Page 8, line 4, after "and" insert "may" 

Page 8, line 5, delete everything after "section" and insert "/3 or /4." 

Page 8, line 6, delete everything before "The" 

Page 8, line IO, delete "9" and insert "/7" 

Page 8, line I I, delete "and affiliation" 

Page 8, line 13, delete "The" 

Page 8, delete lines I 4 and I 5 

Page 8, lines 16 and 28, delete "(c)" and insert "(b)" 

Page 8, line 22, delete "and" 

Page 8, line 23, after "hospital" insert "or emergency care facility" 
and after "admission" insert "or presentation" 

Page 8, line 25, after "information" insert "; and 

(3) a medical examiner or coroner upon receipt of a body" 

Page 8, line 26, delete "(d)" and insert "(c)" 

Page 8, line 32, delete "(e)" and insert "(d)" 

Page 8, line 34, delete "6" and insert "/4" and after "(a)" insert a 
comma 

Page 8, line 35, delete "7" and insert" /5" 

Page 9, line 6, delete "(f)" and insert "(e)" 

Page 9, line 7, delete "ot" and insert "to" and delete "but" and insert 
a period 

Page 9, delete line 8 

Page 9, line 9, delete "[525.946]" and insert "1525.9215]" 

Page 9, line 13, before "physician" insert "nonprofit organization in 
medical education and research," 

Page 9, line 19, delete "or" 

Page 9, after line 19, insert: 

"(3) an approved chiropractic college for education; or" 

Page 9, line 20, delete "(3)" and insert "(4)" 

Page 9, line 25, after "hospital" insert "or procurement organization" 

Page 9, line 30, delete "6" and insert "/4" 

Page 9, line 32, delete "[525.947]" and insert "[525.9216]" 

Page 10, line 8, delete "[525.948]" and insert "1525.9217]" 

Page IO, line 11, delete "/4" and insert "22" 

Page IO, line 27, delete "5" and insert" /3" 
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Page 10, line 32, delete "[525.949]" and insert "[525.9218]" 

Page 10, line 33, delete "Each hospital in this state" and insert "The 
organ procurement organizations" and delete "other" 

Page 10, line 34, delete "and procurement organizations" 

Page II, line I, delete "[525.95]" and insert "[525.9219]" 

Page II, line 13, delete "[525.951]" and insert "[525.9220]" 

Page 11, lines I 7, 21, 30, 33, and 36, delete "18" and insert "25" 

Page II, line 29, delete "[525.952]" and insert "[525.9221]" 

Page 11, line 34, delete "[525. 953]'' and insert "[525. 9222]" 

Page 12, lines 2 and 12, delete "18" and insert "25" 

Page 12, delete lines 4 to 10 

Page 12, line 11, delete "[525.955]" and insert "[525.9223]" 

Page 12, line 15, before the first semicolon, insert", subdivision 2" 

Page 12, line 17, delete "and" and after "525.93" insert", and525.94. 
as amended by Laws 1989, chapter 209, article 1, section 42" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "and" and after "390.36;" insert "and 525.921, 
subdivisions I, 4, 5, 8, and by adding subdivisions;" 

Page I, line 7, before "to" insert ", subdivision 2; and 525.922" 

Page I, line 8, delete "525.93" and insert "525.94, as amended" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1916: A bill for an act relating to public safety; making it a 
crime for a driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in fresh 
pursuit for misdemeanor offenses; authorizing the results of blood tests 
administered in another state into evidence at Minnesota civil and criminal 
trials; amending Minnesota Statutes 1988, section 609.487, subdivision 2; 
proposing coding for new law in Minnesota Statutes, chapters 626 and 634. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 609.487, subdivision 2, 
is amended to read: 

Subd. 2. [PEACE OFFICER; DEFINITION.] For purposes of this sec
tion, "peace officer" means: 

( 1) an employee of a political subdivision or state law enforcement agency 
who is licensed by the Minnesota board of peace officer standards and 
training, charged with the prevention and detection of crime and the 
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enforcement of the general criminal laws of the state and who has the full 
power of arrest, and shall also include the Minnesota state patrol and 
Minnesota conservation officers~; or 

(2) a member of a duly organized state, county, or municipal law enforce
ment unit of another state charged with the duty to prevent and detect 
crime and generally enforce criminal laws, and granted full powers of 
arrest. 

Sec. 2. Minnesota Statutes 1988, section 626.65, is amended lo read: 

626.65 [UNIFORM LAW ON FRESH PURSUIT; RECIPROCAL.] 

Any member of a duly organized stale, county, or municipal peace unit 
of another state of the United States who enters this state in fresh pursuit. 
and continues within this state in such fresh pursuit, of a person in order 
to arrest the person on the ground that the person is believed to have 
committed a~ traffic violation or crime in such other state, shall have 
the same authority to arrest and hold such person in custody, as has any 
member of any duly organized state, county, or municipal peace unit of 
this state, to arrest and hold in custody a person on the ground that the 
person is believed to have committed a ~ traffic violation or crime 
in this state; provided, the rights extended by this section shall be extended 
only to those states granting these same rights to peace officers of this slate 
who may be in fresh pursuit of suspected criminals in such reciprocating 
states. 

Sec. 3. Minnesota Statutes 1988, section 626.69, is amended lo read: 

626.69 (FRESH PURSUIT.] 

The term "fresh pursuit," as used in sections 626.65 to 626.69, includes 
fresh pursuit as defined by the common law, and also the pursuit of a person 
who has committed a traffic violation, misdemeanor or gross misdemeanor 
in the presence of a law enforcement officer, or a felony, or who is rea
sonably suspected of having committed a traffic violation, misdemeanor 
or gross misdemeanor in the presence of a law enforcement officer. or a 
felony. It shall also include the pursuit of a person suspected of having 
committed a supposed felony, though no felony has actually been com
mitted, if there is reasonable ground for believing that a felony has been 
committed. Fresh pursuit, <tS tiSe-8 tl!ereiH, shall does not necessarily imply 
instant pursuit, but pursuit without unreasonable delay. 

Sec. 4. (634.30] (EVIDENCE OBTAINED IN FOREIGN 
JURISDICTIONS.] 

Relevant evidence shall not be excluded in any civil or criminal trial or 
hearing on the ground that it existed or was obtained outside of this state. 

Sec. 5. (EFFECTIVE DATE.) 

Sections I, 2, and 3 are effective August I, 1990, and apply to crimes 
committed on or after that date. Section 4 is effective August I, 1990, and 
applies to trials and hearings beginning after that date.,. 

Amend the title as follows: 

Page I, line 6, before "misdemeanor" insert "traffic and" and delete 
"results of blood" 

Page I, line 7, delete "tests administered" and insert "admissibility of 
relevant evidence obtained" 
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Page I, line 9, delete "section" and insert "sections" 

Page I, line 10, after the semicolon, insert "626.65; 626.69;" 

Page I, line II, delete "chapters 626 and" and insert "chapter" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1757: A bill for an act relating to real estate; validating certain 
cancellation of contracts; providing for the effect of dissolution on joint 
tenancy; permitting the filing of summaries of dissolution judgments in 
real estate filings; amending Minnesota Statutes 1988, section 500.19, 
subdivision 5; proposing coding for new law in Minnesota Statutes, chapters 
518 and 559; repealing Minnesota Statutes 1988, section 580.031. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (315 .121] [RELIGIOUS CORPORATIONS, CERTAIN CON
VEYANCES VALIDATED.] 

All conveyances executed by any religious corporation organized under 
this chapter, conveying real property within this state that were recorded 
prior to July 1, 1984, in the office of the county recorder or registrar of 
titles of the county in which the real estate conveyed is located, and the 
record of the conveyance, are legalized, validated, and confirmed, even 
though the church records do not disclose that the execution of the con
veyance was authorized by the congregation of the religious corporation 
in the manner provided by law, or the record of the authorization has not 
been recorded in the office of the county recorder or registrar of titles of 
the county in which the real estate conveyed is located. 

Sec. 2. Minnesota Statutes 1988, section 500.19, subdivision 5, is amended 
to read: 

Subd. 5. [SEVERANCE OF ESTATES IN JOINT TENANCY.] A sev
erance of a joint tenancy interest in real estate by a joint tenant shall be 
legally effective only if (I) the instrument of severance is recorded in the 
office of the county recorder or the registrar of titles in the county where 
the real estate is situated; or (2) the instrument of severance is executed 
by all of the joint tenants; or (3) the severance is ordered by a court of 
competent jurisdiction; or ( 4) a severance is effected pursuant to bankruptcy 
of a joint tenant. A decree of dissolution of a marriage severs all joint 
tenancy interests in real estate between the parties to the marriage, except 
to the extent the decree declares that the parties continue to hold an interest 
in real estate as joint tenants. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 508A.82, 
is amended to read: 

508A.82 [REGISTRAR'S FEES.] 

The fees to be paid to the registrar shall be as follows: 

(I) of the fees provided herein, five percent of the fees collected under 
clauses (3), (4), (11), (13), (14), (15), and (17), for filing or memorializing 
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shall be paid to the state treasurer and credited to the general fund; 

(2) for registering each original CPT, and issuing a duplicate of it, $20; 

(3) for registering each instrument transferring the fee simple title for 
which a new CPT is issued and for the issuance and registration of the new 
CPT, $20; 

(4) for the entry of each memorial on a certificate and endorsements 
upon duplicate CPTs, $IO; 

(5) for issuing each mortgagee's or lessee's duplicate, $10; 

(6) for issuing each residue CPT, $20; 

(7) for exchange CPTs, $10 for each CPT canceled and $IO for each new 
CPT issued; 

(8) for each certificate showing condition of the register, $IO; 

(9) for any certified copy of any instrument or writing on file in the 
registrar's office, the same fees allowed by law to county recorders for like 
services; 

(I 0) for a noncertified copy of any instrument or writing on file in the 
office of the registrar of titles, or any specified page or part of it, an amount 
as determined by the county board for each page or fraction of a page 
specified. If computer or microfilm printers are used to reproduce the 
instrument or writing, a like amount per image; 

( 11) for filing two copies of any plat in the office of the registrar, $30; 

(12) for any other service under sections 508A.0l to 508A.85, the fee 
the court shall determine; 

(I 3) for issuing a duplicate CPT pursuant to the directive of the examiner 
of titles in counties in which the compensation of the examiner is paid in 
the same manner as the compensation of other county employees, $50, 
plus $10 to memorialize; 

(14) for issuing a duplicate CPT pursuant to the directive of the examiner 
of titles in counties in which the compensation of the examiner is not paid 
by the county or pursuant to an order of the court, $IO; 

(15) for filing a condominium plat or an amendment to it in accordance 
with chapter 515, $30; 

(16) for a copy of a condominium plat filed pursuant to chapters 515 
and 515A, the fee shall be $1 for each page of the plat with a minimum 
fee of $10; 

(I 7) for filing a condominium declaration and condominium plat or an 
amendment to it in accordance with chapter 5 l SA, $IO for each certificate 
upon which the document is registered and $30 for the filing of the con
dominium plat or an amendment to it; 

( 18) in counties in which the compensation of the examiner of titles is 
paid in the same manner as the compensation of other county employees, 
for each parcel of land contained in the application for a CPT, as the number 
of parcels is determined by the examiner, ~ a fee established by the 
board of county commissioners of the county in which the land is located; 

(I 9) for filing a registered land survey in triplicate in accordance with 
section 508A.47, subdivision 4, $30; 
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(20) for furnishing a certified copy of a registered land survey in accor
dance with section 508A.47, subdivision 4, $10. 

Sec. 4. [518.191] [SUMMARY REAL ESTATE DISPOSITION 
JUDGMENT.] 

Subdivision 1. [ABBREVIATED JUDGMENT AND DECREE.] lf real 
estate is described in a judgment and decree of dissolution, the court may 
direct either of the parties or their legal counsel to prepare and submit to 
the court a proposed summary real estate disposition judgment. Upon 
approval by the court and filing of the summary real estate disposition 
judgment with the court administrator. the court administrator shall pro
vide to any party upon request certified copies of the summary real estate 
disposition judgment. 

Subd. 2. [REQUIRED INFORMATION.) A summary real estate dis
position judgment must contain the following information: ( 1) the full 
caption and file number of the case and the title "Summary Real Estate 
Disposition Judgment"; (2) the dates of the parties' marriage and of the 
entry of the judgment and decree of dissolution; ( 3) the names of the 
parties' attorneys or if either or both appeared pro-se; /4) the name of 
the judge and referee, if any, who signed the order for judgment and decree; 
/5) whether the judgment and decree resulted from a stipulation, a default. 
or a trial and the appearances at the default or trial; /6) whether either 
party changed the party's name through the judgment and decree; /7) the 
legal description of each parcel of real estate; /8) the name or names of 
the persons awarded an interest in each parcel of real estate and a descrip
tion of the interest awarded; /9) liens, mortgages, encumbrances, or other 
interests in the real estate described in the judgment and decree; and (10) 
triggering or contingent events set forth in the judgment and decree affect
ing the disposition of each parcel of real estate. 

Subd. 3. [COURT ORDER.] An order or provision in a judgment and 
decree that provides that the judgment and decree must be recorded in the 
office of the county recorder or filed in the office of the registrar of titles 
means that the summary real estate disposition judgment must be recorded 
in the office of the county recorder or filed in the office of the registrar 
of titles. 

Subd. 4. [TRANSFER OF PROPERTY.) The summary real estate dis
position judgment operates as a conveyance and transfer of each interest 
in the real estate in the manner and to the extent described in the summary 
real estate disposition judgment. 

Subd. 5. [CONFLICT.] If a conflict exists between the judgment and 
decree and the summary real estate disposition judgment, the summary 
real estate disposition judgment recorded in the office of the county recorder 
or filed in the office of the registrar of titles controls as to the interest 
acquired in real estate by any subsequent purchaser in good faith and for 
a valuable consideration, who is in possession of the interest or whose 
interest is recorded with the county recorder or registrar of titles, before 
the recording of the judgment and decree in the same office. 

Sec. 5. [559.215) [CONTRACTS OF SALE; VALIDATING TERMI
NATIONS OF CONTRACT OF SALE.) 

Every termination of a contract for the conveyance of real property or 
an interest in real property where service of notice of default is published 
for the first time or is served on the purchaser, or the purchaser's personal 
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representative or assigns before the date in section 6 is legal and valid as 
against the following objections: 

( 1) that prior to the service of notice of termination, no mortgage reg• 
istration tax was paid on the contract, or an insufficient registration tax 
was paid on the contract; 

(2) that the notice: 

(i) did not correctly state the amount of attorney fees; 

(ii) failed to state or incorrectly stated the names of one or more of the 
sellers, or the sellers' successors or assigns, or incorrec1ly described the 
interest or representative capacity of the person giving the notice; 

(iii) was printed or typed in an incorrect type size; or 

(iv) incorrectly stated the number of days after service that the contract 
will terminate, provided that the number of days stated is not less than 30 
days; 

( 3) that the cancellation was commenced by less than all sellers; or 

(4) that in the case of a termination by publication the notice was not 
served on all persons in possession of the real estate, provided it was 
served on at least one of those persons. 

Sec. 6. [559.216] [EFFECTIVE DATES] 

The following dates apply to section 5: 

(I) as to clause (2)(iv) and clause (3), August l, 1985; and 

(2) as to the general provisions of section 5, May 1, 1989. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1988, section 580.031, is repealed retroactive as of 
May 1, 1989. 

Sec. 8. [EFFECTIVE DATES.] 

Sections 1 and 5 do not affect any action or proceeding pending on their 
effective date or that is commenced before February 1, 1991, involving 
the validity of the termination or conveyance. 

Section 7 is effective the day following final enactment." 

Amend the title as follows: 

Page l, line 3, after the semicolon, insert "validating certain conveyances 
by religious corporations; allowing county boards to set certain fees charged 
by the examiner of titles;" 

Page l, line 7, after the semicolon, insert "Minnesota Statutes Second 
1989 Supplement, section 508A.82;" 

Pagel, line 8, delete "518" and insert "315, 518," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2046: A bill for an act relating to crime victims; providing for 
a notice for victims of sexual assault concerning their risk of developing 
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sexually transmitted diseases; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 61 IA. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete everything after "with" and insert" sexual assault 
victim advocates and health care professionals" 

Page I, line 18, delete "advocates" 

Page 2, delete section 2 

Amend the title as follows: 

Page 1, line 5, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1693: A bill for an act relating to human services; authorizing 
grant funds to establish pilot project sobering stations; increasing taxes on 
wine and dedicating certain revenues to a sobering station project account; 
appropriating money; amending Minnesota Statutes 1988, section 297C. 02, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 
254A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. [254A.085) [PROJECT] 

Subdivision 1. [GRANT PROGRAMS ESTABLISHED. J The commis
sioner of human services shall establish and provide grant funds for the 
following chemical dependency projects: pilot project sobering station pro
grams, a statewide detoxification transportation program, and other long
term programs to provide chemical dependency services. 

Subd. 2. [SOBERING STATION PROGRAM REQUIREMENTS.) In order 
to be eligible for grant funds, a sobering station program must be licensed 
to provide detoxification services and must meet the following minimum 
requirements. The program must be located in a nonresidential area . 
. . miles from the present location of other county detoxification service 
sites. The program must not be located within ..... miles of any estab
lishment licensed for the retail sale of alcoholic beverages. The program must 
be designed to serve the general public as well as the special needs of Amer
ican Indian persons, as that term is defined in section 254A.02, subdivision 
11, other minority population, and veterans, as that term is defined in sec
tion 197.447. The program must have available the services of trained med
ical personnel and must be designed to assess each client upon admission 
and refer for medical services as necessary. The program must provide spe
cial transport vans, staffed with persons trained to evaluate and transport 
into:dcated and drug-dependent persons. The program must provide on-site 
security designed to assure the health and safety of clients, staff. and neigh
borhood residents. The program must operate with the guidance of a neigh
borhood-based board. The boo rd must include representatives of the following 
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groups: the American Indian community and other minority groups, veter
ans of military service, residents of neighborhoods in which detoxification 
centers are presently located, residents of the neighborhood in which the 
sobering station is sited, law enforcement, chemical dependency profes
sionals, and elected officials representing the affected neighborhoods. 

Subd. 3. [STATEWIDE DETOXIFICATION TRANSPORTATION PRO
GRAM.] The commissioner shall provide grants to counties, Indian reser
vations, other nonprofit agencies, or local detoxification programs for 
provision of transportation of intoxicated individuals to detoxification 
programs. 

Sec. 2. [254A.086] [FUNDS TRANSFERRED.] 

After July I of each year the commissioner of finance :,;hall transfer the 
first$ . .... of revenue collected from the tax imposed by section 297C.02, 
subdivision 1, to the commissioner of human services for the purpose of 
providing grant funds for the pilot projects authorized by section 1. 

Sec. 3. Minnesota Statutes 1988, section 297C.02. subdivision I, is 
amended to read: 

Subdivision I. [DISTILLED SPIRITS AND WINE.] There is imposed on 
all distilled spirits and wine manufactured, imported, sold, or possessed in 
this slate the following excise tax: 

(a) Distilled spirits, 
liqueurs, cordials, 
and specialties 
regardless of 
alcohol content 
(excluding ethyl 
alcohol) 

(b) Wifle eonteiaing 14 
Wine containing 21 
percent or less 
alcohol by volume 

( c) Wifle eonteiaing ......., 
tftttR -l-4 peFeent ffl:tt 
ootffl6fetitaftU 
vereem eleohol by 
v0lume 

ftlj Wine containing more 
than 21 percent but 
not more than 24 
percent alcohol by 
volume 

+et (d) Wine containing more 
than 24 percent 
alcohol by volume 

fB ( e) Natural and 
artificial sparkling 
wines containing 
alcohol 

Standard 
$5.03 per gallon 

~l't'fgalkm 
$1.26 per gallon 

$1. 82 per gallon 

$3.52 per gallon 

$1.82 per gallon 

Metric 
$1.33 per liter 

~""' ltteF 
$.33 per liter 

~ ""' ltteF 

$.48 per liter 

$. 93 per liter 

$.48 per liter 

The metric tax is imposed on all products taxable under this subdivision 
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when the net contents are stated in metric units of measure. 

In computing the tax on a package of distilled spirits or wine a propor~ 
tional tax at a like rate on all fractional parts of a gallon or liter must be 
paid, except that the tax on a fractional part of a gallon less than Ii 16 of 
a gallon is the same as for 1/16 of a gallon. 

The tax on miniatures of two fluid ounces or less or 50 milliliters or 
less is 14 cents. 

The commissioner of revenue may establish by rule a date and procedure 
for the conversion of excise tax computation and reporting from rates expressed 
in gallons to rates expressed in metric volumes. The official conversion 
factor is one liter equals 0.264172 United Stales gallons." 

Delete the title and insert: 

.. A bill for an act relating to human services; authorizing grant funds for 
chemical dependency services, including pilot project sobering stations 
and statewide detoxification transportation services; increasing taxes on 
wine; providing for the transfer of certain funds to the commissioner of 
human services; amending Minnesota Statutes 1988, section 297C.02, sub
division I; proposing coding for new law in Minnesota Statutes, chapter 
254A." 

And when so amended the bill be re-referred to the Committee on Taxes 
and Tax Laws without recommendation. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1931: A bill for an act relating to human services; providing for 
drug abuse prevention, research, and treatment programs; appropriating 
money; proposing new law in Minnesota Statutes 1988, chapter 254A. 

Reports the same back with the recommendation that the bi 11 be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 254A.03, is amended by 
adding a subdivision to read: 

Subd. 4. (RULE AMENDMENT.] The commissioner shall by emergency 
rulemaking amend Minnesota Rules, parts 9530.6600 to 9530. 7030, in 
order to contain costs and increase collections for the consolidated chem
ical dependency treatment fund. The amendment must establish criteria 
that will: 

(I) increase the use of outpatient treatment for individuals who can 
abstain from mood•altering chemicals long enough to benefit from out· 
patient treatment; 

(2) increase the use of outpatient treatment in combination with primary 
residential treatment; 

(3) increase the use of long-term treatment programs for individuals 
who are not likely to benefit from primary residential treatment; and 

(4) limit the repeated use of residential placements for individuals who 
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have been shown not to benefit from residential placements, including long
term residential treatment. 

Sec. 2. [254A. l 7] [PREVENTION AND TREATMENT INITIATIVES.] 

Subdivision 1. [TRAINING.] The commissioner shall offer training in 
chemical dependency diagnostic and intervention services through appro
priate human services programs managed by the department. Child care 
workers, social workers, and others shall be trained to recognize the symp
toms of chemical abuse and dependency and respond with appropriate 
referrals or interventions. 

Subd. 2. [ADDICTION RESEARCH.] The commissioner shall award 
grants to support research in the causes and mitigation of chemical ad
diction, coordinate these efforts i-vith other related research, and dissem
inate the results. 

Subd. 3. [MATERNAL AND CHILD SERVICE PROGRAMS.] The com
missioner shall fund maternal and child health and social service programs 
designed to improve the health and functioning of children born to mothers 
using alcohol and controlled substances. Comprehensive programs shall 
include immediate and ongoing intervention, treatment, and coordination 
of medical, educational, and social services through a child's preschool 
years. Programs shall also include research and evaluation to identify 
methods most effective in improving outcomes among this high-risk 
population. 

Subd. 4. [CHILD PROTECTION PROGRAMS.] The commissioner shall 
fund innovative child protection programs for children and families at risk 
due to substance abuse. Funding of a program under this subdivision must 
result in ( 1) earlier intervention; (2) the provision of in-home supervision; 
and ( 3) case management of all services required. Programs must also 
include research and evaluation to identify methods most effective in child 
protection services for this high-risk population. 

Subd. 5. [STATEWIDE DETOXIFICATION TRANSPORTATION PRO
GRAM.] The commissioner shall provide grants to counties, Indian res
ervations, other nonprofit agencies, or local detoxification programs for 
provision of transportation of intoxicated individuals to detoxification 
programs. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 254B.03, subdi
vision 4, is amended to read: 

Subd. 4. [DIVISION OF COSTS.] Except for services provided by a 
county under section 254B.09, subdivision I, or services provided under 
section 256B.69 or 256D.03, subdivision 4, paragraph (b), the county 
shall, out of local money, pay the state for 15 percent of the cost of chemical 
dependency services, including those services provided to persons eligible 
for medical assistance under chapter 256B and general assistance medical 
care under chapter 256D. Counties may use the indigent hospitalization 
levy for treatment and hospital payments made under this section. Fifteen 
percent of any state collections from private or third-party pay, less 15 
percent of the cost of payment and collections, must be distributed to the 
county that paid for a portion of the treatment under this section. If all 
funds allocated according to section 254B.02 are exhausted by a county 
and the county has met or exceeded the base leveJ of expenditures under 
section 254B.02, subdivision 3, the county shall pay the state for 15 percent 
of the costs paid by the state under this section. The commissioner may 
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refuse to pay state funds for services to persons not eligible under section 
254B.04, subdivision I, if the county financially responsible for the persons 
has exhausted its allocation. 

Sec. 4. Minnesota Statutes 1988, section 2548.06, is amended by adding 
a subdivision to read: 

Subd. la. [VENDOR COLLECTIONS,] The commissioner may amend 
Minnesota Rules, parts 9530.7000 to 9530.7025, to require a vendor of 
chemical dependency transitional and extended care rehabilitation services 
to collect the cost of care received under a program from an eligible person 
who has been determined to be partially responsible for treatment costs, 
and to remit the collections to the commissioner. The commissioner shall 
pay to a vendor for the collections an amount equal to five percent of the 
collections remitted to the commissioner by the vendor. The amendment 
may be adopted under the emergency rulemaking provisions of sections 
14.29 to 14.36, 

Sec. 5. Minnesota Statutes 1988, section 2548.08, is amended to read: 

2548.08 [FEDERAL WAIVERS.] 

The commissioner shall apply for any federal waivers necessary to secure, 
to the extent a11owed by Jaw, federal financial participation for the provision 
of services to persons who need chemical dependency services. The com
missioner may seek amendments to the waivers or apply for additional 
waivers to contain costs. The commissioner shall ensure that payment for 
the cost of providing chemical dependency services under the federal waiver 
plan does not exceed the cost of chemical dependency services that would 
have been provided without the waivered services. 

Netwitkstanaing seetieas 254B.01 ftftd 2568.02, sul,,li;•isien S, ela!>'!e 
f+S1, a...i ~ aeepte<l .....ie. seetien 2518.03, suI,<livisien ~ persens 
eligii,le tffiiler seetiens 2568.955, 2568.056, a...i 2568.06 fef me!lieal 
assistanee benefits shall Bel i,e eligiMe fer seFYiees ,eimbu,see tl!Feugh 
t1,e eenseli<iate<i ehemieal <iepen<ieney fUll6-;- 0l<€ept for traositieRal reha
bilitatien, e,ueoeee c-ftfC p•egrams, l¼lld rnlturally speeifie prngrams 115 

eefioe<l by Minneseta R1'les--;-part 9530.6605, ...i,pa,t-8-;-ltll!il tl,e fe<ie,aJ 
Seeial Seeurity Aet, seetien 2-W8 (19158), pregram 'Nai,e,s a,e seeu,ea. 
Yftt:H tee H:eeessar) ~ f'Fegram •.vat, ers -are sec1::1re6, 13ersoF1:s eligiBle 
fer meaieal assistance Benefits lffitlef seetiens 2568.055, 2568.056, a...i 
2568 .06 shall ae eligiMe f,er ehemieal eepen<ieney treatment sen iees .....ie. 
seotiens 2568.02, subaiYisien &, a...i 2588.0625. 

Sec. 6. [STUDIES AND PLANS RELATING TO CHEMICAL DEPEN
DENCY TREATMENT.] 

Subdivision I. [TREATMENT PROGRAM ACCOUNTABILITY.] The 
commissioner of human services shall develop standards to provide increased 
accountability for chemical dependency treatment programs. The commis
sioner shall work in conjunction with treatment providers and clinicians. 
The commissioner shall report the results of this work to the legislature 
by January I, 1992. 

Subd. 2. [AFTERCARE SERVICES STUDY.] The commissioner of human 
services shall study funding and licensing options for providing aftercare 
services to high-risk or special need populations including, but not limited 
to, women, minorities, and adult and juvenile offenders. The commissioner 
shall present the results of this study and recommendations to the legislature 
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by January J, 1991. 

Subd. 3. [INDIAN YOUTH TREATMENT PLANNING.] The commis
sioner of human services shall develop a plan for the establishment of one 
or more treatment programs specializing in chemically dependent Indian 
youth. The commissioner shall involve diverse members of the Indian com
munity in conducting this assessment and shall present recommendations 
to the legislature by January J, 1991. 

Subd. 4. [AFRICAN AMERICAN YOUTH TREATMENT PLANNING.] 
The commissioner of human services shall develop a plan for a program 
in the Summit-University area of St. Paul to address the culturally based 
drug prevention, treatment. and aftercare needs of high-risk youth. The 
commissioner shall involve existing neighborhood and governmental agen
cies in developing the plan and shall present recommendations to the 
legislature by January J, 1991. 

Sec. 7. [APPROPRIATIONS.] 
$3,160,000 is appropriated from the genera/fund to the commissioner 

of human services for fiscal year J 991 to carry out the provisions of 
sections 2 and 6. Of this amount, $100,000 is for the provisions of section 
2, subdivision J; $300,000 is for the provisions of section 2, subdivision 
2; $1,000,000 is for the provisions of section 2, subdivision 3; $1,000,000 
is for the provisions of section 2, subdivision 4; $450,000 is for the pro
visions of section 2, subdivision 5; $100,000 is for the provisions of section 
6, subdivision J; $100,000 is for the provisions of section 6, subdivision 
2; $60,000 is for the provisions of section 6, subdivision 3; and $50,000 
is for the provisions of section 6, subdivision 4. The approved complement 
of the department is increased by 4.5 positions to carry out the provisions 
of sections 2 and 6. 

Sec. 8. [EFFECTIVE DATE.] 

Sections J to 7 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to human services; providing for drug and 
alcohol abuse prevention, research, and treatment programs; requiring rules; 
requiring reports; appropriating money; amending Minnesota Statutes I 988, 
sections 254A.03, by adding a subdivision; 254B.06, by adding a subdi
vision; and 254B.08; Minnesota Statutes 1989 Supplement, section 254B.03, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
254A." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Mr. Knaak questioned the reference thereon and, under 
Rule 35, the bill was referred to the Committee on Rules and Administration. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2073: A bill for an act relating to human services; clarifying 
case management services under medical assistance; specifying require
ments for an individual service plan; requiring county boards to document 
unavailability of money for services to persons with mental retardation or 
related conditions; amending Minnesota Statutes 1988, section 256B.092, 
subdivisions la, lb, and by adding subdivisions. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, strike "include" and insert "are limited to" and strike 
"an" 

Page I, line 16, strike "and" and insert "specification of' and strike 
the second comma 

Page I, line 17, strike "evaluating" and insert "services, and the eval
uation" and after "monitoring" insert "of' 

Page I, line 26, after "for" insert "an" and delete "services" and insert 
"component of the plan" 

Page 2, line 7, delete "boards" and insert "agencies" 

Page 2, line 16, delete "For purposes of this" and insert "Before a 
county denies, reduces, or terminates a service to an individual due to 
fiscal limitations, the" 

Page 2, line 17, delete "section," and delete "boards" and insert "agency" 

Page 2, lines 20, 28, and 31, delete "board" and insert "agency" 

Page 2, line 33, delete "board" and insert "agency" and delete "grants 
or" and insert "funds" 

Page 2, line 34, delete "allocations," 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which were referred the following appointments as reported in 
the Journal for February 22, 1990: 

BOARD OF THE ARTS 

Richard Faricy 
Dee Knaak 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred the following appointment as reported in 
the Journal for February 12, 1990: 

BOARD OF THE ARTS 

Benjamin Vander Kooi, Jr. 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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SECOND READING OF SENATE BILLS 

S.E Nos. 1729, 1775, 1420, 1973, 158, 1897, 1871, 1754, 2!09, 1675, 
1851, 1967, 838, 2129, 1758, 1!04, 1916, 1757 and 2046 were read the 
second time. 

MOTIONS AND RESOLUTIONS 

Mr. Frank moved that the name of Mr. Marty be added as a co-author 
to S. E No. !022. The motion prevailed. 

Mr. Novak moved that the name of Mr. Moe, D. M. be added as a co
author to S.E No. 1647. The motion prevailed. 

Mr. Diessner moved that the name of Mrs. Pariseau be added as a co
author to S.E No. 1967. The motion prevailed. 

Mrs. Adkins moved that the name of Mr. Marty be added as a co-author 
to S.E No. 2075. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Frederick be added as a co
author to S.E No. 2081. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Piper be added as a co-author 
to S.E No. 2188. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Spear be added as a co-author 
to S.E No. 2215. The motion prevailed. 

Mr. Brandl moved that the names of Messrs. Benson and Storm be added 
as co-authors to S.E No. 2244. The motion prevailed. 

Mr. Kroening moved that the name of Mr. Chmielewski be added as a 
co-author to S.E No. 2268. The motion prevailed. 

Mr. Davis moved that the name of Mr. Novak be added as a co-author 
to S.E No. 2284. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Anderson be added as a co
author to S.E No. 2290. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Davis be added as a co-author 
to S. E No. 23 IO. The motion prevailed. 

Mr. Ramstad moved that S. E No. !007 be withdrawn from the Committee 
on Taxes and Tax Laws and returned to its author. The motion prevailed. 

Mr. Pogemiller moved that S.E No. 1653 be withdrawn from the Com
mittee on Taxes and Tax Laws and re-referred to the Committee on Judiciary. 
The motion prevailed. 

Mr. Johnson, D.E. introduced~ 

Senate Resolution No. 153: A Senate resolution congratulating the Mel
rose Girls Gymnastics Team who won the 1990 Region 6A Title. 

Referred to the Committee on Rules and Administration. 

Messrs. Moe, R.D.; Benson; Lessard; Merriam and Frederickson, D.R. 
introduced~ 

Senate Resolution No. 154: A Senate resolution designating and pro
claiming April 22, 1990, as Earth Day 1990. 
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Referred to the Committee on Rules and Administration. 

Mr. Schmitz moved that S.F. No. 1775, on General Orders, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

CALENDAR 

S.F. No. 1852: A bill for an act relating to judges: providing for the 
manner of filling vacancies in the office of judge; proposing coding for 
new law as Minnesota Statutes, chapter 4808. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 10, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Johnson, D.E. 
Decker Knaak 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 

Those who voted in the negative were: 

Adkins 
Chmielewski 

Davis 
DeCramer 

Frank 
Johnson. D.J. 

Mehrkens 
Merriam 
Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Piepho 
Piper 

Pehler 
Peterson, R. W 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

Samuelson 
Spear 

S.F. No. 443: A bill for an act relating to health; establishing standards 
for the use of nitrous oxide in the practice of podiatric medicine; amending 
Minnesota Statutes 1988, section 153.01, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter I 53. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D. E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gus1afson McQuaid 

Mehrkens 
Metzen 
Moe. D.M. 
Moe, R.D. 
Morn, 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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CONSENT CALENDAR 
S.F. No. 1922: A bill for an act relating to commerce; exempting credit 

unions from certain requirements for closing agents; amending Minnesota 
Statutes 1989 Supplement, section 82.20, subdivision 15. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes Mehrkens 
Anderson Davis Johnson, D.E. Merriam 
Beckman Decker Johnson, D.J. Metzen 
Belanger DeCramer Knaak Moe, D.M. 
Benson Dicklich Lai dig Moe, R. D. 
Berg Diessner Langseth Morse 
Berglin Flynn Lantry Novak 
Bernhagen Frank Larson Olson 
Bertram Frederick Lessard Pariseau 
Brandl Frederickson, D.J. Luther Pehler 
Brataas Frederickson, D.R. Marty Peterson, R.W 
Chmielewski Freeman McGowan Piepho 
Cohen Gustafson McQuaid Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1947: A bill for an act relating to highways; naming and des
ignating as Moberg Trail that portion of Constitutional Route No. 46 located 
within Chisago county; amending Minnesota Statutes I 988, section 161.14, 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes 
Anderson Davis Johnson, D.E. 
Beckman Decker Johnson, D.l 
Belanger DeCramer Knaak 
Benson Dicklich Laidig 
Berg Diessner Langseth 
Berglin Flynn Lantry 
Bernhagen Frank Larson 
Bertram Frederick Lessard 
Brandl Frederickson, D.J. Luther 
Brataas Frederickson, D.R. Marty 
Chmielewski Freeman McGowan 
Cohen Gustafson McQuaid 

Mr. Storm voted in the negative. 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R,W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Purfeerst in the chair. 

After some time spent therein, the committee arose, and Mr. Purfeerst 
reported that the committee had considered the following: 
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S.F Nos. 1695. 1777, 1813, 1794, 1943, 1906 and 1783, which the 
committee recommends to pass. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Laidig introduced-

S.F No. 2339: A bill for an act relating to taxation; authorizing a special 
levy for the city of Bayport library. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Laidig introduced-

S.F No. 2340: A bill for an act relating to taxation; property; expanding 
the definition of agricultural land to include land used to board horses; 
amending Minnesota Statutes Second I 989 Supplement, section 273.13, 
subdivision 23. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Piper introduced-

S.F No. 2341: A bill for an act relating to human services; requiring an 
agreement between a county of financial responsibility and a host county; 
amending Minnesota Statutes 1988, section 256B.092, by adding a 
subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler, Morse, Langseth. Decker and Piepho introduced-

S.F No. 2342: A bill for an act relating to education; establishing the 
state university endowment fund; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 136. 

Referred to the Committee on Education. 

Messrs. Merriam, Dahl, Novak, Luther and McGowan introduced

S.F No. 2343: A bill for an act relating to education; providing for an 
equalized aid and levy for exceptional need; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 

Messrs. Merriam, Dahl, Novak, Luther and McGowan introduced

S.F No. 2344: A bill for an act relating to education; changing the 
weighting of certain AFDC pupil units; appropriating money; amending 
Minnesota Statutes I 988, section 124. 17, subdivision I b. 

Referred to the Committee on Education. 
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Mr. Bertram introduced-

S. E No. 2345: A bill for an act relating to farm safety; providing for a 
pilot project of comprehensive farm safety audits; extending the availability 
of a previous appropriation; appropriating money; amending Laws 1989, 
chapter 350, article 17, section I, subdivision 5. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Beckman introduced-

S.E No. 2346: A bill for an act relating to the state building code; 
accessibility for the physically disabled; establishing an access review board; 
providing for review of applications for permission to provide accessibility 
by means of stairway chair lifts; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 471. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S.E No. 2347: A bill for an act relating to environmental protection; 
approving state membership in the Great Lakes Protection Fund. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Stumpf introduced-

S.E No. 2348: A bill for an act relating to natural resources; appropriating 
money for floodwater retention on the Red Lake River; authorizing the sale 
of state bonds. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Samuelson, Mrs. Adkins, Messrs. Solon and Frederick introduced

S.E No. 2349: A bill for an act relating to insurance; no-fault automobile; 
regulating uninsured and underinsured motorist coverages for motorcycles; 
amending Minnesota Statutes 1989 Supplement, section 65B.49, subdivi
sion 3a. 

Referred to the Committee on Commerce. 

Ms. Flynn introduced-

S.E No. 2350: A bill for an act relating to public employees; defining 
the term "employee" for the purpose of the public employees laborrelations 
act; amending Minnesota Statutes 1988, section 179A.03, subdivision 14. 

Referred to the Committee on Governmental Operations. 

Mr. Brandl introduced-

S. E No. 2351: A bill for an act proposing an amendment to the Minnesota 
Constitution, article VII, section 6; limiting consecutive years of service 
in elective office. 

Referred to the Committee on Elections and Ethics. 
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Mr. Metzen introduced-

S.F. No. 2352: A bill for an act relating to education; permitting a school 
district levy for chemical abuse prevention; amending Minnesota Statutes 
1988, section 275. 125, by adding a subdivision. 

Referred to the Committee on Education. 

Ms. Piper and Mr. Samuelson introduced-

S.F. No. 2353: A bill for an act relating to vocational rehabilitation; 
providing for supported employment programs; amending Minnesota Stat
utes 1988, section 129A.0l, subdivisions 11, 12, and by adding a subdivision. 

Referred to the Committee on Employment. 

Mr. Pogemiller introduced-

S.F. No. 2354: A bill for an act relating to education; allowing pupils of 
at least age I 6 a greater range of programs to attend under the high school 
graduation incentives and private alternative school programs; amending 
Minnesota Statutes 1989 Supplement, sections 126.22, subdivision 3; and 
126.23. 

Referred to the Committee on Education. 

Mr. Marty introduced-

S.F. No. 2355: A bill for an act relating to statutes of limitations; estab
lishing a three-year time limit to bring an action for penalty or forfeiture 
for violation of certain environmental statutes; amending Minnesota Stat
utes 1989 Supplement, section 541.07; proposing coding for new law in 
Minnesota Statutes, chapter 575. 

Referred to the Committee on Judiciary. 

Mr. Vickerman introduced-

S.F. No. 2356: A bill for an act relating to transportation; providing greater 
restrictions on eligibility of debarred persons for certain public contracts; 
allowing regional development commissions to receive state financial assis
tance for public transit programs; increasing scope of interstate motor car
rier registration agreements; amending Minnesota Statutes 1988, sections 
161.315, subdivisions 2 and 3; 174.24, subdivision 2; 174.32, subdivision 
3; Minnesota Statutes 1989 Supplement, section 221.601, subdivision I. 

Referred to the Committee on Transportation. 

Mr. Storm, Ms. Olson, Messrs. Knaak; Frederickson, D.R. and Johnson, 
D.E. introduced-

S.F. No. 2357: A bill for an act relating to insurance; accident and health; 
requiring the commissioner of commerce to administer health care plans 
for Minnesota residents who are not covered by other plans; establishing 
minimum benefits for these plans; allowing a tax credit for premiums paid 
for coverage; appropriating money; amending Minnesota Statutes 1988, 
sections 290. 92, subdivision 5; and 290. 93, subdivision 4; Minnesota Stat
utes 1989 Supplement, sections 290.01, subdivision 19a; and 290.92, sub
division 5a; proposing coding for new law in Minnesota Statutes, chapter 
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290; proposing coding for new law as Minnesota Statutes, chapter 62K. 

Referred to the Committee on Commerce. 

Mr. Samuelson introduced-

S.F. No. 2358: A bill for an act relating to retirement; increasing retire
ment and survivor benefits for certain retired members of the Brainerd 
police relief association and surviving spouses and children of deceased 
members. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins introduced-

S.F. No. 2359: A bill for an act relating to lawful gambling; allowing as 
lawful purposes certain expenditures for erection or acquisition of real 
property; amending Minnesota Statutes Second 1989 Supplement, section 
349. 12, subdivision 11. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Beckman introduced-

S.F. No. 2360: A bill for an act relating to economic development; clar
ifying the appointing authority for the board of the Minnesota Project 
Outreach Corporation; requiring duties of the Minnesota Project Outreach 
Corporation; requiring notification under the capital access program; removing 
the requirement that employees of the Greater Minnesota Corporation file 
statements of economic interest; amending Minnesota Statutes 1989 Sup
plement, sections I 16J.691, subdivisions 2 and 4; 1161.8766 by adding a 
subdivision; and 1160.03, subdivision 11. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller, Ms. Flynn, Mr. Spear, Ms. Berglin and Mr. Kroening 
introduced-

S.F. No. 2361: A bill for an act relating to retirement; Minneapolis munic
ipal employees; consolidating funds within the fund, excluding CF.TA 
employees; removing mandatory retirement age; establishing a bounce-back 
annuity; increasing survivor benefits; amending Minnesota Statutes 1988, 
sections 422A.06, subdivisions I, 3, 5, 6, and 8; 422A.09, subdivision 3; 
422A.13, subdivision 2; 422A. l 7; and 422A.23, subdivisions 2, 6, 9, and 
IO; proposing coding for new law in Minnesota Statutes, chapter 422A. 

Referred to the Committee on Governmental Operations. 

Messrs. DeCramer. Anderson. Larson and Decker introduced-

S.F. No. 2362: A bill for an act relating to agriculture; removing certain 
counties from designated potato council areas; amending Minnesota Stat
utes 1988, section 17.54, subdivision 9. 

Referred to the Committee on Agriculture and Rural Development. 
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Messrs. Ramstad and Benson introduced-

S.E No. 2363: A bill for an act relating to game and fish; authorizing 
licensing of family shooting preserves; appropriating license fees; propos
ing coding for new law in Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Ramstad and Ms. Reichgott introduced-

S.E No. 2364: A bill for an act relating to real estate; giving effect to 
antenuptial agreements with respect to real estate; amending Minnesota 
Statutes 1988, section 507 .02. 

Referred to the Committee on Judiciary. 

Mr. Spear introduced-

S. E No. 2365: A bill for an act relating to retirement; providing for 
purchases of prior service credit from the public employees retirement 
association. 

Referred to the Committee on Governmental Operations. 

Mr. Piepho introduced-

S.E No. 2366: A bill for an act relating to the city of Mankato; permitting 
the adoption of certain ordinances and regulations. 

Referred to the Committee on Local and Urban Government. 

Mr. Piepho introduced-

S.E No. 2367: A bill for an act relating to the city of Mankato; enlarging 
the city's authority to control the towing of vehicles. 

Referred to the Committee on Local and Urban Government. 

Messrs. Piepho and Frederickson, D.R. introduced-

S.E No. 2368: A bill for an act relating to education; appropriating money 
for capital improvements at the Mankato campus of the state university 
system; authorizing the sale of state bonds. 

Referred to the Committee on Education. 

Messrs. Ramstad, Belanger, Storm, Knutson and Mrs. McQuaid intro
duced-

S.E No. 2369: A bill for an act proposing an amendment to the Minnesota 
Constitution, article X, section I; providing for a single tax rate on resi
dential homesteads. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Berglin introduced-

S.E No. 2370: A bill for an act relating to human services; revising and 
clarifying the duties and powers of the ombudsman for mental health and 
mental retardation; amending Minnesota Statutes 1989 Supplement, section 
245.94, subdivision I. 
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Referred to the Committee on Health and Human Services. 

Mr. Metzen introduced-

S. F. No. 2371: A bill for an act relating to capital improvements: providing 
for emergency capital expenses at Inver Hills Community College; autho
rizing sale of state bonds; appropriating money. 

Referred to the Committee on Finance. 

Mr. Pehler introduced-

S.F. No. 2372: A bill for an act relating to retirement; providing survivor 
benefits to certain spouses of deceased former state correctional employees. 

Referred to the Committee on Governmental Operations. 

Mrs. Brataas introduced-

S. F. No. 2373: A bill for an act relating to Olmsted county: permitting 
the consolidation of the offices of auditor and treasurer. 

Referred to the Committee on Local and Urban Government. 

Mr. Diessner and Mrs. Lantry introduced-

S. F. No. 2374: A bill for an act relating to health; requiring health clubs 
to have staff trained in cardiopulmonary resuscitation: proposing coding 
for new law in Minnesota Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.F. No. 2375: A bill for an act relating to workers' compensation; pro
viding for loggers; requiring the commissioner of labor and indus1ry to 
study issues concerning loggers; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 176. 

Referred to the Committee on Employment. 

Messrs. Merriam, Chmielewski and Frank introduced-

S.F. No. 2376: A bill for an act relating to housing; providing a loan 
program to repair damages to houses caused by certain drought-caused soil 
conditions; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Lessard introduced-

S.F. No. 2377: A bill for an act relating to human services; allowing a 
nursing care facility attached to a nonprofit hospital that has suspended 
operations to continue its status as a hospital-attached convalescent and 
nursing care facility for purposes of medical assistance reimbursement; 
amending Minnesota Statutes 1988, section 256B.431, subdivision 3e. 

Referred to the Committee on Health and Human Services. 
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Mr. Anderson introduced-

S.F No. 2378: A bill for an act relating to transportation; directing 
commissioner of transportation to erect sign. 

Referred to the Committee on Transportation. 

Messrs. Solon. Metzen and Purfeerst introduced-

S.F No. 2379: A bill for an act relating to retirement; establishing a 
maximum monthly benefit for the surviving spouse and dependent children 
of basic pension plan members; amending Minnesota Statutes 1988, section 
353. 3 I, subdivision I. 

Referred to the Committee on Governmental Operations. 

Messrs. Frederickson, D.R.; Knaak; Decker; Mrs. Pariseau and Mr. 
Piepho introduced-

S.E No. 2380: A bill for an act relating to environment and natural 
resources; authorizing the issuance of state bonds and expenditure of their 
proceeds for wastewater treatment grants and the reinvest in Minnesota 
program; and appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Purfeerst introduced-

S.E No. 2381: A bill for an act relating to highways; substituting new 
Legislative Route No. 298 in the trunk highway system. 

Referred to the Committee on Transportation. 

Messrs. Dicklich, Merriam, Marty, Storm and Samuelson introduced

S.E No. 2382: A bill for an act relating to energy conservation; appro-
priating oil overcharge money for energy conservation projects that directly 
serve low-income Minnesotans; amending Minnesota Statutes 1988, sec
tion 4.071; and Laws 1989, chapter 338, section 11; repealing Laws 1989, 
chapter 338, section II, subdivisions I and 3. 

Referred to the Committee on Finance. 

Mr. Bertram introduced-

S.E No. 2383: A bill for an act relating to the city of Upsala; permitting 
the establishment of a boundary commission. 

Referred to the Committee on Local and Urban Government. 

Ms. Flynn, Messrs. Vickerman, Solon, Morse and Frederickson, D.J. 
introduced-

S.F No. 2384: A bill for an act relating to insurance; regulating coverages 
under Medicare supplement plans; requiring insurers to submit claims expe
rience and earned premiums data; amending Minnesota Statutes 1988, 
62A.36, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
62A.31, subdivision 2; 62A.315; and 62A.316. 
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Referred to the Committee on Commerce. 

Mr. Marty introduced-

S.F. No. 2385: A bill for an act relating to utilities; providing for enforce
ment of regulations on telephone and telegraph companies; imposing pen
alties; proposing coding for new law in Minnesota Statutes, chapter 237. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Cohen, Mrs. Lantry and Mr. Moe, D.M. introduced-

S.F. No. 2386: A bill for an act relating to elections; independent school 
district No. 625; requiring the election of board members by an alley 
system. 

Referred to the Committee on Elections and Ethics. 

Mr. Marty introduced-

S.F. No. 2387: A bill for an act relating to utilities; placing position of 
program administrator of telecommunication access for communication
impaired persons board in the unclassified service; amending Minnesota 
Statutes I 988, section 237.51, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Messrs. Pehler, Hughes, Morse, Knutson and Frederickson, D.J. intro
duced-

S.F. No. 2388: A bill for an act relating to education; establishing a 
program to improve learning and understanding of other peoples and cul
tures; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 129. 

Referred to the Committee on Education. 

Messrs. Pehler and Stumpf introduced-

S.F. No. 2389: A bill for an act relating to education; requiring all teachers 
to have the same amount of preparation time and instructional time~ pro
posing coding for new law in Minnesota Statutes, chapter 125. 

Referred to the Committee on Education. 

Mr. McGowan and Mrs. Pariseau introduced-

S.F. No. 2390: A bill for an act relating to crimes; prohibiting certain 
adoptions without agency placement; prohibiting certain payments in con
nection with adoption, child placement, or termination of parental rights; 
proposing standards for certain placement waivers; providing penalties; 
amending Minnesota Statutes 1988, sections 144.215, by adding a sub
division; and 259.22, subdivision 2; proposing coding for new law in Min
nesota Statutes, chapter 609. 

Referred to the Committee on Health and Human Services. 
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Mr. Marty introduced-

S.F. No. 2391: A bill for an act relating to commerce; regulating trade 
practices; prohibiting contracts from providing an exclusive right to display 
free newspapers for distribution in any place of public accommodation; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Commerce. 

Ms. Flynn introduced-

S.F. No. 2392: A bill for an act relating to insurance; prohibiting the 
reduction of limits of liability by the costs of defense in certain liability 
policies; providing exceptions; amending Minnesota Statutes 1989 Supple
ment, section 60A.08, subdivision I 3. 

Referred to the Committee on Commerce. 

Messrs. Decker; Anderson; Moe, R. D.; Renneke and Larson intro
duced-

S.F. No. 2393: A resolution memorializing the Congress and President 
of the United States to authorize a United States postage stamp commem
orating the centennial of the founding of Itasca State Park and the Minnesota 
State Park System. 

Referred to the Committee on Environment and Natural Resources. 

Ms. Flynn, Messrs. McGowan, Ramstad, Ms. Reichgott and Mr. Morse 
introduced-

S.F. No. 2394: A bill for an act relating to education; providing for the 
arbitration of disputes concerning the proposed termination or discharge 
of teachers following the probationary period; amending Minnesota Statutes 
1988, sections 125.12, by adding a subdivision; and 125.17, by adding a 
subdivision; Minnesota Statutes 1989 Supplement, section 179.20, sub
division 4. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski introduced-

S.F. No. 2395: A bill for an act relating to unemployment compensation; 
making various technical changes; regulating eligibility of conservation 
corps members and entertainers; increasing the income disregard; regu
lating eligibility for persons receiving holiday pay; regulating administrative 
hearings; providing for data sharing; appropriating certain federal money; 
amending Minnesota Statutes 1988, sections 268.08, subdivision 3; 268. JO, 
subdivision 9; and 268.12, subdivision 13; Minnesota Statutes 1989 Sup
plement, sections 84.965, subdivision 2; 84.98, subdivision 5; 268.04, 
subdivision 12; 268.07, subdivision 2; 268.12, subdivision 12; 270B. 14, 
subdivisions 2 and 8; and 290.92, subdivision 21. 

Referred to the Committee on Employment. 
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Mr. Morse introduced-

S.E No. 2396: A bill for an act relating to the environment; regulating 
the disposition of property acquired for response action; amending Min
nesota Statutes 1988, section I 15B.17, by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Hughes introduced-

S.E No. 2397: A bill for an act relating to education; establishing a grant 
program for ten development and learning center demonstration sites; 
appropriating money. 

Referred to the Committee on Education. 

Mr. Dicklich introduced-

S.E No. 2398: A bill for an act relating to education; allowing a school 
district in the northeast educational cooperative service unit to levy for its 
share of the deficit. 

Referred to the Committee on Education. 

Mr. Peterson, R. W. introduced-

S.E No. 2399: A bill for an act relating to the revenue recapture act; 
expanding the definition of claimant agency; amending Minnesota Statutes 
I 988, section 270A.03, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Metzen and Novak introduced-

S.E No. 2400: A bill for an act relating to traffic regulations; establishing 
penalties for driving past railroad crossing warning devices; providing for 
instruction in railroad crossing safety at driver improvement clinics; estab
lishing standards and procedures for closing a railroad crossing; stipulating 
the adequacy of crossing devices: imposing penalties; amending Minnesota 
Statutes 1988, sections 169.26; and 169.973, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 219; repealing Minnesota 
Statutes 1988, sections 219.27 and 219.28; and Minnesota Statutes 1989 
Supplement, section 219.072. 

Referred to the Committee on Transportation. 

Mr. Diessner, Mrs. Lantry. Mr. Solon and Ms. Berglin introduced

S.E No. 2401: A bill for an act relating to taxation; property; providing 
for the repeal of levy limits for taxes levied in I 99 I for certain counties; 
amending Laws 1989, First Special Session chapter I, article 5, section 
52. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Brandl introduced-

S. E No. 2402: A bill for an act relating to human services; requiring 
disclosure of conclusions of the child mortality review panel; amending 
Minnesota Statutes 1989 supplement, section 256.01, subdivision 12. 
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Referred to the Committee on Health and Human Services. 

Mr. Freeman introduced-

[66THDAY 

S.E No. 2403: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes 1988, section 
82.20, subdivision 4. 

Referred to the Committee on Commerce. 

Mr. Beckman introduced-

S. E No. 2404: A bill for an act relating to human services; increasing 
payment rates for medical providers; providing a wage increase for staff of 
nursing homes, intermediate care facilities, developmental achievement 
centers, and waivered service providers. 

Referred to the Committee on Health and Human Services. 

Mr. Mehrkens introduced-

S.E No. 2405: A bill for an act relating to Wabasha county; providing 
for transfer of certain reassessment costs; transferring certain department 
of revenue funds to the reassessment account in the special revenue fund. 

Referred to the Committee on Taxes and Tax Laws. 

Mrs. McQuaid introduced-

S. E No. 2406: A bill for an act relating to education; increasing parental 
involvement; expanding eligibility for early childhood family education 
programs; encouraging the use of elementary school counselors; creating 
a new state aid; increasing the formula allowance; creating a parental 
involvement day; requiring a day off from work; requiring the board of 
teaching to adopt rules; creating tax credits; appropriating money; amend
ing Minnesota Statutes 1988, sections 124.271 I, subdivision 2; 124A.29, 
subdivision I; 181.940, subdivision 3, and by adding subdivisions; and 
290.06, by adding subdivisions; Minnesota Statutes I 989 Supplement, 
sections 121.882, subdivision 2; 124.2711, subdivision I; and 124A.22, 
subdivision 2; Laws 1989, chapter 329, article I, section 17, subdivision 
2, as amended; and article 4, section 19, subdivision 5; proposing coding 
for new law in Minnesota Statutes, chapters 123; 124A; and 181. 

Referred to the Committee on Education. 

Mr. Dahl introduced-

S.E No. 2407: A bill for an act relating to animals; making certain 
presumptions about manufactured home park rules that prohibit residents 
over 55 from keeping certain pets; amending Minnesota Statutes 1988, 
section 327C.05, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Dahl introduced-

S. E No. 2408: A bill for an act relating to natural resources; authorizing 
the commissioner to designate agents to sell state park permits; amending 
Minnesota Statutes 1988, section 85.053, subdivision I. 
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Referred to the Committee on Environment and Natural Resources. 

Mr. Marty introduced-

S.F. No. 2409: A bill for an act relating to taxation; providing that certain 
charitable contribution deductions are not included in alternative minimum 
taxable income; amending Minnesota Statutes Second 1989 Supplement, 
section 290.091, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Pogemiller introduced-

S. F. No. 2410: A bill for an act relating to taxation; reducing the class 
rates applicable to residential property; providing equalization aid; provid
ing a homestead effective tax credit; appropriating money; amending Min
nesota Statutes 1988, section 290A.04, by adding a subdivision; Minnesota 
Statutes Second I 989 Supplement, sections 273.13, subdivisions 22 and 
25; 275.07, subdivision 3; and 290A.04, subdivision 2h; proposing coding 
for new law in Minnesota Statutes, chapter 273. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.J.; Davis; Johnson, D. E.; Beckman and Anderson 
introduced-

S. F. No. 2411: A bill for an act relating to county and district agricultural 
societies; providing supplemental funding for fiscal year 1991; appropri
ating money. 

Referred to the Committee on Finance. 

Messrs. Moe, D.M.; Knaak; Freeman; Ramstad and Pogemiller intro
duced-

S.F. No. 2412: A bill for an act relating to state government; requiring 
the state board of investment to invest certain assets currently managed by 
the commerce department; amending Minnesota Statutes I 988, section 
79.251, by adding a subdivision. 

Referred to the Committee on Governmental Operations. 

Messrs. Morse and Peterson, R.W. introduced-

S.F. No. 2413: A bill for an act relating to education; establishing a 
planning committee for the Minnesota World Math and Science School; 
appropriating money. 

Referred to the Committee on Education. 

Messrs. Morse and Frederickson, D.J. introduced-

S.F. No. 2414: A bill for an act relating to retirement; teachers retirement 
association; authorizing the purchase of credit for pre-I 957 pre-age 25 
teaching service; amending Laws 1988, chapter 709, article 3, section I, 
subdivision I. 

Referred to the Committee on Governmental Operations. 
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Mr. Morse introduced-

S.F. No. 2415: A bill for an act relating to economic development; estab-
lishing a government procurement assistance program; appropriating money. 

Referred to the Committee on Economic Development and Housing. 

Mr. Morse introduced-

S.F. No. 2416: A bill for an act relating to capital improvements; providing 
for capital expenses at Winona Technical College; authorizing sale of state 
bonds; appropriating money. 

Referred to the Committee on Finance. 

Ms. Berglin introduced-

S.F. No. 2417: A bill for an act relating to human services: long-term 
care; establishing methods to determine recommended rates for day training 
and habilitation services; allowing a waiver for personal care services; 
clarifying definitions of certain facilities; establishing requirements for 
home care services; exempting certain persons from preadmission nursing 
home screening; clarifying allocations for alternative care grants; estab
lishing limits on the investment per bed for newly constructed or established 
long-term care facilities; clarifying eligibility requirements for continued 
services; amending Minnesota Statutes 1988, sections 256B.04, subdivi
sion 16; 256B.055, subdivision 12; 256B.091, subdivisions 4 and 6; 256B.48, 
subdivision 2; 256B.49, by adding a subdivision; 256B.50, subdivisions I 
and lb; and 256B.501, by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 252.46, subdivision 4; 256B.091, subdivision 8; and 
256B.495, subdivision l; Laws 1988, chapter 689, article 2, section 256, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapter 
256B. 

Referred to the Committee on Health and Human Services. 

Mr. Peterson, R. W. introduced-

S.F. No. 2418: A bill for an act relating to data privacy; regulating the 
collection, classification, and dissemination of data by the department of 
labor and industry; amending Minnesota Statutes 1988, sections 13. 79; 
175.24; 175.27; 176.401; and 182.659, subdivision 8, and by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
176; repealing Minnesota Statutes 1988, sections 175 .10; and 176.231, 
subdivision 8; Minnesota Statutes 1989 Supplement, section 176.231, sub
division 9. 

Referred to the Committee on Judiciary. 

Mrs. Lantry introduced-

S.F. No. 2419: A bill for an act relating to human services; clarifying 
requirements for employment and training programs for recipients of AFDC; 
allowing county agencies to implement grant diversion programs; clarifying 
eligibility and payment requirements for general assistance and work read
iness; clarifying requirements for child care programs; establishing criteria 
to certify employment and training service provider; requiring a two-year 
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plan from the local service unit; amending Minnesota Statutes 1988, sec
tions 256.73, subdivision 2; 256.736, subdivisions la, 2a, and 3a; 256.7365, 
subdivision 2; 256D.02, subdivisions 5, 8, and 12; 256D.052, subdivision 
5; 256D.06, subdivision 2; 256H. I0, subdivisions I and 4; 256H.16; 256H.17; 
268.673, subdivisions 3 and 5; 268.6751, subdivision I; 268.676, subdi
vision 2; 268.677, subdivisions 2 and 3; 268.678; 268.681, subdivisions 
I, 2, and 3; 268.86, subdivision 8; 268.871, subdivisions I, 2, and by 
adding a subdivision; 268.90, subdivisions I, 3, and 4; Minnesota Statutes 
1989 Supplement, sections 256.73, subdivision 3a; 256.736, subdivisions 
3, 3b, 4, 10, I0a, 11, 14, 16, and 18; 256.737, subdivisions I and 2; 
256D.01, subdivision la; 256D.05 I, subdivisions la, lb, 2, 3, and 8; 256H.01, 
subdivisions 7, 8, and 12; 256H.03, subdivisions 2, 2a, and 2b; 256H.05, 
subdivisions lb, le, 2, and 5; 256H.08; 256H.09, subdivision I: 256H.10, 
subdivision 3; 256H. ll, subdivision I; 256H. I 5, subdivisions I and 2; 
256H.21, subdivision 9; 256H.22, subdivisions 2, 3, and IO; 268.0111, 
subdivision 4; 268.86, subdivision 2; 268.88; 268.881; Minnesota Statutes 
Second 1989 Supplement, section 256D.03, subdivision 2; proposing cod
ing for new law in Minnesota Statutes, chapter 256; repealing Minnesota 
Statutes 1988, sections 256. 736, subdivisions I b, 8, and I 7; 256. 7365, 
subdivision 8; 256D.06, subdivision le; 256H.0l, subdivision 14; 256H.05, 
subdivisions I, I a, and 3a; 268.672, subdivision I 2; 268.86, subdivision 
9; and 268.872, subdivision 3. 

Referred to the Committee on Health and Human Services. 

Messrs. Frederickson, D.J.; Benson; Freeman; Pogemiller and DeCramer 
introduced-

S.F. No. 2420: A bill for an act relating to education; authorizing a grant 
for the way to grow/school readiness program; appropriating money. 

Referred to the Committee on Education. 

Mr. Luther introduced-

S.F. No. 2421: A bill for an act relating to elections; presidential primary; 
changing the primary date; changing the requirements for being a candidate 
at the primary; allowing voters to prefer uncommitted delegates; allowing 
write-in votes; providing for voter receipt of ballots; eliminating the pro
vision that the primary winner is the party's endorsed candidate; changing 
the apportionment of party delegates; requiring provision of certain infor
mation to interested persons; amending Minnesota Statutes 1989 Supple
ment, sections 207A.0l; 207A.02, subdivision I; 207A.03; and 207A.06; 
proposing coding for new law in Minnesota Statutes, chapter 207 A; repeal
ing Minnesota Statutes 1989 Supplement, section 207A.05. 

Referred to the Committee on Elections and Ethics. 

Messrs. Lessard, Morse, Berg and Mrs. Pariseau introduced-

S.F. No. 2422: A bill for an act relating to finance; rolling back game 
and fish license increases; reversing transfers and appropriations made from 
the game and fish fund to the general fund; appropriating money; amending 
Minnesota Statutes I 989 Supplement, sections 97 A.165 and 97 A.475, sub
divisions 2, 3, 6, 7. 8, II to 21, and 23 to 42; amending Laws 1989, 
chapter 335, article I, sections I and 21, subdivisions I. 6, and 11; and 
article 4, section 106, subdivision 3. 
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Referred to the Committee on Environment and Natural Resources. 

Messrs. Luther, Pehler, Davis, Samuelson and Cohen introduced-

S. E No. 2423: A bill for an act relating to courts; authorizing 12 additional 
trial court judgeships; correcting references to the number of trial court 
judgeships provided in law; amending Minnesota Statutes 1988, section 
2. 722, subdivision I. 

Referred to the Committee on Judiciary. 

Messrs. Metzen, Solon and Frederick introduced-

S.E No. 2424: A bill for an act relating to insurance; life; regulating 
policies with accelerated benefits; modifying the application of certain 
provisions; prescribing a penalty; amending Minnesota Statutes 1989 Sup
plement, section 61A.072, subdivisions 3 and 4. 

Referred to the Committee on Commerce. 

Messrs. Morse and Frederickson, D.J. introduced-

S.E No. 2425: A bill for an act relating to retirement; teachers retirement 
association; establishing a minimum final average salary alternative for 
benefit computation purposes figure for benefit computation purposes based 
on post-age 54 average salaries; amending Minnesota Statutes 1988, sec
tions 354.05, by adding a subdivision; and 354.42, subdivisions 2 and 3; 
Minnesota Statutes I 989 Supplement, section 354.44, subdivision 6. 

Referred to the Committee on Governmental Operations. 

Mr. Morse introduced-

S. F. No. 2426: A bill for an act relating to natural resources; authorizing 
a matching grant for the development of demonstration forest facilities at 
the forest resource center, Lanesboro; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 2427: A bill for an act relating to game and fish; authorizing 
the commissioner to establish special seasons for persons with a physical 
disability or mental retardation to take game with firearms; proposing 
coding for new law in Minnesota Statutes, chapter 97B. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Merriam introduced-

S.F. No. 2428: A bill for an act relating to environment; adding two public 
members to the petroleum tank release compensation board; amending 
Minnesota Statutes 1988, section I 15C.07, subdivision I. 

Referred to the Committee on Governmental Operations. 

Mr. Dicklich introduced-

S.F. No. 2429: A bill for an act relating to independent school district 
No. 316, Coleraine; independent school district No. 381, Lake Superior; 
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independent school district No. 695, Chisholm; independent school district 
No. 696, Ely; independent school district No. 697, Eveleth; independent 
school district No. 699, Gilbert; independent school district No. 707, Nett 
Lake; and independent school district No. 7 IO, St. Louis county; autho
rizing issuance of bonds. 

Referred to the Committee on Education. 

Without objection, the Senate reverted to the Order of Business of Reports 
of Committees. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which were referred for proper reference under Rule 35: 

S.E Nos. 1713, 1991, 2024, 2165, 2222, and 2334 reports the same back 
with the recommendation that the bills be re-referred as follows: 

S.E Nos. 1713 and 2024 to the Committee on Environment and Natural 
Resources. 

S.E Nos. 1991 and 2222 to the Committee on Governmental Operations. 

S.E No. 2165 to the Committee on Health and Human Services. 

S.E No. 2334 to the Committee on Elections and Ethics. 

Mr. Moe, R.D. moved the adoption of the foregoing Committee Report. 
The motion prevailed. Report adopted. 

Without objection, the Senate proceeded to the Order of Business of 
Introduction and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Solon introduced-

S.E No. 2430: A bill for an act relating to financial institutions; estab
lishing a system for the evaluation and rating of community reinvestment 
by depository financial institutions owned by interstate bank holding com
panies; providing uniformity wi1h federal financial instilutions regulalory 
practices; regulating public disclosure of uniform rating; amending Min
nesota Statutes 1988, sections 48.92, by adding a subdivision; 48.93, 
subdivision 3; and 48. 97, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 47; repealing Minnesota Statutes 1988, section 
48.99. 

Referred to the Committee on Commerce. 

Mr. Marty introduced-

S.E No. 2431: A bill for an act relating to buildings; changing the def
inition of public building in the state building code; ratifying the interstate 
compact on industrialized/modular buildings; amending Minnesota Statutes 
1989 Supplement, section 16B.60, subdivision 6; proposing coding for new 
law in Minnesota Statutes, chapter 16B. 
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Referred to the Committee on Governmental Operations. 

Messrs. McGowan, Spear, Freeman and Ramstad introduced-

S.E No. 2432: A bill for an act relating to crimes; requiring cemetery 
owners to report unlawful removal of bodies to law enforcement authorities 
and next of kin of the deceased person; prescribing penalties; amending 
Minnesota Statutes 1988, section 609.502. 

Referred to the Committee on Judiciary. 

Mr. Langseth introduced-

S.E No. 2433: A bill for an act relating to metropolitan airport devel
opment; authorizing the metropolitan council to review and approve changes 
in certain land uses; proposing coding for new law in Minnesota Statutes. 
chapter 473. 

Referred to the Committee on Local and Urban Government. 

Mr. Lessard introduced-

S.E No. 2434: A bill for an act relating to appropriations; appropriating 
money for the purchase of parkland in the town of Iron Range. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Metzen, Solon and Frank introduced-

S.E No. 2435: A bill for an act relating to economic development; appro
priating money to prepare land in the city of South St. Paul for economic 
development; authorizing the sale of state bonds. 

Referred to the Committee on Economic Development and Housing. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mrs. McQuaid moved that her name be stricken as a co-author to S. E 
No. 2369. The motion prevailed. 

Mr. Ramstad moved that the name of Ms. Olson be added as a co-author 
to S.E No. 2369. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R. D. moved that the Senate do now adjourn until I 2:00 noon, 
Wednesday, March 7, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-SEVENTH DAY 

St. Paul, Minnesota, Wednesday, March 7, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James Bzoskie. 

The roll was called, and the following Senators answered to their names: 

Adkins Decker Knutson Me1zen Ramstad 
Anderson DeCramer Kroening Moe, D.M. Reichgott 
Beckman Dicklich Langseth Moe, R.D. Renneke 
Belanger Diessner Lantry Morse Samuelson 
Benson Flynn Larson Novak Schmitz 
Berglin Frank Lessard Olson Solon 
Bertram Frederick Luther Pariseau Spear 
Brandl Frederickson, D.J. Marty Pehler Storm 
Chmielewski Frederickson, D.R. McGowan Peterson. R. W. Srnmpf 
Cohen Freeman McQuaid Piepho Vickerman 
Dahl Johnson, D.E. Mehrkens Piper Waldorf 
Davis Johnson, DJ. Merriam Pogemiller 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Berg, Gustafson and Hughes were excused from the Session of 
today. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F Nos. 1919 and 2143. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 5, I 990 
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FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.E No. 1919: A bill for an act relating to ethnic Minnesotans; desig
nating Ethnic American Day; proposing coding for new law in Minnesota 
Statutes, chapter 10. 

Referred to the Committee on General Legislation and Public Gaming. 

H.E No. 2143: A bill for an act relating to crimes; defining "crime" for 
purposes of crime victims reparations; amending Minnesota Statutes 1988, 
section 61 IA.52, subdivision 6. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2043, now on General Orders. 

REPORTS OF COMMITTEES 
Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 

adopted, with the exception of the report on S. E No. 19 I 5 and the report 
pertaining to appointments. The motion prevailed. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 1879: A bill for an act relating to natural resources; amending 
a certain requirement relating to the sale of state timber; amending Min
nesota Statutes 1988, section 90.101, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1508: A bill for an act relating to historical preservation; direct
ing an archaeological site assessment and tourism study of the Fond du 
Lac area; appropriating funds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete "/99/" and insert "/992" 

Page 2, line 4, delete "/989" and insert "/990" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2019: A bill for an act relating to human services; amending 
licensing data requirements under the data practices act; clarifying appro
priate mental health outpatient services; amending the human services 
licensing act; defining drop-in child care; creating an exclusion from licen
sure; requiring a need determination for licensing; clarifying sanctions 
allowed against license holders; establishing requirements for receivership; 
amending Minnesota Statutes 1988, sections 13.46, subdivision 4; 245A.07, 
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subdivision 3; 245A.08, subdivision 3; and 245A. 16, subdivision 4; Min
nesota Statutes 1989 Supplement, sections 245.470, subdivision I; 245.488, 
subdivision I; 245A.02, subdivision 6a; 245A.03, subdivision 2, and by 
adding a subdivision; 245A.04, subdivisions 3a and 3b; 245A.12; 245A.13; 
and 245A.16, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 3, delete section I 

Page 7, delete lines 20 to 25 and insert: 

"Subd. 4. [NEED DETERMINATION.] Before issuing an initial license 
to a residential program and every two years after inUial licensure, the 
commissioner of human services shall, in conjunction with the appropriare 
county boards, determine the need for the residential program. The com
missioner shall establish standards for determining need for residential 
programs including factors such as the location, size, type of program, 
persons served, availability of community services, and the number and 
size of existing residential programs in the town, municipality, or county. 
The commissioner shall promulgate amended rules under chapter 256E to 
implement this subdivision." 

Page 11, after line 31, insert: 

"(5) "Provider or provider group" means the license holder or con
trolling individual prior to the effective date of the receivership." 

Page 14, after line 23, insert: 

"Subd. IO. [RECEIVERSHIP COSTS.] The commissioner may use the 
accounts and funds that would have been available for the room and board, 
services, and program costs of persons in the residential programfor costs, 
cash flow, and accounting purposes related to the receivership.'' 

Page 20, after line 5, insert: 

"Subd. IO. [RECEIVERSHIP COSTS.) The commissioner may use the 
accounts and funds that would have been available for the room and board, 
services, and program costs of persons in the residential program for costs, 
cash flow, and accounting purposes related to the receivership." 

Page 20, after line 31, insert: 

"Sec. 14. [245A.17] [SEAT BELT USE REQUIRED.] 

When a nonresidential Ucense holder provides or arranges for trans
portation for children served by the license holder, children four years old 
and older must be restrained by a properly adjusted and fastened seat belt 
and children under age four must be properly fastened in a child passenger 
restraint system meeting federal motor vehicle safety standards. A child 
passenger restraint system is not required for a child who, in the judgment 
of a licensed physician, cannot be safely transported in a child passenger 
restraint system because of a medical condition, body size, or physical 
disability, if the license holder possesses a written statement from the 
physician that satisfies the requirements in section 169.685, subdivision 
5, paragraph (b)." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 2, delete everything after the semicolon 

Page I, line 3, delete everything before "clarifying" 

[67THDAY 

Page I, line 10, after the semicolon, insert "requiring use of seat belts 
and child passenger restraints when license holders transport children:" 

Page I, line I I, delete "13.46, subdivision 4;" 

Page I, line 17, after "I" insert ": proposing coding for new law in 
Minnesota Statutes, chapter 245A" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 1750: A bill for an act relating to agriculture: extending the 
farmer-lender mediation act; appropriating money; amending Laws 1986, 
chapter 398, article 1, section 18, as amended. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 5, insert: 

"Section I. Minnesota Statutes 1988, section 583.21, is amended to 
read: 

583.21 [LEGISLATIVE FINDINGS.] 

The legislature finds that the agricultural sector of the state's economy 
ts has been under severe financial stress due to low farm commodity prices, 
eoRtiRwing high interest rates, and reduced net farm income, which con
tinues because of drought and the devastating effect of grasshopper 
plagues. The suffering agricultural economy adversely affects economic 
conditions for a11 other businesses in rural communities as well. Thousands 
of this state's farmers are unable to meet current payments of interest and 
principal payable on mortgages and other loan and land contracts and are 
threatened with the loss of their farmland, equipment, crops, and livestock 
through mortgage and lien foreclosures, cancellation of contracts for deed, 
and other collection actions. The agricultural economic emergency requires 
an orderly process with state assistance to adjust agricultural indebtedness 
to prevent civil unrest and to preserve the general welfare and fiscal integrity 
of the state." 

Page I, line 12, delete "/992" and insert "/991" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "making legislative findings:" 

Page I, line 3, after "amending" insert "Minnesota Statutes 1988, sec-
tion 583.21;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1860: A bill for an acl relating lo domestic abuse; improving 
prosecutorial procedures in domestic abuse cases; requiring the commis
sioner of public safety to study the feasibility and costs of a statewide 
computerized data base on domestic abuse; appropriating money; amending 
Minnesota Statutes I 988, section 61IA.0315, subdivision I: proposing 
coding for new law in Minnesola Statutes, chapters 61 IA and 629. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything afler the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 5188.01, subdivision 6, 
is amended to read: 

Subd. 6. (RELIEF BY THE COURT.] (a) Upon notice and hearing, the 
court may provide relief as follows: 

(I) restrain the abusing party from committing acts of domestic abuse: 

(2) exclude the abusing party from the dwelling which the parties share 
or from the residence of the petitioner; 

(3) award temporary custody or establish temporary visitation with regard 
lo minor children of the parties on a basis which gives primary consideration 
to the safety of the victim and the children. If the court finds that the safety 
of the victim or the children will be jeopardized by unsupervised or unre
stricted visitation. the courl shall condition or restrict visitation as lo time, 
place, duration, or supervision, or deny visitation entirely, as needed to 
guard lhe safety of the victim and the children. The court's deliberation 
under this subdivision shall in no way delay the issuance of an order for 
protection granting other reliefs provided for in Laws 1985, chapter 195; 

(4) on the same basis as is provided in chapter 518, establish temporary 
support for minor children or a spouse, and order the withholding of support 
from the income of the person obligated to pay the support according to 
chapter 518; 

(5) provide upon request of the petitioner counseling or other social 
services for the parties, if married, or if there are minor children; 

(6) order the abusing party to participate in treatment or counseling 
services; 

(7) award temporary use and possession of property and restrain one or 
both parties from transferring, encumbering, concealing, or disposing of 
property except in lhe usual course of business or for the necessities of 
life. and to account to the courl for all such transfers, encumbrances, dis
positions, and expenditures made after lhe order is served or communicated 
to the party restrained in open court; 

(8) exclude the abusing party from the place of employment of the 
petitioner, or otherwise limit access to the petitioner by the abusing party 
at the petitioner's place of employment; and 

(9) order, in its discretion, other relief as it deems necessary for the 
protection of a family or household member, including orders or directives 
to the sheriff or constable, as provided by this section. 

(b) Any relief granted by the order for protection shall be for a fixed 
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period not to exceed one year, except when the court determines a longer 
fixed period is appropriate. 

(c) An order granting the relief authorized in paragraph (a). clause (I). 
may not be vacated or modified in a proceeding for dissolution of marriage 
or legal separation, except that the court may hear a motion for modification 
of an order for protection concurrently with a proceeding for dissolution 
of marriage upon notice of motion and motion. The notice required by 
court rule shall not be waived. If the proceedings are consolidated and the 
motion to modify is granted, a separate order for modification of an order 
for protection shall be issued. 

(d) An order granting the relief authorized in paragraph (a), clause (2), 
is not voided by the admittance of the abusing party into the dwelling from 
which the abusing party is excluded. 

Sec. 2. Minnesota Statutes I 988, section 5188.01, subdivision 7, is 
amended to read: 

Subd. 7. [TEMPORARY ORDER.] (a) Where an application under this 
section alleges an immediate and present danger of domestic abuse, the 
court may grant an ex parte temporary order for protection, pending a full 
hearing, and granting relief as the court deems proper, including an order: 

(I) restraining the abusing party from committing acts of domestic abuse; 

(2) excluding any party from the dwelling they share or from the residence 
of the other except by further order of the court; and 

(3) excluding the abusing party from the place of employment of the 
petitioner or otherwise limiting access to the petitioner by the abusing 
party at the petitioner's place of employment. 

(b) An ex parte temporary order for protection shall be effective for a 
fixed period not to exceed 14 days, except for good cause as provided under 
paragraph (c). A full hearing, as provided by this section, shall be set for 
not later than seven days from the issuance of the temporary order. The 
respondent shall be served forthwith a copy of the ex parte order along 
with a copy of the petition and notice of the date set for the hearing. 

(c) When service is made by published notice. as provided under sub
division 5, the petitioner may apply for an extension of the period of the 
ex parte order at the same time the petitioner files the affidavit required 
under that subdivision. The court may extend the ex parte temporary order 
for an additional period not to exceed 14 days. The respondent shall be 
served forthwith a copy of the modified ex parte order along with a copy 
of the notice of the new date set for the hearing. 

Sec. 3. Minnesota Statutes 1988, section 518B.01. subdivision 14. is 
amended to read: 

Subd. 14. [VIOLATION OF AN ORDER FOR PROTECTION.] (a) 
Whenever an order for protection is granted pursuant to this section, and 
the respondent or person to be restrained knows of the order, violation of 
the order for protection is a misdemeanor. 

(b) A peace officer shall arrest without a warrant and take into custody 
a person whom the peace officer has probable cause to believe has violated 
an order granted pursuant to this section restraining the person or excluding 
the person from the residence. even if the violation of the order did not 
take place in the presence of the peace officer. if the existence of the order 
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can be verified by the officer. 

(c) A violation of an order for protection shall also constitute contempt 
of court and be subject to the penalties therefor. 

(d) If the court finds that the respondent has violated an order for 
protection and that there is reason to believe that the respondent will 
commit a further violation of the provisions of the order restraining the 
respondent from committing acts of domestic abuse or excluding the 
respondent from the petitioner's residence, the court may require the 
respondent to acknowledge an obligation to comply with the order on the 
record. The court may require a bond sufficient to deter the respondent 
from committing further violations of the order for protection, considering 
the financial resources of the respondent, and not to exceed $10,000. If 
the respondent refuses to comply with an order to acknowledge the obli
gation or post a bond under this paragraph, the court shall commit the 
respondent to the county jail during the term of the order for protection 
or until the respondent complies with the order under this paragraph. The 
warrant must state the cause of commitment, with the sum and time for 
which any bond is required. If an order is issued under this paragraph, 
the court may order the costs of the contempt action, or any part of them, 
to be paid by the respondent. An order under this paragraph is appealable. 

(e) Upon the filing of an affidavit by the petitioner or any peace officer, 
alleging that the respondent has violated any order for protection granted 
pursuant to this section, the court may issue an order to the respondent, 
requiring the respondent to appear and show cause within 14 days why the 
respondent should not be found in contempt of court and punished therefor. 
The hearing may be held by the court in any county in which the petitioner 
or respondent temporarily or permanently resides at the time of the alleged 
violation. The court also may refer the violation of the order for protection 
to the appropriate prosecuting authority for possible prosecution under 
paragraph (a). 

fej (f) The admittance into petitioner's dwelling of an abusing party 
excluded from the dwelling under an order for protection is not a violation 
by the petitioner of the order for protection. 

A peace officer is not liable under section 609 .43, clause ( 1 ), for a failure 
to perform a duty required by clause (b). 

Sec. 4. [61 IA.031 I] [DOMESTIC ABUSE PROSECUTIONS; PILOT 
PLAN AND PROCEDURES.] 

Subdivision 1. [DEFINITIONS.] ( a) "Domestic abuse" has the meaning 
given in section 518B.01. subdivision 2. 

(b) "Domestic abuse case" means a prosecution for: ( 1) a crime that 
involves domestic abuse; (2) violation of a condition of release following 
an arrest for a crime that involves domestic abuse; or ( 3) violation of a 
domestic abuse order for protection. 

Subd. 2. [CONTENTS OF PLAN.] Five county and five city attorneys 
selected by the commissioner of public safety shall develop and implement 
a written plan to expedUe and improve the efficiency and Just disposition 
of domestic abuse cases brought to the prosecuting authority. In developing 
the plans, the county and city attorneys selected shall provide an oppor
tunity for participation by local domestic abuse advocates and victim 
advocates, where available, and by other interested members of the public. 
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This plan shall state goals and contain policies and procedures to address 
the following matters: 

( 1) the plan must provide for ( a) early assignment of a trial prosecutor 
who has the responsibility of handling the domestic abuse case through 
disposition, whenever feasible; and (b) early contact between the trial 
prosecutor and the victim; 

(2) the plan shall contain procedures to facilitate the earliest possible 
contact between the prosecutor's office and the victim for the purpose of 
acquainting the victim with the criminal justice process, the use of sub
poenas, the victim's role as a witness in the prosecution, and the domestic 
abuse or victim services that are available; 

(3) the plan must contain procedures to coordinate the trial prosecutor's 
efforts with those oft he domestic abuse advocate or victim advocate, where 
available, and to facilitate the early provision of advocacy services to the 
victim; 

(4) the plan shall describe the methods which will be used to identify, 
gather. and preserve evidence in addition to the victim's in-court testimony 
that will enhance the ability to prosecute a case when a victim is reluctant 
to assist, including but not limited to physical evidence of the victim's 
injury, evidence relating to the scene of the crime, eyewitness testimony, 
and statements of the victim made at or near the time of the injury; 

(5) the plan must contain procedures for educating local law enforcement 
agencies about the contents of the plan and their role in assisting with its 
implementation; 

(6) the plan shall encourage the issuance of subpoenas to victims and 
witnesses, where appropriate; 

(7) the plan must include procedures for annual review of the plan to 
evaluate whether it is meeting its goals effectively and whether improve
ments are needed; and 

(8) the plan must include a timetable for implementation. 

Subd. 3. [COPY FILED WITH DEPARTMENT OF PUBLIC SAFETY] 
A copy of the written plan must be filed with the Minnesota department 
of public safety on or before November 15, 1990. The city and county 
attorneys selected for the pilot plan shall file a status report on the pilot 
project by January 1, 1992. The written plan and the annual reports are 
classified as public data. 

Sec. 5. Minnesota Statutes 1988, section 61 lA.0315, subdivision 1, is 
amended to read: 

Subdivision 1. [NOTICE OF DECISION NOT TO PROSECUTE.] (a) A 
prosecutor shall make every reasonable effort to notify a domestic assault 
victim that the prosecutor has decided to decline prosecution of the case 
or to dismiss the criminal charges filed against the defendant. Efforts to 
notify the victim should include, in order of priority: (1) contacting the 
victim or a person designated by the victim by telephone; and (2) contacting 
the victim by mail. If a suspect is still in custody, the notification attempt 
shall be made before the suspect is released from custody. 

(b) Whenever a prosecutor dismisses criminal charges against a person 
accused of domestic assault, a record shall be made of the specific reasons 
for the dismissal. lfthe dismissal is due to the unavailability of the witness, 
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the prosecutor shall indicate the specific reason that the witness is unavailable. 

Sec. 6. [DOMESTIC ABUSE; PLAN FOR STATEWIDE COMPUTER 
DATA SYSTEM.] 

The commissioner of public safety, in consultation with the department 
of corrections advisory council on battered women and the state court 
administrator: shall evaluate the feasibility and costs of establishing a 
statewide, computerized data system containing the following information 
on domestic assault crimes and domestic abuse orders for protection: 

(I) identifying information on individuals arrested for, charged with, or 
convicted of domestic assault, as defined in Minnesota Statutes, seclion 
6/JA.03/5, and the names and birth dates of their victims or alleged 
victims; 

(2) prior arrests and convictions of individuals described in clause (I) 
for: homicide, assault, criminal sexual conduct, criminal damage to prop
erty, kidnapping, terroristic threats, trespass, obscene or harassing tele· 
phone calls, interference with privacy, harassment by means of the mail, 
or violations of an order for protection; 

(3) pretrial release conditions applicable to individuals charged with 
domestic assault; 

(4) probation and supervised release conditions applicable to individuals 
convicted of domestic assault; 

(5) identifying information on respondents who are or were subject to 
an order for protection issued under chapter 518B. and the name and birth 
date of the petitioner and other individuals protected under the order; and 

(6) the terms and conditions of these orders for protection. 

The commissioner shall report to the legislature on or before February 
I, 199/, on the results of the evaluation. 

Sec. 7. [APPROPRIATION.] 

$ ..... is appropriated from the general fund to the commissioner of 
corrections to expand the availability of domestic abuse advocates/or bat
tered women under Minnesota Statutes, sections 611A.31 to 61 I A.36." 

Delete the title and insert: 

"A bill for an act relating to domestic abuse; authorizing courts to exclude 
a respondent from the place of employment of a petitioner in an order for 
protection; clarifying the probable cause arrest provision for violations of 
orders for protection; authorizing bonds to ensure compliance with orders 
for protection; authorizing referrals to prosecuting authorities for violations 
of orders for protection; improving prosecutorial procedures in domestic abuse 
cases; requiring the commissioner of public safety to study the feasibility 
and costs of a statewide computerized data base on domestic abuse; requir
ing a report; appropriating money; amending Minnesota Statutes 1988, sec
tions 5188.01, subdivisions 6, 7, and 14; and 61 IA.0315, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 611 A." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1927: A bill for an act relating to education; changing state 
board of vocational technical education powers; amending Minnesota Stat
utes I 988, section 136C.04, subdivision 12. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2092: A bill for an act relating to cities; regulating financial 
operations of municipal hospitals; amending Minnesota Statutes 1988, sec
tion 412.221, subdivision 16. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2156: A bill for an act relating to local government; allowing 
municipalities to enter into certain contracts to reduce energy and operating 
costs; amending Minnesota Statutes 1988, section 471.345, by adding a 
subdivision; repealing Minnesota Statutes 1988, section 471.345, subdi
vision 9. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1980: A bill for an act relating to local government; requiring 
additional notice of various vacation proceedings; amending Minnesota 
Statutes 1988, section 368.01, subdivision 25; and Minnesota Statutes 1989 
Supplement, section 412.851. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1979: A bill for an act relating to local government; permitting 
towns to publish collections of town ordinances, resolutions, rules, and 
laws; amending Minnesota Statutes 1988, sections 415.021 and 599.13. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1895: A bill for an act relating to education; permitting special 
school district No. I to remodel the Aviation Training Center with federal 
funds. 



67TH DAY] WEDNESDAY, MARCH 7, I 990 6307 

Reports the same back with the recommendation that the report from 
the Committee on Education, shown in the Journal for March I, 1990, be 
amended to read: 

"the bill do pass and be re-referred to the Committee on Finance". Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 354: A bill for an act relating to trusts; permitting the creation 
of custodial trusts; adopting the uniform custodial trust act; proposing 
coding for new law as Minnesota Statutes, chapter 529. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 3, insert: 

"(8) "Holder of the beneficiary's power of attorney" means a person 
who is a holder of the beneficiary's unrevoked power of attorney if the 
document creating the power of attorney grants powers similar or identical 
to those defined as "beneficiary transactions" in section 523 .24, subdi
vision 7." 

Page 2, line 4, delete "(8)" and insert "(9)" 

Page 2, line 6, delete "deficiency" and insert "retardation" 

Page 2, line JO, delete "(9)" and insert "( JO)" 

Page 2, line 12, delete "(10)" and insert"( JJ )" 

Page 2, line 16, delete "(JJ)" and insert "(12)" 

Page 2, line 19, delete "(I 2 )" and insert "(13 )" 

Page 2, line 23, delete "(/3)" and insert "(14)" 

Page 2, line 26, delete "(14)" and insert "(/5)" 

Page 2, line 28, delete "(15)" and insert "(16)" 

Page 3, line 16, after "or the" insert "holder of the beneficiary's power 
of attorney" 

Page 3, line 17, delete "conservator of an incapacitated beneficiary" 

Page 3, line 19, delete "conservator" and insert "holder of the bene-
ficiary's power of attorney" 

Page 5, delete section 5 

Page 5, line 19, delete "529.06" and insert "529.05" 

Page 5, line 34, delete "7" and insert "6" and delete "15" and insert 
"14" 

Page 5, line 36, delete "529.07" and insert "529.06" 

Page 6, line 8, delete "that would be" and insert "set forth in section 
501B.JO." 

Page 6, delete lines 9 and JO 

Page 6, line 11, delete "fiduciaries." 

Page 6, line 13, delete everything after the period 
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Page 6, delete lines 14 to 16 

Page 7, delete lines 2 to 4 

Page 7, line 5, delete "529.08" and insert "529.07" 

Page 7, line 12, delete "7" and insert "6" 

Page 7, line 13, delete "529.09" and insert "529.08" 

Page 7, line 35, delete "529.10" and insert "529.09" 

Page 8, line 1, delete "the custodial" 
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Page 8, line 2, delete "trust was created under section 5, (ii)" 

Page 8, line 4, delete "(iii)" and insert "(ii)" 

Page 8, line 17, delete "may" and insert "must" 

Page 8, line 34, delete "529.11" and insert "529. 10" 

Page 9, line 16, delete "529.12" and insert "529.11" 

Page 10, line 8, delete "529.13" and insert "529.12" 

Page 10, line 34, after "incapacitated," insert "or the holder of the 
beneficiary's power of attorney," 

Page JO, line 35, delete everything after the period 

Page 10, delete line 36 

Page 11, delete lines I to 5 

Page 11, line 9, delete "guardian" and insert "conservator" 

Page JI, line 13, after "trustee" insert "in accordance with the pro-
cedures set forth in sections 5018.16 to 501 B.25" 

Page 11, line 31, delete "529.14" and insert "529. 13" 

Page 12, line 9, delete "529.15" and insert "529.14" 

Page 13, after line 13, insert: 

"(g) All proceedings described in this section shall be conducted in 
accordance with the procedures set forth in sections 5018.16 to 5018.25." 

Page 13, line 14, delete "529. 16" and insert "529. 15" 

Page 14, line 12, delete "529.17" and insert "529. 16" 

Page 14, line 16, after "(2)" insert "to the holder of the beneficiary's 
power of attorney; 

(3)" 

Page 14, line 18, delete "(3)" and insert "(4)" 

Page 14, delete lines 19 to 21 

Page 14, line 22, delete "(ii)" and insert "(i)" 

Page 14, line 24, delete "(iii)" and insert "(ii)" 

Page 14, line 26, delete "(iv)" and insert "(iii)" 

Page 14, line 36, delete "529.18" and insert "529.17" 

Page 16, line 32, delete "works" and insert "words" 
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Page 18, line I, before the headnote, insert "[529.18)" 

Page 18, line 14, before the headnote, insert "[529.19)" 

Page 18, lines 18 and 19, delete "20" and insert "/9" 

Renumber the sections in sequence 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1032: A bill for an act relating to environment; providing recip
rocal access to courts and administrative agencies for injuries caused by 
transboundary pollution; proposing coding for new law in Minnesota Stat
utes, chapter 543. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1915: A bill for an act relating to children; establishing a board 
to plan, coordinate, and oversee early childhood development programs and 
services; requiring local area planning councils to be established; estab
lishing a technical advisory committee; proposing coding for new law as 
Minnesota Statutes, chapter 129D; repealing Minnesota Statutes 1989 Sup
plement, section 256H.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete line IO 

Page I, line 11, delete "MICOORDINATING" and insert "MINNE
SOTA COORDINATING" 

Page I, lines 13, 18, and 21, after "childhood" insert "family" 

Page 2, line 2, delete "childhood/special" and insert "childhoodfamily" 
and after "education" insert "programs for handicapped children" 

Page 2, lines 4, 7, 20, 25, 29, 32, and 35, after "childhood" insert 
"family" 

Page 2, line 12, delete "initially" 

Page 2, delete line 15 

Page 2, line 16, delete "that" 

Page 2, line 17, delete everything after the period 

Page 2, delete line 18 

Page 2, line 33, delete "establish and maintain" and insert "develop 
and recommend" 

Page 2, line 34, delete "promotes" and insert "would promote" 

Page 2, line 35, delete "ensures" and insert "could ensure" 

Page 3, line 3, delete "/29D.05" and insert "5" 
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Page 3, lines 10, 13, 19, 21, 25, 26, 29, 31, 33, and 36, after "child-
hood" insert .. family" 

Page 3, line 27, delete "129D.06" and insert "6" 

Page 4, lines 5, 9, 25, 26, and 28, after "childhood" insert "family" 

Page 4, line 23, after "CHILDHOOD" insert "FAMILY" 

Page 5, lines 2, 4, 8, 20, and 23, after "childhood" insert "family" 

Page 5, line 16, after "CHILDHOOD" insert "FAMILY" 

Page 6, line 1, delete "To these ends," 

Page 6, delete lines 2 to 4 and insert: 

"Sec. 9. [APPROPRIATION TRANSFER.] 

Any unencumbered or unexpended balance remaining in the appropri
ation to the department of human services and allocated for the use of the 
governor's council on children and youth shall cancel and is appropriated 
from the general fund to the department of education for the Minnesota 
early childhood family coordinating board for fiscal year /990 for the 
purposes of sections I to 8. The /990 appropriation does not cancel and 
is available until June 30, /991. 

The state complement for the Minnesota early childhood family coor
dinating board is four." 

Page 6, line 5, delete "2" and insert "10" 

Page 6, line 7, before the period, insert "August I, 1990" and after the 
period, insert "Sections I to 8 are repealed August I, 1995. 

Sec. 11. [EFFECTIVE DATE.] 

Sections I to 9 are effective the day following final enactment." 

Amend the title as follows: 

Page I, line 3, after "childhood" insert "family" 

Page I, line 6, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Governmental Operations. Mr. Benson questioned the reference 
thereon and, under Rule 35, the bill was referred to the Committee on 
Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1894: A bill for an act relating to environment and natural 
resources; amending provisions relating to water management organiza
tions; providing legislative commission oversight of the metropolitan water 
management act: providing for appointment of metropolitan watershed dis
trict managers from residents within the district; authorizing management 
and financing of drainage systems under certain laws; exempting certain 
water planning and implementation costs in the metropolitan area from 
levy limits; clarifying water management purposes; authorizing counties 
to remove watershed district managers for just cause; authorizing a technical 
advisory committee; requiring watershed management organizations to pre
pare newsletters, annual reports, and audits; providing for preparation of 



67THDAY] WEDNESDAY, MARCH 7, 1990 6311 

watershed plans and implementation of plans; providing penalties for not 
implementing plans; authorizing and directing the board of water and soil 
resources to adopt rules; providing for appeal of plan failures; providing 
for requests for proposals for certain services; authorizing accumulation of 
levy proceeds; authorizing establishment of a special tax district in certain 
areas; requiring a draining system report; amending Minnesota Statutes 
1988, sections I 10B.28; 110B.30; 112.42, subdivision 3, and by adding a 
subdivision; 473.875; 473.876, by adding a subdivision; 473.877, subdi
vision I; 473.878, subdivisions I, la. 2, 3, 4, 8, and by adding subdivi
sions; 473.879, subdivision 2; 473.881; 473.882, subdivision I; and 473.883, 
subdivisions 3 and 7; Minnesota Statutes 1989 Supplement, section 473.883, 
subdivision 6; Minnesota Statutes Second 1989 Supplement, section 275.50, 
subdivision 5; proposing coding for new law in Minnesota Statutes. chapters 
112 and 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 1, after "legislative" insert "water" and strike "on Min
nesota resources" and delete "and" 

Page 2, line 2, delete the new language 

Page 2, lines 9 to 11, reinstate the stricken language and delete the new 
language 

Pages 2 to 4, delete section 3 

Page 4, line 27, delete "is encouraged to" and insert "shall" 

Page 12, line 11, delete the colon 

Page 12, line 12, delete the paragraph coding and delete"(/)" 

Page 12, line 13, delete "; and" and insert a period 

Page 12, line 14, delete "(2) that" and insert "(c)" 

Page 12, delete line 36 and insert "shall publish and distribute at least 
one newsletter or other appropriate written communication each year" 

Page 13, line I, delete "the newsletter" 

Page 13, line 5, delete "annually solicit" 

Page 13, line 6, delete "requests for proposals" and insert "at least 
every two years solicit interest proposals" 

Page 14, lines 15 and 16, reinstate the stricken language 

Page 14, line 23, after the period, insert "Appeals of the board of water 
and soil resources determination must be filed in the same manner as 
appeals under section 112 .801." 

Page 14, lines 23 to 36, reinstate the stricken language 

Page 15, line I, reinstate the stricken language 

Page 15, line 14, before the semicolon, insert "except for activities that 
improve water quality and quantity management or protect public health, 
safety, or welfare" 

Page 15, line 17, delete "shall" and insert "may" 

Page 20, line 5, after "standards" insert "for second generation plans" 
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Page 23, after line 16. insert: 

"Sec. 27. [APPROPRIATION.] 

$ ....... is appropriated to the board of water and soil resources for 
the purposes of carrying out this act." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete lines 6 and 7 

Page I, line 25, after the semicolon, insert "appropriating money;" 

Page I, line 26, delete "subdivision 3, and" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S. E No. 2090: A bill for an act relating to towns; regulating maintenance 
of tunnels; regulating town meetings; providing for town deputy treasurer; 
amending Minnesota Statutes 1988, sections 160.25, subdivision 3; 365.51, 
subdivision 1; and 365.58; proposing coding for new law in Minnesota 
Statutes, chapter 367. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I • delete section I 

Page 2, Jine 16, after "deputy" insert" not currently serving as an elected 
official of the town" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete "regulating maintenance of tunnels;" 

Page I, line 5, delete "160.25, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2172: A bill for an act relating to waters; requiring the com
missioner of natural resources to establish a plan for drought emergencies; 
creating a drought task force; amending Minnesota Statutes 1989 Supple
ment, section 473.156, subdivision 1; proposing coding for new law in 
Minnesota Statutes, chapter I 05. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [105.4191 [STATEWIDE DROUGHT PLAN.] 

The commissioner shall establish a plan to respond to drought-related 
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emergencies and to prepare a statewide framework for drought response. 
The plan must consider metropolitan water supply plans of the metropolitan 
council prepared under section 47 3. I 56. The plan must provide a frame
work for implementing drought response actions in a staged approach 
related to decreasing levels of flows. Permits issued under section 105.41 
must provide conditions on water appropriation consistent with the drought 
response plan established by this section. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 4 73.156, subdi
vision I. is amended to read: 

Subdivision I. [PLAN COMPONENTS.] The metropolitan council shall 
develop a short-term and long-term plan for existing and expected water 
use and supply in the metropolitan area. The plan shall be submitted to 
and reviewed by the state planning agency and the commissioner of natural 
resources for consistency with the statewide drought plan under section I. 
At a minimum, the plans must: 

(I) update the data and information on water supply and use within the 
metropolitan area; 

(2) identify alternative courses of action. including water conservation 
initiatives and economic alternatives, in case of drought conditions; aft<! 

(3) recommend approaches to resolving problems that may develop because 
of water use and supplya with consideration - ee given to problems that 
occur outside of the metropolitan area, but which have an effect within the 
area; and 

(4) be consistent with the statewide drought plan under section I. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 473. 156, subdi
vision 2, is amended to read: 

Subd. 2. [COMPLETION AND REPORT.] The short-term plan must be 
completed by February I, 1990. The long-term plan must be completed 
by ""1y +, +99il February 1, 1992, and continually updated as the need 
arises. The plans must be prepared in consultation with the Army Corps 
of Engineers, the Leech Lake Reservation business committee, the Mis
sissippi headwaters board, department of natural resources, and the envi
ronmental quality board. Both plans must be given to the metropolitan 
affairs and natural resources committees of the house of representatives 
and senate, and be available to the public. 

Sec. 4. [APPLICATION.] 

Sections 2 and 3 apply to the counties of Anoka, Carver, Dakota, Hen
nepin, Ramsey, Scott, and Washington." 

Delete the title and insert: 

"A bill for an act relating to waters; requiring the commissioner of natural 
resources to establish a plan for drought emergencies; changing the com
pletion date for the metropolitan council's long-term water supply plan; 
amending Minnesota Statutes 1989 Supplement, section 473 .156, subdi
visions I and 2; proposing coding for new law in Minnesota Statutes, 
chapter 105 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2160: A bill for an act relating to education; providing for the 
environmental education act; creating the office of environmental educa
tion; proposing coding for new law as Minnesota Statutes, chapter 126A; 
repealing Minnesota Statutes 1988, sections l I 6E.0l; l 16E.02; l l 6E.03, 
subdivisions 2, 3, 4, 5, 6, 7, 7a, 8, and 9; and l 16E.04; Minnesota Statutes 
1989 Supplement, sections I l6E.03, subdivision l; and l 16E.035. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I 

Page I, line 21, delete "126A.02" and insert "l 26A.01" 

Page 2, after line 6, insert: 

"/5/ to understand the potential complimentary nature of multiple uses 
of the environment;,. 

Page 2, line 7, delete "(5/" and insert "(6)" 

Page 2, line 9, delete "(6)" and insert "(7/" 

Page 2, line II, delete "126A.03" and insert "l26A.02" 

Page 2, line 17, delete "9" and insert "8" 

Page 2, line 25, delete "environmental quality board" and insert "board 
of water and soil resources" 

Page 2, line 28, after "members" insert "representing diverse interests" 

Page 2, line 30, delete everything after the period 

Page 2, line 3 I, delete "sect ion," 

Page 2, line 36, delete "126A.04" and insert "126A.03" 

Page 3, line I, delete "Subdivision I. [STAFF; CONSULTANT 
SUPPORT.]" 

Page 3, line 10, delete "126A.05" and insert "l26A.04" 

Page 4, line 13, delete "I 26A.06" and insert "I 26A.05" 

Page 4, line 28, delete "126A.07" and insert "126A.06" 

Page 5, line 25, delete "126A.08" and insert "126A.07" 

Page 6, line 10, delete" 126A.09" and insert" l26A.08" 

Page 6, line 26, delete "l 26A. l 0" and insert "I 26A.09" 

Page 7, line 8, delete "I 26A. I I" and insert "I 26A. l 0" 

Page 7, line 17, delete "I 26A. l 2" and insert "I 26A. I I" 

Page 7, line 20, delete "126A.13" and insert "126A.12" 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2175: A bill for an act relating to crimes; prohibiting wild land 
arson fires; providing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [609.577] [WILDFIRE ARSON.] 

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

/b) "Wildfire" means afire that is intentionally set to burn out of control 
on land of another containing timber, underbrush, grass, or other vegetative 
combustible material. 

Subd. 2. [SETTING WILDFIRES.] A person is guilty of a felony who 
sets a wildfire. 

Subd. 3. [POSSESSION OF FLAMMABLES TO SET WILDFIRES.] 
(a) Except as provided in paragraph (b), a person is guilty of a felony 
who possesses a flammable, explosive, or incendiary device, substance, or 
material with intent to use the device, substance, or material to set a 
wildfire. 

(b) Paragraph /a) does not apply to the authorized use of or possession 
of an incendiary device, substance, or material by peace officers, fire
fighters, members of the United States armed forces. or wildlife, parks, 
and forest officers of the state and federal government acting in the per
formance of their duties. 

Subd. 4. [LIABILITY FOR COSTS.] A person who is guilty of violating 
this section is liable for reimbursement of fire suppression costs and dam
ages in addition to other penalties. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day after final enactment and applies to crimes 
committed on or after that date." 

Amend the title as follows: 

Page I, line 2, delete "wild land" and insert "wildfire" and delete "fires" 

Page I, line 3, after "providing" insert "criminal" and after "penalties" 
insert "and liability for fire suppression costs" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 1962: A bill for an act relating to appropriations: canceling an 
appropriation for a cooperative agreement with the Cuyuna Development 
Corporation. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 1 , after line 5, insert: 

"Section 1. Laws 1989, chapter 335, article 4, section 109, subdivision 
1, is amended to read: 

Subdivision 1. [STATUTORY SECTIONS.] Minnesota Statutes 1988, 
sections llA.22; 8Ul9ll, saeai,,.isiefls J.att<!¥.85.051; 89.04; 93.221; 
116). 968; 190.26; 344.03; and 469.121, subdivision 1, are repealed. Min
nesota Statutes 1988, section 84.0911, subdivisions I and 3, are reenacted." 

Page I, delete line 14 and insert: 

"This act is effective retroactively to June 3, 1989." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, before the period, insert"; restoring the wild rice man
agement account; amending Laws 1989, chapter 335, article 4, section 
109, subdivision I" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1925: A bill for an act relating to the environment: changing 
certain requirements for municipal wastewater treatment grants; amending 
Minnesota Statutes I 988, sections 116.18, subdivision 3c; 446A.07, sub
division 2; and Minnesota Statutes 1989 Supplement, section I 16.16, sub
divisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 11, reinstate the stricken "serving" and after the stricken 
"two" insert "less than six" and reinstate the stricken "dwellings" 

Page 4, line 12, reinstate the stricken language 

Page 4, line 25, strike "that" 

Page 5, lines 5 and 6, delete the new language 

Page 5, after line 23, insert: 

"Sec. 5. Minnesota Statutes I 988, section 446A. l 2, subdivision I, is 
amended to read: 

Subdivision 1. [BONDING AUTHORITY. J The authority may issue 
negotiable bonds in a principal amount that the authority determines nec
essary to provide sufficient funds for achieving its purposes, including the 
making of loans and purchase of securities, the payment of interest on 
bonds of the authority, the establishment of reserves to secure its bonds, 
the payment of fees to a third party providing credit enhancement, and the 
payment of all other expenditures of the authority incident to and necessary 
or convenient to carry out its corporate purposes and powers. Bonds of the 
authority may be issued as bonds or notes or in any other form authorized 
by law. The principal amount of bonds issued and outstanding under this 
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section at any time may not exceed $1()0,000,000 $150,000,000. 

Sec. 6. [EFFECTIVE DATE.] 

Section 5 is effective the day following final enactment." 

Amend the title as follows: 

6317 

Page 1, line 4, after the semicolon, insert" increasing bonding authority;" 

Page 1, line 5, before "and" insert "446A.12, subdivision J;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1485: A bill for an act relating to licensed occupations; providing 
for the licensure of private detectives and protective agents by the com
missioner of public safety; requiring the registration of their employees; 
setting standards and training requirements for the employees of private 
detectives and protective agents; abolishing the board of private detective 
and protective agent services; directing the commissioner of public safety 
to appoint a private detective and protective agent advisory board; providing 
penalties; amending Minnesota Statutes I 988, sections 2 I 4.01, subdivision 
3; and 626.88, subdivision 1; proposing coding for new law as Minnesota 
Statutes, chapter 299K; repealing Minnesota Statutes 1988, sections 326.32 
to 326.339. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 7 and 20, after "means" insert "a proprietary guard or" 

Page 2, line 26, after "mean" insert": 

(I)" 

Page 2, line 29, delete the period and insert "; 

/2) an auditor, accountant, or accounting clerk performing audits or 
accounting functions or engaging in internal financial investigations at a 
pnancia/ institution; 

( 3) a person employed to conduct plain-clothes surveillance or inves
tigation to prevent theft in a retail setting; 

/4) a person temporarily employed under statute or ordinance by a 
political subdivision to provide protective services at a social function; 

(5) an employee of an air or rail carrier; 

(6) a customer service representative or sales clerk employed in a retail 
establishment; 

/7) a person employed to perform primarily maintenance or custodial 
functions: or 

/8) a person employed as an usher or ticket taker." 

Page 3, line 36, delete "OPERATOR" and insert "GUARD" and delete 
"operator" and insert "guard" 

Page 6, line 26, after "felony" insert ", or a gross misdemeanor listed 
in clause (2)," 
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Page 6, line 29, after "be" insert "any of the following offenses at the 
felony or gross misdemeanor level: criminal sexual conduct:" 

Page 12, after line 28, insert: 

"Subd. 4. [LABOR DISPUTES.] No license holder, in the course of 
providing protective agent services, may provide armed protective per
sonnel to labor disputes or strike locations. This subdivision does not apply 
to the use of armed security personnel services utilized in the usual course 
of business for the protection of persons, property, and payroll." 

Page 12, line 29, delete "4" and insert "5" 

Page 12, line 30, delete "or 3" and insert "3, or 4" 

Page 15, line 25, before the period, insert "or on any person who fails 
to comply with a provision of this chapter" 

Page 15, delete lines 33 to 36 and insert: 

"Subdivision 1. [APPLICABILITY] A license holder or an employer of 
a proprietary guard shall apply for registration of a new employee or 
guard subject to this section on the day on which the new employee or 
guard begins work. The application complies with this subdivision if it is 
mailed on the first day of the employee's or guard's duties." 

Page 16, line 2, delete "license" and insert "registration" and delete 
"an employee" and insert "a person" 

Page 16, line 6, after the semicolon, insert "and" 

Page 16, line 12, after "misdemeanor" insert "listed in section 4, sub
division 4," and delete everything after "state" and insert a period 

Page 16, delete lines 13 and 14 

Page 16, line 23, delete everything after "or" and insert "work 
authorization" 

Page 16, line 24, delete "status" 

Page 17, line 6, delete "one" 

Page 17, line 7, delete everything after "commissioner" 

Page 17, line 8, delete everything before the semicolon 

Page I 7, line 9, delete everything after "photographs" 

Page 17, line 10, delete "in size" 

Page 17, line 19, after the semicolon, insert "and" 

Page I 7, line 23, delete "; and" and insert a period 

Page 17, delete lines 24 to 27 

Page 17, line 32, delete "An" 

Page 17, delete lines 33 to 36 

Page 18, line 18, delete "$25" and insert "$3" 

Page 18, delete lines 21 to 30 and insert: 

"Subdivision 1. [INVESTIGATION.) Within ten days after receiving an 
application from an applicant's employer, the commissioner shall undertake 
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a criminal history name check and any other investigation the commis
sioner determines appropriate. If the investigation discloses information 
that would disqualify an applicant for registration, the commissioner shall 
inform the employer, who shall immediately terminate the employee.,. 

Page 19, line 2, delete "four years" and insert "one year" 

Page 19, line 3, delete "four-year" and insert ''one-year" 

Page 19, line 5, delete "$25" and insert "$3" 

Page 19, line 8, delete everything after ''termination" 

Page 19, line 9, delete "seven" and insert "30" 

Page 20, delete section I 8 

Page 21, line I, delete "299K.18" and insert "299K.l7" and before 
"No" insert paragraph coding 

Page 21, line 4, after "employees" insert "of license holders" 

Page 21, delete section 20 and insert: 

"Sec. 19. [EXISTING EMPLOYEES.] 

Notwithstanding sections /3 to 15, a person employed as an employee 
on the effective date of this chapter shall register with the commissioner 
within 60 days after the effective date. A person employed as an armed 
employee shall complete the training required for registration as an armed 
employee within six months of the effective date. A person covered by this 
section shall, in addition, comply with the continuing training requirements 
prescribed by the commissioner.., 

Page 22, line 21, after "326.339" insert"; and Minnesota Statutes /989 
Supplement, sections 326.32, subdivisions /0c and /3; 326.338/, subdi
vision la; and 326.3384. subdivision la," 

Page 22, line 23, delete "/990" and insert "/99/" 

Renumber the sections in sequence 

Amend the litle as follows: 

Page I , line 5, after "employees" insert "and of proprielary guards" 

Page I, line 15, before lhe period, insert "; Minnesota Statutes 1989 
Supplement, sections 326.32, subdivisions I 0c and I 3; 326.3381, subdi
vision la; and 326.3384, subdivision la" 

And when so amended the bill do pass and be re-referred lo the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 1674: A bill for an act relating lo agriculture; providing grass
hopper control; authorizing levies; appropriating money~ amending Min
nesota Statutes Second 1989 Supplemenl, section 275.50, subdivision 5; 
proposing coding for new law in Minnesola Slatules, chapler 18; repealing 
Minnesola Statutes I 989 Supplement, section 18.0266. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [18.0228) [CONTROL PROVISIONS.] 

Subdivision I. [PESTICIDE RECOMMENDATIONS.] The commissioner 
of agriculture, in consultation with the Minnesota extension entomologist. 
shall prepare a list of registered pesticides and label requirements for use 
in the grasshopper control program as soon as possible but not later than 
May 1. The commissioner must recommend pesticides and application 
methods that will minimize the adverse impact on foraging bees. The pes
ticides must economically and efficiently control grasshoppers and mini
mize adverse environmental impacts. Grasshopper control may only be 
conducted under this chapter with pesticides according to their label 
requirements. The commissioner shall prescribe the ll:',t of pesticides and 
label requirements and methods to determine gras~,hopper densities and 
densities causing economic or potential economic damage by May I, not
withstanding chapter 14, except section 14.38, subdivisions 7 and 8, must 
be complied with. 

Subd. 2. [INDIVIDUAL NOTICES.] (a) The individual notices required 
under this chapter for the grasshopper control program must be in the 
form provided in this subdivision. 

( b) The individual notice must be in a form prescribed by the commis-
sioner and state at least the following: 

(I) the legal description of the property covered by the notice to control; 

(2) the date the notice is issued; 

( 3) the name and work telephone number of the inspector issuing the 
notice; 

(4) the grasshopper counts found on the property; 

(5) the approximate date the grasshoppers on the property will be con
trolled by the county or municipality if the owner or occupant does not 
comply with the notice, which must be at least three days after the date 
the notice was served; 

(6) that the costs of the control will be a lien and applied against the 
property's tax roll; and 

(7) that the owner or occupant may contact the inspector about the 
notice before the time that the county or the municipality will control 
grasshoppers, which must be at least three days after the date the notice 
was served. 

Subd. 3. [EFFECTS ON FORAGING BEES.] (a) Minnesota extension 
shall hold meetings in each county that has a grasshopper control zone 
explaining grasshopper control methods and procedures to minimize adverse 
effects on foraging bees. 

(b) The commissioner shall notify all the licensed commercial pesticide 
applicators, the county extension agents, and licensed pesticide dealers in 
each county where grasshopper control zones are designated of the location 
where honeybee colonies are located as registered under section 19.64, 
subdivision I, including the names, addresses, and telephone numbers of 
the owners of the honeybee colonies. Updates on known honeybee location 
changes will be supplied on a monthly basis. The commissioner shall 
provide a list of licensed commercial pesticide applicators to the registered 
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beekeepers in the designated control zones. 

(c) Beekeepers shall give oral and wri11en notification to owners and 
occupants, if other than the owner, and persons applying pesticides of the 
location of areas where bees are foraging. The wriuen notice must contain 
the name, address. and telephone number of the beekeeper and the location 
and owners of fields where the bees forage and where the hives are located. 
The notice shall include a map of where bee colonies are located and the 
field where the bees are foraging with the names of the owners. 

(d) Beekeepers, owners. and persons applying pesticides must cooperate 
and consider effects of pesticides on foraging bees and when application 
can be made causing the least adverse effects on bees. 

Subd. 4. [EXEMPTION OF CERTAIN LANDS.] (a) The commissioner, 
upon written request from any person or organization, may exempt from 
grasshopper control measures a parcel of land that the commissioner deter
mines to be of particular scientific or natural significance or is particularly 
sensitive to the use of insecticides or other control methods being used. 
The request for exemption must include at least the following: 

( I) the name and address of the person or organization making the 
request; 

/2) the acreage and legal description of the parcel; and 

(3) a statement of the specific reasons why an exemption is reasonable. 

(b) A decision of the commissioner under paragraph (a) must occur 
within 48 hours and be in writing and delivered to the person or organi
zation making the request and the clerk of the town in which the property 
is located. The commissioner, counties. towns. and their agents are not 
liable for damages from exemptions granted under this subdivision. 

( c) The commissioner must offer compensation to adjoining landowners 
of exempted land. 

Subd. 5. [APPEAL OF CONTROL COSTS.] A person who is required 
to control grasshoppers and is charged for grasshopper control may appeal 
the cost of grasshopper control to the county board within 30 days after 
being charged. The county board shall approve the charge and filing of 
the lien against the property if it determines that: 

(I) the owner, or occupant if other than the owner. responsible for con
trolling grasshoppers did not comply with the order of the inspector; and 

/2) the grasshopper densities on the property exceeded the densities 
determined by the commissioner to cause economic or potential economic 
damage. 

Sec. 2. [18.0229] [LIABILITY.] 
Subdivision I. [COUNTIES AND TOWNSHIPS.] Counties and town

ships and their agents are not liable for damages from the grasshopper 
control program/or actions conducted in accordance with sections /8.0223 
to /8.0228. 

Subd. 2. [LANDOWNERS.] (a) Notwithstanding other law. a person 
who has grasshoppers on the person's property in densities greater than 
the density determined by the commissioner to cause economic or potential 
economic damage is liable for control costs on and damages caused by 
the grasshoppers to adjoining property if the person: 
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(I) has not used available methods to control the grasshoppers; or 

(2) has not made agreements with landowners to compensate them for 
grasshopper damage. 

(b) An inspector may enter any land to inspect grasshopper densities. 
If an inspector determines the density of grasshoppers is greater than the 
density determined by the commissioner to cause economic or potential 
economic damage, it is presumed that the grasshoppers are the grasshop
pers causing damage on adjoining property unless the owner proves 
otherwise. 

Subd. 3. [FORAGING BEES.] Sections 18.0223 to 18.0228 do not pro
vide any liability for damages to foraging bees and it is a complete defense 
to liability under other law if: 

(/) damage relating to foraging bees is incurred while the bees are 
foraging on a person's property without permission; 

(2) the beekeeper has not notified the property owner where the bees 
are foraging as provided in section I; or 

(3) the bees are not registered as provided in section 19.64 or the 
beekeeper does not have a written agreement to keep bees on property not 
owned by the beekeeper. 

Sec. 3. [18.205) [PUBLIC UTILITY EASEMENTS.) 

(a) For property that is subject to a public utility easement, the person 
controlling the surface of the land other than the holder of the public utility 
easement is the person responsible for control of noxious weeds and plant 
pests under this chapter. 

(b) For purposes of this section, a "public utility easement" means an 
easement used for the purposes of transmission, distribution, furnishing 
at wholesale or retail natural or manufactured gas, or electric or telephone 
service, by a public utility as defined in section 2168.02, subdivision 4, 
a cooperative electric association organized under chapter 308A, a tele
phone company as defined in section 237.01. subdivisions 2 and 3, or a 
municipality producing or furnishing gas, electric, or telephone service. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 275.50, 
subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1989 payable in 1990 and subsequent years, "special levies" means those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, pay 
the costs not reimbursed by the state or federal government, of payments 
made to or on behalf of recipients of aid under any public assistance program 
authorized by Jaw, and the costs of purchase or delivery of social services. 
The aggregate amounts levied under this clause for the costs of purchase 
or delivery of social services and income maintenance programs, other than 
those identified in section 273.1398, subdivision I, paragraph (i), are 
subject to a maximum increase over the amount levied for the previous 
year of 12 percent for counties within the metropolitan area as defined in 
section 473. 121, subdivision 2, or counties outside the metropolitan area 
but containing a city of the first class, and 15 percent for other counties. 
For purposes of this clause, "income maintenance programs" include income 
maintenance programs in section 273.1398, subdivision I, paragraph (i), 
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to the extent the county provides benefits under those programs over the 
statutory mandated standards. Effective with taxes levied in 1990, the 
portion of this special levy for human service programs identified in section 
273. I 398, subdivision I, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness except 
on bonded indebtedness issued under section 471. 981, subdivisions 4 to 
4c, or to reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which the levy 
limit is calculated on municipal liquor store bonds; 

(c) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary 
expenditures resulting from a public emergency; and to pay the cost for 
certificates of indebtedness issued pursuant to sections 298. 28 and 298. 282; 

(d) fund the payments made to the Minnesota state armory building 
commission pursuant to section 193.145, subdivision 2. to retire the prin
cipal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(f) pay the amounts required, in accordance with section 275.075, to 
correct for a county auditor's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation, or the limitation imposed on 
the governmental subdivision by sections 275 .50 to 275 .56 in the preceding 
levy year; 

(g) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
body of a city or town with statutory city powers in a levy year, but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(h) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
and 356.216 reduced by 106 percent of the amount levied for that purpose 
in I 976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69.011 
to 69.031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of these 
aids shall be considered as a deduction in determining the governmental 
subdivision's required levy for the reduction of the unfunded accrued lia
bility of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered by the 
commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds to the 
extent that revenue to pay the bonds or to maintain reserves for the bonds 
is insufficient as a result of the provisions of Laws 1988, chapter 719, 
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article 5; 

(k) pay the cost of hospital care under section 261.21; 

(I) pay the unreimbursed costs incurred in the previous year to satisfy 
judgments rendered against the governmental subdivision by a court of 
competent jurisdiction in any tort action, or to pay the costs of settlements 
out of court against the governmental subdivision in a tort action when 
substantiated by a stipulation for the dismissal of the action filed with the 
court of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, provided that an appeal 
for the unreimbursed costs under this clause was approved by the com
missioner of revenue under section 275.51. subdivision 3~ 

(m) pay the expenses reasonably and necessarily incurred in preparing 
for or repairing the effects of natural disaster including the occurrence or 
threat of widespread or severe damage, injury, or loss of life or property 
resulting from natural causes such as earthquake, fire, flood, wind storm, 
wave action, oil spill, water contamination, air contamination, or drought 
in accordance with standards formulated by the emergency services division 
of the state department of public safely, provided that an appeal for the 
expenses incurred under this clause were approved by the commissioner 
of revenue under section 275.51, subdivision 3; 

(n) pay a portion of the losses in tax receipts to a city due 10 tax abate
ments or court actions in the year preceding the current levy year, provided 
that an appeal for the tax losses was approved by the commissioner of 
revenue under section 275.51, subdivision 3. This special levy is limited 
to the amount of the losses times the ratio of the nonspecial levies to Iota! 
levies for taxes payable in the year the abatements were granted. County 
governments are not authorized to claim this special levy; 

( o) pay the operating cost of regional library services authorized under 
section 134.34, subject to a maximum increase over the previous year of 
the greaterof (I) 103 percent multiplied by one plus the percentage increase 
determined for the governmental subdivision under section 275.5 I, sub
division 3h, clause (b), or (2) six percent. If a governmental subdivision 
elected to include some or all of its levy for libraries within its adjusted 
levy limit base in the prior year, but elects to claim the levy as a special 
levy in the current levy year, the allowable increase is determined by 
applying the greater percentage determined under clause (I) or (2) 10 the 
total amount levied for libraries in the prior levy year. After levy year 
1989, the increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior year. 
In no event shall the special levy be less than the minimum levy required 
under sections 134.33 and 134.34, subdivisions I and 2; 

(p) pay the amount of the county building fund levy permitted under 
section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 1991 
for the Minnesota cooperative soil survey under Minnesota Statutes 1988, 
section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay the cost incurred 
for the minimum share required by counties levying for the first time under 
section 134.34 as required under section 134.341. For taxes levied in 1990, 
and thereafter, counties levying under this provision must levy under clause 
(o), and their allowable increase must be determined with reference to the 
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amount levied in 1989 under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an amount 
equal to 50 percent of the estimated amount of the reduction in aids to a 
county under sections 273.1398, subdivision 2, paragraph (d), and 477 A.OJ 2, 
subdivision 3, for aids payable in I 990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial district, 
provide an amount equal to the amount of the levy, if any, that is required 
under Laws 1989, chapter 335, article 3, section 54, subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The aggregate 
amounts levied under this item are subject to a maximum increase over the 
amount levied in the previous year of 12 percent for counties within the 
metropolitan area as defined in section 473. 121, subdivision 2, or counties 
outside the metropolitan area but containing a city of the first class, and 
15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under any 
public assistance program authorized by law. The aggregate amounts levied 
under this item are subject to a maximum increase over the amount levied 
in the previous year of 12 percent and must be used only for the public 
assistance programst ttfta. 

If the amount levied in 1989 under this paragraph is less than the actual 
expenditures needed for these programs for 1990, the difference between 
the actual expenditures and the amount levied may be levied in 1990 as a 
special levy. If the amount levied in 1989 under this paragraph is greater 
than the actual expenditures needed for these programs for 1990, the 
difference between the amount levied and the actual expenditures shall be 
deducted from the 1990 levy limit, payable in 1991: 

(v) pay an amount of up to 25 percent of the money sought for distribution 
and approved under section I 15A.557, subdivision 3, paragraph (b), clause 
(3); and 

(w)for taxes levied in 1990, payable in 1991 only, provide an amount 
equal to the expenditure by a county in 1989, 1990, and 1991 for the 
purpose of grasshopper control; and, for taxes levied in 1991 only, provide 
an amount equal to the expenditure by a county in I 992 for the purpose 
of grasshopper control. 
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Sec. 5. [COUNTIES; TAX ANTICIPATION NOTES.] 

A county board may, by resolution, issue and sell certificates of indebt
edness in anticipation of the collection of the taxes author;zed to be levied 
as special levies under Minnesota Statutes Second 1989 Supplement, sec
tion 275.50, subdivision 5, clause (w). The face amount of the certificates 
may not exceed the amount authorized under that paragraph. Issuance of 
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the certificates is subject to Minnesota Statutes 1989 Supplement, section 
383 .06, except that any county that levies under Minnesota Statutes Second 
1989 Supplement, section 275 .50, subdivision 5, clause (w ), may issue the 
certificates, and the limitations on the amount of certificates that may be 
issued do not apply. 

Sec. 6. [GRASSHOPPER CONTROL APPROPRIATION.] 

Subdivision 1. [APPROPRIATION.] $2,500,000 is appropriated from 
the general fund to the commissioner of finance to pay grasshopper control 
costs in 1989 and 1990. 

Subd. 2. [REIMBURSEMENT.] The commissioner of finance shall reim
burse counties for up to 50 percent of the county and town costs of grass
hopper control in 1989 in the grasshopper control zone. Towns shall certify 
and submit actual costs to the county treasurer by July 1, 1990. The 
counties shall certify their costs and submit county and town costs to the 
commissioner of finance by August 1, 1990. The commissioner shall reim
burse counties and towns up to 50 percent of their costs from the 
appropriation. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 18.0226. is repealed. 

Sec. 8. [EFFECTIVE DATE.] 

Section 4 is effective for taxes levied in 1990 and 1991. Sections 1 to 3 
and 5 are effective the day following final enactment." 

Amend the title as follows: 

Page I, line 3, after "control;" insert "authorizing the commissioner to 
exempt certain lands from grasshopper control; exempting certain persons 
from losses relating to grasshopper control; clarifying when public utilities 
are subject to grasshopper control; providing for notices for control and 
approval of grasshopper control costs;" 

Page I, line 7, delete "18.0266" and insert "18.0226" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2281: A bill for an act relating to port authorities; allowing a 
port authority to use foreign trade zone powers, if granted, outside its port 
district; amending Minnesota Statutes 1988, section 469.059, subdivision 
14. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2303: A bill for an act relating to economic development; estab
lishing a board of invention; appropriating money; proposing coding for 
new law in Minnesota Statutes, chapter 1161 

Reports the same back with the recommendation that the bill do pass 
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and be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 2219: A bill for an act relating to towns; providing for state 
participation in sewer and water development; providing for the issuance 
of state bonds; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter I l 6J. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [SMALL CITY AND TOWN SEWER AND WATER 
FINANCING STUDY.) 

The legislative task force on small city and town sewer and water financ
ing is composed of three members of the senate appointed by the subcom
mittee on commillees of the senate rules and administration committee 
and three members of the house of representatives appointed by the speaker 
of the house. The Minnesota public facilities authority, the pollution control 
agency, and the department of health shall advise and assist the task force. 
The task force shall study and report to the legislature by January 15, 
/991, recommendations for financing small city and town sewer and water 
improvements. The recommendations must not include state appropriations 
or the sale of state general obligation bonds to pay for these improvements, 
but may consider the use of state revenue bonds payable from the proceeds 
of city or town taxes, special assessments, user charges, or a combination 
of these revenue sources. The recommendations must consider the areas 
of the state where financial assistance is needed because of the following 
factors: 

( 1) city or town tax resources; 

(2) city or town special assessment resources; 

(3) concentration of population and other demographic characteristics 
of the cities or towns; 

(4) contributions of a city or town to the provision of the improvements; 

(5) environmental considerations; 

(6) relative public health hazards; 

/7) relative needs of various eligible cities or towns; 

(8) limited or contaminated potable water supplies; and 

(9) other criteria that the task force determines are appropriate. 

The task force expires January 15, /991. 

Sec. 2. [APPROPRIATION.) 

$10,000 is appropriated from the general Jund to the task force on small 
city and town sewer and water financing ... 

Amend the title as follows: 

Page I, delete lines 2 to 6 and insert "relating to cities and towns; 
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establishing a task force on small city and town sewer and water financing; 
appropriating money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2208: A bill for an act relating to crimes; making it a crime for 
an alleged or adjudicated juvenile delinquent who is 18 years old to escape 
from a local juvenile correctional facility; amending Minnesota Statutes 
1988, section 609.485, subdivisions 2 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1988, section 260.015, subdivision 5, 
is amended to read: 

Subd. 5. [DELINQUENT CHILD.] "Delinquent child" means a child: 

(a) Who has violated any state or local law, except as provided in section 
260.193, subdivision I, and except for juvenile offenders as described in 
subdivisions 19 to 23; .,. 

(b) Who has violated a federal law or a law of another state and whose 
case has been referred to the juvenile court if the violation would be an 
act of delinquency if committed in this state or a crime or offense if 
committed by an adult; .,. 

(c) Who has escaped from confinement to a state juvenile correctional 
facility after being committed to the custody of the commissioner of cor
rections; or 

(d) Who has escaped from confinement to a local juvenile correctional 
facility after being committed to the facility by the court. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 260.125, subdi
vision 3. is amended to read: 

Subd. 3. A prima facie case that the public safety is not served or that 
the child is not suitable for treatment shall have been established if the 
child was at least I 6 years of age at the time of the alleged offense and: 

(I) is alleged by delinquency petition to have committed an aggravated 
felony against the person and (a) in committing the offense, the child acted 
with particular cruelty or disregard for the life or safety of another; or (b) 
the offense involved a high degree of sophistication or planning by the 
juvenile; or 

(2) is alleged by delinquency petition to have committed murder in the 
first degree; or 

(3) is alleged by delinquency petition (a) to have committed the delin
quent act of escape from confinement to a state juvenile correctional facility 
or a local juvenile correctional facility and (b) to have committed an offense 
as part of, or subsequent to, escape from custody that would be a felony 
listed in section 609 .11 , subdivision 9, if committed by an adult; or 

(4) has been found by the court, pursuant to an admission in court or 
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after trial, to have committed an offense within the preceding 24 months 
which would be a felony if committed by an adult, and is alleged by 
delinquency petition to have committed murder in the second or lhird 
degree, manslaughter in the first degree. criminal sexual conduct in the 
first degree or assault in the first degree~ or 

(5) has been found by the court, pursuant to an admission in court or 
after trial, to have committed two offenses, not in the same behavioral 
incident, within the preceding 24 months which would be felonies if com
milled by an adult, and is alleged by delinquency petition to have commilled 
manslaughter in the second degree, kidnapping, criminal sexual conduct 
in the second degree, arson in the first degree, aggravated robbery, or assault 
in the second degree; or 

(6) has been found by the court, pursuant to an admission in court or 
after trial. to have committed two offenses. not in the same behavioral 
incident, within the preceding 24 months, one or both of which would be 
the felony of burglary of a dwelling if committed by an adult, and the child 
is alleged by the delinquency petition to have committed another burglary 
of a dwelling. For purposes of this subdivision, "dwelling" means a build
ing which is, in whole or in part, usually occupied by one or more persons 
living there at night; or 

(7) has previously been found by the court. pursuant to an admission in 
court or after trial, lo have committed three offenses, none in the same 
behavioral incident, within the preceding 24 months which would be felo
nies if commilted by an adult, and is alleged by delinquency petition to 
have committed any felony other than those described in clause (2), (4), 
or (5); or 

(8) is alleged by delinquency petition to have committed an aggravated 
felony against the person, other than a violation of section 609.713, in 
furtherance of criminal activity by an organized gang; or 

(9) has previously been found by the court, pursuant to an admission in 
court or after trial, to have committed an offense which would be a felony 
if committed by an adult, and is alleged by delinquency petition to have 
committed a felony-level violation of chapter 152 involving the unlawful 
sale or possession of a schedule I or II controlled substance, while in a 
park zone or a school zone as defined in section 152.01, subdivisions 12a 
and 14a. This clause does not apply to a juvenile alleged to have unlawfully 
possessed a controlled substance in a private residence located within the 
school zone or park zone. 

For the purposes of this subdivision, "aggravated felony against the 
person" means a violation of any of the following provisions: section 609. 185; 
609.19; 609.195; 609.20, subdivision I or 2; 609.221; 609.222; 609.223; 
609.245; 609.25; 609.342; 609.343; 609.344, subdivision I, clause (c) or 
(d); 609.345, subdivision I, clause (c) or (d); 609.561; 609.582, subdi
vision I, clause (b) or (c); or 609.713. 

For the purposes of this subdivision, an ""organized gang" means an 
association of five or more persons, with an established hierarchy, formed 
to encourage members of the association to perpetrate crimes or to provide 
support to members of the association who do commit crimes." 

Page I, line 13, strike "of the" 

Page 1, line 14, strike "'commissioner of corrections" 
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Page I, delete Jines 16 to 18 

Page I, line 19, reinstate the stricken "(2)" and delete " ( 3 )" 

Page I, line 23, reinstate the stricken "(3)" and delete "(4)" 

Page I, line 26, reinstate the stricken "(4)" and delete "(5)" 

Page 2, line 24, strike "of the commissioner of corrections" 

Page 2, delete lines 28 to 32 

Page 2, line 33, reinstate the stricken "(4)" and delete "(5)" 

Page 2, line 36, reinstate the stricken "(5)" and delete "(6)" 

Page 3, line 4, reinstate the stricken "and" and delete ", and ( 5 )" 

Page 3, line 5, reinstate the stricken "(6)" and delete "(7)" 

Page 3, line JO, reinstate the stricken language and delete the new language 

Page 3, line 20, delete "(9)" and insert "(8)" and delete "(7)" and insert 
"(6)" 

Page 3, line 31, delete"/ and 2" and insert "3 and4" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 2, after the semicolon. insert "providing that it is a prima 
facie case for reference for prosecution as an adult if a child is alleged to 
have committed a felony offense as part of, or subsequent to, the delinquent 
act of escape from confinement to a local juvenile correctional facility;" 

Page I, line 5, delete "section" and insert "sections 260.015, subdivision 
5; and" 

Page I, line 6, before the period, insert"; and Minnesota Statutes 1989 
Supplement, section 260 .125, subdivision 3" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2127: A bill for an act relating to forestry; implementing a 
statewide program to encourage maintenance and expansion of community 
and urban forests; assigning responsibilities to various state agencies and 
municipalities. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 2, line 2, before the headnote, insert "(17.86]" 

Page 2, line 11, delete "Minnesota department" and insert "commissioner" 

Page 2, line 13, after "state" insert a semicolon 

Page 2, line 14, delete "thereof' and insert "of trees" 

Page 2, line 15, after "settings" delete the comma 



67THDAY] WEDNESDAY, MARCH 7, 1990 6331 

Page 2, line 16, after ''University" insert "of Minnesota" 

Page 2, line 17, delete "department of agriculture" and insert .. com
missioner'' and delete ''also" 

Page 2, line 21, delete "department" and insert "commissioners" and 
after "of' insert "agriculture, education, natural resources, and" 

Page 2, line 28, delete "In addition," and delete "department of agri
culture" and insert "commissioner" 

Page 2, line 29, delete "serve as a clearing house" and insert "establish 
an information source" 

Page 2, line 30, delete "matching up'' and insert "to ma/ch" 

Page 2, line 32, delete "department" and insert "commissioner" 

Page 2, line 35, delete the second "department" and insert " commis-
sioner of transportation" 

Page 2, line 36, delete "also" 

Page 3, line 2. delete "place of unsightly" and insert ''conjunction with" 

Page 3, line 3. after "SCHOOL" insert "ARBOR DAY" and delete 
"departments" and insert "commissioners" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter I 7'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe. R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1895 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

]895 1917 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was referred the 
following appointment as reported in the Journal for February 12, 1990: 

DEPARTMENT OF FINANCE 
COMMISSIONER 

Peter Hutchinson 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. I 835: A bill for an act relating to health: requiring insurers to 
provide medical malpractice insurance premium discounts to qualifying 
physicians; requiring the commissioner of health to purchase vaccine for 
resale to medical providers at discounted prices; declaring the goal of the 
legislature to achieve full funding for the WIC program by 1993; estab
lishing additional responsibilities of the commissioner of health relating 
to the WIC program; requiring the commissioner of human services to seek 
federal approval to eliminate eligibility redeterminations for certain preg
nant women and infants: expanding eligibility for the children's health plan 
to include certain pregnant women and children up to age six; increasing 
medical assistance income limits for pregnant women and children up to 
age seven; increasing payment rates for prenatal care and delivery services; 
requiring a plan to improve utilization rates for prenatal care and preventive 
care for children; expanding the prenatal care media outreach campaign; 
requiring the boards of medical examiners and nursing to report on com
plaints relating to obstetrics, gynecology, prenatal care, and delivery; appro
priating money; amending Minnesota Statutes 1988, sections 214.07, 
subdivision I, and by adding a subdivision; and 256.936, by adding a 
subdivision; Minnesota Statutes 1989 Supplement, sections 145.894; 256. 936, 
subdivision I; 256B.04, subdivision 17; and 256B.057, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapters 60A and 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 35, delete "20" and insert "2 /" 

Page 2, line 12, before "services" insert "obstetrical" 

Pages 2 to 4, delete sections 4 to 8 and insert: 

"Sec. 4. [60A.43] [MEDICAL MALPRACTICE INSURANCE PRE
MIUM DISCOUNT.] 

Subdivision I. [APPLICATION.] A professional nurse-midwife or phy
sician whose medical practice includes obstetrics may apply to an insurer 
for a medical malpractice insurance premium discount. The insurer shall 
give the premium discount to physicians and nurse-midwives qualifying for 
the discount as provided in subdivision 2. 

Subd. 2. [QUALIFICATION.] A physician or nurse-midwife qualifies for 
a premium discount for medical malpractice insurance coverage if: 

(I) at least 20 percent of the projected patient encounters of the physician 
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or nurse-midwife during the policy year consisr of qualifying obstetrical 
services; 

(2) the physician or nurse-midwife completes 15 hours of continuing 
education during the term of the policy on patient safety and risk reduction 
subjects related to the physician's or nurse-midwife's obstetrical practice 
that are approved by the board of medical examiners, for physicians, and 
the board of nursing, for professional nurse-midwives, in consultation with 
the commissioner of health; and 

(3) the physician or nurse-midwife submits an application to the insurer 
no later than 30 days before the beginning of the term of the policy, stating 
that the physician or nurse-midwife qualifies for a premium discount under 
this section. 

Subd. 3. [PREMIUM DISCOUNT APPROVAL] The commissioner shall 
approve premium discounts to be used by each insurer. The commissioner 
shall base the approved discounts upon loss and statistical data provided 
by each insurer. 

Sec. 5. [60A.44] [VERIFICATION.] 

Subdivision 1. [PROCEDURE.] The commissioner of commerce, with 
the assistance of the commissioner of human services and the commissioner 
of health, shall establish a verification procedure for determining if the 
physician or nurse-midwife provided the qualifving services necessary to 
qualify for the premium discount during the preceding policy year. 

Subd. 2. [PENALTY CHARGE.] If a physician or nurse-midwife did 
not provide qualifying services in 20 percent or more of patient encounters 
during the preceding policy year, the insurer may charge the physician or 
nurse-midwife an amount equal to the difference between the premium paid 
and the premium that would have been due if the physician or nurse-midwife 
had not received the premium discount plus 20 percent of the amount of 
the total premium that would have been due without the premium discount. 

Subd. 3. [EXEMPTION.] If a physician or nurse-midwife who has received 
the premium discount for the policy year submits the difference between 
the premium paid and the premium that would have been due if the physician 
or nurse-midwife had not received the premium discount plus six percent 
interest on the unpaid premium prior to 30 days before the expirmion of 
the policy year, the physician or nurse-midwife will not be subject to the 
penalty authorized under subdivision 2, 

Sec. 6. [60A.45] [INSURER PROHIBITIONS.] 

An insurer shall not cancel or refuse to renew a physician's or nurse
midwife's medical malpractice insurance coverage solely on the basis that 
the physician or nurse-midwife is eligible for a premium discount. 

Sec. 7. [60A.46] [RULES.] 

The commissioner shall adopt rules to implement the duties specified in 
sections 4 and 5. 

Sec. 8. [144,062] [VOLUME PURCHASE OF VACCINE FOR SALE TO 
MEDICAL CARE PROVIDERS.] 

The commissioner of administration, after consulting the commissioner 
of health, shall purchase vaccine, under section 16B.07, directly from 
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manufacturers at reduced prices and offer it for sale to medical care pro
viders at the department's cost plus a fee for administrative costs, As a 
condition of purchasing the vaccine at a reduced cost, a medical care 
provider must agree to pass on the savings to patients. The commissioner 
of health may reallocate money appropriated for other department of hea/Ih 
programs and transfer the reallocated money to the commissioner of admin
istration for the initial cost of purchasing vaccine, provided the money is 
repaid by the end of each state fiscal year and the commissioner of finance 
approves the reallocation and transfer. Proceeds from the sale of vaccines 
to medical care providers are appropriated to the commissioner of health, 
except that fees collectedfor the administrative costs of the department of 
administration are appropriated to the commissioner of administration. If 
the commissioner of administration, in consultation with the commissioner 
of health, determines that a volume purchasing program is not economi• 
cally feasible or cost effective, the commissioner may elect not to implement 
the program, but shall provide a report to the legislature that explains the 
reasons for the decision." 

Page 5, line 9, delete "must" and insert "shall" 

Page 11, line 35, delete "must" and insert "shall" 

Page 12, after line 22, insert: 

"Sec. 20. [LEGISLATIVE RECOMMENDATIONS.] 

The commissioner of commerce shall review and report on the medical 
malpractice insurance premium discounts authorized under sections 3 to 
7 to the legislature by January 1, 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 4, after "physicians" insert "and professional nurse-midwives" 

Page I, line 5, delete "health" and insert "administration" 

Page I, line 25, after "delivery;" insert "requiring a report;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Commerce. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2204: A bill for an act relating to human services: establishing 
requirements, procedures, and incentives for child support and medical 
support enforcement; appropriating money; amending Minnesota Statutes 
1988, sections 171.07, subdivision la; 518.551, subdivisions I and 5; 
518.611, subdivisions I, 2, 8, 8a, and by adding a subdivision; 518C.02, 
by adding subdivisions; 5 I 8C.03; 5 I 8C. 05; 5 I 8C.09: 5 l 8C. I 2: 5 l 8C. 27, 
subdivision I; and Minnesota Statutes 1989 Supplement, sections 256.74, 
subdivision I; 518.551, subdivision JO: 518.611, subdivision 4; 518.613, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, lines 19, 22, and 26, after "each" insert "additional" 
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Page 6, after line 26, insert: 

"(d) Bonus payments according to paragraphs (a) to (c) are limited to 
one bonus for each covered person each time the county agency identifies 
previously unidentified health insurance coverage." 

Page 6, after line 35, insert: 

"Sec. 4. Minnesota Statutes I 989 Supplement. section 257 .57, subdi
vision 1, is amended to read: 

Subdivision I. A child, the child's biological mother, or a man presumed 
to be the child's father under section 257.55, subdivision I, clause (a), (b), 
or ( c) may bring an action: 

(a) At any time for the purpose of declaring the existence of the father 
and child relationship presumed under section 257 .55, subdivision I, clause 
(a), (b), or (c); or 

(b) Within three years after the child's birth for the purpose of declaring 
the nonexistence of the father and child relationship presumed under section 
257.55, subdivision I, clause (a), (b), or (c). However, if the presumed 
father was divorced from the child's mother aftef 5eF¥iee i,y publieatien, 
and, if, on or before the 280th day after the judgment and decree of divorce 
or dissolution became final, he did not know that the child was born during 
the marriage or within 280 days after the marriage was terminated, the 
action is not baned until one year after the child reaches the age of majority. 
After the presumption has been rebutted, paternity of the child by another 
man may be determined in the same action, if he has been made a party." 

Page 7, lines 7 to 11, delete the new language and insert "Public author
ities responsible for child support enforcement may act on behalf of other 
public authoriUes responsible for child support enforcement. This includes 
the authority to represent the le1:al interests of or execute documents on 
behalf of the other public authority in connection with the establishment, 
enforcement. and collection of child support, maintenance, or medical 
support, and collection on judgments." 

Page 9, line 10, delete "expense reimbursement or" 

Page 9, line 18, after "including" insert "in-kind income and" 

Page I 2, line 32, delete everything after "birth" 

Page 12, delete line 33 

Page 12, line 34, delete "a holder;" 

Page 14, delete lines 2 to 6 and insert: 

''(f) Absent a court order to the contrary, if an arrearage exists at the 
time an order for ongoing support or maintenance would otherwise ter
minate, income withholding shall continue in effect in an amount equal to 
the former support or maintenance obligation plus an additional amount 
equal to 20 percent of the monthly child support obligation, until all arrears 
have been paid in full." 

Page 14, line 17, before the first "The" insert "When issuing an order 
under this subdivision," 

Page 14, lines 17 and 18, delete "and the financial institution or other 
entity holding funds" 
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Page 14, line 19. after "the" insert "account numbers and the financial 
institutions for all accounts of which the obligor is a holder, and shall 
order the ob/igor and the financial institution or other entity holding funds 
to advise the public authority responsible for child support enforcement 
of the" 

Page 14, line 20, after "account" insert a comma 

Page 16, line 34, delete everything after "birth" 

Page I 6, delete line 35 

Page 20, line 31, delete "6" and insert "7" 

Page 20, line 32, after the period, insert "Section 4 is effective the day 
following final enactment and applies to actions brought after January 1, 
1986." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 11, after "I;" insert "257 .57, subdivision I·" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 365: A bill for an act relating to education; establishing a state 
system of post-secondary vocational technical education; amending Min
nesota Statutes 1988, sections 43A.08, subdivision I; I 36C. 02, subdivision 
5; l36C.04. subdivisions 2, 3, 5, 12, 13, 14, and by adding a subdivision; 
I 36C.08. subdivision I; 136C. l 5; I 36C.26, subdivision 5; I 36C.3 l, sub
division I; 136C.41, by adding a subdivision; 136C.42, subdivisions 3 and 
4; 136C.44; 179A.10, subdivisions I and 2; and 275.125, subdivision 14a; 
proposing coding for new law in Minnesota Statutes, chapter 136C; repeal
ing Minnesota Statutes 1988, sections 136C.02, subdivisions 6, 7, 8, and 
9; I 36C.04, subdivision I 6; l 36C.04 l; 136C.05; l 36C.07, subdivisions I, 
2, 3, 4, 5, Sa, and 6; 136C.25; 136C.29; 136C.36; 136C.60; !36C.61; 
!36C.62; !36C.63; 136C.64; !36C.65; !36C.66; !36C.67; 136C.68; and 
]36C.69. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 43A.08, sub
division 1, is amended to read: 

Subdivision I. [UNCLASSIFIED POSITIONS.] Unclassified positions 
are held by employees who are: 

(a) chosen by election or appointed to fill an elective office; 

(b) heads of agencies required by law to be appointed by the governor 
or other elective officers, and the executive or administrative heads of 
departments, bureaus, divisions, and institutions specifically established 
by law in the unclassified service; 

(c) deputy and assistant agency heads and one confidential secretary in 
the agencies listed in subdivision la; 
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(d) the confidential secretary to each of the elective officers of this state 
and, for the secretary of state, state auditor, and state treasurer, an additional 
deputy, clerk, or employee; 

( e) intermittent help employed by the commissioner of public safety to 
assist in the issuance of vehicle licenses; 

(f) employees in the offices of the governor and of the lieutenant governor 
and one confidential employee for the governor in the office of the adjutant 
general; 

(g) employees of the Washington, D.C., office of the state of Minnesota; 

(h) employees of the legislature and of legislative committees or com
missions; provided that employees of the legislative audit commission, 
except for the legislative auditor, the deputy legislative auditors, and their 
confidential secretaries, shall be employees in the classified service; 

(i) presidents, vice-presidents, deans, other managers and professionals 
in academic and academic support programs, administrative or service 
faculty, teachers, research assistants, and student employees eligible under 
terms of the federal economic opportunity act work study program in the 
school and resource center for the arts, state universities ttfle-, community 
colleges, and technical colleges, but not the custodial, clerical, or main
tenance employees, or any professional or managerial employee performing 
duties in connection with the business administration of these institutions; 

(i) officers and enlisted persons in the national guard; 

(k) attorneys, legal assistants, examiners, and three confidential employ
ees appointed by the attorney general or employed with the attorney gen
eral's authorization; 

(I) judges and all employees of the judicial branch, referees, receivers, 
jurors, and notaries public, except referees and adjuslers employed by the 
department of labor and industry; 

(m) members of the state patrol; provided that selection and appointment 
of state patrol troopers shall be made in accordance with applicable laws 
governing the classified service; 

(n) chaplains employed by the state; 

(o) examination monitors and intermittent training instructors employed 
by the departments of employee relations and commerce and by professional 
examining boards; 

(p) student workers; 

(q) one position in the hazardous substance notification and response 
activity in 1he departmenl of public safely; 

(r) employees unclassified pursuant to other slatutory authority; and 

(s) intermittent help employed by the commissioner of agriculture to 
perform duties relating to pesticides, fertilizer, and seed regulation. 

Sec. 2. (l36C.0J I] [VOLUNTARY STATE TECHNICAL SYSTEM.) 

Subdivision I. [ESTABLISHMENT.] By July I, /991, the state board 
of vocational technical education shall establish a state system of technical 
colleges. The colleges transferred to the system shall be under the man
agement, jurisdiction, and control of the state board. 
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Subd. 2. [RESOLUTION FOR SCHOOL BOARD TRANSFER.] A school 
board that operates a technical college or that is a member of an inter
mediate school district or a joint district shall conduct a public hearing 
on the issue of transferring the technical college to the state system. Any 
person shall have an opportunity to present testimony at the hearing. At 
a regular school board meeting after the hearing, each school board shall 
vote on a resolution to transfer the technical college to the state system. 
In the case of an intermediate school district or a joint district, resolutions 
adopted by a majority of the member school districts of the intermediate 
school district or joint district shall be effective to transfer the technical 
college. Each school board shall notify the chancellor by December l, 
1990, whether or not it has adopted a resolution to transfer. A school board 
may reconsider a resolution not to transfer a college at any time. Upon 
reconsideration by a member of an intermediate school district or joint 
district, all members shall vote on a resolution. 

Subd. 3. [APPLICABLE LAWS.] Sections l, 9, 12, 15, 17, 18, 19, 20, 
21, 22, and 23 apply to a technical college in the state system. 

Sec. 3. Minnesota Statutes 1988, section 136C.02, subdivision 5, is 
amended to read: 

Subd. 5. [STATs DIRsCTOR CHANCELLOR.) -'-'State <iiree10r" 
"Chancellor" means the Slale <iifeeler head of vocational technical education. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 136C.04, subdi
vision 2, is amended to read: 

Subd. 2. [APPOINTMENT OF STATE DIR6CTOR CHANCELLOR.] 
The state board shall appoint a Slale <ii,eetor of chancellor for vocational 
technical education who shall serve in the unclassified service. The sl&le 
<iireeler chancellor shall be qualified by training and experience in the 
field of education, vocational education, or administration. The sl&le <ii-ree
lof chancellor shall possess powers and perform duties as delegated by the 
state board. The state board shall set the salary of the Slftle <iifeeloF chancellor. 

Sec. 5. Minnesota Statutes 1988, section 136C.04, subdivision 3, is 
amended to read: 

Subd. 3. [~ EMPLOYEES.) The state board shall employ all 5'19-
ordieale staff for the board and prescribe their duties consistent with chap
ter 43A. It shall appoint and establish salaries for state campus presidents 
and instructional and noninstructional staff employed by the state. 

Sec. 6. Minnesota Statutes 1988, section 136C.04, subdivision 13, is 
amended to read: 

Subd. 13. [CLOSING AUTHORITY.] The state board, after consultation 
with the affected school board, may require that school board to discontinue 
operation of its technical institute or close technical colleges under its 
jurisdiction. Before closing a technical college the state board shall fffS¼ 
hold a public hearing on the issue in tiHtt the geographic area affected by 
the closing. Affected parties shall have an opportunity to present testimony. 
A-I ll>e fe<jlleSI of ll>e seheel aear<i, The hearing shall be conducted by an 
administrative law judge of the office of administrative hearings. The 
administrative law judge shall prepare a summary of testimony for the state 
board. The state board shall publish notice in the State Register and in a 
newspaper of general circulation in the geographic area at least 30 days 
before the scheduled hearing. Closing of a college must be approved by 
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specific legislative act. 

Sec. 7. Minnesota Statutes 1988, section I 36C.04, subdivision 14, is 
amended to read: 

Subd. 14. [REORGANIZATION.] The state board, after consulting with 
the affected school boards, may merge or reorganize institutes or establish 
regional service areas for the purpose of increased efficiency, use of per
sonnel. placement of programs, student access, and other needs as deter
mined by the state board. A merger or reorganization of colleges must be 
approved by specific legislative act. 

Sec. 8. Minnesota Statutes 1988, section I 36C. 04, is amended by adding 
a subdivision to read: 

Subd. 20. [ADVISORY COMMITTEES.] The state board shall appoint 
an advisory committee for each technical college. Committee members 
must be residents of the geographic area served by the technical college. 
The advisory commillee shall be composed of qualified people who have 
knowledge of and interest in technical education in the geographic area 
served by the technical college. 

Sec. 9. [136C.044] [PURCHASE OF TECHNICAL EQUIPMENT.] 

Technical educational equipment may be procured for technical colleges 
on request of the state board of vocational technical education either by 
brand designation or in accordance with standards and specifications the 
board may adopt, notwithstanding chapter 16B to the contrary. 

Sec. IO. [136C.046] [APPLICATION OF PELRA.] 

Chapter 179A applies to the state board of vocational technical edu
cation and the technical college instructional unit. 

Sec. II. Minnesota Statutes 1989 Supplement, section 136C.08, sub
division 1, is amended to read: 

Subdivision I. A school board operating a technical institute or, for a 
technical college in the state system, the state board may adopt and enforce 
rules, regulations, or ordinances for the regulation of traffic and parking 
in parking facilities and on private roads and roadways situated on property 
owned, leased, occupied, or operated by the board. 

Sec. 12. [136C.09] [EMPLOYEES TRANSFERRED TO STATE.] 

Subdivision 1. [STATE EMPLOYEES.] All school district employees who 
are primarily assigned to positions at a technical college or in post-sec
ondary vocational education during the 1990-1991 academic year become 
state employees on July 1, 1991. Transferred employees have no further 
rights to employment in the district, except as provided in subdivisions 2 
and 3. 

Subd. 2. [LICENSED EMPLOYEES MAY RETURN TO DISTRICT.] 
Until June 30, 1993, a school board must offer a vacancy in the school 
district to a transferred licensed employee who was employed by the board 
during the 1990-1991 academic year if: 

( 1) the employee was laid off by the state: 

(2) the employee is licensed for the vacant position; and 

(3) a transfer or assignment to the vacant position is authorized by the 
contract or policy in effect in the district on June 30, 1991. 
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Subd. 3. [NONLICENSED EMPLOYEES MAY RETURN TO DIS
TRICT.] Until June 30, 1993, a transferred nonlicensed employee may 
exercise job seniority, promotion, layoff. and lateral transfer rights to a 
vacancy in the district if the right to be exercised is authorized by the 
contract in effect on June 30, 1991. 

Subd. 4. [SUBSEQUENT TRANSFER TO STATE.] Until June 30, 1993, 
a nonlicensed employee who is not transferred may exercise job seniority, 
promotion, layoff, and lateral transfer rights to a vacancy in the technical 
institute that was previously operated by the employing district if the right 
to be exercised is authorized by the contract in effect on June 30, 1991. 
If an employee exercises a right, the employee becomes a classified employee 
without competitive examination. 

Subd. 5. [LICENSED EMPLOYEES ON UNREQUESTED LEAVE.] Until 
June 30, 1993, the state must offer a vacancy in post•secondary vocational 
education to a licensed teacher on unrequested leave of absence if: 

(I) the teacher is licensed for the vacant position; and 

(2) the transfer or assignment to the vacant position is authorized by 
the contract or policy in effect in the school district on June 30, 1991. 

Subd. 6. [EMPLOYEES ON REQUESTED LEAVE.] An employee on a 
requested leave of absence from a post-secondary vocational education 
position on June 30, 1991, shall retain the rights granted according to the 
terms of the leave. 

Subd. 7. [CLASSIFICATION ASSIGNMENT.] The commissioner of 
employee relations shall assign transferred employees and positions to 
appropriate positions and classes of positions in the classified and unclas
sified services. An employee who is assigned to the classified service and 
who is transferred to a position for which the person is not required to be 
licensed by the state board shall have permanent status under chapter 43A 
in the classified service without competitive examination. 

Subd. 8. [REASSIGNMENT; UNEMPLOYMENT COMPENSATION; 
SEVERANCE PAY.] Reassignment or transfer under this section is not a 
leaving of employment for eligibility for unemployment compensation pay
ments under chapter 268, or severance payments under section 465 .72, 
or under a policy or contract based on section 465. 72. 

Sec. 13. Minnesota Statutes 1988, section 136C.15, is amended to read: 

l 36C. l 5 [STUDENT ASSOCIATIONS.] 

E¥e,y ~ The state board ge·, erniHg o leehaieal iasli!Hle shall give 
recognition as an authorized extracurricular activity to a technical institute 
student association affiliated with the Minnesota vocational technical stu
dent association. The student association is authorized to collect a reason
able fee from students to finance the activities of the association in an 
amount determined by the go 1veFniRg state board e.f Tfte \eehRieal iRsthu\e 
Wffieft ftftS Feeogniz.eEI tt. 

E¥e,y goveFRing ~ wMeh Feeogni2cs a~ assoeiatioR The tech
nical institute shall deposit the fees in a student association fund. The 
money in this fund shall be available for expenditure for student recrea
tional, social, welfare, and educational pursuits supplemental to the regular 
curricular offerings. 

Sec. 14. Minnesota Statutes 1988, section 136C.3 I, subdivision 1, is 
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amended to read: 

Subdivision I. [ALLOCATE BY LAW] All money, whether state, federal, 
or from other sources, which may be made available to the state board for 
carrying out the purposes of post-secondary vocational technical education 
shall be allocated by the state board to dis1,ic1s technical colleges in accor
dance with law. 

Sec. 15. Minnesota Statutes 1988, section i36C.41, is amended by add
ing a subdivision to read: 

Subd. 8. [PAYMENT OF DEBT; TRANSFER; DEBT SERVICE AID.] 
(a) A district that has debt out:•;tanding on real or personal property that 
is transferred to the state board shall ident{fy the smallest of the following 
amounts: 

(I) the amount required by the bond agreement to pay the outstanding 
debt; 

(2) the minimum amount required by the bond agreement; or 

(3) the balance in the technical college debt redemption fund. 

(b) The district shall transfer the amounl to a separate account in its 
debt redemption fund for payment of the debt. A balance in the debt redemp
tion fund shall be used according to section 475 .61. subdivision 4. 

(c) The state board shall pay all of the remaining debt service on the 
technical college facilities that have been transferred to the state board. 

Sec. 16. Minnesota Statutes 1989 Supplement, section I 36C.44, is amended 
to read: 

136C.44 [VOCATIONAL TECHNICAL BUILDING APPROPRIATIONS.] 

Money appropriated to the state board of vocational technical education 
for post-secondary vocational technical construction iftseheel eiSIFiels shall 
be used for grants to school districts or for the technical colleges in the 
state system for the acquisition and betterment of land, buildings. and 
capital improvements for technical institutes. These grants shall only be 
made upon the conditions and in accordance with all standards and criteria 
established in state board rules and in the legislative act authorizing the 
specific post-secondary vocational facilities project. A grant to a ,-chool 
district shall cover 85 percent of the cost of the post-secondary vocational 
facilities authorized by the specific legislative act, and 15 percent of the 
cost of these facilities shall be financed by the school district operating 
the technical institute, unless otherwise provided by the specific legislative 
act. A grant to a joint vocational technical district formed under sections 
136C.60 to 136C.69 must cover 100 percent of the cost, unless otherwise 
provided by the specific legislative act. Money for a technical college in 
the state system shall cover JOO percent of the cost of the project. No local 
bonds shall be authorized, issued, or sold, nor shall any election be held 
to authorize the issuance of bonds, if the proceeds will be used to finance 
a project for which specific legislative approval is required, until after that 
specific legislative approval has been given. 

Sec. I 7. [ I 36C.441] [LEVY FOR PHASE-OUT OF SERVICE FEE.] 

A district that has transferred a technical college to the state board may 
levy up to the following amounts: 

( l) in the first levy certified after the transfer. 100 percent of the most 
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recent service fee allocation; 

(2) in the second levy certified after the transfer, 75 percent of the service 
fee allocation under clause (I); 

(3) in the third levy certified after the transfer, 50 percent of the service 
fee a/location under clause (I); and 

(4) in the fourth levy certified after the transfer, 25 percent of the service 
fee allocation under clause (I). 

The proceeds of the levy may be placed in the genera/fund of the district. 

Sec. 18. [136C.45] [REPAYMENT OF DISTRICT SHARE OF 
FACILITIES.] 

The state shall reimburse a school district for the district's share of real 
property transferred to the state board. The reimbursements must be com
pleted within 20 years of the date of t ransfi!r. The state board and the 
school board shall negotiate a fair and equitable amount to be reimbursed. 
The chancellor shall report the amount to be reimbursed and the procedures 
for repayment to the education and finance or appropriations commillees 
of the legislature. Reimbursement proceeds must be used according to 
section /23.36. subdivision 13. 

Sec. 19. Minnesota Statutes 1988, section 179A.10, subdivision I, is 
amended to read: 

Subdivision I. [EXCLUSIONS. I The commissioner of employee rela
tions shall meet and negotiate with the exclusive representative of each of 
the units specified in this section. The units provided in this section are 
the only appropriate units for executive branch state employees. The fol
lowing employees shall be excluded from any appropriate unit: 

(I) the positions and classes of positions in the classified and unclassified 
services defined as managerial by the commissioner of employee relations 
in accordance with section 43A.18, subdivision 3, and so designated in 
the official state compensation schedules; 

(2) unclassified positions in the state university system ftfld, the com
munity college system, and the technical college system that are defined 
as managerial by their respective boards; 

(3) positions of physician employees compensated under section 43A. l 7, 
subdivision 4; 

(4) positions of all unclassified employees appointed by a constitutional 
officer; 

(5) positions in the bureau of mediation services and the public employ
ment relations board; 

(6) positions of employees whose classification is pilot or chief pilot; 

(7) administrative law judge and compensation judge positions in the 
office of administrative hearings; and 

(8) positions of all confidential employees. 

The governor may upon the unanimous written request of exclusive rep
resentatives of units and the commissioner direct that negotiations be con
ducted for one or more units in a common proceeding or that supplemental 
negotiations be conducted for portions of a unit or units defined on the 
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basis of appointing authority or geography. 

Sec. 20. Minnesota Statutes 1988, section I79A.I0, subdivision 2, is 
amended to read: 

Subd. 2. [STATE EMPLOYEES.] Unclassified employees, unless oth
erwise excluded, are included within the units which include the classifi
cations to which they are assigned for purposes of compensation. Supervisory 
employees shall only be assigned to units 12 and 16. The following are the 
appropriate units of executive branch state employees: 

(I) law enforcement unit; 

(2) craft, maintenance, and labor unit; 

(3) service unit; 

(4) health care nonprofessional unit; 

(5) health care professional unit; 

(6) clerical and office unit; 

(7) technical unit; 

(8) correctional guards unit; 

(9) state university instructional unit; 

(10) community college instructional unit; 

(11) state university administrative unit; 

(I 2) professional engineering unit; 

(13) health treatment unit; 

(14) general professional unit; 

(15) professional state residential instructional unit; &REI 

(16) supervisory employees unit; and 

(17) technical college instructional unit. 

Each unit consists of the classifications or positions assigned to it in the 
schedule of state employee job classification and positions maintained by 
the commissioner. The commissioner may only make changes in the sched
ule in existence on the day prior to the effective date of this section as 
required by law or as provided in subdivision 4. 

Sec. 21. [TRANSFER PROVISIONS.) 

Subdivision 1. [TITLE TO PROPERTY.) A district shall transfer to the 
state board of vocational technical education title to the real property 
used for post-secondary vocational education in that district and other 
post-secondary vocational education equipment, personal property, and 
related records. 

Subd. 2. [DEBT. I If not paid by the state, the bonded debt on all trans
ferred property must be paid according to levies for that debt previously 
made under Minnesota Statutes, chapter 475. The primary obligation of 
the district with reference to payment of bonded debt is not affected by the 
transfer. 

Subd. 3. [CONTRACT OBLIGATIONS.] Contractual obligations of the 
district relating to post-secondary vocational education, including claims 
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for unemployment compensation, transfer to the state board. 

Subd. 4. [LIABILITY.] A district that operated a technical college has 
no liability for the debts or obligations of the state board. 

Subd. 5. [FUNDS.] A district shall transfer the money in all post-sec
ondary vocational funds, except the debt redemption fund. to the state 
board. The state board shall credit trust and agency funds generated for 
scholarship and foundation purposes to the technical college where they 
were generated. 

Subd. 6. [LEGAL ACTIONS.] Notwithstanding subdivision 3, admin
istrative, civil, criminal, or other actions or proceedings that have arisen 
or are pending before July 1, 1991, are not affected by the transfer. 

Sec. 22. [TRANSITION EMPLOYMENT PROVISIONS.] 

Subdivision 1. [CONTRACT TERMS CONTINUED.] The terms of a 
contract between an exclusive representative and a school board/or trans
ferred employees shall continue and be binding on the state until a new 
contract is in effect. 

Subd. 2. [CHANCELLOR'S PLAN.] Transferred employees who do not 
have an exclusive representative are governed by a plan approved by the 
commissioner of employee relations under chapter 43A. 

Subd. 3. [SENIORITY; OTHER BENEFITS.] Transferred employees 
shall retain the seniority date established by contract or school board 
policy of the district in which they were previously employed, unless oth
erwise provided in a successor contract. Accumulations of sick leave and 
accumulated years of service to determine eligibility for severance pay or 
early retirement benefits and other approved contract rights must be cred
ited to each employee, subject to any limitations negotiated in the successor 
contract. 

Subd. 4. [INSURANCE.] The commissioner of employee relations shall 
offer to transferred employees the basic employee health, dental. and life 
insurance plan and optional plans to the extent permitted by the scope of 
insurance offerings and eligibility requirements, except that: 

(I) covered preexisting conditions must remain covered upon transfer; 
and 

(2) evidence of insurability may nor be required for in-force coverage 
amounts up to the limits of the commissioner's plan. 

Subd. 5. [RETIREMENT.] Employees at a technical college remain in 
the retirement fund of which they are a member on June 30, 1991. licensed 
employees hired after June 30, 1991, are members of the teachers retire
ment association under chapter 354. Non/icensed employees hired after 
June 30, 1991, are members of the Minnesota state retirement system under 
chapter 352. 

Obligations incurred before July I. 1989, for retired employees who 
were primarily employed at a technical college at the time of their retire
ment transfer to the stare board. Obligations incurred from July 1, 1989, 
until June 30, 1991, for retired employees who were primarily employed 
at a technical college at the rime of their retirement transfer to the stare 
board only if approved by the state board. 

Sec. 23. [ACCOUNTING TRANSITION.] 
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The commissioner offinance and the state director shall develop a time 
schedule and procedures tu convert the accounting and reporting systems 
for technical institutes and pust~secondury vvcariona/ technical education 
to the stateivide accounting sys rem. The schedule and procedures shall take 
into account the data needed by rhe state hoard. 

Sec. 24. [EFFECTIVE DATE.] 

Sections I to 23 are effective July I, 1991, except that section 2, sub
divfaion 2, is effecrive the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; establishing a voluntary state 
system of technical colleges; allowing school boards to transfer technical 
colleges to the state board of vocational technical education; amending 
Minnesota Statutes 1988, sections I 36C.02, subdivision 5; I 36C.04, sub
divisions 3, 13, 14. and by adding a subdivision; I 36C. 15; I 36C.3 I, sub
division 1; l 36C.41, by adding a subdivision; and l 79A. l 0, subdivisions 
I and 2; Minnesota Statutes 1989 Supplement, sections 43A.08, subdivision 
I: 136C.04, subdivision 2; ! 36C.08, subdivision I; and 136C.44; proposing 
coding for new law in Minnesota Statutes, chapter I 36C." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1499: A bill for an act relating to consumer protection; regulating 
certain rental-purchase agreements; prescribing the rights and duties of all 
parties; requiring disclosures; regulating advertising; providing remedies; 
amending Minnesota Statutes 1988, sections 3250.06, subdivision 2; 
325G.12, subdivision 2; and 325G.15, subdivision 5; proposing coding for 
new law in Minnesota Statutes, chapter 325F 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [325F.82] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY] As used in sections I to 14, the 
following terms have the meanings given them. 

Subd. 2. [ADVERTISEMENT.] "Advertisement" means a commercial 
message in any medium, including signs, window displays, and price tags, 
that promotes, directly or indirectly, a rental-purchase agreement. 

Subd. 3. [CASH PRICE.] "Cash price" means the price at which the 
lessor in the ordinary course of business would offer to sell the personal 
property to the lessee for cash on the date of the rental-purchase agreement. 

Subd. 4. [CONSUMMATION.] "Consummation" means the time at which 
the lessee enters into a rental-purchase agreement. 

Subd. 5. [LESSEE.] "Lessee" means a natural person who rents per
sonal property under a rental-purchase agreement.for personal, family, or 
household use. 

Subd. 6. [LESSOR.] "Lessor" means a person who, in the ordinary 
course of business, regularly leases, offers to lease, or arranges for the 
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leasing of property under a rental-purchase agreement. 

Subd. 7. [PERSONAL PROPERTY.] "Personal property" means prop
erty that is not real property under the laws of this state when it is made 
available for a rental-purchase agreement. 

Subd. 8. [RENTAL-PURCHASE AGREEMENT.] "Rental-purchase 
agreement" means an agreement for the use of personal property in which 
all of the following apply: 

(]) the lessor is regularly engaged in the rental-purchase business; 

(2) the agreement is for an initial period of four months or less, whether 
or not there is any obligation beyond the initial period, that is automatically 
renewable with each payment and that permits the lessee to become the 
owner of the property; 

(3) the lessee is a person other than an organization; and 

(4) the lessee takes under the rental-purchase agreement primarily for 
a personal, family, or household purpose. 

Sec. 2. [325F.83] [APPLICATION OF OTHER LAW] 

Subdivision 1. [LAWS NOT APPLICABLE.] An agreement that complies 
with sections I to 14 shall not be construed as, nor be governed by, the 
laws relating to: 

2· 
(]) a "consumer credit sale" as defined in section 325G. l 5, subdivision 

(2) a "security interest" as defined in section 336.1-201, clause (37); 

(3) a "sale of goods" as defined in section 325G./5, subdivision 5: or 

(4) a 'finance lease" as defined in the Uniform Commercial Code, 
section 2A-103, paragraph (1 ), clause (g). 

Subd. 2. [APPLICABLE LAWS. J The following laws apply to rental
purchase agreements: 

(]) sections 325G.17 to 325G.20, relating to consumer warranties, except 
that a rental-purchase agreement may not include a disclaimer or waiver 
of implied warranties of merchantability; and 

(2) sections 325D.43 to 325D.48, relating to deceptive trade practices. 

Sec. 3. [325F.84] [DISCLOSURES.] 

In a rental-purchase agreement, the lessor shall disclose the following 
items, as applicable: 

( a) The total of payments necessary to acquire ownership of the property 
accompanied by an explanation that this term means the "total dollar 
amount of payments you will have to make to acquire ownership." 

(b) The total number, amounts, and timing of all payments and other 
charges including taxes or official fees paid to or through the lessor that 
are necessary to acquire ownership of the property. 

(c) The difference between the amount disclosed under paragraph (a) 
and the cash price of the leased property, using the term "cost of lease 
services" to mean the difference between these amounts. 
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( d) Any initial or advance payment such as a delivery charge or trade
in allowance. 

(e) A statement that the lessee will not own the property until the lessee 
has made the total of payments necessary to acquire ownership of the 
property. 

(f) A statement that the total of payments does not include additional 
charges such as late payment charges, and a separate listing and expla
nation of these charges as applicable. 

( g) A statement that the lessee is liable for loss or damage to the property 
and the maximum amount for which the lessee is liable, which in the case 
of loss shall in no event be greater than the price the lessee would have 
paid to exercise an early purchase option. In the case of damage to the 
property other than normal wear and tear, the lessee shall be liable for 
the lesser of the price the lessee would have paid to exercise an early 
purchase option or the cost of repair as reasonably determined by the 
lessor. 

(h) A statement that the lessee is not required to purchase a liability 
damage waiver from the lessor. 

(i) A description of the goods or merchandise including model numbers 
as applicable and a statement indicating whether the property is new or 
used. It is not a violation of this subdivision to indicate that the property 
is used if it is actually new. 

(j) A statement that the lessee has the option to purchase the leased 
property during the terms of the rental-purchase agreement and at what 
price, formula, or by what method the price is to be determined. 

(k) The cash price of the merchandise. 

( l) A statement of the following lessee rights: reinstatement rights under 
section 7, default notice under section 6, and consumer warranties under 
sections 325G.17 to 325G.20. 

The commissioner of commerce may prescribe the dfaclosure form by 
rule. 

Sec. 4. [325F85] [FORM REQUIREMENTS.] 

Subdivision I. [GENERALLY.] The disclosure information required by 
section 3 must be disclosed in a rental-purchase agreement, and must: 

(I) be made clearly and conspicuously with items appearing in logical 
order and segregated as appropriate for readability and clarity; 

(2) be made in writing: 

(3) need not be contained in a single writing or made in the order set 
forth in section 3; and 

(4) may be supplemented by additional information or explanations 
supplied by the lessor, but none shall be stated, used, or placed so as to 
mislead or confuse the lessee, or to contradict, obscure, or detract attention 
from the information required by section 3, and so long as the additional 
information or explanations do not have the effect of circumventing, evad
ing, or unduly complicating the information required to be disclosed by 
section 3. 

Subd. 2. [TIMING.] The lessor shall disclose all information required 
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by section 3 before the rental-purchase agreement is executed. These dis
closures must be made on the face of the writing evidencing the rental
purchase agreement. 

Subd. 3. [COPY TO LESSEE.] Before any payment is due, the lessor 
shall furnish the lessee with an exact copy of each rental-purchase agree
ment. The agreement shall be signed by the lessee and is evidence of the 
lessee's agreement. If there is more than one lessee in a rental-purchase 
agreement, delivery of a copy of the rental-purchase agreement to one of 
the lessees constitutes compliance with this subdivision; however. a lessee 
not signing the agreement is not liable under it. 

Subd. 4. [TYPE SIZE.] The terms of the rental-purchase agreement, 
except as otherwise provided in this section, must be set forth in not less 
than eight-point standard type. 

Subd. 5. [BLANK SPACES.] All blank spaces on the rental-purchase 
agreement form must be filled in before the rental-purchase agreement is 
executed. Blank spaces that are provided for items or terms not applicable 
to the agreement must be crossed out. 

Sec. 5. [325F86] [ADVERTISING.] 

Subdivision I. [PROHIBITION.] An advertisement for a rental-purchase 
agreement shall not state or imply that a specific item is available at specific 
amounts or terms unless the lessor usually and customarily offers or will 
offer that item at those amounts or terms, 

Subd. 2. [DISCLOSURES.] ( a) If an advertisement for a rental-purchase 
agreement refers to or states the amount of any payment, or the right to 
acquire ownership, for a specific item, the advertisement must also clearly 
and conspicuously state the following terms as applicable: 

( 1) that the transaction advertised is a rental-purchase agreement; 

(2) the total of payments necessary to acquire ownership: and 

(3) that the lessee will not own the property until the total amount 
necessary to acquire ownership is paid in full or by prepayment as provided 
for by law. 

(b) Every item displayed or offered under a rental-purchase agreement 
shall have clearly and conspicuously indicated in Arabic numerals, so as 
to be readable and understandable by visual inspection, each of the fol
lowing affixed to the item: 

(I) the cash price of the item: and 

(2) the amount of the lease payment and the total of lease payments 
required for ownership. 

Subd. 3. [NON APPLICATION.] This section does not apply to the owner 
or personnel, as such, of any medium in which an advertisement appears 
or through which it is disseminated. 

Sec. 6. [325E87] [DEFAULT.] 

Subdivision I. [ENFORCEABILITY.] An agreement of the parties to a 
rental-purchase agreement with respect to default is enforceable only to 
the extent that one of the following apply: 

( 1) the lessee both fails to renew an agreement and also fails to return 
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the property or make arrangements for its return as provided in the agree
ment; or 

(2) the prospect of payment, performance, or return of the property is 
materially impaired due to a breach of the rental-purchase agreement, with 
the burden of establishing the prospect of material impairment Oil the lessor. 

Subd. 2. [AUTHORIZATION.] If a lessee has been ill default for three 
business days. the lessor may give the lessee a default no1ice and reques1 
surrender of the property as provided under subdivision 3. Mailing written 
notice to the last known address of the lessee meets the requirement of 
giving written notice under subdivision 3. 

Subd. 3. [DEFAULT NOTICE.] The first default notice and a subsequent 
default notice that is sent more than 12 months after sending the last written 
notice must be in writing and conspicuously state the following: 

( I) the name, address, and telepholle number of the lessor to whom 
payment is to be made; 

(2) a brief identificatioll of the transaction; 

/3) the lessee's right to cure the default; 

(4) the amount of payment and date by which paymellf must be made to 
cure the default; 

(5) a statement of the lessee's reinstatement righ1s as provided um/er 
section 7; and 

(6) a request to voluntarily surrender the property if the payment is not 
made. 

A subsequent default notice given within the 12 months after a writtell 
default notice may be given orally and constitutes proper notice under this 
section. 

Subd. 4. [PROPERTY RECOVERY.] A lessor may not bring a court 
action to recover the property until seven days after a proper default notice 
has been given. 

Subd. 5. [VOLUNTARY SURRENDER OF PROPERTY.] This section 
does not prohibit a lessee from voluntarily surrendering possession of the 
property or the lessor from enforcing a past due obligation which the lessee 
may have at any time after default. 

Subd. 6. [COMPLIANCE.] If the lessee cures the default by taking the 
action required in the default notice, a breach of the agreement is consid
ered as not having occurred. 

Sec. 7. [325F.88] [LESSEE'S REINSTATEMENT RIGHTS.] 

Subdivision I. [GENERALLY.] A lessee who fails to make timely lease 
payments may reinstate the original rental-purchase agreement without 
losing any rights or options previously acquired under the rental-purchase 
agreement if both of the following apply: 

(I) after having failed to make a timely payment, the lessee has surren
dered the property to the lessor within seven days of a request to surrender 
the property made by the lessor as provided in section 6; and 

(2) in the case of a lessee that has paid less thall 60 percent of the total 
of payments necessary to acquire ownership of the property, not more than 
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60 days have passed since the lessee returned the property. If the lessee 
has paid more than 60 percent of the total of payments necessary to acquire 
ownership of the property, the lessee's rights to reinstate shall be extended 
for a period of not less than 180 days after the lessee has returned the 
property. 

Subd. 2. [CHARGES.] As a condition to reinstating a rental-purchase 
agreement, a lessor may charge the outstanding balance of any accrued 
payments; a reinstatement fee not to exceed $5 for each reinstatement; and 
a delivery charge not to exceed $15 for five items or less or $30 for more 
than five items, if redelivery of the item is necessary. 

Subd. 3. [SUBSTITUTE ITEMS. I If reinstatement occurs as provided 
in this section, the lessor shall provide the lessee with the same item, if 
available, leased by the lessee before reinstatement. If the same item is not 
available, a substitute item of comparable worth, quality, and condition 
may be used. If a substitute item is provided, the lessor shall provide the 
lessee with all the information required by section 3. 

Sec. 8. [325E89) [PROHIBITED PRACTICES.] 

Subdivision 1. [PROHIBITED RENTAL AGREEMENT PROVISIONS.] 
A rental-purchase agreement may not contain a provision: 

/ 1) requiring a confession of judgment; 

/2) authorizing a lessor or an agent of the lessor to commit a breach of 
the peace in the repossession of property; 

I 3 I waiving a defense, counterclaim, or right the lessee may have against 
the lessor or an agent of the lessor; 

/4) requiring the payment of a late charge unless a lease payment is 
delinquent for more than two business days for a weekly lease or three 
business days for a monthly lease, and the charge or fee shall not be in 
an amount more than the greater of five percent of the delinquent lease 
payment or $3; 

( 5) requiring a separate payment in addition to lease payments in order 
to acquire ownership of the property, other than by exercising an early 
purchase option pursuant to section JO; and 

/6) authorizing a lessor to charge a penalty for early termination of a 
rental-purchase agreement. 

Subd. 2. [CASH PRICE LIMITS.] No lessor shall offer a rental-purchase 
agreement in which 50 percent of all lease payments necessary to acquire 
ownership of the property exceed the cash price of the property. When 50 
percent of the total dollar amount of lease payments made by a lessee 
equals the cash price of the property, the lessee shall acquire ownership 
of the property and the rental-purchase agreement terminates. 

Subd. 3. [DELIVERY CHARGES; SECURITY DEPOSITS; COLLEC
TION FEES.] A lessor may not charge a delivery charge that is greater 
than $15 for five items or less or $30 for more than five items. A lessor 
may not charge a security deposit. A lessor may contract for and receive 
a charge for picking up payments from the lessee if the lessor is required 
or requested to visit the lessee's dwelling to pick up a payment. In a 
consumer rental-purchase agreement with payment or renewal dates which 
are more frequent than monthly, this charge shall not be assessed more 
than three times in any three-month period. In consumer rental-purchase 
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agreements with payments or renewal options which are at least monthly, 
this charge shall not be assessed more than three times in any six-month 
period. A charge assessed pursuant to this subdivision shall not exceed 
$7. This charge is in lieu of a late charge assessed for the applicable 
payment period. 

Sec. 9. [325E90] [LESSOR'S COMMUNICATIONS CONCERNING 
LESSEE.] 

Subdivision 1. [LOCATION INFORMATION.] A lessor in communica
tion with any person other than the lessee for the purpose of acquiring 
information as to the location of a lessee shall: 

( 1) identify the lessor and state that the lessor is confirming or correcting 
location information concerning the lessee; 

(2) not communicate with any person more than once unless requested 
to do so by the person or unless the lessor reasonably believes that the 
earlier response is erroneous or incomplete and that the person now had 
correct or complete location information; 

( 3) not communicate by postcard; 

(4) not use any language or symbol on any envelope or in the contents 
of any communication that indicates that the communication relates to the 
recovery or repossession of property; and 

(5) not communicate with any person other than the lessee's attorney, 
after the lessor knows the lessee is represented by an attorney with regard 
to the rental-purchase agreement and has knowledge of, or can readily 
ascertain, the attorney's name and address, unless the attorney fails to 
respond within a reasonable period of time to communication from the 
lessor or unless the mtorney consents to direct communication with the 
lessee. 

Subd. 2. [TIME AND PLACE.] Without the prior consent of the lessee 
given directly to the lessor or the express permission of a court of competent 
jurisdiction, a lessor may not communicate lvith a lessee in connection 
with the recovery or repossession of property: 

( 1) at the lessee's place of employment; or 

(2) at any unusual time or place or a time or place known or which 
should be known to be inconvenient to the lessee. In the absence of knowl
edge of circumstances to the contrary, a lessor shall assume that the 
convenient time for communicating with a lessee is after 8:00 a.m. and 
before 9:00 p.m., local time at the lessee's locotion. 

Subd. 3. [AUTHORIZED COMMUNICATIONS.] A lessor may not com
municate, in connection with the rental-purchase agreement, with any per
son other than the lessee, the lessee's attorney, or the lessor's attorney, 
except as reasonably necessary to acquire location information concerning 
the lessee as provided under subdivision 1, or upon prior consent of the 
lessee given directly to the lessor, or upon express permission of a court 
of competent jurisdiction, or as reasonably necessary to effectuate a post
judgment judicial remedy. 

Subd. 4. [CEASING COMMUNICATION.] If a lessee notifies the lessor 
in writing that the lessee wishes the lessor to cease further communication 
with the lessee, the lessor shall not communicate further with the lessee 
with respect to the rental-purchase agreement, except: 
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(]) to advise the lessee that the lessor's further efforts are being terminated; 

(2) to notify the lessee that the lessor may invoke specified remedies 
allowable by law which are ordinarily invoked by the lessor; or 

(3) where necessary to effectuate any post-judgment remedy, 

Subd. 5. [HARASSMENT OR ABUSE.] A lessor may not harass, oppress, 
or abuse any person in connection with a rental-purchase agreement. The 
following conduct is a violation of this subdivision; 

(]) the use or threat of use of violence or the criminal means to harm 
the physical person, reputation, or property of any person; 

(2) the use of obscene, profane, or abusive language; 

(3) causing a telephone to ring, or engaging any person in telephone 
conversation repeatedly or continuously with intent to annoy, abuse, or 
harass any person; and 

(4) the placement of telephone calls without disclosure of the caller's 
identity. 

Sec. 10. [325F.9l] [EARLY PURCHASE OPTION.] 

A rental-purchase agreement must provide that at any time after the 
initial payment, the lessee may acquire ownership of the property by ten
dering an amount equal to the amount by which the cash price of the 
property exceeds 50 percent of al/ lease payments made by the lessee. This 
option must be clearly set forth in the rental-purchase agreement, as required 
by section 3. 

Sec. l l. [325F.92] [CLAIMS AND DEFENSES.] 

An assignee of the contract or obligation relating to the rental-purchase 
lease transaction is subject to all claims and defenses of the lessee against 
the lessor arising from the rental-purchase lease transaction, notwith
standing any agreement to the contrary. 

Sec. I 2. [325F.93] [LIABILITY; LIABILITY DAMAGE WAIVER. l 
Subdivision 1. [LIABILITY OF LESSEE.] The lessee is liable for loss, 

destruction, or damage of the rental property during the term of the rental 
agreement. The amount for which the lessee may be held liable in the case 
of loss or destruction of the property may not exceed the price that the 
lessee would have paid to exercise an early purchase option. In the case 
of damage to the property other than normal wear and tear, the lessee is 
liable for the price that the lessee would have paid to exercise an early 
purchase option or the cost of repair as reasonably determined by the 
lessor. whichever is less, 

Subd. 2. [LIABILITY DAMAGE WAIVER.] (a} The lessor must offer 
a liability damage waiver to the lessee to cover the lessee's liability for 
any loss, destruction, or damage of the rental property. The cost of the 
liability damage waiver may not exceed ten percent of the lessee's lease 
payment. 

( b) The lessor must inform the lessee of the following options available 
10 the lessee regarding the property subject to a rental•purchase agreement: 

(1) furnish insurance coverage on the property through an existing 
insurance policy that is owned by the lessee; 
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(2) purchase insurance coverage on the property through an_v insurer 
authorized to transact business in this state; 

(3) purchase liability damage waiver coverage from the lessor; or 

/4) decline to furnish or purchase insurance coverage or liability damage 
waiver coverage. 

Sec. 13. [325F.94] [EXEMPTED TRANSACTION.] 

Sections I to 14 do no/ apply to agreemen1s for the ren1al of property 
in which the person who rents the property has no legal right ro become 
the owner of the rented property at the end of the rental period. 

Sec. 14. [325F.95] [PENALTIES AND REMEDIES.] 

Subdivision I. [DISCLOSURE PENALTIES AND REMEDIES.] A les
sor who is found to have violated sections 3 to 5 is subject to the penalties 
and remedies provided in section 8.31. 

Subd. 2. [APPLICATION OF OTHER LAW] A violmion of sec1ion 7, 
8, or JO shall be treated as a viola1ion of section 325F69. The remedies 
provided by section 7, 8, or JO are cumulative and shall not be construed 
as restricting any remedy that is otherwise avaUab/e. 

Subd. 3. [OFFSETS LIMITED.] A lessee ma_,, not take any action 10 
offset any amount for which a lessor is potentially liable under this section 
against any amount owned by the lessee, unless the amount of the liability 
of the lessor has been determined by a judgment of a court of comperent 
jurisdiction in an action in which the lessor was a party. This section does 
not bar a lessee in default on an obligation arising from the rental-purchase 
agreement from asserting a violation of this chapter in an original action, 
or as defense or counterclaim to an action brought by the lessor to collect 
amounts owned by the lessee pursuant 10 the rental-purchase agreement. 

Subd. 4. [LESSOR'S RIGHT TO CORRECT ERROR.] A lessor is 1101 
liable under this section for a violation of sections I 10 13 if, within 60 
da.vs after discovering an error and before an action for damages is filed 
against the lessor pursuant to this section or written notice of the error 
is received from the lessee, the lessor notifies the lessee of the error and 
makes adjustments to the account of the lessee that are necessary to assure 
that the lessee is not required to pay an amount in excess of the amounts 
actually disclosed. This subdivfaion applies whether the error was discov
ered through the lessor's own procedures or by any other means. 

Subd. 5. [LIMITATION OF LIABILITY.] A lessor is not liable under 
this section for damages in excess of the actual damage sustained by the 
lessee if the lessor shows by a preponderance of the evidence that the 
violation of sections 1 to 13 resultedfrom a bona fide error norwithstanding 
the maintenance by the lessor of procedures reasonably adopted to avoid 
the error. As used in this subdivision, "bona fide error" includes. hut is 
not limited to: clerical, calculation, computer malfuncrion and program
ming, and printing errors. 

Sec. 15. Minnesota Statutes 1988, section 3250. 15, subdivision 5, is 
amended to read: 

Subd. 5. "Sale of goods" includes, without limitation, any agreement in 
the form of a bailment or lease of goods if the bailee or lessee agrees to 
pay as compensation for use a sum substantially equivalent to or in excess 
of the aggregate value of the goods involved and it is agreed that the bailee 
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or lessee will become, or for no other or a nominal consideration has the 
option to become, the owner of the goods upon full compliance with the 
bailee's or lessee's obligations under the agreement. +l>e !el'ffi &!so iaelaaes 
a S0ftlfft61 iR lfte fefffi ef ft teFFRiRftele eai!FROOI l>f lease ef gee<ls if, fa, 
lfte eatlee eF ~ ftftS lfte ej>lff>ft le f80eW lfte 60RIFaet &)' FRal<iftg lfte 
payffieRts speeified tft tfle eoRtraet; fe1 tfte eonlFoet o0ligetes tfle &£liffif et: 
lesS<>f le lf8RSH!f 0Wft8fshijl ef !fie jlf0jl0fl)' le lfte 0fttlee eF lessee fef fte 

&tftef eF a aoFRiaal eoasiae,atioa :::; i:..H eoFRpliaaee b)< lfte ~ eF 
~ Wiift the Bailee's ef lessee's ~aHeAs ttfHief t+l-e eeRtraet iAeh16ing 
~ oeligatioa iaeaffed &)' feftSetl ef lfte •*••eise o!" !Ill ej>lieft b)< !fie eatlee 
et= tessee t-e fefteW t-fte eontraet; ftfte fe, t-fte pa)•raents eoAtreeted t0f ~ the 
9ltHee et=~ ineludiag tft05e pa) ments ptirsueRt t-e the enereise ef ftft 
ej>lieft b)< lfte ~ eF ~ le ,enew !fie eoat,aet, .,.. sahstaatially 
e~HiYalentteet=ffi~ef the aggregate ·J-&Hteef ffte property Oftd services 
iRvolveEI. 

Sec. 16. [LEGISLATIVE RECOMMENDATIONS.] 

The commissioner of commerce shall review and may make recommen
dations concerning the cash price limits established under section 8, sub
division 2, and the cost of liability damage waivers required under section 
12, subdivision 2, to the legislature." 

Delete the title and insert: 

"A bill for an act relating to consumer protection; regulating certain 
rental-purchase agreements; prescribing the rights and duties of all parties; 
requiring disclosures; regulating advertising; providing remedies; amend
ing Minnesota Statutes 1988, section 3250. 15, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapter 3251'" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2188: A bill for an act relating to children; providing improved 
procedures to protect the safety and welfare of abused and neglected chil
dren; providing for more permanent placements of children in need of 
protection or services; improving data practices; appropriating money for 
early intervention and targeted family services, and for family planning 
grants; amending Minnesota Statutes I 988, sections 147 .09; 260.01 I, sub
division 2; 260. 155, subdivision I; 626.556, subdivision I, and by adding 
a subdivision; 626.559, subdivision 2; Minnesota Statutes 1989 Supple
ment, sections 245A.04, subdivision 3; 260.015, subdivision 2a; 260. 161, 
subdivision 2; 260.171, subdivision 4; 260.191, subdivision I; 260.221, 
subdivision I; 626.556, subdivisions 2, !Oe, and 11; and 626.558, sub
division 1; proposing coding for new law in Minnesota Statutes, chapters 
245 and 260. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [3.9227] [LEGISLATIVE COMMISSION ON CHILDREN.] 

Subdivision I. [CREATION.] A legislative commission on children is 
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created. The commission consists of five members of the house of re pre• 
sentatives appointed by the speaker and five members of the senate appointed 
by the subcommittee on committees. Members serve until expiration of 
their legislative terms and vacancies must be filled in the same manner as 
the original positions. 

Subd. 2. [POWERS AND DUTIES.] The commission shall study matters 
relating to children in Minnesota and coordinate and oversee activities of 
the standing committees dealing with children's issues. The commission 
shall: 

( 1) analyze and make recommendations regarding federal, state, and 
county funding and responsibility for the child protection system; 

(2) develop ways to maximize the use of federal funding sources to 
enhance state child protect ion efforts; 

( 3) encourage and facilitate the funding of child protection services with 
an emphasis on prevention and treatment; 

(4) review and make recommendations regarding other needs within the 
child protection system; and 

(5) encourage and facilitate the funding and coordination of programs 
and services relating to children under the age of six. 

Subd. 3. [REPORT.] The commission shall report its findings and rec
ommendations to the governor and the legislature by December 15 of each 
even-numbered year. beginning in 1992. 

Subd. 4. [ADMINISTRATION.] The legislative coordinating commis
sion shall provide the commission with necessary staff, office space, and 
administrative services. 

Sec. 2. [144.3871] [POSTERS ON THE DANGERS OF ALCOHOL 
USE.] 

The commissioner of health shall encourage all establishments required 
to obtain on-sale or off-sale intoxicating Uquor licenses under chapter 
340A, to display, in a prominent location, posters informing pregnant 
women of the dangers of alcohol use. The commissioner shall make posters 
available, at no charge, to establishments with on-sale or off-sale licenses 
for intoxicating liquors. Posters must provide, in large print, the following 
message: "Warning: drinking alcoholic beverages during pregnancy can 
cause birth defects and prematurity," or a similar message approved by 
the commissioner of health. 

Sec. 3. [147.032] [CONTINUING EDUCATION ON THE RECOGNI
TION OF CHILD MALTREATMENT.] 

The board shall adopt rules to incorporate training in the recognition 
of child maltreatment, including recognition of emotional disturbances that 
result from child maltreatment, as a continuing medical education require
ment for physicians who provide medical care to children. 

Sec. 4. Minnesota Statutes 1988, section 147.09, is amended to read: 

147.09 [EXEMPTIONS.] 

Section 147 .08 I does not apply to, control, prevent or restrict the practice, 
service, or activities of: 

(I) A person who is a commissioned medical officer of, a member of, 
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or employed by, the armed forces of the United States, the United States 
Public Health Service, the Veterans Administration, any federal institution 
or any federal agency while engaged in the performance of official duties 
within this state, if the person is licensed elsewhere. 

(2) A licensed physician from a state or country who is in actual con
sultation here. 

(3) A licensed or registered physician who treats the physician's home 
state patients or other participating patients while the physicians and those 
patients are participating together in outdoor recreation in this state as 
defined by section 86A.03, subdivision 3. A physician shall first register 
with the board on a form developed by the board for that purpose. The 
board shall not be required to promulgate the contents of that form by rule. 
No fee shall be charged for this registration. 

(4) A student practicing under the direct supervision of a preceptor while 
the student is enrolled in and regularly attending a recognized medical 
school. 

(5) A student who is in continuing training and performing the duties 
of an intern or resident or engaged in postgraduate work considered by the 
board to be the equivalent of an internship or residency in any hospital or 
institution approved for training by the board. 

(6) A person employed in a scientific, sanitary or teaching capacity by 
the state university, the state department of education, or by any public or 
private school, college, or other bona fide educational institution, or the 
state department of health, whose duties are entirely of a public health or 
educational character, while engaged in such duties. 

(7) Physician's assistants registered in this state. 

(8) A doctor of osteopathy duly licensed by the state board of osteopathy 
under Minnesota Statutes 1961, sections 148.11 to 148. 16, prior to May 
I, 1963, who has not been granted a license to practice medicine in accor
dance with this chapter provided that the doctor confines activities within 
the scope of the license. 

(9) Any person licensed by a health related licensing board, as defined 
in section 214.01, subdivision 2, or registered by the commissioner of 
health pursuant to section 214. 13, including licensed psychologists with 
respect to the use of hypnosis; provided that the person confines activities 
within the scope of the license. 

(10) A Cluis~iaA SeieR~ist 0f et-ftef person who eREleavors ~ f'FC'¥'eRt ef 
ettre e4se&se ef Sld:f+eFiRg e~rel1:1sively try. fftefl-t-a-l ar spiritual ffieaft5 et= ,&y 
~ ef whe practices ritual circumcision pursuant to the requirements 
or tenets of any established religion. 

(II) A Christian Scientist or other person who endeavors to prevent or 
cure disease or suffering exclusively by mental or spiritual means or by 
prayer. 

Sec. 5. [148.213] [CONTINUING EDUCATION ON THE RECOGNI
TION OF CHILD MALTREATMENT.] 

The board shall adopt rules to incorporate training in the recognition 
of child maltreatment, including recognition of emotional disturbances that 
result from child maltreatment, as a continuing education requirement for 
registered nurses who provide professional nursing care to children. 



67THDAY] WEDNESDAY, MARCH 7, 1990 6357 

Sec. 6. [245.826) [USE OF RESTRICTIVE TECHNIQUES AND PRO
CEDURES IN FACILITIES SERVING EMOTIONALLY DISTURBED 
CHILDREN.] 

The commissioner of human services shall promulgate rules to govern 
the use of restrictive techniques and procedures in facilities serving emo
tionally disturbed children that are licensed under section 245A.09 and 
Minnesota Rules. parts 9545.0900 to 9545./090, and 9545./400 to 
9545.1500. No provision of these rules may encourage or require the use 
of restrictive techniques and procedures. The rules must prohibit: (I) the 
application of certain restrictive techniques or procedures in facilities, 
except as authorized in the child's case plan and monitored by the county 
caseworker responsible for the child; (2) the use of restrictive techniques 
or procedures that restrict the clients' normal access to nutrUious diet, 
drinking water. adequate ventilation, necessary medical care, ordinary 
hygiene facilities, normal sleeping conditions, and necessary clothing; and 
(3) the use of corporal punishment. The rule may specify other restrictive 
techniques and procedures and the specific conditions under which per
mitted techniques and procedures are to be carried out. 

Sec. 7. Minnesota Statutes !989 Supplement, section 245A.04, subdi
vision 3, is amended to read: 

Subd. 3. [STUDY OF THE APPLICANT.] (a) Before the commissioner 
issues a license, the commissioner shall conduct a study of the individuals 
specified in clauses (I) to (4) according to rules of the commissioner. The 
applicant, license holder, the bureau of criminal apprehension, and county 
agencies, after wrillen notice to the individual who is the subject of the 
study, shall help with the study by giving the commissioner criminal con
viction data and reports about abuse or neglect of adults substantiated under 
section 626.557 and the maltreatment of minors substantiated under section 
626.556. The individuals to be studied shall include: 

(I) the applicant; 

(2) persons over the age of 13 living in the household where the licensed 
program will be provided; 

(3) current employees or contractors of the applicant who will have direct 
contact with persons served by the program; and 

(4) volunteers who have direct contact with persons served by the program 
to provide program services, if the contact is not directly supervised by 
the individuals listed in clause (I) or (3). 

The juvenile courts shall also help with the study by giving the com
missioner existing juvenile court records on individuals described in clause 
(2) relating to delinquency proceedings held within either the five years 
immediately preceding the application or the five years immediately pre
ceding the individual's 18th birthday, whichever time period is longe, The 
commissioner shall destroy juvenile records obtained pursuant to this sub
division when the subject of the records reaches age 23. 

For purposes of this subdivision, "direct contact" means providing face
to-face care, training, supervision, counseling, consultation, or medication 
assistance to persons served by a program. For purposes of this subdivision, 
"directly supervised" means an individual listed in clause (I) or (3) is 
within sight or hearing of a volunteer to the extent that the individual listed 
in clause (I) or (3) is capable at all times of intervening to protect the 
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health and safety of the persons served by the program who have direct 
contact with the volunteer. 

A study of an individual in clauses (l) to (4) shall be conducted on at 
least an annual basis. No applicant, license holder, or individual who is the 
subject of the study shall pay any fees required to conduct the study. 

(b) The individual who is the subject of the study must provide the 
applicant or license holder with sufficient information to ensure an accurate 
study including the individual's first, middle, and last name; home address, 
city, county, and state of residence; zip code; sex; date of birth; and driver's 
license number. The applicant or license holder shall provide this infor
mation about an individual in paragraph (a), clauses (I) to (4), on forms 
prescribed by the commissioner. The commissioner may request additional 
information of the individual, which shall be optional for the individual to 
provide, such as the individual's social security number or race. 

(c) A study must include information from the county agency's record 
of substantiated abuse of adults, neglect of adults, and the maltreatment 
of minors, and information from the bureau of criminal apprehension. 

The commissioner may also review arrest and investigative information 
from the bureau of criminal apprehension, a county attorney, county sheriff, 
county agency, local chief of police, other states, the courts, or a national 
criminal record repository if the commissioner has reasonable cause to 
believe the information is pertinent to the disqualification of an individual 
listed in paragraph (a), clauses (I) to (4). 

(d) An applicant's or license holder's failure or refusal to cooperate with 
the commissioner is reasonable cause to deny an application or immediately 
suspend, suspend, or revoke a license. Failure or refusal of an individual 
to cooperate with the study is just cause for denying or terminating employ
ment of the individual if the individual's failure or refusal to cooperate 
could cause the applicant's application to be denied or the license holder's 
license to be immediately suspended, suspended, or revoked. 

(e) The commissioner shall not consider an application to be complete 
until all of the information required to be provided under this subdivision 
has been received. 

(f) No person in paragraph (a), clause (I). (2), (3), or (4) who is dis
qualified as a result of this act may be retained by the agency in a position 
involving direct contact with persons served by the program. 

(g) The commissioner shall not implement the procedures contained in 
this subdivision until appropriate rules have been adopted, except for the 
applicants and license holders for child foster care. adult foster care, and 
family day care homes. 

(h) Termination of persons in paragraph (a), clause (I), (2). (3), or (4) 
made in good faith reliance on a notice of disqualification provided by the 
commissioner shall not subject the applicant or license holder to civil 
liability. 

(i) The commissioner may establish records to fulfill the requirements 
of this section. The information contained in the records is only available 
to the commissioner for the purpose authorized in this section. 

Sec. 8. Minnesota Statutes l 988, section 260.011, subdivision 2, is 
amended to read: 
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Subd. 2. (a) The paramount consideration in all proceedings concerning 
a child alleged or found to be in need of proteclion or services is the best 
interests of the child. The purpose of the laws relaling to juvenile courts 
is to secure for each child alleged or adjudicated in need of protection or 
services and under the jurisdiction of the court, the care and guidance, 
preferably in the child's own home, as will best serve the spiritual, emo
tional, mental, and physical welfare of the child aft<! the best inte•ests 0f 
the state; to provide judicial procedures which protect the welfare of the 
child; to preserve and strengthen the child's family ties whenever possible 
and in the child's best interests, removing the child from the custody of 
parents only when the child's welfare or safety cannot be adequately safe
guarded without removal; and, when removal from the child's own family 
is necessary and in the child's best interests, to secure for the child custody, 
care and discipline as nearly as possible equivalent to that which should 
have been given by the parents. 

(b) The purpose of the laws relating to termination of parental rights is 
to ensure that: 

(I) reasonable efforts have been made by the social service agency to 
reunite the child with the child's parents in a placement that is safe and 
permanent; and 

(2) if placement with the parents is not reasonably forseeable, to secure 
for the child a safe and permanent placement, preferably with adoptive 
parents. 

The paramount consideration in all proceedings for the termination of 
parental rights is the best interests of the child. In proceedings involving 
an American Indian child, as defined in section 257 .351, subdivision 6, 
the best interests of the child must be determined consistent with the Indian 
Child Welfare Act of 1978, United States Code, title 25, section 1901, et 
seq. 

(c) The purpose of the laws relating to children alleged or adjudicated 
to be delinquent is to promote the public safety and reduce juvenile delin
quency by maintaining the integrity of the substantive law prohibiting 
certain behavior and by developing individual responsibility for lawful 
behavior. This purpose should be pursued through means that are fair and 
just, that recognize the unique characteristics and needs of children, and 
that give children access to opportunities for personal and social growth. 

(d) The laws relating to juvenile courts shall be liberally construed to 
carry out these purposes. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 260.015, subdi
vision 2a, is amended to read: 

Subd. 2a. [CHILD IN NEED OF PROTECTION OR SERVICES. j "Child 
in need of protection or services" means a child who is in need of protection 
or services because the child: 

(I) is abandoned or without parent, guardian, or custodian; 

(2)(i) has been a victim of physical or sexual abuse, or (ii) resides with 
or has resided with a victim of domestic child abuse as defined in subdi
vision 24, (iii) resides with or would reside with a perpetrator of domestic 
child abuse, or (iv) is a victim of emotional maltreatment as defined in 
subdivision 5a; 
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(3) is without necessary food, clothing, shelter, education, or other required 
care for the child's physical or mental health or morals because the child's 
parent, guardian, or custodian is unable or unwilling to provide that care; 

(4) is without the special care made necessary by a physical, mental, or 
emotional condition because the child's parent, guardian, or custodian is 
unable or unwilling to provide that care; 

(5) is medically neglected, which includes, but is not limited to, the 
withholding of medically indicated treatment from a disabled infant with 
a life-threatening condition. The term "withholding of medically indicated 
treatment" means the failure to respond to the infant's life-threatening 
conditions by providing treatment, including appropriate nutrition, hydra
tion, and medication which, in the treating physician's or physicians' rea
sonable medical judgment, will be most likely to be effective in ameliorating 
or correcting all conditions, except that the term does not include the failure 
to provide treatment other than appropriate nutrition, hydration, or medi
cation to an infant when, in the treating physician's or physicians' reasonable 
medical judgment: 

(i) the infant is chronically and irreversibly comatose; 

(ii) the provision of the treatment would merely prolong dying, not be 
effective in ameliorating or correcting all of the infant's life-threatening 
conditions, or otherwise be futile in terms of the survival of the infant; or 

(iii) the provision of the treatment would be virtually futile in terms of 
the survival of the infant and the treatment itself under the circumstances 
would be inhumane; 

(6) is one whose parent, guardian, or other custodian for good cause 
desires to be relieved of the child's care and custody; 

(7) has been placed for adoption or care in violation of law; 

(8) is without proper parental care because of the emotional. mental, or 
physical disability, or state of immaturity of the child's parent, guardian, 
or other custodian; 

(9) is one whose behavior, condition, or environment is such as to be 
injurious or dangerous to the child or others; 

(10) has committed a delinquent act before becoming ten years old; 

(11) is a runaway; SF 

(12) is an habitual truant; or 

( 13) is one whose custodial parent's parental rights to another child have 
been involuntarily terminated. 

Sec. 10. Minnesota Statutes 1988, section 260.155, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL. I Except for hearings arising under section 
260.261, hearings on any matter shall be without a jury and may be con
ducted in an informal manner. The rules of evidence promulgated pursuant 
to section 480.0591 and the law of evidence shall apply in adjudicatory 
proceedings involving a child alleged to be delinquent, in need of protection 
or services under section 260.015, subdivision 2a, clause (11) or (12), or 
a juvenile petty offender, and hearings conducted pursuant to section 260.125 
except to the extent that the rules themselves provide that they do not apply. 
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Except for proceedings involving a child alleged to be in need of protection 
or services, hearings may be continued or adjourned from time to time 
""Eh tft the tft\efttf\. In proceedings involving a child alleged to be in need 
of protection or services, hearings may only be continued or adjourned if 
the court makes specific findings that the continuance or adjournment is 
in the best interests of the child. When a continuance or adjournment is 
ordered in any proceeding. the court may make any interim orders as it 
deems in the best interests of the minor in accordance with the provisions 
of sections 260 .0 I I to 260 .30 I. The court shall exclude the general public 
from these hearings and shall admit only those persons who, in the dis
cretion of the court, have a direct interest in the case or in the work of the 
court; except that, the court shall open the hearings to the public in delin
quency proceedings where the child is alleged to have committed an offense 
or has been proven to have committed an offense that would be a felony if 
committed by an adult and the child was at least 16 years of age at the 
time of the offense. In all delinquency cases a person named in the charging 
clause of the petition as a person directly damaged in person or property 
shall be entitled, upon request, to be notified by the court administrator in 
writing, at the named person's last known address, of (I) the date of the 
reference or adjudicatory hearings, and (2) the disposition of the case. 
Adoption hearings shall be conducted in accordance with the provisions 
of laws relating to adoptions. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 260.161, sub
division 2, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision I, 
and except for legal records arising from proceedings that are public under 
section 260.155, subdivision I, none of the records of the juvenile court 
and none of the records relating to an appeal from a nonpublic juvenile 
court proceeding, except the written appellate opinion, shall be open to 
public inspection or their contents disclosed except (a) by order of a court 
or (b) as required by sections 245A.04, 61 IA.03, 61 IA.04, and 61 IA.06. 
The records of juvenile probation officers and county home schools are 
records of the court for the purposes of 1his subdivision. Court services 
data relating to delinquent acts that are contained in records of the juvenile 
court may be released as allowed under section 13.84, subdivision 5a. This 
subdivision applies to all proceedings under this chapter, including appeals 
from orders of the juvenile court, except that this subdivision does not 
apply to proceedings under section 260.255, 260.261, or 260.315 when 
the proceeding involves an adult defendant. The court shall maintain the 
confidentiality of adoption files and records in accordance with the pro
visions of laws relating to adoptions. In juvenile court proceedings any 
report or social history furnished to the court shall be open to inspection 
by the attorneys of record and the guardian ad !item a reasonable time 
before it is used in connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the court, 
determines under a proceeding under this chapter that a child has violated 
a state or local law, ordinance, or regulation perlaining to the operation of 
a motor vehicle on streets and highways, except parking violations, the 
judge or agent shall immediately report the violation to the commissioner 
of public safety. The report must be made on a form provided by the 
department of public safety and must contain the information required under 
section 169.95. 



6362 JOURNAL OF THE SENATE [67THDAY 

Sec. 12. Minnesota Statutes 1989 Supplement, section 260.171, sub
division 4, is amended to read: 

Subd. 4. If the person who has taken the child into custody determines 
that the child should be placed in a secure detention facility or a shelter 
care facility, that person shall advise the child and as soon as is possible, 
the child's parent, guardian, or custodian: 

(a) of the reasons why the child has been taken into custody and why 
the child is being placed in a juvenile secure detention facility or a shelter 
care facility; and 

(b) of the location of the juvenile secure detention facility or shelter care 
facility. If there is reason to believe that disclosure of the location of the 
shelter care facility would place the child's health and welfare in immediate 
endangerment, disclosure of the location of the shelter care facility shall 
not be made; and 

( c) that the child's parent, guardian, or custodian and attorney or guardian 
ad litem may make an initial visit to the juvenile secure detention facility 
or shelter care facility at any time. Subsequent visits by a parent, guardian, 
or custodian may be made on a reasonable basis during visiting hours and 
by the child's attorney or guardian ad litem at reasonable hours; and 

( d) that the child may telephone parents and an attorney or guardian ad 
litem from the juvenile secure detention facility or shelter care facility 
immediately after being admitted to the facility and thereafter on a rea
sonable basis to be determined by the director of the facility; and 

(e) that the child may not be detained for acts as defined in section 
260.015, subdivision 5, at a juvenile secure detention facility or shelter 
care facility longer than 36 hours, excluding Saturdays, Sundays, and hol
idays, unless a petition has been filed within that time and the court orders 
the child's continued detention, pursuant to section 260.172; and 

(f) that the child may not be detained for acts defined in section 260.015, 
subdivision 5, at an adult jail or municipal lockup longer than 24 hours, 
excluding Saturdays, Sundays, and holidays, or longer than six hours if the 
adult jail or municipal lockup is in a standard metropolitan statistical area, 
unless a petition has been filed and the court orders the child's continued 
detention under section 260.172; and 

(g) that the child may not be detained pursuant to section 260.165, 
subdivision I, clause (a) or (c)(2), at a shelter care facility longer than 72 
hours, excluding Saturdays, Sundays, and holidays, unless a petition has 
been filed within that time and the court orders the child's continued deten
tion, pursuant to section 260.172; and 

(h) of the date, time, and place of the detention hearing, if this infor
mation is available to the person who has taken the child into custody; 
and 

(i) that the child and the child's parent, guardian, or custodian have the 
right to be present and to be represented by counsel at the detention hearing, 
and that if they cannot afford counsel, counsel will be appointed at public 
expense for the child, if it is a delinquency matter, or for any party, if it 
is a child in need of protection or services, neglected and in foster care, 
or termination of parental rights matter. 

After August I, 1991, the child's parent, guardian, or custodian shall 
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also be informed under clause (f) that the child may not be detained in an 
adult jail or municipal lockup longer than 24 hours, excluding Saturdays, 
Sundays. and holidays, or longer than six hours if the adult jail or municipal 
lockup is in a standard metropolitan statistical area, unless a motion to refer 
the child for adult prosecution has been made within that time period. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 260.191, sub
division I, is amended to read: 

Subdivision I. [DISPOSITIONS.] (a) If the court finds that the child is 
in need of protection or services or neglected and in foster care, it shall 
enter an order making any of the following dispositions of the case: 

(I) place the child under the protective supervision of the county welfare 
board or child placing agency in the child's own home under conditions 
prescribed by the court directed to the correction of the child's need for 
protection or services; 

(2) transfer legal custody te""" et the felle n'ing: 

W a elttM pleeing egeHe); .,. 

W the eeltflty welfu,e beaF<h 

lfl pleeiHg a elttM whese eustedy has been lransfeffee UfleeF tltis J"lffl
gmf'h, the agency lift<! "6effi shall J<,IJew the 0FOeF ef prefeFenee state<! ift 
see-ti0ft 260. 181, subdi,ision .J under section 14; 

(3) if the child is in need of special treatment and care for reasons of 
physical or mental health, the court may order the child's parent, guardian, 
or custodian to provide it. If the parent, guardian, or custodian fails or is 
unable to provide this treatment or care. the court may order it provided. 
The court shall not transfer legal custody of the child for the purpose of 
obtaining special treatment or care solely because the parent is unable to 
provide the treatment or care. If the court's order for mental health treatment 
is based on a diagnosis made by a treatment professional. the court may 
order that the diagnosing professional not provide the treatment to the child 
if it finds that such an order is in the child's best interests; or 

(4) if the court believes that the child has sufficient maturity and judg
ment and that it is in the best interests of the child, the court may order a 
child 16 years old or older to be allowed to live independently, either alone 
or with others as approved by the court under supervision the court con
siders appropriate, if the county board, after consultation with the court, 
has specifically authorized this dispositional alternative for a child. 

(b) If the child was adjudicated in need of protection or services because 
the child is a runaway or habitual truant, the court may order any of the 
following dispositions in addition to or as alternatives to the dispositions 
authorized under paragraph (a): 

(1) counsel the child or the child's parents, guardian, or custodian; 

(2) place the child under the supervision of a probation officer or other 
suitable person in the child's own home under conditions prescribed by the 
court, including reasonable rules for the child's conduct and the conduct 
of the parents, guardian, or custodian, designed for the physical. mental, 
and moral well-being and behavior of the child; or with the consent of the 
commissioner of corrections, place the child in a group foster care facility 
which is under the commissioner's management and supervision; 
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(3) subject to the court's supervision, transfer legal custody of the child 
to one of the following: 

(i) a reputable person of good moral character. No person may receive 
custody of two or more unrelated children unless licensed to operate a 
residential program under sections 24SA.0I to 245A.16; or 

(ii) a county probation officer for placement in a group foster home 
established under the direction of the juvenile court and licensed pursuant 
to section 241.021; 

(4) require the child to pay a fine of up to $IO0. The court shall order 
payment of the fine in a manner that will not impose undue financial 
hardship upon the child; 

(5) require the child to participate in a community service project~ 

(6) order the child to undergo a chemical dependency evaluation and. if 
warranted by the evaluation, order participation by the child in a drug 
awareness program or an inpatient or outpatient chemical dependency treat
ment program; 

(7) if the court believes that it is in the best interests of the child and 
of public safety that the child's driver's license be canceled, the court may 
recommend to the commissioner of public safety thal the child's license be 
canceled for any period up to the child's 18th birthday. The commissioner 
is authorized to cancel the license without a hearing. At any time before 
the expiration of the period of cancellation, the court may, for good cause, 
recommend to the commissioner of public safety that the child be authorized 
to apply for a new license. and the commissioner may so authorize; or 

(8) require the child to perform any other activities or participate in any 
other treatment programs deemed appropriate by the court. 

Sec. 14. [260.191 I] [TRANSFER OF LEGAL CUSTODY] 

Subdivision 1. (GENERAL.] The court may transfer legal custody under 
section 260.191, subdivision 1, paragraph (a), to: 

(1) a child placing agency; 

(2) the county welfare board; or 

(3) a suitable and fit parent who does not have legal custody of the child. 

In placing a child who.,e custody has been transferred under clause (I) 
or (2), the agency or board shall follow the order of preference stated in 
section 260. 181, subdivision 3. 

Subd. 2. (TRANSFER TO PARENT.] (a) An order transferring legal 
custody to a parent under this section must be made under the standards 
and findings required under section 518.17, subdivision 1. The court shall 
determine visitation rights and child support under sections 5/8.175 and 
518.57. 

(b) If legal custody is transferred to a parent under this subdivision, a 
certified copy of the order must be filed with the family court of the judicial 
district where the juvenile court order is entered. Issuance of an order 
under this subdivision divests the juvenile court of further jurisdiction over 
the matter. Sections 518. 175, 518. I 8, and 518.64 apply to the review and 
modification of orders under this subdivision. 

(c) A custody order under this subdivision is the same as an order under 
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section 518.17, and all civil or criminal rights, duties, or penalties that 
apply to orders under section 5 I 8.17 apply to orders under this subdivision. 

Sec. 15. [260.1912] [DISPOSITION; PERMANENT CUSTODY OR 
FOSTER CARE.] 

Subdivision I. [WHEN PERMISSIBLE.] When a child has been in place
ment under a court order for more than one year and at least nine months 
have elapsed since a case plan was ordered under seclion 260./91, sub
division I e, a party may move the court for an order under subdivision 2. 
The motion must give specific notice of the relief requested and the basis 
for the relief under this subdivision. The court shall hold an evidentiary 
hearing unless it is waived by the parties. The court may issue an order 
under subdivision 2 only if the court finds that all the following factors 
have been established by clear and convincing evidence: 

(I) reasonable efforts, or in the case of an Indian child, active efforts 
have been made by the social service agency under section 260.012. and 
those efforts have not corrected the conditions necessitating the continued 
placement of the child; 

(2) if reasonable efforts continue, conditions necessitating the continued 
placement of the child will not be corrected within the reasonably fore
seeable future; 

(3) there has been compliance with section 260./8/. subdivision 3; and 

(4) the relief sought is in the best interests of the child. 

In order to find that the relief sough! is in the best inierests of the child, 
the court must determine that the requesled relief beuer serves Ihe child's 
interests than an order for termination of parental rights and that the child's 
needs for permanency will be .,·erved by the order. 

Subd. 2. [PERMANENT CUSTODY OR FOSTER CARE.] (a) After a 
hearing and findings under subdivision I. in addition Io the dispositions 
available under section 260.19/, the court may enler a dispositional order 
under paragraph (b) or (c). 

(b) The court may grant legal custody of the child to a reputable indi
vidual of good moral character. The order mus/ be made under the stan
dards and findings required under section 257.025. The court shall determine 
visitation rights and child support under sections 518./75 and 518.57. 
Legal custody under this paragraph means the right to determine the child's 
upbringing, including education, health care, and religiom; training. A 
legal custodian under this paragraph is not a foster parent, and the child 
is not in foster care under section 260.015. subdivision 7. 

( c) The court may order that the child remain in permanent foster care 
unlil the child is no longer a minor. The court may only issue this order 
if the child has been in continuous placement with the same foster parent 
for at least one year and the court finds that the foster parent intends to 
coniinue foster parenting the child until the child is no longer a minor. 
The name of the foster parent must appear in the court order. If the court 
enters an order under this paragraph, the court shall enter findings con
sistent with the federal Child Welfare Act of 1980, Public Law Number 96-
272. 

(d) An order under this subdivision mu.\·t comply with section 260./81. 
subdivision 3. 
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(e) Jurisdiction to review an order under this subdivision remains in 
juvenile court. Notwithstanding section 260./91, subdivision 2, further 
hearings are not required and the order remains in effect until the child 
is no longer a minor unless it is modified under section I 6. 

(f) After entry of an order under this subdivision, further reasonable 
efforts under section 260.012 are not required. 

Sec. 16. [260. 1913] [MODIFICATION OF ORDER FOR PERMANENT 
CUSTODY OR FOSTER CARE.] 

An order issued under section 15 may be modified only under the fol
lowing circumstances: 

( I) modification is agreed to by all parties in writing; 

(2) there is a willful and persistent denial of or interference with court
ordered parental visitation; 

( 3) there is reason to believe that the child's present environment may 
endanger the child's physical or emotional health; or 

(4) a substantial change in circumstances has occurred based on facts 
that have arisen since the prior order or based on facts that were not known 
to the court at the time it issued the prior order. 

The court may modify an order under section I 5 only if it finds that 
modification is in the best interests of the child and after an appropriate 
motion and notice to all parties. The court shall hold an evidentiary 
hearing unless it is waived by the parties. 

Sec. 17. Minnesota Statutes 1989 Supplement, section 260.221, sub
division I, is amended to read: 

Subdivision I. ( VOLUNTARY AND INVOLUNTARY.] The juvenile court 
may upon petition, terminate all rights of a parent to a child in the following 
cases: 

(a) With the written consent of a parent who for good cause desires to 
terminate parental rights; or 

(b) If it finds that one or more of the following conditions exist: 

(I) That the parent has abandoned the child. Abandonment is presumed 
when: 

(i) the parent has had no contact or merely incidental contact with the 
child for six months in the case of a child under six years of age, or for 
12 months in the case of a child ages six to 11; and 

(ii) the social service agency has made reasonable efforts to facilitate 
contact, unless the parent establishes that an extreme financial or physical 
hardship or treatment for mental disability or chemical dependency or other 
good cause prevented the parent from making contacl with the child. This 
presumption does not apply to children whose custody has been determined 
under chapter 257 or 518. The court is not prohibited from finding aban
donment in the absence of this presumption; or 

(2) That the parent has substantially, continuously, or repeatedly refused 
or neglected to comply with the duties imposed upon that parent by the 
parent and child relationship, including but not limited to providing the 
child with necessary food, clothing, shelter, education, and other care and 
control necessary for the chi Id's physical, mental, or emotional health and 
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development, if the parent is physically and financially able, and reasonable 
efforts by the social service agency have failed to correct the conditions 
that formed the basis of the petition; or 

(3) That a parent has been ordered to contribute to the support of the 
child or financially aid in the child's birth and has continuously failed to 
do so without good cause. This clause shall not be construed to state a 
grounds for termination of parental rights of a noncustodial parent if that 
parent has not been ordered to or cannot financially contribute to the support 
of the child or aid in the child's birth; or 

(4) That a parent is palpably unfit to be a party to the parent and child 
relationship because of a consistent pattern of specific conduct before the 
child or of specific conditions directly relating to the parent and child 
relationship either of which are determined by the court to be of a duration 
or nature that renders the parent unable, for the reasonably foreseeable 
future, to care appropriately for the ongoing physical, mental, or emotional 
needs of the child. It is presumed that a parent is palpably unfit to be a 
party to the parent and child relationship upon a showing that the child 
has been adjudicated in need of protection or services and that the parent's 
parental rights to one or more other children have been involuntarily 
terminated in the past; or 

(5) That following upon a determination of neglect or dependency, or of 
a child's need for protection or services, reasonable efforts, under the direc
tion of the court, have failed to correct the conditions leading to the deter
mination. It is presumed that reasonable efforts under this clause have failed 
upon a showing that: 

(i) a child under the age of 12 has resided out of the parental home under 
court order for more than one year following an adjudication of dependency, 
neglect, need for protection or services under section 260.015, subdivision 
2a, clause (I), (2), (6), (8), or (9), or neglected and in foster care, and an 
order for disposition under section 260. 19 l, including adoption of the case 
plan required by section 257 .071; 

(ii) conditions leading to the determination will not be corrected within 
the reasonably foreseeable future; and 

(iii) reasonable efforts have been made by the social service agency to 
rehabilitate the parent and reunite the family. 

This clause does not prohibit the termination of parental rights prior to 
one year afler a child has been placed out of the home. 

It is also presumed that reasonable efforts have failed under this clause 
upon a showing that: 

(i) the parent has been required by a case plan to participate in a 
chemical dependency treatment program; 

(ii) the parent has either failed to successfully complete the program 
two or more times or has refused to participate in the treatment program; 
and 

(iii) the parent continues to abuse chemicals; or 

(6) That the parent has been convicted of causing the dea1h of another 
of the parent's children; or 

(7) That in the case of a child born to a mother who was not married to 
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the child's father when the child was conceived nor when the child was 
born the person is not entitled to notice of an adoption hearing under section 
259. 26 and either the person has not filed a notice of intent to retain parental 
rights under section 259. 261 or that the notice has been successfully chal
lenged; or 

f1t (8) That the child is neglected and in foster care. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 364.09, is amended 
to read: 

364.09 [EXCEPTIONS.] 

(a) This chapter shall not apply to the practice of law enforcement, to 
fire protection agencies, to eligibility for a private detective or protective 
agent license, to eligibility for a family day care license, a family foster 
care license, a home care provider license, et= to eligibility for school bus 
driver endorsements, or to eligibility for juvenile corrections employment 
where the offense involved child physical or sexual abuse or criminal sexual 
conduct. 

(b) This chapter does not apply to a school district. 

(c) Nothing in this section shall be construed to preclude the Minnesota 
police and peace officers training board or the state fire marshal from 
recommending policies set forth in this chapter to the attorney general for 
adoption in the attorney general's discretion to apply to law enforcement 
or fire protection agencies. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 609.223, is amended 
to read: 

609.223 [ASSAULT IN THE THIRD DEGREE.] 

Subdivision 1. [SUBSTANTIAL BODILY HARM. J Whoever assaults 
another and inflicts substantial bodily harm may be sentenced to impris
onment for not more than five years or to payment of a fine of not more 
than $10,000, or both. 

Subd. 2. [PAST PATTERN OF CHILD ABUSE. I Whoever assaults a 
minor may be sentenced to imprisonment for not more than five years or 
to payment of a fine of not more than $10,000, or both. if the perpetrator 
has engaged in a past pattern of child abuse against the minor. As used 
in this subdivision, "child abuse" has the meaning given it in section 
609.185, clause (5). 

Sec. 20. Minnesota Statutes 1988, section 609.2231, is amended by 
adding a subdivision to read: 

Subd. 5. [CHILD PROTECTION WORKERS.) Whoever assaults a child 
protection worker, as defined in section 626.559, subdivision 1, while the 
worker is engaged in the performance of a duty imposed by law. policy, 
or rule, and inflicts demonstrable bodily harm, is guilty of a gross 
misdemeanor. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 609.377, is amended 
to read: 

609.377 [MALICIOUS PUNISHMENT OF A CHILD.] 

A parent, legal guardian, or caretaker who, by an intentional act or a 
series of intentional acts with respect to a child, evidences unreasonable 
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force or cruel discipline that is excessive under the circumstances is guilty 
of malicious punishment of a child and may be sentenced to imprisonment 
for not more than one year or to payment of a fine of not more than $3,000, 
or both. If the punishment results in substantial bodily harm, that person 
may be sentenced to imprisonment for not more than five years or to payment 
of a fine of not more than $ I 0,000, or both. If the punishment results in 
great bodily harm, that person muy be sentenced to imprisonment for not 
more than ten years or to payment of a fine of not more than $20,000, or 
both. 

Sec. 22. Minnesota Statutes I 988, section 626.556, subdivision I, is 
amended to read: 

Subdivision I. [PUBLIC POLICY.] The legislature hereby declares that 
the public policy of this state is to protect children whose health or welfare 
may be jeopardized through physical abuse, neglect or sexual abuset. In 
furtherance of this public policy. it is the intent of the legislature under 
this section to strengthen the family and make the home, school, and com
munity safe for children by promoting responsible child care in all settings; 
and to provide. when necessary. a safe temporary or permanent home envi
ronment for physically or sexually abused or neglected children. 

ln addition, it is the policy of this state to require the reporting of neglect, 
physical or sexual abuse of children in the home, school, and community 
settings; to provide for the voluntary reporting of abuse or neglect of chil
dren; to require the assessment and investigation of the reports; and to 
provide protective and counseling services in appropriate cases. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 626.556, sub
division 2, is amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates otherwise: 

(a) "Sexual abuse" means threatened injury or the subjection by a person 
responsible for the child's care, or by a person in a position of authority, 
as defined in section 609.341, subdivision IO, to any act which constitutes 
a violation of section 609.342, 609.343, 609.344, or609.345. Sexual abuse 
also includes any act which involves a minor which constitutes a violation 
of sections 609.321 to 609.324 or 617.246. 

(b) "Person responsible for the child's care" means (I) an individual 
functioning within the family unit and having responsibilities for the care 
of the child such as a parent, guardian, or other person having similar care 
responsibilities, or (2) an individual functioning outside the family unit and 
having responsibilities for the care of the child such as a teacher, school 
administrator, or other lawful custodian of a child having either full-time 
or short-term care responsibilities including, but not limited to, day care, 
babysitting whether paid or unpaid, counseling, teaching, and coaching. 

(c) "Neglect" means failure by a person responsible for a child's care to 
supply a child with necessary food, clothing, shelter or medical care when 
reasonably able to do so or failure to protect a child from conditions or 
actions which imminently and seriously endanger the child's physical or 
mental health when reasonably able to do so. Nothing in this section shall 
be construed to mean that a child is neglected solely because the child's 
parent, guardian, or other person responsible for the child's care in good 
faith selects and depends upon spiritual means or prayer for treatment or 
care of disease or remedial care of the child in lieu of medical care; except 
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that there is a duty to report if a lack of medical care may cause imminent 
and serious danger to the child's health. This section does not impose upon 
persons, not otherwise legally responsible for providing a child with nec
essary food, clothing, shelter, or medical care, a duty to provide that care. 
"Neglect" includes prenatal exposure to a controlled substance, as defined 
in section 626.5561, used by the mother for a nonmedical purpose, as 
evidenced by withdrawal symptoms in the child at birth, results of a tox
icology test performed on the mother at delivery or the child at birth, or 
medical effects or developmental delays during the child's first year of life 
that medically indicate prenatal exposure to a controlled substance. Neglect 
also means "medical neglect" as defined in section 260.015, subdivision 
2a, clause (5). 

(d) "Physical abuse" means any physical or mental injury, or threatened 
injury, inflicted by a person responsible for the child's care on a child other 
than by accidental means, or any physical or mental injury that cannot 
reasonably be explained by the child's history of injuries, or any aversive 
and deprivation procedures that have not been authorized under section 
245.825. 

(e) "Report" means any report received by the local welfare agency, 
police department, or county sheriff pursuant to this section. 

(f) "Facility" means a day care facility, residential facility, agency, hos
pital, sanitarium, or other facility or institution required to be licensed 
pursuant to sections 144.50 to 144.58, 241.021, or 245.781 to 245.812. 

(g) "Operator" means an operator or agency as defined in section 245A.02. 

(h) "Commissioner" means the commissioner of human services. 

(i) "Assessment" includes authority to interview the child, the person 
or persons responsible for the child's care, the alleged perpetrator, and any 
other person with knowledge of the abuse or neglect for the purpose of 
gathering the facts, assessing the risk to the child, and formulating a plan. 

U) "Practice of social services," for the purposes of subdivision 3, includes 
but is not limited to employee assistance counseling and the provision of 
guardian ad litem services. 

(k) "Mental injury" means an injury to the psychological capacity or 
emotional stability of a child as evidenced by an observable or substantial 
impairment in the child's ability to function within a normal range of 
performance and behavior with due regard to the child's culture. 

(l) "Threatened injury" means a statement, overt act, condition or status 
which represents a substantial risk of physical or sexual abuse or mental 
injury. 

Sec. 24. Minnesota Statutes 1988, section 626.556, subdivision 3, is 
amended to read: 

Subd. 3. [PERSONS MANDATED TO REPORT.] (a) A person who 
knows or has reason to believe a child is being neglected or physically or 
sexually abused, as defined in subdivision 2, or has been neglected or 
physically or sexually abused within the preceding three years, shall imme
diately report the information to the local welfare agency, police department, 
or the county sheriff if the person is: 

( 1) a professional or professional's delegate who is engaged in the practice 
of the healing arts, social services, hospital administration, psychological 
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or psychiatric treatment, child care, education, or law enforcement; or 

(2) employed as a member of the clergy and received the information 
while engaged in ministerial duties, provided that a member of the clergy 
is not required by this subdivision to report information that is otherwise 
privileged under section 595.02, subdivision I, paragraph (c). 

The police department or the county sheriff, upon receiving a report, 
shall immediately notify the local welfare agency orally and in writing. 
The local welfare agency, upon receiving a report, shall immediately notify 
the local police department or the county sheriff orally and in writing. The 
county sheriff and the head of every local welfare agency and police depart
ment shall each designate a person within their agency, department, or 
office who is responsible for ensuring that the notification duties of this 
paragraph and paragraph (b) are carried out. Nothing in this subdivision 
shall be construed to require more than one report from any institution, 
facility, school, or agency. 

(b) Any person may voluntarily report to the local welfare agency, police 
department, or the county sheriff if the person knows, has reason to believe, 
or suspects a child is being or has been neglected or subjected to physical 
or sexual abuse. The police department or the county sheriff, upon receiving 
a report, shall immediately notify the local welfare agency orally and in 
writing. The local welfare agency, upon receiving a report, shall imme
diately notify the local police department or the county sheriff orally and 
in writing. 

(c) A person mandated to report physical or sexual child abuse or neglect 
occurring within a licensed facility shall report the information to the 
agency responsible for licensing the facility. A health or corrections agency 
receiving a report may request the local welfare agency to provide assistance 
pursuant to subdivisions IO, IOa, and I Ob. 

( d) Any person mandated to report shall, upon request to the local welfare 
agency, receive a summary of the disposition of any report made by that 
reporter. unless release would be detrimental to the best interests of the 
child. Any person who is not mandated to report shall. upon request to the 
local welfare agency, receive a concise summary of the disposition of any 
report made by that reporter, unless release would be detrimental to the 
best interests of the child. 

(e) For purposes of this subdivision, ""immediately" means as soon as 
possible but in no event longer than 24 hours. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 626.556, sub
division IOe, is amended to read: 

Subd. IOe. [DETERMINATIONS.] Upon the conclusion of every assess
ment or investigation it conducts, the local welfare agency shall make two 
determinations: first, whether maltreatment has occurred; and second, whether 
child protective services are needed. 

(a) For the purposes of this subdivision, "maltreatment" means any of 
the following acts or omissions committed by a person responsible for the 
child's care: 

(I) "" assault, as defiaed i-R seetieft 009.02, subdivisiea l-0, "'aay 
physieal €efttaet net e"empled by seai<,a 609.379. where the assault"' 
f) h y s i ea I eettt-ae-t ts eithef se¥e-Fe ttf re e u rri ng afltl. eattSeS ei+tter tttjttFy ttf 
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sigHifieaHI r-isk ef ittjHfy te Ille eltil<I physical abuse as defined in subdi
vision 2, paragraph (d); 

(2) neglect as defined in subdivision 2, paragraph (c); 0f 

(3) sexual abuse as defined in subdivision 2, paragraph (a); or 

(4) mental injury as defined in section 23. 

(b) For the purposes of this subdivision; a determination that child pro
tective services are needed means that the local welfare agency has doc
umented conditions during the· assessment or investigation sufficient to 
cause a child protection worker. as defined in section 626.559. subdivision 
I. to conclude that a child is at significant risk of maltreatment if protective 
intervention is not provided and that the individuals responsible for the 
child's care have not taken or are not likely to take actions to protect the 
child from maltreatment or risk of maltreatment. 

(c) This subdivision does not mean that maltreatment has occurred solely 
because the child's parent, guardian, or other person responsible for the 
child's care in good faith selects and depends upon spiritual means or prayer 
for treatment or care of disease or remedial care of the child. in lieu of 
medical care. However, if lack of medical care may result in imminent and 
serious danger to the child's health, the local welfare agency may ensure 
that necessary medical services are provided to the child .. 

Sec. 26. Minnesota Statutes 1988, section 626.556, is amended by add
ing a subdivision to read: 

Subd. /Og. (INTERSTATE DATA EXCHANGE.] All reports and records 
created, collected, or maintained under this section by a local social service 
agency or law enforcement agency may be disclosed to a local social 
service or other child welfare agency of another state when the agency 
certifies that: 

( a) the reports and records are necessary in order to conduct an inves
tigation of actions that would qualify as sexual abuse. physical abuse. or 
neglect under this section; and 

(b) the reports and records will be used only for purposes of a child 
protection assessment or investigation and will not be further disclosed to 
any other person or agency. 

The local social service agency or law enforcement agency in this state 
shall keep a record of all records or reports disclosed pursuant to this 
subdivision and of any agency to which the records or reports are disclosed. 
If in any case records or reports are disclosed before a determination is 
made under section 626.556, subdivision /Oe, or a disposition of any 
criminal proceedings is reached, the local social service agency or law 
enforcement agency in this state shallforward·the -determination or di~
position to any agency which has received any report or record under this 
subdivision. 

Sec. 27. Minnesota Statutes 1989 Supplement, section 626.556, sub' , 
division 11, is amended to read: ', 

Subd. 11. [RECORDS.] Except as provided in subdivisions I Ob, .t 
/Og, and II b, all records concerning individuals maintained by a I 
welfare agency under this section~ -including any written reports filed un 
subdivision 7. shall be private data on individuals. except insofar as co~! 
of reports are required by subdivision 7 to be sent to the local Po!. 
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dLp<trtment or the counly .... hnlll Report:,, ma1nta111Ld hy any fJldice Jq1art
mcnt or the county .-.hcr1!l :--hall he pr1v<1fL' dat;t on 1ndiv1duah except the 
reptlrh .... hall be made available to the l!l\'L''-lll!,lling. pLt1tion1ng. or pro-,e
cut1ng authority. Section l J 82. whdivi:--1011" .'l. 5J, ,rnd Sb, apply to la\l. 
en/{JfL'el1lL'llt data other than the reporh. Till' \\.Clfart: hoard shall make 
J\'Jilahle to the investigating. petitioning. (lf prt1-,c,:uIIng aulh(lr1ty any rec
onJ" \.\h1ch contain information relat111g: 10 J '-PL'Clfic incident of ncgleL't or 
abuse v,·hich 1s under invl'stiga1inn. petition. or rr(l-.,ccutinn and information 
rl.'lating to any prior incidents of neglect or abu:-.c !Jl\'olving. any of !hi.'. smnc 
pcr,o/1',_ The records .\hall be collected anJ maintained in acuirdancc \\'ith 
ihe pnivi:-iions of chapter 13. In conduL·t1ng 1nn~\tiga1ion:-. anJ a-.,,c,.,,.,mcnt:-, 
p1irs;uctnl to this section. the notice required hy :,cction 13 0--L :-;uhdi\·i'>ion 
~- nt'1:>d nlH be provided to a minor under the :ige of ten who 1s thL' ;illeged 
\'JCtim of Jbuse or neglect. An individual s:,ub_jcct of a fL'Curd -.;h,dl h;_isc 
:1cce\s, !l) the record in accordance with th()'>C sections. excert that 1hc name 
1d 1hc reporter shall he confidential while the repnrt i:-, under a'--.,_,c,,rnent 
(lr 1nve:-,11gc.1tion except a-.: otherwise pernn1tcd b~ th1-., -;uhd1\ 1s,1(1n Any 
pcrs;on conducting an investigation or as:--c-.;-.,ment under thl\ -.;cct1nn \•.:ho 
1nll,1Hil1nal!y Uisc/nses the identity of a reporter prior to the L·nmple!1on of 
!Ill' 111'-'cs;tigation or assessment is guilty of ~1 1ni:--Jemeanor :\Iler the a-,-.,c:-,,-
111L'lll (Jr investigation is completed, the nan1c uf tht' rL'poncr ,kdl hl' ....-on
! 1dcntial. The subJcct of the report may unnpcl Ji:--clmurl· nt lhl· n;iInc of 
the rl'porter only with the consent of the reporter or uron a \\ ri11en finding 
hy ihc court that the report was fabe and that there 1s n 1Jcnu.~ that the 
rL'rlH! v.as made in bad faith. This suhdivi.-,ion does not a!tn di,c)u\ure 
r.:s,pon-,1bi!ities or obligations under the ruks of criminal proccJure 

S.?c 28. Minnesota Statutes 1989 Supr!emcnt. section 620.))X. 'iUh
di\ 1s1on I. is amended to read: 

Suhd1V1s1on I. [ES.IABUSHMENT OF THE TEAM. J A ,w1rm fflitj' 
1hu!I c:-,tabl,sh a multidisciplinary chi!J protection team that ma\ include. 
hut not he limited to. the director of the local welfare aµcncy or ~!c"ignces. 
1he l'nunty attorney or designecs, the county s;lleriff or Jn1g.ncc-.,_ rcpre
,i:11tdll\l'', of health and education. rcprc-.,c11L1ti\l'' nf mcnt.il hl·;il1h (rr nrhcr 
.1pprtlpr1,1te hum,.rn service agencies. anJ p.m:nr ~rnup:--

ScL· 2<) Minnesota Statutes 1988, scdIlln 626.5:'19. ,uhJ1\ 1,hHJ -· 1:-. 

,11ncndcJ tu read: 

Suhd. 2 /JOINT TRAINING.] The co111111issioners of hunun ,cr\·iccs 
<11Jd puhlic safety shall cooperate in the development of ,1 jornt rrogram for 
1_r·,u11ing child abuse services profes:"lionals in the approrriatl' IL'.chniquc'i 
lor child abuse assc:-.smcnt and investi!lation. The pro;;!ram "'hall include 
bui need not be limited 10 the fol!ov,.:in'g arl·as: L 

\ 11
1 

the public policy goals of the state as set forth in section 260.011 
ant t 1c role of the asses\ment or invc-"1i!2:<Hion in meet in!.! these \!(i;_ll..;: 

rt-2> 1hc -"pecial dutie:-, of child prutcct1:ln \\orkcrs .111d ~:m l'nr,:rcer11cnt 
0 iccr\ under section 626.556: 

(311hcappropr·1 h d f ct· · l · ··1 I · sion· t · h Ia e met o s or 1rect1ng am managing att1 1atL'l prnte'>-
cninagst·,w .0 in_ay be utilized in providing protective :-,en IL·c-., ,rnd '1rcngth

<1Jn1ly 1Ies: 

(4J the app · 
abus , d ropriaze methods for intcrview1r11! ,_dke.ed \ ict1n1_-., of child 

· c. an other · · '"" ~ inve,1,,,. 
1
- nunor:-. 1n the course nf 1,erformrne. an :t\\l'\\lllClll or an 

· e-U ton: ~ 
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(5) the dynamics of child abuse and neglect within family systems and 
the appropriate methods for interviewing parents in the course of the assess
ment or investigation, including training in recognizing cases in which one 
of the parents is a victim of domestic abuse and in need of special legal 
or medical services; 

(6) the legal. evidentiary considerations that may be relevant to the 
conduct of an assessment or an investigation; 

(7) the circumstances under which it is appropriate to remove the alleged 
abuser or the alleged victim from the home: 

(8) the protective social services that are available to protect alleged 
victims from further abuse, to prevent child abuse and domestic abuse, 
and to preserve the family unit, and training in the preparation of case 
plans to coordinate services for the alleged child abuse victim with services 
for any parents who are victims of domestic ahuse; and 

(9) the methods by which child protection workers and law enforcement 
workers cooperate in conducting assessments and investigations in order 
to avoid duplication of efforts. 

Sec. 30. [626.5621] [STATEWIDE CHILD MALTREATMENT TOLL
FREE HELPLINE.] 

Subdivision I. [ESTABLISHMENT OF TELEPHONE HELPLINE.] The 
commissioner of human services shall provide for the establishment by 
January I, 1991, of a statewide 24-hour telephone helpline for the primary 
purpose of providing families with support, information, and other assis
tance in resolving parenting crises, preventing child abuse and neglect, 
and promoting healthy family relationships. Services provided shall include: 
crisis counseling; the provision of child development information; referrals 
to appropriate local services including mental health services, child care 
resources, child protection and other social services, and parent and child 
support groups; and the education of callers on how to locate appropriate 
resources. Families in every part of the state shall have access to a toll
free telephone helpline. 

Subd. 2. [DUTIES OF COMMISSIONER.] ( a) The commissioner shall 
contract for the provision of the services described in this section. The 
contract must require that all staff and volunteers who will he providing 
the services are trained and supervised by professionals with knowledge 
and experience in the areas of parent education, child development, child 
maltreatment, and counseling. 

(b) The commissioner shall appoint an advisory committee ofup to seven 
persons, representative of the dzfferent geographic regions of the state and 
of the expected consumers of the service, to advise the commissioner on 
all aspects of the commissioner's duties under this section. Members of 
this committee serve without compensation but shall receive reimbursement 
for expenses. 

( c) The commissioner shall provide for an annual evaluation by an 
independent consultant of the need for the services described in subdivision 
1 and the extent to which the services being provided meet that need. 

( d) The commissioner shall report to the legislature concerning this 
program by January 1 of each odd-numbered :vear. 

Subd. 3. [ANONYMITY; MANDATORY REPORTING OF CHILD 
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ABUSE.] The identity of any caller shall not be requested as a prerequisite 
to providing the services described in this section, Any communication 
with the telephone helpline service established under this section by a 
person mandated to report abuse or neglect under section 626.556, does 
not satisfy the obligation to report under that section. 

Sec. 31. [ATTORNEY GENERAL DATA PRACTICES STUDY.] 

The attorney general shall study and make recommendations regarding 
government data practices that affect the child protection system. The 
attorney general shall consult with a multidisciplinary task force of indi
viduals involved in the child protection system, including child protection 
agencies, law enforcement, prosecution and defense attorneys, the depart
ment of administration data protection division, and members of the public. 
The attorney general shall: 

( l) prepare a plain-language interpretation of existing data practices 
laws that affect the child protection system; 

(2) identify ambiguities and inconsistencies in the laws and compare the 
classification and treatment of data in law enforcement and child protection 
agencies; 

(3) prepare standard forms for giving information to individuals under 
Minnesota Statutes, section I 3 .04, subdivision 2, and for reports under 
Minnesota Statutes, section 626.556; 

(4) determine the need for giving mandated reporters, law enforcement, 
and child protection workers who must diagnose and investigate child abuse 
increased access to medical records and information on prior abuse; and 

(5) consider the desirability of defining false or unfounded reports under 
section 626.556. 

The attorney general shall report and make recommendations to the 
legislature by December 15, 1991. 

Sec. 32. [CHILD ABUSE; PLAN FOR STATEWIDE COMPUTER DATA 
SYSTEM.] 

The commissioner of public safety, in consultation with the department 
of human services, shall determine the feasibility and costs of establishing 
a statewide computerized data system containing the following information 
on determinations made under Minnesota Statutes, section 626.556, and 
on the criminal and juvenile court matters specified in clauses (I) to (6): 

( l) identifying information on any individual that a local social service 
agency has determined under section 626.556, subdivision /Oe, to have 
been responsible for the ma/treatment of a child or to have necessitated 
the provision of child protective services for a child, and the name and 
birth date of any child found to have been maltreated or to be in need of 
child protective services as a result of the individual's actions; 

(2) identifying information on individuals arrested for, charged with, or 
convicted of malicious punishment of a child or neglect of a child; 

(3) pretrial release conditions applicable to individuals charged with 
an offense listed in clause (2); 

(4) probation and supervised release conditions applicable to individuals 
convicted of an offense listed in clause (2): 
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(5) identifying information on individuals whose parental rights to a 
child have been involuntarily terminated under Minnesota Statutes, section 
260.226; and 

(6) identifying information on individuals who have a child who was 
found to be in need of protective services as defined in Minnesota Statutes, 
section 260.015, subdivision 2a. 

The commissioner shall also determine the feasibility and costs of requir
ing all local social service agencies, law enforcement agencies, prosecu
tors, courts, and court services personnel to report relevant information 
to the statewide data system; of making the information available to these 
agencies on request; and of providing a process by which the accuracy of 
the data may be reviewed at the request of the subject of the data. 

The commissioner shall report the results of the study and provide an 
implementation plan to the chairs of the judiciary committees in the house 
of representatives and the senate on or before February I, 199 I. 

Sec. 33. [SUPREME COURT REVIEW OF CERTAIN JUVENILE COURT 
ISSUES.] 

The supreme court is requested to study and review the following two 
issues: 

(I) whether the use of Minnesota Statutes, section 542 ./6, and Rule 
63 .03 of the rules of civil procedure to remove judges in juvenile court 
cases involving allegations of child abuse or neglect is frequent and 
appropriate: 

(2) whether there is adequate special training for judges who hear juve
nile court cases involving allegations of child abuse or neglect. 

The supreme court is requested to report to the judiciary committees of 
the senate and the house of representatives with an_v findings or recom
mendations for change resulting from these reviews. 

Sec. 34. [CHILD ABUSE PREVENTION GRANT.] 

The commissioner of human services shall award a grant to a nonprofit, 
statewide child abuse prevention organization whose primary focus is 
parent self-help and support. Grant money may be used for one or more 
of the following activities: 

( 1) 10 provide technical assistance and consultation to individuals, orga
nizations, or communities to establish local or regional parent self-help 
and support organizations for abusive or potentially abusive parents; 

(2) to provide coordination and nehvorking among existing parenr self
help child abuse prevention organizations; 

(3) to recruit, train, and provide leadership for volunteers working in 
child abuse prevention programs; 

(4) to expand and develop child abuse proxrams throuxhout the state; 
or 

(5) for statewide educational and public information efforts to increase 
awareness of the problems and solutions of child abuse. 

Sec. 35. [APPROPRIATIONS.] 
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(a)$ . . . . is appropriated from the general fund to rhe commis-
sioner of public safety for the fiscal year ending June 30, /99/ ,for rhe child 
abuse professional consultation telephone line established under Minnesota 
Statutes, section 626.562. 

(b) $ ....... is appropriated to the commissioner of human services 
for the fiscal year ending June 30, /991, to esrablish and administer the 
sratewide child maltreatment toll-free helpline under section 30. 

(c) Additional funds, in the amount of$ ....... , are appropriated 
from the genera/fund ro the commissioner of health.for the biennium end
ing June 30, /991, to be used for family planning granrs under Minnesota 
Statutes, section 145. 925. The supplemental funds authorized by this para
graph shall be targeted to provide support services to persons who are at 
risk for unplanned pregnancies and who, because of dependency on alcohol 
or other drugs, are seen to be at risk of creating abusive family sellings. 

(d) $ . ...... is appropriated from the genera/fund to the legislative 
coordinating commission for the administration of the legislative commis
sion on children. 

(e) $ ....... is appropriated from the general fund ro the commis-
sioner of human services for the fiscal year ending June 30, /991, to award 
a child abuse prevention grant under section 34. 

Sec. 36. [EFFECTIVE DATE. I 

Sections /9, 20, and 21 are effective August I, /990, and apply to crimes 
committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to children; creating a legislative commission on 
children; providing improved procedures to protect the safety and welfare of 
abused and neglected children; providing for more permanent placements of 
children in need of protection or services; improving data practices: includ
ing mental injuries and threatened injuries as abuse to be reported as mal
treatment of minors; increasing penalties for assault against a child when 
there is a past pattern of child abuse; increasing the penalty for malicious 
child punishment resulting in great bodily harm; increasing the penalty for 
assaulting a child protection worker who is performing lawful duties; excluding 
persons convicted of child abuse or criminal sexual conduct seeking 
employment in juvenile corrections from certain protections for criminal 
offenders; appropriating money; amending Minnesota Statutes 1988, sec
tions 147.09; 260.01 I, subdivision 2; 260.155, subdivision I: 609.2231, by 
adding a subdivision; 626.556, subdivisions I, 3, and by adding a subdivi
sion; 626.559, subdivision 2; Minnesota Statutes 1989 Supplement, sec
tions 245A.04, subdivision 3; 260.015, subdivision 2a; 260.161, subdivision 
2; 260.171, subdivision 4: 260. I 91, subdivision I; 260.221, subdivision I; 
364.09; 609.223; 609.377; 626.556, subdivisions 2, I0e, and 11; and626.558, 
subdivision I; proposing coding for new law in Minnesota Statutes, chapters 
3; 144; 147; 148; 245; 260; and 626." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Judiciary. Amendments adopted. Report adopted. 
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SECOND READING OF SENATE BILLS 

S.F. Nos. 1879, 1927, 2092, 2156, 1980, 1979, 354, 1032, 2090, 2172, 
2281, 2208 and 2127 were read the second ti me. 

SECOND READING OF HOUSE BILLS 

H.F. No. I 895 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Renneke moved that the name of Mr. Piepho be added as a co-author 
to S.F. No. 1782. The motion prevailed. 

Mr. Solon moved that the name of Mr. Dahl be added as a co-author to 
S.F. No. 1790. The motion prevailed. 

Mr. Solon moved that the name of Ms. Reichgott be added as a co-author 
to S.F. No. 1791. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Morse be added as a co
author to S.F. No. 1949. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Moe, D.M. be added as a co
author to S.F. No. 2062. The motion prevailed. 

Mrs. Adkins moved that the name of Mr. Moe, D.M. be added as a co
author to S.F. No. 2075. The motion prevailed. 

Mr. Pogemiller moved that the name of Mr. Davis be added as a co
author to S. F. No. 2081. The motion prevailed. 

Mr. Morse moved that the name of Mr. Pehler be added as a co-author 
to S.F. No. 2191. The motion prevailed. 

Mr. Morse moved that the name of Mr. Moe, D.M. be added as a co
author to S.F. No. 2195. The motion prevailed. 

Mr. Peterson, R. W. moved that the name of Ms. Olson be added as a co
author to S.F. No. 2201. The motion prevailed. 

Mr. DeCramer moved that the name of Mr. Chmielewski be added as a 
co-author to S.F. No. 2219. The motion prevailed. 

Mr. Frank moved that the name of Mr. Solon be added as a co-author to 
S.F. No. 2281. The motion prevailed. 

Mr. Frank moved that the names of Messrs. Kroening and Dahl be added 
as co-authors to S.F. No. 2282. The motion prevailed. 

Mr. Davis moved that the names of Mr. Bertram and Mrs. Lantry be 
added as co-authors to S.F. No. 2284. The motion prevailed. 

Mr. Pogemiller moved that the name of Ms. Reichgott be added as a co
author to S.F. No. 2329. The motion prevailed. 

Mr. Diessner moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 2374. The motion prevailed. 

Mr. Chmielewski moved that the name of Mr. Johnson, D.J. be added as 
a co-author to S.F. No. 2375. The motion prevailed. 

Mr. Beckman moved that the names of Messrs. Morse and Vickerman 
be added as co-authors to S.F. No. 2404. The motion prevailed. 
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Mr. Lessard moved that the name of Mr. Peterson, R. W. be added as a 
co-author to S. F. No. 2422. The motion prevailed. 

Mr. Dicklich moved that the names of Messrs. Johnson, D.J. and Lessard 
be added as co-authors to S.F. No. 2429. The motion prevailed. 

Mr. Bertram introduced-

Senate Resolution No. 155: A Senate resolution commemorating the 
dedication of Kimball Elementary School, Kimball, Minnesota. 

Referred to the Committee on Rules and Administration. 

Messrs. Bertram and Novak introduced-

Senate Resolution No. 156: A Senate resolution commending Michael 
D. Brainard, State Commander of the Department of Minnesota Veterans 
of Foreign Wars, for his dedicated, effective, and outstanding service. 

Referred to the Committee on Rules and Administration. 

Messrs. Bertram, Pehler and Johnson, D.E. introduced-

Senate Resolution No. 157: A Senate resolution commending Francis 
Januschka for his 22 years of work as Stearns County Extension Director. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 158: A Senate resolution saluting the 50th Anni
versary of the inception of the paratrooper as a tactical fighting unit. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that S.F. No. 1674 be withdrawn from the Com
mittee on Taxes and Tax Laws and re-referred to the Committee on Judiciary. 
The motion prevailed. 

RECESS 

Mr. Moe, R. D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S. F. No. 60: Messrs. DeCramer, Merriam and Frederickson, D.R. 

Mr. Moe, R. D. moved that the foregoing appointments be approved. The 
motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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Mr. Pehler introduced-

S.F. No. 2436: A bill for an act relating to education; appropriating money 
to the board of teaching to support teacher education curriculum revision. 

Referred to the Committee on Education. 

Mr. Pehler introduced-

S.F. No. 2437: A bill for an act relating to education; appropriating money 
to the board of teaching to implement an assessment system. 

Referred to the Committee on Education. 

Messrs. Mehrkens and Larson introduced-

S.F. No. 2438: A bill for an act proposing an amendment to the Minnesota 
Constitution, changing article IV, sections I, 2, 3, 4, 5, 6, 7, 9, 10, 11, 
12, 13, 14, 15, 18, 19, 20, 21, 22, 23, 24, 25, and 26; article V, sections 
3 and 5; article VIII, section I; article IX, sections I and 2; and article 
XI, section 5; providing for a unicameral legislature; providing by law for 
a membership of 135 members; amending Minnesota Statutes 1988, sec
tions 2.021; and 2.031, subdivision I. 

Referred to the Committee on Elections and Ethics. 

Mr. Larson introduced-

S.F. No. 2439: A bill for an act relating to education; allowing the Pine 
Point School to qualify for federal impact aid; amending Minnesota Statutes 
1989 Supplement, sections 128B.0l, subdivision I; and 128B.03, subdi
visions 3, 4, 6, and 8; repealing Minnesota Statutes 1989 Supplement, 
sections 128B.02, subdivision 4; and 128B.05, subdivision 3. 

Referred to the Committee on Education. 

Messrs. Dicklich; Johnson, D.E.; Chmielewski and Mrs. Brataas intro
duced-

S.F. No. 2440: A bill for an act relating to education; requiring a plan 
to implement a Minnesota legislative school; appropriating money. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S.F. No. 2441: A bill for an act relating to financial institutions; requiring 
notice of proposed acquisition; proposing coding for new law in Minnesota 
Statutes, chapter 46. 

Referred to the Committee on Commerce. 

Mr. Pehler introduced-

S.F. No. 2442: A bill for an act relating to education; providing for 
alternative preparation licensing of teachers in certain cases; appropriating 
money; proposing coding for new law in Minnesota Statutes, chapter 125. 

Referred to the Committee on Education. 
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Mr. Metzen introduced-

S.E No. 2443: A bill for an act relating to education; providing for 
flagging of school records of missing children; proposing coding for new 
law in Minnesota Statutes, chapter 120. 

Referred to the Committee on Education. 

Mrs. Pariseau, Messrs. Lessard and Frederickson D.R. introduced

S.E No. 2444: A bill for an act relating to education; establishing a task 
force to develop a model natural resources education model curriculum for 
consideration of the state board of education; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Kroening introduced-

S.F No. 2445·. A bill for an act relating to state government; authorizing 
the commissioner of jobs and training to establish a position in the unclas
sified service; amending Minnesota Statutes 1988, section 268.012 I, sub
division 3. 

Referred to the Committee on Governmental Operations. 

Messrs. Dicklich; Johnson, D.J. and Novak introduced-

S.F No. 2446: A bill for an act relating to motor carriers; deferring 
enforcement actions against irregular route common carriers pending leg• 
islative study. 

Referred to the Committee on Transportation. 

Messrs. Novak; Lessard; Frederickson, D.R. and Dahl introduced

S.E No. 2447: A bill for an act relating to environment and natural 
resources; authorizing the issuance of state bonds and expenditure of the 
proceeds to acquire and to better state parks, recreation areas, trails, forests, 
wildlife management areas, scientific and natural areas, wild, scenic, and 
recreational rivers, canoe and boating routes, and public water access; to 
improve fish, wildlife, and native plant habitat; to provide for private critical 
habitat match program; to provide for construction of wastewater treatment 
facilities, state independent grants for construction of municipal wastewater 
treatment facilities, state match to federal revolving loan, and combined 
sewer overflow grants; for acquisition and enhancement of metropolitan 
regional parks; for local recreation grants; for waste management; autho
rizing issuance of state bonds: appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Knutson introduced-

S.E No. 2448: A bill for an act relating to human services; requiring the 
commissioner of human services to seek an exemption from federal medical 
assistance requirements to allow applicants and recipients to count certain 
donated health care services as health care expenses for purposes of deter
mining eligibility for medical assistance. 

Referred to the Committee on Health and Human Services. 
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Mr. Merriam introduced-

S.F. No. 2449: A bill for an act relating to human services; changing the 
age requirement for disclosure of certain information to adopted persons; 
amending Minnesota Statutes 1988, sections 259. 253; 259 .4 7, subdivisions 
I and 4; Minnesota Statutes I 989 Supplement, section 259.49, subdivision 
I. 

Referred to the Committee on Judiciary. 

Mr. Ramstad introduced-

S.F. No. 2450: A bill for an act relating to human services; establishing 
certain standards for licensed day care programs; amending Minnesota 
Statutes I 988, section 245A.14, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Waldorf, Mrs. Lantry and Mr. Moe, D.M. introduced-

S.F. No. 2451: A bill for an act relating to liquor; requiring public facilities 
that sell beer to offer a Minnesota produced beer for sale. 

Referred to the Committee on Commerce. 

Messrs. Pogemiller, DeCramer, Decker, Dicklich and Larson intro
duced-

S.F. No. 2452: A bill for an act relating to education; establishing a state 
loan program for minority teachers; proposing coding for new law in Min
nesota Statutes, chapter I 36A. 

Referred to the Committee on Education. 

Mr. Hughes introduced-

S.F. No. 2453: A bill for an act relating to state government; regulating 
the management compensation plan and certain judicial salaries; amending 
Minnesota Statutes 1988, sections 15A.083, subdivision 7; and 43A.18, 
subdivision 3. 

Referred to the Committee on Governmental Operations. 

Mr. Marty introduced-

S.F. No. 2454: A bill for an act relating to waste; placing waste stream 
diversion requirements on counties who apply for solid waste resource 
recovery permits; requiring a study of the environmental effects of existing 
resource recovery facilities; placing a moratorium on new permits until 
completion of the study; appropriating money; amending Minnesota Stat
utes 1989 Supplement, section I 16.07, subdivision 4j. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Mehrkens introduced-

S.F. No. 2455: A bill for an act relating to cemeteries; allowing transfer 
of certain cemetery property to a religious corporation: amending Min~ 
nesota Statutes 1988, section 306.02, by adding a subdivision. 
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Referred to the Committee on General Legislation and Public Gaming. 

Mrs. Adkins introduced-

S.F. No. 2456: A bill for an act relating to education; providing counseling, 
referral, assessment, guidance, and other support services for elementary 
school students; proposing coding for new law in Minnesota Statutes, chap
ter 123. 

Referred to the Committee on Education. 

Mr. Morse introduced-

S.F. No. 2457: A bill for an act relating to capital improvements; providing 
for capital expenses at Winona State University; authorizing sale of state 
bonds; appropriating money. 

Referred to the Committee on Finance. 

Messrs. Morse; Waldorf; Moe, D.M.; DeCramer and Frederickson, D.R. 
introduced-

S.F. No. 2458: A bill for an act relating to the environment; placing 
restrictions on use of water for once-through cooling systems; changing 
water use processing fees for once-through cooling systems; appropriating 
money; amending Minnesota Statutes 1988, section I 05 .41, by adding a 
subdivision; and Minnesota Statutes 1989 Supplement, section I 05 .41, 
subdivisions I c and 5a. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Storm introduced-

S.F. No. 2459: A bill for an act relating to telephone service; private 
shared telecommunications services; exempting providers of private shared 
telecommunications services from regulation and supervision by the public 
utilities commission and the department of public service; requiring tele
phone companies to provide local exchange service to private shared tele
communications services and tenants in buildings in which private shared 
telecommunications services are available at the same rate that the local 
exchange service is provided to other commercial customers; amending 
Minnesota Statutes 1988, section 237.68, subdivisions I and 6; repealing 
Minnesota Statutes 1988, section 237.68, subdivisions 4 and 5. 

Referred to the Committee on Public Utilities and Energy. 

Mrs. Brataas, Ms. Olson, Mrs. Pariseau, Mr. Piepho and Mrs. McQuaid 
introduced-

S.F. No. 2460: A bill for an act relating to child support: creating a 
demonstration project for the collection of delinquent child support. 

Referred to the Committee on Health and Human Services. 

Messrs. Dicklich and Johnson, D.J. introduced-

S.F. No. 2461: A bill for an act relating to mining; amending certain 
provisions relating to operators' bonds; amending Minnesota Statutes 1988, 
section 93 .49. 
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Referred to the Committee on Environment and Natural Resources. 

Mrs. Pariseau, Messrs. Ramstad and Marty introduced-

S.F. No. 2462: A·bill for an act relating to traffic regulations; imposing 
mandatory minimum fine for violators of handicapped parking restrictions; 
providing a penalty for a physically handicapped person who parks in 
handicapped parking space without required certificate or license plates; 
amending Minnesota Statutes 1988, section 169.346, subdivision 3. 

Referred to the Committee on Transportation. 

Mr. Diessner introduced-

S.F. No. 2463: A bill for an act relating to local government; authorizing 
cities to limit construction and impose charges because of street use; pro
posing coding for new law in Minnesota Statutes, chapter 471. 

Referred to the Committee on Local and Urban Government. 

Messrs. DeCramer; Peterson, R. W.; Ms. Flynn, Messrs. Larson and Pehler 
introduced-

S.F. No. 2464: A bill for an act relating to education; providing for long
range Indian education plans; proposing coding for new law in Minnesota 
Statutes, chapter I 26. 

Referred to the Committee on Education. 

Messrs. Solon; Johnson, D.J.; Dicklich; Lessard and Samuelson intro
duced-

S.F. No. 2465: A bill for an act relating to economic development; requir
ing a prevailing wage for projects which received economic development 
related financial assistance from a government agency; requiring certifi
cation from the commissioners of the pollution control agency and labor 
and industry relating to past violations; proposing coding for new law in 
Minnesota Statutes, chapter l l 6J. 

Referred to the Committee on Economic Development and Housing. 

Mr. Pogemiller, Ms. Piper, Messrs. Moe, R.D.; Stumpf and Ms. Berglin 
introduced-

S.F. No. 2466: A bill for an act relating to taxation; income; authorizing 
a tax checkoff for foodshelf programs; appropriating money; amending 
Minnesota Statutes I 988, section 290.43 I; proposing coding for new law 
in Minnesota Statutes, chapter 268. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Anderson introduced-

S.F. No. 2467: A bill for an act relating to education; approving a capital 
loan to the Osakis school district. 

Referred to the Committee on Education. .. ;;,-· 
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Messrs. Vickerman and Morse introduccd-

S.E No. 2468: A bill for an act relating to agriculture; requiring certain 
disclosures about artificial cheese; proposing coding for new law in Min
nesota Statutes, chapter 31. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Peterson, R. W.; Merriam; Ms. Rcichgott and Mr. Benson intro
duced-

S.E No. 2469: A bill for an act relating to taxation; tax increment financ
ing; modifying the requirements for the collection and expenditure of incre
ments; providing for the computation of state aids; amending Minnesota 
Statutes 1988, sections 469.129, subdivision 2; 469.174, subdivision 12, 
and by adding a subdivision; 469.175, subdivision la, and by adding sub
divisions; 469. 176, subdivisions 2 and 3; 469. 177, subdivision 8; 469 .179, 
by adding a subdivision; Minnesota Statutes I 989 Supplement, sections 
469.175, subdivision 4; 469.176, subdivision 4c; 469.177, subdivision 9; 
Minnesota Statutes Second 1989 Supplement, sections 469.174, subdivi
sions 7 and 10; 469.175, subdivisions 3 and 7; 469.176, subdivisions 1 
and 4j; Laws 1988, chapter 719, article 12, section 30, as amended; pro
posing coding for new law in Minnesota Statutes, chapters 273 and 469. 

Referred to the Committee on Economic Development and Housing. 

Mr. Anderson introduced-

S.E No. 2470: A bill for an act relating to insurance; increasing access 
to the comprehensive health insurance plan; amending Minnesota Statutes 
1988, sections 62E.02, subdivisions 2, 8, and 13; 62E. I I, subdivision 2; 
62E.14, by adding subdivisions; Minnesota Statutes 1989 Supplement, 
section 363.02, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Storm and Laidig introduced-

S.F. No. 2471: A bill for an act relating to utilities; limiting public utilities 
commissioners to one term; amending Minnesota Statutes 1988, section 
216A.03, subdivision I. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Vickerman introduced-

S.E No. 2472: A bill for an act relating to human services~ relating to 
the powers of the commissioner; amending Minnesota Statutes 1989 Sup
plement, section 256.045, subdivision 6. 

Referred to the Committee on Health and Human Services. 

Mr. Anderson introduced-

S.F. No. 2473: A bill for an act relating to insurance; restricting under
writing practices for group health insurance; proposing coding for new law 
in Minnesota Statutes, chapter 62A. 

Referred to the ComlTlittee· of1 Commerce. 
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Messrs. Knaak, Belanger and McGowan introduced-

S.E No. 2474: A bill for an act relating to taxation; property; changing 
the class rates applied to certain homestead property; amending Minnesota 
Statutes Second 1989 Supplement, section 273.13. subdivisions 22 and 23. 

Referred to the Committee on Taxes and Tax Laws. 

Ms. Berglin introduced-

S.E No. 2475: A bill for an act relating to health; requiring outpatient 
endoscopic clinics to be licensed under rules governing outpatient surgical 
centers; providing exemptions to the rules; proposing coding for new law 
in Minnesota Statutes, chapter 144. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S. E No. 2476: A bill for an act relating to child support; increasing the 
percentage of an obligor's net income to be paid as child support; amending 
Minnesota Statutes 1988, section 518.551, subdivision 5. 

Referred to the Committee on Health and Human Services. 

Mr. Bertram introduced-

S.E No. 2477: A bill for an act relating to agriculture; providing for light 
butter; amending Minnesota Statutes 1988, section 32 .4 71, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 32. 

Referred lo the Committee on Agriculture and Rural Development. 

Ms. Berglin introduced-

S.E No. 2478: A bill for an act relating lo human services; clarifying 
medical assistance payment rate procedures for hospitals; allowing case 
management for certain recipients of medical assistance; amending veri
fication of pregnancy requirements for medical assistance eligibility; clar
ifying eligibility requirements for medical assistance and general assistance 
medical care; clarifying asset and income allowances for institutionalized 
spouses; clarifying services to be covered by medical assistance; estab
lishing requirements for a relative's responsibility; expanding the homestead 
exclusion for medical assistance eligibility; establishing procedures for a 
vendor's request for a contested case proceeding; establishing requirements 
for claims against the estate of a recipient; clarifying procedures for enforce
ment of medical support; amending Minnesota Statutes 1988, sections 
13.46, subdivision 5; 2568.04, subdivision 15; 256B.055, subdivisions 3, 
5. and 6; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 256B.15; 
256B. 19, by adding a subdivision; 256B.69, subdivision 3; 256D.03. sub
divisions 3 and 7; 518.171, subdivisions I,, 3, 4, and 7; Minnesota Statutes 
1989 Supplement, sections 256. 969, subdivisions 2c and 6a; 256. 9695, 
subdivisions I and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 
and 4; 256B.057, subdivisions I, 2, and by adding subdivisions; 256B.0575; 
256B.059. subdivisions 4 and 5; 256B.0595. subdivisions I. 2, and 4; 
256B.14; 256B.69, subdivision 16; 256D.03. subdivision 4; Laws 1989, 
chapter 282, article 3, section 98, subdi·✓isiom,4 and 5; proposing coding 
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for new law in Minnesota Statutes. chapter 256B; repealing Minnesota 
Statutes 1989 Supplement, section 256B.055, subdivision 8. 

Referred to the Committee on Health and Human Services. 

Mr. Freeman introduced -

S.E No. 2479: A bill for an act relating to commerce: regulating mortgage 
payment services; requiring a license and bond; prescribing the duties of 
the commissioner; establishing fees; proposing coding for new law as Min
nesota Statutes, chapter 82C. 

Referred to the Committee on Commerce. 

Messrs. Langseth, Morse and Stumpf introduced-

S.E No. 2480: A bill for an act relating to workers' compensation; reg
ulating benefits and insurance; amending Minnesota Statutes 1988. sections 
79.01, subdivision I; 79.074, by adding subdivisions; 79.50; 79.59; 176.01 I, 
subdivisions I la, 18, and by adding a subdivision; 176.021, subdivision 
3; 176.061, subdivision 10; 176.101, subdivisions I, 2, 4, 5, 6, and by 
adding a subdivision; 176.102, subdivisions I, 4, 6, 7, and 11; 176.105, 
subdivisions I and 4; 176.111, subdivisions 6, 7, 8, 12, 14, 15, 20, and 
21; 176. 13 I, subdivision 8; 176.132, subdivisions I and 3; 176.179; 176.221, 
subdivision 6a; and 176.645, subdivisions I and 2; Minnesota Statutes 
I 989 Supplement, section 176.132, subdivision 2; proposing coding for 
new law in Minnesota Statutes, chapters 79 and 176; repealing Minnesota 
Statutes 1988, sections 79.51; 79.52, subdivisions 2 and 12; 79.53; 79.54; 
79.55; 79.56; 79.57; 79.58; 79.60; 79.61; 79.62; 176.01 I, subdivision 26; 
176.101, subdivisions 3a, 3b, 3c, 3d, 3f, Jg, 3h, 3i, 3j, 3k, 31, 3m, 3n, Jo, 
3p, 3q, 3r, 3s, 3t, and Ju; 176.111, subdivision 8a; Minnesota Statutes 
1989 Supplement, section 176.101, subdivision 3e. 

Referred to the Committee on Employment. 

Mr. Beckman introduced-

S. E No. 2481: A bill for an act relating to health; requiring an asbestos 
abatement rule change. 

Referred to the Committee on Health and Human Services. 

Mr. Johnson. D.J. introduced-

S.E No. 2482: A bill for an act relating to workers' compensation; pro
viding for regulation of insurance rates; amending Minnesota Statutes 1988, 
sections 79.01, subdivision I; 79.074, by adding subdivisions; 79.50; and 
79.59; proposing coding for new law in Minnesota Statutes, chapter 79; 
repealing Minnesota Statutes 1988, sections 79.51; 79.52, subdivisions 2 
and 12; 79.53; 79.54 to 79.58; and 79.60 to 79.62. 

Referred to the Committee on Employment. 

Ms. Reichgou introduced-

S.E No. 2483: A bill for an act relating to corporations; clarifying and 
modifying provisions relating to the organization and operation of nonprofit 
corporations; amending Minnesota Statutes 1989 Supplement, sections 
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317A.011, subdivision 15; 317A.021, subdivision 4; 317A.lll, subdivi
sion 3; 317 A. 115, subdivision 2; 317 A.133, subdivisions 1, 2, 3, and 4; 
317A.181, subdivision 2; 317A.201; 317A.205; 317A.207, subdivision I; 
317A.213; 317A.225; 317A.237; 317A.251, subdivision 3; 317A.301; 
317A.311; 317A.321; 317A.341, subdivision 2; 317A.401, subdivision 4; 
3 I 7 A.403; 317 A.431; 317 A.435, subdivision 2; 317 A.443, subdivision 1; 
317 A.453, subdivision 3; 317 A.455, subdivision 3; 317 A.615, subdivision 
1; 317 A. 711, subdivision 2; 317 A. 735, subdivisions I and 2; 317 A.811, 
subdivisions 1, 4, and 6; 317 A. 821, subdivision 2; 317 A.823, subdivisions 
2 and 3; and 354A.021, subdivision 2. 

Referred to the Committee on Judiciary. 

Messrs. Morse; Frederickson, D.R.; Langseth; Frederickson, D.J. and 
Mehrkens introduced-

S. F. No. 2484: A bill for an act relating to finance; appropriating money 
for purple loosestrife control. 

Referred to the Committee on Finance. 

Mr. Anderson introduced-

S.F. No. 2485: A bill for an act relating to agriculture; providing com
pensation for honeybee colonies damaged or destroyed during a program 
of grasshopper control; appropriating money; proposing coding for new 
law in Minnesota Statutes. chapter 3. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Novak introduced-

S. F. No. 2486: A bill for an act relating to highways; directing commis
sioner of transportation not to use stop and go signals on certain entrance 
ramps to 1-94 until 1992. 

Referred to the Committee on Transportation. 

Mr. Decker introduced-

S.F. No. 2487: A bill for an act relating to Hubbard county; permitting 
the county board to assign certain duties to the county recorder and the 
county auditor. 

Referred to the Committee on Local and Urban Government. 

Mr. Dicklich introduced-

S. F. No. 2488: A bill for an act relating to education; establishing a 
special class of local telephone service provided to schools; proposing 
monthly rates; providing a levy; amending Minnesota Statutes 1988, sec
tions 237 .06; and 275.125, by adding a subdivision. 

Referred to the Committee on Public Utilities and Energy. 

Mr. Lessard introduced-

S. F. No. 2489: A bill for an act relating to state lands; authorizing the 
sale of certain tax-forfeited land in Koochiching and Lincoln counties; 
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authorizing the private sale of certain state lands in Scott, Hubbard, and 
Fillmore counties; appropriating proceeds of the Scott county conveyance; 
authorizing the sale of certain surplus land in Lake county; authorizing the 
sale of certain trust fund land in St. Louis county; authorizing the sale of 
surplus land in Grant county for recreational purposes. 

Referred to the Committee on Environment and Natural Resources. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Thursday, March 8, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-EIGHTH DAY 

St. Paul, Minnesota, Thursday, March 8, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Monsignor James D. Habiger. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D. E. 
Decker Johnson, D.J. 
De Cramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 

Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Messrs. Davis, Larson, Lessard and Metzen were excused from the Ses
sion of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

March 2, 1990 



68TH DAY] THURSDAY, MARCH 8, 1990 6391 

Dear Sir: 

The following appointment to the Board on Judicial Standards is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Robert W Johnson, 2006 - 1st Ave. N., Anoka, Anoka County, has been 
appointed by me, effective February 25, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Judiciary.) 

Sincerely, 

The Honorable Jerome Hughes 
State Senator 
President of the Senate 
328 State Capitol 
St. Paul, Minnesota 55155 

Dear Mr. Hughes: 

Rudy Perpich, Governor 

March 2, 1990 

The following appointments and reappointments to the Greater Minne
sota Corporation Board of Directors are hereby respectfully submitted to 
the Senate for confirmation as required by law: 

Mr. Glen Taylor, 1725 Roe Crest Dr., N. Mankato, MN, has been appointed 
to the Board, effective January 24, 1990, for a term of six years. 

Mr. William C. Norris, PO. Box 59074, Minneapolis, MN, has been 
reappointed to the Board, effective January 24, 1990, for a term of six 
years. 

Mr. Francis J. Ryan, PO. Box 96, Hibbing, MN, has been reappointed 
to the Board, effective January 24, 1990, for a term of six years. 

(Referred to the Committee on Economic Development and Housing.) 

Sincerely, 
William C. Norris 
Chair 
Greater Minnesota Corporation 
Board of Directors 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1891: A bill for an act relating to trusts; changing certain trust 
requirements; abolishing the common law rule against perpetuities; amend
ing Minnesota Statutes 1989 Supplement, sections 501B.09. by adding a 
subdivision; 501B.46; 501B.65, subdivision 2; 501B.67. subdivision I; 
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501B. 68; 501 B. 69; 501B. 72, subdivision 2; proposing coding for new law 
in Minnesota Statutes, chapter 50 I B; repealing Minnesota Statutes 1988, 
sections 501A.0l; 501A.02; 501A.03; 501A.04; and 501A.07; Minnesota 
Statutes 1989 Supplement, sections 501A.05; and 501A.06. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 13, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 501A.05, is 
amended to read: 

501A.05 [PROSPECTIVE APPLICATION.] 

(a) Except as extended by subsection (b), sections 501A.0l to 50!A.07 
apply to a nonvested property interest or a power of appointment that is 
created after December 3 I, -1-9-99 1991. For purposes of this section, a 
nonvested property interest or a power of appointment created by the exer
cise of a power of appointment is created when the power is irrevocably 
exercised or when a revocable exercise becomes irrevocable. 

(b) If a nonvested property interest or a power of appointment was created 
before January 1, +99+ 1992, and is determined in a judicial proceeding, 
commenced after December 31, -1-9-99 1991, to violate this state's rule 
against perpetuities as that rule existed before January I, +99+ 1992, a 
court upon the petition of an interested person may reform the disposition 
in the manner that most closely approximates the transferor's manifested 
plan of distribution and is within the limits of the rule against perpetuities 
applicable when the nonvested property interest or power of appointment 
was created." 

Page 1 , delete section 2 

Page 1, line 27, after "(a)" insert "Except as provided in paragraph 
(c)," and reinstate the stricken "If" and delete the new language 

Page 2, line 7, after "(b)" insert "Except as provided in paragraph ( c ), " 
and reinstate the stricken "If" and delete the new language 

Page 5, line 26, delete "such an" and insert "the" 

Page 5, delete section 9 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete everything after the semicolon 

Page I, line 4, delete "perpetuities;" 

Page 1, line 5, after "sections" insert "S0IA.05;" 

Page 1, line 7, after "5018.69;" insert "and" and delete": proposing" 
and insert a period 

Page I , delete lines 8 to 12 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2239: A bill for an act relating to finance; amending provisions 
of the family farm security act; repealing certain provisions of the family 
farm security act; transferring authority over the family farm security act 
to the commissioner of administration; amending default procedures; delet
ing provisions to review payment adjustments; reducing the bond authority 
of the rural finance authority; amending Minnesota Statutes 1988, sections 
41.52, subdivision 4; 41.53, by adding subdivisions; 41.56, subdivision 
3; 41.57, subdivision 2; 41.59; 41.65; and 4 I B.19, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter 41; repealing Minnesota 
Statutes 1988, sections 41.54; 41.55: 41.56, subdivisions I, 2, and 4a; 
and 41.57, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 16, insert: 

"Section I. Minnesota Statutes I 989 Supplement, section 40.46, sub
division 2, is amended to read: 

Subd. 2. [DELINEATION OF WETLAND OR MARGINAL LAND.] (a) 
Before state land is sold, the fflft<I - l,e su~111i11ea 16 ¼He l>eare ef wa!ef 
&00 S&i-1 resourees le authority selling the land must determine and delineate 
the marginal land and wetlands to be reserved or restricted by a conservation 
easement. The delineation of the reservation or conservation easement need 
not be by legal description and may be a description in general terms that 
identifies the marginal land or wetlands. 

(b) Marginal land and wetlands may not be sold unless restricted by a 
conservation easement with the restrictions provided in section 40.43. 
subdivision 4, paragraphs (a) and (c), and other restrictions determined 
necessary by the board of water and soil resources." 

Page I, lines 20 and 25, delete .. administration" and insert "natural 
resources" 

Page 3, line 36, reinstate the stricken language 

Page 4, line I, reinstate the stricken "ten-year renewal of the payment 
adjustment." 

Page 4, line 4, after the stricken comma, insert "The commissioner may 
renew the payment adjustment for an additional ten-year period after 
review, subject to appropriation by the legislature." 

Page 5, line 19, strike "MAY" and insert "MUST" 

Page 6, line 13, strike "must be" and insert "is" 

Page 6, line 15, delete "attorney general" and insert "commissioner of 
natural resources" 

Page 6, line I 6, delete everything after the period 

Page 6, delete line 17 and insert "The commissioner of natural resources 
shall prepare and file the restrictive easement on all acquired properties 
owned by the state on or after June 5, /987." 

Page 6. line 27, delele "adminis1ration" and insert "nmura/ resources" 
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Pages 6 and 7, delete section 9 

Renumber the sections in sequence 

Amend the title as follows: 

[68THDAY 

Page I, line 2, delete "finance" and insert "agriculture" and after the 
semicolon, insert "amending provisions reserving marginal land and wetland;" 

Page I, line 6, delete "administration" and insert "natural resources" 

Page I, line 7, delete "reducing the" 

Page I, delete line 8 

Page I, line II, delete "and" 

Page I, line 12, delete "41B. 19, subdivision I" and insert "Minnesota 
Statutes 1989 Supplement, section 40.46, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2139: A bill for an act relating to health; providing for planning 
for a surveillance system for occupational diseases; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, after" 176./29" insert a comma 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2353: A bill for an act relating to vocational rehabilitation; 
providing for supported employment programs; amending Minnesota Stat
utes 1988, section 129A.01, subdivisions 11, 12, and by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2039: A bill for an act relating to motor vehicles; exempting 
water well driller vehicles from certain registration and taxation require
ments when the vehicles are only incidentally moved over a highway; amend
ing Minnesota Statutes 1989 Supplement, section 168.01 I. subdivision 22. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 15, reinstate the stricken language and delete the new language 

Page I, line 16, delete "well tank trucks," and delete the second comma 

Page I, line 17, delete everything before "under" and insert "equipment 
registered" 



68THDAY) THURSDAY, MARCH 8, 1990 

Page I, line 18, delete the semicolon and insert a comma 

Page 2, after line I, insert: 

6395 

"Sec. 2. Minnesota Statutes 1988, section 168.012, subdivision 5, is 
amended to read: 

Subd. 5. Motor vehicles, which are used only for the purpose of carrying 
sawing machines,; well drilling machines, pump hoists, and other equip
ment registered under chapter 103/; barn sprayers or corn shellers per
manently attached to them, shall not be subject to the registration tax as 
herein provided, but shall be listed for taxation as personal property as 
provided by law." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to motor vehicles; exempting certain water 
well drilling equipment and vehicles from registration and taxation require
ments; amending Minnesota Statutes 1988, section 168.012, subdivision 
5; Minnesola Statutes 1989 Supplement, section 168.0 I I, subdivision 22." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportalion, to which was referred 

S.E No. 2146: A bill for an act relating to motor vehicles; establishing 
and regulating manufacturer's registration plates; amending Minnesota Stat
utes 1989 Supplement, section 168.27, subdivisions I, 16, and 17. 

Reports the same back with the recommendation Chat the bill be amended 
as follows: 

Page 3, delete lines 4 and 5 and insert: 

"( 14) "Motor vehicle manufacturer" means an individual, firm, part
nership, or corporation engaged in the business of manufacturing, assem
bling, or distributing motor vehicles, that will, under normal business 
conditions during the year, manufacture, assemble, or distribute to dealers 
at least ten new motor vehicles . ., 

Page 4, line 15, delete "defined in subdivision/, paragraph (/4)" and 
after .. on" insert "the" 

Page 4, delete lines 22 to 24 and insert: 

"(I) by a full-time employee of the motor vehicle manufacturer. or the 
employee's spouse, for either private or business purposes;" 

Pages 4 and 5, delete section 3 

Amend the title as follows: 

Page I, delete line 5 and insert "168.27, subdivisions I and 16." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1983: A bill for an act relating to liquor; authorizing the met
ropolitan airports commission to issue off-sale liquor licenses for the sale 
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of Minnesota wine; amending Minnesota Statutes I 988, section 340A.405, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2403: A bill for an act relating to commerce; removing a real 
estate licensing prohibition: amending Minnesota Statutes I 988, section 
82.20, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 1920: A bill for an act relating to elections; making various 
changes in laws applicable to school district elections; amending Minnesota 
Statutes 1988, sections 201.071, subdivision 3; 2038.08, subdivision 3; 
204B.08, subdivision 3; 2048.14, subdivision 5; 2048.17; 204B.44: 204C.22, 
subdivisions 9, I 0, I 5, and by adding a subdivision; 204D.04, subdivision 
2; 205A.05, subdivision I: 205A.07, by adding a subdivision; 205A.09, 
subdivision 2; 205A. l l: 209.02, subdivision l: 209.03: 209.09, subdivi
sion I: and 2 I I A.01, subdivision 6; and Minnesota Statutes I 989 Supple
ment, sections 205A.10, subdivisions 2 and 3; and 209.021, subdivision 
I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1744: A bill for an act relating to capital improvements; providing 
funds for wetlands acquisition in the city of Savage; authorizing sale of 
state bonds; appropriating money. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. F. No. 2079: A bill for an act relating to state parks: renaming Helmer 
Myre and Nerstrand Woods state parks: amending Minnesota Statutes 1988, 
section 85.012, subdivisions 27 and 45. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 201 I: A bill for an act relating to health; clarifying variance 
authority regarding training standards for ambulance attendants: establish
ing a state emergency medical services advisory council; amending Min
nesota Statutes 1989 Supplement, section 144.804, subdivision 1; and 
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proposing coding for new law in Minnesota Statutes, chapter 144, 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2349: A bill for an act relating to insurance: no-fault automobile; 
regulating uninsured and underinsured motorist coverages for motorcycles; 
amending Minnesota Statutes 1989 Supplement, section 65B.49, subdivi
sion 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 27, after "is" insert "occupying a motorcvcle of which the 
injured person is" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 2074: A bill for an act relating to traffic regulations; requiring 
brakes on certain vehicles weighing 3,000 pounds or more: amending Min
nesota Statutes 1988, section 169.67, subdivision 3; Minnesota Statutes 
1989 Supplement, section 169.67, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 168.011, sub
division 8, is amended to read: 

Subd. 8. [MANUFACTURED HOME: PARK TRAILER: TRAVEL 
TRAILER.] (a) "Manufactured home" has the meaning given it in section 
327 .3 I, subdivision 6. 

(b) "Park trailer" means a trailer that: 

(I) exceeds eight feet in width but is no larger than 400 square feet when 
the collapsible components are fully extended or at maximum horizontal 
width; and 

(2) is used as temporary living quarters. 

"Park trailer" does not include a manufactured home. 

(c) "Travel trailer" means a trailer, mounted on wheels, that: 

( 1) is designed to provide temporary living quarters during recreation, 
camping, or travel; 

(2) does not require a special highway movement permit based on its 
size or weight when towed by a motor vehicle: 

91 ~ a g,ess lfftttef area el' .1e5s !haft ~ 5¥afe l'eet; and 
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(3) complies with sections 169.80, subdivision 2, and 169.81, subdi
vision 2 ." 

Page I, line 11, strike "of" and insert "with" 

Page 1, line 12, strike "of" and before "3,000" insert "that is" and 
after "more" insert "or exceeds the empty weight of the towing vehicle" 

Page 2, line 26, after the second "any" insert "trailer or" 

Page 3, after line 4, insert: 

"Sec. 4. [BACK-UP SAFETY DEVICE STUDY.] 

The commissioner of public safety, in consultation with affected trucking 
organizations and other interested parties, shall study the feasibility of 
requiring the installation on trucks of devices that would increase the level 
of safety when a truck is backing up, including, but not limited to, convex 
mirrors and audible signals. The commissioner shall report to the chairs 
of the transportation committees of the senate and house of representatives 
on the results of the study by January 15, 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, after the semicolon, insert "changing allowed dimensions 
of travel trailers;" 

Page I, line 3, after the semicolon, insert "requiring a study and report;" 

Page I, line 6, delete "section" and insert "sections 168.01 I, subdivision 
8; and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 772: A bill for an act relating to traffic regulations; providing 
that signs for handicapped parking spaces state penalty imposed for unlaw
ful use; amending Minnesota Statutes 1988, section 169.346, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 12 to 14, delete the new language 

Page 1, line 14, strike "and" 

Page I, line 16, before the period, insert ", and indicating that violators 
are subject to a fine of up to $200" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2264: A bill for an act relating to insurance; no-fault auto; 
exempting certain antique automobiles and recreational vehicles from rental 
vehicle coverage; amending Minnnesota Statutes 1989 Supplement, section 
65A.49, subdivision Sa. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 20 and 21, delete "antique automobiles" and insert "motor 
vehicles registered under section /68./0, subdivision la, lb, le, or Id," 

Amend the title as follows: 

Page I, line 4, delete "Minnnesota" and insert "Minnesota" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2060: A bill for an act relating to drivers' licenses; defining 
gross vehicle weight and commercial motor vehicle; requiring driver of 
smaller school bus to have a commercial driver's license with a school bus 
endorsement; providing for operation of vehicles by holder of class C driv
er's license; providing for effective date of requirement for commercial 
driver's license; setting fees; appropriating money; amending Minnesota 
Statutes 1988, sections 169.01, subdivision 46; 171.01, subdivision 16; 
and 171. 321, subdivision I; Minnesota Statutes 1989 Supplement, sections 
169.01, subdivision 75; I 71 .01, subdivision 22; 171.02, subdivision 2; 
and 171.06, subdivision 2; Laws 1989, chapter 307, sections 43 and 44. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 33, strike the comma 

Page 3, line 35, strike "but not including" and insert "except" 

Page 4, line I, strike ''nor" and insert "and" 

Page 4, line 4, strike "GVW" and before the period, insert " gross 
vehicle weight" 

Page 5, line 25, delete everything after "(a)" 

Page 5, line 26, delete the paragraph coding and delete "/b)" and delete 
"certain individual drivers" and insert "an individual driver" 

Page 6, line 28, delete "(c)" and insert "(b)" and delete "certain indi
vidual drivers" and insert "an individual driver" 

Page 6, line 36, delete "(d)" and insert "(c)" and delete "any other" 
and insert "an" 

Page 7, line I, before "on" insert "not described in paragraph ( a) or 
/b)" 

Page 7, line 2, delete " ( e )" and insert " ( d)" 

Page 7, line 3, delete "on and" and delete "April I" and insert "March 
3/" 
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Page 7, delete lines 5 to 7 and insert: 

"Subdivision 1. The commissioner of public safety shall issue a com
mercial driver's license to a driver listed in section 9, subdivision 3, para
graph (a), who otherwise qualifies for the license and pays to the" 

Page 7, line 8, delete "of public safety" 

Page 7, lines 11 and 12, delete "in lieu" and insert "instead" 

Page 7, line 13, delete "This initial" and insert "A" and after "license" 
insert "issued under this subdivision" 

Page 7, line 14, delete "that" 

Page 7, line 17, delete "these" 

Page 7, delete lines 19 and 20 and insert: 

"Subd. 2. The commissioner of public safety shall issue a commercial 
driver's license to a driver listed in section 9, subdivision 3, paragraph 
(b), who qualifies for the license and pays the renewal" 

Page 7, lines 21 and 22, delete "However, this initial commercial driv-
er's" and insert "The" 

Page 7, line 22, delete "that" 

Amend the title as follows: 

Page 1, line 3, delete everything after the semicolon and insert "allowing 
holder of class CC driver's license with school bus endorsement to operate 
a small school bus;" 

Page 1, delete lines 4 to 7 and insert "changing effective dates of 
requirements" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2261: A bill for an act relating to consumer protection; regulating 
automatic garage door systems in residential buildings; providing standards; 
prescribing a penalty; amending Minnesota Statutes 1989 Supplement, 
section 16B.61, subdivision 3; proposing coding for new law in Minnesota 
Statutes, chapter 325F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 21, delete "325F.90" and insert "325F.82" 

Page 3, line 28, delete everything after the first comma 

Page 3, line 29, delete "kept" and insert "designed or used for the 
storage, repair, or keeping of a motor vehicle" 

Page 3, line 34, delete "325F.9I" and insert "325F.83" 

Page 4, line 6, delete "rented," and delete "or rent" 

Page 4, line 12, delete "UL" and insert "ANSI/UL" and after the period, 
insert", in effect on January 1, 1991." 

Page 4, line 13, after the second comma, insert "in addition to clause 
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(a/.,, 

Page 4, line 14, delete "be designed" and insert "include an attached 
edge sensor; safety beam, or similar device that when activated causes a 
closing door to open and prevents an open door from closing. This device 
is to be designed and built so that a failure of the device prevents the door 
from closing." 

Page 4, delete lines 15 and 16 

Page 4, lines 23 and 24, delete "has a duty to" and insert " must" 

Page 4, after line 26, insert: 

"Subd. 6. [REMEDIES AND PENALTIES.] A person who is found to 
have violated this section is subject to the penalties and remedies, including 
a private right of action, as provided in section 8.31." 

Renumber the subdivisions in sequence 

Amend the title as follows: 

Page I, line 4, delete "prescribing a penalty" and insert "providing 
penalties and remedies" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Comminee on Rules and Administration, to 
which was referred 

H.E No. 2143 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2143 2043 

Pursuant to Rule 49, the Comminee on Rules and Administration rec
ommends that H.E No. 2143 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2143 and 
insert the language after the enacting clause of S.E No. 2043, the first 
engrossment; further, delete the title of H.E No. 2143 and insert the title 
of S.E No. 2043, the first engrossment. 

And when so amended H.E No. 2143 will be identical to S.F. No. 2043, 
and further recommends that H.E No. 2143 be given its second reading 
and substituted for S.E No. 2043, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submilled by the 
Secretary of the Senate on behalf of the Commillee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2144: A bill for an act relating to state lands; requiring con
demnation and sale of certain trust lands constituting lakeshore lots; autho
rizing a bond issue to establish a revolving fund to finance acquisitions; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 92; repealing Minnesota Statutes 1988, section 92.67. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 19, after "all" insert "platted" 

Page I, line 20, delete "constitute" and insert "contain" 

Page 2, line 9, before the period, insert "and, in addition. costs asso
ciated with the sale such as court costs, legal services, and costs of appraisal, 
but in an amount not to exceed $1,000. As to any platted lakeshore lots 
leased under section 92 .46 that are not located on trust fund land, the 
commissioner of natural resources shall offer the lots for sale to the lessee 
thereof at a price which represents the appraised value. as determined by 
the commissioner, plus five percent and, in addition, costs associated with 
the sale such as legal services and costs of appraisal, but in an amount 
not to exceed$/ ,000" 

Page 3, line 16, before the period, insert "plus the five percent additional 
charge per lot required by section I. subdivision 2. together with costs of 
condemnation such as court costs, legal services, and costs of appraisal" 

Page 3, line 17, before "lakeshore" insert "trust fund land" 

Page 3, line 18, after the period, insert "Proceeds of all sales of non
trust fund land lakeshore lots under section I shall be deposited in the 
account where money from the sale of the particular class of land is 
required to be deposited." 

Page 3, after line 20, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "requiring the sale of certain 
non-trust lands constituting lakeshore lots;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Education. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2289: A bill for an act relating to government operations; amend
ing provisions to adopt emergency game and fish rules; providing alternative 
methods of publishing game and fish rules; deleting obsolete references to 
publication under the game and fish laws; authorizing the commissioner 
to protect wild animals by emergency rule; authorizing the commissioner 
to set seasons and limits for migratory birds and waterfowl; authorizing 
the commissioner to allow or prohibit hunting and fishing on certain state 
lands; amending Minnesota Statutes 1988, sections 14.29, subdivision 3, 
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and by adding a subdivision; 14.38, subdivision 6; 84.944, subdivision I; 
84A.02; 86A.06; 97 A.045, subdivision 2; 97A.05 I, subdivisions 1 and 2; 
97 A.081; 97 A.141, by adding a subdivision; 97B. 731, subdivision I; 97C.805, 
subdivision I; and 361.25; Minnesota Statutes 1989 Supplement, sections 
3.846, subdivisions I and 4; 14.02, subdivision 4; and 97A.05I, subdi
vision 4; proposing coding for new law in Minnesota Statutes, chapters 
97A and 97B. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Governmental Operations. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S. E No. 1704: A bill for an act relating to natural resources; authorizing 
conservation officers to seek issuance of and to serve search warrants; 
amending Minnesota Statutes 1989 Supplement, sections 626.05, subdi
vision 2; and 626.13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 11 and 23, delete "state" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations. to 
which was referred 

S.E No. 1953: A bill for an act relating to slate government; regulating 
certain employment practices; permitting the transfer of vacation and sick 
leave for certain gubernatorial appointees; permitting employees on per
manent layoff to test into new state positions; authorizing the donation of 
the value accrued vacation leave to other state employees under certain 
circumstances; making technical changes in the public employees insurance 
program; eliminating the authority of the board of medical examiners and 
the board of dentistry to set the salaries of their executive directors~ elim
inating obsolete language; appropriating money; amending Minnesota Stat
utes 1988, sections l5A.08 I, by adding a subdivision; 43A. 13, subdivisions 
2 and 3; and 43A. 316, subdivisions 2, 3, 5, 7, and 8; amending Minnesota 
Statutes 1989 Supplement, sections 43A.3l6, subdivisions 9 and 10; and 
214.04, subdivision 3; proposing coding for new law in Minnesota Statutes, 
chapter 43A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 21, insert: 

"Section I. Minnesota Statutes 1988, section 15A.08I, subdivision 7b, 
is amended to read: 

Subd. 7b. [HIGHER EDUCATION OFFICERS.] The state university board, 
the state board for community colleges, the state board of vocational tech
nical education, and the higher education coordinating board shall set the 
salary rates for, respectively, the chancellor of the state universities, the 
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chancellor of the community colleges, the state director of vocational tech
nical education, and the executive director of the higher education coor
dinating board. The respective board shall submit the proposed salary 
increase to the legislative commission on employee relations for approval, 
modification, or rejection in the manner provided in section 43A.18, sub
division 2. Salary rates for the positions specified in this subdivision may 
not exceed 95 percent of the salary of the governor under section 15A.082, 
subdivision 3. In deciding whether to recommend a salary increase, the 
governing board shall consider the performance of the chancellor or direc
tor; including the chancellor's or director's progress toward attaining affir
mative action goals." 

Page 2, after line 13, insert: 

"Sec. 3. Minnesota Statutes 1988, section 15A.083, subdivision 5, is 
amended to read: 

Subd. 5. [TAX COURT.) Salaries of judges of the tax court 5'tall 1,e are 
the same as the base salary for district judges as t'FO'tieleel it, set under 
section 15A.082, subdivision+ 3. 

Sec. 4. Minnesota Statutes 1988, section I 5A.083, is amended by adding 
a subdivision to read: 

Subd. 6a. [ADMINISTRATIVE LAW JUDGE; MAXIMUM SALARY.I 
The maximum salary ofan administrative law judge in the cla.'lsified service 
employed by the office of administrative hearings is 90 percent of the 
salary of district court judges as set under section I 5A.082, subdivision 
3. 

Sec. 5. Minnesota Statutes 1988, section l5A.083, subdivision 7, is 
amended to read: 

Subd. 7. (WORKERS' COMPENSATION COURT OF APPEALS AND 
COMPENSATION JUDGES. l Salaries of judges of the workers' compen
sation court of appeals shall be 9() re-t ef are the same as the salary 
for district judges as p,ovi<led it, set under section 15A.082, subdivision 
+ 3. Salaries of compensation judges shall 1,e are 15 percent of the salary 
of district court judges as proviEleEI tft s1181:Hvisien +. The chief workers' 
compensation settlement judge at the department of labor and industry may 
be paid an annual salary that is up to five percent greater than the salary 
of workers' compensation settlement judges at the department of labor and 
industry. 

Sec. 6. Minnesota Statutes 1988, section 43A.(l4, subdivision I, is amended 
to read: 

Subdivision I. [STATEWIDE LEADERSHIP.I (a) The commissioner 
shaH ~ is the chief personnel and labor relations manager of the civil 
service in the executive branch. 

W Whenever any power or responsibility is given to the commissioner 
by any provision of Laws 1981, chapter 210. unless otherwise expressly 
provided, the power or authority shall "l'f'lr applies to all employees of 
agencies in the executive branch and to employees in classified positions 
in the office of the legislative auditor, the Minnesota state retirement sys
tem, the public employees retirement association. and the teacher's retire
ment association. Unless otherwise provided by law, the power or authority 
shall does not apply to unclassified employees in the legislative and judicial 
branches. 
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(b) The commissioner shall operate an information system from which 
personnel data, as defined in section I 3 .43, concerning employees and 
applicants for positions in the classified service can be retrieved. 

The commissioner shaH l!aYe has access to all public and private per
sonnel data kept by appointing authorities wl>ieh that will aid in the dis
charge of the commissioner's duties. 

(c) The commissioner may consider and investigate any matters con
cerned with the administration of provisions of Laws 1981, chapter 210, 
and may order any remedial actions consistent with law. 

(d) The commissioner has sole authority to settle state employee workers' 
compensation claims. 

( e) The commissioner may assess all state entities for the costs of pro
grams under sections 15.46 and 176.603. 

Sec. 7. Minnesota Statutes 1988, section 43A.04, subdivision 3, is amended 
to read: 

Subd. 3. [RULES. I The commissioner shall ~•em•lga!e adopt rules j>ltf
Sll<HHle under the administrative procedure act to implement the provisions 
of this chapter wl>ieh that directly affect the rights of or processes available 
to the general public. The rules shaH have the force and effect of law and 
shaH may include but are not limited to: 

W (I) the processes for determining the extent of competition for filling 
vacancies, for recruiting applicants. for conducting competitive open exam
inations, for ranking candidates and maintaining competitive open eligible 
lists, and for certification and appointment of eligibles from competitive 
open eligible lists; 

fl>t (2/ the process for effecting noncompetitive and qualifying 
appointments; 

f€-) / 3) the process for temporary designation of positions in the unclas
sified service and for effecting appointments to the unclassified service; 

f<B /4) a statewide affirmative action program to include requirements 
for agency affirmative action plans, statewide policies and procedures, 
reporting requirements, accountability and responsibility of employees in 
the executive branch, and overall objectives of the program; 

W (5) conditions under which moving and other expenses may be autho
rized and paid prior to appointment to persons who have accepted state 
employment; 

fB (6/ procedures for administration of the code of ethics for employees 
of the executive branch; afl6 

fgt /7) examination procedures for candidates with haRdiears disabilities 
as described in section 43A. l 0, subdivision 8a; and 

(8) procedures or policies that affect the operation of or participation 
in the public employees insurance program. 

Sec. 8. Minnesota Statutes 1988, section 43A.04, is amended by adding 
a subdivision to read: 

Subd. 9. [EXPERIMENTAL OR RESEARCH PROJECTS.] The com
missioner of employee relations may conduct experimental or research 
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projects designed to improve recruitment, selection, referral, or appoint
ment processes for the filling of state classified positions. 

The commissioner shall meet and confer with the affected exclusive 
bargaining representative of state employees concerning the design and 
implementation of experimental and research projects under this subdivision. 

Any provision in sections 43A.09 to 43A.15, associated personnel rules 
adopted under subdivision 3, or administrative procedures established 
under subdivision 4, is waived for the purposes of these projects. The 
number of appointments under this subdivision may not exceed five percent 
of the total number of appointments in the preceding fiscal year. 

The commissioner shall report by September I to the legislative com
mission on employee relations the results of the experimental research 
projects conducted in the preceding fiscal year. 

Sec. 9. Minnesota Statutes 1988, section 43A.10, subdivision 7, is amended 
to read: 

Subd. 7. [EXAMINATION ACCOMMODATIONS.] Upon request, the 
commissioner shall provide examination accommodations to a candidate 
with a heaElieaf' disability that does not prevent performance of the duties 
of the class. The accommodations shall must provide an opportunity to 
fairly examine the ability of the candidate to perform the duties of the class 
notwithstanding the haaElieap disability but shall must preserve, to the 
extent feasible, the validity of the examination process and equitable com
parison of examination scores with competitors without haRElieeps disabilities. 

Sec. 10. Minnesota Statutes 1988, section 43A.10, subdivision 8, is 
amended to read: 

Subd. 8. [ELIGIBILITY FOR QUALIFIED HAN~PPH) DIS
ABLED EXAMINATIONS.] The commissioner shall establish examination 
procedures for candidates whose h.aR:diea13s disabilities are of such a severe 
nature that the candidates are unable to demonstrate their abilities in com
petitive examination processes. The examination procedures shall must 
consist of up to 700 hours on-the-job trial work experience which will be 
in lieu of a competitive examination and for which the disabled person has 
the option of being paid or unpaid. Up to three persons with severe dis
abilities and their job coach shall may be allowed to demonstrate their job 
competence as a unit through the on-the-job trial work experience exam
ination procedure. This work experience shall must be limited to candidates 
for appointment, promotion, or transfer who have a physical or mental 
impairment for which there is no reasonable accommodation in the exam
ination process. Implementation of provisions of this subdivision shall may 
not be deemed a violation of other provisions of Laws 1981, chapter 210 
or 363. 

Sec. 11. Minnesota Statutes 1988, section 43A. 12, subdivision 5, is 
amended to read: 

Subd. 5. [QUALIFIED IIANDICAPPBD DISABLED LISTS.] On qual
ified haaEliearf'•d disabled lists eligibles shall must be ranked in alpha
betical order." 

Page 3, after line I, insert: 

"Sec. 14. Minnesota Statutes 1988, section 43A.13, subdivision 4, is 
amended to read: 
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Subd. 4. [COMPETITIVE OPEN. I (a) For positions to be filled by 
competitive open examination, the commissioner shall certify the first 20 
eligibles on the list plus those eligibles having the same score as the 20th 
eligible certified. 

(b) When the position to be filled by competitive open examination is 
in a class for which the initially established eligible list contained the 
names of more than 200 eligibles and that list has existed for more than 
12 months and been referred to more than ten vacancies, the commissioner 
shall certify the first 40 eligibles on the list plus those eligibles having the 
same score as the 40th eligible certified. 

Sec. 15. Minnesota Statutes 1988, section 43A.13, subdivision 5, is 
amended to read: 

Subd. 5. [COMPETITIVE PROMOTIONAL.) For positions to be filled 
by competitive promotional examination limited to employees of one or 
more agencies or organizational units, the commissioner shall certify the 
first ten eligibles on the list plus those eligibles having the same score as 
the tenth eligible certified. For positions to be filled by competitive pro
motional examination extended to all employees of the civil service, the 
commissioner shall certify the first 20 eligibles on the list, plus those 
eligibles having the same score as the 20th eligible certified. 

Sec. 16. Minnesota Statutes 1988, section 43A.13, subdivision 6, is 
amended to read: 

Subd. 6. [QUALIFIED MA~IE>ICAJ>J>eE> DISABLED.] For a position to 
be filled by qualified 1,andieapped disabled examination, the commissioner 
shall certify only the one eligible who has successfully completed the 
examination processes provided in section 43A. I0, subdivision 8 for the 
position. 

Sec. 17. Minnesota Statutes 1988, section 43A.13, subdivision 7, is 
amended to read: 

Subd. 7. [EXPANDED CERTIFICATION.) When the commissioner 
determines that a disparity as defined in rules exists between an agency's 
work force and its affirmative action plan approved in accordance with 
section 43A.19, the commissioner shall ensure to the extent possible that 
eligibles who are members of the protected groups for which the disparity 
exists are certified for appointment. When fewer than two eligibles of each 
protected group for which a disparity has been determined to exist would 
be certified under subdivisions 4 and 5, the commissioner shall certify two 
eligibles from each protected group for which a disparity exists or four 
from each group for which a disparity exists if the number of names referred 
has been increased under subdivision 4, paragraph (b). Implementation 
of this subdivision SfliM-1. may not be deemed a violation of other provisions 
of Laws 1981, chapter 2 IO or 363. 

Sec. 18. Minnesota Statutes 1988, section 43A.15, subdivision 10, is 
amended to read: 

Subd. 10. [ROUTINE SERVICE AND ENTRY CLERICAL APPOINT
MENTS.] The commissioner may authorize the administration of a qual
ifying selection process if a class is of a routine, service nature involving 
unskilled tasks, the performance of which cannot be directly related to 
qualifications beyond a minimum compelency level. l,ppei0ti0g eutl:10Fities 
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mar eoflsider a-RY eaat:lidate +etiftd se tf\:ltllified fef probatieRary a13poiRt 
tBettt t-e sttal- a flOSitieA. The commissioner may also authorize the admin
istration of qualifying skill tests for entry level clerical positions as an 
alternative to certification from an eligible list as provided in section 
43A.13. 

Sec. 19. Minnesota Statutes 1988, section 43A.17, subdivision I, is 
amended to read: 

Subdivision I. [SALARY LIMITS.] As used in subdivisions I to% 9, 
"salary" means hourly, monthly, or annual rate of pay including any lump
sum payments and cost-of-living adjustment increases but excluding pay
ments due to overtime worked, shift or equipment differentials, work out 
of class as required by collective bargaining agreements or plans established 
under section 43A.18, and back pay on reallocation or other payments 
related to the hours or conditions under which work is performed rather 
than to the salary range or rate to which a class is assigned. 

The salary, as established in section l SA.081, of the head of a state 
agency in the executive branch is the upper limit of compensation in the 
agency. The salary of the commissioner of labor and industry is the upper 
limit of compensation of employees in the bureau of mediation services. 
However, if an agency head is assigned a salary that is lower than the 
current salary of another agency employee, the employee retains the salary, 
but may not receive an increase in salary as long as the salary is above that 
of the agency head. The commissioner may grant exemptions from these 
upper limits as provided in subdivisions 3 and 4. 

Sec. 20. Minnesota Statutes 1988, section 43A.18, subdivision 4, is 
amended to read: 

Subd. 4. [PLANS NOT ESTABLISHED BUT APPROVED BY COM
MISSIONER.] Notwithstanding any other law to the contrary, total com
pensation for employees listed in this subdivision shaH must be set by 
appointing authorities within the limits of compensation plans that have 
been approved by the commissioner before becoming effective. Compen
sation plans established under paragraphs /b). (c). and (d) must be approved 
by the legislature and the legislative commission on employee relations 
under subdivision 2 before becoming effective. 

(a) Total compensation for employees who are not covered by a collective 
bargaining agreement in the offices of the governor, lieutenant governor, 
attorney general, secretary of state. state auditor, and state treasurer Sfl-i¼H. 
must be determined by the governor. lieutenant governor, attorney general, 
secretary of state, state auditor and state treasurer, respectively. 

(b) Total compensation for unclassified positions pursuant to section 
43A.08, subdivision I, clause W (i), m the l>iglter eEIHeatien eeeraineting 
~ &ft8 ift t-he ~ OOftffl ef • aea~iaHal teehnieal edtteatian shall in the 
state universities and the community colleges not covered by a collective 
bargaining agreement must be determined by the state university board 
and the state board for community colleges, the ~r eEIHeetien OO<>l'<ii
ftftltftg ~ &ft8 t-he ~ e0itfEl ef voeational teehAieal edtteatian, 
respectively. 

(c) Total compensation for classified administrative law judges in the 
office of administrative hearings shaH must be determined by the chief 
administrative law judge. 
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(d) Total compensation for unclassified positions not covered by a col
lective bargaining agreement in the higher education coordinating board 
and in the state board of vocational technical education must be determined 
by the higher education coordinating board and the state board of voca
tional technical education, respectively. 

(e) Total compensation for employees of the state agricultural societ_v, 
the world trade center corporation, the greater Minnesota corporation, 
and the Minnesota state high school league must be set by the state agri
cultural society, the world trade center corporation board of directors, 
the greater Minnesota corporation board of directors, and the governing 
board of the Minnesota state high school league, respectively. 

Sec. 21. Minnesota Statutes 1988, section 43A. 18, subdivision 5, is 
amended to read: 

Subd. 5. [GOVERNOR TO RECOMMEND CERTAIN SALARIES.) (a) 
The governor shall, by July I of each odd-numbered year, submit to the 
legislative commission on employee relations recommendations for salaries 
within the salary range for the positions listed in section ISA.081, sub
divisions I and 7. The governor may also propose additions or deletions 
of positions from those listed. 

(b) In making recommendations, the governor shall consider eft!y the 
criteria established in subdivision 8 and ~ ftet t-ake fftt-0 aeeet1At the 
performance of individual incumbents. The performance evaluation must 
include a review of an incumbent's progress toward artainment of a/fir• 
mative action goals. The governor shall establish an objective system for 
quantifying knowledge, abilities, duties, responsibilities, and accountabil
ities and in determining recommendations rate each position by this system. 

B>1 ( c) In making recommendations, the governor shall consider eft!y the 
criteria established in subdivision 8 and ""'Y fie! shall take into account 
performance of individual incumbents. The governor shall establish an 
objective system for quantifying knowledge, abilities, duties, responsibil
ities, and accountabilities and in determining recommendations rate each 
position by this system. 

fet (d) Before the governor's recommended salaries take effect, the rec
ommendations must be reviewed and approved, rejected. or modified by 
the legislative commission on employee relations and the legislature in the 
same manner as provided for the commissioner's plan in subdivision 2. The 
governor may also at any time propose changes in the salary rate of any 
positions covered by this subdivision, which must be submitted and approved 
in the same manner as provided in this subdivision. 

f<lt ( e) The governor shall set the initial salary of a head of a new agency 
or a chair of a new metropolitan board or commission whose salary is not 
specifically prescribed by law after consultation with the commissioner, 
whose recommendation is advisory only. The amount of the new salary 
must be comparable to the salary of an agency head or commission chair 
having similar duties and responsibilities. 

ftj (/) The salary of a newly appointed head of an agency or chair of a 
metropolitan agency listed in section 15A.081, subdivision I or 7, may be 
increased or decreased by the governor from the salary previously set for 
that position within 30 days of the new appointment after consultation with 
the commissioner. If the governor increases a salary under this paragraph, 
the governor shall submit the new salary to the legislative commission on 
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employee relations and the full legislature for approval, modification, or 
rejection in the manner provided in section 43A. l 8, subdivision 2. If the 
legislature rejects an increased salary or adjourns without action during 
the following legislative session, the salary for the position reverts to the 
level in effect before the governor proposed the change." 

Page 3, after line 34, insert: 

"Sec. 23. Minnesota Statutes 1988, section 43A.191, subdivision 2, is 
amended to read: 

Subd. 2. [AGENCY AFFIRMATIVE ACTION PLANS.] (a) The head 
of each agency in the executive branch shall prepare and implement an 
agency affirmative action plan consistent with this section and rules issued 
under section 43A.04, subdivision 3. 

(b) The agency plan must include a plan for the provision of reasonable 
accommodation in the hiring and promotion of qualified haR<lieap~e<I dis
abled persons. The reasonable accommodation plan sh&II must consist of 
at least the following: 

(I) procedures for compliance with section 363.03 and, where appro
priate, regulations implementing United States Code, title 29, section 794, 
as amended through December 31, I 984, which is section 504 of the 
Rehabilitation Act of 1973, as amended; 

(2) methods and procedures for providing reasonable accommodation for 
haa<lieappe<I disabled job applicants, current employees, and employees 
seeking promotion; and 

(3) provisions for funding reasonable accommodations. 

( c) The agency plan must be prepared by the agency head with the 
assistance of the agency affirmative action officer and the director of equal 
employment opportunity. The council on disability shall provide assistance 
with the agency reasonable accommodation plan. 

( d) An agency affirmative action plan may not be implemented without 
the commissioner's approval. 

Sec. 24. Minnesota Statutes 1988, section 43A.191, subdivision 3, is 
amended to read: 

Subd. 3. [SANCTIONS AND INCENTIVES.] (a) The director of equal 
employment opportunity shall annually audit the record of each agency to 
determine the rate of compliance with annual hiring goals of each goal 
unit and to evaluate the agency's overall progress toward its affirmative 
action goals and objectives. 

(b) By March I of each year, the commissioner shall submit a report on 
affirmative action progress of each agency and the state as a whole to the 
governor and to the finance committee of the senate, the appropriations 
committee of the house of representatives, the governmental operations 
committees of both houses of the legislature, and the legislative commission 
on employee relations. The report must include noncompetitive appoint
ments made under section 43A.08, subdivision 2a, or 43A. I 5, subdivisions 
3 to 13, and cover each agency's rate of compliance with annual hiring 
goals. In addition, any agency that has not met its affirmative action hiring 
goals, that fails to make an affirmative action hire, or fails to justify its 
nonaffirmative action hire in 25 percent or more of the appointments made 
in the previous calendar year must be designated in the report as an agency 
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not in compliance with affirmative action requiremenls. 

(c) The commissioner shall study methods to improve the performance 
of agencies not in compliance with affirmative action requirements. 

(d) The commissioner shall establish a program to recognize agencies 
that have made significant and measurable progress toward achieving affir
mative action objectives. 

Sec. 25. Minnesota Statutes 1988, section 43A.23, subdivision I, is 
amended to read: 

Subdivision I. [GENERAL.] The commissioner is authorized to request 
bids from carriers or to negotiate with carriers and to enter into contracts 
with carriers which in the judgment of the commissioner are best qualified 
to underwrite and service the benefit plans. Contracts entered into with 
carriers are not subject to the requirements of sections /6B. /89 to 16B.22. 
The commissioner may negotiate premium rates and coverage provisions 
with all carriers licensed under chapters 62A, 62C, and 62D. The com
missioner may also negotiate reasonable restrictions to be applied to all 
carriers under chapters 62A, 62C, and 62D. Contracts to underwrite the 
benefit plans must be bid or negotiated separately from contracts to service 
the benefit plans, which may be awarded only on the basis of competitive 
bids. The commissioner shall consider the cost of the plans, conversion 
options relating to the contracts, service capabilities, character, financial 
position, and reputation of the carriers and any other factors which the 
commissioner deems appropriate. Each benefit contract must be for a uni
form term of at least one year, but may be made automatically renewable 
from term to term in the absence of notice of termination by either party. 
The commissioner shall, to the extent feasible, make hospital and medical 
benefits available from at least one carrier licensed to do business pursuant 
to each of chapters 62A, 62C and 62D. The commissioner need not provide 
health maintenance organization services to an employee who resides in 
an area which is not served by a licensed health maintenance organization. 
The commissioner may refuse to allow a health maintenance organization 
to continue as a carrier. The commissioner may elect not to offer all three 
types of carriers if there are no bids or no acceptable bids by that type of 
carrier or if the offering of additional carriers would result in substantial 
additional administrative costs. A carrier licensed under chapter 62A is 
exempt from the tax imposed by section 60A. 15 on premiums paid to it 
by the state. 

Sec. 26. Minnesota Statutes 1988, section 43A.27, subdivision 4, is 
amended to read: 

Subd. 4. [RETIRED JUDGES; FORMER LEGISLATORS.] A (a) Retired 
ju<lge judges or a former legislator legislators may elect to purchase cov
erage for themselves or their dependents at their own expense as provided 
!,el-. in paragraphs (b) and (c). 

fat (b) A retired judge of the state supreme court, the court of appeals, 
a district court, a county court, a county municipal court, or a probate court 
may elect to purchase coverage provided persons listed in section 43A.24, 
subdivision 2, clause (ch f1F0YiEleEI ~ fl:te Fe#feti ju<1ge eneFeises ~ 
~ ~ ;.() El&ys ef ¼he effeeli'ie ""1e 01' relireFRent; or. The commis
sioner shall notify judges no later than the effective date of their retirement 
of their right to exercise the option provided in this subdivision. A retired 
judge must notify the commissioner or designee of the commissioner within 
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30 days after the effective date of retirement if the judge intends to exercise 
the option. 

~ ( c) A former member of the legislature may elect to purchase coverage 
provided persons listed in section 43A.24, subdivision 2, clause (a)." 

Page 9, after line 5, insert: 

"Sec. 34. Minnesota Statutes 1988, section 43A.37, subdivision I, is 
amended to read: 

Subdivision I. I CERTIFICATION.] Neitherthe commissioner of finance 
nor any other fiscal officer of this state ~ may draw, sign, or issue, or 
authorize the drawing, signing, or issuing of any warrant on the treasurer 
or other disbursing officer of the state, nor~ may the treasurer or other 
disbursing officer of the state pay any salary or compensation to any person 
in the civil service, unless a payroll register for the salary or compensation 
containing the name of every person to be paid Sft&i-1. eeftf bears the cer
tificate of the commissioner that the persons named in the payroll register 
have been appointed, as required by law, rules, or administrative procedures 
and that the salary or compensation is within the compensation plan fixed 
pu,suaet I<> by law. The appointing authority shall certify that all employees 
named in the payroll register are performing service as required by law. 
This provision~ does not apply to positions defined in section 43A.08, 
subdivision I, clauses fgt; (h), (i), (j), and W (1). Employees to whom 
this subdivision does not apply may be paid on the state's payroll system, 
and the appointing authority or fiscal officer submitting their payroll reg
ister~ l,e is responsible for the accuracy and legality of the payments. 

Salary or compensation claims presented against existing appropriations, 
which have been deemed in violation of the provisions of this subdivision, 
may be certified for payment if, upon investigation, the commissioner deter
mines the personal services for which payment is claimed actually have 
been rendered in good faith without collusion and without intent to defraud. 

Sec. 35. Minnesota Statutes 1988, section 176.421, is amended by add
ing a subdivision to read: 

Subd. 6a. [TIME LIMIT FOR DECISION.] The court shall issue a 
decision in each case within 90 days after certification of the record to 
the court by the chief administrative law judge, the filing of a cross-appeal, 
oral argument, or a final submission of briefs or memoranda by the parties, 
whichever is latest. No part of the salary of a workers' compensation court 
of appeals judge may be paid unless the judge, upon accepting the payment, 
certifies that decisions in cases in which the judge has participated have 
been issued within the time limits prescribed by this subdivision. 

Sec. 36. Minnesota Statutes 1988, section I 76B.02, is amended to read: 

176B.02 [PEACE OFFICERS BENEFIT FUND.] 

+hefe +s kefel>y efe8!e<i tft The police officers benefit fund is an account 
in the state treasury aa a.eeouRt Ml be .lffi.ewft as~ offieeFs l:lefte.fi.t f:t:tfta.:. 
FttRtls tft me pea€e e!fiee,s ~ ftilld ~ eeftSist consisting of money 
appropriated to that fund. The administrator of the fund is the commissioner 
of eFRpl8)'ee •elatiees public safety, who shall follow the procedures spec
ified in section 176.541, subdivisions 2, 3, and 4." 

Page 10, after line 24, insert: 
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"Sec. 38. Minnesota Statutes 1988, section 487.13, is amended to read: 

487.13 [BUDGET.] 

The county board by resolution shall provide the budget for (I) the 
salaries of deputies. clerks and other employees in the office of the court 
administrator of county court; (2) other expenses necessary in the per
formance of the duties of said office and (3) the payment of premiums of 
any bonds required of the court administrator of county court or any deputy, 
clerk or employee in said office and the board is authorized to appropriate 
funds therefor and for the salary of the court administrator of county court. 
Appeat from tltis reselaliea eJ' tlte €ffiffil)' bear<I may be made ifl tlte fltltHftef 

rreserieee iH seetttm 485.918, sueeivisiea 'l-c 

Sec. 39. [RATIFICATIONS.J 

Subdivision I. [COUNCIL 6.J The labor agreement between the state 
of Minnesota and the American Federation of State, County and Municipal 
Empluyees, Council 6, approved by the lexislative commission on employee 
relations on July 26. 1989. is ratified. 

Subd. 2. JPROFESSIONAL EMPLOYEES.] The labor axreement between 
the state of Minnesota and the Minnesota Association of Professional 
Employees, approved by the legislative commission on employee relations 
on September 6, 1989, is ratified. 

Subd. 3. [SPECIAL TEACHERS.] The labor afireement between the 
state of Minnesota and the State Residential Schools Education Associa
tion, approved by the legislative commission on employee relations on 
September 6, 1989, is ratified. 

Subd. 4. [LAW ENFORCEMENT. J The labor agreement between the 
state of Minnesota and the Bureau of Criminal Apprehension Agents' Asso
ciation, Minnesota Conservation Officers' Association, and the Minnesota 
State Patrol Officers' Association, approved by the legislative commission 
on emplo.vee relation., on September 6, /989, is ratified. 

Subd. 5. [MIDDLE MANAGERS. J The labor agreement between the 
state of Minnesota and the Middle Management Association, approved by 
the legfalative commission on employee relations on September 6, 1989, 
is ratified. 

Subd. 6. [ENGINEERS. I The labor agreement between the state of Min
nesota and the Minnesota Government Engineers Council, approved by the 
legislative commission on employee relations on September 6, 1989, is 
ratified. 

Subd. 7. [COMMUNITY COLLEGE FACULTY. I The labor agreement 
between the state of Minnesota and the Minnesota Community College 
Faculty Association, approved by the legislative commission on employee 
relations on November 7, 1989, is rat(fied. 

Subd. 8. [NURSES.] The labor agreement between the state of Minnesota 
and the Minnesota Nurses Association, approved by the legislative com
mission on employee relations on December 18, 1989, is ratified. 

Subd. 9. [STATE UNIVERSITY FACULTY.] The labor afireement between 
the state of Minnesota and the State University Inter-Faculty Orxanization, 
approved by the legislative commission on emplo_vee relations on December 
18, 1989, is ratified. 
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Subd. 10. [STATE UNIVERSITY ADMINISTRATORS.] The labor 
agreement between the state of Minnesota and the State University Admin
istrative Unit, approved by the legislative commission on employee rela
tions on December 18, 1989, is ratified. 

Subd. 11. [MANAGERIAL PLANS.] The commissioner of employee 
relations' plan for managerial employees, approved by the legislative com
mission on employee relations on September 6, 1989, is ratified. 

Subd. 12. [COMMISSIONER'S PLAN.] The commissioner of employee 
relations' plan for unrepresented employees, approved by the legislative 
commission on employee relations on September 6, 1989, is ratified. 

Subd. 13. !AGENCY HEADS.] The salary plan for positions listed in 
Minnesota Statutes, section I 5A.081, approved by the legislative commis
sion on employee relations on November 7. 1989, is ratified. 

Subd. 14. !BOARD OF MEDICAL EXAMINERS.] The salary for the 
executive director of the board of medical examiners, approved by the 
legislative commission on employee relations on July 26, 1989, is ratified. 

Subd. 15. [CHANCELLOR, STATE UNIVERSITY SYSTEM.] The sal
ary for the chancellor of the Minnesota state university system, approved 
by the legislative commission on employee relations on December 18, 1989, 
is ratified. 

Subd. 16. [CHANCELLOR, COMMUNITY COLLEGE SYSTEM. I The 
salary for the chancellor of the Minnesota community college system, 
approved by the legislative commission on employee relations on December 
18, 1989, is ratified. 

Subd. 17. [DIRECTOR, HIGHER EDUCATION COORDINATING 
BOARD.] The salary for the executive director of the Minnesota higher 
education coordinating board, approved by the legislative commission on 
employee relations on January 23, 1990, is ratified. 

Subd. 18. !BOARD OF DENTISTRY.] The salary for the executive direc
tor of the board of dentistry, approved by the legislative commission on 
employee relations on January 23, 1990, is ratlfied. 

Sec. 40. [INTERIM APPROVAL.] 

After adjournment of the 1990 session but before the 1991 session of 
the legislature, the legislative commission on employee relations may give 
interim approval to any negotiated agreement, arbitration award, or com
pensation or salary plan submitted to it under other law. The commission 
shall submit the agreement, award, or plan to the entire legislature for 
ratification in the same manner and with the same effect as provided for 
agreements, awards, and plans submitted after adjournment of the legis
lature in an odd-numbered year. 

Sec. 41. [RETIRED JUDGES; OPTION TO PURCHASE INSURANCE.] 

The following judges may exercise the option provided in section 26 
within 30 days after the effective date of that section: 

(]) judges who retired before July 1, 1981; and 

(2) judges who retired after July 1, 1981, but who were not notified of 
the option available under Minnesota Statutes, section 43A.27, subdivision 
4. 
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Sec. 42. [REPEALER.] 

Minnesota Statutes /988, section 43A.08J, subdivisions 1, 2, and 5; 
and Minnesota Statutes 1989 Supplement, section 485 .OJ 8, subdivision 7, 
are repealed. 

Sec. 43. [EFFECTIVE DATES.] 

Sections 1. 3. 4, 5, 19. 21. und25 ureeffecriveJuly 1, 1990. Sections 
26, 39, and 40 are effective the dav following final enactment. Section 2 
is effective the duy following final enactment and applies to appointments 
made after June 30, 1989. Section 35 is effective August I, 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "certain" and insert "state" 

Page 1, line 3, delete everything after the semicolon 

Page I, delete lines 4 to 12 

Page I, line 13, delete everything before "amending" and insert "reg
ulating the setting of certain salaries; ratifying certain salaries;" 

Page I. line 14, after" ISA.OSI," insert "subdivision 7b, and" 

Page I, line 15, after the first semicolon, insert" 15A.083, subdivisions 
5, 7, and by adding a subdivision; 43A.04, subdivisions 1, 3, and by adding 
a subdivision; 43A. IO, subdivisions 7 and 8; 43A.12, subdivision 5;" and 
delete "and 3; and" and insert", 3, 4, 5, 6, and 7; 43A.15, subdivision 
IO; 43A. l 7, subdivision I; 43A. I 8, subdivisions 4 and 5; 43A. l 9 l, sub
divisions 2 and 3; 43A.23, subdivision I; 43A.27, subdivision 4;" 

Page I, line 16, delete "amending" and insert "43A.37, subdivision I; 
176.421, by adding a subdivision; 176B.02; 487.13;" 

Page I, line 20, before the period, insert"; repealing Minnesota Statutes 
I 988. section 43A.08 l, subdivisions I, 2, and 5; and Minnesota Statutes 
I 989 Supplement, section 485 .0 I 8, subdivision 7" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2115: A bill for an act relating to peace officers; authorizing 
licensed peace officers to operate motor vehicles and watercraft without 
lights under certain circumstances; providing exemption from tort liability; 
amending Minnesota Statutes I 988, sections 169.48; and 361.15; propos
ing coding for new law in Minnesota Statutes, chapter 169. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 16, after "officer," insert "as" 

Page 2, line 23, after "orders" insert a comma 

Page 2, line 28, delete "as applied in" and insert "for purposes of' 

Page 2, line 34, strike "each" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1866: A bill for an act relating to Lake Superior: establishing 
an information, research. and education authority. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [85B.01] [ORGANJZATlON.J 

Subdivision 1. [ESTABLJSHMENT.J The Lake Superior Center Author
ity is established as a public corporation and instrumentality of the state. 
it is not subject to the laws governing a state agericy except as provided 
in sectfons 1 to 7. The business of the corporation must he conducted 
under the name "Lake Superior Center Authority." 

Subd. 2. [BOARD OF DIRECTORS.] The corporation is governed by a 
board of five directors. The term ofa director, except as otherwise provided 
below, shall be six years. One of the jive directors shall he the commissioner 
of the department of natural resources. The other four members of the 
board shall be appointed by the governor with the advice and consent of 
the senate. Two members of the initial board of directors shall be appointed 
for terms of four years. and two for terms of two years. Vacancies on the 
board shall be filled by appointment of the governor, subject to the advice 
and consent of the senate. Board members shall not be compensated for 
their service as board members other than to be reimbursed for reasonable 
expenses incurred in connection with their duties as board members, which 
reimbursement shall be reviewed each year by the commissioner o__f finance. 
A board member may be removed by the governor for malfeasance or 
nonfeasance in the performance of the member's official duties. 

Subd. 3. [BYLAWS.] The board of directors shall adopt bylaws necessary 
for the conduct of the business of the corporation, consistent with this act. 
The corporation must publish the bylaws and amendments to the bylaws 
in the State Register. 

Subd. 4. [PLACE OF BUSINESS.] The board shall locate and maintain 
the corporation's place of business within the state. 

Subd. 5. [CHAIR. [ The board shall annually elect from among its mem
bers a chair and other officers necessary for the performance of its duties. 

Subd. 6. [MEETlNGS.] The board shall meet at least twice each year 
and may hold additional meetings upon giving notice in accordance with 
the bylaws of the corporation. Board meetings are subject to section 471.705. 

Subd. 7. [CONFLJCT OF INTEREST.] A director, employee, or officer 
of the corporation may not participate in or vote on a decision of the 
board relating to an organization in which the director has either a direct 
or indirect financial interest. 

Subd. 8. [ECONOMIC INTEREST STATEMENTS.] Directors and offi
cers of the corporation are public officials for the purpose of section 
J0A.09 and must file statements of economic interest with the state ethical 
practices board. 
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Subd. 9. {TORT CLAIMS.] The corporation is a state agency for pur
poses of :feet ion 3.736. 

Subd. JO. [NO BENEFIT TO PRIVATE INDIVIDUALS OR CORPO
RATIONS.] This corporation shall not afford pecuniary gain, incidental 
or otherwise, to any private individual. firm, or corpora1ion other than 
Lake Superior Cen1er, a Minnesota nonpr<?fit corporation (except the pay
ment of reasonable fees for goods and services rendered and approved in 
accordance with the bylaws of the corporation) and no part of the net 
income or net earning~· of the corporation shall, directly or indirectly. be 
distribwable to or otherwise inure lo the benefit of any individual. 

Sec. 2. [85B.02] [POWERS.] 

Subdivision I. [GENERAL CORPORATE POWERS.) (a/ The corpo
ration has the powers granted to a business corporation by section 302A./61. 
subdivisions 3; 4; 5; 7; 8; 9; I/; 12; 13, except that the corporation may 
not act as a general partner in any partnership; 14; 15; /6; 17; /8; and 
22; and the powers necessary or convenient to exercise the enumerated 
powers. 

(b) The state is not liable for the obligations of the corporation. 

(c) Section 302A.04/ applies to this chapter and the corporation in the 
same manner that it applies to business corporations established under 
chapter 302A. 

Subd. 2. [FACILITY DESIGN; DEVELOPMENT AND OPERATION.] 
The corporation shall enter into management contracts or lease agreements 
or both with Lake Superior Center, a Minnesota nonprofit corporation, to 
design, develop, and operate a facility to further the purposes of this act 
in the city of Duluth, at the site determined by the board and on the terms 
that the board finds desirable. Notwithstanding the provisions of section 
I, subdivision 10, relating to conflict of interest, a director or officer of 
the corporation who is also a director. officer, or member of Lake Superior 
Center. a Minnesota nonprofit corporation. and the corporation, may par
ticipate in and vote on the decision of the board as to the terms and 
conditions of management contracts or lease agreementl· between Lake 
Superior Center and the corporation. 

Subd. 3. (FUNDS.] The corporation may accept and use gifts, grants, 
or contributions from any source. Unless otherwise restricted by the terms 
of a gift or bequest, the board may sell, exchange, or otherwise dispose 
of, and invest or reinvest the money, securities, or other property given or 
bequeathed to it. The principal of these funds, the income from them, and 
all other revenues received by it from any nonstate source must be placed 
in the depositories the board determines and is subject to expenditure for 
the board's purposes. Expenditures of $25,000 or more must be approved 
by the full board. 

Subd. 4. [ANIMALS; REGULATION.] (a/ The corporation shall comply 
with all federal laws and federal rules or regulations relating to the quar
antine, transportation, examination, habitation, care, and treatment of 
wild animals. The department of natural resources may pre.ffribe rules 
supplemental to federal regulations, relating to the transportation. exam
ination. care. and treatment of wild animals native to this state held or 
proposed to be acquired by the board and may inspect them as often and 
at the times it deems necessary. 



6418 JOURNAL OF THE SENATE (68THDAY 

(b) The corporation shall not be subject to the provisions of chapters 
17, /9, 97A, 97B, and 97C, and section 343.2/, subdivision 8, that relate 
to purchase, barter, sale, possession, breeding, or transporting wild animals. 

Subd. 5. (ANIMALS; SALE.] The board may sell or exchange animals 
determined by it to be superfluous to operations, subject to state and federal 
regulations. 

Subd. 6. [ADVERTISING.] The board may provide for promotional and 
advertising programs to be developed and implemented either by its per
sonnel or by contract with outside penwnnel and paid for out of funds 
other than bond revenues. 

Subd. 7. (ADMISSION FEES. I The board or its agent may establish 
admission fees and other charges for use of its facilities. 

Sec. 3. (85B.03] (EMPLOYEES.] 

Subdivision I. [NO EMPLOYEES.] The corporation shall have no 
employees itself but shall discharge its duties by contract and lease. 

Subd. 2. [CONTRACTOR ·s EMPLOYEES NOT STATE EMPLOYEES.] 
Persons employed by contractors or lessee:f are not state employees and 
may not participate in state retirement, deferred compensation, insurance, 
or other plans that apply to state employees generally and are not subject 
to regulation by the state ethical practices board. 

Sec. 4. [85B.04] [ACCOUNTS; AUDITS.] 

The corporation may establish funds and accounts that it finds conve
nient. The board shall provide for and pay the cost of an independent 
annual audit of its official books and records by the state public examiner. 
A copy of this audit shall be filed with the secretary of state. The corpo
ration is subject to the auditing requirements under sections 3.97/ and 
3.972. 

Sec. 5. (85B.05] [ANNUAL REPORT.) 

(a) The board shall submit a report to the chairs of the house of rep
resentatives and senate environment and natural resources committees. the 
senate economic development and housing and the house of representatives 
economic development committees of the legislature and the governor on 
the activities of the corporation and its contractors and lessees by February 
I of each year. 

(b) The report must include at least the following: 

(I) a description of each of the programs that the corporation has 
provided or undertaken at some time during the previous year; 

(2) an identification of the sources of funding in the previous year for 
the corporation and its programs including federal, state, and local gov
ernment, foundations, gifts, donation, fees, and all other sources; 

( 3) a description of the administrative expenses of the corporation during 
the previous year; 

/4) a listing of the assets and liabilities of the corporation at the end 
of the previous fiscal year; 

(5) a description of any changes made to the operational plan during 
the previous year; and 
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(6) a description of any newly adopted or significanr changes to bylaws, 
policies, rules, or programs created or administered by the corporation 
during the previous year. 

(c) Reports must be made to the legislature as required by section 3.195. 

Sec. 6. [85B.06} [PROPERTY TAX EXEMPTION.] 

Property of the corporation is exempt from taxation on its value in the 
same manner as property listed in section 272 .02, subdivision I. 

Sec. 7. [85B.07] [DISSOLUTION.] 

In the event of the dissolution of the corporation for any reason, the 
state, upon action by the governor and after consultation with the legis
lative advisory commission, may require the liquidation of all holdings 
and investments and the return of the proceeds of that liquidation and any 
wholly owned assets of the corporation to the state in exchange for the 
assumption of all outstanding obligations of the corporation." 

Amend the title as follows: 

Page 1, line 3, delete ", research," and before the period, insert"; 
proposing coding for new law as Minnesota Statutes, chapter 85B" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Governmental Operations. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1891, 2239, 2353, 2039, 2146, 1983, 2403, 1920, 2079, 2349, 
2074, 772, 2264, 2261 and 2115 were read the second time. 

SECOND READING OF HOUSE BILLS 
H.F. No. 2143 was read the second time. 

MOTIONS AND RESOLUTIONS 
Mr. Moe, R.D. moved that the name of Mr. Taylor be stricken as chief 

author and the name of Mr. Piepho be added as chief author to S.F. No. 
13. The motion prevailed. 

Mr. Decker moved that the name of Mr. Taylor be stricken as co-author 
and the name of Mr. Piepho be added as a co-author to S.F. No. 961. The 
motion prevailed. 

Mr. DeCramer moved that the name of Mr. Piepho be added as a co
author to S.F. No. 1425. The motion prevailed. 

Mr. Moe, R.D. moved that the name of Mr. Taylor be stricken as chief 
author and the name of Mr. Piepho be added as chief author to S.F. No. 
1426. The motion prevailed. 

Mr. Solon moved that the name of Mr. Larson be added as a co-author 
to S.F. No. 1790. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 2289. The motion prevailed. 

Mr. Merriam moved that the names of Messrs. Peterson, R.W; Knaak; 
Laidig and Lessard be added as co-authors to S.F. No. 2428. The motion 
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prevailed. 

Mr. Knaak moved that the name of Mr. Ramstad be added as a co-author 
to S.F. No. 2474. The motion prevailed. 

Mr. Langseth moved that the names of Messrs. DeCramer and Benson 
be added as co-authors to S.F. No. 2480. The motion prevailed. 

Mr. Stumpf moved that S.F. No. 1930 be withdrawn from the Committee 
on Education and re-referred to the Committee on Finance. The motion 
prevailed. 

Mr. Schmitz moved that S.F. No. 2115, on General Orders, be stricken 
and re-referred to the Committee on Judiciary. The motion prevailed. 

Mr. McGowan moved that S.F. No. 2390 be withdrawn from the Com
mittee on Health and Human Services and re-referred to the Committee 
on Judiciary. The motion prevailed. 

Mr. Knaak moved that S.F. No. 2259 be withdrawn from the Committee 
on Local and Urban Government and returned to its author. The motion 
prevailed. 

Mrs. Lantry moved that S.F. No. 2146, on General Orders, be stricken 
and re-referred to the Committee on Taxes and Tax Laws. The motion 
prevailed. 

Mr. Moe, R.D. moved that Senate Resolution No. 154 be withdrawn from 
the Committee on Rules and Administration. The motion prevailed. 

Senate Resolution No. 154: A Senate resolution designating and pro
claiming April 22, I 990, as Earth Day I 990. 

WHEREAS, almost 20 years ago, more than 20 million Americans joined 
together on Earth Day in a demonstration of concern for the environment, 
and their collective action resulted in the passage of sweeping new laws 
to protect our air, water, and land: and 

WHEREAS, in the 19 years since the first Earth Day, despite environ
mental improvements, the environmental health of the planet is increasingly 
endangered, threatened by global climate change, ozone depletion, growing 
world population, tropical deforestation, ocean pollution, toxic wastes, 
desertification, and nuclear waste requiring action by all sectors of society; 
and 

WHEREAS, Earth Day 1990 is a national and international call to action 
for all citizens to join in a global effort to save the planet: and 

WHEREAS, Earth Day 1990 activities and events will educate all citizens 
on the importance of acting in an environmentally sensitive fashion by 
recycling, conserving energy and water, using efficient transportation, and 
adopting more ecologically sound lifestyles; and 

WHEREAS, Earth Day 1990 will also educate all citizens on the impor
tance of buying and using those products least harmful to the environment, 
the importance of doing business with companies that are environmentally 
sensitive and responsible, the importance of voting for those candidates 
who demonstrate an abiding concern for the environment, and the impor
tance of supporting the passage of legislation that will help protect the 
environment; NOW, THEREFORE, 
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BE IT RESOLVED by the Senate of the State of Minnesota that it des
ignate and proclaim April 22, I 990. as Earth Day 1990, and that that day 
shall be set aside for public activities promoting preservation of the global 
environment and launching the "Decade of the Environment." 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution. to be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee. and present it to the appropriate Minnesota organizations plan
ning public activities for Earth Day 1990. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

CALENDAR 

S.F. No. 1695: A bill for an act relating to human services; authorizing 
allocation of central. affiliated, or corporate costs for nursing homes and 
intermediate care facilities for persons with mental retardation and related 
conditions; proposing coding for new law in Minnesota Statutes, chapter 
2568. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 

Merriam 
Moe, O.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R.W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1777: A bill for an act relating to Ramsey county; setting the 
terms of charter commission members; amending Minnesota Statutes I 988, 
section 383A.553, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D. E. Merriam Ramstad 
Anderson Decker Johnson, D.J. Moe. D.M. Reichgott 
Beckman DeCramer Knaak Moe. R.D. Renneke 
Belanger Dicklich Knutson Morse Samuelson 
Benson Diessner Kroening Novak Schmitz 
Berg Flynn Laidig Olson Solon 
Berglin Frank Langseth Pariseau Spear 
Bernhagen Frederick Lantry Pehler Storm 
Bertram Frederickson. D.J. Luther Peterson, R. W Stumpf 
Brandl Frederickson, D.R. Marty Piepho Vickerman 
Brataas Freeman McGowan Piper Waldorf 
Chmielewski Gustafson McQuaid Pogemiller 
Cohen Hughes Mehrkens Purfeern 

So the biJI passed and its title was agreed to. 

S.E No. 1813: A bill for an act relating to human services; amending 
the Medicare certification requirement for nursing homes; amending Min
nesota Statutes I 989 Supplement. section 256B.48, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The ro11 was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D. E. Merriam Ramstad 
Anderson Decker Johnson, D.J. Moe, D.M. Reichgott 
Beckman DeCramer Knaak Moe, R.D. Renneke 
Belanger Dicklich Knutson Morse Samuelson 
Benson Diessner Kroening Novak Schmitz 
Berg Flynn Laidig Olson Solon 
Berglin Frank Langseth Pariseau Spear 
Bernhagen Frederick Lantry Pehler Storm 
Bertram Frederickson, D.J. Luther Peterson, R. W Stumpf 
Brandl Frederickson, D.R. Marty Piepho Vickerman 
Brataas Freeman McGowan Piper Waldorf 
Chmielewski Gustafson McQuaid Pogemiller 
Cohen Hughes Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.E No. 1943: A bill for an act relating to human rights; lengthening the 
statute of limitations for human rights act violations; amending Minnesota 
Statutes I 989 Supplement, section 363.06, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D. E. Moe, R.D. Renneke 
Anderson Decker Johnson, D.J. Morse Samuelson 
Beckman DeCramer Knaak Novak Schmitz 
Belanger Dicklich Kroening Olson Solon 
Benson Diessner Laidig Pariseau Spear 
Berg Flynn Langseth Pehler Storm 
Berglin Frank Lantry Peterson, R. W Stumpf 
Bernhagen Frederick Luther Piepho Vickerman 
Bertram Frederickson, D. l Marty Piper Waldorf 
Brandl Frederickson, D.R. McQuaid Pogemiller 
Brataas Freeman Mehrkens Purfeerst 
Chmielewski Gustafson Merriam Ramstad 
Cohen Hughes Moe, D.M. Reichgott 
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Messrs. Knutson and McGowan voted in the negative. 

So the bill passed and its title was agreed lo. 

6423 

S.F. No. 1906: A bill for an act relating lo crime victims; making the 
crime victim ombudsman accountable to the commissioner of public safety; 
clarifying that certain juvenile records are available to the ombudsman; 
amending Minnesota Statutes 1988, sections 611 A. 71, subdivision 6; 
61 IA.74, subdivisions I and 3; and 61 IA.75. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Decker Knaak 
DeCramer Knulson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Fre<lerick Lantry 
Frederickson, D.J. Luther 
Frederickson, D.R. Marly 
Freeman McGowan 
Guslafson McQuaid 
Hughes Mehrkens 
Johnson, D. E. Merriam 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Pelerson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed lo. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1783: A bill for an act relating to education; allowing certain 
school districts to change education districts; amending Minnesota Statutes 
1989 Supplement, section 122.91, subdivision 5. 

With the unanimous consent of the Senate, Mr. Renneke moved to amend 
S.F. No. 1783 as follows: 

Page I, line 7, delete "1988" and insert "1989 Supplement" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1783 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D.J. Luther 
Frederickson. D.R. Marty 
Freeman McGowan 
Gustafson Mehrkens 
Hughes Merriam 
Johnson. D.E. Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgotl 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 
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CONSENT CALENDAR 

S.E No. 1973: A resolution memorializing the President and Congress 
to reauthorize the low-income home energy assistance program and to 
increase its appropriation for fiscal year 1991 and subsequent years. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the resolution. 

The roll was called. and there were yeas 58 and nays O. as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Dahl 
Decker 
DeCramer 
Dicklich 

Hughes 
Johnson, D. E. 
Johnson, D.J. 
Knaak 

Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson. D.J. Lantry 
Frederil'.kson. D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkcns 
Moe. R.D. 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogcmiller 
Purfeerst 
Ramsla<l 

So the resolution passed and its title was agreed to. 

GENERAL ORDERS 

Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorl 

The Senate resolved itself into a Commitlee of the Whole, with Mr. 
Knutson in the chair. 

After some time spent therein, the committee arose, and Mr. Knutson 
reported that the committee had considered the following: 

S. F. Nos. 1717, 1680, 1820 and 2 I 30, which the committee recommends 
to pass. 

S.F. No. 1789, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Vickerman: 

Page I, line 19, after "orally" insert ", is ordinarily dispensed by a 
pharmacist," 

Page I, line 20, after ••vaccine" insert a comma and before " board" 
insert "practitioner's licensing" 

Pagel, line 25, before "board" insert "appropriate licensing" 

Page t, line 26, after "means" insert "(I)" 

Page 2, lines I and 2, delete "and dispensing" 

Page 2, line 2, after "drug" insert "for legend drugs that are purchased 
in prepackaged form or (2) any amount received by the practitioner in 
excess of the acquisition cost of a legend drug plus the cost of making the 
drug available if the legend drug requires compounding, packaging, or 
other treatment. The statement filed under thi,· paragraph is public data 
under section 13.03" 

Amend the title as follows: 

Page I, line 2, delete everything after the semicolon 

Page I, delete lines 3 and 4 
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Page I, line 5, delete everything before the semicolon and insert "requir
ing licensed health care practitioners who dispense certain legend drugs 
for profit to file with the practitioner's licensing board" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1691, which the committee recommends to pass with the fol-
lowing amendment offered by Ms. Berglin: 

Page 2. line 3. delete "commissioner" and insert "agency" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, Mr. Moe, R.D. moved that the Senate revert to the Order of 
Business of Reports of Committees. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1915: A bill for an act relating to children; establishing a board 
to plan, coordinate, and oversee early childhood development programs and 
services; requiring local area planning councils to be established; estab
lishing a technical advisory committee; proposing coding for new law as 
Minnesota Statutes, chapter 129D; repealing Minnesota Statutes 1989 Sup
plement, section 256H.25. 

Reports the same back with the recommendation that the report from 
the Committee on Education, shown in the Journal for March 7, 1990, be 
adopted: that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Governmental Operations". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35. together with the committee report 
thereon, 

S.F. No. 1931: A bill for an act relating to human services; providing for 
drug abuse prevention, research, and treatment programs; appropriating 
money; proposing new law in Minnesota Statutes 1988, chapter 254A. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March 5, 1990, be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Governmental Operations". Amendments 
adopted. Report adopted. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Chmielewski introduced-

S.F. No. 2490: A bill for an act relating to workers' compensation; includ
ing mentally retarded persons and those with related conditions to the list 
of registrable conditions for the subsequent disability special fund; amend
ing Minnesota Statutes 1988, section 176.131, subdivision 8. 

Referred to the Committee on Employment. 

Mr. Renneke introduced-

S.F. No. 2491: A bill for an act relating to retirement; regulating economic 
interest statements of pension fiduciaries; amending Minnesota Statutes 
1989 Supplement, section 356A.06, subdivision 4. 

Referred to the Committee on Governmental Operations. 

Mr. Metzen introduced-

S. F. No. 2492: A bill for an act relating to the practice of law; allowing 
the sole shareholder of a corporation to appear on behalf of the corporation 
in court; amending Minnesota Statutes 1988, section 481.02, subdivision 
3. 

Referred to the Committee on Judiciary. 

Mr. Merriam introduced-

S. F. No. 2493: A bill for an act relating to insurance; promoting avail
ability of automobile insurance for home day care providers; amending 
Minnesota Statutes 1988, sections 65B.13; 65B.47, subdivision I; and 
65B.49, by adding a subdivision. 

Referred to the Committee on Commerce. 

Messrs. Decker, Lessard and Anderson introduced-

S.F. No. 2494: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public water in Cass county. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Decker, Pehler, Ms. Reichgott and Mr. Larson introduced

S.F. No. 2495: A bill for an act relating to education; allowing independent 
school district No. 301 to transfer funds to the general fund upon consolidation. 

Referred to the Committee on Education. 

Messrs. Decker, Larson and Knutson introduced-

S. F. No. 2496: A bill for an act relating to education; permitting a levy 
referendum to be held in May; amending Minnesota Statutes Second 1989 
Supplement, section 124A.03, subdivision 2. 

Referred to the Committee on Education. 
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Messrs. Decker; Johnson, D.E.; Storm; Ms. Reichgott and Mr. Anderson 
introduced-

S. F. No. 2497: A bill for an act relating to nonprofit corporations; reg
ulating amendments to the articles; requiring approval by the directors and 
members with voting rights; amending Minnesota Statutes 1989 Supple
ment, section 3 I 7 A. I 33, subdivision 2. 

Referred to the Committee on Judiciary. 

Mr. Schmitz introduced-

S.F. No. 2498: A bill for an act relating to occupations and professions; 
increasing minimum insurance coverage required for abstracters; abolishing 
requirement of seals by impression; repealing an obsolete provision; amend
ing Minnesota Statutes 1988, sections 386.66 and 386.67; repealing Min
nesota Statutes 1988, section 386.65, subdivision 3. 

Referred to the Committee on Commerce. 

Mrs. Adkins, Messrs. Brandl, Benson, Mrs. McQuaid and Mr. Moe, R.D. 
introduced-

S. F. No. 2499: A bill for an act relating to state government; creating an 
advisory commission on intergovernmental relations; amending Minnesota 
Statutes Second 1989 Supplement, section 3.885, subdivisions 5 and 6; 
proposing coding for new law in Minnesota Statutes, chapter 15; repealing 
Minnesota Statutes Second 1989 Supplement, section 3.885, subdivision 
la. 

Referred to the Committee on Governmental Operations. 

Messrs. Brandl, Merriam and Davis introduced-

S.F. No, 2500: A bill for an act relating to ethics in government; prohib
iting transfers between political funds and between certain political com
mittees; requiring additional reporting in the case of legislators and legislative 
candidates; amending Minnesota Statutes 1988, sections I 0A.12, by adding 
a subdivision; JOA. 13, by adding a subdivision; I0A.15, by adding a 
subdivision; and J0A.20, by adding a subdivision; proposing coding for 
new law in Minnesota Statutes, chapter JOA. 

Referred to the Committee on Elections and Ethics. 

Mrs. Adkins introduced-

S.F. No, 2501: A bill for an act relating to the town of Otsego in Wright 
county; permitting the conversion of the town to a statutory city. 

Referred to the Committee on Local and Urban Government. 

Messrs. Vickerman, Davis, Berg, Beckman and Anderson introduced-

S.F. No. 2502: A bill for an act relating to finance; appropriating money 
for beekeepers' losses resulting from grasshopper control methods. 

Referred to the Committee on Agriculture and Rural Development. 
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Messrs. Pogemiller, Metzen, Renneke, Freeman and Morse introduced-

S.F No. 2503: A bill for an act relating to retirement; providing for an 
increase in the maximum amount of pension payable to certain police 
officers; amending Minnesota Statutes 1988, section 423.809, subdivision 
I. 

Referred to the Committee on Governmental Operations. 

Mrs. Adkins introduced-

S.F No. 2504: A bill for an act relating to motor vehicles; providing for 
a surcharge on automobile rental; proposing coding for new law in Min
nesota Statutes, chapter 297 A. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Dicklich introduced-

S.F No. 2505: A bill for an act relating to the Minnesota board on aging; 
authorizing supplemental funds for congregate meals; appropriating money; 
amending Minnesota Statutes 1988, section 256.975, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Messrs. Pehler; Peterson, R. W and Larson introduced-

S.F No. 2506: A bill for an act relating to education; implementing 
recommendations of the task force on education; offering incentives to 
school districts to participate in the statewide plan for outcome-based learn
ing programs; requiring school boards to set school calendars; proposing 
coding for new law in Minnesota Statutes, chapters 121 and 126; repealing 
Minnesota Statutes I 988, sections 126.12; and I 26. I 3. 

Referred to the Committee on Education. 

Mrs. McQuaid introduced-

S.F No. 2507: A bill for an act relating to motor vehicles; authorizing 
special license plates for members of the United States armed forces ready 
reserve; amending Minnesota Statutes 1988, section 168.12, by adding a 
subdivision. 

Referred to the Committee on Veterans and Military Affairs. 

Mr. Renneke introduced-

S.F No. 2508: A bill for an act relating to retirement; regulating pensions 
of volunteer firefighters; amending Minnesota Statutes 1988, section 424A.02, 
subdivision 6. 

Referred to the Committee on Governmental Operations. 

Mr. Merriam introduced-

S.F No. 2509: A bill for an act relating to housing; placing certain 
restrictions on the single-family mortgage loan program; amending Min
nesota Statutes 1988, sections 462A.05, subdivision 3; and 462A.21, sub
division Sa; repealing Minnesota Statutes 1988, section 462A.05, subdivision 
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Referred to the Committee on Economic Development and Housing. 

Mr. Knutson inlroduced-

S.F. No. 2510: A bill for an act relating lo family law; providing for child 
support orders in certain visitation actions; amending Minnesota Statutes 
1989 Supplement, section 257 .022, subdivision 2b. 

Referred to the Committee on Health and Human Services. 

Messrs. Langseth and Purfeerst introduced-

S. F. No. 2511: A bill for an act relating to transportation; authorizing 
private operators to construct, improve, rehabilitate, own, lease, and operate 
bridges and roads as toll facilities; proposing coding for new law in Min
nesota Statutes, chapter I 60. 

Referred to the Committee on Transportation. 

Mr. Spear introduced-

S. F. No. 2512: A bill for an act relating to traffic regulations; allowing 
immediate towing of vehicles unlawfully parked in taxicab zones; amending 
Minnesota Statutes 1989 Supplement, section 169.041, subdivision 4. 

Referred to the Committee on Transportation. 

Mr. Beckman introduced-

S.F. No. 2513: A bill for an act relating to Faribault county; authorizing 
the county local redevelopment agency board to have nine members. 

Referred to the Committee on Economic Development and Housing. 

Mr. Freeman introduced-

S.F. No. 2514: A bill for an act relating to insurance; clarifying the law 
prohibiting insurers from maintaining subrogation actions against insureds; 
amending Minnesota Statutes 1989 Supplement, section 60A.41. 

Referred to the Committee on Commerce. 

Mr. Morse introduced-

S.F. No. 2515: A bill for an act relating to retirement; consolidating local 
police and fire relief associations; providing for the modification of con
solidation procedures in certain instances: amending Minnesota Statutes 
1988, section 353A.09, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter 353A. 

Referred lo the Committee on Governmental Operations. 

Messrs. Morse; Luther; Frederickson, D.J. and Anderson introduced

S.F. No. 2516: A bill for an act relating to agriculture; establishing a 
food advisory commillee; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 28A. 

Referred to the Commillee on Agriculture and Rural Development. 
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Mr. Morse introduced-

S.E No. 2517: A bill for an act relating to counties; regulating perfor
mance bonds; amending Minnesota Statutes 1988, section 375.21, sub
division l. 

Referred to the Committee on Local and Urban Government. 

Mr. Pehler introduced-

S. F. No. 2518: A bill for an actrelating to employment; requiring overtime 
payment for certain work; amending Minnesota Statutes 1988, section 177 .25, 
subdivision I. 

Referred to the Committee on Employment. 

Messrs. Morse. DeCramer and Davis introduced-

S.E No. 25 I 9: A bill for an act relating to agriculture; amending pro
visions of the 1989 groundwater protection act; amending provisions relat
ing to agricultural chemical regulation, enforcement, remediation, and 
compensation for remediation; clarifying the role of the commissioner of 
agriculture in remediation of agricultural chemicals; appropriating money; 
amending Minnesota Statutes 1988, sections 188. 14, subdivision 2; 188.27, 
subdivision 3; I 8B.28, subdivision 4; and I I 58.02, subdivisions 3 and 4, 
and by adding a subdivision; Minnesota Statutes 1989 Supplement, sections 
18B.26, subdivision 3; 18C.005, by adding a subdivision; 18C.205, sub
division 2; 18C.305, subdivision I; 18D.103, subdivision I; 18D.301, by 
adding a subdivision; 18D.32I, subdivision 2; 18E.03, subdivisions 3, 4, 
and 5, and by adding a subdivision; 18E.04, subdivision I; Laws 1989, 
chapter 326, article 8, section 10; and chapter 335, article I, section 23, 
subdivision 4; proposing coding for new law in Minnesota Statutes, chapter 
18D; repealing Minnesota Statutes I 988, section I 158. I 7, subdivision 8. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Chmielewski introduced-

S. F. No. 2520: A bill for an act relating to retirement; excluding employees 
of the North Pine Area Hospital District from membership in the public 
employees retirement association for a limited time. 

Referred to the Committee on Governmental Operations. 

Mr. Chmielewski inlroduced-

S.E No. 2521: A bill for an act relating to taxation; imposing an additional 
excise tax on motor vehicle rentals; amending Minnesota Statutes I 988, 
section 297A.02, by adding a subdivision. 

Referred lo the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S. F. No. 2522: A bill for an act relating to health; requiring licensure 
and regulation of outpatient surgical clinics; proposing coding for new law 
in Minnesota Statutes, chapter 145; repealing Minnesota Statutes 1988, 
section 145.416. 

Referred to the Committee on Health and Human Services. 
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Mr. Chmielewski introduced-

S.E No. 2523: A bill for an act relating to health; expanding reporting 
requirements for pregnancy terminations; amending Minnesota Statutes 
1988, section 145.413, by adding a subdivision. 

Referred to the Committee on Health and Human Services. 

Mr. Chmielewski introduced-

S.E No. 2524: A bill for an act relating to health; maternal health; 
establishing an office in the state planning agency for the coordination of 
services for pregnant women; proposing coding for new law in Minnesota 
Statutes, chapter 145. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.E No. 2525: A bill for an act relating to courts; altering the election 
districts of district judges; providing for the judges to be elected from their 
assignment district within the judicial district; amending Minnesota Statutes 
1988, section 2. 722. by adding a subdivision. 

Referred to the Committee on Judiciary. 

Mr. Chmielewski introduced-

S.F No. 2526: A bill for an act relating to health; abortion; defining 
informed consent; creating a civil action; providing that a physician is 
strictly liable for damages arising out of certain abortions; prohibiting the 
performance of abortions on certain incompetent women; amending Min
nesota Statutes 1988, sections 144.343, subdivisions 2 and 6; 145.412, 
subdivision 1; proposing coding for new law in Minnesota Statutes, chapter 
145. 

Referred to the Committee on Health and Human Services. 

Mr. Davis introduced-

S.F No. 2527: A bill for an act relating to agriculture; establishing an 
agricultural liming material law; appropriating money; prescribing pen
alties; proposing coding for new law as Minnesota Statutes, chapter l 8F 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Frederick introduced-

S.E No. 2528: A bill for an act relating to education; appropriating money 
for the costs of the consolidation of three districts. 

Referred to the Committee on Education. 

Mr. Beckman introduced-

S.E No. 2529: A bill for an act relating to economic development; autho
rizing the establishment of rural development zones; proposing coding for 
new law in Minnesota Statutes, chapter 469. 

Referred to the Committee on Economic Development and Housing. 
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Mr. Diessner introduced-

S.F No. 2530: A bill for an act relating to public safety; requiring phy
sicians to report maltreatment of spouses; prescribing penalties; proposing 
coding for new law in Minnesota Statutes. chapter 626. 

Referred to the Committee on Judiciary. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 2:00 p.m., 
Monday. March 12, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SIXTY-NINTH DAY 

St. Paul. Minnesota, Monday, March 12, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Nathan Tuff. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was ca11ed, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramcr Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moc, D.M. 
Moc, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Peterson, R. W was excused from the Session of today. Mr. Brandl 
was excused from the Session of today al 2:35 p.m. Mr. Johnson, D.E. was 
excused from the Session of today from 2:00 to 3:30 p.m. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1555, 1989 and 2018. 
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Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 8, 1990 

FIRST READING OF HOUSE BILLS 

The fo1lowing bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1555: A bill for an act relating to fees; providing for fees charged 
by county recorder; amending Minnesota Statutes 1988, section 357.18, 
subdivision 1. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1238, now on General Orders. 

H.E No. 1989: A bi]l for an act relating to motor vehicles; allowing tax
exempt license plates for vehicles used for driver education programs at 
nonpublic high schools; amending Minnesota Statutes 1989 Supplement, 
section 168.012, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

H.F. No. 2018: A bill for an act relating to newspapers; changing filing 
requirements for qualification as a legal newspaper; amending Minnesota 
Statutes 1988, section 331A.02, subdivision I. 

Referred to the Committee on Judiciary. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 1790, 1952, 2395 
and the report pertaining to appointments. The motion prevailed. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 1255: A bill for an act relating to public safety; creating the 
Minnesota advisory council on fire protection systems; requiring licensing 
and certifying of the fire protection industry; providing for rules and an 
exemption; creating fire protection systems account; providing for fees and 
a surcharge; imposing a penalty; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 299K. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 22 to 27 and insert: 

"Subdivision I. [COMPENSATION; REMOVAL; EXPIRATION.] The 
Minnesota advisory council on fire protection systems and its members 
are governed by section 15.059, except that the terms of members are 
governed by subdivision 2." 

Page 2, line 28, delete "nine" and insert "the commissioner o_(public 
safety or the commissioner's designee, the commissioner of labor and indus
try or the commissioner:s designee, and seven" 

Page 2, line 29, delete ", each" 
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Page 3, line 2. delete everything after the period and insert "The com-
missioners or their designees are nonvoting members ... 

Page 3, delete lines 3 and 4 

Page 3, line 12, after "equipment" insert a comma 

Page 3, line 28, delete "The commissioner may also adopt emergency 
rules." 

Page 4, line 5, delete the comma 

Page 6, line 11, delete "monthly" and insert "quarterly" 

Page 6, line 13, delete "month" and insert "quarter" 

Page 6, line 22, delete "month or" 

Page 6, line 25, delete the comma 

Page 7, line 28, delete "Sections I to 3, 6, and 8 are effective January 
I, 1990." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1869: A bill for an act relating to occupational safety and health; 
requiring employers to prepare and implement a written program that describes 
how they will reduce the extent and severity of work-related injuries and 
illnesses; amending Minnesota Statutes 1988, section 182.653, by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line I I, after "employer" insert "covered by this section" 

Page I, line 22, delete "it" and insert "the plan" and after "all" insert 
"affected" 

Page 2, delete lines 4 to 8 and insert: 

"Sec. 2. Minnesota Statutes 1988, section 182.653, is amended by add
ing a subdivision to read: 

Subd. 8a. (STANDARD INDUSTRIAL CLASSIFICATION LIST.] The 
commissioner shall adopt, in accordance with section /82.655, a rule 
specifying a list of standard industrial classifications of employers who 
must comply with subdivision 8. The commissioner shall demonstrate the 
need to include each industrial classification on the ba.,·is of the safety 
record or worker's compensation record of that industry segment. The Ii.fl 
shall be updated every two years. 

Sec. 3. (182.6731] (SAFETY AWARDS.] 

The commissioner may present awards to businesses that have excellent 
safety records. The award shall he presented jointly to the company and 
its employees. The commissioner may solicit advice on what businesses 
shall receive the awards from representatives of labor and business. 

Sec. 4. [APPROPRIATION.] 
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$ . . .... is appropriated from the general fund to the commissioner 
of labor and industry for the purpose of section 3." 

Amend the title as follows: 

Page I, line 2, delete "occupational safety and health" and insert ''labor" 

Page I, line 5, after "illnesses;" insert "providing for safety awards by the 
commissioner of labor and industry; appropriating money;" 

Page I, line 7, delete "a subdivision" and insert "subdivisions; proposing 
coding for new law in Minnesota Statutes, chapter 182" 

And when so amended the bill do pass and be placed on the Consent Cal
endar. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1551: A bill for an act relating to education; requiring students 
on all HECB advisory groups; amending Minnesota Statutes 1988, section 
I 36A.02, subdivision 7, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after "must" insert", if requested by the student advisory 
council." 

Page 1, line 10, delete "each" and insert "an" 

Pagel, line 12, after "student" insert "member or" 

Pages I and 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes I 989 Supplement, section l36A.02, sub
division 7, is amended to read: 

Subd. 7. [STUDENT ADVISORY COUNCIL.] A student advisory coun
cil to the board is established. The members of the council shall include 
the chair of the University of Minnesota university student senate, the state 
chair of the Minnesota state university student association, the president 
of the Minnesota community college student association. the president of 
the Minnesota vocational technical student association. the president of the 
Minnesota association of private college students, and a student who is 
enrolled in a private vocational school registered under this chapter, to be 
appointed by the Minnesota association of private post-secondary schools. 
A member may be represented by a designee. 

The advisory council shall: 

(I) bring to the attention of the board any matter that the council believes 
needs the attention of the board; 

(2) make recommendations to the board as the council deems appropriate; 

(3) review and comment upon proposals and other matters before the 
board; 

(4) appoint student members to board advisory group.,· as provided in 
section 1; 

(5) provide any reasonable assistance to the board; and 

W (6) select one of its members to serve as chair. The board shall inform 
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the council of all matters under consideration by the board and shall refer 
all proposals to the council before the board acts or sends the proposals to 
the governor or the legislature. The board shall provide time for a report 
from the advisory council at each meeting of the board. 

The student advisory council shall report to the board quarterly and at 
other times that the council considers desirable. The council shall determine 
its meeting time, but the council shall also meet with the executive director 
of the board within 30 days after the director's request for a council meeting. 
The student advisory council shall meet quarterly with the higher education 
advisory council and the board executive committee. The council expires 
June 30, 1993." 

Amend the title as follows: 

Page I, line 2, delete "requiring" and insert "providing for" and delete 
"all" 

Page I, line 3, after "groups" insert "if requested" 

Page I, line 4, delete "subdivision 7, and" 

Page I, line 5, before the period, insert "; Minnesota Statutes 1989 
Supplement, section I 36A.02, subdivision 7" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1703: A bill for an act relating to natural resources; authorizing 
the enforcement of certain natural resource laws by conservation officers; 
amending Minnesota Statutes 1988, section 97A.205. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1790: A bill for an act relating to health; establishing a legislative 
task force to study the regulation of health insurance premium rates and 
health care costs. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 15, delete everything after the period 

Page I, line 16, delete "century," 

Page 1, line 18, after the period, insert "The legislature is also concerned 
that state residents should receive value for the insurance premiums paid 
in the form of coverage for necessary and appropriate health services." 

Page 1, line 20, delete "will be" and insert "is available and" 

Page I, line 22, delete "There is" 

Page I, line 23, delete "established a" and insert "The" 

Page I, line 24, delete ". The task force shall consist" and insert "and 
cost containment practices consists" 
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Page 2, lines I and 2, delete "senate majority leader" and insert "sub
committee on committees of the senate rules and administration committee" 

Page 2, line 13, delete "and" 

Page 2, line 14, after "rates" insert". and insurance industry practices 
related to cost containment" 

Page 2, line 18, after the period, insert "The task force shall study 
industry cost containment practices. including utilization review issues, to 
evaluate their impact on the insurance and health coverage subscribers 
receive." 

Page 2, line 24, delete "and" and insert a comma 

Page 2, line 25, after the comma, insert ·•and utilization review activities," 

Page 2, line 30, after the period, insert "The task force shall study the 
issue of state regulation of utilization review activities to ensure appro
priate consumer access and coverage for necessary health care." 

Page 2, line 33, after "organizations" insert". while ensuring continued 
access to appropriate health insurance coverage" 

Page 2, after line 33, insert: 

"(f) The legislative task force shall study the denial of health care benefits 
to Minnesota consumers. The task force shall review denial rates and 
appeals processes available to consumers. The task force shall examine 
systems, processes, and standards of criteria used for medical necessity 
determinations by insurers. The task force shall seek input from consumers, 
health care providers, and representatives of insurance and health main
tenance organizations." 

And when so amended the bill do pass. Mr. Knaak questioned the ref
erence thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1768: A bill for an act relating to financial institutions; regulating 
electronic fund transfer facilities; providing for access by other transmission 
facilities; amending Minnesota Statutes 1988, section 47.65, subdivision 
I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 47.61, is amended by 
adding a subdivision to read: 

Subd. 8. [MINNESOTA TRANSMISSION FACILITY.] "Minnesota 
transmission facility" means (I) a transmission facility which is owned or 
controlled by a financial institution located in Minnesota; (2) a transmis
sion facility owned or controlled by a bank holding company or savings 
and loan holding company domiciled or headquartered in Minnesota: or 
(3) a transmission facility established in Minnesota and approved by the 
commissioner under section 47.65. subdivision I, as of the effective date 
of section 2. 
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Sec. 2. Minnesola Slatutes 1988, section 47.65, is amended by adding 
a subdivision to read: 

Subd. la. [TERMS.] A Minnesota transmission facility which is used 
by. or made available to, any other Minnesota transmission facility must 
be made available on fair, equitable, and nondiscriminatory terms to all 
other Minnesota transmission facilities upon request of such Minnesota 
transmission facility. A person requesting use of a Minnesota transmission 
facility shall be permitted its use only if the person conforms to reasonable 
technical operating standards which have been established by the Min
nesota transmission facility. 

The charges required to be paid lo a Minnesota transmission facility 
must be related to the costs of establishing, operating, and maintaining 
the facility plus a reasonable return on those costs to the owner of the 
facility. The charges may provide for amortization of development costs 
and capital expenditures over a reasonable period of time; provided that 
the charges as may be separately determined and eslablished from lime 
to time by each Minnesota transmission facility. are fair, equitable, and 
nondiscriminatory." 

Delete the title and insert: 

"A bill for an act relating to financial institutions; regulating electronic 
fund transfer facilities; providing for access by other transmission facilities; 
amending Minnesota Statutes 1988, sections 47.61, by adding a subdivi
sion; and 47 .65, by adding a subdivision." 

And when so amended the bill do pass. Amendmenls adopled. Reporl 
adopted. 

Mr. Chmielewski from the Commillee on Employmenl, to which was 
referred 

S.E No. 2140: A bill for an act relating to workers' compensation; estab
lishing a method of premium calculation for workers' compensation insur
ance; amending Minnesota Statules 1988, seclion 79.52, by adding a 
subdivision. 

Reports the same back with the recommendation thal the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [WORKERS' COMPENSATION ADVISORY TASK FORCE; 
CONTRACTORS PREMIUM CALCULATION STUDY.] 

A workers' compensation advisory task force is hereby created to study 
the feasibility and advisability of calculating premium for workers' com
pensation insurance with respect to all contractor employer classifications, 
pursuant to the classification plan required to be filed under Minnesola 
Statutes, section 79.61. on the basis of total hour,<; worked during the policy 
coverage period rather than on the basis of total payroll. The advisory 
task force shall consist of the commissioner of labor and industry, the 
commissioner of commerce, one public member. one member representini 
union contractor employers, one member representing non-union con
tractor employers, and one member representing the workers' compen
sation insurance rating association. The public and conlractor employer 
members shall be appointed by the commissioner of labor and industry. 
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Members of the advisory task force shall not receive per diem, but shall 
receive expenses as provided under Minnesota Statutes, section 15.059. 
subdivision 6. The task force shall make findings and recommendations to 
the commissioner of labor and industry by January I, /99/. The com• 
missioner of labor and industry shall provide a report to the senate employ• 
ment committee and the house of representatives labor and management 
relations committee by February I, 1991, concerning the findings and 
recommendations of the advisory task force. The advisory task force shall 
expire on January 1, 1991. 

Sec. 2. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

.. A bill for an act relating to workers' compensation~ creating an advisory 
task force to study a new workers• compensation premium calculation method 
for contractor employers; requiring a report to the legislature." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S. F. No. 21 I 4: A bill for an act relating to the operation of state govern
ment; changing certain procedures and limits for contracts with the state; 
establishing an advisory task force; authorizing reimbursement of certain 
expenses; changing certain vehicle marking and color provisions; clarifying 
certain transfer authority; protecting governments that purchase certain 
insurance; amending Minnesota Statutes 1988, sections 3.736, subdivision 
8; 16B.07, subdivision 3; 16B.09, by adding a subdivision; 16B.17, sub
division 3; 16B.41, subdivision 4; 16B.58, subdivision 7; 16B.85, subdi
vision 5; and 466.06; and Minnesota Statutes 1989 Supplement, sections 
16B.54, subdivision 2; and 40.46, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1. line 27. after "insurance" insert .. or reinsurance .. 

Page 2, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1988, section 16B.09, subdivision 5, is 
amended to read: 

Subd. 5. [COOPERATIVE .•,CREiEME~ITS PURCHASING REVOLV
ING FUND.] The cooperative purchasing revolving fund is a separate 
account in the state treasury. The commissioner may charge a fee to cover 
the commissioner's administrative expenses to government units that have 
joint or cooperative purchasing agreements with the state under section 
471.59. The fees collected must be deposited in the revolving fund estab
lished by this subdivision. Money in the fund is appropriated to the com
missioner to administer the programs and services covered by this section.,. 

Page 3, after line 21, insert: 

"Sec. 5. Minnesota Statutes 1988, section 16B.17, subdivision 4, is 
amended to read: 
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Subd. 4. [REPORTS.) AAef eeFApletian ef perfermanee ¼lft6ef a eett-,. 

sttktHtt 8F prefessionol &REI teetutieol sen ices eontreet, the ~ skftl.l. 
eu0:h1ate #te perfermonee tlftEleF ffte eeRtreet ftft6 the ~ ef the fffttH 
l'FOEhtet. ~ e,1ah:1eti0n fftf:IM ee 8elivere8 t-effte eeFAmissieaer, whe skaH 
ffiftffl: all tfle e1reluoti0Rs fef fti.ttH:e refereRee. The commissioner shall 
submit to the governor and the legislature a monthly listing of all contracts 
for consultant services and for professional and technical services executed 
or disapproved in the preceding month. The report must identify the parties 
and the contract amount, duration, and tasks lo be performed. The com
missioner shall also issue quarterly reports summarizing the contract review 
activities of the department during the preceding quarter. 

Sec. 6. Minnesota Statutes 1988, section 16B.24, subdivision 10, is 
amended lo read: 

Subd. 10. [CHILD CARE SERVICES SPACE.] For stale office space 
that is leased, purchased, or substantially remodeled after August I, 1988, 
the commissioner shall consider including space usable for child care ser
vices or for a workplace school. Qil<I eere Space must be included if the 
commissioner determines that it is needed and that it could be provided at 
reasonable cost. The commissioner may prepare a day ea,,e si¼e sires as a 
common usage space for the capitol complex. 

Sec. 7. Minnesota Statutes 1989 Supplement, section I 68.28, subdivi
sion 3, is amended to read: 

Subd. 3. [REVOLVING FUND.] (a) [CREATION.] The materials dis
tribution revolving fund is a separate fund in the state treasury. All money 
relating to the resource recovery program established under section 115A. 15, 
subdivision I, all money resulting from the acquisition, acceptance, ware
housing, distribution, and public sale of surplus property, and all money 
resulting from the sale of centrally acquired, warehoused, and distributed 
supplies, materials, and equipment, aBd aU ffl0ftey FeleliRg ~ the e<>"f'
efftt:t-Ye pt:tFehasiag , 1eRft:1re esfa~lished l:lfleef see#eft~ must be depos
ited in the fund. Money paid into the materials distribution revolving fund 
is appropriated to the commissioner for the purposes of the programs and 
services referred to in this section. 

(b) [TRANSFER OR SALE TO STATE AGENCY.] When the state or 
an agency operating under a legislative appropriation obtains surplus prop
erty from the commissioner, the commissioner of finance must, al the 
commissioner's request, transfer the cost of the surplus property, including 
any expenses of acquiring, accepting, warehousing, and distributing the 
surplus property, from the appropriation of the state agency receiving the 
surplus property to the materials distribution revolving fund. The deter
mination of the commissioner is final as lo the cost of the surplus property 
to the stale agency receiving the property. 

(c) [TRANSFER OR SALE TO OTHER GOVERNMENTAL UNITS OR 
NONPROFIT ORGANIZATIONS.] When any governmental unit or non
profit organization other than a stale agency receives surplus property, 
supplies, materials, or equipment from the commissioner, the governmental 
unit or nonprofit organization must reimburse the materials distribution 
revolving fund for the cost oflhe property, including the expenses of acquir
ing, accepting, warehousing, and distributing it, in an amount the com
missioner sets. The commissioner may, however, require the governmental 
unit or nonprofit organization to deposit in advance in the materials dis
tribution revolving fund the cost of the surplus property, supplies, materials, 
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and equipment upon mutually agreeable terms and conditions. The com
missioner may charge a fee to political subdivisions and nonprofit orga
nizations to establish their eligibility for receiving the property and to pay 
for costs of storage and distribution." 

Page 5, lines 9 and 10, delete the new language 

Page 5, after line 35, insert: 

"Sec. 11. Minnesota Statutes 1988, section 16B.60, is amended by add
ing a subdivision to read: 

Subd. 9. [HISTORIC BUILDING.] "Historic building" means a state
owned building that is on the national register of historic places. 

Sec. 12. Minnesota Statutes 1988, section 16B.60, is amended by adding 
a subdivision to read: 

Subd. JO. [EQUIVALENT PROTECTION.] "Equivalent protection" means 
a measure other than a code requirement that provides essentially the same 
protection against a hazard that would be provided by a code requirement. 

Sec. 13. [16B.625] [EXEMPTIONS.] 

The commissioner, the secretary of the senate, and the speaker of the 
house of representatives may exempt a part of a historic building occupied, 
respectively, by a state agency, the senate, or the house of representatives 
from the state or another building, fire, safety, or other code if the exemp
tion is necessary to preserve the historic or esthetic character of the 
building or to prevent theft, vandalism, terrorism, or another crime. When 
an exemption is from a code requirement designed to protect against per
sonal injury, the provision of equivalent protection must be considered." 

Page 6, line 10, before the comma, insert "or reinsurance" 

Page 6, line 29, strike "the" 

Page 6, line 30, delete "commissioners" and strike "of natural resources" 
and delete "and administration" and insert "state agencies and departments" 

Page 6, line 36, strike "under section 84.0273" 

Page 7, line 31, after ··insurance" insert .. or reinsurance., 

Page 8, after line 5, insert: 

"Sec. 17. Minnesota Statutes 1988, section 471.59, subdivision I, is 
amended to read: 

Subdivision I. [AGREEMENT.] Two or more governmental units, by 
agreement entered into through action of their governing bodies, may jointly 
or cooperatively exercise any power common to the contracting parties or 
any similar powers, including those which are the same except for the 
territorial limits within which they may be exercised. The agreement may 
provide for the exercise of such powers by one or more of the participating 
governmental units on behalf of the other participating units. The term 
.. governmental unit .. as used in this section includes every city, county, 
town, school district, other political subdivision of this or ""Y adjeiAiAg 
another state, and any agency of the state of Minnesota or the United 
States, and includes any instrumentality of a governmental unit. For the 
purpose of this section, an instrumentality of a governmental unit means 
an instrumentality having independent policy making and appropriating 
authority." 
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Renumber the sections in sequence 

Amend the title as follows: 

6443 

Page 1, line 4, after the semicolon, insert "creating a cooperative pur
chasing revolving fund; directing commissioner of administration to con
sider making state-owned space available for a workplace school;" 

Page I, line 7, after the semicolon, insert "permitting exemptions from 
building and other codes to preserve historic state buildings;" 

Page I, line 10, delete "by adding a" 

Page I, line 11, after the first "subdivision" insert "5" and delete "sub
division 3;" and insert "subdivisions 3 and 4; 168.24, subdivision 10;" 

Page I, line 12, after the second semicolon, insert "168.60, by adding 
subdivisions;" 

Page I, line 13, delete the first "and" and after the second semicolon, 
insert "47 I. 59, subdivision I;" 

Page I, line 14, after "sections" insert "168.28, subdivision 3;" 

Page I, line I 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 168" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2194: A bill for an act relating to hazardous materials; directing 
the commissioner of public safety to plan a system for a regional hazardous 
materials incident response program; establishing an advisory council; 
appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line JO, delete "and implement" 

Page 2, line 12, delete "is created and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2063: A bill for an act relating to health; requiring an environ
mental impact statement for burning of PC8s; authorizing counties to be 
compensated for human health risks; requiring permits and local approval 
before burning PC8s; requiring a report to the public utilities commission 
and a return of savings to ratepayers; amending Minnesota Statutes 1988, 
section I 16.36, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter I I 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, after "a" insert "significant" 
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Page 2, line 9, after "by" insert "the Minnesota pollution control agency, 
in consultation with" 

Page 2, delete lines IO to 13 and insert: 

"Subd. 4. [LOCAL RESOLUTION.] As" 

Page 2, line 16, delete "After the" 

Page 2, delete lines 17 to 22 

Amend the title as follows: 

Page I, delete line 6 

Page I, line 7, delete everything before "amending" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1753: A bill for an act relating to privacy; providing for a cause 
of action for invasion of privacy~ proposing coding for new law as Minnesota 
Statutes, chapter 554. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1726: A bill for an act relating to child care funding; authorizing 
the commissioner of human services to promulgate rules directing county 
boards to establish certain payment policies; amending Minnesota Statutes 
1989 Supplement, section 256H.02. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1952: A bilJ for an act relating to health; eliminating the office 
of social work and mental health boards; modifying the duties of the board 
of unlicensed mental health service providers; requiring all mental health 
service providers to file with the board; amending Minnesota Statutes 1988, 
sections 148B.0I, subdivision 7; 148B.07; l48B.41, subdivision I; 148B.42, 
subdivision 2, and by adding a subdivision; 148B.43; and 148B.46, sub
division I; Minnesota Statutes 1989 Supplement, sections 148B.17; 148B.40, 
subdivision 3; and 148B.42, subdivision 6; proposing coding for new law 
in Minnesota Statutes, chapter 148B; repealing Minnesota Statutes 1988, 
sections 148B.0I, subdivision 2; 148B.02; and 148B. I 71. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [REPORT ON METHODS OF COORDINATING SOCIAL 
WORK AND MENTAL HEALTH BOARDS.] 
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( a) The commissioner of health shall convene an interagency task force 
consisting of health department staff and representatives from the com
missioner of human services and the boards of social work, marriage and 
family therapy, unlicensed mental health service providers, medical exam
iners, nursing, and psychology to study the current system of monitoring 
and regulating both licensed and unlicensed individuals who practice men
tal health counseling, psychotherapy, psychiatry, psychiatric nursing, social 
work, professional counseling, chemical dependency counseling, and sim
ilar activities. The task force shall make recommendations for improving 
coordination, administrative efficiency, and effectiveness of the activities 
of the department of health and the boards that monitor and regulate these 
social work and mental health occupations and professions. The task force 
shall solicit and consider the comments and recommendations of affected 
individuals, associations, and government agencies. In developing its rec
ommendations, the task force shall consider: 

( 1) methods of monitoring or regulating unlicensed practitioners and 
whether this activity should be administered by the health department, an 
independent administrative agency, a board, or another entity; 

/2) a surcharge on license fees of all social work and mental health 
boards to finance the monitoring or regulation of unlicensed practitioners; 

(3) methods of coordinating the various systems for accepting and inves
tigating complaints; 

(4) coordinated information systems to identify individuals who have 
been denied a license or have been subject to disciplinary action by another 
licensing board or agency; and 

/5) other relevant issues identified by the task force. 

(b) The commissioner of health shall report to the legislature by Decem
ber 1, 1990, with the results of the study and the recommendations of the 
task force. 

Sec. 2. [EXEMPTION.] 

For the biennium ending June 30, 1991, the board of unlicensed mental 
health service providers is exempt from Minnesota Statutes, sections /6A. /28, 
subdivision 1, and 214 .06, subdivision 1." 

Delete the title and insert: 

"A bill for an act relating to health; requiring a study of methods of 
improving systems for regulating social work and mental health occupations 
and professions; exempting the board of unlicensed mental health service 
providers from certain license fee requirements." 

And when so amended the bill do pass. Mr. Moe, D.M. questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Solon from the Committee on Commerce, to which was re-referred 

S.F. No. 1835: A bill for an act relating to health: requiring insurers to 
provide medical malpractice insurance premium discounts to qualifying 
physicians and professional nurse-midwives; requiring the commissioner 
of administration to purchase vaccine for resale to medical providers at 
discounted prices; declaring the goal of the legislature to achieve full 
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funding for the WIC program by 1993; establishing additional responsi
bilities of the commissioner of health relating to the WIC program; requir
ing the commissioner of human services to seek federal approval to eliminate 
eligibility redeterminations for certain pregnant women and infants; expand
ing eligibility for the children's health plan to include certain pregnant 
women and children up to age six; increasing medical assistance income 
limits for pregnant women and children up to age seven; increasing payment 
rates for prenatal care and delivery services; requiring a plan to improve 
utilization rates for prenatal care and preventive care for children; expanding 
the prenatal care media outreach campaign; requiring the boards of medical 
examiners and nursing to report on complaints relating to obstetrics, gyne
cology, prenatal care, and delivery; requiring a report; appropriating money; 
amending Minnesota Statutes 1988, sections 214.07, subdivision I, and 
by adding a subdivision; and 256,936, by adding a subdivision; Minnesota 
Statutes 1989 Supplement, sections 145,894; 256.936, subdivision 1; 
256B.04, subdivision 17; and 256B.057, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 60A and 144. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance, Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F No. 1739: A bill for an act relating to metropolitan government; 
clarifying provisions for compensation; amending Minnesota Statutes 1988, 
sections 473. I 23, subdivision 5; and 473. 141, subdivision 7; Minnesota 
Statutes 1989 Supplement, sections 473,605, subdivision 2; and 473.704, 
subdivision 6. 

Reports the same back with the recommendation that the bill do pass, 
Report adopted, 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F No. 1022: A bill for an act relating to economic development; requir
ing a job impact statement of certain government units; providing prefea
sibility study grants; requiring the employer who engages in a plant closing 
or mass layoff to pay community benefits, severance pay, and health ben
efits; establishing a community response committee; requiring repayment 
of certain financial assistance to businesses; appropriating money; pro
posing coding for new law in Minnesota Statutes, chapter 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 4, delete "secure" and insert "coordinate the securing of' 

Page 5, line 17, delete "in" and insert "to coordinate the" 

Page 5, line 18, delete "the" and insert "of' 

Pages 6 and 7, delete article 2 

Page 7, line 25, delete "3" and insert "2" 

Page 7, line 27, delete "PLANT CLOSINGS" and insert "EMPLOYEE 
DISPLACEMENT" 
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Page 8, lines 2 and 32, delete "a plant closing" and insert "employee 
displacement" 

Page 8, after line 15, insert: 

"Subd. 7. [EMPLOYEE DISPLACEMENT.] "Employee displacement" 
means the shutdown or termination of operations of an establishment, 
within three years of an acquisition by an employer, if the shutdown results 
in an employment loss at the single site of employment during any 30-day 
period for 25 or more employees, excluding any part-time employees." 

Page 8, line 16, delete "7" and insert "8" 

Page 8, line 26, delete "8" and insert "9" 

Page 8, line 29, delete "9" and insert "JO" 

Page 9, line 4, delete "JO" and insert "11" 

Page 9, lines 6 and 8, delete "plant" 

Page 9, lines 7 and 9, delete "closing" and insert "employee displacement" 

Page 9, line 10, delete "JJ" and insert "12" 

Page 9, delete lines 13 to I 8 

Page 9, line 29, delete "a" and insert "an" 

Page 9, lines 30, 34, and 35, delete "plant closing" and insert" employee 
displacement" 

Page 10, line 18, delete "a plant closing" and insert "an employee 
displacement" 

Page IO, lines 22 and 34, delete "plant closing" and insert "employee 
displacement" 

Page 11, line 4, delete "a plant closing" and insert "an employee 
displacement" 

Page 11, lines 13 and 16, delete "plant closing" and insert "employee 
displacement" 

Page 12, line 2, delete "plant closing" and insert "employee displacement" 

Page 12, lines 13, 23, and 33, delete "a plant closing" and insert "an 
employee displacement" 

Page 13, lines 9 and 29, delete "a plant closing" and insert "an employee 
displacement" 

Page 13, lines 12 and 19, delete "plant closing" and insert "employee 
displacement" 

Page 14, lines 3, 24, 28, and 36, delete "plant closing" and insert 
"employee displacement" 

Page 14, lines 4 and 35, delete "a plant closing" and insert "an employee 
displacement" 

Page 14, line 16, delete "plant" 

Page 14, line 17, delete "closing" and insert "employee displacement" 

Page 15, line 16, delete "a plant closing" and insert "an employee 
displacement" 
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Amend the title as follows: 

Page I, line 4, delete "providing prefeasibility study grants;" 

Page I, line 5, delete "a plant closing" and insert "an employee 
displacement" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2430: A bill for an act relating to financial institutions; estab
lishing a system for the evaluation and rating of community reinvestment 
by depository financial institutions owned by interstate bank holding com
panies; providing uniformity with federal financial institutions regulatory 
practices; regulating public disclosure of uniform rating; amending Min
nesota Statutes 1988, sections 48.92, by adding a subdivision; 48.93, 
subdivision 3; and 48.97, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapter 47; repealing Minnesota Statutes 1988, section 
48.99. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, after the third comma, insert "and" 

Page 1, line 19, delete everything after "powers" 

Page I, line 20, delete everything before "that" and delete "bank" 

Page I, line 29, delete "The commissioner may conduct" 

Page 2, delete lines I to 9 

Page 2, line 11, delete "this subdivision" and insert "section 46.04" 

Pages 3 and 4, delete section 7 

Page 6, delete sections 9 and 10 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete "bank" 

Page I, line 9, delete everything before "48.93," and insert "section" 

Page I, line 10, delete "and 48.97, subdivision I;" 

Page I, line I I, delete the semicolon and insert a period 

Page I , delete line 12 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2223: A bill for an act relating to local government; reauthorizing 
Ramsey county and the city of St. Paul to issue general obligation bonds 
to finance the restoration of the concourse of the St. Paul union depot; 
repealing Minnesota Statutes 1988, section 383A.65, as amended. 
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Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2179: A bill for an act relating to local government in Ramsey 
county; eliminating certain performance bonds; permitting fees for inspec
tions by the county surveyor; amending Minnesota Statutes I 988, section 
383A.32, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 383A. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2383: A bill for an act relating to the city of Upsala; permitting 
the establishment of a boundary commission. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2119: A bill for an act relating to Blue Earth county; permitting 
the appointment of the auditor, recorder, and treasurer; authorizing the 
reorganization of county offices. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2366: A bill for an act relating to the city of Mankato; permitting 
the adoption of certain ordinances and regulations. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2373: A bill for an act relating to Olmsted county; permitting 
the consolidation of the offices of auditor and treasurer. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1946: A bill for an act relating to agriculture; providing for 
deficiency judgments relating to foreclosure and sale of mortgages on prop
erty used in agricultural production; requiring fair market value to be 
determined by the court; extending period for execution on judgment; 
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amending Minnesota Statutes 1988, section 582.30, subdivisions 3, 4, 5, 
6,and7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, after the period, insert "A1 the request of either party" 
and reinstate the stricken language 

Page I, lines 26 and 27, reinstate the stricken language 

Page 2, line 34, after the period, insert "At the request of either party" 
and reinstate the stricken language 

Page 2, lines 35 and 36, reinstate the stricken language 

Page 3, delete section 5 

Amend the title as follows: 

Page I, line 8, after "5," insert "and" and delete", and 7" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.F. No. 2257: A bill for an act relating to veterans: requiring post
secondary institutions to let veterans apply for college credit for activities 
and experience in military service in certain cases; proposing coding for 
new law in Minnesota Statutes, chapter 135A. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Education. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2435: A bill for an act relating to economic development; appro
priating money to prepare land in the city of South St. Paul for economic 
development; authorizing the sale of state bonds. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2278: A bill for an act relating to taxation; extending the duration 
of enterprise zones; amending Minnesota Statutes Second 1989 Supple
ment, section 469.167, subdivision 2. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No, 1999: A bill for an act relating to agriculture: changing certain 
duties, procedures, and requirements related to organic food: amending 
Minnesota Statutes 1988, sections 31. 94 and 31. 95; repealing Minnesota 
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Statutes 1988, section 31. 95, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1988, section 31. 92, is amended by 
adding a subdivision to read: 

Subd. la. [COMMISSIONER.] "Commissioner" means the commis
sioner of agriculture. 

Sec. 2. Minnesota Statutes 1988, section 31.92, is amended by adding 
a subdivision to read: 

Subd. 2a. [MINNESOTA GROWN.] "Minnesota grown" means a prod
uct licensed to use the logo or labeling statement under section 17./02, 
subdivision I." 

Page I, line 10, strike "DEPARTMENTAL" and insert "COMMISSIONER" 

Page I, lines 11, 12, 15, and 20, strike "department" and insert 
"commissioner" 

Page 2, after line 14, insert: 

"Subd. 3a. [CERTIFICATION ORGANIZATIONS.] (a)A Minnesota grown 
organic product that is labeled "certified" must be certified by a desig~ 
nated certification organization. 

(b) A certified organic product sold in this state must be certified by a 
designated certification organization or by a certification organization 
approved by the commissioner upon the evaluation and recommendation 
of the Minnesota organic advisory task force. 

(c) The commissioner shall appoint a task force composed of members 
of the organic industry to advise the commissioner on organic issues. 

Subd. Jb. [DISCLAIMER.] Sections 31.92 to 31.95, and actions of the 
commissioner or department taken under those sections. do not constitute 
a warranty as to the safety, wholesomeness, or fitness of an article or 
substance that is certified as organic. A person or other entity may nol 
represent that a certified article or substance is approved or endorsed by 
the stale of Minnesota or the department." 

Page 2, delete lines I 8 to 33 

Page 2, delete section 3 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after ''sections" insert "31.92, by adding subdivisions;" 
and before "and" insert a semicolon 

Page I, line 5, delete everything after "31 95" and insert a period 

Page I, delete line 6 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was re-referred 

S.E No. 2024: A bill for an act relating to Anoka county; authorizing 
the sale or exchange of certain land. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 6 and 7, delete "or other law to the contrary." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1772: A bill for an act relating to natural resources; establishing 
Lake of the Woods state forest; amending Minnesota Statutes 1988, section 
89.021, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 5. insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 40.46, sub
division 2, is amended to read: 

Subd. 2. [DELINEATION OF WETLAND OR MARGINAL LAND.] (a) 
Before state land is sold, the laH<I ftHISt be submilled 10 the ooaf<I el' walef 
atKlsaH Fes0t1Feest-eauthority selling the land must determine and delineate 
the marginal land and wetlands to be reserved or restricted by a conservation 
easement. The delineation must be reported to the board of water and soil 
resources before the land is sold. The board may only disapprove the 
delineation within 60 days after the delineation is reported. The delineation 
of the reservation or conservation easement need not be by legal description 
and may be a description in general terms that identifies the marginal land 
or wetlands. For tax-forfeited land the soil and water conservation board 
of the district where the land is located must review marginal land and 
wetlands and delineate the reservation or conservation easement. 

(b) Marginal land and wetlands may not be sold unless restricted by a 
conservation easement with the restrictions provided in section 40.43, 
subdivision 4, paragraphs (a) and (c), and other restrictions determined 
necessary by the board of water and soil resources. 

Sec. 2. Minnesota Statutes 1988, section 89.021, subdivision I, is amended 
to read: 

Subdivision I. [ESTABLISHED.] There are hereby established and rees
tablished as state forests, in accordance with the forest resource management 
policy and plan, all lands and waters now owned by the stale or hereafter 
acquired by the state, excepting lands acquired for other specific purposes 
or tax-forfeited lands held in trust for the taxing districts unless incorporated 
therein as otherwise provided by law, tftthe tewnshifJs aR6 seetiens deseri~ed 
as fell0•,vs:." 

Page I, line 8, delete "60" and insert "30a" 

Page 17, after line 24, insert: 
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"Sec. 4. [LAND CLASSIFICATION AGREEMENT LANDS 
EXEMPTION.] 

Notwithstanding Minnesota Statutes, section 40.46, lands sold pursuant 
to the land classification agreement between the commissioner of natural 
resources and Lake of the Woods county dated August 1989 need not comply 
with section 40.46 and are exempt from Minnesota Statutes, section 40.43. 

Sec. 5. [INSTRUCTION TO REVISOR.] 

The revisor need not include the legal description for state forests under 
Minnesota Statutes, section 89 .021, but must include a history of the 
session laws establishing or amending the boundaries of state forests under 
each subdivision in the same manner as provided for state parks under 
Minnesota Statutes, section 85.012. 

The lands described in the session laws establishing or changing the 
boundaries of each state forest are included in the state forests as estab
lished or changed. 

The revisor shall renumber Minnesota Statutes, section 89.021. subdi-
vision 59, as subdivision 31a, and subdivision 57 as subdivision 60." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "changing the prov1swns 
relating to the delineation of wetland or marginal land; exempting land 
classification agreement lands from certain requirements;" 

Page I, line 4. after the second comma, insert «subdivision I, and" and 
before the period, insert"; Minnesota Statutes 1989 Supplement, section 
40.46, subdivision 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 2309: A bill for an act relating to transportation; authorizing 
the issuance of $32,000,000 in Minnesota state transportation bonds for 
the construction and reconstruction of county and city bridges; appropri
ating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete "$25.600,000" and insert "$18,880,000" 

Page 2, line 15, delete"$ 6,400,000" and insert"$ 4.480,000" 

Page 2. after line 15, insert: 

"(3) to towns $ 8,640,000" 

Amend the title as follows: 

Page I, line 4, delete the second "and" and insert a comma 

Page I, line 5. after "city" insert ", and town" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 2381: A bill for an act relating to highways; substituting new 
Legislative Route No. 298 in the trunk highway system. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "and" and insert a comma and delete "including" 

Page I, delete lines 14 and 15 and insert "and the Minnesota correctional 
facility-Faribault." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 1162: A bill for an act relating to drivers' licenses; providing 
that court administrators forward driver's license or permit applications and 
fees to the department of public safety by the next working day; requiring 
commissioner of public safety to conduct background study on applicant 
for school bus endorsement; amending Minnesota Statutes I 988, sections 
171.06, subdivision 4; and 171.321, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 26, before "working" insert "first" 

Page 2, delete section 2 

Amend the title as follows: 

Page I, line 2, delete "providing that" and insert "setting deadline for" 

Page I, line 3, after .. administrators" insert "to" 

Page I, line 5, delete everything after "safety" 

Page I, delete line 6 

Page I, line 7, delete everything before the semicolon 

Page 1. line 8, delete "sections" and insert "section" 

Page I, line 9, delete everything after "4" and insert a period 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S. F. No. 2267: A bill for an act relating to law enforcement; barring traffic 
citation quotas; proposing coding for new law in Minnesota Statutes, chap
ter 169. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete lines I I to 13 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. l097: A bill for an act relating to health; defining the practice 
of traditional midwifery; providing for parental rights and informed consent 
disclosure statement; proposing coding for new law in Minnesota Statutes, 
chapter 148; repealing Minnesota Statutes 1988, sections 148.30; 148.31; 
and 148.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [REVIEW OF THE NEED FOR REGULATION OR CRE
DENTIALING OF TRADITIONAL MIDWIVES.] 

The commissioner of health, in consultation with the human services 
occupations advisory council, shall undertake a review under Minnesota 
Statutes, sections 214. 13 and 214. 141, of the need for regulation or cre
dentialing of traditional midwives. The commissioner shall report to the 
legislature by December 15, 1990, on the outcome of the review, including 
recommendations regarding the need for legislative action." 

Delete the title and insert: 

"A bill for an act relating to health; requiring the commissioner to conduct 
a review of the need for regulation or credentialing of traditional midwives; 
requiring a report." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2424: A bill for an act relating to insurance; life; regulating 
policies with accelerated benefits; modifying the application of certain 
provisions; prescribing a penalty; amending Minnesota Statutes 1989 Sup
plement, section 61A.072, subdivisions 3 and 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, after the period, insert "A supplemental contract offered 
under this paragraph must meet all other applicable requirements of this 
section." 

Pages I to 3, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes I 989 Supplement, section 6 I A.072, is amended 
by adding a subdivision to read: 

Subd. 5. [EXCLUSION.] Subdivision 4 does not apply to contracts or 
supplemental contracts granting the right to receive accelerated benefits 
if ( I) one of the options for payment provide.,·for lump-sum payment; (2) 
no conditions or restrictions are imposed on the use of the funds by the 
insured; and (3) the offeree or insured is given written notice at the time 
the contract or supplemental contract is offered or sold that (i) Minnesota 
law sets minimum requirements for life insurance contracts where the right 
to receive accelerated benefits is contingent upon the insured receiving 
lon,:-term care services, and (ii) the contract or supplemental contract 
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being offered or sold does not meet those minimum requirements." 

Amend the title as follows: 

Page I, delete line 6 and insert "subdivision 3, and by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2217: A bill for an act relating to human services; allowing for 
a continued level of reimbursement to a nursing home~ amending Minnesota 
Statutes 1988, section 256B.43 I, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "any law" 

Page I, line 10, delete "or rule to the contrary" and insert "contrary 
provisions of chapter 2568 or rules adopted under it" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 2224: A bill for an act relating to health; granting an exception 
to the nursing home moratorium; amending Minnesota Statutes I 989 Sup
plement, section 144A.071, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, line 24, delete "separate" and delete "another building" and 
insert "a separate facility" 

Page 6, line 25, after "that" insert ''was formerly licensed as a hospital 
and is currently licensed as a nursing facility and that" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services. to 
which was referred 

S.E No. 1888: A bill for an act relating to human services; allowing 
medical assistance coverage of swing bed services to continue after June 
30, 1990; repealing Laws 1989, chapter 282, article 3, section 54. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. E No. 2286: A bill for an act relating to health care; increasing the 
membership of the health care access commission; amending Minnesota 
Statutes 1989 Supplement, section 621.02, subdivision I. 
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Reports the same back with the recommendation lhat the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2216: A bill for an act relating to occupations and professions; 
specifying requirements for membership of the board of medical examiners; 
containing procedural requirements for disciplinary actions; applying reporting 
requirements to other entities that provide professional liability coverage 
to physicians; amending Minnesota Statutes 1988, sections 147 .OJ, sub
divisions I, 3, and 4; 147 .09; 147.111, subdivision 5; repealing Minnesota 
Statutes 1988, sections 147.171; 147.24; 147.25; 147.26; 147.27; 147.28; 
147.29; 147.30; 147.31; 147.32; 147.33; and Laws 1988, chapter 557, 
section 6. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page 3, lines 7 to 10, delete the new language 

Page 3, line 11, delete the new language and strike the old language 

Page 3, line 12, strike "(b)" 

Page 3, line 18, strike "(c)" and insert "(b)" 

Page 3, line 23, strike "(d)" and insert "(c)" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy. to which 
was referred 

S.F. No. 2158: A bill for an act relating to utilities; regulating flexible 
gas utility rates; repealing sunset provisions relating to flexible gas utility 
rates; amending Minnesota Statutes 1988, section 2168. 163; and Laws 
1987, chapter 371, section 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, after "equivalent" insert a comma 

Page I, lines I 8 to 20, reinstate the stricken language 

Page 2, line I, strike "any" 

Page 2. line 2. strike everything before the comma and insert "section 
2168.03, 2168.05, 2168.06, 2168.07. or 2/68./6" and strike "is autho
rized to" and insert "may" 

Page 2, line 10, strike "only" and after "tariff" insert "only" 

Page 2, lines 11 lo 14, reinstate the stricken language 

Page 2. line 18, before the period, insert "unless the customers have or 
can reasonably acquire the capability to bypass the gas utility'.-, system to 
obtain gas from a supplier not regulated by the commission" 

Page 2, line 24, strike "shall be" and insert "are" 

Page 2, line 29, strike "any" and strike "which" 
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Page 2, lines 30, 33, 35, and 36, strike "any" 

Page 2, lines 31 and 32, strike "any other rates" and insert "another 
rate" 

Page 2, line 34, strike "which" 

Page 3, line 2, strike everything after the period 

Page 3, strike lines 3 and 4 

Page 3, delete lines 5 to 17 and insert: 

"Subd. 4. [RATES AND TERMS OF SERVICE.) Whenever the com
mission authorizes a flexible tariff, it shall set the terms, and conditions 
of service for that tariff, whieh shall iReluEle including: 

(I) tlt&l the minimum rate for the tariff, which must recover at least the 
incremental cost of providing the service; 

(2) that lltere ts fl0 upwo•EI the maximum fuF the rate for the tariff; and 

(3) a requirement that a customer who elects to take service under the 
flexible tariff remain on that tariff for a reasonable period of time-. whieh 
shall fl0t i... less tftftft ....., ye-, """ 

f4t that atty eusleme• ehoagiRg ff0fR" AeKihle laFiff le the •rr•er•iele 
ReRAellible laFiff fuF that elass l'IIY all eesls iReu,reEI by the iffiJity due le 
thatehattge. 

The commission may set the terms and conditions of service for a flexible 
tariff in a gas utility proceeding, a miscellaneous filing, or a complaint 
proceeding under section 216B./7." 

Page 3, line 19, strike "which" and insert "that" 

Page 3, line 24, strike ", which projection shall be used" and insert 
"and use the projection" 

Page 3, line 25, delete "methodology" and insert "method" 

Page 3, line 26, strike "shall" and insert "may" 

Page 3, line 27, strike "any" and insert "a" 

Page 4, after line 9, insert: 

"Subd. 8. [STUDY AND REPORT] The department shall review the 
operation and effects of any rates implemented under this section. The 
review must include, at a minimum, an evaluation of the impact of flexible 
gas rates on alternative energy sources, including indigenous biomass 
energy, and the impact on the utility and its customers of setting a maximum 
rate for the tariff The department shall submit its report to the legislature 
by January I, 1995. The department shall assess gas utilities that utilize 
a flexible tariff under section I for the actual cost of conducting the study. 
not to exceed $5,000. Each utility utilizing a flexible tariff must be assessed 
an equal share of the cost . ., 

Page 4, after line 14, insert: 

"Sec. 3. [APPROPRIATION.] 

$5,000 is appropriated from the genera/fund to the department of public 
service for the purpose of conducting the study required by section I." 
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Page 4, line 16, delete the first "Section" and insert "Sections" and 
delete the first "is" and insert "and 3 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 2302: A bill for an act relating to telephone services; requiring 
local location identification data bases for 9 I I systems; classifying data 
provided for data bases; amending Minnesota Statutes 1988, sections 403.02, 
by adding a subdivision; and 403.07, by adding subdivisions; Minnesota 
Statutes 1989 Supplement, section 403 .11, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, delete the second "The" 

Page I, delete lines 25 to 27 

Page 2, delete lines I to 6 

Page 2, line 7, delete everything before the second "Information" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 2488: A bill for an act relating to education; establishing a 
special class of local telephone service provided to schools; proposing 
monthly rates; providing a levy; amending Minnesota Statutes 1988, sec
tions 237.06: and 275.125, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 9 to I 2 

Page 2, after line 18, insert: 

"Sec. 3. [DEADLINE FOR SUBMISSION.] 

The service required by section I, subdivision 2, must be made available 
and proposed rates must be developed by each telephone company and 
independent telephone company for submission to the public utilities com
mission for its approval by January I, I 99 I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Hughes from the Comminee on Elections and Ethics, to which was 
referred 

S.F No. 2229: A bill for an act relating to elections: clarifying language 
and changing procedures for voter registration, absentee voters, and polling 
place rosters; defining certain terms; changing certain time limits; amend
ing Minnesota Statutes 1988, sections 200.02, by adding a subdivision; 
201.022: 201.023; 201.054, subdivision I: 201.061, subdivision I: 201.071, 
subdivisions 3 and 4; 201 .081: 201.09 I; 201.12, subdivision 2: 20 I .121, 
subdivisions I and 2; 20 I. 171; 201.211; 201.221: 201.27, subdivision I; 
203B.09; 203B.12, subdivisions 2 and 3; 204B.28, subdivision 2; 204B.45, 
subdivision 2; 204C.10; 204C.12, subdivision 4; and 204C.27; Minnesota 
Statutes 1989 Supplement, section 203B. ! 3, subdivision 3a; proposing cod
ing for new law in Minnesota Statutes, chapter 20 I; and repealing Min
nesota Statutes 1988, sections 201.061, subdivision 2: 201.071, subdivisions 
5 and 6; and 201.091, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I 4, after line 6, insert: 

"Sec. 18. Minnesota Statutes I 989 Supplement, section 202A. I 3, is 
amended to read: 

202A.13 [COMMITTEES, CONVENTIONS.[ 

The rules of each major political party shall provide that for each congres
sional district and each county or legislative district a convention shall be 
held at least once every state general election year. Each major political 
party shall also provide for each congressional district and each county or 
legislative district an executive committee consisting of a chair and such 
other officers as may be necessary. The party rules may provide for only 
one executive committee and one convention where any county and congres
sional district have the same territorial limits. 

A communicatively impaired delegate or alternate who needs interpreter 
services at a county, legislative district, 0f congressional district, or state 
convention sha1l so notify the executive committee of the major political 
party unit whose convention the delegate or alternate plans to attend. Writ
ten notice must be given by certified mail to the executive committee at 
least 30 days before the convention date. The major political party, not later 
than 14 days before the convention date, shall secure the services of one 
or more interpreters if available and shall assume responsibility for the cost 
of the services. The state central comminee of the major political party 
shall determine the process for reimbursing interpreters. 

A visually impaired delegate or alternate to a county, legislative district, 
0f congressional district, or state convention may notify the executive 
committee of the major political party unit that the delegate or alternate 
requires convention materials in audio tape, Braille, or large print format. 
Upon receiving the request, the executive committee shall provide all offi
cial written convention materials as soon as they are available, so that the 
visually impaired individual may have them converted to audio tape. Braille, 
or large print format, prior to the convention. 

Sec. 19. Minnesota Statutes 1988, section 203B.04, is amended by add
ing a subdivision to read: 

Subd. 5. [PERMANENT ILLNESS OR DISABILITY.] An eligible voter 
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~vho reasonably expects to be permanently unable to go to the polling place 
on election day because of illness or dfaabifit_v muy apply ro a county 
auditor or municipal clerk under this secrion to auromutical(v receive an 
absentee ballot application before each election and to have the status as 
a permanent absentee voter indicated on the voter's registration record. 
The secretary of state shall adopl rules ;;overning procedures under this 
subdivision." 

Page 19, after line 21, insert: 

"Sec. 29. Minnesota Statutes I 988, section 367 .03, subdivision I, is 
amended to read: 

Subdivision 1. I OFFICERS, TERMS.] Except in towns operating under 
option A, there shall be elected in each town three supervisors as provided 
in this section. Where a new town has been or may be organized and 
supervisors have been or may be elected for such town at a town meeting 
prior to the annual town election. such supervisors shall serve only until 
the next annual town election at which election three supervisors shall be 
elected, one for three years. one for two years, and one for one year, so 
that the term of one shall expire each year. The number of years for which 
each is elected shall be indicated on the ballot. When two supervisors are 
to be electedfor three-year terms under option A, a candidate shall indicate 
on the affidavit of candidacy which of the two offices the candidate is 
filing for. At all other annual town elections one supervisor shall be elected 
for three years to fill the place of the one whose term expires at that time. 
Except in towns operating under either option B or option D. or both, there 
shall be elected at the annual town election held in even-numbered years 
one town clerk. and at the annual town election held in odd-numbered years 
one town treasurer. The clerk and treasurer each shall serve for a term of 
two years and until their successors are elected and qualified. 

Sec. 30. Minnesota Statutes 1988, section 367.33, subdivision 4, is 
amended to read: 

Subd. 4. I TERMS.] If the additional supervisors are elected at a special 
election, they sha1l serve only until the next annual town election, at which 
the additional members shall stand for election, one for a term of two years 
and one for a term of three years. +he eamliaate ,eeeiYiag Ire highe;;t 
aamse, CH ¥etes s1,a1t be eloote<! ffif the leftge, !efmc. If the aaaitisaal 
surer, is ors ttt=e eleetea at ftft ftfl-A-H-at eleetioR, ette -sha-l-1- -seF¥e .fef a teFm e.f 
lw6 yettTS - the - ffif a fem½ eHJ,,ee yettTS wit!, ti,e eaasisate ,eeei • iag 
ti,e highest HHffiBOF CH - eeiflg eloote<! ffif the leftge, - A candidate 
for one of the additional supervisor positions shall specify in the affidavit 
of candidacy that the candidate is filinR for either the two-year or the 
three-year term. 

Sec. 31. !REPORT TO THE LEGISLATURE.] 

The secretary of state shall evaluate the operation of section 19 and 
shall report to the chairs of the general legislation committee in the house 
of representatives and the elections and ethics committee in the senate by 
February I, 1992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after the second semicolon, insert "providing for certain 
services to disabled persons at state political party conventions; providing 
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for persons who are permanently ill or disabled to automatically receive 
absentee ballot applications before each election; modifying election pro
cedures for town supervisors; requiring a report;" 

Page I, line 11, after the first semicolon. insert "203B.04, by adding a 
subdivision;" 

Page 1, line 13. delete "and'' and after the fourth semicolon, insert 
"367.03, subdivision I; 367.33, subdivision 4;" 

Page I, line 14, delete "section" and insert "sections 202A.13;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2489: A bill for an act relating to state lands; authorizing the 
sale of certain tax-forfeited land in Koochiching and Lincoln counties; 
authorizing the private sale of certain state lands in Scott, Hubbard, and 
Fillmore counties; appropriating proceeds of the Scott county conveyance; 
authorizing the sale of certain surplus land in Lake county; authorizing the 
sale of certain trust fund land in St. Louis county; authorizing the sale of 
surplus land in Grant county for recreational purposes. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 14, after the period, insert "The land may not be conveyed 
without approval by law." 

Page 9, after line 23, insert: 

"Sec. 10. [WASHINGTON COUNTY; WILDLIFE LANDS.] 

( a) Notwithstanding the surplus land provisions and public sale provi
sions of Minnesota Statutes, sections 94.09 to 94.16, the commissioner of 
natural resources may sell the land described in this section to the inde
pendent school district No. 834 for the consideration prescribed in para
graph (b). The conveyance shall be in a form approved by the attorney 
general and shall be subject to a conservation easement in favor of the 
state on the wetlands. 

(b) The consideration to be paid by independent school district No. 834 
shall be negotiated by the commissioner of natural resources and inde
pendent school district No. 834. The commissioner of natural resources 
may only approve the consideration in clause ( 1) or clause (2). The con
sideration for the land shall be: 

( 1) the appraised market value plus up to 15 percent to cover admin
istrative and professional service costs to acquire replacement wildlife 
lands to be deposited in the wildlife acquisition account under Minnesota 
Statutes, section 97A.071, and to be appropriated to the commissioner of 
natural resources for wildlife land acquisition purposes in Washington 
county; or 

(2) transfer to the state of wildlife lands approved by the commissioner 
of natural resources equal in appraised value to the land conveyed to the 
independent school district No. 834. 
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(c/ The land that may be conveyed is described as: 

The Southwest Quarter of the Southwest Quarter. the East Half of the 
Southwest Quarter. and that part of the Southeast Quarter lying westerly 
of Washington County Road 67 of Section 4, Township 29 North, Range 
20 West." 

Page 9, line 25, delete "9" and insert "JO" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line IO, before the period, insert"; authorizing the sale of certain 
wildlife land in Washington county to independent school district No. 834" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 2290: A bill for an act relating to drivers' licenses: providing 
for living will designation on driver's license; amending Minnesota Statutes 
I 988, section 171.07, by adding a subdivision; Minnesota Statutes 1989 
Supplement, section 171.06, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 11, 14, 22, and 24, strike "shall" and insert "must" 

Page I, line 26, delete "shall" and insert "must" 

Page 2, line 3, strike "shall" and insert "must" 

Page 2, line 17, delete "fees" and insert "fee" 

Page 2, line 18, after "issue" insert'', renew, or reissue" 

Page 2, line 21, before 'The" insert "On payment of the required fee," 

Page 2, lines 22 and 23, delete "on payment of the required fee and at 
the request of' and insert "if requested by" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 2395: A bill for an act relating to unemployment compensation; 
making various technical changes; regulating eligibility of conservation 
corps members and entertainers; increasing the income disregard; regu
lating eligibility for persons receiving holiday pay: regulating administrative 
hearings; providing for data sharing; appropriating certain federal money; 
amending Minnesota Statutes 1988, sections 268.08, subdivision 3; 268.10, 
subdivision 9; and 268.12, subdivision I 3; Minnesota Statutes 1989 Sup
plement, sections 84.965, subdivision 2; 84.98, subdivision 5; 268.04, 
subdivision 12; 268.07, subdivision 2; 268.12, subdivision 12; 270B.14, 
subdivisions 2 and 8; and 290.92, subdivision 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page 26, delete lines 12 to 18 and insert: 

"(a) $200,000 of funds made available to the state under United States 
Code, title 42, section 1103, is appropriated from the unemployment com
pensation fund to the commissioner of jobs and training and is available 
for obligation until two years after the date of enactment of this section 
for use in the procurement of electronic data processing equipment by the 
department of jobs and training for administration of the unemployment 
compensation program and the system of public employment offices. 

(b) The amount that may be obligated during a fiscal year is limited as 
required by United States Code, title 42, section I /04(d)(2)(D)." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2075: A bill for an act relating to public purchasing; establishing 
programs for purchasing from certain small targeted group businesses and 
businesses located in economically disadvantaged areas; requiring prompt 
payment to subcontractors; providing penalties; amending Minnesota Stat
utes 1988, sections 16A. 124, subdivision I; 168.07, by adding a subdi
vision; 168.20, subdivisions I and 3; 161.321, subdivisions I, 4, 5, and 
by adding a subdivision; Minnesota Statutes 1989 Supplement, sections 
168.19; 16B.20, subdivision 2; 168.21; 16B.22; 168.226; 116168; 136.27; 
136.72; 137.31, subdivision 6; 161.321, subdivisions 2, 3, and 6; 161.3211; 
241.27, subdivision 2; 471.345, subdivision 8; and 473.142; Laws 1989, 
chapter 352, section 25; proposing coding for new law in Minnesota Stat
utes, chapters 16A; 16B; and 137; repealing Minnesota Statutes 1989 Sup
plement, sections 168.189; 137.31, subdivision 3a; and 645.445, subdivision 
5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 30, delete "must" and insert "shall" 

Page 4, line JO, after "businesses" insert "that are majority" and after 
·• owned" insert •• and operated" 

Page 4, lines 18 and 20, delete "must" and insert "shall" 

Page 5, line I, delete "commission" and insert .. commissioner" 

Page 5, line 5, delete "in excess of $200,000" 

Page 5, delete lines 8 to 16 

Page 5, line 17, delete "award." and delete "must" and insert "shall" 

Page 9, line 9, strike "A" and insert "The" 

Page 9, line 10, strike "is created. The council" 

Page 9, line 12, strike "shall" and insert "must" 

Page JO, line 6, strike "shall" and insert "must" 

Page 11, line 6, strike "shall" and insert "must" 
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Page 13, line 7, strike "shall" and insert "must" 

Page 13, line 15, delete "felony" and insert "misdemeanor" 

Page 13, line 25, strike "The bureau shall:" and insert "[DUTIES.]" 

Page 13, line 26, after "(a)" insert "The bureau shall" 

Page 13, line 29, strike the semicolon and insert a period 

Page 13, line 30, after "(b)" insert "The bureau shall" 

Page 14, line I, strike the semicolon and insert a period 

Page 14, line 2, after "(c)" insert "The bureau shall" 

Page 14, line 6, strike the semicolon and insert a period 

Page 14, line 7, after "(d)" insert "The bureau shall" 

Page 14, line 9, strike the semicolon and insert a period 

Page 14, line IO, after "(e)" insert "The bureau shall" 

Page 14, line 13, strike the semicolon and insert a period 

Page 14, line 14, after "(I)" insert "The bureau shall" 

Page 14, line 19, strike the semicolon and insert a period 

Page 14, line 20, after "(g)" insert "The bureau shall" 

Page 14, line 26, strike the semicolon and insert a period 

Page 14, line 27, after "(h)" insert "The bureau shall" 

Page 14, line 34, strike the semicolon and insert a period 

Page 14, line 35, after "(i)'' insert "The bureau shall" 

Page 14, line 36, strike the semicolon and insert a period 

Page 15, line I, after "(j)" insert "The bureau shall" 

Page 15, line 3, strike the semicolon and insert a period 

Page 15, line 4, after "(k)" insert "The bureau shall" 

Page 15, line 6, strike the semicolon and insert a period 

Page 15, line 7, after "(I)" insert "The bureau shall" 

Page 15, line 11 , strike the semicolon and insert a period 

Page 15, line 12, after "(m)" insert "The bureau shall" 

Page 15, line 14, strike the semicolon and insert a period 

Page 15, line 15, after "(n)" insert "The bureau shall" 

Page 15, line 19, strike the semicolon and insert a period 

Page 15, line 20, after "(o)" insert "The bureau shall" 

Page 15, line 29, strike "; and" and insert a period 

Page 15, line 30, after "(p)'' insert "The bureau shall" 

Page 16, line 2, strike "must" and insert "shall" 

Page 16, line 32, strike "shall" and insert "must" 

Page 17, line 33, delete "in excess of $200,000" 
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Page 17, line 35, delete "Each contractor" 

Page 17, delete line 36 

Page 18, delete lines I to 7 

Page 18, line 8, delete everything before "The" 

Page 18, lines 9 and 35, delete "must" and insert "shall" 

Page 20, line 14. delete "in excess of $200,000" 

Page 20, line 16, delete "Each contractor" 

Page 20, delete lines 17 to 24 

Page 20, line 25, delete everything before "The" 

Page 20, line 26, delete "must" and insert "shall" 

[69TH DAY 

Page 21, lines 25, 32, and 34, strike "pursuant to" and insert "under" 

Page 23, lines 18 and 19, strike "There is established" and insert "The 
Minnesota correctional industries revolving fund is a fund" 

Page 23, line 20, strike everything after "corrections" 

Page 23, line 21, strike everything before "to" and insert a comma and 
strike "shall" and insert "must" 

Page 23, line 24, strike "heretofore" 

Page 23, line 26, strike "shall" and insert "must" 

Page 23, lines 27 and 28, strike "now or hereafter established" 

Page 24, lines 5 and 10, strike "shall" and insert "must" 

Page 24, line 7, strike "hereinabove" and before the period, insert "in 
this subdivision" 

Page 24, line 15, strike "shall" and strike "herein" 

Page 24, lines 22 and 31, strike "shall" and insert "may" 

Page 26, line 22, delete "in excess of $200,000" 

Page 26, line 25, delete everything after the period 

Page 26, delete lines 26 to 33 

Page 26, line 34, delete everything before "The" 

Page 26, line 35, delete "must" and insert "shall" 

Page 28, line 9, delete "shall study" 

Page 28, line 10, delete everything after the period 

Page 28, delete line 11 

Page 28, delete lines 15 to 19 

Page 28, line 22, delete everything after the period 

Page 28, delete lines 23 to 29 

Page 29, line 15, before the period, insert", and apply only to contracts 
for which notice of invitation to bid or requests for proposals are issued 
after that date" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F No. 1823: A bill for an act relating to the capitol area; providing for 
a Roy Wilkins memorial in the capitol area: appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2. line 30, delete everything after the period 

Page 2, delete line 31 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. I 854: A bill for an act relating to government data practices; 
establishing procedures for computerized comparisons of data; requiring 
matching agreements; providing for contesting of data; requiring reviews 
and reports; imposing penalties; proposing coding for new law as Minnesota 
Statutes, chapter 138. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. 1138.01] IDEFINITIONS.] 

Subdivision I. I GENERAL.] For purposes of this chapter, the following 
terms have the meanings given them. 

Subd. 2. !BENEFIT PROGRAM.] "Benefit program" means a program 
administered by a public entity or agent of a public entity that provides 
cash or in-kind assistance in the form of payments, grants, subsidies, loans, 
loan guarantees, or any other form of financial assistance to individuals. 

Subd. 3. !FRONT END VERIFICATION.] "Front end verification" means 
a computerized procedure operated by a public entity that checks the 
accuracy and truthfulness of data provided by an individual as part of an 
application with the public entity. 

Subd. 4. [GOVERNMENT DATA.] "Government data" has the meaning 
given the term in section 13.02, subdivision 7. 

Subd. 5. IINDJVIDUAL.] "Individual" has the meaning given the term 
in section 13 .02, subdivision 8. 

Subd. 6. [LAW ENFORCEMENT AGENCY.] "Law enforcement agency" 
means an agency of the state, a political subdivision, or the University of 
Minnesota with the power to conduct criminal investigations or make arrests 
or an attorney authorized by law to prosecute or participate in the pros
ecution of criminal offenses. 

Subd. 7. !MATCHING PROGRAM.] "Matching program" means a com
puterized comparison of government data to government or nongovernment 
data for use by a public entity for purposes of determining the eligibility 
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of individuals for a license, privilege, benefit program. or employment. 
Matching program does not include a comparison pe(formed: 

( 1) by a public entity if all data used in the compurison are government 
data of one responsible authority within the public entity, other than per
sonnel or payroll data: 

(2) by a law enforcement agency after initiation of a law enforcement 
investigation for gathering evidence for a lmv enforcement proceeding 
against an identified individual; 

(3) to produce aggregate statis,;cal data without data that identify indi
viduals in the final product; or 

(4) to support a research or statistical project, the specific data of which 
may not be used to make decisions concerning the rights, benefits, or 
privileges of specific individuals. 

Subd. 8. [PUBLIC ENTITY.] "Public entity" means a state agency, 
statewide system, or political subdivision as those terms are defined in 
section 13 .02. 

Subd. 9. [RESPONSIBLE AUTHORITY.] "Responsible authority" has 
the meaning given in section 13.02, subdivision /6. 

Sec. 2. [l3B.02] [MATCHING AGREEMENTS.] 

Before participating in a matching program, the responsible authority 
in each public entity that participates in the matching program shall enter 
into a written agreement with the other person specifying: 

( 1) the rationale, purpose, and legal authority for conducting the program; 

(2) a description of the data that will be matched, including each data 
element that will be used, the approximate number of records that will be 
matched, and the projected starting and completion dates of the matching 
program; 

(3) a description of the cost benefit of° the program; 

(4) procedures for retention and destruction of data created by the match
ing program consistent with section 138.17; 

(5) procedures for ensuring the security of the data; 

(6) prohibitions on duplication and redisclosure of data by the person 
who receives the data, unless authorized by the public entity that releases 
the data; 

/7) procedures governing the use of the data provided by the public 
entity for the matching program, including procedures governing return 
to the public entity or destruction of the data consistent with section 
138.17; and 

(8) information on assessments that have been made on the accuracv of 
the data that will be used in the matching program. · 

Sec. 3. [13B.03] [FRONT END VERIFICATION AND MATCHING 
PROGRAMS; RIGHTS OF SUBJECTS.] 

A public entity may not suspend, terminate, reduce, or make a final 
denial of employment or a license or other privilege or of assistance under 
a benefit program, or take other adverse action against an individual as 
a result of data produced by a matching program or front end verification, 
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until the entity has independently verified the data. If independent veri
fication shows that the data are correct, the entity shall give the individual 
written notice of its findings and an opportunity to contest the findings. 
The requirements of this section may be satisfied by verification, notice, 
hearing, and appeal rights governing the particular benefit program or 
employment or licensing procedure. 

Sec. 4. [13B.04] [LIMITS ON PARTICIPATION IN MATCHING 
PROGRAMS.] 

A public entity may not participate in a matching program if the public 
entity has reason to believe that the requirements of section 3 and any 
matching agreement entered into under section 2 are not being met by the 
person that receives the data. 

Sec. 5. [13B.05] [REVIEW; REPORT.] 

Subdivision I. [REVIEW] A responsible authority shall review all recur
ring matching programs in which the responsible authority has participated 
during the calendar year and determine whether the program has produced 
a positive cost benefit. 

Subd. 2. [REPORT.] A responsible authority that participates in a match
ing program shall prepare a report describing matching programs in which 
the responsible authority has participated during the previous calendar 
year. The report must be included in the public document prepared under 
section 13.05, subdivision I, and in a state agency's description of its 
information systems prepared under section 3.3026, subdivision 3. 

Sec. 6. (13B.06] [CIVIL REMEDIES AND PENALTIES.] 

Sections 13.08 and 13.09 apply to violations of section 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1934: A bill for an act relating to human services; modifying 
requirements for the administration of neuroleptic medication to committed 
persons; amending Minnesota Statutes 1988, section 253B. ! 7, subdivision 
I; Minnesota Statutes 1989 Supplement, section 253B.03, subdivision 6a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 9 to 13 and insert: 

"(e) A neuroleptic medication may be administered without judicial 
review and without consent in an emergency to protect the patient or others 
from serious immediate harm for so long as the emergency continues to 
exist. The treatment facility shall document the emergency in the patient's 
medical record in specific behavioral terms." 

Page 2, after line 24, insert: 

"(h) A medical director or patient may petition the committing courr, 
or the court to which venue has been transferred, for a hearing concerning 
the administration of neuroleptic medication. A hearing may also be held 
pursuant to section 253B.08, 253B.09, 253B./2, or 2538.18. The hearing 
concerning the administration of neuroleptic medication must be held within 
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14 days from the date of the filing of the petition. The court may extend 
the time for hearing up to an additional 15 days for good cause shown." 

Page 3. line 3. delete "The" 

Page 3. delete lines 4 to 7 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. I I 50: A bill for an act relating to creditors remedies; regulating 
executions and garnishments; amending Minnesota Statutes I 988, section 
550.142; proposing coding for new law in Minnesota Statutes, chapters 
550 and 557; proposing coding for new law as Minnesota Statutes, chapter 
551; repealing Minnesota Statutes 1988, sections 550.041; 550.05; 550.14; 
550.141; 571.41; 571.42; 571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 
571.50; 571.51; 571.52; 571.53; 571.54; 571.55; 571.56; 571.57; 571.58; 
571.59; 571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 86, line 24, delete "$5" and insert "$15" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1674: A bill for an act relating to agriculture; providing grass
hopper control; authorizing the commissioner to exempt certain lands from 
grasshopper control; exempting certain persons from losses relating to 
grasshopper control; clarifying when public utilities are subject to grass
hoppercontrol; providing for notices for control and approval of grasshopper 
control costs; authorizing levies; appropriating money; amending Minne
sota Statutes Second 1989 Supplement, section 275.50, subdivision 5; 
proposing coding for new law in Minnesota Statutes, chapter 18; repealing 
Minnesota Statutes 1989 Supplement, section 18.0226. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 16, after "conducted" insert "with due care" 

Page 4, line 23, delete "if' and insert "unless" 

Page 4, line 24, delete "not used available methods" and insert "used 
methods prescribed by the commissioner" 

Page 4, line 26, delete "'not made agreements with landowners" and 
insert "made an agreement with the owner of the adjoining property" 

Page 4, line 27, delete "them" and insert "the owner" 

Page 4, delete lines 34 to 36 

Page 5, delete lines 1 to 7 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2061: A bill for an act relating to privacy of communications; 
including cordless telephones in the privacy of communications act; amend
ing Minnesota Statutes 1988, section 626A.01, subdivisions 3 and 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1988, section 626A.02, subdivision 2, is 
amended to read: 

Subd. 2. [EXEMPTIONS.] (a) It is not unlawful under sections 626A.01 
to 626A.23 for an operator of a switchboard, or an officer, employee, or 
agent of a provider of wire or electronic communication service, whose 
facilities are used in the transmission of a wire communication, to intercept, 
disclose. or use that communication in the normal course of employment 
while engaged in any activity which is a necessary incident to the rendition 
of service or to the protection of the rights or property of the provider of 
that service, except that a provider of wire communication service to the 
public shall not utilize service observing or random monitoring except for 
mechanical or service quality control checks. 

(b) It is not unlawful under sections 626A.01 to 626A.23 for an officer, 
employee, or agent of the Federal Communications Commission. in the 
normal course of employment and in discharge of the monitoring respon
sibilities exercised by the commission in the enforcement of chapter 5 of 
title 47 of the United States Code, to intercept a wire or electronic com
munication, or oral communication transmitted by radio, or to disclose or 
use the information thereby obtained. 

(c) It is not unlawful under sections 626A.0l to 626A.23 for a person 
acting under color of law to intercept a wire. electronic, or oral commu
nication, where such person is a party to the communication or one of the 
parties to the communication has given prior consent to such interception. 

(d) It is not unlawful under sections 626A.01 to 626A.23 for a person 
not acting under color of law to intercept a wire. electronic, or oral com
munication where such person is a party to the communication or where 
one of the parties to the communication has given prior consent to such 
interception unless such communication is intercepted for the purpose of 
committing any criminal or tortious act in violation of the constitution or 
laws of the United States or of any state. 

(e) It is not a violation of sections 626A.0l to 626A.23 or sections 
626A. 26 to 626A. 34 for a person: 

(I) to intercept or access an electronic communication made through an 
electronic communication system that is configured so that the electronic 
communication is readily accessible to the general public; 

(2) to intercept any radio communication that is transmitted: 

(i) by a station for the use of the general public, or that relates to ships, 
aircraft, vehicles, or persons in distress; 

(ii) by a governmental, law enforcement, civil defense, private land mobile, 
or public safety communications system, including police and fire, readily 
accessible to the general public; 
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(iii) by a station operating on an authorized frequency within the bands 
allocated to the amateur, citizens band, or general mobile radio services; 
or 

(iv) by a marine or aeronautical communications system; 

(3) to engage in any conduct which: 

(i) is prohibited by section 553 of title 47 of the United States Code; or 

(ii) is excepted from the application of section 605(a) of title 47 of the 
United States Code by section 605(b) of that title; 

(4) to intercept a wire or electronic communication the transmission of 
which is causing harmful interference to any lawfully operating station or 
consumer electronic equipment. to the extent necessary to identify the 
source of such interference; or 

(5) for other users of the same frequency to intercept any radio com
munication made through a system that utilizes frequencies monitored by 
individuals engaged in the provision or the use of such system, if the 
communication is not scrambled or encrypted. 

(f) It is not unlawful under sections 626A.0l to 626A.23: 

(I) to use a pen register or a trap and trace device as those terms are 
defined by section 626A.39; or 

(2) for a provider of electronic communication service to record the fact 
that a wire or electronic communication was initiated or completed in order 
to protect the provider, another provider furnishing service toward the com
pletion of the wire or electronic communication, or a user of that service. 
from fraudulent, unlawful, or abusive use of the service. 

/g) It is not unlawful under sections 626A.0/ to 626A.23 for a person 
not acting under color of law to intercept the radio portion of a cordless 
telephone communication that is transmitted between the cordless tele
phone handset and the base unit if the initial interception of the commu
nication was obtained inadvertently. 

Sec. 4. Minnesota Statutes 1988, section 626A.02, subdivision 4, is 
amended to read: 

Subd. 4. [PENALTIES.] (a) Except as provided in paragraph (b) or in 
subdivision 5, whoever violates subdivision I shall be fined not more than 
$20,000 or imprisoned not more than five years, or both. 

(b) If the offense is a first offense under paragraph (a) and is not for a 
tortious or illegal purpose or for purposes of direct or indirect commercial 
advantage or private commercial gain, and the wire or electronic com
munication with respect to which the offense under paragraph (a) is a radio 
communication that is not scrambled or encrypted, then: 

(I) if the communication is not the radio portion of a cellular telephone 
communication, a public land mobile radio service communication, a cord
less telephone communication transmitted between the cordless telephone 
handset and the base unit, or a paging service communication, and the 
conduct is not that described in subdivision 5, the offender shall be fined 
not more than $3,000 or imprisoned not more than one year, or both; and 

(2) if the communication is the radio portion of a cellular telephone 
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communication, a public land mobile radio service communication, a cord
less telephone communication transmitted between the cordless telephone 
handset and the base unit, or a paging service communication, the offender 
shall be fined not more than $500. 

(c) Conduct otherwise an offense under this subdivision that consists of 
or relates to the interception of a satellite transmission that is not encrypted 
or scrambled and that is transmitted: 

(I) to a broadcasting station for purposes of retransmission to the general 
public; or 

(2) as an audio subcarrier intended for redistribution to facilities open 
to the public, but not including data transmissions or telephone calls, 

is not an offense under this subdivision unless the conduct is for the purposes 
of direct or indirect commercial advantage or private financial gain." 

Amend the title as follows: 

Page I, line 4, delete "section" and insert "sections" 

Page I, line 5, before the period, insert "; and 626A.02, subdivisions 
2 and 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1890: A bill for an act relating to historical interpretive centers; 
defining the status of Farmamerica in Waseca county. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2213: A bill for an act relating to traffic regulations; regulating 
wheel flaps and covered loads; imposing a penalty; amending Minnesota 
Statutes 1988, sections 169.733; and 169.81, subdivision 5, and by adding 
a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 169.733, is amended to 
read: 

169.733 [WHEEL FLAPS ON TRUCKS AND TRAILERS.] 

Subdivision I. [VEHICLES GENERALLY.] Every truck, trailer, semi
trailer, pole trailer, and rear-end dump truck, excepting rear-end dump farm 
trucks and military vehicles of the United States, shall be provided with 
wheel flaps or other suitable protection above and behind the rearmost 
wheels of the vehicle or combination of vehicles to prevent, as far as 
practicable, such wheels from throwing dirt, water, or other materials on 
the windshields of vehicles which follow. Such flaps or protectors shall be 
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at least as wide as the tires they are protecting and shall have a ground 
clearance of not more than one-fifth of the horizontal distance from the 
center of the rearmost axle to the flap under any conditions of loading or 
operation of the motor vehicle. 

Subd. 2. [VEHICLE WITH CONVEYOR BELT.] l'Fovided !hat ½ft Hie 
ease ~ For a dump truck or truck with a rigid box fastened to its frame 
and having a conveyor belt or chain in the bottom of the vehicle which 
moves the cargo to the rear end of the vehicle, the flaps shall be mounted 
as far to the rear of the vehicle as practicable and shall have a ground 
clearance of not more than 18 inches when the vehicle is loaded. 

Subd. 3. [BOTTOM-DUMP VEHICLES.] A bottom-dump cargo vehicle 
transporting sand, gravel, aggregate, dirt, lime rock, silica, or similar 
material must be equipped with flaps that are mounted to the rear of the 
axles, cover the entire width of the vehicle, and have a ground clearance 
of six inches or less when the vehicle is fully loaded. 

Subd. 4. [ALTERNATIVE REQUIREMENTS.] If the motor vehicle is 
so designed and constructed that the above requirements are accomplished 
by means of body construction or other means of enclosure, then no such 
protectors or flaps shall be required. 

Subd. 5. [EXTENDED FLAPS.] If the rear wheels are not covered at 
the top by fenders, body or other parts of the vehicle, the flap or other 
protective means shall be extended at least to a point directly above the 
center of the rearmost axle. 

Subd. 6. [LAMPS OR WIRING.] Lamps or wiring shall not be attached 
to fender flaps. 

Sec. 2. Minnesota Statutes 1988, section 169.81, subdivision 5, is amended 
to read: 

Subd. 5. [MANNER OF LOADING.] No vehicle shall be driven or moved 
on any highway unless such vehicle is so constructed, loaded, or the load 
securely covered as to prevent any of its load from dropping, sifting, leaking, 
blowing, or otherwise escaping therefrom, except that sand may be dropped 
for the purpose of securing traction, or water or other substances may be 
sprinkled on a roadway in cleaning or maintaining such roadway. This 
subdivision shall not apply to motor vehicles operated by a farmer or the 
farmer's agent when transporting produce Hie fafffieF ftllS ~•od•eed such as 
small grains, shelled corn, soybeans, or other farm produce of a size and 
density not likely to cause injury to persons or damage to property on 
escaping in small amounts from a vehicle. 

Sec. 3. Minnesota Statutes 1988, section 169.81, is amended by adding 
a subdivision to read: 

Subd. 5b. [SECURING OF LOADS: EXCEPTIONS.] /a) The driver of 
a vehicle transporting sand, gravel, aggregate, dirt, lime rock, silica, or 
similar material shall ensure that the cargo compartment of the vehicle is 
securely covered if: 

( J) the vertical distance from the top of an exterior wall of the cargo 
compartment to the load, when measured downward along the inside sur
face of the wall, is less than six inches; or 

/2) the horizontal distance from the top of an exterior wall of the cargo 
compartment to the load is less than two feet. 
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(b) The driver shall not operate a vehicle to transport sand, gravel, 
aggregate. dirt, lime rock, silica, or similar material in or on any part of 
the vehicle other than in the cargo container. The driver .fhal/ clean the 
vehicle of loose sand. gravel. aggregate, dirt, lime rock, silica, or similar 
material before the vehicle is moved on a road, street, or highway following 
loading or unloading. 

( c) A driver of a vehicle used to transport garbage. rubbish. trash, debris, 
or similar material is not required to cover the transported material as 
long as (I) the vehicle is being operated at a speed less than 30 miles per 
hour, (2) the vehicle is not being operated on an interstate highway, and 
( 3) no part of the load escapes from the vehicle. A driver shall immediately 
retrieve material that escapes from the vehicle, when safe to do so.•• 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Commillee on Rules and Administration, to 
which was referred 

H.F. No. 1859 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.F. No. S.E No. H.F. No. S.E No. 

1859 1806 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submilled by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Bertram from the Commillee on Veterans and Military Affairs, to 
which were referred the following appointments as reported in the Journal 
for February 22, 1990: 

MINNESOTA VETERANS HOMES BOARD OF DIRECTORS 

Harvey Charles Aaron 
Robert Hansen 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing commillee report be laid on the 
table. The motion prevailed. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 2455: A bill for an act relating to cemeteries: allowing transfer 
of certain cemetery property to a religious corporation; amending Min
nesota Statutes 1988, section 306.02, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Page I, line 10, delete "covered" and insert "governed" and delete 
"section" and insert "'chapter" 

Page I , line I 4, delete "any" 

Page I, line 16, delete the first "that" and insert "the" and delete 
" hold that" and insert "use the" 

And when so amended the bill do pass and be placed on the Consent 
Calendar. Amendments adopted. Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

H.E No. 1919: A bill for an act relating to ethnic Minnesotans; desig
nating Ethnic American Day; proposing coding for new law in Minnesota 
Statutes, chapter 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "including" and insert "from" 

Pagel, line 9, delete", and" and insert "to other" 

Page I, line IO, after "who" insert "also" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1968: A bill for an act relating to pet or companion animals; 
permitting restrictions to be imposed on persons convicted of committing 
certain crimes; amending Minnesota Statutes 1988, section 343. 21, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 343.21, is amended by 
adding a subdivision to read: 

Subd. JO. [RESTRICTIONS.] ff a person is convicted of violating this 
section, the court may require that a pet or companion animal, as defined 
in section 346.36, subdivision 6, that is in the custody of the person must 
be turned over to a peace officer or other appropriate officer or agent if 
the court determines that the person is unable or unfit to provide adequately 
for the animal. ff the evidence indicates lack of proper and reasonable care 
of the animal, the burden is on the person to affirmatively demonstrate by 
clear and convincing evidence that the person is able and/it to have custody 
of and provide adequately for the animal. The court may limit the person's 
further possession or custody of the animal and other pet or companion 
animals, and may impose other conditions the court considers appropriate, 
including, but not limited to: 

(I) imposing a probation period during which the person may not have 
ownership, custody, or control of a pet or companion animal; 
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(2) requiring periodic visits of the person by an animal control officer 
or agent appointed pursuanI to section 343 .OJ. subdfrision I; 

(3) requiring performance by the person of community service tn a 
humane facility; and 

(4) requiring the person to receive behavioral counseling. 

Sec. 2. [EFFECTIVE DATE.) 

This act is ~ffective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to pet or companion animals; permitting 
restrictions to be imposed on persons convicted of mistreating animals; 
amending Minnesota Statutes 1988, section 343.21, by adding a subdivision." 

And when so amended the bill do pass. Amendments adopted. Reporl 
adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 1669: A resolution memorializing the Congress of the United 
States to enact legislation proposing to the states an amendment to the 
United States Constitution that permits the United Stales and the several 
states to prohibit the desecration of the American flag. 

Reports the same back with the recommendation that the resolution be 
amended as follows: 

Page 2, line 13, after the semicolon, insert "and" 

Page 2, delete lines 14 to 27 and insert: 

"WHEREAS, under Article V of the Constitution of the United States, 
amendments to the United States Constitution may be proposed by the 
Congress whenever two-thirds of both houses deem it necessary; NOW, 
THEREFORE, 

BE IT RESOLVED by the Legislature of the Stale of Minnesota that it 
proposes to the Congress of the United States that procedures be instituted 
in the Congress to add a new Article to the Constitution of the United 
States, and that the Legislature of the State of Minnesota requests the 
Congress to prepare and submit to the several states an amendment to the 
Constitution of the United States permitting the United States and the 
several states to enact laws prohibiting the desecration of the American 
flag. 

BE IT FURTHER RESOLVED that the legislatures of each of the several 
states comprising the United States apply to the Congress requesting the 
enactment of an appropriate amendment to the United States Constitution. 

BE IT FURTHER RESOLVED that the Secretary of State of Minnesota 
shall transmit enrolled copies of this memorial to the Speaker and the Chief 
Clerk of the United States House of Representatives, the President and the 
Secretary of the United States Senate, the presiding officers of both houses 
of the legislature of each of the other States in the Union, and to Minnesota's 
Senators and Representatives in Congress." 

Delete the title and insert: 
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"A resolution memorializing the Congress of the United States to propose 
an amendment to the United States Constitution to permit the United States 
and the several states to prohibit the desecration of the American flag." 

And when so amended the resolution do pass. Amendments adopted. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S. F. No. 2354: A bill for an act relaling lo education; allowing pupils of 
at least age 16 a greater range of programs to attend under the high school 
graduation incentives and private alternative school programs; amending 
Minnesota Statutes 1989 Supplement, sections 126. 22, subdivision 3; and 
126.23. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, delete "and" and insert a comma 

Page 2, line 4, after "(c)" insert", and who has been enrolled only in 
a public school, if the pupil has been enrolled in any school, during the 
year immediately before tran~ferring under this paragraph," and delete 
"enroll" and insert "tram,fer to" 

Page 2, line 5, delete "in" 

Page 2, line 6, after "provide" insert "nonsectarian" 

Page 2, delete section 2 

Page 2, line 34, delete "Sections I and 2 are" and insert "Section I is" 

Renumber the sections in sequence 

Amend the title as follows: 

Page l, line 6, delete "sections" and insert "section" 

Page I, line 7, delete"; and 126.23" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education. to which was referred 

S.F. No. 2027: A bill for an act relating to education; establishing a 
program for the state to match gifts to endowments for certain undergraduate 
academic programs; directing the higher education coordinating board to 
administer the program; permitting rulemaking; proposing coding for new 
law in Minnesota Statutes, chapter 136A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ I 36A.56] [STATE MATCH OF ENDOWMENT GIFTS FOR 
BACCALAUREATE PROGRAMS.] 

Subdivision I. [LIMITATIONS.] The state shall match a gift for an 
undergraduate academic program made to an endowment fund of a college 
or university. The state's matching program has the elements, conditions, 
and financial and legal limits described in sections I to 8. 
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Subd. 2. [ADMINISTRATION.] The higher education coordinating board 
shall administer the state's matching program. The board may adopt rules 
as necessary to administer the documentation of gifts and the payment of 
matching contributions. 

Sec. 2. [136A.57] [ELEMENTS OF PROGRAM.] 

Subdivision 1. [WHICH GIFTS MATCHED.] The state shall match a 
gift of money, of income from an asset, or of the proceeds or income from 
the disposition of an asset. 

Subd. 2. [WHEN GIFT "MADE."] (a) A gift of money is made when 
the money is irrevocably credited to the recipient's endowment fund. 

I b) A gift of income from an asset or of income or proceeds from the 
disposition of an asset is made when the net income or net proceeds are 
converted to money and credited to the recipient's endowment fund. 

Subd. 3. [UNDERGRADUATE ACADEMIC PROGRAM.] An under
graduate academic program is a nonsectarian program leading to a bac
calaureate degree from the accredited college or university offering the 
program. 

Subd. 4. [NONSECTARIAN PROGRAM.] (a) A "nonsectarian" pro
gram is one that is not specifically for education of students to prepare 
them to become ministers of religion or to enter upon some other religious 
vocation or to prepare them to teach theological subjects. 

(b) A nonsectarian program may provide for the scholarly study of 
religion as a discipline of knowledge in a manner similar to that provided 
for any other field of study. 

(c) A nonsectarian program does not require its students: 

( 1) to take courses that are based on a particular set of religious beliefs; 

(2) to receive instruction intended to propagate or promote any religious 
beliefs; 

(3) to participate in religious activities; 

/4) to maintain affiliation with a particular church or religious orga
nization; or 

(5) to attest to any particular religious beliefs. 

Subd. 5. [ACCREDITED.] (a/Accredited means accredited by the north 
central association of secondary schools and colleges or by a substantially 
equivalent regional accrediting organization. 

(b) Accreditation of a program primarily for the content of the program 
in connection with admission of its participants to a profession is not 
accreditation for purposes of the state's matching program. 

Subd. 6. [ENDOWMENT FUND.] (a) An endowment fund is a fund or 
account maintained by trustees to benefit one or more colleges and uni
versities described in subdivision 7. 

/b) The fund or account must be solely for: 

I]) gifts to be matched under sections 1 to 8; 

/2) the state's grants matching the gifts in clause ( J ): and 

I 3) net income earned by the fund or account. 
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(c) The University of Minnesota foundation, the state universities' foun
dations, and the Minnesota private college fund and the endowment funds 
of each college or university that meets the definition in subdivision 7, or 
accounts within each of them, are endowment funds within the meaning of 
sections l to 8. 

Subd. 7. [COLLEGE OR UNIVERSITY.] A college or university for 
purposes of the matching program is an accredited nonprofit institution 
of higher education, located and incorporated or chartered in the state, 
that offers, substantially totally within the state, undergraduate academic 
programs leading to a baccalaureate degree at the institution. 

Sec. 3. [136A.58] [CONDITIONS.] 

(a) A gift to be matched under sections l to 8 must be restricted by the 
donor or by the trustees of the endowment fund to use for nonsectarian 
undergraduate academic programs at one or more colleges or universities. 
The matching contribution has the same restrictions. 

(b) The principal amount of an endowment fund including the principal 
amount of matching grants from the state may only be invaded in accor
dance with generally accepted principles of trust law for endowment funds 
of colleges and universities. 

(c) The gift must be made from nonstate money. 

Sec. 4. [136A.59] [THE MATCHING CONTRIBUTION.] 

The state shall match each dollar of gifts made to an endowment fund 
under sections 1 to 8 with a dollar of state money, within the amount 
appropriated/or these purposes. The money must be paid in a grant directly 
to the endowment fund. 

Sec. 5. [136A.591] [SUBMISSION OF FUNDS TO BE MATCHED.) 

Each gift to be matched shall be submitted to the stare governing board 
in the case of the University of Minnesota and the state universities, or to 
the Minnesota private college council in the case of a private college or 
university. By June 30 of each year the governing board or the council 
shall review all submitted gifts and prioritize them for matching within the 
available appropriation. By July l 5 the governing board or council shall 
submit its prioritized list to the higher education coordinating board together 
with any necessary supporting documentation. By August 15 of each year, 
the higher education coordinating board shall allocate the matching funds 
to each endowment consistent with the priorities of the governing board 
or council. 

Sec. 6. [136A.592) [INCOME MAY BE USED ONLY FOR ACADEMIC 
PROGRAMS.] 

(a) Net income from gifts to be matched under sections l to 8 and from 
the state's matching contributions may be used only by the beneficiary 
college and university only for its: 

( l) faculty compensation and benefits; 

(2) endowed faculty chairs; 

(3) faculty development; 

(4) library, media center, and laboratory resources if the resources are 
accessible to undergraduate students; 
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/5) collaborative research of undergraduate students and 1heir faculty; 

/6) need-based scholarships, as defined by 1he appropriate governing 
board or council; 

(7) scientific, technical, and computer equipment and software acces
sible for instructional and research purposes to undergraduate students 
and 1heir faculty; and 

(8) a use related to or consistent with other uses in this paragraph. 

(b) Income from gifts to be matched under sections I to 8 and from the 
state's matching contributions must not be used by the beneficiary college 
or university for its: 

( 1) administration; 

/2) admissions; 

/3) public relations; 

/4)fund raising; 

(5) athletics; 

(6) construction, remodeling, repair, and maintenance of buildings and 
grounds; 

(7) utility payments; 

(8) taxes, government assessmenrs, or voluntary payments in place of 
taxes or assessments; 

(9) debt service; 

( IO) furniture, fixtures, and equipment other than equipmem described 
in paragraph (a), clause (7); and 

(II) any other use not included in paragraph (a). 

Sec. 7. [136A.593] [LIMITS TO GRANTS] 

State grants under sections 1 to 8 are limited to the amount appropriated 
for the purpose. The appropriation shall he divided into three equal parts 
with one-third available to the University of Minnesota system, one-third 
available to the state university system, and one-third available to private 
colleges and universities that are members of the Minnesota private college 
council. The amounts appropriated in a biennium may be spent in either 
year of the biennium. Amounts unspent at the end of a biennium do not 
cancel but carry over into the next biennium. Any funds that are unspent 
after two years shall be placed in a common pool and be available as 
matching money to supplement any of the three parts in which the funds 
have been exhausted. 

Sec. 8. [I36A.594] [SUBJECT LAW] 

(a) A gift to be matched under sections I to 8 is received subject to the 
law of Minnesota with respect to the state's obligation to make a matching 
contribution under sections 1 to 8, regardless of the intent of anyone to 
invoke the law of another jurisdiction on this point. 

(b) The state's obligation to make a matching contribution under sections 
I to 8 is subject to the laws of this state, as the laws exist at the time of 
the gift and as the law may be changed after the gift is made. 
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( c) No individual, government agency, endowment fund, or higher edu
cation institution is authorized to ensure that the state will match any gift 
under sect ions 1 to 8. 

( d) The state is not liable to a donor, a higher education institution, an 
endowment fund or anyone else who relies on the state to match a gift 
made under sections 1 to 8 if the matching contribution is not made or 
not fully made for any reason. 

Sec. 9. [EFFECTIVE DATE.] 

Sections 1 to 8 are effective July 1, 1991, to match gifts made after June 
30, 1991." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2429: A bill for an act relating to independent school district 
No. 316, Coleraine; independent school district No. 38 I, Lake Superior; 
independent school district No. 695, Chisholm; independent school district 
No. 696, Ely; independent school district No. 697, Eveleth; independent 
school district No. 699, Gilbert; independent school district No. 707, Nett 
Lake; and independent school district No. 710, St. Louis county; autho
rizing issuance of bonds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 17, delete "$625,000" and insert "$950,000" 

Page 1, lines 21 and 25, delete "$3,000,000" and insert "$3,500,000" 

Page 2, line 2, delete "$300,000" and insert "$1,750,000" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2136: A bill for an act relating to education; changing the duration 
and membership of the task force on education organization; amending 
Laws 1988, chapter 718, article 6, section 23, subdivisions I, 2, and 7. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2159: A bill for an act relating to education; delaying the date 
by which the regent candidate advisory council must submit recommen
dations to the legislature; amending Minnesota Statutes 1988, section 
137.0245, subdivision 4. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.E No. I 926: A bill for an act relating to education; changing names 
of state board and state director of vocational technical education and local 
directors of technical colleges; amending Minnesota Statutes 1988, section 
l36C.02, subdivisions 4 and 5. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. I 976: A bill for an act relating to education; providing for certain 
notice and board membership requirements under cer1ain joint powers 
arrangements; amending Minnesota Statutes 1988, section 124.494, by 
adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , line 18, before the period, insert "if authorized in the agreement 
establishing the joint powers board to govern the cooperative secondary 
facility" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1958: A bill for an act relating to education; changing school 
consolidation election procedures; amending Minnesota Statutes 1988, sec
tion 122.23, subdivisions 9, 11, 12, and 13. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 13, delete "a" and insert "all of the" and delete "board" 
and insert .. boards" 

Page I, line 14, delete "calls" and insert "call" 

Page I, line 25, delete "board" and insert "boards" 

Page 2, lines 7, 11, 16, 18, 20, and 28, delete "board" and insert 
"boards" 

Page 2, line 34, before the period, insert '", unless an even-numbered 
year is agreed upon according to subdivision 13a" 

Page 3, line I, delete "board" and insert "boards" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2300: A bill for an act relating to the state university board; 
authorizing the issuance of revenue bonds; amending Minnesota Statutes 
1988, section 136.41, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [LOURDES HALL PURCHASE.] 

The state university board may purchase Lourdes Hall, located on the 
campus of the former college of St. Teresa in Winona, for use as a residential 
college. The purchase may be by contract for deed. If the contract is 
terminated for default by the board, the seller's exclusive remedies are to 
retain the payments previously made and repossess the property; the seller 
may not sue on the contract to recover any additional amounts due under 
the contract. Responsibility for insuring the property during the term of 
the contract must be on the seller. Before executing the contract, the board 
shall obtain the advisory recommendations of the chairs of the senate 
committee on finance and house of representatives committee on 
appropriations. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to the state university board; authorizing the 
board to purchase Lourdes Hall for use as a residential college." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S. F. No. 2160: A bill for an act relating to education; providing for the 
environmental education act; creating the office of environmental educa
tion; proposing coding for new law as Minnesota Statutes, chapter 126A; 
repealing Minnesota Statutes 1988, sections l 16E.01; l 16E.02; l 16E.03, 
subdivisions 2, 3, 4, 5, 6, 7, 7a, 8, and 9; and l 16E.04; Minnesota Statutes 
1989 Supplement, sections l 16E.03, subdivision I; and l 16E.035. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 24, delete "complimentary" and insert "complementary" 

Page 3, line 19, delete "biannually" and insert "every other year" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Governmental Operations. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1975: A bill for an act relating to education; providing for the 
notice of and place for meeting of certain joint powers organizations; pro
posing coding for new law in Minnesota Statutes, chapter 124. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "boards" and insert "the board" and delete "any" 
and insert "each of its" 

Page I, line 11, delete "the member districts and" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Pehler from the Committee on Education, to which was re-referred 

S.E No. 2144: A bill for an act relating to state lands; requiring con
demnation and sale of certain trust lands constituting lakeshore lots; requir
ing the sale of certain non-trust lands constituting lakeshore lots; authorizing 
a bond issue to establish a revolving fund to finance acquisitions; appro
priating money; proposing coding for new law in Minnesota Statutes, chap
ter 92; repealing Minnesota Statutes 1988, section 92.67. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 12 and 19, delete ", but in an amount not to exceed $1,000" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2191: A bill for an act relating to education; deleting the four
year or equivalent limitation on post-secondary child care grants; amending 
Minnesota Statutes 1989 Supplement, section 136A.125, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 136A.121, 
subdivision 10, is amended to read: 

Subd. 10. (RENEWALS.] Each grant must be awarded for one academic 
year, is renewable for a maximum of six semesters or nine quarters or their 
equivalent, but may not continue after the recipient has obtained a bac
calaureate degree,.. iltts l>eeH eRrellea fltH time"' ¼lie equi,•aleRt f& &i-gltt 
se,nesters &F ~ 1:11:1arters, •n l:,,iehe,•er eeetlfS, fi.Fs.t. 

Sec. 2. Minnesota Statutes 1989 Supplement, section I 36A. I 25, sub
division 2, is amended to read: 

Subd. 2. (ELIGIBLE STUDENTS.] An applicant is eligible for a child 
care grant if the applicant: 

(I) is a resident of the state of Minnesota; 

(2) has a child 12 years of age or younger, or 14 years of age or younger 
who is handicapped as defined in section 120.03, and who is receiving or 
will r~ceive care on a regular basis from a licensed or legal. nonlicensed 
caregiver; 

(3) is within the sliding fee scale income guidelines set under section 
256H. IO, subdivision 2, as determined by a standardized financial aid needs 
analysis in accordance with the board's policies and rules, but is not a 
recipient of aid to families with dependent children; 

f4) hes - eafl!e<I a ~aeealau,0010 .!egfee aflEI hesl>eeft eRrellea f!IH time 
less~ e+gh-t- sefflesters, H t1uarteFs, 6f the Cf:11:li'. alent; 

~ /4) is pursuing a nonsectarian program or course of study that applies 
to an undergraduate degree, diploma, or certificate; 

f#t /5) is enrolled at least half time in an eligible institution; and 
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fB (6) is in good academic standing and making satisfactory progress, 
as determined by the institution. 

Sec. 3. Minnesota Statutes I 989 Supplement, section I 36A. 125, sub
division 4, is amended to read: 

Subd. 4. [AMOUNT AND LENGTH OF GRANTS.] The amount of a 
child care grant must be based on: 

(I) the financial need of the applicant; 

(2) the number of the applicant's children; and 

(3) the cost of the child care, 

as determined by the institution in accordance with board policies and 
rules. The amount of the grant must cover the cost of child care for all 
eligible children for the full number of hours of education per week and 
may cover up to 20 hours per week of employment for which child care is 
needed. +1'e Each grant must be awarded for one academic year, is renew
able for a maximum of six semesters or nine quarters or their equivalent, 
but may not continue after the recipient has obtained a baccalaureate 
degree." 

Delete the title and insert: 

"A bill for an act relating to education; changing the limitations on 
renewals of student scholarship and child care grants; amending Minnesota 
Statutes 1989 Supplement, sections 136A.121, subdivision IO; and 136A.125, 
subdivisions 2 and 4." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.R No. 1844: A bill for an act relating to education; making permanent 
the deadline for teacher contracts and aid penalty; amending Minnesota 
Statutes 1989 Supplement, section 124A.22, subdivision 2a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 124A.22, sub
division 2a, is amended to read: 

Subd. 2a. [llblGl81LITY ~ l~ICRBASE CONTRACT DEADLINE 
AND PENALTY.] (a) The following definitions apply to this subdivision: 

"Public employer" means: 

(]) a school district; and 

(2) a public employer, as defined by section 179A.03, subdivision 15, 
other than a school district that (i) negotiates a contract under chapter 
179A with teachers, and (ii) is established by, receives state money, or 
levies under chapters 120 to /29B or 136D, or section 275.125. 

"Teacher" means a person, other than a superintendent or assistant 
superintendent, principal, assistant principal, or a supervisor or confi
dential employee who occupies a position for which the person must be 
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licensed by the board of teaching, state board of education, or state board 
of vocational technical education. 

/b) Notwithstanding subaivisieft J e, any etheF law lo the contrary, if a 
5€ft00-J beat:e public employer and the bargaining t:Ht-tt exclusive repre.,·en
tative of the teachers ifl a s€fl0<>! distfl<4 htwe <Wt ffl!ifiee shall both sign 
a eontFaet by collective bargaining agreement on or before January 15--,
+99{), fuF #te I" e year ~ eR<lirtg ttlfle 'lG-c -1-99+, #te tlistFiet i5 "" 
l<ffl.get' eligiMe fe, ~ <>f #te furmula alleweaee fuF HSeel year -l-900 of an 
even-numbered calendar year. +heffilltt ameuat <>f m&tey that weuld he¥e 
beett j>llid 10 aistriets that ere fl6I eligible aeeeraiag t<> th;,; subaivisiea If 
a collective bargaining agreement is not signed by !hat dale, state aid paid 
lo the public employer for tha1fiscul year shall be reduced. However, state 
aid shall not be reduced if: 

(I) a public employer and the exclusive representative of the teachers 
have submitted all unresolved contract items to interest arbitration accord
ing to section 179A.16 before December 31 of an odd-numbered year and 
filed required final positions on all unre:wlved items with the commissioner 
of mediation services before January 15 of an even-numbered year; and 

(2) the arbitration panel has fasued its deci~;ion within 60 days ajier the 
date the final positions were filed. 

(c) The reduction shall equal $25 rimes rhe number of actual pupil uni rs: 

(/)fora school district, that are in the district during that fiscal year; 
or 

(2) for a public employer other than a school district, that are in pro
grams provided by rhe employer during the preceding fiscal year. 

The department of educarion shall derermine rhe number offull-rime 
equivalent actual pupil units in the programs. The department of education 
shall reduce general education aid; if general education aid is insufficient 
or not paid, the department shall reduce other state aids. 

(d) Reductions from aid to school districts and public employers other 
than school districts shall be alloeateEI paid to eligible school districts that 
did not have aids reduced according lo the number of actual pupil units in 
aH <>f #te eligible those districts." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "extending the deadline and 
aid penalty to certain public employers that negotiate with teachers;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1966; A bill for an acl relating lo education; expanding open 
enrollment to bordering states; amending Minnesota Statutes 1989 Sup
plement, section 120.062, subdivision 12. and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
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"Section I. Minnesota Statutes 1989 Supplement, section 120.062, sub
division 12, is amended to read: 

Subd. 12. [GENERAL EDUCATION AID.] Adjustments to general edu
cation aid, capital expenditure facilities aid, and equipment aid for the 
resident and nonresident districts for intrastate transfers shall be made 
according to sections 124A.036, subdivision 5, and 124.245, subdivision 
6, respectively. For interstate transfers, the state shall make the same 
adju:-;tmentsfor Minnesota resident districts and shall pay tuition. accord
ing to section 120.08, subdivision 1, to nonresident districts in other states. 

Sec. 2. Minnesota Statutes 1988, section 120.062, is amended by adding 
a subdivision to read: 

Subd. /3. (BORDERING STATES.] (a) A pupil residing in Minnesota 
may attend a school or a program in a district located in a county that 
borders Minnesota. 

(b) A pupil residing in a county that borders Minnesota may attend a 
school or a program in a Minnesota school district if: 

( 1) the resident school board provides written consent; and 

(2) the resident school board or resident state pays tuition in an amount 
that is at least comparable to the tuition speqfied in :ffction 120.08, 
subdivision 1. 

(c) The requiremenfa of this section apply to interstate transfers, except 
the aid payment provision of subdivision 9, and as otherwise provided in 
this subdivision." 

Amend the title as follows: 

Page I, line 3, after "amending" insert "'Minnesota Statutes 1988, sec-
tion 120.062, by adding a subdivision; and" 

Page 1, line 4, delete everything after "12" and insert a period 

Page I, delete line 5 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1419: A bill for an act relating to utilities; providing for extended 
area telephone service in the metropolitan area. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [237. 161] [EXTENDED AREA SERVICE.] 

Subdivision I. [CRITERIA.] (a) The commission shall grant a petition 
for installation of extended intrastate area service when: 

(I) the exchange for which installation is proposed is contiguous to an 
exchange to which extended intra-LATA area service is requested; 

(2) local measured service or another lower cost alternative to basic 
flat-rate service is available in the exchange for which installation is 
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proposed; 

(3) a majority of the customers in the exchange for which installation 
is proposed favor its installation; and 

(4) at least 50 percent of the customers in the petitioning exchange make 
one or more calls a month to the exchange or wire center to which extended 
area service is requested, as determined by a traj]IC study. 

(b) The commission may not grant a petition for installation of extended 
area service when the criteria in paragraph (a) have not been met. 

Subd. 2. [COSTS. l Seventy percent of the cost of providing extended 
area service over the petitioned route must be apportioned to the peti
tioning exchange and the remaining 30 percent apportioned to the exchange 
or exchanges to which extended area service is requested. The cost must 
be apportioned among the customers in an exchange so that the relationship 
between the rates for classes of service remains the same. The cost to the 
petitioning exchange must be available to its customers before the com
mission determines whether a majority of them favor the installation of 
extended area service. 

Subd. 3. [BASIS OF RATES.] For a proposal to install extended area 
service, proposed rates must be based on specific additional cost incurred, 
operating expenses. actual cost.for new facilities constructed specifically 
to provide for extended area service, net book value of existing facilities 
transferred from another service to extended area service, a return on the 
capital investment associated with installing and providing the extended 
area service, and appropriate contributions to common overheads. In its 
order granting an extended area service petition, the commission shall 
establish rates that are income neutral and allow the telephone company 
providing local exchange service to the petitioning exchange and the tele• 
phone company providing local exchange service to the petitioned exchange 
to recover toll or access contribution lost as a result <~l the installation of 
extended area service." 

Delete the title and insert: 

"A bill for an act relating to utilities: telephone companies; regulating 
the installation of extended area service in exchanges; prescribing stan
dards; proposing coding for new law in Minnesota Statutes, chapter 237 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1600: A bill for an act relating to energy; state buildings; estab
lishing goals for energy conservation; amending Minnesota Statutes 1988, 
section 168.32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 168.32, is amended 10 
read: 

168.32 [AL'.fEIUIATIVE ENERGY 801c1RCE8 USE.] 
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Subdivision I. [ALTERNATIVE ENERGY SOURCES.] Plans prepared 
by the commissioner for a new building or for a renovation of 50 percent 
or more of an existing building or its energy systems must include designs 
which use active and passive solar energy systems, earth sheltered con
struction, and other alternative energy sources where feasible. 

Subd. 2. [ENERGY CONSERVATION GOALS.] (a) The commissioner 
shall apply energy conservation measures to buildings owned and 75 per
cent leased by the state, including all post-secondary education systems, 
including the state university system, the community colleges system, tech
nical colleges, and the University of Minnesota, and shall improve the 
design for the construction or rehabilitation of state buildings and the 
standards for leases so that the Btu energy consumption for each gross 
square foot of state-owned and 75 percent state-leased buildings during 
the fiscal year beginning July I. 1993, is at least I 5 percent less than the 
Btu energy consumption for each gross square foot of state-owned and 75 
percent state-leased buildings in the fiscal year that began July I, 1985. 

(b) The commissioner may exclude from the requirements of paragraph 
(a) a building in which "energy conservation measures" are carried out. 
"Energy conservation measures" means measures that are applied to a 
state building that improves energy efficiency and has a simple return of 
investment in ten years and involves energy conservation, conservation 
facilities, renewable energy sources, improvements in operations and main
tenance efficiencies, or retrofit activities. 

(c) By January 1, 1991, the commissioner shall submit to the legislature 
a report that includes: 

( I) an energy use survey of the space the state buildings occupy; 

/2) a plan for conserving energy without undertaking any physical alter
ations of the space; 

( 3) recommendations for physical alterations that would enable the agency 
to conserve additional energy, along with an estimate of the cost of the 
alterations; 

/4) recommendations for additional legislation needed to achieve the 
goal, along with an estimate of any costs associated with the recommended 
legislation; and 

/5) recommendations for additional legislation needed to achieve the 
goal for all commercial and industrial buildings in the state. 

Sec. 2. [APPROPRIATION.] 

$ ....... is appropriated to the commissioner of administration for 
purposes of section 1. 

Sec. 3. [EFFECTIVE DATE.) 

Section 1 is effective May 1, /990." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources. 
to which was referred 

S.E No. 2321: A bill for an act proposing an amendment to the Minnesota 
Constitution. article XI. section 14; dedicating certain lottery revenue to 
the environment and natural resources trust fund; repealing Minnesota 
Statutes 1988, section I 16P.04, subdivisions 2 and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CONSTITUTIONAL AMENDMENT PROPOSED; DED
ICATING CERTAIN REVENUE TO THE ENVIRONMENTAL AND NAT· 
URAL RESOURCES TRUST FUND.] 

The following amendmen/ to the Minnesota Constitution, article XI. 
section 14, is proposed to the people. If the amendment is adopted, the 
section will read as follows: 

Sec. 14. A permanent Minnesota environment and natural resources trust 
fund is established in the state treasury. The principal of the environment 
and natural resources trust fund must be perpetual and inviolate forever. 
except appropriations may be made from up to 25 percent of the annual 
revenues deposited in the fund until fiscal year 1997 and loans may be 
made of up to five percent of the principal of the fund for water system 
improvements as provided by law. This restriction does not prevent the sale 
of investments at less than the cost to the fund, however, all losses not 
offset by gains shall be repaid to the fund from the earnings of the fund. 
The net earnings from the fund shall be appropriated in a manner prescribed 
by law for the public purpose of protection. conservation, preservation. and 
enhancement of the state's air. water, land. fish. wildlife, and other natural 
resources. 

Not less than one-half of the net lo11ery proceeds from any state-operated 
lollery must be credited to the Jund until the principal reaches 
$/,000,000,000. 

Sec. 2. [SUBMISSION TO VOTERS.] 

The proposed amendment shall be submilled to the people at the 1990 
general election. The question submitted shall be: 

"Shall the Minnesota Constitution be amended to dedicate not less than 
one-half of the net lottery proceeds to the environment and natural resources 
trust fund' 

Sec. 3. [REPEALER.] 

Yes . . 
No ... 

Minnesota Statutes 1988, section I /6P.04, subdivisions 2 and 3, are 
repealed. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective the day following adoption by the voters of the 
constitutional amendment proposed by section I." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2306: A bill for an act relating to finance; appropriating money 
to the Mississippi headwaters board. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 10 and 11, delete "in fiscal years /989 and /990" 

Page I, line 12, after "in" insert "river" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1704: A bill for an act relating to natural resources; aulhorizing 
conservation officers to seek issuance of and to serve search warrants; 
amending Minnesota Statutes 1989 Supplement, sections 626.05, subdi
vision 2; and 626. 13. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2423: A bill for an act relating to courts; authorizing 12 additional 
trial court judgeships; correcting references to the number of trial court 
judgeships provided in law; amending Minnesota Statutes 1988, section 
2. 722, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1400: A bill for an act relating to probate; providing right to 
counsel in certain guardianship and conservatorship proceedings; proposing 
coding for new law in Minnesota Statutes, chapter 525. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, before "A" insert "Subdivision I. (GENERAL.(" and 
delete the second .. proposed" 

Page I, line 11, delete the first "the proposed" and after " conservatee" 
insert "for the initial proceeding held pursuant to section 525 .55 /" 

Page I, line 13, delete •• that person" and insert "the proposed ward or 
canservatee '' 

Page I, line 15, delete "'as :;et forth in" and insert "under" 

Page I, line 22, delete "this charge" and insert "section 525.55/" 

Page 2, after line 4, insert: 

"Subd. 2. [FILING FEE SURCHARGE.] A petitioner who pays a filing 
fee for a petition under chapters 524 and 525 shall pay a rnrcharge of 
$/0 in addition to the filing fee and other surcharges imposed by law. The 



69TH DAY] MONDAY, MARCH 12, 1990 6493 

court administrator shall transmit the surcharge to the county treasurer 
for deposit in the county treasury." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1827: A bill for an act relating to civil actions; addressing 
reduclion of damages in an action under no-faull automobile insurance; 
clarifying the execution of a state agency lien for medical assistance in a 
civil case; preserving common law tort law claims against adults who 
knowingly provide alcoholic beverages to minors; changing the standard 
for awarding punitive damages; addressing when a principal may be held 
liable for punitive damages for an act of the principal's agent; requiring a 
separate trial to address punitive damages; requiring the court to review a 
punitive damages award; making the contributory negligence rule apply to 
damages resulting from economic loss; redefining fault; abolishing the 
doctrine of last clear chance; repealing the limit on intangible loss damages 
and the requirement that a jury specify amounts for past, future, and intan
gible loss damages; amending Minnesota Statutes 1988, sections 65B.51, 
subdivision I; 256B.042, subdivision 5; 340A.80 I, by adding a subdivision; 
541.051, subdivision I; 548.36, subdivision 3; 549.20, subdivisions 1,-2, 
and by adding subdivisions; 604.0 I, subdivisions I, la, and 3; repealing 
Minnesota Statutes 1988, sections 549.23 and 549.24. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 2 

Page 3, after line 2, insert: 

"Sec. 3. Minnesota Statutes 1988, section 466.08, is amended to read: 

466.08 [COMPROMISE OF CLAIMS.] 

Notwithstanding sections 466.03 and 466.06, the governing body of any 
municipality, the administrator of a self-insurance pool, or the authorized 
representative of a private insurance carrier may compromise, adjust and 
settle tort claims against the municipality for damages under section 466.02 
and may, subject to procedural requirements imposed by law or charter, 
appropriate money for the payment of amounts agreed upon. When the 
amount of a settlement exceeds~ $10,000, the settlement shall not 
be effective until approved by the district court." 

Page 6, after line 32, insert: 

"Sec. 13. Minnesota Statutes 1988, section 604.05, subdivision 2, is 
amended to read: 

Subd. 2. [GENERAL IMMUNITY FROM LIABILITY.] Any person 
who, without compensation or the expectation of compensation renders 
emergency care, advice, or assistance at the scene of an emergency or 
during transit to a location where professional medical care can be rendered, 
is not liable for any civil damages as a result of acts or omissions by that 
person in rendering the emergency care. advice, or assistance unless that 
person acts in a willful and wanton or reckless manner in providing the 
care, advice, or assistance. Any person rendering emergency care, advice. 
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or assistance during the course of regular employment, and receiving com
pensation or expecting to receive compensation for rendering such care, 
advice, or assistance, shall be excluded from the protection of this section. 

For the purposes of this section, the scene of an emergency shall be 
those areas not within the confines of a hospital or other institution which 
has hospital facilities, or an office of a person licensed to practice one or 
more of the healing arts pursuant to chapter 147, 148, 150A, or 153. The 
scene of an emergency includes areas threatened by or exposed to spillage, 
seepage, fire, explosion, or other release of hazardous materials, and includes 
ski areas and trails. 

For the purposes of this section, "person" includes a public or private 
nonprofit volunteer firefighter, volunteer police officer, volunteer ambu
lance attendant. volunteer first provider of emergency medical services, 
volunteer ski patrol/er. and any partnership, corporation. association, or 
other entity. 

For the purposes of this section, compensation does not include pay
ments, reimbursement for expenses, or pension benefits paid to members 
of volunteer organizations. 

Sec. 14. Minnesota Statutes 1988, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] (a) The following persons 
are immune from any civil or criminal liability that otherwise might result 
from their actions, if they are acting in good faith: 

(I) any person making a voluntary or mandated report under subdivision 
3 or assisting in an assessment under this section; 

(2) any social worker or supervisor employed by a local welfare agency 
complying with subdivision !Od; and 

(3) any public or private school, facility as defined in subdivision 2, or 
the employee of any public or private school or facility who permits access 
by a local welfare agency or local law enforcement agency and assists in 
an investigation or assessment pursuant to subdivision 10. 

(b) A person who is a supervisor or social worker employed by a local 
welfare agency complying with subdivisions IO and 11 or any related rule 
or provision of law is immune from any civil or criminal liability that might 
otherwise result from the person's actions, if the person is acting in good 
faith and exercising due care. 

(c) This subdivision does not provide immunity to any person for failure 
to make a required report or for committing neglect, physical abuse, or 
sexual abuse of a child. 

(d) If a person who makes a voluntary or mandatory report under sub
division 3 prevails in a civil action from which the person has been granted 
immunity under this subdivision, the court may award the person attorney 
fees and costs." 

Page 7, line I, delete "2, and 4 to /3" and insert "4 to 12, and 15" 

Page 7, line 3, delete "3" and insert "2" 

Page 7, line 4, after the period, insert "Section 14 is effective August 
I, /990, for actions pending or commenced on or after that date." 
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Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete everything afler the semicolon 

Page I, delete line 5 

6495 

Page I, line 7, after the semicolon, insert "increasing the amount of 
claims that may be settled without court approval under the municipal 
compromise of claims statute;" 

Page I, line 16, after the semicolon, insert "providing immunity from 
liability for volunteer ski patrollers; allowing recovery of attorney fees by 
good faith reporters under the child abuse reporting act;" 

Page I, line 20, delete "256B.042, subdivision 5;" 

Page I, line 21, after the first semicolon, insert "466.08;" 

Page I, line 24, after the semicolon, insert "604.05, subdivision 2; 
626.556, subdivision 4;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2441: A bill for an act relating to financial institutions; requiring 
notice of proposed acquisition; proposing coding for new law in Minnesota 
Statutes, chapter 46. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [46.047] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections I and 2. 

Subd. 2. [BANKING INSTITUTION.] "Banking institution" means a 
bank, trust company, bank and trust company, mutual savings bank, or 
thrift institution that is organized under the laws of this state. 

Subd. 3. [CONTROL.] "Control" means the authority to directly or 
indirectly direct or cause the direction of the management or policies of 
the banking institution. 

Sec. 2. (46.048] [NOTICE OF PROPOSED ACQUISITION.] 

Subdivision I. [REQUIREMENT.] Whenever a change in the outstanding 
voting stock of a banking institution will result in control or in a change 
in the control of the banking institution, the president or cashier of the 
banking institution shall file notice of the proposed acquisition of control 
with the commissioner of commerce at least 30 days before the actual 
effective date of the change. A change in ownership of capital stock that 
would result in direct or indirect ownership by a stockholder or an affiliated 
group of stockholders of less than 25 percent of the outstanding capital 
stock is not considered a change of control. If there is any doubt as to 
whether a change in the outstanding voting stock is sufficient to result in 
control or to effect a change in the control, the doubt shall be resolved in 
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favor of reporting the facts to the commissioner. The requirement to file 
prior notice does not imply the need for prior approval by the commissioner 
of commerce. 

Subd. 2. [CONTENTS.] The notice required in subdivision 1 must con
tain the following information to the extent that it is known by the person 
filing the notice: ( 1) the number of shares involved: (2) the names of the 
sellers or transferors: (3) the names of the purchasers or transferees: (4) 
the names of the beneficial owners if the shares are registered in another 
name; and (5) the total number of shares owned by the sellers or transferors, 
the purchasers, or transferees, and the beneficial owners both immediately 
before and after the transaction. ln addition, the notice must contain other 
information as may be available to inform the commissioner of the effect 
of the transaction upon control of the banking institution whose stock is 
involved. 

Subd. 3. [BACKGROUND CHECKS.] ln addition to any other infor
mation the commissioner may be able to obtain pursuant to section 13.82, 
the Minnesota bureau of criminal apprehension shall, upon the commis
sioner's request, provide fingerprint and background checks on all persons 
named in the notice required by subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 2415: A bill for an act relating to economic development; estab
lishing a government procurement assistance program; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, lines 7 and 15, after "of' insert "trade and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 1822: A bill for an act relating to housing; providing for the 
administration of section 8 existing housing and low-rent public housing 
programs; clarifying and limiting local approval requirements; removing 
the exemption for special assessments for housing and redevelopment 
authorities; providing for the transfer of housing and housing development 
projects to an economic development authority; amending Minnesota Stat
utes 1988, sections 469.002, subdivision 10, and by adding a subdivision; 
469.004, subdivision 5; 469.005, subdivision I; 469.012, subdivision 3; 
469.016; 469.040, subdivisions I and 3; 469.094, subdivisions I and 2; 
and 473.195, subdivision I; and Minnesota Statutes 1989 Supplement, 
section 469.012, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 10, line 11, delete "project" and insert "program" 

Page 10, line 30, delete "An" and insert "A city, county, or multicounty" 
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Page 10, line 31, delete the second "its" and insert "the authorizing 
authority's" 

Page 11, line 27, strike "of the municipality" 

Page 11, line 35, strike the second "a" 

Page 14, line 32, after "transfers" insert "a" and delete "projects" and 
insert .. project" and after "or" insert "a" 

Page 14, line 33, delete "projects" and insert "project" 

Page 14, line 35, delete "the projects" and insert "that specific project" 

Page 16, line 2, after the period, insert "Notwithstanding section 469.012, 
subdivision 3," 

Page 16, line 3, after "program" insert "in the metropolitan area" 

Page 16, line 4, delete "municipality, county," and insert" local gov
ernmental unit" 

Page 16, line 6, before the period, insert ", provided the council shall 
not operate a section 8 program in the jurisdiction of a local governmental 
unit or housing and redevelopment authority in the metropolitan area which 
was operating its own section 8 program under a separate annual con
tributions contract with the Department of Housing and Urban Develop
ment on January I, 1990" 

Page 16, line 8, before "All" insert" For the purposes of this subdivision, 
"annual contributions contract" has the meaning given it in United States 
Code, title 42, section /437f. and implementing federal regulations." 

Page 16, after line 9, insert: 

"Sec. 13. [APPLICATION.] 

Section 12 applies to the counties of Anoka, Carver. Dakota, Hennepin, 
Ramsey, Scott, and Washington." 

Amend the title as follows: 

Page I, line 9, after the semicolon, insert "authorizing the metropolitan 
council to plan and administer a section 8 program in the metropolitan area 
without approval of local units of government;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2055: A bill for an act relating to the city of Minneapolis; 
requiring the department of finance to refund a bond allocation deposit to 
the city of Minneapolis; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page I, after line 14, insert: 

"Sec. 2. [KOOCHICHING COUNTY BOND ALLOCATION DEPOSIT 
REFUND; APPROPRIATION.] 

The department of finance shall refund to Koochiching county the bond 
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allocation application deposit paid under Minnesota Statutes, chapter 474A, 
and retained by the department. $42,150 is appropriated from the general 
Jund to the department of finance to refund the bond allocation deposit to 
Koochiching county." 

Page I, line 15, delete "2" and insert "3" 

Page I, line 16, delete "Section I is" and insert "Sections I and 2 are" 

Delete the title and insert: 

"A bill for an act relating to appropriations; providing refunds of bond 
allocation deposits; appropriating money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2412: A bill for an act relating to state government; requiring 
the state board of investment to invest certain assets currently managed by 
the commerce department; amending Minnesota Statutes 1988, section 
79.251, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 13, after "assets" insert ", and may invest the assets 
consistent with the provisions of section I IA./4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S.E No. 1931: A bill for an act relating to human services; providing for 
drug and alcohol abuse prevention, research, and treatment programs; 
requiring rules; requiring reports; appropriating money; amending Min
nesota Statutes 1988, sections 254A.03, by adding a subdivision; 254B.06, 
by adding a subdivision; and 254B.08; Minnesota Statutes 1989 Supple
ment, section 254B.03, subdivision 4; proposing coding for new law in 
Minnesota Statutes, chapter 254A. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2115: A bill for an act relating to peace officers; authorizing 
licensed peace officers to operate motor vehicles and watercraft without 
lights under certain circumstances; providing exemption from tort liability; 
amending Minnesota Statutes 1988, sections 169.48; and 361.15; propos
ing coding for new law in Minnesota Statutes, chapter 169. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 2299: A bill for an act relating to economic development; estab
lishing the Minnesota natural wild rice promotion council; appropriating 
money; amending Minnesota Statutes 1988, section 84.091, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapter 
84; repealing Minnesota Statutes 1988, section 84.0911, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CITATION.) 

This act may be cited as the "Minnesota natural wild rice preservation 
act of 1990" or "Manomin act." 

Sec. 2. [30.495) [MINNESOTA NATURAL WILD RICE PROMOTION 
ADVISORY COUNCIL.] 

The Minnesota natural wild rice promotion advisory council is estab
lishedfor the promotion and marketing of hand-harvested natural lake or 
river wild rice. The commissioner of agriculture, with recommendations 
from American Indian tribes as defined in section 2548.01, subdivision 2, 
shall appoint the members of the advisory council. The advisory council 
must include representatives of natural wild rice hand harvesters, natural 
wild rice processors, and natural wild rice dealers who are enrolled mem
bers of American Indian tribes as defined in section 254B.0/, subdivision 
2, who are Minnesota residents. Members of the advisory council shall 
serve for four-year terms and section 15.059, subdivisions 2 and 4, shall 
apply to members of the advisory council. Members of the advisory council 
may not receive per diem and may not be reimbursed for expenses. The 
commissioner of agriculture shall provide technical assistance to the advi• 
sory council relating to the marketing of natural wild rice." 

Delete the title and insert: 

"A bill for an act relating to agriculture; establishing the Minnesota 
natural wild rice promotion advisory council; proposing coding for new 
law in Minnesota Statutes, chapter 30." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 2207: A bill for an act relating to agriculture; requiring cash 
discounts on agricultural production inputs if there are interest discounts 
on credit terms for seller-financed sales; proposing coding for new law in 
Minnesota Statutes, chapter 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, after "inputs" insert "at retail" 

Page 2, line 21, delete the second "the" and insert "a" 

Page 2, line 24, delete "30" and insert "60" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2516: A bill for an act relating to agriculture; establishing a 
food advisory committee; appropriating money; proposing coding for new 
law in Minnesota Statutes, chapter 28A. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 1889: A bill for an act relating to agriculture; changing the 
makeup of potato research and promotion councils; amending Minnesota 
Statutes 1988, section 17.54, subdivision 9. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 824: A bill for an act relating to the environment; requiring 
labeling of CFC-processed materials and materials containing CFC's; 
restricting use of CFC's unless approved; requiring recovery of CFC's from 
refrigeration units; imposing a tax on raw CFC; providing penalties; amend
ing Minnesota Statutes 1988, sections 116.70, subdivision 2; and 116.74; 
proposing coding for new law in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CITATION.] 

Sections 1 to 8 may be cited as the "comprehensive chlorofluorocarbon 
reduction and recycling act of 1990." 

Sec. 2. [PURPOSE.] 

It is the intent of the legislature to reduce the amount of CFCs used and 
emitted in Minnesota. Towards this goal, it is the legislature's intent that 
Minnesota industries use alternative chemicals when available and fea
sible. Where no alternative exists, CFCs should be recaptured and recycled 
whenever possible. 

Sec. 3. Minnesota Statutes 1988, section 116. 70, subdivision I, is amended 
to read: 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections 116.71 to~ 116.7395. 

Sec. 4. [116.735] [REQUIREMENTS TO RECYCLE CFCS.] 

Subdivision 1. [SALVAGE AUTOMOBILES.] A person who processes 
automobiles for salvage must remove CFCs for recycling prior to disposal 
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or sale of the materials containing CFCs. This subdivision does not apply 
to crushed automobiles or automobiles that have been processed in a 
manner that makes removal and recovery of CFCs impossible. 

Subd. 2. [REFRIGERATION EQUIPMENT.) A person processing scrap 
refrigerators, central air conditioning units, or freezers must remove and 
recycle the CFCs. 

Subd. 3. [MOBILE AIR CONDITIONING EQUIPMENT.] A person 
servicing or removing mobile air conditioning equipment must: 

( 1) recapture CFCs, provide storage for recaptured CFCs, and transfer 
recaptured CFCs to a recycler; or 

(2) recapture CFCs and recycle the CFCs to an allowed use. 

Subd. 4. [SERVICING OF APPLIANCES.] A person servicing refrig
erators, central air conditioning units, or freezers must: 

( 1) recapture CFCs, provide storage for recaptured CFCs, and transfer 
recaptured CFCs to a recycler; or 

(2) recapture CFCs and recycle the CFCs to an allowed use. 

Subd. 5. [FOAM NOT REQUIRED TO BE RECYCLED.) This section 
does not require recycling of rigid or flexible foam. 

Subd. 6. [RULES. I The agency shall adopt rules for recycling CFCs 
and establish standards for CFC recycling equipment under this section. 

Sec. 5. (116.737] [REQUIREMENT TO RECYCLE FIRE EXTIN
GUISHER HALONS.] 

A person who recharges, services. or retires fire extinguishers must 
recapture and recycle halons. 

Sec. 6. [116.7395] [MEDICAL DEVICE EXEMPTION.] 

Sections 1 to 5 do not apply to processes using CFCs or halons on 
medical devices, in sterilization processes in health care facilities, or by 
a person or facility in manufacturing or selling of medical devices. 

Sec. 7. [116.7397] [UNIFORM CFC REGULATION.] 

It is the policy of this state to regulate and manage CFCs in a uniform 
manner throughout the state. Political subdivisions may not adopt, and are 
preempted from adopting or enforcing, requirements relating to CFCs that 
are different than state law. 

Sec. 8. Minnesota Statutes 1988, section 297 A.25, is amended by adding 
a subdivision to read: 

Subd. 44. [CHLOROFLUOROCARBONS.] The gross receipts from the 
sale of equipment to recycle and recapture chlorofluorocarbons as defined 
in section 116.70, subdivision 3, are exempt. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 299K.08, is amended 
by adding a subdivision to read: 

Subd. 3. [ADDITIONAL CHEMICAL REPORTING.] A facility must 
file a toxic chemical release inventory reporting form to the commission 
for CFCII and CFC/2, when the facility and chemical thresholds meet 
the requirements specified in United States Code, title 42, section 11023. 

Sec. 10. [325E.35] [SALE OF CERTAIN CFC PRODUCTS PROHIBITED.] 
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Subdivision J. [MOTOR VEHICLE COOLANTS.] A person may not 
offer for sale or sell CFC coolants in containers weighing less than 15 
pounds that are designed for or are suitable for use in motor vehicle air 
conditioners except to persons who possess CFC recycling equipment and 
who present proof of ownership of CFC recycling equipment at the time 
of purchase. 

Subd. 2. [SOLVENTS.] A person may not offer for sale or sell solvents 
containing CFCs in containers weighing 15 pounds or less. 

Subd. 3. [PARTY STREAMERS.] A person may not offer for sale or 
sell CFC propelled party streamers. 

Subd. 4. [NOISE HORNS.] A person may not offer for sale or sell CFC 
noise horns. 

Subd. 5. [CFC DEFINITION.] For purposes of this section. the term 
"CFC" has the definition given in section 1 /6.70, subdivision 3. 

Sec. 11. [EFFECTIVE DATE.) 

Section 4, subdivisions 1 and 2, are effective July J, 1991. Section 4, 
subdivision 3, and section JO are effective January I, 1993. Section 4, 
subdivision 4, is effective January 1, 1992. Section 8 is effective for sales 
after June 30, 1990." 

Delete the title and insert: 

"A bill for an act relating to environment; requiring recycling of CFCs 
under certain conditions; providing an exemption for medical devices; pro
hibiting the sale of certain motor vehicle coolants and certain solvents; 
providing a sales tax exemption; requiring facilities to file reports on certain 
CFCs to the emergency response commission; requiring recapture and 
recycling of halons from fire extinguishers; amending Minnesota Statutes 
1988, sections 116.70, subdivision 1; 297A.25, by adding a subdivision; 
Minnesota Statutes 1989 Supplement, section 299K.08, by adding a sub
division; proposing coding for new law in Minnesota Statutes, chapters 116 
and 325E." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 2045: A bill for an act relating to judicial administration; pro
posing an amendment to the Minnesota Constitution, articles VI and VIII, 
creating a court of compensation appeals; abolishing the workers' com
pensation court of appeals; providing for designation by the governor of 
the chief judge of the workers' compensation court of appeals; regulating 
the administration of the workers' compensation court of appeals; appro
priating money; amending Minnesota Statutes 1988, sections 3C. I 1, sub
division 3; 3C.12, subdivision 2; 5.08, subdivision 2; IOA.01, subdivision 
19; 14.03, subdivision 2; 15A.082, subdivisions I and 3; 15A.083, sub
division 7; 43A. I 8, subdivision 3; 43A.27, subdivision 4; I 75A.01, sub
division I; t 75A.02; 175A.07, subdivision 4; 176.421, subdivisions 5, 6, 
and by adding a subdivision; 204B.06, subdivisions 4 and 6; 2048.11, 
subdivision I; 204B.34, subdivision 3, 204B.36, subdivision 4; 204D.02, 
subdivision I; 204D.08, subdivision 6; 209.01, subdivision 2; 268.10, 
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subdivision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, sub
division I; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 and 6; 
490.15, subdivision I; and 574. 18; Minnesota Statutes 1989 Supplement, 
sections JOA.OJ, subdivisions 5 and 18; 357 .08; proposing coding for new 
law as Minnesota Statutes, chapter 480B; repealing Minnesota Statutes 
1988, sections 175A.0I to l75A.l0; and 176.471. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line I, after "that" insert "as nearly as practicable" 

Page 4, line 16, after the second "chief" insert "administrative law" 

Page 4, line 18, after "chief' insert .. administrative law" 

Page 4, line 20, after "chief' insert "administrative law" 

Page 5, delete lines 12 to 17 

Page 5, line 26, after "appeals," insert "if established by the legislature," 

Page 5, after line 29, insert: 

"Subd. 2. If the amendment is adopted, Article VI. section 2, of the 
Minnesota Constitution, will read as follows: 

Sec. 2. The supreme court consists of one chief judge and not less than 
six nor more than eight associate judges as the legislature may establish. 
It shall have original jurisdiction in such remedial cases as are prescribed 
by law, and appellate jurisdiction in all cases, but there shall be no trial 
by jury in the supreme court. 

The legislature may establish a court of appeals and provide by law for 
the number of its judges, who shall not be judges of any other court, and 
its organization and for the review of its decisions by the supreme court. 
The court of appeals shall have appellate jurisdiction over all courts, except 
the supreme court and the court of compensation appeals, and other appel
late jurisdiction as prescribed by law. 

The legislature may establish a court of compensation appeals and pro
vide by law for the number of its judges, who shall not be judges of any 
other court, and its organization and for the review of its decisions by the 
supreme court. The court of compensation appeals shall have appellate 
jurisdiction over cases arising under the workers' compensation and unem
ployment insurance laws of the state as prescribed by law. 

As provided by law judges of the court of appeals or of the district court 
may be assigned temporarily to act as judges of the supreme court upon 
its request and judges of the district court may be assigned temporarily by 
the supreme court to act as judges of the court of appeals. 

The supreme court shall appoint to serve at its pleasure a clerk, a reporter. 
a state law librarian and other necessary employees." 

Page 5, line 30, delete "2" and insert "3" 

Page 6, line 3, delete "3" and insert "4" 

Page 6, delete lines I 3 to 22 

Page 11, line 9, after "that" insert "as nearly as practicable" 

Page 11, line 36, after "A" insert "panel of three judges of the" 
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Page 12, delete lines 33 to 36 

Page 13, delete lines I to 9 

[69THDAY 

Page 13, line 10, delete "Subd. 2." and insert "Subdivision/." 

Page 13, line 11, delete "shall have" and insert "has" 

Page 13, line 15, delete "3" and insert "2" 

Page 13, line 16, delete "shall have" and insert "has" and after "to" 
insert '"issue writs of certiorari to" 

Page 13, line 18, delete "compensation" and insert "insurance" 

Page 13, line 19, delete "4" and insert "3" and after "of' insert 
''compensation" 

Page 14, line 24, after .. of' insert "compensation" 

Page 15, line 9, delete "given preference in the" and insert "reassigned 
to the court of compensation appeals without loss of seniority, length of 
service credit, salary, or other benefits and rights.,. 

Page 15, delete lines 10 and 11 

Page 15, line 13, delete "is directed to" and insert "shall" 

Page 15, line 20, delete "reduction in case load" and insert "abolition" 

Page 15, line 31, delete"/" and insert "3" 

Page 15, line 35, delete"/ to 17" and insert "3 and 4 are effective July 
I, 1991, and sections 5 to /8" and delete "the day following" and insert 
"January I," 

Page 15, delete line 36 

Page 16, line 3, after "over" insert "all" and after "laws" insert "which 
are pending in the workers' compensation court of appeals on December 
3/, /990, or" 

Page 16, line 9, after .. all" insert "unemployment insurance" 

Page 16, line 10, delete everything after "before" 

Page 16, line 11, delete "compensation cases. and" and delete "in 
unemployment insurance" 

Page 16, line 12, delete "cases," 

Page 16, line 14, delete everything after the period 

Page 16, delete lines 15 to 17 

Page 21, lines 16 and 25, strike the first comma and insert "and" 

Page 34, line 20, delete everything after "3" and insert "is effecti~e 
January/, 1991." 

Page 34, delete lines 21 and 22 

And when so amended the bill do pass and be re-referred lo the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Ms. 8erglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1940: A bill for an act relating to health; establishing require
ments for rehabilitating or liquidating a health maintenance organization; 
clarifying the liability of a health maintenance organization or management 
company; specifying requirements for a health maintenance organization 
application for a certificate; establishing protections against conflicts of 
interest; establishing requirements for a guaranteeing organization; includ
ing certain investments as admitted assets; requiring an expedited resolution 
of disputes about coverage of immediately and urgently needed service; 
establishing requirements for prior authorization; allowing replacement 
coverage by other health maintenance organizations; allowing appointment 
of a special examiner; amending Minnesota Statutes 1988, sections 60B.04, 
subdivision I; 60B.15; 608.17, subdivision 2, and by adding subdivisions; 
60B.20; 60B.25; 62D.02, subdivision 15; 62D.03, subdivision 4; 62D.04, 
subdivision I; 62D.04 I, subdivision 2; 62D.044; 62D.08, subdivisions I 
and 2; 62D. I 1, subdivision I a, and by adding a subdivision; 62D.121, by 
adding a subdivision; 62D.14. by adding a subdivision; 62D. I 7, subdivi
sions I and 4; 62D. I 8, subdivision I; and 62D. 211; Minnesota Statutes 
1989 Supplement, sections 62D.121, subdivision 3; and 72A.491, by add
ing a subdivision; and Laws 1988, chapter 434, section 24; proposing 
coding for new law in Minnesota Statutes, chapters 608 and 62D; repealing 
Minnesota Statutes 1988, sections 62D. 11, subdivision 4; 62D.12, subdi
visions 14 and 16; 62D. 18. subdivisions 2 to 5; and 62D.20, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 62D.02, subdivision 15, 
is amended to read: 

Subd. 15. "Net worth" means admitted assets, as defined in section 
62D.044, minus liabilities. Liabilities do not include those obligations that 
are subordina1ed in rhe same manner as preferred ownership claims under 
section 6OB.44. subdivision JO. For purposes of this subdivision, preferred 
ownership claims under section 6OB.44. subdivision JO, include promis
.wry notes subordinated to all other UabiUties of the health maintenance 
organization. 

Sec. 2. Minnesota Statutes 1988, section 62D.03, subdivision 4, is amended 
to read: 

Subd. 4. Each application for a certificate of authority shall be verified 
by an officer or authorized representative of the applicant, and shall be in 
a form prescribed by the commissioner of health. Each application shall 
include the following: 

(a) a copy of the basic organizational document, if any, of the applicant 
and of each major participating entity; such as the articles of incorporation, 
or other applicable documents, and all amendments thereto; 

(b) a copy of the bylaws, rules and regulations, or similar document, if 
any, and all amendments thereto which regulate the conduct of the affairs 
of the applicant and of each major participating entity; 

(c) a list of the names, addresses, and official positions of the following: 
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(I) all members of the board of directors, or governing body of the local 
government unit, and the principal officers and shareholders of the applicant 
organization; and 

(2) all members of the board of directors, or governing body of the local 
government unit, and the principal officers of the major participating entity 
and each shareholder beneficially owning more than ten percent of any 
voting stock of the major participating entity; 

The commissioner may by rule identify persons included in the term 
"principal officers"; 

(d) a full disclosure of the extent and nature of any contract or financial 
arrangements between the following: 

(I) the health maintenance organization and the persons listed in clause 
(c)(l ); 

(2) the health maintenance organization and the persons listed in clause 
(c)(2); 

(3) each major participating entity and the persons listed in clause (c)( I) 
concerning any financial relationship with the health maintenance orga
nization; and 

(4) each major participating entity and the persons listed in clause (c)(2) 
concerning any financial relationship with the health maintenance 
organization; 

(e) the name and address of each participating entity and the agreed 
upon duration of each contract or agreement; 

(f) a copy of the form of each contract binding the participating entities 
and the health maintenance organization. Contractual provisions shall be 
consistent with the purposes of sections 62D.0l to 62D.30, in regard to 
the services to be performed under the contract. the manner in which 
payment for services is determined, the nature and extent of responsibilities 
to be retained by the health maintenance organization, the nature and extent 
of risk sharing permissible, and contractual termination provisions; 

(g) a copy of each contract binding major participating entities and the 
health maintenance organization. Contract information filed with the com
missioner shall be confidential and subject to the provisions of section 
13.37, subdivision I, clause (b), upon the request of the health maintenance 
organization. 

Upon initial filing of each contract, the health maintenance organization 
shall file a separate document detailing the projected annual expenses to 
the major participating entity in performing the contract and the projected 
annual revenues received by the entity from the health maintenance orga
nization for such performance. The commissioner shall disapprove any 
contract with a major participating entity if the contract will result in an 
unreasonable expense under section 62D. 19. The commissioner shall approve 
or disapprove a contract within 30 days of filing. 

Within 120 days of the anniversary of the implementation of each con
tract, the health maintenance organization shall file a document detailing 
the actual expenses incurred and reported by the major participating entity 
in performing the contract in the proceeding year and the actual revenues 
received from the health maintenance organization by the entity in payment 
for the performance. 



69TH DAY] MONDAY, MARCH 12, 1990 6507 

Contracts implemented prior to April 25, 1984, shall be filed within 90 
days of April 25, 1984. These contracts are subject to the provisions of 
section 62D.19, but are not subject to the prospective review prescribed 
by this clause, unless or until the terms of the contract are modified. 
Commencing with the next anniversary of the implementation of each of 
these contracts immediately following filing, the health maintenance orga
nization shall. as otherwise required by this subdivision, file annual actual 
expenses and revenues. 

(h) a statement generally describing the health maintenance organization, 
its health maintenance contracts and separate health service contracts, facil
ities, and personnel, including a statement describing the manner in which 
the applicant proposes to provide enrol lees with comprehensive health main
tenance services and separate health services; 

(i) a copy of the form of each evidence of coverage to be issued to the 
enrollees; 

(j) a copy of the form of each individual or group health maintenance 
contract and each separate health service contract which is to be issued to 
enrollees or their representatives; 

(k) financial statements showing the applicant's assets, liabilities, and 
sources of financial support. If the applicant's financial affairs are audited 
by independent certified public accountants, a copy of the applicant's most 
recent certified financial statement may be deemed to satisfy this requirement; 

(I) a description of the proposed method of marketing the plan, a schedule 
of proposed charges, and a financial plan which includes a three-year 
projection of the expenses and income and other sources of future capital; 

(m) a statement reasonably describing the geographic area or areas to 
be served and the type or types of enrollees to be served; 

(n) a description of the complaint procedures to be utilized as required 
under section 62D. I I; 

(o) a description of the procedures and programs to be implemented to 
meet the requirements of section 62D.04, subdivision I, clauses (b) and 
(c) and to monitor the quality of health care provided to enrollees; 

(p) a description of the mechanism by which enrollees will be afforded 
an opportunity to participate in matters of policy and operation under 
section 62D. 06; 

(q) a copy of any agreement between the health maintenance organization 
and an insurer or nonprofit health service corporation regarding reinsur
ance, stop-loss coverage. insolvency coverage, or any other type of coverage 
for potential costs of health services, as authorized in sections 62D.04, 
subdivision I, clause (f), 62D.05, subdivision 3, and 62D. I 3; IIR<i 

(r) a copy of the conflict of interest policy which applies to all members 
of the board of directors and the principal officers of the health mainte
nance organization, as described in section 62D.04, .rnbdivision I, para
graph (g). All currently licensed health maintenance organizations shall 
also file a conflict of interest policy with the commissioner within 60 days 
after the effective date of this provision or at a later date if approved by 
the commissioner; 

(s) a copy of the statement that describe., the health maintenance orga
nization's prior authorization administrative procedures; 
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(t) a copy of the agreement between the guaranteeing organization and 
the health maintenance organization, as described in section 62D.043, 
subdivision 6; and 

(u) other information as the commissioner of health may reasonably 
require to be provided, 

Sec. 3. Minnesota Statutes 1988. section 62D.04, subdivision I, is amended 
to read: 

Subdivision I. Upon receipt of an application for a certificate of authority, 
the commissioner of health shall determine whether the applicant for a 
certificate of authority has: 

(a) demonstrated the willingness and potential ability to assure that health 
care services will be provided in such a manner as to enhance and assure 
both the availability and accessibility of adequate personnel and facilities: 

(b) arrangements for an ongoing evaluation of the quality of health care; 

( c) a procedure to develop, compile, evaluate, and report statistics relating 
to the cost of its operations. the pattern of utilization of its services, the 
quality. availability and accessibility of its services, and such other matters 
as may be reasonably required by regulation of the commissioner of health; 

( d) reasonable provisions for emergency and out of area health care 
services; 

(e) demonstrated that it is financially responsible and may reasonably be 
expected to meet its obligations to enrollees and prospective enrollees. In 
making this determination, the commissioner of health shall require the 
amounts of net worth and working capital required in section 62D.042, the 
deposit required in section 62D.041, and in addition shall consider: 

(I) the financial soundness of its arrangements for health care services 
and the proposed schedule of charges used in connection therewith; 

(2) arrangements which will guarantee for a reasonable period of time 
the continued availability or payment of the cost of health care services in 
the event of discontinuance of the health maintenance organization; and 

(3) agreements with providers for the provision of health care services; 

(f) demonstrated that it will assume full financial risk on a prospective 
basis for the provision of comprehensive health maintenance services, 
including hospital care: provided, however, that the requirement in this 
paragraph shall not prohibit the following: 

(I) a health maintenance organization from obtaining insurance or mak
ing other arrangements (i) for the cost of providing to any enrollee com
prehensive health maintenance services, the aggregate value of which exceeds 
$5,000 in any year, (ii) for the cost of providing comprehensive health care 
services to its members on a nonelective emergency basis, or while they 
are outside the area served by the organization, or (iii) for not more than 
95 percent of the amount by which the health maintenance organization's 
costs for any of its fiscal years exceed I 05 percent of its income for such 
fiscal years; and 

(2) a health maintenance organization from having a provision in a group 
health maintenance contract allowing an adjustment of premiums paid based 
upon the actual health services utilization of the enrollees covered under 
the contract, except that at no time during the life of the contract shall the 
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contract holder fully self-insure the financial risk of health care services 
delivered under the contract. Risk sharing arrangements shall be subject 
to the requirements of sections 62D.0I to 62D.30; 

(g) demonstrated that it has made provisions ji>r and adopted a conflict 
of interest policy applicable to all member.,· of the board of directors and 
the principal officers of the health maintenance organization. The conflict 
of interest policy shall include the procedures described in section 317A255, 
subdivisions I and 2. However, lhe commissioner is not precluded from 
finding that a particular transaction is an unreasonable expense as described 
in section 62D./9 even if the directors follow the required procedures; and 

(h) otherwise met the requirements of sections 62D.0I to 62D.30. 

Sec. 4. Minnesota Statutes 1988, section 62D.041. subdivision 2, 1s 
amended to read: 

Subd. 2. I REQUIRED DEPOSIT. I Each health maintenance organization 
shall deposit with any organization or trustee acceptable to the commis
sioner through which a custodial or controlled account is utilized, bankable 
funds in the e-as-l=t amount required in this section. The commissioner may 
allow a health maintenance organization's deposit requirement to be met 
funded by a guaranteeing organization, as defined in section €,20.012, 
subeivisieH 1, bttsee ""tlte ffitefia set ettt ift seeti<m e2D.{)42, subei,·isieH 
§'. 62D.043. 

Sec. 5. [62D.043J [GUARANTEEING ORGANIZATIONS.] 

Subdivision I. [DEFINITION.] (a) For purposes of this section. a "guar
anteeing organization" means an organization that has agreed to assume 
the responsibility for the obligation of the health maintenance organiza
tion's net worth requirement. 

Subd. 2. [RESPONSIBILITIES OF GUARANTEEING ORGANIZA
TION.] Upon an order of rehabilitation or liquidation, a guaranteeing 
organization shall transfer funds to the commissioner in the amount nec
essary to satisfy the net worth requirement. 

Subd. 3. [REQUIREMENTS FOR GUARANTEEING ORGANIZA
TION.] (a) An organization's net worth requirement may be guaranteed 
provided that the guaranteeing orianization: 

( 1) transfers into a restricted asset account cash or securities permitted 
by section 6/A.28, subdivisions 2, 5, and 6, in an amount necessary to 
satisfy the net worth requirement. Restricted asset accounts shall be con
sidered admitted assets for the purpose of determining whether a guar
anteeing organization is maintaining sufficient net worth. Permitted securities 
shall not be transferred to the restricted asset account in excess of the 
limits applied to the health maintenance orxanization, unle.-.s approved by 
the commissioner in advance; 

(2) designates the restricted asset account specifically for the purpose 
of funding the health maintenance organization's net worth requirement; 

(3) maintains positive working capital subsequent to establishinx the 
restricted asset account, (f applicable; 

(4) maintains net worth, retained earnings. or surplus in an amount in 
excess of the amount of the restricted asset account, if applicable. and 
allows the guaranteeing organization: 
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(i) to remain a solvent business organization, which shall be evaluated 
on the basis of the guaranteeing organization's continued ability to meet 
its maturing obligations without selling substantially all its operating assets 
and paying debts when due; and 

(ii) to be in compliance with any state or federal statutory net worth, 
surplus, or reserve requirements applicable to that organization or lesser 
requirements agreed to by the commissioner; and 

/5) fulfills requirements of clauses (I) to (4) by April I of each year. 

(b) The commissioner may require the guaranteeing organization to 
complete the requirements of paragraph ( a) more frequently if the amount 
necessary to satisfy the net worth requirement increases during the year. 

Subd. 4. [EXCEPTIONS TO REQUIREMENTS.] When a guaranteeing 
organization is a governmental entity, subdivision 3 is not applicable. The 
commissioner may consider factors which provide evidence that the gov
ernmental entity is a financially reliable guaranteeing organization. Sim
ilarly, when a guaranteeing organization is a Minnesota-licensed health 
maintenance organization, health :fervice plan corporation, or insurer. 
subdivision 3, paragraphs (I) and (2). are not applicable. 

Subd. 5. [AMOUNTS NEEDED TO MEET NET WORTH REQUIRE
MENTS.] The amount necessary for a guaranteeing organization to satisfy 
the health maintenance organization's net worth requirement shall be the 
lesser of: 

( 1) an amount needed to bring the health maintenance organization's 
net worth to the amount required by section 62D.042; or 

(2) an amount agreed to by the guaranteeing organization. 

Subd. 6. [CONSOLIDATED CALCULATIONS FOR GUARANTEED 
HEALTH MAINTENANCE ORGANIZATIONS.] If a guaranteeing orga
nization guarantees one or more health maintenance organizations, the 
guaranteeing organization may calculate the amount necessary to satisfy 
the health maintenance organizations' net worth requirements on a con
solidated basis. Liabilities of the health maintenance organization to the 
guaranteeing organization must be subordinated in the same manner as 
preferred ownership claims under section 608.44, subdivision JO. 

Subd. 7. [AGREEMENT BETWEEN GUARANTEEING ORGANIZA
TION AND HEALTH MAINTENANCE ORGANIZATION.] A written 
agreement between the guaranteeing organization and the heallh main
tenance organization must include the commissioner as a party and include 
the following provisions: 

( I) any or all of the funds needed to satisfy the health maintenance 
organization's net worth requirement shall be transferred, unconditionally 
and upon demand, according to subdivision 2; 

(2) the arrangement shall not terminate for any reason without the 
commissioner being notified of the termination at least nine months in 
advance. The arrangement may terminate earlier if net worth requirements 
will be satisfied under other arrangements, as approved by the commissioner; 

(3) the guaranteeing organization shall pay or reimburse the commis
sioner for all costs and expenses, including reasonable attorney fees and 
costs, incurred by the commissioner in connection with the protection, 
defense, or enforcement of the guarantee; 
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(4) the guaranteeing organization shall waive all defenses and claims 
it may have or the health maintenance organization may have pertaining 
to the guarantee including, but not limited to, waiver, release, res judicata, 
statute of frauds, lack of authority, usury, illegality; 

(5) the guaranteeing organization waives present demand for payment, 
notice of dishonor or nonpayment and protest. and the commissioner shall 
not be required to first resort for payment to other sources or other means 
before enforcing the guarantee: 

(6) the guarantee may not be waived, modified, amended, terminated, 
released, or otherwise changed except as provided by the guarantee agree
ment, and as provided by applicable statutes; 

(7) the guaranteeing organization waives its rights under the Federal 
Bankruptcy Code, United States Code, title 11, section 303, to initiate 
involuntary proceedings against the health maintenance organization and 
agrees to submit to the jurisdiction of the commissioner and Minnesota 
state courts in any rehabilitation or liquidation of the health maintenance 
organization; 

(8) the guarantee shall be governed by and construed and enforced 
according to the laws of the state of Minnesota; and 

(9) the guarantee must be approved by the commissioner. 

Subd. 8. [SUBMISSION OF GUARANTEEING ORGANIZATION'S 
FINANCIAL STATEMENTS.] Health maintenance organizations shall 
submit to the commissioner the guaranteeing organization's audited finan
cial statements annually by April I or at a different date if agreed to by 
the commissioner. The health maintenance organization shall also provide 
other financial information regarding a guaranteein1: organization as may 
be requested by the commissioner. 

Subd. 9. [PERFORMANCE AS GUARANTEEING ORGANIZATION 
VOLUNTARY.] No provider may be compelled to serve as a guaranteeing 
organization. 

Subd. 10. [GUARANTOR STATUS IN REHABILITATION OR LIQ
UIDATION.] Any or all of the funds in excess of the amounts needed to 
satisfy the health maintenance organization's obligations as of the date of 
an order of liquidation or rehabilitation shall be returned to the guaran
teeing organization in the same manner as preferred ownership claims 
under section 60B.44, subdivision JO. 

Sec. 6. Minnesota Statutes 1988, section 62D.044, is amended to read: 

62D.044 [ADMITTED ASSETS.] 

"Admitted assets" includes ettty- the iR'<•estmeHts allo\\ ecl by seetteH 
~2D.9q§ ftfttl the following: 

(I) petty cash and other cash funds in the organization's principal or 
official branch office that are under the organization's control; 

(2) immediately withdrawable funds on deposit in demand accounts, in 
a bank or trust company organized and regularly examined under the laws 
of the United States or any state, and insured by an agency of the United 
States government, or like funds actually in the principal or official branch 
office at statement date, and, in transit to a bank or trust company with 
authentic deposit credit given before the close of business on the fifth bank 
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working day following the statement date; 

(3) the amount fairly estimated as recoverable on cash deposited in a 
closed bank or trust company, if the assets qualified under this section 
before the suspension of the bank or trust company; 

(4) bills and accounts receivable that are collateralized by securities in 
which the organization is authorized to invest; 

(5) premiums due from groups or individuals that are not more than 90 
days past due; 

(6) amounts due under reinsurance arrangements from insurance com
panies authorized to do business in this state; 

(7) tax refunds due from the United States or this state; 

(8) interest accrued on mortgage loans not exceeding in aggregate one 
year's total due and accrued interest on an individual loan; 

(9) the rents due to the organization on real and personal property, directly 
or beneficially owned, not exceeding the amount of one year's total due 
and accrued rent on each individual property; 

( 10) interest or rents accrued on conditional sales agreements, security 
interests, chattel mortgages, and real or personal property under lease to 
other corporations that do not exceed the amount of one year's total due 
and accrued interest or rent on an individual investment; 

( 11) the fixed required interest due and accrued on bonds and other 
evidences of indebtedness that are not in default; 

(12) dividends receivable on shares of stock, provided that the market 
price for valuation purposes does not include the value of the dividend; 

(13) the interest on dividends due and payable, but not credited, on 
deposits in banks and trust companies or on accounts with savings and 
loan associations; 

( 14) interest accrued on secured loans that do not exceed the amount of 
one year's interest on any loan; 

(15) interest accrued on tax anticipation warrants; 

( 16) the amortized value of electronic computer or data processing machines 
or systems purchased for use in the business of the organization, including 
software purchased and developed specifically for the organization's use; 

( 17) the cost of furniture, equipment, and medical equipment, less accu
mulated depreciation thereon, and medical and pharmaceutical supplies 
that are used to deliver health care and are under the organization's control, 
provided the assets do not exceed 30 percent of admitted assets; 

(18) amounts currently due from an affiliate that has liquid assets with 
which to pay the balance and maintain its accounts on a current basis. Any 
amount outstanding more than three months is not current; 

(19) amounts on deposit under section 62D.041; aH<I 

(20) accounts receivable from participating health care providers that are 
not more than 60 days past due; and 

(21) investments allowed by section 62D.045, except for investments in 
securities and properties described under section 61A.284. 
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Sec. 7. Minnesota Statutes 1988, section 62D.08, subdivision I, is amended 
to read: 

Subdivision I. A health maintenance organization shall, unless otherwise 
provided for by rules adopted by the commissioner of health, file notice 
with the commissioner of health prior to any modification of the operations 
or documents described in the information submitted under clauses (a), 
(b), (e), (f), (g), (i), Ul. (]), (m), (n), (o), (p), (q) !HI<!, (r), /s), and (I) of 
section 62D.03, subdivision 4. If the commissioner of health does not 
disapprove of the filing within~ 60 days, it shall be deemed approved and 
may be implemented by the health maintenance organization. 

Sec. 8. Minnesota Statutes 1988, section 62D.08, subdivision 2, is amended 
to read: 

Subd. 2. Every health maintenance organization shall annually, on or 
before April I, file a verified report with the commissioner of health !HI<! 
te t-he eefFl:fFl:issioner e-f eomFAeree covering the preceding calendar year. 
However. utilization data required under subdivision 3, clause (c), shall 
be filed on or before July I, 

Sec. 9. Minnesota Statutes 1988, section 62D.08, subdivision 6, is amended 
to read: 

Subd. 6. A health maintenance organization shall submit to the com
missioner unaudited financial statements of the organization 0-ft a EJt:1arterl)• 
e&stS for the first three quarters of the year on forms prescribed by the 
commissioner. The statements are due 30 days after the end of eaelt the 
quarter and shall be maintained as nonpublic data, as defined by section 
I 3 .02, subdivision 9. Unauditedfinancial statements for the fourth quarter 
shall be submitted at the request of the commissioner. 

Sec. I 0. Minnesota Statutes I 988, section 62D. I l, subdivision I a, is 
amended to read: 

Subd. I a. Where a complaint involves a dispute about a health mainte
nance organization's coverage of &ft immeBiatel) ftft6 1:u=geRtly Heeaee a 
service, the commissioner may et+ftef faj review the complaint and any 
information and testimony necessary in order to make a determination and 
order the appropriate remedy pursuant to sections 62D. 15 to 62D. l 7, 0f 

f&) Bfflef the h-ee+t-ft ffi8iRtCAOASC ergaRi~atioR t,e ½¼Se ftfl enpeElite8 sys-teffi 
ffi t3reeess tfte eert1t3la:iRt. 

Sec. 11. Minnesota Statutes 1988, section 62D.1 l, is amended by adding 
a subdivision to read: 

Subd. lb. [EXPEDITED RESOLUTION OF COMPLAINTS ABOUT 
URGENTLY NEEDED SERVICE.] In addition to any remedy contained 
in subdivision I a, when a complaint involves a dispute about a health 
maintenance organization's coverage of an immediately and urgently needed 
service, the commissioner may also order the health maintenance orga· 
nization to use an expedited system to process the complaint. 

Sec. 12. Minnesota Statutes 1988, section 62D.l l, subdivision 4, is 
amended to read: 

Subd. 4, [COVERAGE OF SERVICE.] A health maintenance organi
zation may not deny or limit coverage of a service which the enrollee has 
already received+ 

fl-) solely on the basis of lack of prior authorization or second opinion, 
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to the extent that the service would otherwise have been covered under the 
member's contract by the health maintenance organization had prior autho
rization or second opinion been obtainedt 0f 

~ ff0ft½ a ROftt9ertieipeti0g rrevider, H ft, ¼fte ~ was- erdereel eF 
reeemme0de8 Bo/° a 13artieiretiAg 13ro, ider; W H=te ~ W&tH6 othen.tise 
ae eo,•ereel, 0f was rMt e.f a Siseherge fHftft e.f a 13ertiei19eHRg 13re'.'ieler; 
&A<! fii# 11,e en,ellee was Rel g;..ei, j>FieF wffHeft ~ Sffl!iflg 11,at tlttf; 
5ff¥tee ~ a nonrerHeiraHAg 13r0Yider wettl-ti Het he ee, ere8, ftftEI. ttSti-ftg 
tfie rertieipatiRg preYiders e.f HHS~ a,•eileble ffi fee eRroHee's l¼fea. 

Sec. 13. Minnesota Statutes 1988, section 62D.121, is amended by add
ing a subdivision to read: 

Subd. 2a. [REPLACEMENT COVERAGE.] The terminating health 
maintenance organization may also offer as replacement coverage health 
maintenance organization coverage issued by another health maintenance 
organization. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 62D.121, sub
division 3, is amended to read: 

Subd. 3. If health maintenance organization replacement coverage is 
not r,e,,ided offered by the health maintenance organization. as explained 
under s11edi,isieR subdivisions 2 and 2a, the replacement coverage shall 
provide, for enrollees covered by title XVIII of the Social Security Act, 
coverage at least equivalent to a basic Medicare supplement plan as defined 
in section 62A.316, except that the replacement coverage shall also cover 
the liability for any Medicare part A and part B deductible as defined under 
title XVIII of the Social Security Act. After satisfaction of the Medicare 
part B deductible, the replacement coverage shall be l>ased en -1-;Ml i,ereent 
ef 11,e at least 80 percent of usual and customary medical expenses and 
supplies not covered by Medicare part B eligible expenses lessll,e Mediea,e 
jlftfl B po~ ffient OffiBttnt. This does not include outpatient prescription 
drugs. The fee or premium of the replacement coverage shall not exceed 
the premium charged by the state comprehensive health plan as established 
under section 62E.08, for a qualified Medicare supplement plan. All enroll
ees not covered by Medicare shall be given the option of a number three 
qualified plan or a number two qualified plan as defined in section 62E.06, 
subdivisions I and 2, for replacement coverage. The fee or premium for a 
number three qualified plan shall not exceed 125 percent of the average of 
rates charged by the five insurers with the largest number of individuals 
in a number three qualified plan of insurance in force in Minnesota. The 
fee or premium for a number two qualified plan shall not exceed 125 percent 
of the average of rates charged by the five insurers with the largest number 
of individuals in a number two qualified plan of insurance in force in 
Minnesota. 

Subd. 3a. If the replacement coverage is health maintenance organization 
coverage, as explained in subdivisions 2 and 2a, the fee shall not exceed 
125 percent of the cost of the average fee charged by health maintenance 
organizations for a similar health plan. The commissioner of health will 
determine the average cost of the plan on the basis of information provided 
annually by the health maintenance organizations concerning the rates 
charged by the health maintenance organizations for the plans offered. Fees 
or premiums charged under this section must be actuarially justified. 

Sec. 15. Minnesota Statutes 1988, section 62D. l 7. subdivision I, is 



69THDAY] MONDAY, MARCH 12, 1990 6515 

amended to read: 

Subdivision I. The commissioner of health may, for any violation of 
statute or rule applicable to a health maintenance organization, or in lieu 
of suspension or revocation of a certificate of authority under section 
62D.15, levy an administrative penalty in an amount up to$ IQ,000 $25,000 
for each violation. In the case of contracts or agreements made pursuant 
to section 62D.05, subdivisions 2 to 4, each contract or agreement entered 
into or implemented in a manner which violates sections 62D.0l to 62D.30 
shall be considered a separate violation. In determining the level of an 
administrative penalty, the commissioner shall consider the following factors: 

(I) the number of enrollees affected by the violation; 

(2) the effect of the violation on enrollees' health and access to health 
services; 

(3) if only one enrollee is affected, the effect of the violation on that 
enrollee's health; 

(4) whether the violation is an isolated incident or part of a pattern of 
violations; and 

(5) the economic benefits derived by the health maintenance organization 
or a participating provider by virtue of the violation. 

Reasonable notice in writing to the health maintenance organization shall 
be given of the intent to levy the penalty and the reasons therefor, and the 
health maintenance organization may have 15 days within which to file a 
written request for an administrative hearing and review of the commis
sioner of health's determination. Such administrative hearing shall be sub
ject to judicial review pursuant to chapter 14. 

Sec. 16. Minnesota Statutes 1988, section 62D.17. subdivision 4, is 
amended to read: 

Subd. 4. (a) The commissioner of health may issue an order directing a 
health maintenance organization or a representative of a health maintenance 
organization to cease and desist from engaging in any act or practice in 
violation of the provisions of sections 62D.0 I to 62D.30. 

(I) The cease and desist order may direct a health maintenance orga
nization to pay for or provide a service when that service is required by 
statute or rule to be provided. 

(2) The commissioner may issue a cease and desist order directing a 
health maintenance organization to pay for a service that is required by 
statute or rule to be provided, only if there is a demonstrable and irrep
arable harm to the public or an enrollee. 

(3) If the cease and desist order involves a dispute over the medical 
necessity of a procedure based on its experimental nature, the commissioner 
may issue a cease and desist order only if the following conditions are 
met: 

(i) the commissioner has consulted with appropriate and identified experts; 

(ii) the commissioner has reviewed relevant scientific and medical lit
erature; and 

(iii) the commissioner has considered all other relevant/actors including 
whether final approval of the technology or procedure has been granted 
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by the appropriate government agency; the availability of scientific evi
dence concerning the effect of the technology or procedure on health out
comes; the availability of scientific evidence that the technology or procedure 
is as beneficial as established alternatives; and the availability of evidence 
of benefit or improvement without the technology or procedure. 

(b) Within 20 days after service of the order to cease and desist, the 
respondent may request a hearing on the question of whether acts or prac
tices in violation of sections 62D.0 I to 62D.30 have occurred. Such hearings 
shall be subject to judicial review as provided by chapter 14. 

If the acts or practices involve violation of the reporting requirements 
of section 62D.08, or if the commissioner of commerce has ordered the 
rehabilitation, liquidation. or conservation of the health maintenance orga
nization in accordance with section 62D.18, the health maintenance orga
nization may request an expedited hearing on the matter. The hearing shall 
be held within 15 days of the request. Within ten days thereafter, an admin
istrative law judge shall issue a recommendation on the matter. The com
missioner shall make a final determination on the matter within ten days 
of receipt of the administrative law judge's recommendation. 

When a request for a stay accompanies the hearing request. the matter 
shall be referred to the office of administrative hearings within three work
ing days of receipt of the request. Within ten days thereafter, an admin
istrative law judge shall issue a recommendation to grant or deny the stay. 
The commissioner shall grant or deny the stay within five days of receipt 
of the administrative law judge's recommendation. 

To the extent the acts or practices alleged do not involve (I) violations 
of section 62D.08,; (2) violations which may result in the financial insol
vency of the health maintenance organization; ( 3) viol at ions which threaten 
the life and health of enrollees; (4) violations which affect whole classes 
of enrollees; or (5) violations of benefits or service requirements mandated 
by law; if a timely request for a hearing is made, the cease and desist order 
shall be stayed for a period of 90 days from the date the hearing is requested 
or until a final determination is made on the order. whichever is earlier. 
During this stay, the respondent may show cause why the order should not 
become effective upon the expiration of the stay. Arguments on this issue 
shall be made through briefs filed with the administrative law judge no 
later than ten days prior to the expiration of the stay. 

Sec. 17. Minnesota Statutes 1988, section 62D. 18, subdivision I, is 
amended to read: 

Subdivision I. [COMMISSIONER OF HEALTH; ORDER.) The com
missioner of health may iRdel'enden!I) order the rehabilitation or liqui
dation of health maintenance organizations. The rehabilitation or liquidation 
of a health maintenance organization shall be conducted under the super
vision of the commissioner under the procedures in chapter 60B, except to 
the extent that the nature of health maintenance organizations renders the 
procedures clearly inappropriate and as provided in s11~divisieRs i! !<>+this 
subdivision. A health maintenance organization shall be considered an 
insurance company for the purposes of rehabilitation or liquidation as 
provided in subdivisions 2 to 7. 

Sec. 18. Minnesota Statutes 1988, section 62D.21 l, is amended to read: 

62D.21 l [RENEWAL FEE.) 
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Each health mainlenance organization subjecl 10 seclions 62D.0I to 62D.30 
shall submit to lhe commissioner of health each year before At,fi-1 -1- June 
15 a certificate of authority renewal fee in the amount of $ I 0,000 each 
plus 20 cenls per person enrolled in the health maintenance organization 
on December 31 of the preceding year. The commissioner may adjusl lhe 
renewal fee in rule under the provisions of chapler 14. 

Sec. I 9. Minnesota Statutes 1989 Supplemenl, seclion 72A.49 I, is amended 
by adding a subdivision to read: 

Subd. 4a. [COMMISSIONER.] "Commissioner" means the commis
sioner of commerce or a designee or the commissioner of health or a 
designee, whichever is applicable. 

Sec. 20. Laws 1988, chapter 434, section 24, is amended to read: 

Sec. 24. [REPEALER.] 

Laws 1984, chapter 464, sections 29 and 40, are repealed. Seclion 14 
is repealed June 30, -1-99{1 1992. 

Sec. 21. [REPEALER.] 

Minnesota Statutes 1988, sections 62D.12, subdivisions 14 and 16: 62D.18, 
subdivisions 2, 3, 4, and 5: and 62D.20, subdivision 2, are repealed." 

Delete the title and inserl: 

"A bill for an act relating to health; specifying requirements for a health 
maintenance organization application for a certificate; establishing protec
tions against conflicts of interest; es1ablishing requirements for a guaran
teeing organization; including certain investments as admitted assets; requiring 
an expedited resolulion of dispules about coverage of immediately and 
urgently needed service; allowing replacemenl coverage by olher health 
maintenance organizations; allowing appointment of a special examiner; 
amending Minnesota Slalules 1988, sections 62D.02, subdivision 15; 62D.03, 
subdivision 4; 62D.04, subdivision I; 62D.041, subdivision 2; 62D.044; 
62D.08, subdivisions I, 2, and 6; 62D. 11, subdivisions I a, 4. and by adding 
a subdivision; 62D.121, by adding a subdivision; 62D. 17, subdivisions I 
and 4; 62D.18, subdivision I; 62D.21 I; Minnesola S1a1utes 1989 Supple
menl, seclions 62D. I 21, subdivision 3; 72A.49 I, by adding a subdivision; 
Laws 1988, chapler 434, seclion 24; proposing coding for new law in 
Minnesota Statutes, chapler 62D; repealing Minnesota S1a1utes 1988, sec
tions 62D.12, subdivisions 14 and 16; 62D.18, subdivisions 2 to 5; and 
62D.20, subdivision 2." 

And when so amended the bill do pass. Amendmenls adopted. Report 
adopled. 

Ms. Berglin from the Committee on Health and Human Services, 10 
which was referred 

S.E No. 2051: A bill for an acl relaling to health; allowing a waiver of 
reslrictions that may be placed upon controlling persons of a nursing home; 
amending Minnesola Stalules 1988, seclion 144A.04, subdivision 4. 

Reports the same back wilh the recommendalion that lhe bill be amended 
as follows: 

Delete everything afler lhe enacting clause and insert: 
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"Section I. Minnesota Statutes 1988, section 144A.04, subdivision 4, 
is amended to read: 

Subd. 4. [CONTROLLING PERSON RESTRICTIONS.] (a) The con
trolling persons of a nursing home may not include any person who was a 
controlling person of another nursing home during any period of time in 
the previous two-year period: 

W ( 1) during which time of control that other nursing home incurred 
the following number of uncorrected or repeated violations: 

fB (i) two or more uncorrected violations or one or more repeated 
violations which created an imminent risk to direct resident care or safety; 
or 
~ (ii) four or more uncorrected violations or two or more repeated 

violations of any nature for which the fines are in the four highest daily 
fine categories prescribed in rule; or 

fl>t /2) who was convicted of a felony or gross misdemeanor punishable 
by a term of imprisonment of more than 90 days that relates to operation 
of the nursing home or directly affects resident safety or care, during that 
period. 

( b) The provisions of this subdivision shall not apply to any controlling 
person who had no legal authority to affect or change decisions related to 
the operation of the nursing home which incurred the uncorrected violations. 

Subd. 4a. [STAY OF ADVERSE ACTION REQUIRED BY CONTROL
LING PERSON RESTRICTIONS.] (a) ln lieu of revoking, suspending, or 
refusing to renew the license of a nursing home with a controlling person 
disqualified by subdivision 4, paragraph (a), clause (I), the commissioner 
may issue an order staying the revocation, suspension, or nonrenewal of 
the nursing home license. The order may, but need not, be contingent upon 
the nursing home's compliance with restrictions and conditions imposed 
on the license to ensure the proper operation of the nursing home and to 
protect the health, safety, comfort, treatment, and well-being of the resi
dents in the home. The decision to issue an order for stay must be made 
within 90 days of the commissioner's determination that a controlling 
person is disqualified by subdivision 4, paragraph (a), clause ( I), from 
operating a nursing home. 

(b) Jn determining whether to issue a stay and to impose conditions and 
restrictions, the commissioner shall consider the following factors: 

(I) the ability of the controlling persons to operate other nursing homes 
in accordance with the licensure rules and laws; 

/2) the conditions in the facility that received the number and type of 
uncorrected or repeated violations described in subdivision 4, paragraph 
(a), clause /1 ); and 

(3) the conditions and compliance history of each of the nursing homes 
operated by the controlling persons. 

( c) The commissioner's decision to exercise the authority under this 
subdivision in lieu of revoking, suspending, or refusing to renew the license 
of the nursing home is not subject to administrative or judicial review. 

(d) The order for the stay of revocation, suspension, or nonrenewal of 
the nursing home license must include any conditions and restrictions on 
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the nursing home license that the commissioner deems necessary based 
upon the factors listed in paragraph I b). 

(e) Prior to issuing an order for stay of revocation, suspension. or 
nonrenewal, the commissioner shall inform the controlling persons, in 
writing, of any conditions and restrictions that will be imposed. The con
trolling persons shall, within JO working days, notify the commissioner in 
writing of their decision to accept or reject the conditions and restrictions. 
If the nursing home rejects any of the conditions and restrictions, the 
commissioner shall either modify the conditions and restrictions or rake 
action to suspend, revoke, or not renew the nursing home license. 

(J) Upon issuance of the order for stay of revocation, suspension, or 
nonrenewal, the controlling persons shall be responsible for compliance 
with the conditions and restrictions contained therein. Any time after the 
conditions and restrictions have been in place for 180 days, the controlling 
persons may petition the commissioner for removal or modification of the 
conditions and restrictions. The commissioner shall respond to the petition 
within 30 days of the receipt of the written petition. If the commissioner 
denies the petition, the controlling persons may request a hearing under 
the provisions of chapter 14. Any hearing shall be limited to a determi
nation of whether the conditions and restrictions shall be modified or 
removed. At the hearing, the controlling persons will have the burden of 
proof 

I g) The failure of the controlling persons to comply with the conditions 
and restrictions contained in the order for stay shall result in the immediate 
removal of the stay and the commissioner shall take action to suspend, 
revoke, or not renew the license. 

(h) The conditions and restrictions are effective for two years after the 
date they are imposed. 

/i) Nothing in this subdivision shall be consl('ued to limit in any way the 
commissioner's ability to impose other sanctions against a nursing home 
license under the standards set forth in state or federal law whether or not 
a stay of revocation. suspension, or nonrenewal is issued. 

Sec. 2. (EFFECTIVE DATE.) 

Section I is effective the day following final enactment. The provisions 
of section I apply to any contested case proceeding that is pending on the 
date of enactment as well as to licensing actions and contested case hear
ings commenced on or after that date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopled. 

Ms. Berglin from the Commillee on Health and Human Services, to 
which was referred 

S.F. No. 1828: A bill for an acl relating to human services; allowing an 
increase lo the property rates for a limited period; eslablishing a capital 
replacement fund for nursing homes; providing for a phase-up and extending 
grandfather status for properly cosls of cerlain nursing homes; amending 
Minnesota Sta1u1es 1988, seclion 2568.431, by adding a subdivision; and 
Minnesota Statutes 1989 Supplemenl, section 2568.431, subdivision 3f. 

Reports the same back wilh lhe recommendalion 1ha1 1he bill be amended 
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as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 144A.073, is amended by 
adding a subdivision to read: 

Subd. 3a. [EXTENSION OF APPROVAL OF A PROJECT REQUIRING 
AN EXCEPTION TO THE NURSING HOME MORATORIUM.] Notwith
standing subdivision 3, a construction project that was approved by the 
commissioner under the moratorium exception approval process in this 
section prior to February 1. 1990, may be commenced more than 12 months 
after the date of the commissioner's approval but no later than July I, 
1992. 

Sec. 2. Minnesota Statutes 1988, section 256B.43 I, is amended by add
ing a subdivision to read: 

Subd. Jh. [PROPERTY COSTS FOR THE RATE YEAR BEGINNING 
JULY I, 1990.) Notwithstanding Minnesota Rules, part 9549.0060, subpart 
13, item H, the commissioner shall determine property-related payment 
rates for nursing homes for the rate year beginning July 1, /990, as follows: 

(a) The property-related payment rate for a nursing home whose prop
erty-related payment rate for the rate year beginning July I, /989, was 
determined according to Minnesota Rules, part 9549.0060, subpart 13, 
item A (full rental reimbursement) or item C or D (rental reimbursement 
being phased in), is the same as the property-related payment rate for the 
rate year beginning July I, 1989. The commissioner shall adjust property
related payment rates determined according to Minnesota Rules. part 
9549.0060, subpart 13, item A, to reflect current allowable debt. 

(b) The property-related payment rate for a nursing home whose prop
erty-related payment rate for the rate year beginning July 1, 1989, was 
determined according to Minnesota Rules, part 9549.0060, subpart 13, 
item B (frozen property rate), is the greater o/94 percent of the property
related payment rate for the rate year beginning July 1, 1989; the amount 
of the nursing home's allowable principal and interest payments on debt 
incurred for the purchase of land, buildings, attached fixtures, and land 
improvements, plus the equipment allowance, for the rate year beginning 
July I, /989; or the property-related payment rate for the year beginning 
July I, 1989, determined according to Minnesota Rules, part 9549.0060, 
subpart 13, item A (full rental reimbursement), adjusted to reflect current 
allowable debt; except that the rate determined under this paragraph must 
not exceed the property-related payment rate for the rate year beginning 
July 1, 1989. 

(c) The property-related payment rate for a nursing home that qualifies 
for a rate adjustment according to Minnesota Rules, part 9549.0060, sub
part 13, item G (special reappraisal), is the rate determined according to 
that subpart. 

(d) The property-related payment rate for a nursing home that qualifies 
under section 256B.431, subdivision Jg. is the rate determined according 
to that subdivision. 

Sec. 3. Minnesota Statutes 1988, section 256B.43 I, is amended by add
ing a subdivision to read: 

Subd. Ji. [PROPERTY RATE ADJUSTMENT FOR REQUIRED 
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IMPROVEMENTS.] The commissioner shall add an adjustment to the prop
erty-related payment rate of a certified, freestanding boarding care home 
reflecting the costs incurred by that nursing home to install a communi
cations system in every room and hallway handrails, as required under 
the /987 federal Omnibus Budget Reconciliation Act, Public law Number 
100-203. The property-related payment rate increase is only available if. 
and to the extent that, the nursing home's existing property-related payment 
rate, minus the nursing home's allowable principal and interest costs and 
equipment allowance, is not sufficient to cover the costs of the required 
improvements. Each nursing home eligible for the adjustment shall submit 
to the commissioner a detailed estimate of the cost increases the facility 
will incur to meet the new physical plant requirements. Ten percent of the 
amount of the costs that are determined by the commissioner to be rea
sonable for the nursing home to meet the new requirements, divided by 
resident days, must be added to the nursing home's property-related pay
ment rate. The adjustment shall be added to the property-related payment 
rate determined under section 2. The resulting recalcula1ed property-related 
payment rate is effective October I, 1990, or 60 days after a nursing home 
submits its detailed cost estimate, whichever occurs later. 

The adjustment is only available to a certified, freestanding boarding 
care home that cannot meet the requirements of Public Law Number 100-
203 for communications systems and handrails as demonstrated to the 
satisfaction of the commissioner of health. When the commissioner of 
human services establishes that it is not cost effective to upgrade an eligible 
certified, freestanding boarding care home to the new standards, the com
missioner of human services may exclude the certified freestanding board
ing care home if it is either an institution for mental disease or a certified, 
freestanding boarding care home that would have been determined to be 
an institution for mental disease but for the fact that it has /6 or fewer 
licensed beds. 

Sec. 4. [RECOMMENDATIONS REGARDING PROPERTY COST 
PAYMENTS.] 

By December 15. 1990, the rule 50 property reimbursement advisory 
task force under the convening authority of the commissioner of state 
planning shall recommend to the legislature a new system for determining 
property-related payment rates for nursing homes. The system recom
mended by the advisory task force must not increase total medical assis
tance spending/or nursing home property costs. The system must be designed 
to: 

(I) reimburse nursing homes for their legitimate and reasonable prop
erty-related costs; 

(2) permit appropriate sales of facilities within reasonable limitations,· 

(3) allow for the reasonable accumulation of funds to replace capital 
assets; 

(4) take into consideration Medicare principles and required state plan 
assurances; 

(5) provide equitable treatment offacilities; 

(6) establish limitations on investment per bed; and 

(7) encourage long-term ownership of nursing facilities through provid
ing a return on an owner's actual investment which is related to the length 
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of ownership at the time of an arm's length sale. 

Sec. 5. [REPEALER.) 

Minnesota Statutes 1988, sections 2568.431, subdivisions 3, 3b, Jc, and 
3d; and 2568.50, subdivision 2; and Minnesota Statutes 1989 Supplement, 
section 2568.431. subdivisions Ja and Jf. are repealed effective July l. 
1991. 

Sec. 6. [EFFECTIVE DATE.] 

Sections l to 5 are effective July 1, 1990." 

Delete the title and insert: 

"A bill for an act relating to health and human services; extending the 
construction deadline for nursing homes that have been granted exceptions 
to the moratorium; repealing laws establishing a rental system for reim
bursing nursing home property costs; establishing interim property payment 
rates; requiring the property reimbursement advisory task force to rec
ommend a new property payment system; amending Minnesota Statutes 
1988, sections 144A.073, by adding a subdivision; and 2568.431, by add
ing subdivisions; repealing Minnesota Statutes 1988, sections 2568.431, 
subdivisions 3, 3b, 3c, and 3d; and 2568.50, subdivision 2; and Minnesota 
Statutes 1989 Supplement, section 2568.431, subdivisions 3a and 3f." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. 8erglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1681: A bill for an act relating to occupations and professions; 
allowing a graduate social work license to be issued without examination 
to an applicant who was unable to apply before the transition period ended; 
amending Minnesota Statutes 1988, section 1488.23, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 20, insert: 

"Sec. 2. [EFFECTIVE DATE.) 

Section l is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. 8erglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2370: A bill for an act relating to human services; revising and 
clarifying the duties and powers of the ombudsman for mental health and 
mental retardation; amending Minnesota Statutes 1989 Supplement, section 
245. 94, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 8, delete "decedents or on" 

Page 2, line 9, after the period, insert "The ombudsman is not required 
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to obtain consent for access to private data on decedents who were receiving 
services for mental illness, mental retardation or a related condition, or 
emotional disturbance." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1759: A bill for an act relating to controlled substances; allowing 
prosecution in any county of controlled substance offenses involving sales 
of amounts aggregated over a 90-day period; providing that cocaine base 
is weighed as a mixture for purposes of first, second, and third degree 
controlled substance crimes; prohibiting the importing of controlled sub
stances into the state; requiring the reporting of transactions involving 
substances that are precursors to controlled substances; defining controlled 
substances for purposes of reporting prenatal exposure to controlled sub
stances; requiring adoption of day-fine systems by each judicial district; 
creating pilot programs to require drug and alcohol testing as a condition 
of probation; creating pilot programs to provide chemical dependency treat
ment services in juvenile and adult jails and correctional facilities; creating 
pilot programs to require chemical dependency assessments for drug offend
ers; appropriating money; amending Minnesota Statutes 1988, sections 
609.135, by adding a subdivision; and 631.40; Minnesota Statutes 1989 
Supplement, sections 152.021; 152.022; 152.023, subdivision 2; 152.028, 
subdivision 2, and by adding a subdivision; 626.556, subdivision 2; 626.5561, 
subdivisions 3, 4, and by adding a subdivision; and 626.5562, subdivision 
2; proposing coding for new law in Minnesota Statutes, chapters 152 and 
299A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

CONTROLLED SUBSTANCE PROVISIONS 

Section I. Minnesota Statutes 1989 Supplement, section 152.021, is 
amended to read: 

152.021 [CONTROLLED SUBSTANCE CRIME IN THE FIRST 
DEGREE.] 

Subdivision I. [SALE CRIMES.] A person is guilty of controlled sub
stance crime in the first degree if: 

(I) on one or more occasions within a~ 120-day period the person 
unlawfully sells one or more mixtures eeatoiai•g left gf&fflS,.. fll0fe of a 
total weight of ten grams or more containing cocaine base; 

(2) on one or more occasions within a~ /20-day period the person 
unlawfully sells one or more mixtures of a total weight of 50 grams or 
more containing a narcotic drug; 

(3) on one or more occasions within a~ 120-day period the person 
unlawfully sells one or more mixtures of a total weight of 50 grams or 
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more containing methamphetamine, amphetamine, phencyclidine, or hal
lucinogen or, if the controlled substance is packaged in dosage units, equal
ing 200 or more dosage units; or 

(4) on one or more occasions within a~ /20-day period the person 
unlawfully sells one or more mixtures of a total weight of -l-00 50 kilograms 
or more containing marijuana or Tetrahydrocannabinols. 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of a controlled 
substance crime in the first degree if: 

(I) the person unlawfully possesses one or more mixtures eenlaining ~ 
gfftfftS ~ ffl8fe of a total weight of 25 grams or more containing cocaine 
base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of 500 grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more mixtures of a total 
weight of 500 grams or more containing methamphetamine, amphetamine, 
phencyclidine, or hallucinogen or, if the controlled substance is packaged 
in dosage units, equaling 500 or more dosage units; ef 

(4) the person unlawfully possesses one or more mixtures of a total 
weight of 100 kilograms or more containing marijuana or Tetrahydrocan
nabinols; or 

(5) the person crosses a state or international border into Minnesota 
while in unlawful possession of an amount of a controlled substance that 
constitutes a second degree controlled substance crime. 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 
may be sentenced to imprisonment for not more than 30 years or to payment 
of a fine of not more than $1,000,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision I or 2 shall be sentenced to impris
onment for not less than four years nor more than 40 years or to payment 
of a fine of not more than $1,000,000, or both. 

(c) In a prosecution under subdivision I involving sales by the same 
person in two or more counties within a /20-day period, the person may 
be prosecuted for all of the sales in any county in which one of the sales 
occurred. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 152.022, is amended 
to read: 

152.022 [CONTROLLED SUBSTANCE CRIME IN THE SECOND 
DEGREE.] 

Subdivision I. [SALE CRIMES.] A person is guilty of controlled sub
stance crime in the second degree if: 

(I) on one or more occasions within a~ / 20-day period the person 
unlawfully sells one or more mixtures eon~eining t-ltfee gFftfflS ef fR0fe of 
a total weight of three grams or more containing cocaine base; 

(2) on one or more occasions within a~ /20-day period the person 
unlawfully sells one or more mixtures of a total weight of ten grams or 
more containing a narcotic drug; 

(3) on one or more occasions within a~ 120-day period the person 
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unlawfully sells one or more mixtures of a total weight of ten grams or 
more containing methamphetamine, amphetamine, phencyclidine, or hal
lucinogen or, if the controlled substance is packaged in dosage units, equal
ing 50 or more dosage units; 

(4) on one or more occasions within a~ /20-day period the person 
unlawfully sells one or more mixtures of a total weight of W 25 kilograms 
or more containing marijuana or Tetrahydrocannabinols; ef 

(5) the person unlawfully sells any amount of a schedule I or II narcotic 
drug, &ft<!+ 

fit ...., l"'fS0tl HRlawl¼illy sells me sH~staRee to a person under the age 
of 18, or conspires with or employs a person under the age of I 8 to 
unlawfully sell the substance; or 

fitt the sale eee1:1FFe8 +ft a~~ eF a~~ 

(6) the person unlawfully sells any amount of a schedule I or II narcotic 
drug in a school zone or a park zone. 

Subd. 2. [POSSESSION CRIMES.] A person is guilty of controlled 
substance crime in the second degree if: 

(I) the person unlawfully possesses one or more mixtures eeRlaiRiRg,;,. 
gfllfflS ef ffl0fe of a total weight of six grams or more containing cocaine 
base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of 50 grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more mixtures of a total 
weight of 50 grams or more containing methamphetamine, amphetamine, 
phencyclidine, or hallucinogen or, if the controlled substance is packaged 
in dosage units, equaling IOO or more dosage units; e, 

(4) the person unlawfully possesses one or more mixtures of a total 
weight of 50 kilograms or more containing marijuana or Tetrahydrocan
nabinols; or 

(5) the person crosses a state or international border into Minnesota 
while in unlawful possession of an amount of a controlled substance that 
constitutes a third degree controlled substance crime. 

Subd. 3. [PENALTY.] (a) A person convicted under subdivision I or 2 
may be sentenced to imprisonment for not more than 25 years or to payment 
of a fine of not more than $500,000, or both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under subdivision I or 2 shall be sentenced to impris
onment for not less than three years nor more than 40 years or to payment 
of a fine of not more than $500,000, or both. 

(c) In a prosecution under subdivision I involving sales by the same 
person in two or more counties within a 120-day period, the person may 
be prosecuted for all of the sales in any county in which one of the sales 
occurred. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 152.023, subdi
vision 2. is amended to read: 

Subd. 2. [POSSESSION CRIMES.) A person is guilty of controlled 
substance crime in the third degree if: 
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(I) the person unlawfully possesses one or more mixtures eentaining 
lllfee g,tHAS e, """" of a total weight of three grams or more containing 
cocaine base; 

(2) the person unlawfully possesses one or more mixtures of a total 
weight of ten grams or more containing a narcotic drug; 

(3) the person unlawfully possesses one or more mixtures containing a 
narcotic drug with the intent to sell it; 

(4) the person unlawfully possesses one or more mixtures containing a 
narcotic drug, it is packaged in dosage units, and equals 50 or more dosage 
units; or 

(5) the person unlawfully possesses any amount of a schedule I or II 
narcotic drug in a school zone or a park zone. 

Sec. 4. (152.0261] [IMPORTING CONTROLLED SUBSTANCES 
ACROSS STATE BORDERS.] 

Subdivision 1. (FELONY. J A person who crosses a state or international 
border into Minnesota while in possession of an amount of a controlled 
substance that constitutes a first degree controlled substance crime under 
section 152 .021, subdivision 2, is guilty of importing controlled substances 
and may be sentenced as provided in subdivision 3. 

Subd. 2. (JURISDICTION.] A violation of subdivision I may be charged, 
indicted, and tried in any county, but not more than one county, into or 
through which the actor has brought the controlled substance. 

Subd. 3. [PENALTY.] (a) A person convicted of violating this section 
is guilty of a felony and may be sentenced to imprisonment for not more 
than 35 years or to payment of a fine of not more than $1,250,000, or 
both. 

(b) If the conviction is a subsequent controlled substance conviction, a 
person convicted under this section shall be sentenced to imprisonment 
for not less than five years or to payment of a fine of not more than 
$1,250,000, or both. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 152.028, subdi
vision 2. is amended to read: 

Subd. 2. [PASSENGER AUTOMOBILES.] The presence of a controlled 
substance in a passenger automobile permits the factfinder to infer knowing 
possession of the controlled substance by the driver or person in control 
of the automobile when the controlled substance was in the automobile. 
This inference may only be made if the defendant is charged with violating 
section 152.021, 152.022, e, 152.023, or section 4. The inference does 
not apply: 

(I) to a duly licensed operator of an automobile who is at the time 
operating it for hire in the lawful and proper pursuit of the operator's trade; 

(2) to any person in the automobile if one of them legally possesses a 
controlled substance; or 

(3) when the controlled substance is concealed on the person of one of 
the occupants. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 152.028, is amended 
by adding a subdivision to read: 
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Subd. 3. [AIRLINE PASSENGER BAGGAGE.] The presence of a con
trolled substance in baggage received at an airport in Minnesota permits 
the factfinder to infer knowing posses:,;ion of the controlled substance by 
the airline passenger to whom the baggage was checked. 

Sec. 7. (152.0971] [TERMS.] 

Subdivision 1. [TERMS.] For purposes of sections 7 to II, the following 
terms have the meanings given. 

Subd. 2. [FURNISH.] "Furnish" means to sell, transfer, deliver, send, 
or :mpply a precursor substance by any other means. 

Subd. 3. [SUPPLIER.] A "supplier" is a manujllcturer, wholesaler, retailer, 
or any other person in Minnesota who.furnishes a precursor substance to 
another person in this state. 

Sec. 8. (152.0972) [PRECURSORS OF CONTROLLED SUBSTANCES.] 

Subdivision I. [PRECURSOR SUBSTANCES.] The following precursors 
of controlled substances are "precursor substance.\·": 

(I) phenyl-2-propanone; 

(2) methylamine; 

( 3) ethylamine; 

(4) d-lysergic acid; 

(5) ergotamine tartrate; 

(6) diethyl malonate; 

(7) malonic acid; 

( 8) ethyl malonate; 

/9) barbituric acid; 

(IO) piperidine; 

( 1 I) n~acetylanthranilic acid; 

I I 2) pyrrolidine; 

( I 3) phenylacetic acid; 

(14) anthranilic acid; 

(15) morpholine; 

(16) ephedrine; 

(17) pseudoephedrine; 

(18) norpseudoephedrine; 

I 19) phenylpropanolamine; 

(20) propionic anhydride; 

(21) isosafrole; 

(22) safrole; 

(23) piperonal; 

(24) thionylchloride; 
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(25) benzyl cyanide; 

(26) ergonovine male ate; 

(27) n-methylephedrine; 

(28) n-ethylpseudoephedrine; 

(29) n-methypseudoephedrine; 

( 30) chloroephedrine; 

(3/) chloropseudophedrine; and 

[69TH DAY 

(32) any substance added to this list by rule adopted by the stale board 
of pharmacy. 

Subd. 2. [ADOPTION OF RULES. 1 The state board o( pharmacy may 
adopt rules under chapter 14 that add a substance to !his section if the 
substance is a precursor to a controlled ~;ubstance or delete a substance 
from this section. A rule adding or deleting a substance is effective only 
until December 31 of the year following the calendar _vear during which 
the rule was adopted. 

Sec. 9. [152.0973] !REPORT OF TRANSACTION.] 

Subdivision/. [PRE-DELIVERY NOTICE.I A supplier whofurnishe.rn 
precursor substance to a per:wn in this state shall, not less than 21 days 
before delivery of the substance, submiI a report of the transaclion, which 
includes the identification information specified in subdivision 3. to the 
bureau of criminal apprehension. 

Subd. 2. (REGULAR REPORTS.] The bureau mav authorize the sub
mission of the reports on a monthly basis with respect- to repeated, regular 
transactions between the supplier and the purchaser involving the same 
substance if the superintendent of the bureau of criminal apprehemfion 
determines that: 

(I) a pattern of regular supply of the precursor substance exists between 
the supplier and the purchaser of the substance; or 

(2) the purchaser has established a record of utilization of the precursor 
substance for lawful purposes. 

Subd. 3. (PROPER IDENTIFICATION.] A report submitted by a supplier 
under this section must include: 

( J) a driver's license or state identification card that contains a pho
tograph of the purchaser, and includes the residential or mailing address 
of the purchaser, other than a post office box number; 

(2) the motor vehicle license number of any motor vehicle owned or 
operated by the purchaser; 

(3) a letter of authorization from the business for which the precursor 
substance is being furnished, including the business license number and 
address of the business, a full description of how the precursor substance 
is to be used, and the signature of the purchaser; 

(4) the signature of the supplier as a witness to the signature and iden
tification of the purchaser; 

(5) the type and quantity of the precursor substance; and 

(6) the method of delivery used. 
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Subd. 4. [RETENTION OF RECORDS.] A supplier shall retain a copy 
of the report filed under this section for five years. 

Sec. 10. [152.0974] [EXCEPTIONS.] 

Sections 7 to I I do not apply to: 

(I) a pharmacist or other authorized person who sells or furnishes a 
precursor substance on the prescription of a physician, dentist, podiatrist, 
or vetednarian; 

(2) a physician, dentist, podiatrist, or veterinarian who administers or 
furnishes a precursor substance to patients; 

( 3) a manufacturer or wholesaler licensed by the state board of pharmacy 
who sells, transfers, or otherwise furnishes a precursor substance to a 
licensed pharmacy, physician, dentist, podiatrist, or veterinarian; or 

(4) a sale, transfer, furnishing, or receipt of any drug that contains 
ephedrine, pseudoephedrine, norpseudoephedrine, or phenylpropanolam
ine and is lawfully sold, transferred, or furnished over the counter without 
a prescription under the federal Food, Drug, and Cosmetic Act, United 
States Code, title 21, section 301, et seq., or regulations adopted under 
that act. 

Sec. 11. [ 152.0975) [PENALTY.] 

Subdivision I. [MISDEMEANOR.] A person who does not submit a 
report as required by section 9 is guilty of a misdemeanor. 

Subd. 2. [GROSS MISDEMEANOR.] (a) A person who knowingly sub
mi1s a report with false or fictitious information is xuilty of a gross 
misdemeanor. 

(b) A person who is convicted of violating subdivision J and has pre
viously been convicted of a violation of subdivision 1 is guilty of a gross 
misdemeanor. The subsequent conviction must be for an offense that occurred 
after the earlier conviction. 

Sec. 12. Minnesota Statutes 1988, section 260.151, subdivision I, is 
amended to read: 

Subdivision I. Upon request of the court the county welfare board or 
probation officer shall investigate the personal and family history and envi
mnment of any minor coming within the jurisdiction of the court under 
section 260.111 and shall report its findings to the court. The court may 
order any minor coming within its jurisdiction to be examined by a duly 
qualified physician, psychiatrist, or psychologist appointed by the court. 
The court shall have a chemical use assessment conducted whenever a 
child is found to he delinquent for violating a provision of chapter 152. 
The assessor's quahfications and the assessment criteria shall comply with 
rules adopted by the commissioner of human services under section 254A.03, 
subdivision 3. If funds under chapter 2548 are to be used to pay for the 
recommended treatment, the assessment and placemenl must comply with 
the rules adopted by the commissioner of human services under section 
254A.03, subdivision 3, and under section 254B.03, subdivision 5. The 
commissioner of public safety shall reimburse the court for the cost of the 
chemical use assessment. up to a maximum of $100. With the consent of 
the commissioner of corrections and agreement of the county to pay the 
costs thereof, the court may, by order, place a minor coming within its 
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jurisdiction in an institution maintained by the commissioner for the deten
tion, diagnosis, custody and treatment of persons adjudicated to be delin
quent, in order that the condition of the minor be given due consideration 
in the disposition of the case. Adoption investigations shall be conducted 
in accordance with the laws relating to adoptions. Any funds received under 
the provisions of this subdivision shall not cancel until the end of the fiscal 
year immediately following the fiscal year in which the funds were received. 
The funds are available for use by the commissioner of corrections during 
that period and are hereby appropriated annually to the commissioner of 
corrections as reimbursement of the costs of providing these services to 
the juvenile courts. 

Sec. 13. [290.433] [DRUG ABUSE RESISTANCE EDUCATION 
CHECKOFF] 

An individual who files an income tax return or property tax refund 
claim form and a corporation that files afranchise tax return may designate 
on the original return that $1 or more be added to the tax or deducted 
from the refund that would otherwise be payable by or to that individual 
or corporation and paid into an account established for drug abuse resis
tance education program grants under section 299A.33. The commissioner 
of revenue shall notify filers on the income and franchise tax returns and 
the property tax refund claim forms of their right to designate that part 
of the tax or refund be paid into the account. The sum of the amounts so 
designated to be paid must be credited to the account for use by the 
commissioner of public safety to provide grants under section 299A.33 to 
train peace officers to teach a curriculum on drug abuse resistance in the 
schools. All interest earned on money accrued in the account must be 
credited to the account by the state treasurer. 

Sec. 14. [299A.331] [DARE ADVISORY COUNCIL.] 

Subdivision I. [MEMBERSHIP.] The advisory council on drug abuse 
resistance education consists of: 

(1) the attorney general who shall serve as chair; 

(2) the commissioner of public safety; 

(3) the commissioner of education; 

(4) three representatives of law enforcement appointed by the commis
sioner of public safety; 

(5) three representatives of teachers appointed by the commissioner of 
education; 

(6) a representative of the DARE officers association, appointed by the 
peace officer standards and training board from among recommendations 
of the DARE officers association; and 

(7) seven citizens appointed by the attorney general. 

Subd. 2. [DUTIES.] The council shall: 

(I) advise the bureau of criminal apprehension in establishing a drug 
abuse resistance education training program for peace officers; 

(2) promote the drug abuse resistance education program throughout 
the state; 

(3) monitor the drug abuse resistance education officer training program 
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in conjunction with the bureau of criminal apprehension; 

(4) provide coordination and assistance to local communities who wish 
to implement drug abuse resistance education programs in their local 
school systems; 

(5) encourage parental and community involvement in drug abuse resis
tance education programs; 

(6) develop a private/public partnership to provide for continuation and 
funding for the drug abuse resistance education program; and 

(7) receive funds from public and private sources for use in the drug 
abuse resistance education program. 

Sec. 15. Minnesota Statutes 1988, section 609.135, is amended by add
ing a subdivision to read: 

Subd. 8. [CONTROLLED SUBSTANCE CONVICTIONS.] (a/ A court 
may order periodic drug testing as a condition of probation if: 

(I) the court convicts a person for a felony violation of chapter I 52, or 
the court convicts a person for a felony violation of chapter 609 and the 
court finds that the convicted person has a history of chemical dependency; 
and 

(2) the court stays the imposition or execution of the sentence. 

( b I The periodic drug testing must determine whether the offender has 
used a controlled substance or alcohol. The testing must be done at the 
direction of the probation officer assigned to the case, and must be 
unannounced. 

(c/ The probation officer shall report to the court if an offender refuses 
the test or if an offender's test detects the presence of a controlled substance 
or alcohol. On receiving notice of refusal or failure, the court may revoke 
the stay under section 609./4, subdivision 2. When the court receives 
notice of an offender's second test refusal or failure, the court shall either: 

(I) revoke the offender's probation and impose and execute the sentence 
of imprisonment or local incarceration that the court previously stayed; 
or 

(2) stay the imposition and execution of the prison sentence and impose 
local incarceration as a condition of the offender's probation. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 609.5314, sub
division I, is amended to read: 

Subdivision I. [PROPERTY SUBJECT TO ADMINISTRATIVE FOR
FEITURE; PRESUMPTION.] (a) The following are presumed to be subject 
to administrative forfeiture under this section: 

(I) all money, precious metals, and precious stones found in proximity 
to: 

(i) controlled substances; 

(ii) forfeitable drug manufacturing or distributing equipment or devices; 
or 

(iii) forfeitable records of manufacture or distribution of controlled sub
stances; and 
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(2) all conveyance devices containing controlled substances with a retail 
value of $ 100 or more if possession or sale of the controlled substance 
would be a felony under chapter 152; and 

( 3) all dangerous weapons found: 

(i) in a conveyance device used or intended for use to commit or facilitate 
the commission of a felony offense involving a controlled substance; 

(ii) on or near a person from whom a controlled substance is seized; or 

(iii) on the premises where a controlled substance is seized and in prox
imity to the controlled substance, if possession or sale of the controlled 
substance would be a felony under chapter I 52. 

(b) A claimant of the property bears the burden to rebut this presumption. 

Sec. 17. Minnesota Statutes I 988, section 609.5314, subdivision 2, is 
amended to read: 

Subd. 2. [ADMINISTRATIVE FORFEITURE PROCEDURE.) Forfei
ture of property described in subdivision I is governed by this subdivision. 
When seizure occurs, or within a reasonable time after that, all persons 
known to have an ownership or possessory interest in seized property must 
be notified of the seizure and the intent to forfeit the property. In the case 
of a motor vehicle required to be registered under chapter 168, notice 
mailed by certified mail to the address shown in department of public safety 
records is deemed sufficient notice to the registered owner. Notice may 
otherwise be given in the manner provided by law for service of a summons 
in a civil action. The notice must be in writing and contain: 

( I) a description of the property seized; 

(2) the date of seizure; 

(3) notice of the right to obtain judicial review of the forfeiture; and 

( 4) notice of the procedure for obtaining judicial review of the forfeiture. 

Substantially the following language must appear conspicuously: "IF 
YOU DO NOT DEMAND JUDICIAL REVIEW EXACTLY AS PRE
SCRIBED IN MINNESOTA STATUTES, SECTION 609.5314, SUBDI
VISION 3, YOU LOSE THE RIGHT TO A JUDICIAL DETERMINATION 
OF THIS FORFEITURE AND YOU LOSE ANY RIGHT YOU MAY HAVE 
TO THE ABOVE DESCRIBED PROPERTY. IF YOU NEED ASSISTANCE 
IN DEMANDING JUDICIAL REVIEW OF THIS FORFEITURE. AND 
CANNOT AFFORD YOUR OWN ATTORNEY. YOU MAY CONTACT THE 
OFFICE OF THE PUBLIC DEFENDER." 

Sec. 18. Minnesota Statutes 1988, section 609.5314, subdivision 3, is 
amended to read: 

Subd. 3. [JUDICIAL DETERMINATION.) (a) Within 60 days following 
service of a notice of seizure and forfeiture under this section, a claimant 
may file a demand for a judicial determination of the forfeiture. The demand 
must be in the form of a civil complaint and must be filed with the court 
administrator in the county in which the seizure occurred, together with 
proof of service of a copy of the complaint on the county attorney for that 
county, &R<l Hie sleR88F8 AARg fee fef ei¥il aetieRs. A demand filed with 
the court administrator under this subdivision does not require a filing 
fee. No responsive pleading is required of the county attorney and no court 
fees may be charged for the county attorney's appearance in the matter. The 
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proceedings are governed by the rules of civil procedure. 

(b) The complaint must be captioned in the name of the claimant as 
plaintiff, the seized property as defendant. and must state with specificity 
the grounds on which the claimant alleges the property was improperly 
seized and stating the plaintiff's interest in the property seized. Notwith
standing any law to the contrary, an action for the return of property seized 
under this section may not be maintained by or on behalf of any person 
who has been served with a notice of seizure and forfeiture unless the 
person has complied with this subdivision. 

(c) If the claimant makes a timely demand for judicial determination 
under this subdivision, the appropriate agency must conduct the forfeiture 
under section 609.531, subdivision 6a. 

Sec. 19. Minnesota Statutes 1988, section 611.14, is amended to read: 

611.14 [RIGHT TO REPRESENTATION BY PUBLIC DEFENDER.] 

The following persons who are financially unable to obtain counsel, shall 
be entitled to be represented by a public defender: 

(a) a person charged with a felony or gross misdemeanor, including a 
person charged pursuant to sections 629. 0 I to 629. 29; 

(b) a person appealing from a conviction of a felony or gross misde
meanor. or a person convicted of a felony or gross misdemeanor who is 
pursuing a postconviction proceeding. after the time for appeal from the 
judgment has expired; 

(c) a person who is entitled to be represented by counsel pursuant to the 
provisions of section 609.14. subdivision 2; 

(d) a minor who is entitled to be represented by counsel pursuant to the 
provisions of section 260. 155, subdivision 2, if the judge of the juvenile 
court concerned has requested and received the approval of a majority of 
the district court judges of the judicial district to utilize the services of the 
public defender in such cases. and approval of the compensation on a 
monthly, hourly or per diem basis to be paid for such services pursuant to 
section 260.251, subdivision 2, clause (e);.,. 

(e) a person, entitled by law to be represented by counsel, charged with 
an offense within the trial jurisdiction of a municipal, county. or probate 
court, if the trial judge or a majority of the trial judges of the court 
concerned have requested and received approval of a majority of the district 
court judges of the judicial district to utilize the services of the public 
defender in such cases and approval of the compensation on a monthly, 
hourly, or per diem basis to be paid for such services by the county or 
municipality within the court's jurisdiction; and 

(/) a person filing a demand for judicial determination of a forfeiture 
under section 609.53/4, subdivision 3. 

Sec. 20. Minnesota Statutes 1988, section 611.32. is amended to read: 

611.32 [PROCEEDINGS WHERE INTERPRETER APPOINTED.] 

Subdivision I. [PROCEEDINGS AND PRELIMINARY PROCEED-
INGS INVOLVING POSSIBLE CRIMINAL SANCTIONS OR CONFINE
MENT.] In any proceeding in which a person handicapped in communication 
may be subjected to confinement Bf, criminal sanction, or forfeiture of the 
person's property, and in any proceeding preliminary to that proceeding, 
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including coroner's inquest, grand jury proceedings, and proceedings relat
ing to mental health commitments, the presiding judicial officer shall appoint 
a qualified interpreter to assist the person handicapped in communication 
and any witness handicapped in communication throughout the proceedings. 

Subd. 2. [PROCEEDINGS AT TIME OF APPREHENSION OR ARREST] 
Following the apprehension or arrest of a person handicapped in com
munication for an alleged violation of a criminal law, the arresting officer, 
sheriff or other law enforcement official shall immediately make necessary 
contacts to obtain a qualified interpreter and shall obtain an interpreter at 
the earliest possible time at the place of detention. A law enforcement 
officer shall, with the assistance of the interpreter, explain to the person 
handicapped in communication, all charges filed against the person, and 
all procedures relating to the person's detainment and release. If the proper I y 
of a person is seized under section 609.531, subdivision 4, the arresting 
officer, sheriff. or other law enforcement official shall make available to 
the person at the earliest possible time a qualified interpreter to assist the 
person in understanding the possible consequences of the seizure and the 
person's right to judicial review. For a person entitled to an interpreter 
under this section because of a seizure of property, the 60 days for filing 
a demand for a judicial determination of a forfeiture begins when the 
interpreter is provided. The interpreter shall also assisnhe person with all 
other communications, including communications relating to needed med
ical attention. Prior to interrogating or taking the statement of the person 
handicapped in communication, the arresting officer, sheriff, or other law 
enforcement official shall make available to the person a qualified inter
preter to assist the person throughout the interrogation or talcing of a statement. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 626.556, sub
division 2, is amended to read: 

Subd. 2. [DEFINITIONS.] As used in this section, the following terms 
have the meanings given them unless the specific content indicates otherwise: 

(a) "Sexual abuse" means the subjection by a person responsible for the 
child's care, or by a person in a position of authority. as defined in section 
609.341, subdivision IO, to any act which constitutes a violation of section 
609.342, 609.343, 609.344, or 609.345. Sexual abuse also includes any 
act which involves a minor which constitutes a violation of sections 609. 321 
to 609.324 or 617.246. 

(b) "Person responsible for the child's care" means (I) an individual 
functioning within the family unit and having responsibilities for the care 
of the child such as a parent, guardian, or other person having similar care 
responsibilities, or (2) an individual functioning outside the family unit and 
having responsibilities for the care of the child such as a teacher, school 
administrator, or other lawful custodian of a child having either full-time 
or short-term care responsibilities including, but not limited to, day care, 
babysitting whether paid or unpaid, counseling, teaching, and coaching. 

(c) "Neglect" means failure by a person responsible for a child's care to 
supply a child with necessary food, clothing, shelter or medical care when 
reasonably able to do so or failure to protect a child from conditions or 
actions which imminently and seriously endanger the child's physical or 
mental health when reasonably able to do so. Nothing in this section shall 
be construed to mean that a child is neglected solely because the child's 
parent, guardian, or other person responsible for the child's care in good 
faith selects and depends upon spiritual means or prayer for treatment or 
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care of disease or remedial care of the child in lieu of medical care; except 
that there is a duty to report if a lack of medical care may cause imminent 
and serious danger to the child's health. This section does not impose upon 
persons, not otherwise legally responsible for providing a child with nec
essary food, clothing, shelter, or medical care, a duty to provide that care. 
"Neglect" includes prenatal exposure to a controlled substance, as defined 
in section 626.5561 2538.02, subdivision 2. used by the mother for a 
nonmedical purpose, as evidenced by withdrawal symptoms in the child at 
birth, results of a toxicology test performed on the mother at delivery or 
the child at birth, or medical effects or developmental delays during the 
child's first year of life that medically indicate prenatal exposure to a con
tro11ed substance. Neglect also means "medical neglect" as defined in 
section 260.015, subdivision 2a, clause (5). 

(d) "Physical abuse" means any physical injury inflicted by a person 
responsible for the child's care on a child other than by accidental means, 
or any physical injury that cannot reasonably be explained by the child's 
history of injuries, or any aversive and deprivation procedures that have 
not been authorized under section 245. 825. 

(e) "Report" means any report received by the local welfare agency, 
police department, or county sheriff pursuant to this section. 

(f) "Facility" means a day care facility, residential facility, agency, hos
pital, sanitarium, or other facility or institution required to be licensed 
pursuant to sections 144.50 to 144.58, 241.021, or 245.781 to 245.812. 

(g) "Operator" means an operator or agency as defined in section 245A.02. 

(h) "Commissioner" means the commissioner of human services. 

(i) "Assessment" includes authority to interview the child, the person 
or persons responsible for the child's care, the alleged perpetrator, and any 
other person with knowledge of the abuse or neglect for the purpose of 
gathering the facts, assessing the risk to the child, and formulating a plan. 

(j) "Practice of social services," for the purposes of subdivision 3, includes 
but is not limited to employee assistance counseling and the provision of 
guardian ad litem services. 

Sec. 22. Minnesota Statutes 1988, section 626.556, subdivision 4, is 
amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY.] (a) The following persons 
are immune from any civil or criminal liability that otherwise might result 
from their actions, if they are acting in good faith: 

( 1) any person making a voluntary or mandated report under subdivision 
3 or under section 626.5561 or assisting in an assessment under this section 
or under section 626.5561; 

(2) any social worker or supervisor employed by a local welfare agency 
complying with subdivision I0d or the provisions of section 626.5561; and 

(3) any public or private school, facility as defined in subdivision 2, or 
the employee of any public or private school or facility who permits access 
by a local welfare agency or local law enforcement agency and assists in 
an investigation or assessment pursuant to subdivision 10 or under section 
626.5561. 

(b) A person who is a supervisor or social worker employed by a local 
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welfare agency complying with subdivisions 10 and 11 or any related rule 
or provision of law is immune from any civil or criminal liability that might 
otherwise result from the person's actions. if the person is acting in good 
faith and exercising due care. 

(c) This subdivision does not provide immunity to any person for failure 
to make a required report or for committing neglect, physical abuse, or 
sexual abuse of a child. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 626.5561. sub
division I, is amended to read: 

Subdivision I. [REPORTS REQUIRED.] A person mandated to report 
under section 626.556. subdivision 3. shall immediately report to the local 
welfare agency if the person knows or has reason to believe that a woman 
is pregnant and has used a contro1led substance for a nonmedical purpose 
during the pregnancy. Any person may make a voluntary report if the person 
knows or has reason to believe that a woman is pregnant and has used a 
controlled substance for a nonmedical purpose during the pregnancy. An 
oral report shall be made immediately by telephone or otherwise. An oral 
report made by a person required to report shall be followed within 72 
hours, exclusive of weekends and holidays, by a report in writing to the 
local welfare agency. Any report shall be of sufficient content to identify 
the pregnant woman, the nature and extent of the use, if known, and the 
name and the address of the reporter. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 626.5561, sub
division 3, is amended to read: 

Subd. 3. [RELATED PROVISIONS.] Reports under this section are gov
erned by section 626.556, subdivisions 4, 4a, 5, 6, 'I-, 8, and 11. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 626.5561, sub
division 4, is amended to read: 

Subd. 4. [CONTROLLED SUBSTANCES.] For purposes of this section 
and section 626.5562, "controlled substance" means a controlled substance 
elassified in sekedttle I, II, "" ill tffitief el>aj,tef ~ listed in section 
253B.02, subdivision 2. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 626.5561, is 
amended by adding a subdivision to read: 

Subd. 5. [IMMUNITY.] (a) A person making a voluntary or mandated 
report under subdivision I or assisting in an assessment under subdivision 
2 is immune from any civil or criminal liability that otherwise might result 
from the person's actions, if the person is acting in good faith. 

(b) This subdivision does not provide immunity to any personfor failure 
to make a required report or for committing neglect, physical abuse, or 
sexual abuse of a child. 

Sec. 27. Minnesota Statutes I 989 Supplement, section 626.5562. sub
division 1, is amended to read: 

Subdivision I. [TEST; REPORT.] A physician shall administer a toxi
cology test to a pregnant woman under the physician's care, or to a woman 
under the physician's care within eight hours after delivery, to determine 
whether there is evidence that she has ingested a controlled substance, if 
the woman has obstetrical complications that are a medical indication of 
possible use of a controlled substance for a nonmedical purpose. If the test 
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resulls are positive, the physician shall report the results under section 
626.5561. A negative test result does not eliminate the obligation to report 
under section 626.5561, if other evidence gives the physician reason to 
believe the patient has used a controlled substance for a nonmedical purpose. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 626.5562. sub
division 2, is amended to read: 

Subd. 2. [NEWBORNS.] A physician shall administer to each newborn 
infant born under the physician's care a toxicology test to determine whether 
there is evidence of prenatal exposure to a controlled substance, if the 
physician has reason to believe based on a medical assessment of the mother 
or the infant that the mother used a controlled substance for a nonmedical 
purpose IW"'f 16 the l,ifll, during the pregnancy. If the test results are 
positive, the physician shall report the results as neglect under section 
626.556. A negative test result does not eliminate the obligation to report 
under section 626.556 if other medical evidence of prenatal exposure to a 
controlled substance is present. 

Sec. 29. Minnesota Statutes 1989 Supplement. section 626.5562, sub
division 4. is amended to read: 

Subd. 4. [IMMUNITY FROM LIABILITY. J Any physician or other med
ical personnel administering a toxicology test to determine the presence 
of a controlled substance in a pregnant woman, or in a woman within eight 
hours after delivery, or in a child at birth or during the first month of life 
is immune from civil or criminal liability arising from administration of 
the test, if the physician ordering the test believes in good faith that the 
test is required under this section and the test is administered in accordance 
with an established protocol and reasonable medical practice. 

Sec. 30. Minnesota Statutes 1988, section 631.40, is amended to read: 

631 .40 [JUDGMENT ON CONVICTION; JUDGME~IT RObb DEFl~IEE) 
NOTICE TO LICENSING BOARDS.] 

Subdivision I. [JUDGMENT ROLL.] When judgment upon a conviction 
is rendered, the court administrator shall enter the judgment upon the 
minutes, stating briefly the offense for which the conviction was had. The 
court administrator shall then immediately attach together and file the 
papers specified in clauses (I) to (5). The judgment roll consists of the 
papers specified in clauses (I) to (5): 

(I) a copy of the minutes of challenge made by the defendant to the 
panel of the grand jury, or to an individual grand juror, and the proceedings 
and decisions on the challenges; 

(2) the indictment or complaint and a copy of the minutes of the plea 
or motion to dismiss or to grant appropriate relief; 

(3) a copy of the minutes of a challenge made to the panel of the trial 
jury or to an individual juror, and the proceedings and decision on the 
challenge; 

(4) a copy of the minutes of the trial; and 

(5) a copy of the minutes of the judgment. 

Subd. 2. [CONTROLLED SUBSTANCE CONVICTIONS. I When a court 
convicts a person of a felony under chapter l 52, the court shall order that 
the presentence investigation include information about any busine.'L\. or 
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professional licenses held by the offender. If the offender holds a business 
or professional license. the court administrator shall send a certified copy 
of the conviction to the appropriate licensing board. 

Sec. 31. [CHEMICAL DEPENDENCY TREATMENT IN LOCAL COR
RECTIONAL FACILITIES; PILOT PROGRAMS.] 

The commissioner of corrections shall develop pilot programs to provide 
chemical dependency treatment for adult and juvenile offenders in correc
tional facilities. The pilot programs shall: 

( 1) increase the availability of chemical dependency treatment services 
for adult and juvenile offenders; 

(2) provide for professional evaluation of the need for treatment and 
aftercare of individual offenders; 

(3) coordinate with local chemical dependency resources; and 

(4) facilitate the provision of aftercare services for chemically dependent 
persons after their release. 

Sec. 32. [DAY FINES.] 
Subdivision l. [MODEL SYSTEM.] By January l, 1992, the sentencing 

guidelines commission shall develop a model day-fine system. Each judicial 
district must adopt either the model system or its own day-fine system by 
July l, 1992. 

Subd. 2. [COMPONENTS.] A day-fine system adopted under this section 
must provide for a two-step sentencing procedure for those receiving a fine 
as part of a probationary felony sentence. In the first step, the court 
determines how many punishment points a person will receive, taking into 
account the severity of the offense and the criminal history of the offender. 
The second step is to multiply the punishment points by a factor that 
accounts for the offender's financial circumstances. The goal of the system 
is to provide a fine that is proportional to the seriousness of the offense 
and largely equal in impact among offenders with different financial cir
cumstances. The system may provide for community service in lieu of fines 
for offenders whose means are so limited that the payment of a fine would 
be unlikely. 

Sec. 33. [INCARCERATION OF DRUG DEALERS.] 

The legislature finds that persons convicted of a felony offense for selling 
controlled substances should be incarcerated in a jail or correctional 
facility. The legislature strongly advises that courts make full use of the 
sentences provided under state law and the sentencing guidelines for per
sons convicted of selling controlled substances. 

Sec. 34. [SUPREME COURT STUDIES.] 

Subdivision I. [JOINDER STUDY.] The supreme court shall study the 
feasibility of amending rule 17.03 of the Minnesota Rules of Criminal 
Procedure to facilitate the joint trial of certain defendants being prosecuted 
for possession of a controlled substance where separate trials do not .-.erve 
the interests of justice. The court shall consider whether the amendment 
of rule 17.03 would have an unfair impact on particular economic classes 
or ethnic groups or otherwise create unfair categories of defendants. 

Subd. 2. [CASH BAIL STUDY.] The supreme court shall study the fea
sibility of amending the Minnesota Rules of Criminal Procedure to provide 
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a hearing when a defendant pays a large bail amount in cash to allow the 
court to determine whether the funds are the proceeds of the unlawful sale 
of controlled substances. 

Sec. 35. [DRUG TESTING OF OFFENDERS; PILOT PROGRAMS.] 

Subdivision 1. [CONDITION OF PROBATION.] The commissioner of 
corrections shall develop pilot programs to evaluate the value of mandating 
testing for drugs and alcohol as a condition of probation and supervised 
release. One pilot program must be in a metropolitan area jurisdiction and 
one must be in a nonmetropolitan area jurisdiction. The commissioner 
shall order an offender to undergo drug and alcohol testing during super
vised release if the offender has a history of chemical dependency. The 
programs must require courts to order testing for drugs and alcohol as a 
condition of probation for all persons: 

(1) convicted of a felony under Minnesota Statutes, chapter 152, a felony 
involving the abuse of alcohol, or a felony that the court finds is related 
to the abuse of alcohol or controlled substances: and 

(2)/or whom the court has stayed the imposition or execution of sentence. 

Subd. 2. [DRUG AND ALCOHOL TESTING.] (a) The periodic drug 
and alcohol testing must determine whether the offender has used a con
trolled substance or alcohol. The testing must be done at the direction of 
the probation officer assigned to the case, and must be unannounced. 

(b) The probation officer shall report to the court for offenders on 
probation and to the commissioner for offenders on supervised release, if 
an offender refuses the test or if an offender's test detects the presence of 
a controlled substance or alcohol. On receiving notice of refusal or failure, 
the court may revoke the stay under Minnesota Statutes, section 609.14, 
subdivision 2. When the court receives notice of an offender's second test 
refusal or failure, the court shall either: 

( 1) revoke the offender's probation and impose and execute the sentence 
of imprisonment or local incarceration that the court previously stayed; 
or 

(2) stay the imposition and execution of the prison sentence and impose 
local incarceration as a condition of the offender's probation. 

On receiving notice of a second test refusal or failure by an offender on 
supervised release, the commissioner shall reincarcerate the offender. 

Sec. 36. [CHEMICAL DEPENDENCY ASSESSMENTS; PILOT 
PROGRAMS.] 

The commissioner of corrections shall create pilot programs in two or 
more jurisdictions to conduct chemical dependency assessments of all per
sons convicted of felony violations of Minnesota Statutes, chapter 152, and 
persons convicted of selected Minnesota Statutes, chapter 609, felonies. 
The assessment shall evaluate the offender's need for chemical dependency 
treatment services and recommend a program to meet the offender's needs. 

Sec. 37. !EFFECTIVE DATE] 

Sections l to 6, 11, 12, 30, and 33 are effective August 1, 1990, and 
apply to crimes committed on or after that date. 
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ARTICLE 2 

INTENSIVE SUPERVISION 

[69THDAY 

Section I. Minnesota Statutes 1988, section 241.26, subdivision 2, is 
amended to read: 

Subd. 2. [USE OF LOCAL DETENTION FACILITIES.] The commis
sioner of corrections shall designate state correctional institutions for par
ticipation in the program authorized in subdivision 1 and shall adapt facilities 
of such institutions to provide housing and supervision of inmates partic
ipating in such program. The commissioner of corrections may also enter 
into contractual agreements with appropriate city and county authorities 
for the confinement of and provision of other correctional services to such 
inmates whose employment, educational or vocational training programs 
so require, and such city and county authorities are hereby authorized to 
make and enter such contracts and agreements. When the commissioner 
determines that the circumstances of a participant in the program authorized 
by subdivision 1 do not require the security of a public detention facility, 
the commissioner may contract with public and private agencies for the 
custody and separate care of such participant or house the participant in a 
community correction center or under house arrest and monitored by elec
tronic surveillance in an approved residence. 

Sec. 2. Minnesota Statutes 1988, section 244.05, is amended by adding 
a subdivision to read: 

Subd. 6. [INTENSIVE SUPERVISED RELEASE.] The commissioner 
may order that an inmate be placed on intensive supervised release, as 
described in section 6, for all or part of the inmate's supervised release 
term. If the inmate violates the conditions of the intensive supervised 
release, the commissioner shall impose sanctions as provided in subdivision 
3. 

Sec. 3. [244.12] [INTENSIVE SUPERVISION SENTENCE.] 

When a court convicts a person for a felony offense for which the sen
tencing guidelines provide a presumptive imprisonment sentence without 
a dispositional departure, the court may stay execution of the imprisonment 
sentence and sentence the offender to the commissioner of corrections to 
serve a sentence of intensive supervision. The court may not sentence an 
offender to intensive supervision if the offender is being sentenced for a 
conviction under section 609. I 85, 609. /9, 609.195, 609 .342, or 609 .343. 
The court may sentence an offender to intensive supervision even if the 
offender will be required to move to another part of the state to serve the 
sentence. The court may sentence a person under this section only if the 
offender admits to the commission of the offense for which the offender is 
being convicted and does not demand execution of the presumptive sen
tence. The court may not sentence an offender under this section if the 
offender's presence in the community would present a danger to public 
safety. 

Sec. 4. [244.13] [INTENSIVE SUPERVISION; ESTABLISHMENT OF 
PROGRAMS.] 

Subdivision I. [ESTABLISHMENT.] The commissioner of corrections 
shall establish programs offering intensive community supervision for those 
sentenced to intensive supervision under section 3 and those designated 
by the commissioner to serve all or part of a supervised release term on 
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intensive supervised release. The commissioner shall locate the programs 
so that at least one-half of the money appropriated for the programs in 
each year is used for programs in community corrections act counties, 

Subd. 2. [TRAINING.] The commissioner shall develop specialized training 
programs for probation officers assigned to the intensive supervision program. 

Subd. 3. [EVALUATION.] The commissioner shall develop a system for 
gathering and analyzing information concerning the value and effective
ness of the intensive supervision programs, and shall compile a report to 
the chairs of the senate and house of representatives judiciary committees 
by January 15 of each odd-numbered year. 

Sec. 5. [244.14] [INTENSIVE SUPERVISION; BASIC ELEMENTS.] 

Subdivision 1. [REQUIREMENTS.] This section governs the intensive 
supervision programs established under section 4. The commissioner shall 
operate the programs in conformance with this section. The commissioner 
shall administer the programs to further the following goals: 

( 1) to punish the offender: 

(2) to protect the safety of the public: 

(3) to facilitate employment of the offender during the intensive super
vision sentence and afterward; and 

(4) to require the payment of restitution ordered by the court to com
pensate the victims of the offender's crime and the payment of fines, court 
costs, and public defender costs. 

Subd. 2. [SANCTIONS.] The commissioner shall provide for immediate 
incarceration for the balance of the imprisonment sentence that was stayed 
by the sentencing court or for the balance of the term of supervised release, 
with credit for the time served on intensive supervision of an offender who: 

(1) fails to cooperate with the probation officer: 

(2) violates the rules of the program: 

(3) commits any gross misdemeanor or fe/on.v offense; or 

(4) presents a risk to the public, based on the offender's behavior, attitude, 
or abuse of alcohol or controlled substances. 

Subd. 3. [ALL PHASES.] Throughout all phases of intensive supervi
sion, the offender shall submit at any time to an unannounced search of 
the offender's person, vehicle. or premises by a probation officer. if the 
offender received a restitution order as part of the sentence, the offender 
shall make weekly payments as scheduled b,v the probation officer. until 
the full amount is paid. 

Sec. 6. [244. I 5] [INTENSIVE SUPERVISION; PHASES I TO IV.] 

Subdivision 1. [DURATION.] Phase 1 of an intensive supervision sen
tence is six months, or one-half the presumptive imprisonment sentence 
under the sentencing guidelines, whichever is less. Phase JJ lasts for at 
least four months. Phase Ill lasts for at least rwo months. Phase IV con
tinues indefinitely until the commissioner determines that the level of super
vision can be modified. 

Subd. 2. [RANDOM DRUG TESTING.] (a) During phase I. the offender 
will be subjected to weekly urinalysis and breath alcohol tests to detect 
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the presence of controlled substances or alcohol. The tests will be random 
and unannounced. 

(b) During phase II, the tests will be done twice monthly. 

(c) During phases Ill and IV, the tests will be done at random at the 
frequency determined by the probation officer. 

Subd. 3. [HOUSE ARREST.] (a) During phase!, the offender will be 
under house arrest in a residence approved by the offender's probation 
officer. and may not move to another residence without permission. "House 
arrest" means that the offender's movements will be severely restricted and 
continually monitored by the assigned probation officer. 

(b) During phase II, modified house arrest is imposed. 

(c) During phases Ill and IV, the offender is subjected to a daily curfew 
instead of house arrest. 

Subd. 4. [FACE-TO-FACE CONTACTS.] ( a) During phase!, the assigned 
probation officer shall have at least four face-to-face contacts with the 
offender each week. 

(b) During phase II, two face-to-face contacts a week are required. 

(c) During phase Ill, one face-to-face contact a week is required. 

(d) During phase IV, two face-to-face contacts a month are required. 

Subd. 5. [WORK REQUIRED.] During phases !, II, Ill, and IV, the 
offender must spend at least 40 hours a week performing approved work, 
undertaking constructive activity designed to obtain employment, or attending 
a treatment or education program as directed by the sentencing court. An 
offender may not serve more than six months of the intensive supervision 
sentence in a residential treatment program that does not require the offender 
to spend at least40 hours a week performing approved work or undertaking 
constructive activity designed to obtain employment. 

Subd. 6. [ELECTRONIC SURVEILLANCE.] During any phase, the 
offender may be placed on electronic surveillance if the probation officer 
so directs. 

Sec. 7. Minnesota Statutes 1988, section 609.10, is amended to read: 

609.10 [SENTENCES AVAILABLE.] 

Upon conviction of a felony and compliance with the other provisions 
of this chapter the court, if it imposes sentence, may sentence the defendant 
to the extent authorized by law as follows: 

(I) to life imprisonment; or 

(2) to imprisonment for a fixed term of years set by the court; or 

(3) to both imprisonment for a fixed term of years and payment of a 
fine; or 

(4) to payment of a fine without imprisonment or to imprisonment for a 
fixed term of years if the fine is not paid; or 

(5) to payment of court-ordered restitution in addition to either impris
onment or payment of a fine, or both; or 

(6) in addition to a stayed imprisonment sentence, to an intensive super
vision sentence as authorized by section 3, in addition to any combination 
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of the following: 

(i) incarceration for up to 12 months; 

(ii) payment of court-ordered restitution; and 

(iii) payment of a fine. 

6543 

Sec. 8. Minnesota Statutes 1989 Supplement, section 609.115, subdi
vision I. is amended to read: 

Subdivision I. [PRESENTENCE INVESTIGATION.] When a defendant 
has been convicted of a misdemeanor or gross misdemeanor, the court may, 
and when the defendant has been convicted of a felony, the court shall, 
before sentence is imposed, cause a presentence investigation and written 
report to be made to the court concerning the defendant's individual char
acteristics, circumstances, needs, potentialities, criminal record and social 
history, the circumstances of the offense and the harm caused by it to others 
and to the community. At the request of the prosecutor in a gross misde
meanor case, the court shall order that a presentence investigation and 
report be prepared. When the crime is a felony violation of chapter 152 
involving the sale or distribution of a controlled substance, the report shall 
include a description of any adverse social or economic effects the offense 
has had on persons who reside in the neighborhood where the offense was 
committed. 

The report shall also include the information relating to crime victims 
required under section 61 lA.037, subdivision I. If the court directs, the 
report shall include an estimate of the prospects of the defendant's reha
bilitation and recommendations as to the sentence which should be imposed. 
The court may also direct that the report include a recommendation whether 
the offender should he sentenced to intensive supervision and a psycho
logical evaluation of the offender's suitability for intensive supervision. In 
misdemeanor cases the report may be oral. 

When a defendant has been convicted of a felony, and before sentencing, 
the court shall cause a sentencing worksheet to be completed to facilitate 
the application of the Minnesota sentencing guidelines. The worksheet shall 
be submitted as part of the presentence investigation report. 

The investigation shall be made by a probation officer of the court, if 
there is one, otherwise by the commissioner of corrections. The officer 
conducting the presentence or predispositional investigation shall make 
reasonable and good faith efforts to contact the victim of that crime and 
to provide that victim with the information required under section 61 IA.037, 
subdivision 2. 

Pending the presentence investigation and report, the court with the 
consent of the commissioner may commit the defendant to the custody of 
the commissioner of corrections who shall return the defendant to the court 
when the court so orders. 

Presentence investigations shall be conducted and summary hearings 
held upon reports and upon the sentence to be imposed upon the defendant 
in accordance with this section, section 244.10, and the rules of criminal 
procedure. 

Sec. 9. Minnesota Statutes 1988, section 609.135. subdivision I, is 
amended to read: 

Subdivision I. [TERMS AND CONDITIONS.] Except when a sentence 
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of life imprisonment is required by law, or when a mandatory minimum 
term of imprisonment is required by section 609. I 1, any court may stay 
imposition or execution of sentence and (a) may order noninstitutional 
sanctions without placing the defendant on probation,"' (b) may place the 
defendant on probation with or without supervision and on the terms the 
court prescribes, including noninstitutional sanctions when practicable, or 
(c) may place the defendant on intensive community supervision as pro
vided under section 3. The court may order the supervision to be under 
the probation officer of the court, or, if there is none and the conviction is 
for a felony or gross misdemeanor. by the commissioner of corrections, or 
in any case by some other suitable and consenting person. No noninsti
tutional sanction may be ordered performed at a location that fails to observe 
applicable requirements or standards of chapter 181 A or 182, or any rule 
promulgated under them. For purposes of this subdivision, subdivision 6, 
and section 609. 14, the term "noninstitutional sanctions" includes but is 
not limited to restitution, fines, community work service, and work in lieu 
of or to work off fines. 

A court may not stay the revocation of the driver's license of a person 
convicted of violating the provisions of section 169.121. 

Sec. 10. [EFFECTIVE DATE. I 

Sections I to 9 are effective August I, 1990, and apply to crimes com
milled on or after that date. 

ARTICLE 3 

POSSESSION OF CONTROLLED SUBSTANCES 

IN A VEHICLE 

Section I. Minnesota Statutes 1988, section 169.122, is amended to 
read: 

169.122 [OPEN BOTTLE LAW; PENALTY POSSESSION OF CON
TROLLED SUBSTANCE AND MARIJUANA PROHIBITED; PENALTIES.] 

Subdivision I. [POSSESSION OF INTOXICATING LIQUOR PROHIB
ITED.] ( a) No person shall drink or consume intoxicating liquors or non
intoxicating malt liquors in any motor vehicle when such vehicle is upon 
a public highway. 

s.,l,th ;h (b) No person shall have in possession on the person while in 
a private motor vehicle upon a public highway, any bottle or receptacle 
containing intoxicating liquor or nonintoxicating malt liquor which has been 
opened, or the seal broken, or the contents of which have been partially 
removed. 

s.,l,th 'h (c) It shall be unlawful for the owner of any private motor 
vehicle or the driver, if the owner be not then present in the motor vehicle, 
to keep or allow to be kept in a motor vehicle when such vehicle is upon 
the public highway any bottle or receptacle containing intoxicating liquors 
or nonintoxicating malt liquors which has been opened, or the seal broken, 
or the contents of which have been partially removed except when -stl€ft 
the bottle or receptacle sltttlt be is kept in the tRmk ef the ffl6lef velticle 
w1,e,, st!€ft velticle is eqeipped with a tftffik.,"' kepi ifl same etfief an area 
of the vehicle not normally occupied by the driver or passengers-, if the 
- velticle is ftel eqe ipped witlt a lflffikc A Htility eempa,tment <tr gle¥e 
eempa,tment sltttlt be deemed le be witltifl the area eeeepied ~y the <ffi\'ff 
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ftft6 13asseRgers. 

~ 4-c (d) Whoever violates the provisions of sa~divisiaRs I le J 
paragraphs (a) to (c) is guilty of a misdemeanor. 

Subd. 2. [POSSESSION OF MARIJUANA IN A MOTOR VEHICLE 
PROHIBITED.] A person is guilty of a misdemeanor if: 

( 1) the person is the owner of a private motor vehicle, or is the driver 
of the motor vehicle if the owner is not present; 

(2) the vehicle is on the public highway; and 

( 3) the person possesses on the person, or knowingly keeps or allows to 
be kept more than 1.4 grams of marijuana within rhe area of the vehicle 
normally occupied by the driver or passengers. 

Subd. 3. [POSSESSION OF A CONTROLLED SUBSTANCE IN A 
MOTOR VEHICLE PROHIBITED.] (a) A person is guilty of a felony and 
may he sentenced to imprisonment for not more than Jive years or to 
payment of a fine of not more than $10,000, or both, if: 

( I J the person is the owner of a private motor vehicle, or is the driver 
of the motor vehicle if the owner is not present; 

(2) the vehicle is on the public highway; and 

( 3) the person unlawfully possesses on the person, or knowingly keeps 
or allows to be kept within the area of the vehicle normally occupied by 
the driver or passengers, any amount of a controlled substance classified 
in schedule I, II, Ill, or IV, except marijuana. 

(b) A prosecution or conviction of the crime of unlawfully possessing a 
controlled substance in a motor vehicle as defined in paragraph (a) is not 
a bar to conviction of any other crime committed while unlawfully pos
sessing the controlled substance in a motor vehicle. 

Subd. 4. !AREA NORMALLY OCCUPIED.] For purposes of this sec
tion, the area oft he vehicle normally occupied by the driver and passengers 
includes a utility or glove compartment, but does not include the trunk of 
the \'ehic/e if equipped with a trunk or another area of the vehic/e not 
normally occupied by passengers if the vehicle is not equipped with a 
trunk. 

Sec. 2. Minnesota Statutes 1988, section 609.035, is amended to read: 

609.035 [CRIME PUNISHABLE UNDER DIFFERENT PROVISIONS.] 

Except as provided in sections 169.122, subdivisions 2 and 3, 609.251, 
609.585, 609.21, subdivisions 3 and 4,609.2691, and 609.856, if a per
son's conduct constitutes more than one offense under the laws of this state, 
the person may be punished for only one of the offenses and a conviction 
or acquittal of any one of them is a bar to prosecution for any other of 
them. All the offenses, if prosecuted, shall be included in one prosecution 
which shall be stated in separate counts. 

Sec. 3. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section /52.027, subdivision 3, 
is repealed. 

Sec. 4. I EFFECTIVE DATE. l 
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Sections I to 3 are effective August I, /990, and apply to crimes com
mitted on or after that date. 

ARTICLE 4 

APPROPRIATIONS 
Section I. [APPROPRIATION.] 

(a) $650,000 is appropriated from the genera/fund to the commissioner 
of corrections as a match to federal funds to create pilot programs to 
provide intensive probation and supervised release programs. 

(b) $34,000 is appropriated from the genera/fund to the commissioner 
of public safety as a match to federal funds for the drug abuse resistance 
education training center. 

(c) $225,000 is appropriated from the genera/Jund to the commissioner 
of public safety as a match to federal funds to expand the community
based crime and drug prevention programs through the office of drug 
policy. 

(d) $500,000 is appropriated to the commissioner of corrections as a 
match to federal funds for the expansion of sentencing to service and work 
release correctional programs and the development of intermediate sen
tencing alternatives. 

(e) $500,000 is appropriated to the commissioner of corrections as a 
match to federal funds for the development of pilot chemical dependency 
programs in local correctional facilities for adults and juveniles. 

(f) $500,000 is appropriated to the commissioner of corrections for the 
expansion of chemical dependency treatment programs in state adult and 
juvenile correctional institutions. 

(g) $18,750 is appropriated to the commissioner of corrections as a 
match to federal funds for the development of pilot drug testing programs 
to be used as a condition of pretrial release and probation for all defendants 
and offenders, respectively, with drug related histories. 

(h) $31,250 is appropriated to the commissioner of corrections as a 
match to federal funds for the development of pilot programs in local 
jurisdictions for the purpose of conducting chemical dependency assess
ments for drug offenders and selected other felony offenders. 

(i) $200,000 is appropriated to the commissioner of corrections for the 
expansion of programs for victims of domestic assault and abuse due to 
drugs and alcohol. 

(j) $50,000 is appropriated to the commissioner of public safety for 
implementation of article I, sections 7 to I I. 

(k) $350,000 is appropriated to the commissioner of public safety for 
contracting with providers for expanded drug prevention support services 
for high-risk target groups and communities. 

( I) $50,000 is appropriated from the general fund to the commissioner 
of public safety to be used to reimburse juvenile courts for chemical use 
assessments as provided in article 1, section 12." 

Delete the title and insert: 

"A bill for an act relating to controlled substances; allowing prosecution 
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in any county of controlled substance offenses involving sales of amounts 
aggregated over a 120-day period; providing that cocaine base is weighed 
as a mixture for purposes of first, second, and third degree controlled 
substance crimes; prohibiting the importing of controlled substances into 
the state; requiring the reporting of transactions involving substances that 
are precursors to controlled substances; providing for administrative for
feiture of dangerous weapons found in proximity to controlled substances; 
providing for representation by the public defender of persons filing for 
judicial review of a forfeiture; providing that period for filing for judicial 
review of a forfeiture begins when an interpreter is provided for persons 
handicapped in communication; defining controlled substances for pur
poses of reporting prenatal exposure to controlled substances; requiring 
adoption of day-fine system by each judicial district; providing for an inten
sive supervision program; creating pilot programs to require drug and alco
hol testing as a condition of probation; creating pilot programs to provide 
chemical dependency treatment services in juvenile and adult jails and 
correctional facilities; creating pilot programs to require chemical depen
dency assessments for drug offenders; prohibiting possession of controlled 
substances in motor vehicles; appropriating money; amending Minnesota 
Statutes 1988, sections 169. 122; 241. 26, subdivision 2; 244.05, by adding 
a subdivision; 260. 15 I, subdivision I; 609.035; 609. 10; 609. I 35, subdi
vision I, and by adding a subdivision; 609.5314, subdivisions 2 and 3; 
611.14; 611.32; 626.556, subdivision 4; 631 .40; Minnesota Statutes 1989 
Supplement, sections 152.021; I 52.022; I 52.023, subdivision 2; 152.028, 
subdivision 2, and by adding a subdivision; 609.115, subdivision I; 609.5314, 
subdivision I; 626.556, subdivision 2; 626.5561, subdivisions I, 3, 4, and 
by adding a subdivision; and 626.5562, subdivisions I, 2, and 4; proposing 
coding for new law in Minnesota Statutes, chapters 152; 244; 290; and 
299A; repealing Minnesota Statutes 1989 Supplement, section 152.027, 
subdivision 3." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe. D. M. from the Committee on Governmental Operations. to 
which was re-referred 

S.F. No. 201 I: A bill for an act relating to health; clarifying variance 
authority regarding training standards for ambulance attendants; establish
ing a state emergency medical services advisory council; amending Min
nesota Statutes I 989 Supplement, section 144. 804, subdivision I; and 
proposing coding for new law in Minnesota Statutes, chapter 144. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 10, delete "There is" 

Page 2, line 11, delete "established an" and insert "The" and delete 
"to" and insert .. shall" 

Page 2, line 12, delete the first "to" and delete the second "10" 

Page 2, lines 17 and 18, delete ", but not be limited to," 

Page 2, line 22, delete "shall consist" and insert "consists" and delete 
everything after the first "members" 

Page 2, line 23, after "health" insert "to three-year terms" and delete 
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"shall consist of' and insert "must include" 

Page 2, after line 33, insert: 

(69THDAY 

"(b) The compensation and removal of members and the expiration of 
the council are governed by section 15.059. 

Sec. 3. (INITIAL APPOINTMENTS]" 

Page 2, line 34, delete "(b)" 

Page 2, line 36, delete everything after the period 

Page 3, line I, delete everything before the first "A" 

Page 3, line 2, delete "shall" and insert "may" 

Page 3, delete lines 4 and 5 

Page 3. line 8. delete ''Section 2 is" and insert "Sections 2 and 3 are" 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 2346: A bill for an act relating to the state building code; 
accessibility for the physically disabled; establishing an access review board; 
providing for review of applications for permission to provide accessibility 
by means of stairway chair lifts; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 471. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2478: A bill for an act relating to human services; clarifying 
medical assistance payment rate procedures for hospitals; allowing case 
management for certain recipients of medical assistance; amending veri
fication of pregnancy requirements for medical assistance eligibility; clar
ifying eligibility requirements for medical assistance and general assistance 
medical care; clarifying asset and income allowances for institutionalized 
spouses; clarifying services to be covered by medical assistance; estab
lishing requirements for a relative's responsibility; expanding the homestead 
exclusion for medical assistance eligibility; establishing procedures for a 
vendor's request for a contested case proceeding; establishing requirements 
for claims against the estate of a recipient; clarifying procedures for enforce
ment of medical support; amending Minnesota Statutes 1988, sections 
13.46, subdivision 5; 256B.04, subdivision 15; 256B.055, subdivisions 3, 
5, and 6; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 256B.15; 
256B. 19, by adding a subdivision; 256B.69, subdivision 3; 256D.03, sub
divisions 3 and 7; 5 I 8.171, subdivisions I, 3, 4, and 7; Minnesota Statutes 
1989 Supplement, sections 256.969, subdivisions 2c and 6a; 256.9695, 
subdivisions I and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 
and 4; 256B.057, subdivisions I, 2, and by adding subdivisions; 256B.0575; 
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256B.059, subdivisions 4 and 5; 256B.0595, subdivisions I, 2, and 4; 
256B. 14; 256B.69, subdivision 16; 2560,03, subdivision 4; Laws 1989, 
chapter 282. article 3, section 98, subdivisions 4 and 5; proposing coding 
for new law in Minnesota Statutes, chapter 256B; repealing Minnesota 
Statutes 1989 Supplement, section 256B.055, subdivision 8, 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 26, line 10, after "restorations" insert "thal are cost-effective" 
and delete "with disabilities" 

Page 26, line 11, delete "di,mbility" and insert "medical condi1ion'' 

Page 28, delete line 36 

Page 29, delete lines I to 5 

Page 29, line 6, delete "4" and insert "3" 

Page 29, line 12, delete "5" and insert "4" 

Page 30, delete lines 28 to 35 and insert: 

"Subd, 3. [MINOR, BLIND, OR DISABLED CHILDREN,] /fa decedent 
who was single, or who was the surviving spouse of a married couple, is 
survived by a child who is under age 21 or blind or permanently and lotally 
disabled according to the supplemental security im·ome program criteria, 
no claim shall be filed against the estate. 

Subd. 4. [OTHER SURVIVORS.] If the decedent who was single or the 
surviving spouse of a married couple is survived by one of the following 
persons, a claim exists again.YI the es/ale in an amount not tu exceed the 
value of the non-homestead property included in the estate:" 

Page 30, line 36, delete "(c)" and insert "(a)" 

Page 31, line 4, delete "(d)" and insert "(b)" 

Page 31, line 36, delete "1988" and insert "1989 Supplement" 

Page 38, after line 35, insert: 

"Sec. 41. Minnesota Statutes 1989 Supplement. section 256DA25, sub
division 3, is amended to read: 

Subd. 3. [TRANSFERS,] The transfer policies and procedures of the 
Minnesota supplemental aid program are those used by the me!lieal i;cnera/ 
assistance medical care program under section 25(38.17 256D.03, subdi
vision 3, paragraph (e). except that a resource that is transferred while 
otherwise excluded under subdivision 2 is not an a1•ailable resource for 
purposes of eligibility for Minnesota supplemental ai<J." 

Page 41, after line 29, insert: 

"Sec. 48. [RULES RELATING TO MENTAL HEALTH PRACTI
TIONERS.] 

The commis.Yioner of human services shall adopt or amend rules to allow 
a mental health practitioner with only a bachelor's degree to provide mental 
health services under clinical supervision when employed by a prii>ate, 
nonprofit agency specializing in mental health services to low income 
children under age 15. 1() be eligible, the mental health practitioner must 
have provided outpatient mental health services, with a primary emphasis 
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on family-oriented mental health services. to children under age 15 under 
clinical supervision for at least ten years after receiving a bachelor's degree." 

Page 41, delete lines 35 and 36 and insert "effective for all claims filed 
for deaths occurring on and after the date of enactment. 

Subd. 2. Section 23 is effective the day after final enactment." 

Page 42, delete lines I to 14 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 25, delete "subdivisions 3 and" and insert "subdivision" 

Page I, line 33, delete "subdivision 4;" and insert "subdivisions 3 and 
4; 256D.425, subdivision 3;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Mr. Chmielewski from the CommiHee on Employment, to which was 
referred 

S.F. No. 2375: A bill for an act relating to workers' compensation; pro
viding for loggers; requiring the commissioner of labor and industry to 
study issues concerning loggers; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 176. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, delete "shall" and insert "must" 

Page 2, line 22, delete "maintain a separate" 

Page 2, delete line 23 

Page 2, line 24, delete "this section and shall" 

Page 3, line 3, delete "25" and insert "40" 

Page 3, line 7, delete "shall" and insert "must" 

Page 3, line 8, delete "shall" and insert "may" 

Page 3, line 10, after the period, insert "All revenue collected from this 
assessment must be deposited in a separately maintained account in the 
,\pecial compensation fund for the payment of rebates under subdivision 6 
and the Loggers safety and education program under subdivision I I." 

Page 3, line 31, after "section" insert a comma 

Page 3, delete line 32 

Page 3, line 33, delete "this purpose" and insert "is appropriated to 
and" and delete "shall" and insert "must" 

Page 4, lines 28 and 33, delete "shall" and insert "must" 

Pages 4 and 5, delete section 2 

Page 5, line 25, delete "5" and insert "4" 

Renumber the sections in sequence 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mrs. Lantry from the Committee on General Legislation and Public 
Gaming, to which was referred 

S.E No. 2018: A bill for an act relating to lawful gambling; defining 
lawful purposes for expenditures of gambling profits; establishing licensing 
qualifications for organizations and manufacturers; requiring organizations 
to report monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of contributions 
of gambling profits to register with the board; authorizing summary sus
pension of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling equip
ment; requiring permits for gambling premises; requiring gambling man
agers to be licensed; requiring that employees of organizations conducting 
lawful gambling be registered with the board; expanding allowable uses for 
revenue from local gambling taxes and requiring board approval of these 
taxes; abolishing lawful gambling on July I, 1993; amending Minnesota 
Statutes I 988, sections 349. 12, subdivision I 0, and by adding subdivisions; 
349. 16, as amended; 349. I 7, as amended; 349. 18, as amended; 349. I 9, 
as amended; 349.212, subdivision 5; 349.2121, subdivisions I and 4a; 
349.2123; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, sub
division I; 349.36; 349.38; 349. 39; 349.50, subdivision 8; 349.55; 609. 75, 
subdivision 4; Minnesota Statutes 1989 Supplement, sections 299L.03, by 
adding a subdivision; 340A.4l0, subdivision 5; 349.12, subdivisions 12 
and 15; 349.151, subdivision 4; 349.152, subdivision 2, and by adding 
subdivisions; 349.161, as amended; 349.162; 349.163, as amended; 349.164; 
349.2121, subdivision 2; 349.2122; 349.213, subdivision 2; 609.75, sub
division 3; 609.761, subdivision I; Minnesota Statutes Second 1989 Sup
plement, sections 349.12, subdivisions 11 and 19; and 349.212, subdivisions 
I and 4; Laws 1989, First Special Session chapter I, article 13, section 
27; proposing coding for new law in Minnesota Statutes, chapter 349; 
repealing Minnesota Statutes I 988, sections 349. 11, as amended; 349. 12, 
as amended; 349. 13; 349. 14; 349 .15, as amended; 349. 16, as amended; 
349.161, as amended; 349.162, as amended; 349. 163, as amended; 349.164, 
as amended; 349. I 7, as amended; 349.18, as amended; 349.19, as amended; 
349.211; 349.212, as amended; 349.2121, as amended; 349.2122, as 
amended; 349.2123; 349.2124; 349.2125, as amended; 349.2127, as 
amended; 349.213, as amended; 349.214, subdivisions I, la, 3, and 4; 
349.22, as amended; 349.23; Minnesota Statutes 1989 Supplement, sec
tions 349.151, subdivisions I, 2, 4, 4a, and 5; 349.152; 349. 153; 349.20; 
349.21; 349.215; 349.215 I; 349.2 I 52; 349.216; 349.217; 349.2171; 349.218; 
349.219; Minnesota Statutes Second 1989 Supplement, section 349.214, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 3. insert: 

"Sec. 5. Minnesota Statutes 1988, section 349.12. is amended by adding 
a subdivision to read: 

Subd. /Ob. iYIDEOPULL-TABDEVICEMEMORYCHirf "Videopull-
1ab device memory chip" means a read-only memory chip used or intended 
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for use in driving a video pull-tab device." 

Page 4, line 25, delete "17" and insert "20" 

Page 5, line 2, delete everything after "process" and insert a semicolon 

Page 5, delete line 3 

Page 5, line 11, delete "or" 

Page 5, line 15, before the period, insert "; 

(9) if approved by the board, construction, improvement, expansion, 
maintenance, and repair of athletic fields and ice rinks and their appurte
nances, owned by the organization or a public agency, provided that the 
organization may not use gambling profits as collateral for a loan to 
finance the construction, improvement, expansion, maintenance, or repair; 
or 

( 10) an expenditure for payment of local taxes authorized under this 
chapter, taxes imposed by the United States on receipts from lawful gam
bling, and the tax imposed by section 349.212, subdivision 4" 

Page 6, after line 13, insert: 

"Sec. 9. Minnesota Statutes 1988, section 349.12, subdivision 18, is 
amended to read: 

Subd. 18. [DEAL.] "Deal" means each separate package, or series of 
packages, consisting of one game of pull-tabs or tipboards with the same 
serial number, and also includes a video pull-tab device memory chip." 

Page 7, after line IO, insert: 

"Sec. 15. Minnesota Statutes Second 1989 Supplement, section 349.15, 
is amended to read: 

349. 15 [USE OF GROSS PROFITS.] 

(a) Gross profits from lawful gambling may be expended only for lawful 
purposes or allowable expenses as authorized at a regular meeting of the 
conducting organization. Provided that no more than ~ 60 percent of the 
gross profit less the tax imposed under section 349.212, subdivision 1, 
from bingo, and no more than 50 percent of the gross profit less the taxes 
imposed by section 349.212, subdivisions I, 4, and 6, from other forms 
of lawful gambling, may be expended for allowable expenses related to 
lawful gambling. 

(b) The board shall provide by rule for the administration of this section, 
including specifying allowable expenses. The rules must specify that no 
more than one-third of the annual premium on a policy of liability insurance 
procured by the organization may be taken as an allowable expense. This 
expense shall be allowed by the board only to the extent that it relates 
directly to the conduct of lawful gambling and is verified in the manner 
the board prescribes by rule. The rules may provide a maximum percentage 
of gross profits which may be expended for certain expenses. 

(c) Allowable expenses also include reasonable costs of bank account 
service charges, and the reasonable costs of an audit required by the board, 
except an audit required under section 349. 19, subdivision 9. 

(d) Allowable expenses include reasonable legal fees and damages that 
relate to the conducting of lawful gambling, except for legal fees or damages 
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incurred in defending the organization against the board, attorney general, 
United States attorney, commissioner of revenue, or a county or city attorney." 

Page 12, line 8, after the headnote, insert "(a)" 

Page 12, line 10, delete "following" 

Page 12, line 11, before "if" insert "in paragraphs (b) to (h)" 

Page 12, line 14, delete "(a)" and insert "(b)" 

Page 12, line 19, delete "(b)'' and insert "(c/" 

Page 12, line 21, delete "(c)" and insert "(d)" 

Page 12, line 23, delete "(d)" and insert "(e)" 

Page 12, line 30, delete "(e)" and insert "(f)" 

Page 12, line 33, delete "(fl" and insert "(g)" 

Page 12, line 36, delete "(g)" and insert "(h)" 

Page 15, line 34, strike "past" and insert "last" 

Page 17, line 33, after "[QUALIFICATIONS.]" insert "A license may 
not be issued under this section to a licensed distributor. In addition,,. 

Page 18, line 2, delete "past" and insert "last" 

Page 18, line 13, delete "All prohibitions" and insert "A prohibition" 

Page 18, line 15, delete "apply" and insert "applies" 

Page 19, line I, delete "On and" and delete "January I. /991" and 
insert "December 3/, /990" 

Page 19, line 2, after "sell" insert":(/)" 

Page 19, line 3, delete the period and after the second quotation mark, 
insert": or (2) a video pull-tab device memory chip that is not programmed 
to display on the screen at all times when the device is in operation the 
wo.rd~ "For Sale in Minnesota Only" and a serial number unique to the 
chip. 

Page 19, after line 32, insert: 

"The board may require that a distributor submit the monthly report 
and invoices required in this subdivision via magnetic media or electronic 
data transfer." 

Page 22, line 5, delete "or" 

Page 22, line 6, delete "on and" and delete "January I, /99/" and 
insert "December 31. /990" 

Page 22, line 8, delete the period and after the second quotation mark, 
insert ··; or 

(4) after December 31. /990, sell a paper pull-tab outside this state that 
is marked with the words "For Sale in Minnesota Only."" 

Page 22, line 26, delete "samples" 

Page 22, line 27, after "board" insert "one or more samples" 

Page 22. line 30, after the period, insert "Samples required under this 
subdivision must be approved by the board b~f<>re the equipment being 
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sampled is sold in this state." 

Page 23, line 19, after "position" insert "a person" 

Page 23, line 20, strike "past" and insert "last" 

Page 23, line 25, delete "or" 
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Page 23, line 26, after "/4)" insert "has had a sales and use tax permit 
revoked by the commissioner of revenue within the last two years; or 

/5 )" 
Page 24, line 3, delete "an" 

Page 25, line 18, delete "Each" and insert "An" 

Page 25, line 32, after "board" insert "in writing" 

Page 27, line 17, delete "/c)" and insert "(b)" 

Page 27, line 18, delete "(b)" and insert "/a)" 

Page 27, line 22, delete "(d)" and insert "/c)" 

Page 27, line 24, delete "(e)" and insert "/d)" 

Page 27, line 29, delete "If)" and insert "/e)" 

Page 27, lines 34 and 35, delete "The provisions of' 

Page 29, line 34, delete "that" and delete "person registering" and 
insert .. ,egistrant to" 

Page 29, line 35, delete "must" 

Page 30, line 20, delete "and" 

Page 30, line 22, after the period, insert "The board may by rule allow 
other persons not active members of the organization to receive 
compensation.,. 

Page 32, lines 15 and 16, strike "shall be" and insert "is" 

Page 34, line 2, after the second "number" insert", the model number, 
and the name of the manufacturer" 

Page 34, line 4, delete "such" and delete "as" 

Page 34, after line 13, insert: 

"(d) The license must specify by name the persons whom the board has 
authorized to have access to the device, and the extent of the access. The 
board may not authorize a person to have access who is not: (I) an active 
member of the licensed organization applying for the license; or /2) a 
licensed distributor or an employee thereof No person other than a licensed 
peace officer or an authorized employee of the board, the commissioner 
of revenue or the commissioner of public safety may obtain or attempt to 
obtain access to a device or to any of its parts or components unless the 
person is named on the license and authorized by the board to have access." 

Page 34, line 24, delete "to" and insert "for" and delete "it has" and 
insert "that has first been tested and certified, by a laboratory approved 
by the board, as being" 

Page 34, line 25, delete "determined is" 

Page 35, line 4, delete "must" and insert "shall" 
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Page 35, line 13, after the period, insert "The chip must be secured 
within the device by a strip of security tape of a type approved by the 
board, capable of evidencing the removal of the chip from its memory 
board." 

Page 35, line 33, after the period, insert "If the informarion is displayed 
on rhe video screen ii must be displayed at all times when the machine is 
operable but not being played." 

Page 36, line 7, delete the second "and" 

Page 36, line 8, before the period, insert "; and 

(7) other information the board by rule requires" 

Page 36, delete lines 13 to 31 and insert: 

"(e) A video pull-tab device must contain electronic accounting meters 
that are maintained at all times, including when the game is not being 
supplied with exrernal power. The following information must be recorded 
and stored on a meter capable of maintaining totals of no/ less than eight 
digits: 

(I) total coins and bills inserred by players, and their value; 

(2) total credits wagered; 

/3) rota/ credits won; and 

/4) total credits paid out by prinred ricket voucher. 

The following information must be recorded and stored on a meter capa
ble of maintaining totals of not less than six digits: 

I 1) the number of times access was obtained to rhe comparrment con
taining the memory chip; 

/2) rhe number of chances played on the memory chip; and 

(3) rhe number of cumulative credits representing credits won and money 
inserred by a player but not redeemed or played off 

The electronic accounting meters described in this paragraph may be 
cleared only by an employee of the board, or by an authorized person in 
the presence of an employee of the board. The organization to which the 
device was leased must make a written recortl of the readings before and 
after clearing. The record must include the reason why the meter was 
cleared. A separate record must be made for each meter cleared. If the 
record is kept by an authorized person, a copy must be provided to the 
board." 

Page 36, line 32, delete "(h)" and insert "If)" 

Page 36, line 34, delete "(i)'' and insert "(g)" 

Page 37, line 2, delete "(j)" and insert "(h)'' 

Page 37, after line 15, insert: 

"Subd. 6. [HARDWARE REQUIREMENTS.] (a) A video pull-tab device 
must have: 

(I) a surge protector for all power Jed to the device; 

(2) a power switch located in an accessible place inside rhe device that 
controls the electrical current that powers the device; 
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(3) a separate secure compartment for holding coins or currency, with 
a key or combination different from that used for unlocking any other part 
of the device; and 

/4) a battery back-up or its equivalent that allows the electronic meters 
of the device to maintain accurate readings of the following information 
for not less than 180 days after power is discontinued to the device: 

( i) current and total tallies for amounts wagered and paid out; 

/ii) records of access to the logic board compartment; 

(iii) records of access to the cash and coin compartments; and 

(iv) other information the board by rule requires. 

(b) A video pull-tab device must not have: 

(I) a hardware switch capable of altering the payment tables or payout 
percentages of the device; or 

/2) a mechanism or program that will cause the electronic accounting 
meters to clear automatically. 

(c) A video pull-tab device and its components must not be capable of 
being adversely affected by static discharge, radio frequency interference, 
or other electromagnetic interference. 

(d) Logic boards, memory chips, and other logic control components of 
a video pull-tab device must be located in a locked compartment that is 
separate from any other compartment. The key or combination of this 
compartment must be different from that used for unlocking any other part 
of the device. 

(e) A video pull-tab device must not be capable of being activated by a 
credit card." 

Page 37, line 16, delete "6" and insert "7" 

Page 37, line 18, delete", which location must be" and insert "and" 

Page 37, delete lines 19 and 20 and insert "The board may not approve 
a location unless the sale of alcohtJ!ic beverages at on-sale is authorized 
at the location under chapter 340A. The board" 

Page 37, line 27, delete the second "any" and insert "a" 

Page 37, line 35, delete "7" and insert "8" 

Page 38, line 7, after the period, insert "No person under age 18 may 
wager on or receive a prize from a video pull-tab device." 

Page 38, line 8, delete "8" and insert "9" 

Page 38, line 16, delete "9" and insert "10" 

Page 38, line 21, delete" 10" and insert" I I" 

Page 38, line 25, delete "specification and board approval of all persons 
who" and insert "procedures and criteria for authorization of persons to" 

Page 38, line 27, delete "and" 

Page 38, after line 27, insert: 

"(3) methods for determining the randomness of prize distribution on 
a memory chip; and" 
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Page 38, line 28, delete "(3)" and insert "(4)" 

Page 42, line 15, delete "13" and insert "20" 
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Page 43, lines 2 to 13. strike the old language and delete the new language 

Page 43, after line 22, insert: 

"Sec. 36. Minnesota Statutes 1988. section 349.21 I, is amended by 
adding a subdivision to read: 

Subd. 5. [PULL-TAB AND TIPBOARD PAYOUT] The total amount 
awarded in prizes on a pull-tab or tipboard deal must not exceed 77 percent 
of the ideal gross of the deal." 

Page 43, line 25, strike "There is hereby imposed" and after "tax" insert 
"is imposed" 

Page 44, after line 2, insert: 

"Sec. 38. Minnesota Statutes Second 1989 Supplement, section 349 .212, 
subdivision 2, is amended to read: 

Subd. 2. [COLLECTION; DISPOSITION.] The taxes imposed by this 
section are due and payable to the commissioner of revenue at the time 
when the gambling tax return is required to be filed. Returns covering the 
taxes imposed under this section must be filed with the commissioner of 
revenue on or before the 20th day of the month following the close of the 
previous calendar month. The commissioner rna_v require 1hat the returns 
he filed via magnetic media or electronic data transfer. The proceeds, along 
with the revenue received from all license fees and other fees under sections 
349.11 to 349.21 and 349.211, 349.212, and 349.2 I 3, must be paid to the 
state treasurer for deposit in the general fund." 

Page 44, line 5, strike everything after "(a)" 

Page 44, line 6, after "tax" insert "is imposed" 

Page 45, line 4, delete "manufacturer" and insert "distributor" and 
delete the second comma 

Page 45, lines 6 and 7, delete "manufacturer's" and insert" distributor's" 

Page 45, line 10, strike "349.214" and insert "28" 

Page 45, line 24, strike "may" and insert "shall" 

Page 45, lines 24 and 25, delete "with the prior approval of the board" 

Page 45, lines 29 to 36, delete the new language and insert "Of the 
revenue from the tax, at least 66 percent must be used/or lawful gambling 
enforcement and regulation, and the remainder may be used for other law 
enforcement purposes. The portion of the revenue used/or law enforcement 
purposes must not reduce the amount of money the city or county would 
otherwise appropriate for law enforcement purposes." 

Page 46, line I, after "(b)" insert "The rate of' and strike "may not 
exceed" and insert "is" 

Page 47, line 25, delete everything after "who" and insert " supplies 
to an organization a replacement video pull•tab dei·ice memory chip" 

Page 4 7, line 26, delete everything before "after" and after "chip" insert 
"being replaced" 
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Page 47, line 27, delete "must" and insert "shall" and after the first 
"the" insert "replaced" 

Page 48, line 2, delete "with unplayed chances" and insert " without 
having been put into play" 

Page 48, line 31, after the period, insert "The commissioner may require 
that the report be submitted via magnetic media or electronic data transfer." 

Page 50, line 26, strike "shall be had" and insert "are held" 

Page 50, line 27, strike "shall have" and insert "has the" 

Page 50, strike line 34 

Page 50, line 35, strike everything before "issuing" and insert "If an" 
and after "authority" insert ", on receipt of information from a peace 
officer described in section 349.33," 

Page 51, line I, strike "any such" and insert "a" and strike "then that" 
and insert "the" 

Page 56, line 16, delete "shall" 

Page 56, line 22, delete "statute" and insert "status" 

Page 56, line 32, after "study" insert "and report" 

Page 57, line 8, after "349./4" insert", 349./9, subdivision 9," 

Page 57, line IO, delete "section" and insert "sections" and after "4a;" 
insert "349.20; and 349.2/;" 

Page 57, delete lines I 3 and 14 

Page 57, line 15, delete "(c)" and insert "(b)" 

Page 57, line 26, delete "(d)" and insert "(c)" 

Page 57, line 29, delete everything after "4," and insert "8, I 0, 14, 22, 
23, 33, 37, 39, 4/, 42, 43, and 60 are" 

Page 57, line 30, delete "26" and insert "27, 29" 

Page 57, line 31, delete everything before "are" and insert "30, and 
56" 

Page 57, line 32, delete "52, 54, 56, and 58" and insert "57, 59, and 
63" and delete "(c)'' and insert "(b)" 

Page 57, line 33, delete "58" and insert "63" and delete "(d)" and 
insert "(c)" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 18 to 20, delete "expanding allowable uses for revenue 
from local gambling taxes and requiring board approval of these taxes" 
and insert "requiring local gambling taxes and prescribing uses for revenue 
therefrom" 

Page I, line 22, delete "subdivision 10," and insert "subdivisions 10, 
18," 

Page I, line 24, after "amended;" insert "349.211, by adding a 
subdivision:" 
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Page I, line 37, delete the second "and" and insert "349. 15;" 

Page I, line 38, after "I" insert ", 2," 
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And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2230: A bill for an act relating to game and fish; private shooting 
preserves; license requirement; pheasant release; license fee; amending 
Minnesota Statutes 1988, section 97 A. 121, subdivisions I and 4a; Min
nesota Statutes 1989 Supplement, section 97 A.4 75, subdivision I 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 97 A. I I 5, is amended to 
read: 

97A. I 15 [ESTABLISHMENT OF PRIW\TE SHOOTING PRESERVES.] 

Subdivision I. [LICENSES; RULES.] A person fflttSt be lieeaseel 1e may 
not operate a fWt¥ale shooting preserve without a license. The commissioner 
may issue a lteeflSe fflf a r,i,·a!el) awfleei aflt! erern!eel licenses to operate 
commercial shooting 13Fesen e preserves and private shooting preserves if 
the commissioner determines that it is in the public interest and that there 
will not be an adverse effect on wild game bird populations. Private shoot
ing preserves may only be located outside of the pheasant range as deter
mined by the commissioner. The commissioner may fftfHce adopt rules to 
implement this section and section 97 A.121. 

Subd. 2. [GAME AVAILABLE.] Game that may be released and hunted 
in a licensed shooting preserve must be specified in the license and is 
limited to adult pheasant, quail, and chukar partridge/or private shooting 
preserves and adult pheasant. quail, chukar partridge, turkey, mallard 
duck, black duck, and other species designated by the commissioner for 
commercial shooUng preserves, These game birds must be pen hatched 
and raised. 

Subd. 3. [SIZE OF PRESERVE.] A fWt¥ale shooting preserve must be 
at least 40 but not more than 160 contiiuous acres for private shooting 
preserves and at least I 00 but not more than 1,000 contiguous acres, 
including any water area, for commercial shooting preserves. A (:!Fesen•e 
Hffli-teete~ Al.inting flTBo/&ea ffliniffll.iffi &f.'.§.0 eentigH01::1s aeres inelHEling --Subd. 4. [POSTING OF BOUNDARIES.] The boundaries of a fWt¥ale 
shooting preserve must be clearly posted in a manner prescribed by the 
commissioner. 

Subd. 5. [REVOCATION OF LICENSE.] The commissioner may revoke 
a fWt¥ale shooting preserve license if the licensee or persons authorized to 
hunt in the preserve have been convicted of a violation under this section 
or section 97 A.121. After revocation, a new license may be issued in the 
discretion of the commissioner. 

Sec. 2. Minnesota Statutes I 988, section 97 A. I 21, is amended to read: 
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97A.121 [HUNTING IN PRIVATE SHOOTING PRESERVES.] 

Subdivision I. [HUNTER'S LICENSE.] (a) A person hunting released 
birds in a private shooting preserve must have the licenses required by law 
for the hunting efgamebif!ispheasants. A RBRFesiaeat mayebtaifta~ 
~ sAsotittg flFOSOF\ e 1-i-eeftSe ff½ftl ts~ f0f the efl4tf€ J3FOSOF\ e Sea-5eft 

f0f ff½e 5-&ffie tee as a Fesi0ent Sffttl-H. g-&ffle hunting lieense. 

(b) A license is not required to hunt authorized game birds on a com
mercial shooting preserve. 

Subd. 2. [SEASON.] (a) The open season for hunting in~ com
mercial shooting preserves is ffeffl ffily +5 tkFeegk Aj>Fi-1 H continuous. 
Sanctioned registered field trials in~ commercial shooting preserves 
may be held from April 16 to July 14 after notification to the commissioner. 

(b) The open season for hunting in a private shooting preserve is Sep
tember 15 until December 31. 

( c) The commissioner may restrict the open season after receiving a 
complaint, holding a public hearing, and finding that the population of 
wild game birds is in danger by hunting in the preserve. 

Subd. 3. [OPERATOR MAY ESTABLISH RESTRICTIONS.] A~ 
shooting preserve licensee may determine who is allowed to hunt in the 
preserve. In each preserve the licensee may establish the charge for taking 
game, the shooting hours, the season, limitations, and restrictions on the 
age, sex, and number of each species that may be taken by a hunter. These 
provisions may not conflict with this section or section 97A. I 15 and may 
not be less restrictive than any rule or order. 

Subd. 4. [LIMITS AND MARKING OF GAME BIRDS.] Except as 
provided in subdivision 4a, the commissioner shall prescribe the minimum 
number of each authorized species that may be released and the percentage 
of each species that may be taken. The commissioner shall prescribe meth
ods for identifying birds to be released. 

Subd. 4a. [PHEASANTS.] (a) A private shooting preserve licensed to 
release pheasants - may release al least SOO no more than 300 adult 
pheasants on the licensed shooting preserve area during the private shooting 
preserve hunting season. M +east~ 13fleasants mB-St ee Feleuseel wttfttft +4 
~ l>efefe a eay tkat rkeasaats ar-e kentea. The number of pheasants 
harvested may not exceed 95 percent of the number of pheasants released 
Gl:tftft-g the~ sl=tooting 13FeseF=. e hunting sea-seR. 

(b) A commercial shooting preserve must release at least l ,000 adult 
pheasants. 

Subd. 5. [MARKING HARVESTED GAME.] Harvested game, except 
ducks that are marked in accordance with regulations of the United States 
Fish and Wildlife Service, must be~ w;tl, a self sealing tag, i<!eAft.. 
~ marked or identified by the~ shooting preserve in a manner 
prescribed by the commissioner. The commissioner SftftH may issue the 
tags or other markings at a cost of 15 cents each. The lag marking must 
remain attached on the bird while the bird is transported. 

Subd. 6. [RECORD KEEPING.] A~ shooting preserve licensee 
must maintain a registration book listing the names, addresses, and hunting 
license numbers, if applicable, of all hunters, the date when they hunted, 
the amount and species of game taken. and the tag numbers or other 
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markings affixed lo each bird. A Feeeffl shooting preserve must Ile l<ei,t 
keep records of the number of each species raised and purchased and the 
date and number of each species released. The records must be open to 
inspection by the commissioner at an reasonable times. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 97A.475, subdi
vision 18, is amended to read: 

Subd. 18. [SHOOTING PRESERVES.] The fee for a shooting preserve 
license is ~: 

(I) for a private shooting preserve, $JOO; and 

(2) for a commercial shooting preserve, $500." 

Amend the title as follows: 

Page I, line 4, delete "section 97 A. 121," and insert "sections 97 A. I 15; 
and 97A.121;" 

Page I, line 5, delete "subdivisions I and 4a;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1831: A bill for an act relating lo human services; requiring 
duplication, contradiction, and archaic language in laws, rules, and regu
lations governing human services to be reduced or eliminated; requiring 
one slate agency to administer each service; requiring technical assistance, 
fiscal responsibility, and interpretative guidelines for all regulatory stan
dards; and establishing a legislative commission on regulatory reduction; 
proposing coding for new law in Minnesota Statutes, chapter 245A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [245A.17] [REFORM OF RULES AND REGULATIONS 
AFFECTING SERVICES TO PERSONS WITH MENTAL RETARDATION 
AND RELATED CONDITIONS.] 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given. 

(a) "Commissioners" means the commissioners of human services and 
health. 

(b) "Services" means all services provided to persons with mental retar
dation or related conditions that are licensed, certified, or regulated by 
the department of human services or health. 

(c) "Rules and regulations" means all laws, interpretative bulletins, or 
program standards established or administered by the department of human 
services or health affecting services to persons with mental retardation 
and related conditions. 

(d) "Affected parties" means all consumers of services, providers of 
services, advocacy groups, and licensing staff 
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Subd. 2. [POLICY.] The Minnesota legislature intends to ensure that 
rules and regulations (I) assure quality of care and services, (2) conform 
with federal and state codes, (3) are cost effective, and (4) are concise, 
clear, and noncontradictory. 

Subd. 3. [OBJECTIVES.] The commissioners shall submit by February 
I, /991, a plan for simplification of rules and regulations governing ser
vices to persons with developmental disabilities and related conditions. 
This plan shall be developed in consultation with affected parties." 

Delete the title and insert: 

"A bill for an act relating to health and human services; stating policy 
and requiring a plan relating to rules and regulations affecting services to 
persons with mental retardation and related conditions; proposing coding 
for new law in Minnesota Statutes, chapter 245A." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2417: A bill for an act relating to human services: long-term 
care; establishing methods to determine recommended rates for day training 
and habilitation services; allowing a waiver for personal care services: 
clarifying definitions of certain facilities; establishing requirements for 
home care services; exempting certain persons from preadmission nursing 
home screening; clarifying allocations for alternative care grants: estab
lishing limits on the investment per bed for newly constructed or established 
long-term care facilities; clarifying eligibility requirements for continued 
services; amending Minnesota Statutes 1988, sections 256B.04, subdivi
sion 16; 256B.055, subdivision 12; 256B.091, subdivisions 4 and 6; 256B.48, 
subdivision 2; 256B.49, by adding a subdivision; 256B.50, subdivisions I 
and lb; and 256B.501, by adding a subdivision; Minnesota Statutes 1989 
Supplement, sections 252.46, subdivision 4; 256B.09 I, subdivision 8; and 
256B.495, subdivision I; Laws 1988, chapter 689, article 2, section 256, 
subdivision 3; proposing coding for new law in Minnesota Statutes, chapter 
256B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, delete lines 8 to 11 and insert: 

"( e) For purposes of this subdivision. a person "requires a level of care 
provided in a hospital, skilled nursing facility, intermediate care facility. 
or intermediate care facility for persons with mental retardation or related 
conditions" if the person requires 24-hour supervision because the person" 

Page 9, line 34, after "home" insert "for the fiscal year ending June 
30, /99/," 

Page 9, line 36, strike "by the commissioner" 

Page 10, line 4, after the period, insert "The rate allowed for a screening 
is the actual cost of the screening up to a maximum rate of $2/8, for a 
screening where two team members are present, and$/ 31, for a screening 
where only one team member is present. The commissioner shall establish 
by rulemaking an annual adjustment of the maximum screening rate." 
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Page 10, line 12, strike "For all" 

Page I 0, strike lines I 3 to I 6 
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Page 10, line 17, strike "screening" and insert "If in more than ten 
percent of the total number of screenings performed by a county in a fiscal 
year for all individuals regardless of payment source the screening time
lines were not mer because a county was late in screening the individual, 
the county is solely responsible for paying the cost of those delayed screen
ings that exceed ten percent" 

Page 12, line I, delete "June" and insert "April" 

Page 12, line 2, delete "15" and insert "/" 

Page 12, delete lines3 to 6 and insert: 

"(2) The commissioner shall allocate the remainder of the state funds 
available for alternative care grants to each county according IO an allo
cation ratio determined by (I) identifying for each county the total dollar 
amount of payments plus the dollar amount of claims submi11edfor calendar 
year /989 or the fiscal year ending June 30, /989, whichever is greater; 
and (2) totaling the dollar amounts determined for each county under 
clause (I). The a/location ratio for a county is the proportion of the dollar 
amount for that county determined under clause (I) to the total dollar 
amount determined under clause (2). To be counted in the a/location pro
cess, claims must be submitted by June/, /990." 

Page 12, line 7, delete "year /989." 

Page 12, line 34, delete "for special target populations," and insert "by 
methodologies that target funds for programs designed to reduce premature 
nursing home placements and promote cost-effective alternatives to increasing 
nursing home beds and nursing home utilization." 

Page 12, delete line 35 

Page 13, line 2, after "county" insert "and senior" 

Page 13, line 3, after "for" insert "allocating funds which may include" 

Page 13, line 26, after "county" insert "and senior" 

Page 17, after line I 0, insert: 

"Sec. 8. Minnesota Statutes 1988, section 2568.48, is amended by add
ing a subdivision to read: 

Subd. le. !CASE MIX RATE FOR PROVIDER WITH ADDENDUM TO 
PROVIDER AGREEMENT] A nursing home with an addendum to its 
provider agreement effective beginning September 24, /985, shall have a 
case mix rate established by the commissioner under Minnesota Rules, part 
9549.0056. To save medical assistance resources.for rate years beginning 
after July I, 1990, the provider's case mix rate shall be the case mix rate 
established by the commissioner July/, /990, multiplied by an inflation 
factor based on the care related index applied by the commissioner under 
Minnesota Rules, part 9549.0055. 

The provider and the department of health shall complete case mix 
assessments under Minnesota Rules, chapter 4656, and parts 9549.0058 
and 9549.0059, on only those residents receiving medical assistance. The 
commissioner of health may audit and verify the limited provider assess
ments at any time." 
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Page 21, line 6, after "of' insert "establishing payment rates under" 

Page 21, line 21, after "252.292" insert", in which case clause (3) 
does not apply" 

Page 22, line 27, delete "as in subdivision 12" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 16, after "2" insert ", and by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1869, 1551, 1703, 1768, 2140, 2114, 2063, 1753, 1726, 1739, 
2430, 2179, 2383, 2119, 2366, 2373, 1946, 1999, 2024, 1772, 2381, 
1162, 2267, 2424, 2224, 2286, 2216, 2302, 2488, 2229, 2489, 2290, 
2075, 1854, 1934, 1150, 2061, 1890, 2213, 2455, 1968, 1669, 2354, 
2136, 2159, 1926, 1976, 1958, 1975, 1844, 1966, 1419, 1704, 1400, 
1827,2441, 1822,2412,2115,2299,2207, 1889, 1940,2051, 1681,2370 
2011, 2230 and 1831 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1859 and 1919 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Luther moved that the name of Ms. Flynn be added as a co-author 
to S.F. No. 1284. The motion prevailed. 

Mr. Luther moved that the name of Ms. Peterson, D.C. be stricken as a 
co-otttl;er,.__and the name of Ms. Flynn be added as a co-author to S.F. No. 
1492. The rhotion prevailed. 

Mr. Luther moved that the name of Ms. Flynn be added as a co-author 
to S.F. No. 1493. The motion prevailed. 

Mr. Moe, D.M. moved that the name of Mr. Brandl be added as a co
author to S.F. No. 1823. The motion prevailed. 

Ms. Reichgott moved that the name of Ms. Flynn be added as a co-author 
to S.E No. 1845. The motion prevailed. 

Mr. Bertram moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 1886. The motion prevailed. 

Mr. Morse moved that the name of Mr. Knaak be added as a co-author 
to S.F. No. 2195. The motion prevailed. 

Mr. Berg moved that the name of Mr. Ramstad be added as a co-author 
to S.F. No. 2230. The motion prevailed. 

Mr. Morse moved that the names of Messrs. Purfeerst, Lessard and Frederick 
be added as co-authors to S.F. No. 2426. The motion prevailed. 

Mr. Dicklich moved that the name of Mr. Piepho be added as a co-author 
to S.F. No. 2446. The motion prevailed. 
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Mr. Marty moved that the name of Mr. Frederickson, D.R. be added as 
a co-author to S.F. No. 2454. The motion prevailed. 

Mr. Dicklich moved that the name of Ms. Piper be added as a co-author 
to S.F. No. 2488. The motion prevailed. 

Mr. Morse moved that the name of Mr. Davis be added as a co-author 
to S.F. No. 2516. The motion prevailed. 

Mr. Ramstad, Mrs. McQuaid and Ms. Olson introduced-

Senate Resolution No. I 59: A Senate resolution congratulating the Hop
kins High School Royals Girls Gymnastics Team for winning the State 
Class AA Gymnastics title. 

Referred to the Committee on Rules and Administration. 

Mr. Lessard moved that the name of Mr. Moe, R.D. be added as a co
author to S.F. No. 2306. The motion prevailed. 

Mr. Marty moved that the name of Mr. DeCramer be added as a co
author to S.F. No. 2454. The motion prevailed. 

Mr. Novak moved that S.F. No. 232 I be withdrawn from the Committee 
on Judiciary and re-referred to the Committee on Finance. The motion 
prevailed. 

CALENDAR 

S.F. No. 1794: A bill for an act relating to veterans; redefining the term 
"veteran"; amending Minnesota Statutes 1988, section 197.447. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson, D.J. Mehrkens 
Anderson Davis Knaak Merriam 
Beckman Decker Knutson Metzen 
Belanger DeCramer Kroening Moe, D.M. 
Benson Dicklich Laidig Moe, R.D. 
Berg Diessner Langseth Morse 
Berglin Flynn Lantry Novak 
Bernhagen Frank Larson Olson 
Bertram Frederick Lessard Pariseau 
Brandl Frederickson, D.J. Luther Pehler 
Brataas Frederickson, D.R. Marty Piepho 
Chmielewski Freeman McGowan Piper 
Cohen Hughes McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. I 789: A bill for an act relating to health; requiring licensed 
health care practitioners who dispense certain legend drugs for profit to 
file with the practitioner's licensing board; amending Minnesota Statutes 
I 988, section 151.37, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I , as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson. DJ. 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth· 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, DJ. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Hughes McQuaid 

Mrs. Pariseau voted in the negative. 

Mehrkens 
Merriam 
Metzen 
Moe.D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

[69THDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1680: A bill for an act relating to cooperatives; providing absentee 
ballots are secret ballots; amending Minnesota Statutes 1989 Supplement, 
section 308A.635, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays O. as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe. D.M. 
Moe.R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 

So the bill passed and its litle was agreed lo. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1717: A bill for an act relating to education; establishing a task 
force to coordinate educational opportunity on the border between Min
nesota and South Dakota. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays O. as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Hughes McQuaid Pogemiller 
Anderson Davis Johnson, D.J. Mehrkens Purfeerst 
Beckman Decker Knaak Merriam Ramstad 
Belanger DeCr.1mer Knutson Melzen Reichgott 
Benson Dicklich Kroening Moe. D.M. Renneke 
Berg Diessner Laidig Moe, R.D. Samuelson 
Berglin Flynn Langseth Morse Schmitz 
Bernhagen Frank Lantry Novak Spear 
Bertram Frederick Larson Olson Storm 
Brandl Frederickson, DJ. Lessard Pariseau Stumpf 
Brataas Frederickson, D.R. Luther Pehler Vickerman 
Chmielewski Freeman Marty Piepho Waldorf 
Cohen Gustafson McGowan Piper 

So the bill passed and its title was agreed to. 

S.F. No. 1820: A bill for an act relating to counties; permilting a county 
board to assign certain duties; proposing coding for new law in Minnesota 
Statutes, chapter 373. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Mehrkens Purfeerst 
Anderson Davis Knaak Merriam Ramstad 
Beckman Decker Knutson Metzen Reichgott 
Belanger DeCramer Kroening Moe. D.M. Renneke 
Benson Diessner Laidig Moe, R.D. Samuelson 
Berg Flynn Langseth Mor~e Schmitz 
Berglin Frank Lantry Novak Spear 
Bernhagen Frederick Larson Olson Storm 
Bertram Frederickson, D.J. Lessard Pariseau Stumpf 
Brandl Frederickson, D.R. Luther Pehler Vickerman 
Brataas Freeman Marty Piepho Waldorf 
Chmielewski Gustafaon McGowan Piper 
Cohen Hughes McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

S.F. No. 1691: A bill for an act relating to children; establishing proce
dures for the placement and removal of children in foster homes; proposing 
coding for new law in Minnesota Statutes, chapter 257. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays I , as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes McQuaiJ Pogemiller 
Anderson Davis Johnson, D.J. Mehrkens Purfeerst 
Beckman Decker Knaak Merriam Ramstad 
Belanger DeCramer Knutson Metzen Reichgott 
Benson Dicklich Kroening Moe, D.M. Renneke 
Berg Diessner Laidig Moe. R.D Schmitz 
Berglin Flynn Langseth Morse Spear 
Bernhagen Frank Lantry Novak Storm 
Bertram Frederick Larson Olson Stumpf 
Brandl Frederickson, D.J. Lessard Pariseau Vickerman 
Brataas Frederickson, D.R. Luther Pehler Waldorf 
Chmielewski Freeman Marty Piepho 
Cohen Gustafson McGowan Piper 
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Mr. Samuelson voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 2130: A bill for an act relating to insurance; regulating the 
practices and record keeping of, and disclosures by, public adjusters; amend
ing Minnesota Statutes 1988, section 72B.135, by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McQuaid 
Anderson Davis Johnson, DJ. Mehrkens 
Beckman Decker Knaak Merriam 
Belanger DeCramer Knutson Metzen 
Benson Dicklich Kroening Moe, D.M. 
Berg Diessner Laidig Moe. R.D. 
Berglin Flynn Langseth Morse 
Bernhagen Frank Lantry Novak 
Bertram Frederick Larson Olson 
Brandl Frederickson, D.J. Lessard Pariseau 
Brataas Frederickson, D.R. Luther Pehler 
Chmielewski Freeman Marty Piepho 
Cohen Gustafson McGowan Piper 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

Pogemiller 
Purfeerst 
Ramstad 
ReichgoH 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2353: A bill for an act relating to vocational rehabilitation; 
providing for supported employment programs; amending Minnesota Stat
utes I 988, section l 29A.0l, subdivisions 11, 12, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson. D.J. Mehrkens 
Anderson Decker Knaak Merriam 
Beckman DeCramer Knutson Metzen 
Belanger Dicklich Kroening Moe. D.M. 
Benson Diessner Laidig Moe, R.D. 
Berglin Flynn Langseth Morse 
Bernhagen Frank Lantry Novak 
Bertram Frederick Larson Olson 
Brandl Frederickson. D.J. Lessard Pariseau 
Brataas Frederickson, D.R. Luther Pehler 
Chmielewski Freeman Marty Piepho 
Cohen Gustafson McGowan Piper 
Dahl Hughes McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The Senate resolved itself into a Committee of the Whole. with Mr. 
Diessner in the chair. 

Afler some time spent therein, the committee arose. and Mr. Diessner 
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reported that the committee had considered the following: 

S.F. No. 488, which the committee recommends to pi:lss, subject to the 
following motions: 

Mr. Lessard moved to amend S.F No. 488 as follows: 

Page 2, line 8, after the period, insert ''A polilical subdivision may levy 
the amount of money needed to implement this section notwithstanding the 
levy limitution in seer ions 275 .50 to 275 .56 . . , 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 35, as follows: 

Those who voted in the affirmative were: 
Adkins Bernhagen Frederichon, D.J. 
Anderson Bertrnm Gustafson 
Beckman Chmie!cw~k1 Knuts(in 
Belanger Dahl Laidig 
Benson Dt'cker Lang;,cth 
Berg Frederick Lar~on 

Those who voted in the negative were: 

Herglin 
Brataas 
Cohen 
Davis 
DeCramer 
Dicklich 
Dicssner 

Flynn Knaak 
Frank Kroening 
Frederickson, D.R. Lantry 
Fret'man Luther 
Hughes Marty 
Johnson. D.E. McQuaid 
Johnson. D.J. Metzen 

Lessard 
McGowan 
Mehrken~ 
Merriam 
Piepho 
Purfeerst 

Moe. D.M. 
Moc. R.D. 
Morse 
Novak 
Obon 
Pariseau 
Pehler 

Renneke 
Samuelson 
Schmitz 
Storm 
Stumpf 
Vickerman 

Piper 
Pogemiller 
Ramstad 
Reichgott 
Solon 
Spear 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved to amend S. F No. 488 as follows: 

Page 2, line 32, delete "apolitical subdivision" and insert "the parties" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Luther, the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

Without objection, the Senate reverted to the Order of Business of Motions 
and Resolutions. 

MOTIONS AND RESOLUTIONS 

Mr. Merriam moved that his name be stricken as chief author, shown as 
a co-author, and the name of Mr. Morse be added as chief author to S.F 
No. 1826. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Beckman introduced-

S.F No. 2531: A bill for an act relating to veterans; authorizing the 
veterans homes board to rent certain facilities; appropriating money; amend
ing Minnesota Statutes 1989 Supplement, section 198.003. 

Referred to the Committee on Veterans and Military Affairs. 
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Mr. Beckman introduced-

S.E No. 2532: A bill for an act relating to education; permitting most 
ECSUs to form a representative assembly; amending Minnesota Statutes 
1988, section 123.58, subdivision 5. 

Referred to the Committee on Education. 

Mr. Beckman introduced-

S.E No. 2533: A bill for an act relating to education; clarifying education 
district levy limits; amending Minnesota Statutes 1989 Supplement, section 
124.2721, subdivision 3. 

Referred to the Committee on Education. 

Mr. DeCramer introduced-

S.E No. 2534: A bill for an act relating to education; clarifying respon
sibilities and authority of the higher education coordinating board; amend
ing Minnesota Statutes 1989 Supplement, sections 136A.04 and 136A.08; 
proposing coding for new law in Minnesota Statutes, chapter 136A. 

Referred to the Committee on Education. 

Mr. Bernhagen introduced-

S.E No. 2535: A bill for an act relating to public safety; directing com
missioner of public safety to conduct study on safety effectiveness of strobe 
lights on school buses and requiring a report. 

Referred to the Committee on Transportation. 

Messrs. Brandl, Pehler, Benson, Luther and Ms. Berglin introduced

S.E No. 2536: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; amending Minnesota Statutes 1988, sections 13.71, by 
adding a subdivision; 62E. IO, subdivision 9; and 62E.14, by adding a 
subdivision. 

Referred to the Committee on Commerce. 

Mr. Frank introduced-

S.E No. 2537: A bill for an act relating to animals; providing for a 24-
hour animal cruelty hotline; proposing coding for new law in Minnesota 
Statutes, chapter 343. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Berg introduced-

S.E No. 2538: A bill for an act relating to hunting; amending Minnesota 
Statutes 1988, section 978.501. 

Referred to the Committee on Environment and Natural Resources. 



69TH DAY] MONDAY. MARCH 12, 1990 6571 

Messrs. Frank, Beckman and Pogemiller introduced-

S.F. No. 2539: A bill for an act relating to economic development; the 
creation of a joint subcommittee of the legislature to examine economic 
development activities in the state. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Johnson, D.J.; Brandl; Stumpf; Pogemiller and Novak intro-
duced- · 

S.F. No. 2540: A bill for an act relating to taxation; updating references 
to the Internal Revenue Code; amending Minnesota Statutes 1989 Supple
ment, section 290.01, subdivision 19. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Frederickson, D.R.; Laidig; Berg; Schmitz and Stumpf intro
duced-

S.F. No. 2541: A bill for an act relating to real property; providing for 
filing and recording of maps or plats for proposed rights-of-way by local 
governing bodies; proposing coding for new law in Minnesota Statutes, 
chapter 505. 

Referred to the Committee on Local and Urban Government. 

Messrs. Belanger, Ramstad, Decker, Mehrkens and Knaak introduced-

S.F. No. 2542: A bill for an act relating to education; increasing parental 
involvement; expanding eligibility for early childhood family education 
programs; encouraging the use of elementary school counselors; creating 
a new state aid; increasing the formula allowance; creating a parental 
involvement day; requiring a day off from work; requiring the board of 
teaching to adopt rules; creating tax credits; appropriating money; amend
ing Minnesota Statutes 1988, sections 124.2711, subdivision 2; I 24A.29, 
subdivision I; I 8 I. 940, subdivision 3, and by adding subdivisions; and 
290.06, by adding subdivisions; Minnesota Statutes 1989 Supplement, 
sections 121.882, subdivision 2; 124.2711, subdivision I; and l24A.22, 
subdivision 2; Laws I 989, chapter 329, article I , section 17, subdivision 
2, as amended; and article 4, section 19, subdivision 5; proposing coding 
for new Jaw in Minnesota Statutes, chapters 123; 124A; and 181. 

Referred to the Committee on Education. 

Ms. Reichgott introduced-

S.F. No. 2543: A bill for an act relating to occupations and professions; 
extending the application deadline for experienced social workers to obtain 
a social work license without examination; amending Minnesota Statutes 
1989 Supplement, section 148B.23, subdivision I. 

Referred to the Committee on Health and Human Services. 
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Mr. Waldorf introduced-

S.F. No. 2544: A bill for an act relating to retirement; St. Paul police 
pension benefits; amending Laws 1955, chapter 151, section 9, subdivi
sions 5 and 6, as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.F. No. 2545: A bill for an act relating to human services: requiring that 
equalization aid be established and allocated to counties; appropriating 
money; proposing coding for new laws in Minnesota Statutes, chapter 245. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.F. No. 2546: A bill for an act relating to retirement; Minneapolis police 
and firefighters; health and medical benefits; continuance of surviving 
spouse benefits; amending Laws 1949, chapter 406, section 4, subdivisions 
2 and 3, as amended; and section 6, subdivision I, as amended; and Laws 
1965, chapter 5 I 9, section I , as amended. 

Referred to the Committee on Governmental Operations. 

Mr. Luther introduced-

S.F. No. 2547: A bill for an act relating to insurance; regulating cease 
and desist orders and communications with the department of commerce; 
amending Minnesota Statutes 1988, sections 45.027, subdivision 5; and 
60A. 17, by adding a subdivision. 

Referred to the Committee on Commerce. 

Mr. Luther introduced-

S. F. No. 2548: A bill for an act relating to commerce; increasing the 
amount of the department's general civil penalty; amending Minnesota 
Statutes I 988, section 45 .027, subdivision 6. 

Referred to the Committee on Commerce. 

Ms. Flynn introduced-

S.F. No. 2549: A bill for an act relating to insurance; regulating domestic 
insurers; providing for domestications and conversions to foreign insurers; 
proposing coding for new law in Minnesota Statutes, chapter 60A. 

Referred to the Committee on Commerce. 

Mr. Moe, R.D. introduced-

S.F. No. 2550: A bill for an act relating to public improvements; autho
rizing the sale of state bonds; appropriating money for an agriculture depart
ment facility. 

Referred to the Committee on Agriculture and Rural Development. 
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Mr. Kroening introduced-

S.E No. 2551: A bill for an act relating to metropolitan iransit; providing 
assistance for the acquisition and betterment of certain light rail transit 
facilities in the metropolitan area; appropriating money; authorizing the 
issuance of state bonds; proposing coding for new law in Minnesota Stat
utes, chapter 174. 

Referred to the Committee on Transportation. 

Mr. Chmielewski introduced-

S.E No. 2552: A bill for an act relating to health; removing limits on 
certain animal control funds; establishing a low-cost spaying and neutering 
pilot project; imposing a tax on sales of pet food and supplies; authorizing 
county regulation of dogs and cats without licensure; appropriating money; 
amending Minnesota Statutes 1988, section 343.11; proposing coding for 
new law in Minnesota Statutes, chapters 346 and 347. 

Referred to the Committee on General Legislation and Public Gaming. 

Ms. Berglin introduced-

S.E No. 2553: A bill for an act relating to taxation; allowing credits 
against the individual income and corporate franchise taxes; increasing the 
excise tax rates applicable to alcoholic beverages; dedicating a portion of 
alcoholic beverage excise tax revenues to child protection services; amend
ing Minnesota Statutes 1988, sections 290.06, by adding subdivisions; 
297C.02, subdivision I; and 297C.08. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Mehrkens, Ms. Olson, Messrs. Knaak, Piepho and Decker intro
duced-

S.E No. 2554: A bill for an act relating to education; providing for the 
state takeover of all public K-12 education costs by the year 2000; amending 
Minnesota Statutes 1988, section 124A.22, subdivision 4; repealing Min
nesota Statutes 1989 Supplement, section 124A.03, subdivision 2. 

Referred to the Committee on Education. 

Messrs. Ramstad and McGowan introduced-

S. E No. 2555: A bill for an act relating to crimes; providing for forfeiture 
of conveyance devices used to commit a drunk driving offense by certain 
repeat DWI violators; amending Minnesota Statutes 1988, section 609.5312, 
subdivision I; Minnesota Statutes 1989 Supplement, section 609.531, sub
division I. 

Referred to the Committee on Judiciary. 

Mr. Johnson, D.J. introduced-

S. E No. 2556: A bill for an act relating to taxation; converting tax capacity 
references to market value; amending Minnesota Statutes 1989 Supplement, 
sections 38.18; 50. 14, subdivision 4; 110. 70; 118. 12; 163.04, subdivision 
3; 163.06, subdivision 6; 165. IO, subdivision I; 365.025. subdivision 4: 
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368.01, subdivision 23; 368.44; 368.47; 370.01; 383.06; 385.31; 386.34; 
412.081, subdivision I; 412.221, subdivision 2; 430.102, subdivision 2; 
465.04; 471. 24; 471. 73; 475.58, subdivision 2; 475. 73, subdivision I; and 
505. 173, subdivision I; Minnesota Statutes Second 1989 Supplement, sec
tion 373.40, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Metzen and Mrs. Pariseau introduced-

S.E No. 2557: A bill for an act relating to agriculture; changing certain 
regional districts of the state agricultural society; amending Minnesota 
Statutes 1988, section 37 .04, subdivision 2. 

Referred to the Committee on Agriculture and Rural Development. 

Mr. Cohen introduced-

S. E No. 2558: A bill for an act relating to economic development; pro
viding that lhe continuation of certain tax exemptions granted by munic
ipalities be determined on a project basis; amending Minnesota Statutes 
1988, section 469.043, subdivision 5. 

Referred to the Committee on Economic Development and Housing. 

Messrs. Solon and Bertram introduced-

S.E No. 2559: A bill for an act relating to taxation; property; providing 
an adjustment to the levy limit base for certain county jail or correctional 
facility costs; providing a special levy for certain per diem correctional 
costs; amending Minnesota Statutes Second 1989 Supplement, sections 
275.50, subdivision 5; and 275.51, subdivision 3f. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Solon introduced-

S. E No. 2560: A bill for an act relating to appropriations; providing 
funding to the Western Lake Superior Sanitary District for the design of 
wastewater treatment alternatives. 

Referred to the Committee on Finance. 

Mr. Brandl introduced-

S.E No. 2561: A bill for an act relating to taxation; providing a retroactive 
effective date for the credit for prior years' alternative minimum tax; amend
ing Laws 1989, First Special Session chapter I, article 10, section 47. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Knaak introduced-

S.E No. 2562: A bill for an act relating to education; intermediate school 
districts; providing teacher retirement and EI.CA. aid; proposing coding 
for new law in Minnesota Statutes, chapter 124. 

Referred to the Committee on Education. 
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Ms. Berglin introduced-

S.F. No. 2563: A bill for an act relating to human services; requiring 
increases in rates for wages of employees of intermediate care facilities for 
persons with mental retardation, semi-independent living services, home 
and community-based waivered services, developmental achievement cen
ters, and mental health residential programs; requiring a fair wage plan; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 252. 

Referred to the Committee on Health and Human Services. 

Mr. Pogemiller introduced-

S.F. No. 2564: A bill for an acl relating to criminal sexual contact; 
expanding the definition of "sexual contact" in fifth degree criminal sexual 
conduct; amending Minnesota Statutes 1988, section 609.3451, subdivi
sion I. 

Referred to the Committee on Judiciary. 

Mr. Stumpf introduced-

S.F. No. 2565: A bill for an act relating to game and fish; setting con
ditions under which a hunter may take two deer; amending Minnesota 
Statutes 1988, section 97B.301, subdivision 4. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Solon introduced-

S.F. No. 2566: A bill for an act relating to insurance; long-term care; 
modifying the definition of medically prescribed long-term care; allowing 
additional licensed health care providers to prepare plans of care; regulating 
assessments; regulating cancellations; amending Minnesota Statutes 1988, 
sections 62A.46, subdivisions 2, 4, 5, and 8; 62A.48, subdivision 3, and 
by adding a subdivision; and 62A.56; Minnesota Statutes 1989 Supplement, 
section 62A.48, subdivision I. 

Referred to the Committee on Commerce. 

Messrs. Stumpf and Anderson introduced-

S.F. No. 2567: A bill for an act relating lo regional development com
missions; establishing a maximum property lax levy; amending Minnesota 
Statutes 1989 Supplement, section 462.396, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

Mr. Cohen introduced-

S.F. No. 2568: A bill for an acl relating to courts; conciliation court; 
permitting collection of conciliation court judgments under the revenue 
recapture act; permitting certain levies on homestead proceeds; amending 
Minnesota Statutes 1988, sections 270A.03, subdivisions 2, 4, and 5; 
270A.04, subdivision 3; 270A.07, subdivision 2; and 510.07; Minnesota 
Statutes 1989 Supplement, section 270A. I I. 

Referred to the Committee on Judiciary. 
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ADJOURNMENT 
Mr. Luther moved that the Senate do now adjourn until I :00 p.m., 

Wednesday, March 14, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTIETH DAY 

St. Paul, Minnesota, Wednesday, March 14, 1990 

The Senate met at I :00 p. m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Gilbert J. Seddon. 

The roll was called, and the following Senators answered to their names: 

Adkins Davis Johnson, D.J. Metzen Renneke 
Anderson Decker Knaak Moe,R.D. Samuelson 
Belanger DeCramer Knutson Morse Schmitz 
Benson Dicklich Kroening Olson Solorl 
Berg Diessner Laidig Pariseau Spear 
Berglin Flynn Langseth Pehler Storm 
Bernhagen Frank Lantry Peterson. R. W Stumpf 
Bertram Frederick Larson Piepho Vickerman 
Brandl Frederickson, D.J. Lessard Piper Waldorf 
Brataas Frederickson. D.R. Luther Pogemiller 
Chmielewski Freeman Marty Purfeerst 
Cohen Gustafson Mehrkens Ramstad 
Dahl Johnson, D. E. Merriam Reichgotl 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mrs. McQuaid was excused from the Session of today. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received and referred to the committee 
indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

March 7, 1990 
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Dear Sir: 

The following appointment to the Gambling Control Board is hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Nicholas J. Zuber, 25 S. 26th Ave. E., Duluth, St. Louis County, has been 
appointed by me, effective February 10, 1990, for a term expiring June 
30, 1992. 

(Referred to the Committee on General Legislation and Public Gaming.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.E No. 60: A bill for an act relating to water; recodifying, clarifying, 
and relocating provisions relating to water law; amending Minnesota Stat
utes 1988, sections 9.071; 16B.62, subdivision I; 18.191; 18B.07, sub
division 6; 40A.13, subdivision l; 41B.039, subdivision 3; 84.083, by 
adding subdivisions; 84. 91, subdivision 4; 84. 9 I I, subdivisions 5 and 6; 
84.95, subdivision 2; 85.33, subdivision 3; 86A.05, subdivision 10; 88.43, 
subdivision 2; 93.335, subdivision l; 94.343, subdivision 4; 97A.015, 
subdivision 41; 97 A.071, subdivision 4; 97 A. 101, subdivision 2; 115.097, 
subdivision 2; 144.95, subdivision 4; 156A. IO, subdivision 2; 161.28, 
subdivision I; 163.17; 272.02, subdivisions 1 and 6; 273. I 9, subdivision 
5; 295.44, subdivision l; 357.021, subdivision 2: 375.471; 383A.602, 
subdivision 5; 383A.604, subdivision I; 394.25, subdivision 2; 459.20; 
462.357, subdivision l; 465.20; 469.141, subdivision 4; 469.174, subdi
vision 19; 471.345, subdivision 3; 471.591, subdivision I; 471.98, sub
division 2; 473.191, subdivision 2; 609.68; and 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapters 
83A; 97C; 156A; and 383B; proposing coding for new law as Minnesota 
Statutes, chapters 86B; 103A; 103B; 103C; 103D; 103E; 103F; and 103G; 
repealing Minnesota Statutes 1988, sections 40.01 to 40.45; 84.031; 84.032; 
and 84,158; 104.01 to 104.50; 105.37 to 105.81; 106A.005 to 106A.811; 
110.13 to 110.72; 110B.0I to 110B.35; 112.34 to 112.89; 114.12 and 
114. 13; 114B.0l to I 14B.07; I 16C.41; 361.01 to 361.29; 378.01 to 378.57; 
465.18; and 473.875 to 473.883. 

There has been appointed as such committee on the part of the House: 

Dille, Price and Jennings. 

Senate File No. 60 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 12, 1990 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F Nos. 1927, 1984, 2045, 2058, 2149, 
2188, 2481, 2508, 1569. 1754, 1785. 1830 and 1846. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted March 12, 1990 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 1927: A bill for an act relating to traffic regulations; regulating 
approaches of vehicles to certain intersections; amending Minnesota Stat
utes 1988, section 169.20, subdivision I. 

Referred to the Committee on Transportation. 

H.F. No. 1984: A bill for an act relating to insurance; accident and health; 
providing for coordination of benefits between group and individual con
tracts; amending Minnesota Statutes 1989 Supplement, section 62A.046. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 21 IO, now on General Orders. 

H.E No. 2045: A bill for an act relating to human services; clarifying 
the definition of mentally retarded person in the Minnesota Commitment 
Act; increasing the time limit for a court of appeals decision under the 
commitment act; amending Minnesota Statutes 1988, sections 253B.02, 
subdivision 14; 253B.12, subdivision 4; and 253B.23, subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1905. 

H.F. No. 2058: A bill for an act relating to education; changing names 
of state board and state director of vocational technical education and local 
directors of technical colleges; amending Minnesota Statutes 1988, section 
I 36C. 02, subdivisions 4 and 5. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1926, now on General Orders. 

H.F. No. 2149: A bill for an act relating to port authorities; expanding 
the range of titles for certain offices; amending Minnesota Statutes 1988, 
section 469. 051, subdivision 2. 

Referred to the Committee on Economic Development and Housing. 

H.F. No. 2188: A bill for an act relating to local government; permitting 
towns to publish collections of town ordinances, resolutions, rules, and 
laws; amending Minnesota Statutes 1988, sections 415.021 and 599.13. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1979, now on General Orders. 

H.F. No. 2481: A bill for an act relating to crimes; making preparation 
of a written presentence investigation report discretionary with the court 
when a defendant is convicted of a felony for which the court must impose 
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an executed sentence under the sentencing guidelines; amending Minnesota 
Statutes 1989 Supplement, section 609.115, subdivision I. 

Referred to the Committee on Judiciary. 

H.F. No. 2508: A bill for an act relating to education; placing certain 
positions in special school district No. 1. Minneapolis, in the unclassified 
service; naming the appointing authority for the positions. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2314. 

H.F. No. 1569: A bill for an act relating to highways; providing for 
resolution of local disapproval of certain county state-aid highway actions; 
providing that 30 percent of the county state-aid highway fund be appor
tioned on the basis of lane-miles; changing the composition of the county 
and municipal state-aid screening boards; amending Minnesota Statutes 
1988, sections 162.02, subdivisions 8 and 10, and by adding a subdivision; 
162.07, subdivisions 1 and 5; and 162.13, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1420, now on General Orders. 

H.F. No. 1754: A resolution memorializing the Congress of the United 
States to enact the American Heritage Trust Act authorizing the creation 
of a federal trust fund to provide funding for local, state, and federal land 
and water conservation and historic preservation purposes. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 1785: A bill for an act relating to real property; providing for 
p1at monuments; imposing a penalty; amending Minnesota Statutes 1988, 
sections 505.02, subdivision I; and 505.03, subdivision l; proposing cod
ing for new law in Minnesota Statutes, chapter 505. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2141. 

H.F. No. I 830: A bill for an act relating to crime; increasing the penalty 
for malicious child punishment resulting in great bodily harm; amending 
Minnesota Statutes 1989 Supplement, section 609.377. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1978. 

H.F. No. 1846: A bill for an act relating to prostitution; increasing pen
alties for certain patrons of prostitutes; providing that when a patron uses 
a motor vehicle during commission of an offense, that fact will be noted 
on the person's driving record; amending Minnesota Statutes 1988, sections 
609.324, subdivisions 2, 3, and by adding subdivisions; and 609.3241. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1977. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.F. Nos. 2236 and 1653. 
The motion prevailed. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2329: A bill for an act relating to public financing; allocating 
authority to issue tax exempt revenue bonds; amending Minnesota Statutes 
1988, sections 474A.02, subdivisions 6, 8, and by adding a subdivision; 
474A.03; 474A.061, subdivision 3, and by adding subdivisions; 474A.08 I, 
as amended: 474A.091, subdivisions I and 5: 474A.131, subdivision 2; 
and 474A. l 4; Minnesota Statutes Second 1989 Supplement, sections 
474A.061, subdivisions I and 4: and 474A.091, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 474A; repeal
ing Minnesota Statutes 1988, section 474A.091, subdivisions 4 and 4a; 
repealing Minnesota Statutes Second 1989 Supplement, section 474A.06 l, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything afler the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 474A.02, subdivision 6, 
is amended to read: 

Subd. 6. [DEPARTMENT; DEPARTMENT OF TRADE ,'\!>ID EGG-
NOMIC DEVELOPMENT FINANCE. I "Department" means the depart
ment of tRttle iffiG eeet1eR1ie Ele¥eloi3mettt finance. 

Sec. 2. Minnesota Statutes 1988, section 474A.02, subdivision 8, is 
amended to read: 

Subd. 8. [FEDERAL TAX LAWJ "Federal tax law" means those pro
visions of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1989, that limit the aggregate amount of obligations of a specified 
type or types which may be issued by an issuer during a calendar year 
whose interest is excluded from gross income for purposes of federal income 
taxation. 

Sec. 3. Minnesota Statutes 1988, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 22b. [PUBLIC FACILITIES PROJECT.] "Puhlicfacilities project" 
means any publicly owned facility that is eligible to be financed with the 
proceeds of public facilities bonds as defined under subdivision 23a. 

Sec. 4. Minnesota Statutes 1988, section 474A.03, is amended to read: 

474A.03 [DETERMINATION OF ANNUAL VOLUME CAP] 

Subdivision I. [ANNUAL VOLUME CAP UNDER FEDERAL TAX 
LAW; POOL ALLOCATIONS.] At the beginning of each calendar year 
after December 31, .J.9ll+ 1990, the commissioner shall determine the 
aggregate dollar amount of the annual volume cap under federal tax law 
for the calendar year, and of this amount the commissioner shall make the 
following allocation: 

(]) $74,000,000 $75,000,000 to the manufacturing pool: 

(2) $30,000,000 $46,000,000 to the ffialtifamil)' housing pool: 

(3) $21,000,000 $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 
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If the annual volume cap is greater or less than the amount of bonding 
authority allocated under clauses (I) to (4) and subdivision 2a, paragraph 
(a), clauses (J) to (3), the allocation must be adjusted so that each adjusted 
allocation is the same percentage of the annual volume cap as each original 
allocation is of the total bonding authority originally allocated. 

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The com
missioner shall make the following allocation to the Minnesota housing 
finance agency and the following cities: 

(I) $5{),{){){),{){){) $5 I ,000,000 per year to the Minnesota housing finance 
agency, less any amount received in the previous year under section 474A.091, 
subdivision 6; 

(2) $20,000,000 per year to the city of Minneapolis; and 

(3) $15,000,000 per year to the city of Saint Pault ""'1 

f4) $3 ,{){){),()()() te eaeh ef the~ ef the fust elass looate<I ootsi<le ef 
the met,epelilaR area as aeliRea ift see#eft 03.121, s11eaivisieR 2,"'"" 
ame11RI e<j!!al le the ame11RI ef me,tgage OOR<ls er ,esiaeRtial FeR!al prejeet 
OOR<ls that eaeh eity pe,maReRII} ~ it, the previe11s ealeRaar Y""" 
llhieiuwer emeunt ts -less. If a e#y tS eligiBle ffi reee-t¥e aft eH.titlemeH:t 
alleeatieR llfltieF thl<; eJattse, the ame11RI ef the alleeatieR ts Elea11etea fr0fft 
the alleeatieRS ffiil<ie llfltieF elattses flt, +;!r, ""'1 ~ i,, pFepeFtieR le the 
tetal ame11RI ef alleealieRs made i,, elattses flt, +;!r, ftR8 ~. 

(b) Allocations provided under this subdivision must be used for mort
gage bonds, mortgage credit certificates, or residential rental project bonds, 
except that entitlement cities may also use their allocations for public facility 
bonds. 

Sec. 5. [474A.045] [SCORING SYSTEM FOR MANUFACTURING 
PROJECTS.] 

The following criteria must be used in determining the a/location of 
small issue bonds for manufacturing projects. The issuer must prepare and 
submit to the commissioner a public purpose scoring worksheet that pre
sents the data and methods used in determining the total score under this 
section. The total score is the sum of the following: 

( I) the number of net direct new jobs in the state generated by the 
proposed project for the next two years per $100,000 of proposed allocation 
multiplied by I 5; 

(2) the number of direct jobs retained in the state due to the proposed 
project per $100,000 of proposed allocation multiplied by 15; 

(3) the quotient of the total increase in net payroll generated in the state 
by the proposed project divided by the proposed bond allocation, multiplied 
by JOO; 

(4) the quotient of the estimated total net increase in property taxes 
generated in the state by the project in the first full year of operation 
divided by the proposed bond allocation, multiplied by 500; and 

( 5) the unemployment rate in the community where the proposed project 
is located measured as a percent of the state's unemployment rate, multi
plied by ten. 

The community unemployment rate used in determining the points under 
clause (5) must be the rate for the county in which the proposed project 
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is located unless an accurate rate may be estimated for a smaller geo
graphic area or census tract. The commissioner of jobs and training must 
approve the rate used when an unemployment rate other than that for a 
county is used. 

If the manufacturing project will retain jobs and the total score includes 
points calculated under clause (2), the issuer must certify to the commis
sioner that the proceeds of the small issue bonds are required 10 retain 
those jobs. The commissioner shall submit the information relating to the 
retaining of jobs to the commissioner of trade and economic development. 
The commissioner of trade and economic development must verify that the 
proceeds of the small issue bonds are required to retain the jobs referred 
to in the certification prior to the awarding of any points under this section. 

Sec. 6. [474A.047] [RESIDENTIAL RENTAL BONDS; LIMITATIONS.] 

Subdivision I. [ELIGIBILITY] An issuer may only use the proceeds 
from residential rental bonds if the proposed project meets one of the 
following: 

(a) The proposed project is a single room occupancy project and all the 
units of the project will be occupied by individuals whose incomes are 50 
percent or less of the greater of the statewide or county median income 
adjusted for household size as determined by the federal Department of 
Housing and Urban Development: or 

(b) The proposed project is a multifamily project where at least 75 percent 
of the units have two or more bedrooms and at least 25 percent of the units 
have three or more bedrooms. At least 75 percent of the units of the 
multifamily project must be occupied by individuals or families whose 
incomes are 60 percent or less of the greater of the statewide or county 
median income adjusted for household size as determined by the federal 
Department of Housing and Urban Development. 

The maximum rent for a proposed single room occupancy unit under 
paragraph (a) is 30 percent of the amount equal to 30 percent of the greater 
of the statewide or county median income for a one-member household as 
determined by the federal Department of Housing and Urban Development. 
The maximum rent for a multifamily project under paragraph (b) is 30 
percent of the amount equal to 50 percent of the greater of the statewide 
or county median income as determined by the federal Department of 
Housing and Urban Development based on a household size with one person 
per bedroom. 

Subd. 2. [JS-YEAR AGREEMENT.] Priorto the issuance of residential 
rental bonds, the developer of the project for which the bond proceeds will 
be used must enter into a 15-year agreement with the issuer that specifies 
the maximum rental rates of the units in the project and the income levels 
of the residents of the project. The rental rates and income levels must be 
within the limitations established under subdivision I. The developer must 
annually certify to the issuer over the term of the agreement that the rental 
rates are within the limitations under subdivision I, The issuer may request 
individual certification of the income of all residents of the project. 

If a project is found to be out of compliance with the rental rate and 
income levels under subdivision 1, the issuer must notify the Minnesota 
housing finance agency and department of revenue. The interest earnings 
on the bonds issued for the project will be subject to the tax under chapter 
290. 
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Sec. 7. Minnesota Statutes Second 1989 Supplement, section 474A.061, 
subdivision 1, is amended to read: 

Subdivision I. [APPLICATION.] (a) An issuer may apply for an allo
cation under this section by submitting to the department an application 
on forms provided by the department, accompanied by (I) a preliminary 
resolution, (2) a statement of bond counsel that the proposed issue of 
obligations requires an allocation under this chapter, (3) the type of qual
ified bonds to be issued, aftEI (4) an application deposit in the amount of 
one percent of the requested allocation before the last Monday in August, 
or in the amount of two percent of the requested allocation on or after the 
last Monday in August, and (5) a public purpose scoring worksheet for 
small issue applications, Aft ~ •~~l)'iAg f-01' !IA alleealieA ffeffi Ifie 
ffltihifamily helisiag ~ Wft0 Gees ~ stgft afl agreemeAt FeEfHiring tfla4 
ffte ~ e0fR13ly wtff:t the gf0-SS' i=eftt restrietieRs ef ffte laz.:,1 ineeme AettS
tftg ~ 13rograffi 'dft8ef see-Heft~ ef Hl-e lRterRel R.e;•enlie teee ef +98&. 
as affteAdeel tlueugh Beeeffll:ier 3-1--; ~ ~ ~ at1 additieRal ~ 
eatieft ~ ffi ¼fte l¼ffl0tiRl e.f +we ~ ef #le FCEftiCSte8 alloeatieA 
ee+efe #le fftSt ~1onEla) tft August, M ffi #le ftffi0ttft¼ ef eae ~ ef #le 
FCEfliCste8 aHeeation 0ft 0f ti¼t'ef ffte-1-a-s-t Meneley ifl- August. The issuer must 
pay the application deposit by check, The Minnesota housing finance agency 
may apply for and receive an allocation under this section without sub
mitting an application deposit. 

(b) An entitlement issuer may not apply for an allocation from the ffiiil
li>affiili· housing pool or from the public facilities pool unless it has either 
permanently issued bonds equal to the amount of its entitlement allocation 
for the current year plus any amount of bonding authority carried forward 
from previous years or returned for reallocation all of its unused entitlement 
allocation. For purposes of this subdivision, its entitlement allocation includes 
an amount obtained under section 474A.04, subdivision 6. 

(c) If an application is rejected under this section, the commissioner 
must notify the applicant and return the application deposit to the applicant 
within 30 days unless the applicant requests in writing that the application 
be resubmitted. The granting of an allocation of bonding authority under 
this section must be evidenced by a certificate of allocation. 

Sec. 8. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2a. [HOUSING POOL ALLOCATION.] (a) On the first business 
day that falls on a Monday of the calendar year and on the first Monday 
in April, the commissioner shall allocate available bonding authority in 
the housing pool to applications received by the Monday of the previous 
week for residential rental projects that meet the eligibility criteria under 
section 6. After April I, and until April /5, the Minnesota housing finance 
agency may accept applications from cities for single-family housing pro
grams which meet program requirements as follows: 

(I) the housing program must meet a locally identified housing need 
and be economically viable; 

(2) the adjusted income of home buyers cannot exceed the greater of the 
agency's income limits or 80 percent of the greater of the state or area 
median income as published by the Department of Housing and Urban 
Development; 

(3) house price limits may not exceed the greater of agency house price 
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limits or 90 percent of the median purchase price in the city for which the 
bonds are to be sold up to a maximum of 90 percent of the safe harbor 
limitations for existing housing provided under section /43( e/ of the Inter
nal Revenue Code of 1986, as amended through December 3/. 1989, except 
that house price limits may be 100 percent of the median city purchase 
price if subsidy is used to reduce the effective purchase price of the property 
to the above levels. Data establishing the median purchase price in the 
city must be included in the application by a city requesting house price 
limits higher than the housing finance agency's house price limits; 

/4) mortgage bonds may be issued during the first eight months that 
mortgage bond proceeds are available only for the purchase or purchase 
and rehabilitation of existing housing except in the following circum
stances: newly constructed housing located in an area where a redevel
opment project as defined under section 469.002, subdivision 14, may 
occur; newly constructed housing approved under the Affordable Housing 
Program of the Department of Housing and Urban Development; newly 
constructed housing located on a parcel purchased by the city or conveyed 
to the city under section 282 .OJ. subdivision 1; or newly constructed 
housing that is part of a housing affordability initiative, other than those 
financed with the proceeds from the sale of bonds. in which federal, state, 
or local assistance is used to substantially improve the terms of the financ
ing or to substantially write down the purchase price of the new housing; 
and 

/5) the agency or a city may not make available, provide set asides, or 
commit to make available money or proceeds of bonds for the exclusive 
use of builders or developers for loans to eligible purchasers for new 
housing except for housing located in an area where a redevelopment 
project as defined under section 469.002, subdivision 14, may occur. This 
prohibition is in effect for the entire time mortgage bond proceeds are 
available. 

The Minnesota housing finance agency may accept applications from 
July 1 to July 15 from cities for single-family housing programs which 
meet program requirements specified under clauses (I) to /5) if bonding 
authority is available in the housing pool. The agency and a representative 
for each applicant shall negotiate the terms of an agreement regarding the 
allocation of available authority among the applicants. The agreement 
must allot available bonding authority among the applicants. For purposes 
of paragraphs (a) to (d/. "city" has the meaning given it in section 462C.02, 
subdivision 6, and "agency" means the Minnesota housing finance agency. 

(b) Upon reaching agreement with participating cities. the agency shall 
forward to the commissioner the amounts allotted to each applicant pur
suant to the agreement. The agency may issue bonds on behalf of partic
ipating cities. The agency shall request an allocation from the commissioner 
for all applicants who choose to have the agency issue bonds on their 
behalf and the commissioner shall allocate the requested amount to the 
agency. The agency may request an allocation at any time between the 
first Tuesday after the first Monday in April and the last Monday in August, 
but may request an allocation no later than the last Monday in August. 

(c) A city may choose to issue bonds on its own behalf or through a 
joint powers agreement and may request an allocation from the commis
sioner. If the total amount requested by all applicants exceeds the amount 
available in the pool, the city may not receive a greater allocation than 
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the amount it would have received under the agreement forwarded by the 
Minnesota housingfinance agency to the commissioner. No city may request 
or receive an allocation from the commissioner until the agreement under 
paragraph (b) has been forwarded to the commissioner. Between the first 
Monday in April and the last Monday in August, no city may receive an 
allocation from the housing pool which has not first applied to the Min
nesota housing finance agency. 

(d) If a city issues mortgage bonds from an allocation received under 
paragraph (c), the issuer must provide for the recycling of funds into new 
loans. If the issuer is not able to provide for recycling, the issuer must 
notify the commissioner in writing of the reason that recycling was not 
possible and the reason the issuer elected not to have the Minnesota housing 
finance agency issue the bonds. "Recycling" means the use of money 
generated from the repayment and prepayment of loans for further eligible 
loans or for the redemption of bonds and the issuance of current refunding 
bonds. 

(e) The total amount of allocation for mortgage bonds for one city is 
limited to the lesser of ( i) $4,000,000 or (ii) 20 percent of the total amount 
available for allocation for mortgage bonds from the housing pool after 
the first Monday in April. 

Sec. 9. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2b. [MANUFACTURING POOL ALLOCATION.] From the begin
ning of the calendar year until the last Monday in August, the commissioner 
shall allocate available bonding authority from the manufacturing pool on 
Monday of each week to applications received on or before the Monday 
of the preceding week. The amount of allocation provided to an issuer for 
a specific manufacturing project will be based on the number of points 
received for the proposed project under the scoring system under section 
5. Proposed projects that receive 50 points or more are eligible for all of 
the proposed allocation. Proposed projects that receive less than 50 points 
are eligible to receive a proportionally reduced share of the proposed 
authority. 

If there are two or more applications for manufacturing projects from 
the manufacturing pool and there is insufficient bonding authority to pro
vide allocations for all projects in any one week after all eligible bonding 
authority has been transferred as provided in section 474A.081, the avail
able bonding authority shall be awarded by lot unless otherwise agreed 
to by the respective issuers. 

Sec. 10. Minnesota Statutes 1988, section 474A.06 I, is amended by 
adding a subdivision to read: 

Subd. 2c. [PUBLIC FACILITIES POOL ALLOCATION.] From the 
beginning of the calendar year until the last Monday in August, the com
missioner shall allocate available bonding authority from the public facil
ities pool on Monday of each week to applications for eligible public 
facilities projects received on or before the Monday of the preceding week. 
If there are two or more applications for public facilities projects from the 
pool and there is insufficient bonding authority to provide allocations for 
all projects in any one week after all eligible bonding authority has been 
transferred as provided in section 474A.081, the available bonding author
ity shall be awarded by lot unless otherwise agreed to by the respective 
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issuers. 

Sec. 1 I. Minnesota Statutes 1988, section 474A.061, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received an 
allocation under this section may retain any unused portion of the allocation 
after the first MoA8Hy Tuesday in September only if the issuer has submitted 
to the department before the first Mena•) Tuesday in September a letter 
stating its intent to issue obligations pursuant to the allocation before the 
end of the calendar year or within the time period permitted by federal tax 
law and a deposit in addition to that provided under subdivision 1, equal 
to one percent of the amount of allocation to be retained. The Minnesota 
housing finance agency may retain an unused portion of an allocation 
after the first Tuesday in September without submitting an additional deposit. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 474A.061, 
subdivision 4, is amended to read: 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue ob1igations equal to all or a portion of the allocation received 
under this section by the tlft<l ef the ettffeft! yea, within 90 days of a/local ion 
or within the time period permitted by federal tax law, whichever is less, 
the issuer must notify the department. If the issuer notifies the department 
or the 90-day period since allocation has expired prior to the last Monday 
in August, the amount of allocation is canceled and returned flHtSl Be 
,eelleeatea for reallocation through the pool from which it was originally 
allocated. If the issuer notifies the department or the 90-day period since 
allocation has expired on or after the last Monday in August, the amount 
of al1ocation is canceled and returned ffittS-1: Be FealloeateElfor reallocation 
through the unified pool. If the issuer notifies the department after the last 
Monday in November, the amount of allocation is canceled and returned 
ffiil<it !,e ,eelleeatea for reallocation to the Minnesota housing finance 
agency. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of allocation shall receive within 
30 days a refund ef all ef its eppliea!iea aepesits equal to: 

(I) one-half of the Uff!BUHI 0fl application deposit for the amount of 
bonding authority returned beJere the fifSt Meaaay ;., ~!0,'eff!be, within 
30 days of receiving allocation; 

(2) one-fourth of the aH10uat "" application deposit for the amount of 
bonding authority returned "" e, aftef the fust Meaeay_;., ~le. eff!be, 8ftt! 
beJere the tftffil Meaaay HI ~10,'eff!ber between 3 I and 60 days of receiving 
allocation; and 

(3) one-eighth of the ftff!SUAI "" application deposit for the amount of 
bonding authority returned 6ft er afte, the thir-a Manila) ;., ~!0,'efflbe, 8ftt! 
beJere the last Manila) ffi ~IB\'Off!ber between 61 and 90 days of receiving 
allocation. 

No refund shall be available for allocations returned 90 or more days 
after receiving the allocation. This subdivision does not apply to the Min
nesota housing finance agency. 

Sec. 13. Minnesota Statutes 1988, section 474A.081, as amended by 
Laws 1989, chapter 328, article 1, section 21, is amended to read: 



6588 JOURNAL OF THE SENATE [70THDAY 

474A.081 [POOL TRANSFERS.] 

Subdivision I. [AUTHORITY TO TRANSFER BONDING AUTHOR
ITY.] If there is insufficient bonding authority in either the manufacturing 
pool or the multifamily housing pool to provide a1locations for applications 
received in any one week, additional bonding authority for small issue 
bonds and residential rental project bonds may be obtained under this 
section. 

Subd. 2. [TRANSFER LIMITS.] No transfer of bonding authority may 
be made from any pool for qualified bonds not eligible to receive allocations 
from that pool (i) prior to June 30, or (ii) if, on June 30, allocations of 
bonding authority have been made from that pool equal to or exceeding 50 
percent of the annual volume cap originally allocated to that pool. Pel' 
-1-9&+, the ameunt eensiae,ea e,iginally alleeatea te eaeh ef the J'0"'5 sl,aH 
be $80,000.000 f<>F the manufoetu,ing l'6"l a,,e $60,000,000 fuf the FRU!
tifamily heusing ~ 

Subd. 4. [POOL TRANSFERS.] Ifthere is insufficient bonding authority 
to provide allocations for all small issue bonds or residential rental project 
bonds in any one week, applications for small issue bonds may receive 
bonding authority from the multifamily housing pool or applications for 
residential rental project bonds may receive bonding authority from the 
manufacturing pool, except as provided in subdivision 2. If bonding author
ity is transferred from one pool to the other pool, applications for small 
issue bonds must receive priority for allocations from the manufacturing 
pool, and applications for residential rental project bonds must receive 
priority for allocations from the multifamily housing pool. 

Sec. 14. Minnesota Statutes 1988, section 474A.09I, subdivision I, is 
amended to read: 

Subdivision I. [UNIFIED POOL AMOUNT.] On the day after the last 
Monday in August any bonding authority remaining unallocated from the 
manufacturing pool, the multifamil) housing pool, and the public facilities 
pool is transferred to the unified pool and must be reallocated as provided 
in this section. 

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 2, is amended to read: 

Subd. 2. [APPLICATION.] An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro
vided by the department accompanied by (I) a preliminary resolution, (2) 
a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, (3) the type of qualified bonds to be issued, 
a,,e (4) an application deposit in the amount of two percent of the requested 
allocation, and (5) a public purpose scoring worksheet for small issue 
applications. Aft tSfH:tef appl)ing ffif ftft alleeation ffif Fc~;idcntial fefttat 
prejeet l,eH4; whe <lees fl0t sig,, an ag,eemeat ,eqHiFing thtt! the prejeet 
eempl) wt-th the gt=es-s- refit FCStFietions ef the lov, ineomc ReHsing ere4i-t 
p,egmm untlef seelien e ef the lntemal Re, enHe Ceae ef -1-986, as amenaed 
th,eHgh Deeemlle, 3-1, +9&&, fRHSl 5Ubmit an aaaitienal ap plieatien tlep<>&it 
ift the ameunt ef ene ~ ef the •equested alleeatien. The issuer must 
pay the application deposit by check. An entitlement issuer may not apply 
for an allocation for public facility bonds, residential rental project bonds, 
or mortgage bonds under this section unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year 
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plus any amount carried forward from previous years or returned for real
location all of its unused entitlement allocation. For purposes of this sub
division. its entitlement allocation includes an amount obtained under section 
474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in Sep
tember. Notwithstanding the restrictions imposed on unified pool alloca
tions after October I under subdivision 3, paragraph (c)(2), the Minnesota 
housing finance agency may be awarded allocations for mortgage bonds 
from the unified pool after October I. The Minnesota housing finance 
agency may apply for and receive an a/location under this section without 
submitting an application deposit. 

Sec. 16. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in September through 
and on the last Monday in November. Applications for allocations must be 
received by the department by the Monday preceding the Monday on which 
allocations are to be made. If a Monday falls on a holiday, the a/location 
will be made or the applications must be received by the next business day 
after the holiday. 

(b) On or before October I, allocations shall be awarded from the unified 
pool in the following order of priority: 

(I) applications for small issue bonds-, wiff, p,efe,eRee gt,,e,, t-e p,ajeels 
ffi ee ~ tft ElistFessea eouRfies ElesigAateEl tl-ft6ef seet4eft 29+A.257; 

(2) applications for residential rental project bonds,witll p,efe,eRee gt,,e,, 
1-e tssueFs ag,eeiag 1-e Fe<jiHfe ~ Hie J>l'0:iee! e-eFAf>ly wim Hie gf<>SS FetN 
reslrietieRs ef ate le•N ineame ftausiag e-t=edtt 1:1regFORl tlft8ef seet4eft ~ ef 
t-he IAternol Re• eHue GeEle &f -l--98e-; as amenEleEI tluougft E>eeem8er ;.J, 
-1-988; 

(3) applications for public facility projects funded by public facility bonds; 

(4) applications for redevelopment bonds: 

(5) applications for mortgage bonds: and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in September. The amount of allocation provided to an 
issuer for a specific manufacturing project will be based on the number 
of points received for the proposed project under the scoring system under 
section 5. Proposed manufacturing projects that receive 50 points or more 
are eligible for all of the proposed allocation. Proposed manufacturing 
projects that receive less than 50 points under section 5 are only eligible 
to receive a proportionally reduced share of the proposed authority. If there 
are two or more applications for manufacturing projects from the unified 
pool and there is insufficient bonding authority to provide a/locations for 
all manufacturing projects in any one allocation period, the available 
bonding authority shall be awarded based on the number of points awarded 
a project under section 5 with those projects receiving the greatest number 
of points receiving a/location first. 
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(c)(I) On the first Monday in October, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allocated 
to the manufacturing pool under section 474A.03, subdivision 1, less the 
amount allocated to issuers from the manufacturing pool for that year, 
whichever is less, is reserved within the unified pool for small issue bonds. 
On the first Monday in October, $§,000,009 $2,500,000 of bonding author
ity or an amount equal lo the total annual amount of bonding authority 
allocated 10 the public facilities pool under section 474A.03, subdivision 
1, less the amount allocated to issuers from the public facilities pool for 
that year, whichever is less, is reserved within the unified pool for public 
facility bonds. If sufficient bonding authority is not available to reserve 
the required amounts for both small issue bonds and public facility bonds, 
th••• feHFlhs seven-eighths of the remaining available bonding authority is 
reserved for small issue bonds and afte feHFlh one-eighth of lhe remaining 
available bonding authority is reserved for public facility bonds. 

(2) The total amount of allocations for mortgage bonds from the housing 
pool and the unified pool may not exceed: 

(i) $10,000,000 for any one city; or 

(ii) $20,000,000 for any number of cities in any one countyt aF. 

fi.+i-1. eQ pereeat ef #le ame1.-mt iRitielly alleeoted t'6 ate tl-fHfteEl ~ 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

After October 1, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, will> j>Fel'
efeftee" gi¥eft Hi ffu1a1:1Hteturiag pF0jeets fa .IJe leeatea ff1 0istresseEI eeteeHes 
eesigAelee lffieeF seeliaft 297A.2H, public facility bonds, and residential 
rental project bonds. 

( d) If there is insufficient bonding authority to fund all projects within 
any qualified bond category, allocations shall be awarded by lot unless 
otherwise agreed to by the respective issuers. If an application is rejected, 
the commissioner must notify the applicant and return the application 
deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation 
of bonding authority under this section must be evidenced by issuance of 
a certificate of allocation. 

Sec. 17. Minnesota Statutes 1988, section 474A.091, subdivision 4, is 
amended to read: 

Subd. 4. [MORTGAGE BGNB 8U~l8E:'.f BONDS.]# fe<leFttl ¼ff law is 
Bet: emende8 Ht ~ the issuaaee ef t&fl eJtCfflflt fflertgege 90fKls affef 
Deeemee• :H, -1-988, All remaining bonding authority available for allo
cation under this section on December I, -1-988, is allocated to the Min
nesota housing finance agency. ¥sf purpeses ef ffH-5 subdivision, ~ 
has the meaeing g.f.y,eB ff ffi seeliaft 4 62C.Q2, s1:1b8ivisien ~ ~ Mi1rnesote 
housing fiaanee ~ shall reelleeete rtl .f.e&.n W pereeet ef tfie reffteiniRg 
bondiag at1U10rit)• a, aileble fer alloeeHeA t'6 et+ies reti1:1estiag flfl elleeetiea 
ea &f ~ Ne, effl13er -I. -1-98&, fat, ffte issuenee ef ffiertgege ~ A 
~ ~ ~ +et= aft alloeotioR tl-R4ef ffHS st1hdivisi0R BY st1hmittiRg fa 
t-ke ~4innesota hot1siRg Hnance ogeBey ftft a1313lieotion 0ft eFt,efet:e ~1ovem 
ref +, -1-988, ett f8ffflS f1F0 11ided ~ ~ agency. Aftet: December +, +988-;, 
~- t1Ralloeated boRdiRg at1tRority remoiRiRg a+tef&He-i-ty- reqt1ests aFefi-Hea 
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tS reolloeafed ~ #le ~4innesefo housing Hflftft€-e ~ fer issuaRee ~ tfte 
~ e, ffif reolloeafiot1 Ht a etty. reEJuesfing ilfi olloeefien ett e, ~ 
Ne vem.13 er I, -1-98,8... 

Sec. 18. Minnesota Statutes I 988, section 474A.091. subdivision 5, is 
amended to read: 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section by me efl<I ef me ellffeflt ~ within 90 days of the 
allocation or within the time period permitted by federal tax law, whichever 
is less, the issuer must notify the department. If the issuer notifies the 
department or the 90-day period since allocation has expired prior to the 
last Monday in November, the amount of allocation is canceled and returned 
- l>e ,eellseeted for reallocation through the unified pool. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the allocation shall receive 
within 30 days a refund ef its apfllieatisn ~ equal to: 

(I) one-half of the eFRBunt 0ft application deposit for the amount of 
bonding authority returned l>efefe me flffll Mendey ifl Ne, eFRlle, within 
30 days of receiving the allocation; 

(2) one-fourth of the aFReunt Oft application deposit for the amount of 
bonding authority returned "".,. affef me flffl! l>,fonday in ~la,·eFRlae, an<I 
l>efefe fl,eff>ffll Mendey in Ns,·eFRee, between 31 and 60 days of receiving 
the allocation; and 

(3) one-eighth of the eFRsunl Oft application deposit for the amount of 
bonding authority returned "" .,. affef me thi«I Manda)' in ~ls,·eFRlle, an<I 
l>efefe ff>e last Msndej' in ~ls•,<effJee, between 6/ and 90 days of receiving 
the allocation. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in November. This subdivision does 
not apply to the Minnesota housing finance agency. 

Sec. 19. Minnesota Statutes 1988, section 474A.131, subdivision 2, is 
amended to read: 

Subd. 2. [CARRYFORWARD NOTICE. J If an issuer intends to carry 
forward an allocation received under this chapter, il must notify the depart
ment in writing before the last Monday of December. If the written notice 
of carryforward is not provided within the time required, one-quarter of 
the amount of the application deposit eligible for refund upon filing of the 
notice of issue under this section is forfeited. 

Sec. 20. Minnesota Statutes 1988, section 474A.14, is amended to read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 

The department shall publish in the State Register at le&.;\ !Wiee FRsnthly, 
a notice of the amount of bonding authority, if a,,y, aYaileele fef ellseatisA 
1-1ursuaet fa seetions 171A.901 tHKI 171A.991 in the housing, manufactur
ing, and public facilities pools as soon after January I as possible. The 
department shall publish in the State Register a notice of the amount of 
bonding authority available for allocation in the unified pool as soon after 
September I as possible. 
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Sec. 21. [SUNSET OF QUALIFIED BONDS.) 

Subdivision I. [TRANSFER.] If federal tax law is not amended by May 
3 I, 1990, to permit the issuance of tax exempt mortgage bonds or small 
issue bonds past September 30, 1990, all remaining bonding authority 
available for allocation in housing, manufacturing, and public facilities 
pools is transferred to the unified pool on the first business day in June 
and must be reallocated as provided in this section. 

Subd. 2. [APPLICATION. I An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro
vided by the department accompanied by (I) a preliminary resolution, (2) 
a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, ( 3) the type of qualified bonds to be 
issued, (4) an application deposit in the amount of two percent of the 
requested allocation, and (5) a public purpose scoring worksheet for small 
issue applications as provided under section 5. The issuer must pay the 
application deposit by check. An entitlement issuer may not apply for an 
allocation for public facility bonds, residential rental project bonds, or 
mortgage bonds under this section unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year 
plus any amount carried forward from previous years or returned for 
reallocation all of its unused entitlement allocation. For purposes of this 
subdivision, its entitlement a/location includes an amount obtained under 
Minnesota Statutes, section 474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in June. 
Notwithstanding the restrictions imposed on the unified pool allocations 
after July I under subdivision 3, paragraph (c), clause (2), the agency 
may be awarded allocations for mortgage bonds from the unified pool 
after July I. The agency may apply for and receive an allocation under 
this section without submitting an application deposit. 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in June through and on 
the last Monday in August. Applications for allocations must be received 
by the department by the Monday preceding the Monday on which allo
cations are to be made. If a Monday falls on a holiday, the allocation will 
be made or the applications must be received by the next business day. 

/b) On or before July I, allocations shall be awarded from the unified 
pool in the following order of priority: 

( I) applications for small issue bonds: 

(2) applications for residential rental project bonds; 

( 3) applications for public facilities projects financed with public facility 
bonds; 

( 4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in June and must meet the eligibility requirements of section 
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6. The amount of allocation provided to an issuer for a specific manufac
turing project will be based on the number of points received for the 
proposed project under the scoring system under section 5. Proposed man
ufacturing projects that receive 50 points or more are eligible for all of 
the proposed allocations. If there are two or more applications for man
ufacturing projects from the unified pool and there is insufficient bonding 
authority to provide allocations for all manufacturing projects in any one 
allocation period, the available bonding authority shall be awarded based 
on the number of points awarded a project under section 5 with those 
projects receiving the greatest number of points receiving allocation first. 
If an application is rejected, the commissioner must notify the applicant 
and return the application deposit to the applicant within 30 days unless 
the applicant requests in writing that the application be resubmitted. The 
granting of an allocation of bonding authority under this section must be 
evidenced by issuance of a certificate of allocation. 

/c)(l) On the first Monday in July, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allo
cated to the manufacturing pool under Minnesota Statutes, section 474A.03, 
subdivision 1, less the amount allocated to issuers from the manufacturing 
pool for that year. whichever is less, is reserved within the unified pool 
for small issue bonds. On the first Monday in July, $2,500,000 of bonding 
authority or an amount equal to the total annual amount of bonding author
ity allocated to the public facilities pool under section474A.03, subdivision 
1, less the amount allocated to issuers from the public facilities pool for 
that year. whichever is less, is reserved within the unified pool for public 
facility bonds. If sufficient bonding authority is not available to reserve 
the required amounts for both small issue bonds and public facility bonds, 
seven-eighths of the remaining available bonding authority is reserved for 
small issue bonds and one-eighth of the remaining available bonding authority 
is reserved for public facility bonds. 

/2) Allocations for mortgage bonds from the unified pool may not exceed: 

/i) $10,000,000 for any one city; 

/ii) $20,000,000 for any number of cities in any one county; or 

(iii) 60 percent of the amount initially allocated to the unified pool. 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

After July I, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, public facility 
bonds, and residential rental project bonds. 

/d) If there is insufficient bonding authority to Jund all projects within 
any qualified bond category, a/locations shall be awarded by lot unless 
otherwise agreed to by the respective issuers. If an application is rejected, 
the commissioner must notify the applicant and return the application 
deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation 
of bonding authority under this section must be evidenced by issuance of 
a certificate of a/location. 

Subd. 4. [REMAINING ALLOCATION.] Any remaining bonding author
ity that has not been allocated by September I in the unified pool shall 
be allocated to the Minnesota housing finance agency. 



6594 JOURNAL OF THE SENATE [70THDAY 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.) (a) /fan 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section within 90 days of the a/location or within the time period 
permitted by federal tax law, whichever is less, the issuer must notify the 
department. If the issuer notifies the department or the 90-day period since 
a/location has expired prior to the last Monday in August, the amount of 
allocation is canceled and returned for reallocation through the unified 
pool. 

( b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the a/location shall receive 
within 30 days a refund equal to: 

(/Jone-half of the application deposit for the amount of bonding author
ity returned within 30 days of receiving the allocation; 

(2) one-fourth of the application deposit for the amount of bonding 
authority returned between 3 I and 60 days of receiving the allocation; 
and 

(3) one-eighth of the application deposit for the amount of bonding 
authority returned between 6/ and 90 days of receiving the a/location. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in August. 

Sec. 22. [REPEALER.] 

Minnesota Statutes /988, section 474A.091. subdivision 4a; and Min
nesota Statutes Second /989 Supplement, section 474A.06J, subdivision 
2, are repealed. Section 21 is repealed January I, /991. 

Sec. 23. [EFFECTIVE DATE.] 

Sections I to 4, 7 to 20, and 22 are effective January I. 1991. Sections 
5, 6, and 21 are effective the day after final enactment." 

Amend the title as follows: 

Page I, line 7, after "l" insert ••, 4," 

Page I, line 13, delete "subdivisions 4 and" and insert "subdivision" 
and delete "repealing" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations. to 
which was re-referred 

S.E No. 1915: A bill for an act relating to children; establishing a board 
to plan, coordinate, and oversee early childhood family development pro
grams and services; requiring local area planning councils to be established; 
establishing a technical advisory committee; appropriating money; pro
posing coding for new law as Minnesota Statutes, chapter 129D; repealing 
Minnesota Statutes 1989 Supplement, section 256H.25. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacling clause and insert: 
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"Section I. [129D.01] [MINNESOTA EARLY CHILDHOOD FAMILY 
COORDINATING BOARD.] 

Subdivision I. [MEMBERSHIP; CHAIR.] (a) The Minnesota early child
hood family coordinating board consists of 15 members appointed by the 
governor as follows: 

( 1) 11 members who have demonstrated expertise in programs and ser
vices for children from birth through age eight; 

/2) two members who are early childhood family development experts 
from post-secondary educational institutions; and 

( 3) two members who are parents with children in early childhood family 
development programs. 

Members appointed under clause (I) must have expertise in programs and 
services of child care, family child care, school-age child care, Head Start, 
early childhood family education, parent education, nursery school pro
grams and services, early childhood family education programs for hand
icapped children, or early childhood health services. 

/b) Membership of the board must reflect the geographical, racial, and 
ethnic diversity of the state. 

( c) The governor shall appoint a member of the board to serve as its 
chair. 

Subd. 2. [TERMS; COMPENSATION.] Terms and removal of members 
and the filling of membership vacancies are governed by section I 5 .0575. 
Compensation of members is governed by section 15.059, subdivision 6. 

Subd. 3. [MEETINGS; DUTIES.] The board shall meet at least four 
times a year and shall: 

I I) plan for the coordination and integration of the development and 
delivery of new and existing public and private early childhood family 
development programs and services; 

/2) recommend to the governor and the legislature policies, legislation, 
and funding that will further develop and improve early childhood family 
development programs and services; 

(3) develop and recommend a quality control system that would promote 
a level of consistent high quality across all programs and services and 
that could ensure that all early childhood family development programs 
and services have the developmental focus appropriate to the age and 
needs of the child; 

(4) oversee local area planning councils established under section 2 by 
defining planning boundaries, developing selection criteria, designating 
organizations that meet the criteria, and providing technical assistance as 
needed; 

(5) study and evaluate issues including personnel compensation and 
benefit levels, availability of facilities, caregiver training and certification 
offerings, parental participation, and business involvement. and recom
mend strategies for expansion and improvement of the early childhood 
family development system; 
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(6) issue requests for proposals to provide comprehensive and coordi
nated early childhood family development services at the local level; 

(7) authorize the acceptance and expenditure of grants, awards, or other 
funds or appropriations as may be available to the board to carry out the 
purposes of the board; 

(8) establish demonstration models of integrated early childhood family 
development programs; 

(9) develop interagency mechanisms for the planning, coordination, and 
integration of early childhood family development programs and services 
at the state and local level; 

(10) set budget priorities that will create an equitable distribution of 
resources across the state for the development and expansion of early 
childhood family development programs and services, based upon the bien
nial state plan for early childhood family development services established 
under section 3; 

( 11) promote public-private sector collaboration for early childhood 
family development programs and services; 

(12) promote research and evaluation efforts across the early childhood 
family development system; and 

( 13) serve as a clearinghouse for information on early childhood family 
development programs and services. 

Subd. 4. [EXECUTIVE DIRECTOR.] The board shall appoint afull
time executive director to serve in the unclassified service. The director 
may employ other personnel in the classified service as necessary to enable 
the early childhood family coordinating board to perform its duties. The 
executive director must be a person qualified by training and ability in 
the field of early childhood family development. 

Subd. 5. [DUTIES OF THE EXECUTIVE DIRECTOR.] The executive 
director shall: 

(I) supervise the staff. prepare an annual work plan, and perform all 
duties and responsibilities assigned by the board; 

(2) make and enter into all contracts and agreements necessary or 
incidental to the performance of the board's duties and the execution of 
its powers under this section, including contracts with the United States 
or other states and agencies and governmental subdivisions of the state; 

( 3) accept and expend grants, awards, or other funds or appropriations 
as may be available to and authorized by the board to carry out the 
purposes of the board. 

Sec. 2. [129D.02] [LOCAL AREA PLANNING COUNCILS.] 

Subdivision 1. [DESIGNATION; PURPOSE.] The early childhood family 
coordinating board shall designate local area planning councils across the 
state to plan for. develop, and coordinate early childhood family devel
opment programs and services at the local level. 

Subd. 2. [DUTIES OF LOCAL AREA PLANNING COUNCILS.] The 
local area planning councils shall: 

( 1) assess the early childhood family development needs in a given 
community; 
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/2) develop a system of planning and coordination at the local level; 

(3) assist the community to obtain needed resources and provide tech
nical assistance with program and service implementation; 

/4) review and recommend local funding requests to the board; 

(5) promote consumer education about the importance of quality resources; 
and 

(6) report community assessment data to the board before the devel
opment of the biennial state plan and assist in the development of the 
biennial state plan. 

Sec. 3. [ l29D.03] [BIENNIAL STATE PLAN FOR EARLY CHILD
HOOD FAMILY DEVELOPMENT PROGRAMS AND SERVICES.] 

The early childhood family coordinating board shall develop a biennial 
state plan for early childhood family development programs and services. 
The plan must set forth the policies and goals for early childhood family 
development programs and services, identify service needs and gaps in 
services, and provide a plan for meeting identified needs. The biennial 
state plan must be submitted to the governor and the legislature before 
each biennial budget year. 

Sec. 4. [l29D.04] [TECHNICAL ADVISORY COMMITTEE.] 

The technical advisory committee to the early childhood family coor
dinating board shall advise the board in carrying out its powers and duties 
and in the development of the biennial state plan for early childhood family 
development programs and services. It shall also provide technical and 
support services to the board. 

The technical advisory commillee consists of representatives from major 
early childhood family development services associations, designated by 
the executive director of the early childhood family coordinating board, 
and the commissioners of human services, education, health, jobs and 
training, state planning. and finance, and the director of the higher edu
cation coordinating board or their designees. Compensation of committee 
members is governed by section 15.059, subdivision 6. 

Sec. 5. [INITIAL TERMS.] 

Notwithstanding section I, subdivision 2, the governor shall appoint the 
initial members of the Minnesota early childhood family coordinating board 
as follows: 

(I) five members to two-year terms; 

/2) Jive members to three-year terms; and 

(3) five members to four-year terms. 

Sec. 6. [INITIAL DESIGNATION OF LOCAL AREA PLANNING 
COUNCILS.] 

The Minnesota early childhood family coordinating board shall complete 
its initial designation of local area planning councils under section 2 by 
June 30, 1994. 

Sec. 7. [INITIAL PLAN.] 

The initial biennial state plan required by section 3 is due by December 
31, /990. In addition to the biennial plans required by section 3, the early 
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childhood family coordinating board, by December 31, 1991, shall submit 
to the governor and legislature a plan for the establishment of six pilot 
local area planning councils and a plan for the continued development of 
local area planning councils across the state. 

Sec. 8. [INITIAL EXECUTIVE DIRECTOR APPOINTMENT.] 

Notwithstanding section 1, subdivision 4, the governor shall appoint the 
first executive director of the early childhood family coordinating board 
to a two-year term in the unclassified service. 

Sec. 9. [APPROPRIATION TRANSFER.] 

Any unencumbered or unexpended balance remaining in the appropri
ation to the department of human services and allocated for the use of the 
governor's council on children, youth, and family shall cancel and is appro
priated from the general fund to the department of education for the Min
nesota early childhood family coordinating board for fiscal year 1990 for 
the purposes of sections 1 to 8. The 1990 appropriation does not cancel 
and is available until June 30, 1991. 

The state complement for the Minnesota early childhood family coor
dinating board is four. 

Sec. 10. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 256H.25, is repealed August 
1, 1990. Sections 1 to 4 are repealed August 1, 1995. 

Sec. II. [EFFECTIVE DATE.] 

Sections 1 to 9 are effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S. F. No. 1881: A bill for an act relating to peace officers; providing death 
benefits to dependents of peace officers killed in the line of duty; expanding 
the application of activities considered to be in the line of duty; amending 
Minnesota Statutes 1988, section 176B.04. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 176B.04, is amended to 
read: 

176B.04 [DISBURSEMENTS.] 

Upon certification to the governor by the administrator of the fund that 
a peace officer employed by a state or governmental subdivision within 
this state has been killed in the line of duty, leaving a spouse or one or 
more eligible dependents, the commissioner of finance shall, subject to the 
approval of the workers' compensation court of appeals, pay $100,000 as 
follows: 

(a) if there is no dependent child, to the spouse; 
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(b) if there is no spouse, to the dependent child or children in equal 
shares~ 

( c) if there are both a spouse and one or more dependent children. one
half to the spouse and one-half to the child or children, in equal shares; 

(d) if there is no surviving spouse or dependent child or children, to the 
parent or parents dependent for economic support on the decedent. in equal 
shares; 

(e) if there is no surviving spouse or dependent child. children or eco
nomically dependent parent, theft there slt<tll be no payment may be made 
from the peace officers benefit fund. 

When payment is to be made to a dependent child, the commissioner of 
finance may petition the probate court having jurisdiction over the dece
dent's estate for the appointment of a conservator under section 525.541. 

A peace officer is -'.ckilled in the line of duty'-' if the person dies as a 
result of an event or events occurring at any time while the person was 
performing duties peculiar to a peace officer that expose the officer to the 
hazard of being killed. Being killed in the line of duty does not include 
deaths from natural causes e, <leatl!s that OO€ttf fflH'ifli; empleyment fuf a 
pri·,ete etHJtt"Y"f et!,e, tlttttl "" inaepentlem """Jffi'ttl fueftgl>ttttg 
00Ff)BFation.." 

Amend the title as follows: 

Page I, line 4, delete "expanding the application of" and insert "defining" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 2205: A bill for an act relating to the metropolitan waste control 
commission; providing for criminal and civil penalties for violations of 
pretreatment standards; proposing coding for new law in Minnesota Stat
utes, chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 7, delete "PRETREATMENT" and after "ENFORCE
MENT" insert "OF PRETREATMENT STANDARDS AND 
REQUIREMENTS" 

Page I, line 9, delete everything after "means" and insert " any dis-
charge or action by a person" 

Page I, line 14, delete the first "A" and insert "Each" 

Page I, delete lines I 8 to 20 and insert: 

"Subd. 2. [CRIMINAL PENALTIES; DUTIES.] (a/ Any person who 
commits a violation under subdivision I may be sentenced to imprisonment 
for not more than 90 days or to payment of a fine of not more that $1,000, 
or both." 

Page 2, after line 3. insert: 

"Sec. 2. Laws 1971, chapter 478, section 17, subdivision 4, is amended 
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to read: 

Subd. 4. The board shall have the power to adopt rules and regulations 
relating to the board's responsibilities and may provide penalties for the 
violation thereof Bet e"eeetling the maJ<imum wltielt may be speeit'ietl fef 
a FH::i:sdemeaR8F of imprisonment for not more than 90 days or the payment 
of a fine or civil penalty of not more than $/ ,000, or both. for each 
violation. Any rule or regulation prescribing a penalty for violation shall 
be published at least once in a newspaper having general circulation in the 
district. Such violations may be prosecuted before any court in the district 
having jurisdiction of misdemeanors, and every such court shall have juris
diction of such violations. Any constable or other peace officer of any 
municipality in the district may make arrests for such violations committed 
anywhere in the district in like manner and with like effect as for violations 
of village ordinances or for statutory misdemeanors. All fines collected in 
such cases shall be deposited in the treasury of the board, or may be 
allocated between the board and the municipality in which such prosecution 
occurs on such basis as the board and the municipality agree." 

Page 2, line 4, delete "2" and insert "3" 

Page 2, after line 5, insert: 

.. Section 2 is effective only after its approval by the sanitary board of 
the Western Lake Superior Sanitary District, and upon compliance with 
Minnesota Statutes, .,ection 645.021." 

Amend the title as follows: 

Page 1, line 2, delete "the metropolitan" and delete ""commission" 

Page 1, line 4, delete "pretreatment standards" and insert "criteria of 
the metropolitan waste control commission and the Western Lake Superior 
Sanitary District board; amending Laws 1971, chapter 478, section 17, 
subdivision 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.E No. 1807: A bill for an act relating to Hennepin county; permitting 
the issuance of obligations by the county board for a public safety building. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.E No. 1743: A bill for an act relating to telephone service; requiring 
the expansion of the metropolitan extended area telephone service, under 
some circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 237. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 20, after the period, insert "Rates within the existing met
ropolitan extended area service may not be raised as a result of the addition 
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of a local exchange or wire center under this section until the rate in the 
added local exchange or wire center is at least equal to the tier four rate." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Comminee on Education, to which was referred 

S.E No. 2076: A bill for an act relating to education; allowing independent 
school district No. 712 to establish a special account; amending Laws 1984, 
chapter 463, article 6, section 15, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Laws 1984, chapter 463, article 6, section 15, subdivision 
2, is amended to read: 

Subd. 2. [USE OF PROCEEDS.] (a) The proceeds of this levy shall be 
used only for cash flow requirements and shall not be used to supplement 
district revenues or income for the purposes of increasing the district's 
expenditures or budgets. 

(b) The district shall establish a reserved account in the general fund 
which shall include the total July 1985 unreserved fund balance in the 
operating funds plus all levy proceeds dedicated to the retirement of this 
deficit plus any adjustment specified by the commissioner. 

(c) The district shall establish on July 1, 1990, a reserved account in 
the genera/fund equal to the unreserved undesignatedfund balance in the 
operating funds as of June 30, 1990. Starting with fiscal year 1991, this 
account shall be adjusted by the levy proceeds dedicated to retirement of 
the deficit fund balance. 

(d) The district shall certify an appropriated debt levy each year in 
account to eliminate the deficit in the account established pursuant to 
paragraph (c). This levy shall not exceed in any year 4.5 percent of the 
most recent adjusted net capacity of the district." 

And when so amended the bill do pass and be re-referred to the Com
millee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Comminee on Education, to which was referred 

S.E No. 2439: A bill for an act relating to education; allowing the Pine 
Point School to qualify for federal impact aid; amending Minnesota Statutes 
1989 Supplement, sections I 28B.0 1, subdivision I; and 128B.03, subdi
visions 3, 4, 6, and 8; repealing Minnesota Statutes 1989 Supplement, 
sections 128B.02, subdivision 4; and 128B.05, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, delete sections I and 2 

Page I, line 24, delete "(a)" and reinstate the stricken language 

Page 1, lines 25 to 27, reinstate the stricken language and delete the 
new language 
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Page 2, delete lines 9 to 11 and insert: 

"For the sole purpose of receiving federal impact aid, the experimental 
school on the land comprising the former independent school district No. 
25 is a local education agency, according to the Code of Federal Regu
lations, title 34, section 222 .80. The school and the land shall not be 
included, for the purpose of determining federal impact aid, in independent 
school district No. 309." 

Page 2, delete section 4 

Page 2, delete lines I 9 to 28 

Page 2, delete lines 30 and 31 and insert: 

"Section 1 is retroactively effective July J, 1989." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "sections 128B.0l ," and insert "section 128B.03, 
subdivision 4." 

Page I, delete lines 5 to 8 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2236: A bill for an act relating to the environment; changing 
the requirements for management plans; directing the commissioner of 
health to refund fees; amending Minnesota Statutes I 989 Supplement, sec
tions I 16.76, subdivision 8, and by adding a subdivision; 116.77; and 
I 16.79, subdivisions I and 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section I 16. 76, sub
division 8, is amended to read: 

Subd. 8. [FACILITY.] "Facility" means a site where infectious or patho
logical waste is generated, stored, decontaminated, incinerated, or dis
posed, except that each of the following is a single facility: 

( 1) a school district, including a nonpublic school within the district 
that is included in the district's management plan: 

(2) a community health board; 

( 3) a college or a university campus, including a student health service, 
but not including a hospital or clinic: and 

(4) a hospital or clinic, excluding a student health service, on a campus 
of a college or university. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 116. 76, is amended 
by adding a subdivision to read: 

Subd. 7a. [EMPLOYEE.] "Employee" means an employee, either full 
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or part time, involved in the delivery of health care or the generation of 
infectious or pathological waste. Volunteers involved in the generation of 
infectious or pathological waste are not employees. 

Sec. 3. Minnesota Statutes I 989 Supplement, section 116. 77, is amended 
to read: 

116.77 [COVERAGE.] 

Sections 116.75 to 116.83 and 609.671, subdivision 10, cover any per
son, including veterinarians in private practice, who generates, treats, 
stores, transports, or disposes of infectious or pathological waste elieej>t, 
but not including infectious or pathological waste generated by households, 
farm operations, or agricultural businesses. Except as specifically provided, 
sections I I 6. 75 to 116.83 do not limit or alter treatment or disposal methods 
for infectious or pathological waste. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 116.82, is amended 
by adding a subdivision to read: 

Subd. 4. [ONLY METROPOLITAN COUNCIL AND AGENCY 
APPROVAL REQUIRED FOR CERTAIN SITES.] A local government unit 
in the metropolitan area may not prevent the establishment, operation, or 
expansion of a facility for the incineration of items defined in section 
JJ6. 76 if the facility has obtained the necessary approvals from the met
ropolitan council and the pollution control agency. The local unit of gov
ernment may impose reasonable conditions respecting the construction, 
inspection, monitoring, and maintenance of a facility." 

Delete the title and insert: 

'A bill for an act relating to the environment; defining facility a~d employer 
for purposes of infectious and pathological waste regulations; clarifying 
persons subject to infectious and pathological waste requirements; restrict
ing local regulation of certain incineration facilities; amending Minnesota 
Statutes 1989 Supplement, sections 116.76, subdivision 8, and by adding 
a subdivision; 116.77; and 116.82, by adding a subdivision." 

And when so amended the bill do pass. Mr. Merriam questioned the 
reference thereon and, under Rule 35, the bill was referred to the Committee 
on Rules and Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2270: A bill for an act relating to solid waste management; 
permitting certain fees; granting authority to St. Louis county; amending 
Minnesota Statutes I 988, section 400.08, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 383C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, after" I." insert "[CONTRACTS.]" and delete "or other" 

Page 1, line 10, delete "law" 

Page I, line 16, after "2." insert "[MUNICIPALITY CONTRACTS.]" 

Page 1, line 23, after "3." insert "[ACTS FOR UNORGANIZED 
TERRITORIES.]" 
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Page 2, line 4, after "or" insert "town" 

Page 2, delete section 2 and insert: 

[70THDAY 

"Sec. 2. Minnesota Statutes 1988, section 574.26, is amended to read: 

574.26 [CONTRACTORS' BONDS.] 

Subdivision I. [BOND REQUIREMENT.] Except as provided in sections 
574.263 and 574.264 or if the amount of the contract is $10,000 or less, 
a contract with the state, or with any municipal corporation or other public 
board or body thereof, for the doing of any public work, is not valid unless 
the contractor shall give bond to the state or other body contracted with, 
for the use of the obligee, the state and of all persons doing work or 
furnishing ski11, tools, machinery, or materials or insurance premiums or 
equipment or supplies for any camp maintained for the feeding or keeping 
of workers and animals engaged under, or for the purpose of, such contract, 
conditioned for the payment, as they become due, of all just claims for 
such work, tools, machinery, skill, materials, insurance premiums, equip
ment, taxes incurred under section 290.92 or chapter 297A, and supplies 
for the completion of the contract in accordance with its terms, for saving 
the obligee harmless from all costs and charges that may accrue on account 
of the doing of the work specified, and for the enforcing of the terms of 
the bond if action is brought on the bond, including reasonable attorney's 
fees, in any case where such action is successfully maintained and for the 
compliance with the laws appertaining thereto. The penalty of such bond 
shall be not less than the contract price, and if after the giving of the bond 
the contract price should for any reason be increased, the obligee may 
require an additional bond, the penalty of which shall be not less than the 
amount of such increase, and if such additional bond be not furnished 
within ten days after such demand, the work on the contract shall cease 
until such additional bond shall have been furnished. In contracts made by 
the commissioner of administration or the department of transportation of 
the state, the penalty of the bond shall be in such amount as the commis
sioner of administration or the commissioner of transportation may fix, 
but not less than three-quarters of the contract price. 

Subd. 2. [EXEMPTION FROM BOND REQUIREMENT.] A bond is not 
required for a contract that does not require payment of any portion of 
the contract price before completion of the project." 

Page 2, line 28, delete everything after "I" and insert "is effective the 
day following final enactment." 

Page 2, delete lines 29 and 30 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "permitting certain" 

Page I, line 3, delete "fees;" and after "county;" insert "exempting the 
bond requirement for certain municipal contracts;" 

Page I, line 4, delete "400.08, subdivision" and insert "574.26;" 

Page I, line 5, delete "3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F No. I 907: A bill for an act relating to environment; setting fees based 
on performance for motor vehicle emissions inspections in the metropolitan 
area; amending Minnesota Statutes 1988, sections I 16.64; and 116.65, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as fo11ows: 

Delete everything after the enacting clause and insert: 

"Section I. [STUDY.] 

As part of its current study on the mix of air pollutants in the metropolitan 
area, the pollution control agency shall determine if the inspection main
tenance program should be altered to meet new federal requirements con
tained in the Clean Air Act amendments. The pollution control agency shall 
also determine the reduction in overall emissions that would result from 
requiring that all vehicles owned by governmental units in the metropolitan 
area use block heaters. The pollution control agency shall also assess the 
cost-effectiveness of retrofitting current public parking facilities for block 
heater use. The pollution control agency shall report its findings to the 
legislature by January IO. 1991." 

De]ete the title and insert: 

"A bill for an act relating to the environment; providing that the pollution 
control agency consider additional factors in its study of air quality in the 
metropolitan area.'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2483: A bill for an act relating to corporations; clarifying and 
modifying provisions relating to the organization and operation of nonprofit 
corporations; amending Minnesota Statutes 1989 Supplement, sections 
317 A.01 I, subdivision I 5; 3 I 7 A.02 I, subdivision 4; 317 A. 11 I, subdivi
sion 3; 317 A.115, subdivision 2; 3 I 7 A.133, subdivisions I, 2, 3, and 4; 
317A.181, subdivision 2; 317A.201; 317A.205; 317A.207, subdivision I; 
317A.213; 317A.225; 317A.237; 317A.251, subdivision 3; 317A.301; 
3 l 7A.31 l; 3 I 7 A.321; 3 l 7A.341, subdivision 2; 3 I 7A.401, subdivision 4; 
317A.403; 317A.431; 317A.435, subdivision 2; 317A.443. subdivision I; 
317A.453, subdivision 3; 317A.455, subdivision 3; 317A.615, subdivision 
I; 317A.711, subdivision 2; 317A.735, subdivisions I and 2; 317A.811, 
subdivisions I, 4, and 6; 3 I 7 A.82 I, subdivision 2; 317 A.823, subdivisions 
2 and 3; and 354A.02 I. subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 25, insert: 

"Sec. 2. Minnesota Statutes I 989 Supplement. section 3 I 7 A.02 I, sub
division I, is amended to read: 

Subdivision I. [ELECTION BY CHAPTER 300, 309. OR 315 COR
PORATIONS. I A corporation incorporated under or governed by chapter 
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300,309, or 315 that has not later become governed by chapter 317 may 
elect to be governed by this chapter. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 317A.02I, sub
division 2, is amended to read: 

Subd. 2. [ELECTION BY CHAPTER 317 CORPORATIONS.] On or 
after August I. 1989, and before January I, 1991, a corporation incor
porated under or governed by chapter 317 may elect to become governed 
by this chapter. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 3l7A.02I, sub
division 7, is amended to read: 

Subd. 7. [NONELECTING NONPROFIT CORPORATIONS SUBJECT 
TO THIS CHAPTER AS OF JANUARY I, 1991.] (a) A corporation in 
existence on January I, 1991 , that is within the scope of this chapter and 
incorporated under another statute of this state, other than a corporation 
incorporated under chapter 300, 309, or 315 that has not later become 
governed by chapter 317, is governed by this chapter as of January I, 
1991 , as though the corporation had been incorporated under this chapter. 
The provisions of the articles and bylaws of the corporation that may be 
included in the articles or bylaws under this chapter remain in effect. The 
provisions of the articles and bylaws of the corporation that are inconsistent 
with this chapter are not effective as of January I , 199 I . Provisions required 
by this chapter to be contained in the articles that do not appear in the 
articles are read into them as a matter of law. 

(b) On and after January 1, 1991, a corporation that elected to reject 
Laws 1951, chapter 500, sections I to 25, that does not elect to be governed 
by this entire chapter is governed by sections 317A./3/ to 3/7A.l5/; 
3/7A.46/; and 317A.601 to 317A.791." 

Page 4, after line 13, insert: 

"Sec. 7. Minnesota Statutes I 989 Supplement, section 317 A.111, sub
division 4, is amended to read: 

Subd. 4. [OPTIONAL PROVISIONS; SPECIFIC SUBJECTS.] The fol
lowing provisions relating to the management or regulation of the affairs 
of a corporation may be included in the articles or, except for naming 
members of the first board e, HlHflg a g,ea!ef than ffiajeril)' aireeler er 
ffiOffieer vele, in the bylaws: 

(I) the first board of directors may be named in the articles (section 
317A.171); 

(2) additional qualifications for directors may be imposed (section 
317A.205); 

(3) terms of directors may be staggered (section 317 A.207); 

(4) the day or date, time, and place of board meetings may be fixed 
(section 317A.231); 

(5) in addition to the president, authority to sign and deliver certain 
documents may be delegated to an officer or agent of the corporation 
(section 317A.305); 

(6) additional officers may be designated (section 317A.3l l); 

(7) additional powers, rights, duties, and responsibilities may be given 
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to officers (section 317A.311); 

(8) a method for filling vacant offices may be specified (section 3 l 7 A. 341 ); 

(9) membership criteria and procedures for admission may be established 
(section 317A.401); 

(10) membership terms may be fixed (section 317A.401); 

(11) a corporation may levy dues, assessments, or fees on members 
(section 3 l 7 A.407); 

(] 2) a corporation may buy memberships (section 317 A.413); 

(13) a corporation may have delegates with some or all the authority of 
members (section 3 I 7 A.4 l 5); 

(14) the day or date, time, and place of regular member meetings or the 
place of special meetings may be fixed (section 317A.431); 

( 15) certain persons may be authorized to call special meetings of mem
bers (section 3 I 7 A.433); 

(16) notices of special member meetings may be required to contain 
certain information (section 3 l 7 A.433); 

( 17) a larger than majority vote may be required for member action 
(section 317A.443); 

(18) members may vote by proxy (section 3l7A.453); and 

(I 9) members may enter into voting agreements (section 317 A.457)." 

Page 16, after line 25, insert: 

"Sec. 39. Minnesota Statutes 1989 Supplement, section 317 A.821, sub
division I, is amended to read: 

Subdivision I. [NOTICE FROM SECRETARY OF STATE: REGISTRA
TION REQUIRED.] (a) Before February I, I 990, the secretary of state 
shall mail a corporate registration form by first-class mail to each cor
poration at its last registered office address listed in the records of the 
secretary of state. The form must include the exact legal corporate name 
and registered office address currently on file with the secretary of state. 

(b) A corporation that is subject to chapter 317 shall file an initial 
corporate registration with the secretary of state between January I, 1990, 
and December 31, 1990. The registration must include the exact legal 
corporate name and registered office address of the corporation and must 
be signed by an authorized person. If the current registered office address 
listed in the records of the secretary of state is not in compliance with 
section 3 I 7 A.0 I I, subdivision 2, or if the corporation has changed its 
registered office address to an address other than that listed with the sec
retary of state, the corporation shall list a new registered office address 
that complies with section 317A.01 I, subdivision 2, on the registration 
form. A fee of $35 must be paid for filing the registered office address 
change, provided that a fee may not be charged if the registered office 
address is being changed only because of failure to comply with section 
317A.0l I. subdivision 2. The new registered office address must have been 
approved by the board." 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, line 6, delete "subdivsion 4" and insert "subdivisions I, 2, 4, 
and 7" and delete "subdivision 3" and insert "subdivisions 3 and 4" 

Page I, line I 7, delete "subdivision 2" and insert "subdivisions I and 
2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1499: A bill for an act relating to consumer protection; regulating 
certain rental-purchase agreements; prescribing the rights and duties of all 
parties; requiring disclosures; regulating advertising; providing remedies; 
amending Minnesota Statutes 1988, section 325G. 15, subdivision 5; pro
posing coding for new law in Minnesota Statutes, chapter 325F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 8, line 35, before "No" insert "This subdivision applies until the 
rules adopted by the commissioner of commerce under subdivision 3 are 
effective." 

Page 9, after line 5, insert: 

"Subd. 3. [CASH PRICE LIMITS RULES.] The commissioner of com
merce shall adopt rules governing cash price limits for rental-purchase 
agreements. Notwithstanding section 14 .18, the rules are effective 45 work
ing days after the notice of adoption is published in the State Register." 

Page 9, line 6, delete "3" and insert "4" 

Page 14, line 26, delete everything after "the" 

Page 14, line 27, delete everything before "cost" 

Page 14, after line 29, insert: 

"Sec. 17. [EFFECTIVE DATE; APPLICATION.] 

Sections 1 to 14 are effective August 1, 1990, and apply to rental
purchase agreements executed on or after that date. Section 15 does not 
affect the applicability of Minnesota Statutes 1988, sections 325G.15 and 
325G.16, to a contract executed before rules adopted by the commissioner 
of commerce under section 8, subdivision 3, are effective." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2054: A bill for an act relating to courts; staggering the elections 
of chief judges and assistant chief judges; amending Minnesota Statutes 
1988, section 484.69, subdivision 1, and by adding a subdivision; repealing 
Minnesota Statutes I 988, section 484.69, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 14, insert: 

"Sec. 3. Minnesota Statutes 1988, section 593.19, is amended to read: 
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593.19 [MISCONDUCT OF OFFICER DRAWING JURY.] 

E-,;e,y An officer or other person charged by law with the preparation of 
any jury list, or list of names from which &A;' a jury is to be drawn, and 
~ a person authorized by law to assist at the drawing or impaneling of 
a grand or petit jury to attend a court or term of court, or to try any cause 
or issue, who Sfl-a-1.1.: 

(I) Pktee places on atty stf€ft a list atty a name at the request or solici
tation, direct or indirect, of atty a person; 

(2) Elesigeeati· l'IH purposely puts upon a list of jurors, as having been 
drawn, atty a name wltieft that was not lawfully drawn for that purpose; 

(3) Elesignealy 0fflit purposely omits to place on stf€ft a list atty a name 
wltiel> that was lawfully drawn; 

(4) Elesigneali· sigt, purposely signs or eeffff)' certifies a list of stf€ft 
jurors as having been drawn, Wfti.e.l::t tha1 was not lawfully drawn; 

(5) Elesignealy wi1hara'.', purposely withdraws from the box or other 
receptacle for the ballots containing the names of stf€ft the jurors any paper 
or ballot lawfully placed or belonging there, and containing the name of a 
j,,f0f; <>r 0fflit te plaee thefeift atty""""' lawfully <ifawe er aesignalea, er 
plaee thefeift fl l"'I""' <>r eallot eenlaining !he ftflflle ef fl person not lawfully 
drawn and designated as a juror; or 

(6) Wit&; in drawing or impaneling stf€ft the jury, shall tie atty does an 
act wltieft that is tlflfflif; partial, or improper in any other respect shall l>e, 
is guilty of a misdemeanor. 

Sec. 4. Minnesota Statutes 1988, section 593.21, is amend•d to read: 

593.21 !MISCONDUCT OF OFFICER IN CHARGE OF JURY.] 

E-,;e,y An officer to whose charge a jury is committed by a court, who 
negligently or willfully, and without leave of the court, permits them, or 
any one of them, to receive atty a communication from atty a person, to 
make a-a-y a communication to ftftY a person, to obtain or receive a-a-y a 
book, paper, or refreshment, or to leave the jury room, is guilty of a 
misdemeanor. 

Sec. 5. Minnesota Statutes 1988, section 593.31, is amended to read: 

593.3 l {UNIFORM SELECTION AND SERVICE; DECLARATION OF 
P,OLICY] 

It is the policy of this state that all persons selected for jury service be 
selected at random from the broadest feasible cross section of the population 
of the area served by the court, and that all qualified citizens have the 
opportunity in accordance with seetiens ~ te ~ this chapter and 
applicable court rules to be considered for jury service in this state, and 
that qualified citizens have an obligation to serve as jurors when summoned 
for that purpose. 

Sec. 6. Minnesota Statutes 1988, section 593.37, subdivision 2a, is 
amended to read: 

Subd. 2a. The department of public safety shall, upon request and for a 
reasonable fee, provide drivers' license lists to the jury commissioner. +Re 
lislS shall l>e ttSe<I selely as a s•rrlementary S0llfee fer seleelion ef l'f&' 
srec1i,,.e jt,fer,r.-
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Sec. 7. Minnesota Statutes 1988, section 593.40, subdivision 4, is amended 
to read: 

Subd. 4. A prospective juror who fails to return a completed juror qual
ification feffit questionnaire as instructed may be ordered by the court to 
appear and show cause for failure to complete and submit the questionnaire. 
A prospective juror who fails to appear pursuant to the court's order or to 
show good cause for the failure to appear or who fails to show good cause 
for failure to complete and submit the questionnaire is guilty of a misdemeanor. 

Sec. 8. Minnesota Statutes 1988, section 593.40, subdivision 5, is amended 
to read: 

Subd. 5. A person who willfully misrepresents a material fact on a juror 
qualification feffB questionnaire for the purpose of avoiding or securing 
service as a juror is guilty of a misdemeanor. 

Sec. 9. Minnesota Statutes 1988, section 593.40, is amended by adding 
a subdivision to read: 

Subd. 6. [FAILURE TO APPEAR.] A person summoned for jury service 
who fails to appear as directed shall be ordered by the court to appear 
and show cause for failure to comply with the summons. Absent a showing 
of good cause for noncompliance with the summons, the juror is guilty of 
a misdemeanor. 

Sec. IO. (593.51] [COURT RULES.] 

The supreme court shall promulgate rules governing jury administration 
in accordance with this chapter by July 31, 1990." 

Page 2, line 16, delete "section" and insert "sections" and delete ", 
is" and insert "; 593.01; 593.08; 593./31; 593./35; 593./6; 593.32; 
593 .33; 593 .34; 593 .35; 593 .36; 593 .37, subdivisions I, 2, and 3; 593 .38; 
593.39; 593 .40, subdivisions I, 2, and 3; 593 .41; 593 .42, subdivisions 
I, 2, 3, and 5; 593 .43; 593.44; 593 .45; 593 .46; 593 .47; and 593 .49 are" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing for the adoption 
of rules by the supreme court governing jury administration; imposing 
penalties;" 

Page 1. line 4, delete "section" and insert •·sections" 

Page I, line 5, after the semicolon, insert "593.19; 593.21; 593.31; 
593.37, subdivision 2a; 593.40, subdivisions 4, 5, and by adding a sub
division; proposing coding for new law in Minnesota Statutes, chapter 593;" 

Page I, line 6, delete "section" and insert "sections" and before the 
period, insert"; 593.01; 593.08; 593.131; 593.135; 593.16; 593.32; 593.33; 
593.34; 593.35; 593.36; 593.37, subdivisions I, 2, and 3; 593.38; 593.39; 
593.40, subdivisions l, 2, and 3; 593.41; 593.42, subdivisions 1, 2, 3, 
and 5; 593.43; 593.44; 593.45; 593.46; 593.47; and 593.49" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2432: A bill for an act relating to crimes; requiring cemetery 
owners to report unlawful removal of bodies to law enforcement authorities 
and next of kin of the deceased person; prescribing penalties; amending 
Minnesota Statutes 1988, section 609.502. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 13.82, sub
division 10, is amended to read: 

Subd. 10. I PROTECTION OF IDENTITIES.] A law enforcement agency 
may withhold public access to data on individuals to protect the identity of 
individuals in the following circumstances: 

(a) When access to the data would reveal the identity of an undercover 
law enforcement officer; 

(b) When access to the data would reveal the identity of a victim of 
criminal sexual conduct or of a violation of section 617 .246, subdivision 
2; 

(c) When access to the data would reveal the identity of a paid or unpaid 
informant being used by the agency if the agency reasonably determines 
that revealing the identity of the informant would threaten the personal 
safety of the informant; e, 

(d) When access to the data would reveal the identity of a victim of or 
witness to a crime if the victim or witness specifically requests not to be 
identified publicly, and the agency reasonably determines that revealing the 
identity of the victim or witness would threaten the personal safety or 
property of the individual; or 

(e) When access to the data would reveal the identity of a deceased 
person whose body was unlawfully removed from a cemetery in which it 
was interred. 

Sec. 2. Minnesota Statutes I 988, section 609.502, is amended to read: 

609.502 !INTERFERENCE WITH DEAD BODY~ SCENEGf DEATH, 
PE~lALTY; REPORTING ] 

Subdivision I. !CONCEALING EVIDENCE.] Whoever interferes with 
the body or scene of death with intent to mislead the coroner or conceal 
evidence is guilty of a gross misdemeanor. 

Subd. 2. !FAILURE TO REPORT. I ( a) A person in charie of a cemetery 
who has knowledge that the body of a deceased person interred in the 
cemetery has been unlawfully removed shall: 

(I) immediately report the occurrence to local law enforcement author• 
ities; and 

(2) inform the next of kin of the deceased person, if known, within three 
business days of the discovery of the body's removal unless the person 
making the report has been instructed by law enforcement authorities that 
informing the next of kin would compromise an active law enforcement 
investigation. 
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(b) A person who violates either clause I 1) or clause /2) is guilty of a 
gross misdemeanor. 

Sec. 3. [EFFECTIVE DATE.] 

Section 2 is effective August 1, 1990, and applies to crimes committed 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; requiring cemetery owners to report 
unlawful removal of bodies to law enforcement authorities and next of kin 
of the deceased person; prescribing penalties; amending Minnesota Statutes 
1988, section 609.502; Minnesota Statutes 1989 Supplement, section 13.82, 
subdivision 10." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 1653: A bill for an act relating to tax administration; recodifying 
and providing for the administration of certain taxes; imposing penalties; 
appropriating money; amending Minnesota Statutes 1988, sections 270.06; 
270.07, subdivision I, and by adding a subdivision; 270.65; 270.67, sub
division 2; 270.68, subdivisions I and 3; 270.69, subdivisions 2, 3, 7, 8, 
and by adding a subdivision; 270.70, subdivisions I and 2; 270.73, sub
division I; 290.05, subdivision 4; 290.92, subdivisions 6a, 15, 23, and 
24; 290A.07, subdivisions 2a and 3; 290A.19; 291.09, subdivision 3a; 
296. 18, subdivisions 2 and 3; 296.25; 297A.03, subdivision 2; 297 A.041; 
297 A.17; 297 A. I 8; and 297 A.211, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 270; proposing coding for new law 
as Minnesota Statutes, chapter 289A; repealing Minnesota Statutes 1988, 
sections 270.08; 270.10, subdivision 4; 270.651; 270. 77; 271.061; 290.05, 
subdivision 5; 290.067, subdivision 5; 290.281, subdivision 5; 290.29; 
290.37; 290.38; 290.39; 290.391; 290.40; 290.41; 290.42; 290.43; 290.44; 
290.45; 290.46; 290.47; 290.49; 290.50, as amended; 290.52; 290.521; 
290.522; 290.523; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 
10, and II; 290.54; 290.56; 290.57; 290.58; 290.59; 290.65; 290.92, 
subdivisions 6, 7, 8, 11, 13, 14, and 15; 290.923, subdivision 7; 290.93; 
290.931; 290.932; 290.933; 290.934; 290.935; 290.936; 290.974; 290A.06; 
290A.1 I, subdivisions I, la, 2, 3, and 4; 290A. I I I; 290A. I I 2; 290A.12; 
291.09, subdivisions la, 2a, 4a, 6, and 7; 291 .11; 291.131; 291.14; 291.15, 
subdivisions I and 3; 291.215, subdivisions 2 and 3; 291.31, subdivisions 
I and 2; 291.32; 296.027; 296.16, subdivision 3; 296.17, subdivision 13; 
296. I 8, subdivisions 3a and 7; 296.24; 297 A.08; 297 A.121; 297 A.15, 
subdivision 3; 297A.20; 297A.26; 297A.27; 297A.275; 297 A.29; 297 A.30; 
297A.31; 297A.32; 297A.33, subdivisions I, 3, 4, and 5; 297A.34; 297A.35; 
297 A.39, subdivisions I, 2, 2a, 3, 4, 5, 7, and 8; 297 A.40; 297 A.41; 
297A.42; and 297A.44, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 103, lines 29, 31, 33, and 34, delete "1989" and insert "1990" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Mr. Knaak questioned the reference thereon 
and, under Rule 35, the bill was referred to the Committee on Rules and 
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Administration. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1626: A bill for an act relating to game and fish; providing a 
criminal penalty for trespass sign removal; prohibiting possession of fire
arms while intoxicated; requiring covering of transported animals; regu
lating discharge of firearms across highways; altering deer stand restrictions; 
amending Minnesota Statutes 1988, sections 97A.315, subdivision I; 
97 A.42 I, subdivision 4; 97 A.535, subdivision I; 97B.055, subdivision I; 
97B.065; and 97B.325. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections 2 and 3 

Page 2, line 20, before "A" insert "(a)" 

Page 2, lines 21 to 32, reinstate the stricken language and delete the 
new language 

Page 2, after line 32, insert: 

"(b) A person may not discharge a firearm or an arrow from a bow on, 
over. across. or within the right-of-way of an improved public highway at 
a decoy of a big game animal that has been set out by a licensed peace 
officer." 

Pages 2 and 3, delete section 5 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "prohibiting" 

Page I, delete line 4 

Page I, line 5, delete everything before "regulating" 

Page I, line 8, delete everything after "I;" 

Page I, line 9, delete "4: 97A.535, subdivision I;" 

Page I, line 10, delete "97B.065;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1555 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1555 1238 
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Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1555 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1555 and 
insert the language after the enacting clause of S.E No. 1238, the second 
engrossment; further, delete the title of H.E No. 1555 and insert the title 
of S.E No. 1238, the second engrossment. 

And when so amended H.E No. 1555 will be identical to S.E No. 1238, 
and further recommends that H.E No. 1555 be given its second reading 
and substituted for S.E No. 1238, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1898: A bill for an act relating to education; providing for 
department of education initiatives; amending Minnesota Statutes 1988, 
sections 122.94, subdivision 5; 123.3514, subdivisions 6 and 6b; 123. 9361; 
123.947; and 125.231, subdivision 6; Minnesota Statutes 1989 Supple
ment, sections 121.912, subdivision lb; 122.94, subdivision 6; 122.945, 
subdivision 2; 123.58, subdivision 4; 129.128; and 141.35; and Laws I 989, 
chapter 329, article 11, section 15, subdivisions 2 and 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 121.111, sub
division I, is amended to read: 

121.111 [OFFICE OF EDUCATIONAL LEADERSHIP.] 

Subdivision I. [ESTABLISHMENT.] The commissioner shall maintain 
an office of educational leadership •is eslo~lished within the department of 
education. The purpose of the office is to assist school districts, education 
districts, and other education organizations in developing education policies 
that maximize the learning of all pupils. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 121.111, subdi
vision 2, is amended to read: 

Subd. 2. [OFFICE 8TRUCTUR!l MANAGEMENT.] The ossislo111 eet11-

missie0er CH iesk1::1etionol effeeti, eness, Ht eo0s1::1hotioR wt+lt ~ assistant 
eo1H1t1issi0Rer af de'.•elopment Clft8 partnership effeetiveeess, site-I-I, &Elft:ttft-. 
ts.ef #le e#iee ef edueatioRal leodePShip. A director in the unclassified 
service epfJointed ~ #le assistaRt eofflmissioRer af iestr1::1etional eU:eetiYe 
"""" shall manage the office. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 121. 904, 
subdivision 4a, is amended to read: 

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement 
revenue" means the current, delinquent, and manufactured home property 
lax receipts collected by the county and distributed to the school district, 
including distributions made pursuant 10 section 279.37, subdivision 7, 
and excluding the amount levied pursuant to sections 124.272 I, subdivision 
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3; 124.575, subdivision 3; and 275.125, subdivision 9a; and Laws 1976, 
chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as revenue, 
in the fund for which the levy was made, the lesser of: 

( 1) the June and July school district tax settlement revenue received in 
that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2, which are for the fiscal year payable in that fiscal year plus 
31.0 percent of the amount of the levy certified in the prior calendar year 
according to section 124A.03, subdivision 2, plus or minus auditor's adjust
ments, not including levy portions that are assumed by the state; or 

(3) 31.0 percent of the amount of the levy certified in the prior calendar 
year, plus or minus auditor's adjustments, not including levy portions that 
are assumed by the state, which remains after subtracting, by fund, the 
amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275.125, subdivision 9a, 
and Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 124.2725. sub
division 15, 124.4945. and 275.125, subdivision 6a, and Laws 1975, chap
ter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, amounts levied for education district 
bonds under section 122.96, subdivision 5, and amounts levied pursuant 
to section 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue 
that portion of the school district tax settlement revenue received in that 
calendar year and not recognized as revenue for the previous fiscal year 
pursuant to clause (b). 

(d) All other school district tax selllement revenue shall be recognized 
as revenue in the fiscal year of the settlement Portions of the school district 
levy assumed by the state, including prior year adjustments and the amount 
to fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 
calendar year for which the levy is payable. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 121. 912, subdi
vision I b, is amended to read: 

Subd. lb. [TRA AND FICA TRANSFER.] (a) Notwithstanding subdi
vision I, a district shall transfer money from the general fund to the com
munity eGueetion service fund for the employer contributions for teacher 
retirement and FICA ebligaliens all,ibulaMe te eemmunit)' eeuealien f)f0-
f;ffffl:l5for employees who are members of a teacher retirement association 
and who are paid from the community service fund. 

(b) A district shall not transfer money under paragraph (a)for employees 
who are paid with money other than normal operating Jund,·. as defined 
in section 354.05, subdivision 27. 
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Sec. 5. Minnesota Statutes 1989 Supplement. section 122.241, subdi
vision 2, is amended to read: 

Subd. 2. [COOPERATION REQUIREMENTS.] Cooperating districts 
shall: 

(I) haw, implement a written agreement according to section 122.541 
no later than the first year of cooperation; and 

(2) all be members of one education district, if any one of the districts 
is a membert atKl 
~ ttH"" memeeFS ef eRe m # atty eRe af the dist,iets is a memeeF 

no later than the end of the second year of cooperation. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 122.241, subdi
vision 3, is amended to read: 

Subd. 3. [COMBINATION REQUIREMENTS.] Combining districts must 
be contiguous and meet one of the following requirements at the time of 
combination: 

(I) at least two districts with at least 400 resident pupils enrolled in 
grades 7 through 12 in the combined district and projections, approved by 
the department of education, of enrollment at least at that level for five 
years; 

(2) at least two districts, both of which qualify for sparsity revenue under 
section 124A.22, subdivision 6, and have an average isolation index over 
23; or 

(3) at least three districts with fewer than 400 resident pupils enrolled 
in grades 7 through 12 in the combined district and the combination is 
approved by the state board of education. 

A esmeinatise lffldeF elttttse ~ must be app•s•,•ed by the 5lftte l,eefli ef 
edueetieR. 

The state board may approve a combination under clause (I) of two 
districts with projected enrollments of fewer than 400 resident pupils enrolled 
in grades seven through 12 in the combined district if the state board 
determines that the combination would be in the best interests of the pupils 
of the two districts and that no other contiguous district is willing to enter 
into an agreement under this section with those two districts. 

The state board shall disapprove a combination under clause (3) if the 
combination is educationally unsound or would not reasonably enable the 
districts to fulfill statutory and rule requirements. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 122.242, subdi
vision 10, is amended to read: 

Subd. 10. [BUILDING SITES.) The plan must provide for: 

(I) locations for elementary schools which need not be altered and may 
contain assurances that, to the extent feasible, elementary schools will be 
retained for at least the number of years specified in the plan; and 

(2) one location, if possible, for a secondary school. 

Notwithstanding sections 122.241. subdivision 2, and 122.541. subdi
vision 1, the state board may approve a plan for more than one location 
for a secondary school, according to criteria established by the board. 
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Sec. 8. Minnesota Statutes 1989 Supplement. section 122.243, subdi
vision 2, is amended to read: 

Subd. 2. l VOTER APPROVAL.] During the first or second year of coop
eration. a referendum on the question of combination shall be conducted. 
The referendum shall be on a date called by the school boards. The ref
erendum shall be conducted by the school boards according to the Min
nesota election Jaw. as defined in section 200.01. If the referendum fails, 
the same question or a modified question may be submitted the following 
school year. If a question is submitted, the second referendum must be 
conducted on a date before October 1. If the referendum fails again, the 
same question may not be submitted. A different question may be submitted 
on any date before October l. Referendums shall be conducted on the same 
date in all districts. 

Sec. 9. Minnesota Statutes 1988. section 122.94, subdivision 5, is amended 
to read: 

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS.] (a) The agreement 
may provide for a pupil who is a resident of a member district to enroll in 
programs or courses offered by another member district or transfer to another 
member district. A pupil and parent shall consult with a career teacher, 
counselor. or principal before transferring to another district. The agree
ment shall specify procedures for reimbursement among the member dis
tricts. The district of residence shall count all resident pupils who enroll 
in programs or courses or transfer to another district as its pupils for the 
purpose of state aid and levy limitations. The agreement shall determine 
whether transportation is available for pupils enrolled in programs or courses 
or transferring to another district. 

(b) A pupil may also transfer according to section 120.062. 

Sec. I 0. Minnesota Statutes I 989 Supplement, section 122. 94, subdi
vision 6, is amended to read: 

Subd. 6. [COMMON ACADEMIC CALENDAR.] For 1998 1991 /991-
1992 and later school years, the agreement must require a common aca
demic calendar for all member districts of an education district. For pur
poses of this subdivision, a common academic calendar must include at 
least the following: 

(I) the number of days of instruction; 

(2) the first and last days of instruction in a school year; and 

(3) the specific days reserved for staff development. 

Before the 1990-1991 school year, each education district must report 
to the state board of education on ways that other components of the 
academic calendar in each member district will affect the implementation 
of the five-year plan described in section 122. 945. Other components include 
the length of the school day, the time the school day begins and ends, and 
the number of periods in the day. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 122. 945, sub
division 2, is amended to read: 

Subd. 2. [SUBMISSION AND APPROVAL OF FIVE-YEAR PLAN.] 
Each education district must submit a five-year plan developed according 
to subdivision I to the state board of education. An education district 
established before Ja:HHary November 1, --l-99Q. 1989, must submit a plan to 
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the state board by April I, I 990. An education district established after 
Deeemeer 'l+ October 31, 1989, must submit a plan to the state board by 
Aj,ril June I of the first year that the education district will certify the 
amount of education district revenue to be raised under section 124.2721. 
The board must approve or disapprove the plan within 60 days of receiving 
it from the education district. 

Sec. 12. Minnesota Statutes 1988, section 123.34, subdivision JO, is 
amended to read: 

Subd. JO. Each public school building er llflil ef elassifieatien, as <!es
~ defined by section 120.05, subdivision+ 2, clauses(]), (2) and 
(3), in an independent school district shall be under the supervision of a 
principal who is assigned to that responsibility by the board of education 
in that school district upon the recommendation of the superintendent of 
schools of that school district. 

Each principal assigned the responsibility for the supervision of a school 
building er llflils ef elassifiealien shall hold valid certification in the assigned 
position of supervision and administration as established by the rules of 
the state board of education. 

The principal sha11 provide administrative, supervisory and instructional 
leadership services, under the supervision of the superintendent of schools 
of the school district and in accordance with the policies, rules and reg
ulations of the board of education, for the planning, management, operation 
and evaluation of the education program of the building or buildings to 
which the principal is assigned. 

Sec. 13. Minnesota Statutes 1988, section 123.3514, subdivision 6, is 
amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] At the end of each school 
year, the department of education shall pay the tuition reimbursement amount 
within 30 days to the post-secondary institutions for courses that were taken 
for secondary credit. The amount of tuition reimbursement shall equal the 
lesser of: 

(1) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course taken by the secondary pupil; or 

(2) an amount equal to the difference between the basic revenue of the 
district for that pupil and an amount computed by multiplying the basic 
revenue of the district for that pupil by a ratio. The ratio to be used is the 
total number of hours that the pupil is enrolled in courses in the secondary 
school during the regular school year over the total number of secondary 
instructional hours per pupil in that pupil's resident district. 

The amount paid for each pupil shall be subtracted from the general 
education aid paid to the pupil's resiaenl district of attendance. If the 
amount to be subtracted is greater than the amount of general education 
aid due the district, the excess reduction shall be made from other state 
aids due to the district. If a pupil is enrolled in a course for post-secondary 
credit, the school district shall include the pupil in the average daily mem
bership only for the portion of time during which the pupil is enrolled in 
courses at the secondary school and enrolled in courses at a post-secondary 
institution for secondary credit. 

The department shall not pay any tuition reimbursement or other costs 
of a course taken for post-secondary credit only. 
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Sec. 14. Minnesota Statutes 1988, section 123.3514, subdivision 6b, is 
amended to read: 

Subcl. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 21 OR OVER.] 
At the end of each school year, the department of education shall pay the 
tuition reimbursement amount to the post-secondary institutions for courses 
taken to fulfill high school graduation requirements by pupils eligible for 
adult high school graduation aid. The amount of the tuition reimbursement 
equals the lesser of: 

(I) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course or program taken by the pupil; or 

(2) an amount equal to the difference between the adult high school 
graduation aid attributable to that pupil and an amount computed by mul
tiplying the adult high school graduation aid by the ratio of the total number 
of hours that the pupil is enrolled in courses in the secondary school during 
the regular school year over the total number of secondary instructional 
hours per pupil in that pupil's resident district. 

The amount of tuition reimbursement paid for each pupil shall be sub
tracted from the adult high school graduation aid paid to the pupil's Fesident 
district of attendance. If a pupil is enrolled in a course for post-secondary 
credit, the school district shall include the pupil in average daily mem
bership as computed under section 120.17, subdivision 1, only for the 
portion of time during which the pupil is enrolled in courses at the sec
ondary school and enrolled in courses at the post-secondary institution for 
secondary credit. 

The department must not pay any tuition reimbursement or other costs 
of a course taken for post-secondary credit only. 

Sec. 15. Minnesota Statutes 1988, section 123.39, subdivision 6, is 
amended to read: 

Subd. 6. The board may transport pupils residing outside of the district 
but attending school therein if these pupils present themselves within the 
resident or nonresident district on one of the regular routes traveled in the 
transportation of the pupils of the district. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 123.58. subdi
vision 4, is amended to read: 

Subd. 4. [MEMBERSHIP AND PARTICIPATION.] Full membership in 
an ECSU shall be limited to public school districts of the state but nonvoting 
associate memberships shall be available to nonpublic school administrative 
units within the ECSU. Participation in programs and services provided by 
the ECSU shall be discretionary. No school district shall be compelled to 
participate in these services under authority of this section. However, all 
school districts whose central administrative offices are within that ECSU 
whose boundaries coincide with those of development region 11 shall par
ticipate in the planning and planning research functions of that ECSU. All 
ef the meml,e,s ef "" eduealion atstfiet shaH ~ 10 the same EGSY, 
if ""Y membeFS ~ 10 "" m No planning or planning research 
decision of that ECSU shall be binding on these region 11 districts. Non
public school students and personnel are encouraged to participate in pro
grams and services to the extent allowed by law. 

Sec. 17. Minnesota Statutes 1988, section 123. 9361, is amended to read: 
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123.9361 [ADMINISTRATIVE COSTS.] 

Each year, a school district or intermediary service area may claim and 
receive from the department of education an additional sum for the ae-k:tttl
oost sf administration of sections 123.933 and 123.935, whi<,h sitall flet 
~ oo 0:ffteunt equal to five percent of the district's or area's allocation 
for that year pursuant to those sections. 

Sec. 18. Minnesota Statutes 1988, section 123.947, is amended to read: 

123.947 [RESTRICTIONS TO PREVENT IMPROPER USE OF INDI
VIDUALIZED INSTRUCTIONAL MATERIALS.] 

(a) The department of education shall assure that textbooks and indi
vidualized instructional materials loaned to nonpublic school pupils are 
secular, neutral, nonideological and that they are incapable of diversion for 
religious use. 

(b) Textbooks and individualized instructional materials shall not be used 
in religious courses, devotional exercises, religious training or any other 
religious activity. 

(c) Textbooks and individualized instructional materials shall be loaned 
only to individual pupils upon the request of a parent or guardian or the 
pupil on a form designated for this use by the department of education. 
The request forms shall provide for verification by the parent or guardian 
or pupil that the requested textbooks and individualized instructional mate
rials are for the use of the individual pupil in connection with a program 
of instruction in the pupil's elementary or secondary schooL 

(d) The Elepartfltefll ef etlueotion ~ the servicing school district or the 
intermediary service area shall take adequate measures to ensure an accu
rate and periodic inventory of all textbooks and individualized instructional 
materials loaned to elementary and secondary school pupils attending non
public schools. The state board of education shall promulgate rules under 
the provisions of chapter 14 to terminate the eligibility of any nonpublic 
school pupil if the department e, the ser,•ieing seheel ffi5lfiel e, ffltef
mediaF)' ser¥iee area of education determines, after notice and opportunity 
for hearing, that the textbooks or individualized instructional materials have 
been used in a manner contrary to the provisions of section 123.932, 
subdivision le, 123.933 or this section or any rules promulgated by the 
state board of education. 

(e) Nothing contained in section 123.932, subdivision le, 123.933 or 
this section shall be construed to authorize the making of any payments 
to a nonpublic school or its faculty, staff or administrators for religious 
worship or instruction or for any other purpose. 

Sec. 19. Minnesota Statutes 1988, section 124.17, subdivision lb, is 
amended to read: 

Subd. I b. [AFDC PUPIL UNITS.) In a district in which the number of 
pupils from families receiving aid to families with dependent children on 
October 1 of the previous school year equals six percent or more of the 
actual pupil units in the district for the -s-a-me current school year, as com
puted in subdivision 1, each such pupil shall be counted as an additional 
one-tenth of a pupil unit for each percent of concentration over five percent 
of such pupils in the district. The percent of concentration shall be rounded 
down to the nearest whole percent. In a district in which the percent of 
concentration is less than six, additional pupil units may not be counted 
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for such pupils. A pupil may not be counted as more than .6 additional 
pupil unit under this subdivision. The weighting in this subdivision is in 
addition to the weighting provided in subdivision I. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 124.19, subdi
vision 7, is amended to read: 

Subd. 7. [ALTERNATIVE PROGRAMS.] (a) This subdivision applies 
to an alternative program that has been approved by the state board of 
education pursuant to Minnesota Rules, part 3500.3500, as exempt from 
Minnesota Rules, part 3500.1500, requiring a school day to be at least six 
hours in duration. 

(b) To receive general education revenue for a pupil in an alternative 
program. a school district must meet the requirements in this paragraph. 
The program must be approved by the commissioner of education. In approving 
a program, the commissioner may use the process used for approving state 
designated area learning centers under section 129B.56. 

(c) In addition to the requirements in paragraph (b), to receive general 
education revenue for a pupil in an alternative program that has an inde
pendent study component, a school district must meet the requirements in 
this paragraph. 

Ma eetl-f-5e ftB-li4ft-g ftft imle13endent ~ eetH130Aent, tfte fHtj:lit ~ 
e0FA131ete eeHFse•NoFk aft&~~ tef ea-eh ee-tff5-e tef whieh tfte a.fa 
Hi claimed. 

The school district must develop with the pupil a continual learning plan 
for the pupil. A district must allow a minor pupil's parent or guardian to 
participate in developing the plan, if the parent or guardian wants to par
ticipate. The plan must identify the learning experiences and expected 
outcomes needed for satisfactory credit for the year and for graduation. The 
plan must be updated each year. 

General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil 
participating for less than a full school year, or its equivalent. 

General education revenue for a pupil in an approved alternative program 
that has an independent study component must be rf8ratea fef a ~ 
reeeiviRg fewer ~ s;.. efe<ii!s ift a ~ paid for each hour of teacher 
contact time and each hour of independent study time completed toward 
a credit necessary for graduation. 

For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, 
the kinds of independent study involved, the expected learning outcomes 
of the courses, and the means of measuring student performance against 
the expected outcomes. 

A credit for a year in an approved alternative program shall, for the 
purposes of audit, be considered to be 170 hours of teacher contact time 
and independent study time. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 124.225, sub
division I, is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them. 
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(a) "FTE" means a transported full-time equivalent pupil whose trans
portation is authorized for aid purposes by section 124.223. 

(b) "Authorized cost for regular transportation" means the sum of: 

(I) all expenditures for transportation in the regular category, as defined 
in paragraph (e), clause(]), for which aid is authorized in section I 24.223, 
plus 

(2) an amount equal to one year's depreciation on the district's school 
bus fleet and mobile units computed on a straight line basis at the rate of 
I 2-1 /2 percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) an amount equal to one year's depreciation on the district's type three 
school buses, as defined in section 169.44, subdivision 15, which were 
purchased after July I, 1982, for authorized transportation of pupils, with 
the prior approval of the commissioner, computed on a straight line basis 
at the rate of 20 percent per year of the cost of the type three school buses. 

(c) ''Adjusted authorized predicted cost per FTE" means the authorized 
cost predicted by a multiple regression formula determined by the depart
ment of education and adjusted pursuant to subdivision 7a. 

( d) "Regular transportation allowance" for the I 989- I 990 school year 
means the adjusted authorized predicted cost per FTE, inflated pursuant 
to subdivision 7b. 

(e) For purposes of this section, "transportation category" means a cat
egory of transportation service provided to pupils: 

(I) regular transportation is transportation services provided during the 
regular school year under section 124.223, clauses(]) and (2), excluding 
the following transportation services provided under section 124.223, clause 
(I): transportation between schools; noon transportation to and from school 
for kindergarten pupils attending half-day sessions; late transportation home 
from school for pupils involved in after school activities; transportation of 
pupils to and from schools located outside their normal attendance areas 
under the provisions of a plan for desegregation mandated by the state 
board of education or under court order; and transportation of elementary 
pupils to and from school within a mobility zone; 

(2) nonregular transportation is transportation services provided under 
section 124.223, clause(]), that are excluded from the regular category, 
and transportation services provided under section 124.223, clauses (3), 
(4), (5), (6), (7), (8), (9), and (10); 

(3) excess transportation is transportation to and from school for sec
ondary pupils residing at least one mile but less than two miles from the 
public school they could attend or from the nonpublic school actually attended, 
and transportation to and from school for pupils residing less than one mile 
from school who are transported because of extraordinary traffic, drug, or 
crime hazards; and 

(4) desegregation transportation is transportation of pupils to and from 
schools located outside their normal attendance areas under a plan for 
desegregation mandated by the state board or under court order. 
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(f) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid
ance and counseling services, and health services. A mobile unit located 
off nonpublic school premises is a neutral site as defined in section 123. 932, 
subdivision 9. 

(g) "Current year" means the school year for which aid will be paid. 

(h) "Base year" means the second school year preceding the school year 
for which aid will be paid. 

(i) "Base cost" for the 1986-1987 and 1987-1988 base years means the 
ratio of: 

(I) the sum of: 

(i) the authorized cost in the base year for regular transportation as 
defined in clause (b), plus 

(ii) the actual cost in the base year for excess transportation as defined 
in paragraph (e), clause (3), 

(2) to the sum of: 

(i) the number of FTE pupils transported in the regular category in the 
base year, plus 

(ii) the number of FTE pupils transported in the excess category in the 
base year. 

(j) Base cost for the 1988-1989 base year and later years means the ratio 
of: 

(I) the sum of the authorized cost in the base year for regular transpor
tation as defined in clause (b) plus the actual cost in the base year for 
excess transportation as defined in clause (e); 

(2) to the sum of the number of weighted FTE pupils transported in the 
regular and excess categories in the base year. 

(k) "Predicted base cost" for the 1986-1987 and 1987-1988 base years 
means the base cost as predicted by subdivision 3. 

(I) "Predicted base cost" for the I 988-1989 base year and later years 
means the predicted base cost as computed in subdivision 3a. 

(m) "Pupil weighting factor" for the excess transportation category for 
a school district means the lesser of one, or the result of the following 
computation: 

(I) divide the square mile area of the school district by the number of 
FTE pupils transported in the regular and excess categories in the base 
year; 

(2) raise the result in clause (I) to the one-fifth power; 

(3) divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category is one. 

(n) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(o) "Sparsity index" for a school district means the greater of .005 or 
the ratio of the square mile area of the school district to the sum of the 
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number of weighted FTE's transported by the district in the regular and 
excess categories in the base year. 

(p) "Density index" for a school district means the greater of one or the 
result obtained by subtracting the product of the district's sparsity index 
times 20 from two. 

(q) "Contract transportation index" for a school district means the greater 
of one or the result of the following computation: 

(I) multiply the district's sparsity index by 20; 

(2) select the g,ealef lesser of one or the result in clause (I); 

(3) multiply the district's percentage of regular FTE's transported using 
vehicles that are not owned by the school district by the result in clause 
(2). 

(r) "Adjusted predicted base cost" for the 1988-1989 base year and after 
means the predicted base cost as computed in subdivision 3a as adjusted 
under subdivision 7a. 

(s) "Regular transportation allowance" for the 1990-1991 school year 
and after means the adjusted predicted base cost, inflated and adjusted 
under subdivision 7b. 

(t) "Minimum regular transportation allowance" for the 1990-1991 school 
year and after means the result of the following computation: 

(I) compute the sum of the district's basic transportation aid for the 1989-
1990 school year according to subdivision 8a 8b and the district's excess 
transportation levy for the 1989-1990 school year according to section 
275.125, subdivision 5e, clause (a); 

(2) divide the result in clause (I) by the sum of the number of weighted 
FTE's transported by the district in the regular and excess transportation 
categories in the 1989-1990 school year; 

(3) select the lesser of the result in clause (2) or the district's base cost 
for the 1989-1990 base year according to paragraph (j). 

Sec. 22. Minnesota Statutes 1989 Supplement, section 124.225, sub
division 8k, is amended to read: 

Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] (a) Each 
year, a district's transportation aid shall be reduced according to the pro
visions of this subdivision, if the district contracted for some or all of the 
transportation services provided in the regular category. 

(b) For the 1988-1989 and 1989-1990 school years, the department of 
education shall compute this subtraction by conducting the multiple regres
sion analysis specified in subdivision 3 and computing the district's aid 
under two circumstances, once including the coefficient of the factor spec
ified in subdivision 4b, clause (3), and once excluding the coefficient of 
that factor. The aid subtraction shall equal the difference between the dis
trict's aid computed under these two circumstances. 

(c) For 1990-1991 and later school years, the department of education 
shall determine the subtraction by computing the district's regular trans
portation revenue, excluding revenue based on the minimum regular trans
portation allowance, under two circumstances, once including the factor 
specified in subdivision 3a, clause (c), and once excluding the factor. The 
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aid subtraction equals the difference between the district's revenue com
puted under the two circumstances. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 124.243, sub
division 2, is amended to read: 

Subd. 2. [CAPITAL EXPENDITURE FACILITIES REVENUE.] Capital 
expenditure facilities revenue for a district equals the lesser of: 

(I) $130 times its actual pupil units for the school year; or 

(2) the difference between $400 times the actual pupil units for the school 
year and the unreserved balance in the capital expenditure facilities account 
on June 30 of the see<>"'1 prior school year. For the purpose of determining 
revenue for the 1989-1990 and the 1990-1991 school years, the unreserved 
balance in the capital expenditure facilities account on June 30 of the see<>ft<! 
prior school year is zero. 

Sec. 24. Minnesota Statutes 1988, section 124.261, is amended to read: 

124.261 [ADULT HIGH SCHOOL GRADUATION AID.] 

Adult high school graduation aid for eligible pupils age 21 or over, equals 
"" •lie" •Ree 0f 65 percent of the general education formula allowance 
times 1.35 times the average daily membership under section 124.17, sub
division 2e. Adult high school graduation aid must be paid in addition to 
any other aid to the district. A'. eFage a-a4½' 1fleR1beFshi1:1 et eligible Pupils 
- age 21 or over may not be !¼5e<I ifl 11,e eemratatieR Bf~ -4+,; 
tHl<½efseetffiR l l1. l 7, sabeiYisieR I; counted by the district for any purpose 
other than 11,e eemratatieR e+ adult high school graduation aid. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 124.2725, sub
division 13, is amended to read: 

Subd. 13. [REVENUE FOR EXTENDED COOPERATION.] If the state 
board disapproves of the plan according to section 122.243, subdivision 
I, or if a second referendum fails under section 122.243, subdivision 2, 
revenues shall be determined under this subdivision beginning with the 
following fiscal year. Cooperation and combination revenue shall equal $60 
times the actual pupil units. Cooperation and combination aid must be 
reduced by an amount equal to the aid paid under subdivision 6 j>ll>s 11,e 
dif~Fenee l:le~\\ eon~ ate~ \:1-fteef subBivision S fef 4fie ~ fW& Y-eftfS 
0f 11,e ag,eeflleRt aR<I 11,e ai<I that wetH<! fti¼¥e ~ j>!li<I if 11,e FC\'CRHe Aft& 
~ $eG #ffie;; 11,e ae.lH>! ~ ai½i+s. If the aid is insufficient to recover 
the entire amount, the department of education shall reduce other aids due 
the district to recover the entire amount. +Re eeo13eFatieH il-ft6 eoml3iHatioH 
le¥y ~ ee FOEIHeeEI ~ aft 8ffiOHHt ~ t-e tfie Eliff.eFOHOO Bet\\ OOH the 
le¥Y fef 11,e fifS! ¼we ~ e+ 11,e ag,eemeAt an<! 11,e le¥Y that wetH<! ha-ve 
&eeft 8Hfh0Fi2ed if the FO\ CHUO Rfta eeefl $60 #fs.es ff½e fteflffH ~ tiffttS-:
A district that receives revenue under this subdivision may not also receive 
revenue according to sections 124.2721 and 124.575. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 124.2725, is 
amended by adding a subdivision to read: 

Subd. 16. [COMBINATION AFTER ONE YEAR OF COOPERATION.] 
Notwithstanding subdivisions 4 and 5, revenue for districts that combine 
after one year of cooperation shall be the same as for districts that coop
erate for two years. The first three years of combination shall be deemed 
to be the second year of cooperation and the first and second year of 
combination. 
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Sec. 27. Minnesota Statutes I 989 Supplement, section 124.2725, is 
amended by adding a subdivision to read: 

Subd. 17. [EXCLUSION FROM FUND BALANCE.] Revenue under this 
section shall be excluded from the net unreserved operating fund balance 
for the purposes of section 124A.26. 

Sec. 28. Minnesota Statutes 1988, section 124.494, is amended by add
ing a subdivision to read: 

Subd. 7. [PROCEDURES FOR FUTURE GRANTS.] Sections 122.241 
to 122 .248 apply to grants awarded after July 1, 1990. To the extent a 
provision of this section is inconsistent with sections 122 .241 to 122 .248, 
it is without effect. 

Sec. 29. Minnesota Statutes Second 1989 Supplement, section 124A.03, 
subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM LEVY.] (a) The levy authorized by section 
124A.23, subdivision 2, may be increased in the amount approved by the 
voters of the district at a referendum called for the purpose. The referendum 
may be called by the school board or shall be called by the school board 
upon written petition of qualified voters of the district. The referendum 
must be held on the first Tuesday after the first Monday in November. The 
ballot shall state the maximum amount of the increased levy as a percentage 
of net tax capacity, the amount that will be raised by that tax capacity rate 
in the first year it is to be levied, and that the tax capacity rate shall be 
used to finance school operations. The ballot shall designate the specific 
number of years for which the referendum authorization shall apply. The 
ballot may contain a textual portion with the information required in this 
subdivision and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board of 
....... , School District No ...... , be approved?" 

If approved, the amount provided by the approved tax capacity rate applied 
to the net tax capacity for the year preceding the year the levy is certified 
shall be authorized for certification for the number of years approved, if 
applicable, or until revoked or reduced by the voters of the district at a sub
sequent referendum. 

(b) The school board shall prepare and deliver by first class mail at least 
15 days but no more than 30 days prior to the day of the eleelieR referendum 
to each taxpayer at the address listed on the school district's current year's 
assessment roll, a notice of the referendum and the proposed levy increase. 
For the purpose of giving mailed notice under this subdivision, owners shall 
be those shown to be owners on the records of the county auditor or, in any 
county where tax statements are mailed by the county treasurer, on the rec
ords of the county treasurer. Every property owner whose name does not appear 
on the records of the county auditor or the county treasurer shall be deemed 
to have waived this mailed notice unless the owner has requested in writing 
that the county auditor or county treasurer, as the case may be, include the 
name on the records for this purpose. The notice must project the anticipated 
amount of increase in annual dollars and annual percentage for typical resi
dential homesteads, agricultural homesteads, apartments, and commercial
industrial property within the school district. 

The notice must include the following statement: "In 1989 the legislature 
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reduced property taxes for education by increasing the state share of funding 
for education. However, state aid for cities and townships was reduced by a 
corresponding amount. As a result, property taxes for cities and townships 
may increase. Passage of this referendum will result in an increase in your 
property taxes." 

(c) A referendum on the question of revoking or reducing the increased 
levy amount authorized pursuant to paragraph (a) may be called by the school 
board and shall be called by the school board upon the written petition of 
qualified voters of the district. A levy approved by the voters of the district 
pursuant to paragraph (a) must be made at least once before it is subject to a 
referendum on its revocation or reduction for subsequent years. Only one 
revocation or reduction eleelieR referendum may be held to revoke or reduce 
a levy for any specific year and for years thereafter. 

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered vot
ers of the school district on the day the petition is filed with the school board. 
A referendum invoked by petition shall be held on the date specified in para
graph (a). 

(e) The approval of 50 percent plus one of those voting on the question is 
required to pass a referendum authorized by this subdivision. 

(f) At least 15 days prior to the day of the referendum, the district shall 
submit a copy of the notice required under paragraph (b) to the commis
sioner of education. Within ;;/l 15 days after the <lts!ffet ilel<ls a ,efe,eea11m 
~l!FSl!&RI 10 ¼ffis ela,,se day of the referendum, the district shall notify the 
commissioner of education of the results of the referendum. 

Sec. 30. Minnesota Statutes Second 1989 Supplement, section I 24A.26, 
subdivision 1, is amended to read: 

Subdivision 1. [REVENUE REDUCTION.] A district's general education 
revenue for a school year shall be reduced if the estimated net unappro
priated operating fund balance as of June 30 in the seeefttl prior school year 
exceeds $600 times the actual pupil units in the prior year. The amount of 
the reduction shall equal the lesser of: 

(I) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, subdivision 
6, must be adjusted to reflect actual net operating fund balances as of June 
30 of the prior school year. 

Sec. 31. Minnesota Statutes 1988, section 125.231, subdivision 6, is 
amended to read: 

Subd. 6. [REPORT TO THE LEGISLATURE.] By January I, -1-9881991, 
the commissioner of education shall report to the legislature on how the teacher 
mentoring task force recommendations are being implemented for a system 
of incentives at the state and local level to assure that highly capable individ
uals are attracted to and retained in the teaching profession and for ways in 
which the roles of teachers can be expanded to be different and more 
professional. 

By January 1 of .J.9&9ftft<l 1990 and 1991, the commissioner of education 
shall report to the legislature on the design, development, implementation, 
and evaluation of the mentorship program. 
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Sec. 32. Minnesota Statutes 1989 Supplement, section 129 .128, is amended 
to read: 

129. !2E [COMMISSIONeRD/RECTOR TO REPORT ON LEAGUE TO 
LEGISLATURE.] 

Subdivision I. [A~!WJ,•,LL¥ ANNUAL REPORT.] The eoffiffiissioRer E>f 
edtiealiOR executive director must report to the legislature before each reg
ular session on the activities of the league. 

Subd. 2. I™ NloloEleEl !,AW& RECOMMEND LEGISLATION.] The 
eottuBissieser executive director must recommend to the legislature whether 
any legislation is made necessary by league activities. 

Sec. 33. Minnesota Statutes 1989 Supplement, section I 29C. !O, is amended 
by adding a subdivision to read: 

Subd. 7. [PURCHASING INSTRUCTIONAL ITEMS.] Technical educa
tional equipment may be procured for programs of the Minnesota center for 
arts education by the board either by brand designation or in accordance 
with standards and specifications the board may adopt, notwithstanding 
chapter I 6B. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 141.35, is amended 
to read: 

141.35 [EXEMPTIONS.] 

None of the provisions of sections 141.21 to 141.36 shall apply to the 
following: 

(a) Colleges authorized by the laws of Minnesota or of any other state or 
foreign country to grant degrees; 

(b) Schools of nursing accredited by the state board of nursing or an 
equivalent public board of another state or foreign country; 

(c) Public schools as defined in section 120.05; 

(d) Private schools complying with the requirements of section 120. 10, 
subdivision 2; 

(e) Private and parochial nonprofit schools exempt from taxation under 
the constitution of Minnesota; 

(I) Courses taught to students in a valid apprenticeship program taught by 
or required by a trade union; 

(g) Schools exclusively engaged in training physically or mentally handi
capped persons for the state of Minnesota; 

(h) Schools now or hereafter licensed by boards authorized under Minne
sota law to issue such licenses; 

(i) Schools and educational programs, or training programs, conducted by 
persons, firms, corporations, or associations, for the training of their own 
employees, for which no fee is charged the employee; 

(j) Schools engaged exclusively in the teaching of purely avocational"'· 
recreational, or remedial subjects as determined by the commissioner. Pri
vate schools teaching a method or procedure to increase the speed with which 
a student reads are not within this exemption; 

(k) Driver training schools and instructors as defined in section I 71.33, 
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subdivisions I and 2; 

(I) Classes, courses, or programs conducted by a bona fide trade, profes
sional, or fraternal organization, solely for that organization's membership; 

(m) Courses of instruction in the fine arts provided by organizations 
exempt from taxation pursuant to section 290.05 and registered with the 
attorney general pursuant to chapter 309. "Fine arts" means activities resulting 
in artistic creation or artistic performance of works of the imagination 
which are engaged in for the primary purpose of creative expression rather 
than commercial sale or employment. In making this determination the 
commissioner may seek the advice and recommendation of the Minnesota 
board of the arts; 

(n) Classes, courses, or programs intended to fulfill the continuing edu
cation requirements for licensure or certification in a profession, which 
classes, courses, or programs have been approved by a legislatively or 
judicially established board or agency responsible for regulating the practice 
of the profession, and which are offered primarily to a person who currently 
practices the profession; 

(o) Classes, courses, or programs intended to prepare students to sit for 
undergraduate, graduate, postgraduate, or occupational licensing and 
occupational entrance examinations; 

(p) Classes, courses, or programs of a seminar nature providing 16 or 
fewer hours af instruction that are not part of the curriculum for an occu
pation or are not intended to prepare a person for entry level employment; 

(q) Classes, courses, or programs of a seminar nature providing instruc
tion in personal development, modeling, or acting; and 

(r) Training or instructional programs, in which one instructor teaches 
an individual student, that are not part of the curriculum for an occupation 
or are not intended to prepare a person for entry level employment. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 275.125, sub
division Se, is amended to read: 

Subd. Se. [EXCESS TRANSPORTATION LEVY.] A school district may 
make a levy for excess transportation costs according to this subdivision. 
The amount of the levy shall be the result of the following computation: 

(a) Multiply the lesser of (I) the regular transportation allowance for the 
fiscal year to which the levy is attributable, or (2) the base cost for the 
fiscal year to which the levy is attributable, by the number of weighted 
FTE pupils transported in the excess category in the district in the current 
school year. 

(b) Add to the result in paragraph (a) the actual cost in the fiscal year 
to which the levy is attributable of other related services that are necessary 
because of extraordinary traffic, drug, or crime hazards. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 275.125, sub
division I Id, is amended to read: 

Subd. I Id. [EXTRA CAPITAL EXPENDITURE LEVY FOR LEASING 
BUILDINGS.] When a district finds it economically advantageous to rent 
or lease a building or site, or to purchase a building and site under an 
installment purchase agreement, lease purchase agreement, or any other 
deferred payment agreement authorized under section 465. 71, for any 
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instructional purposes and it determines that the capital expenditure facil
ities revenues authorized under section 124.243 are insufficient for this 
purpose, it may apply to the commissioner for permission to make an 
additional capital expenditure levy for this purpose. An application for 
permission to levy under this subdivision must contain financial justifi
cation for the proposed levy, the terms and conditions of the proposed lease 
or agreement, and a description of the space to be leased or purchased 
according to any type of deferred payment agreement, and its proposed 
use. The criteria for approval of applications to levy under this subdivision 
must include: the reasonableness of the price, the appropriateness of the 
space to the proposed activity, the feasibility of transporting pupils to the 
building or site, conformity of the lease or agreement to the laws and rules 
of the state of Minnesota, and the appropriateness of the proposed lease 
or agreement to the space needs and the financial condition of the district. 
The commissioner must not authorize a levy under this subdivision in an 
amount greater than the cost to the district of renting or leasing or pur
chasing a building or site for approved purposes. The proceeds of this levy 
must not be used for custodial or other maintenance services or to purchase 
a building newly constructed under an installment purchase agreement, 
lease purchase agreement, or any other deferred payment agreement autho
rized under section 465. 71. 

Sec. 37. Laws 1989, chapter 329, article II, section 15, subdivision 2, 
is amended to read: 

Subd. 2. [TEACHER MENTORSHIP.J (a) Fe, gt'Qft!S To develop men
toring programs in school districts according to Minnesota Statutes, section 
125.231: 

$250,000 ..... 1990 

$250,000 ..... 1991 

Any unexpended balance in the first year does not cancel and is available 
for the second year. 

(b) Of the amounts in paragraph (a), $/ 10,000 each year is to provide 
approximately $10,000 each year for each existing demonstration site to 
refine its program and disseminate services and materials to schools that 
are interested in developing a mentoring program. The pilot sites must pro
vide exemplary mentoring processes and assist the department of education 
in working with new sites that are planning to adopt or adapt specific men
torship programs or components of those programs. The department shall 
encourage cooperation with career teacher programs. 

(c) Of the amounts in paragraph (a), $90,000 each year is for start-up 
money ofup to $5,000 each for a minimum of 18 new districts or groups of 
districts to adopt or adapt an existing mentorship program for five or more 
probationary teachers. The criteria and process in Minnesota Statutes, sec
tion 125.231, subdivisions 3 and 4, must be used. Participants from the 
adoption grant sites must attend regional and statewide training sessions 
and visit and collaborate with the exemplary sites. 

(d) Of the amounts in paragraph (a), $50,000 each year is to evaluate the 
program, to put on regional and statewide events, including conferences, 
seminars, and for meetings to provide staff development and technical 
assistance for district teams funded to adopt or adapt components imple
mented by existing pilot sites. The events must be available to districts inter
ested in developing a mentorship program without applyingforan adoption 
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grant. The department may contract with districts having exemplary sites 
and others to develop guidelines and materials and provide staff develop
ment. Fees may be charged for meals, materials, and the like. 

Sec. 38. Laws 1989, chapter 329, article I I, section 15, subdivision 12, 
is amended to read: 

Subd. 12. [ACADEMIC EXCELLENCE FOUNDATION.] For the aca-
demic excellence foundation according to Minnesota Statutes, section 121.612: 

$160,000 ..... 1990 

$160,000 ..... 1991 

Up to $50,000 each year is contingent upon the department's receipt of$ I 
from private sources for each $1 of the appropriation. The commissioner of 
education must certify receipt of the private matching funds. The unencum
bered balance from the amount actually appropriated from the contingent 
amount in 1990 does not cancel but is available in 1991. The amount car
ried forward must not be used to establish a larger annual base appropria
tion for later fiscal years. 

Sec. 39. Laws 1989, chapter 329, article 12, section 11, is amended to 
read: 

Sec. 11. [MINNESOTA CENTER FOR ARTS EDUCATION.] 

Total Appropriations 

Approved Complement -

General Fund -

Total -

$ 5,800,000 $ 6,200,000 

1990 1991 

39.0 ~53.0 

39.0 ~53.0 

The state complement for the Minnesota center for arts education is 
increased by 18.0 for the first year and~ 32.0 the second year. 

Any expended balance from the appropriation in this section in I 990 
does not cancel but is available in 1991 . 

Sec. 40. [BADGER SCHOOL DISTRICT BORROWING.] 

Subdivision 1. [BORROWING AGAINST TAXES PAYABLE.] Indepen
dent school district No. 676, Badger, may borrow money for the purpose 
of anticipating general taxes previously levied by the district for school 
purposes, including taxes on which penalties for nonpayment or delin
quency have accrued. Minnesota Statutes, sections 124.71 to 124.76, apply 
to the borrowing except as provided in this subdivision. 

Subd. 2. [NO LOCAL APPROVAL.] According to Minnesota Statutes, 
section 645.023, subdivision 1, clause (a), subdivision 1 is effective the 
day following final enactment without local approval. 

Sec. 41. [SHAKOPEE; 1991 AID CALCULATIONS.] 

Subdivision 1. [ADJUSTMENTS.] For purposes of determining state 
aids for taxes payable in 1991, the fiscal disparity prior year adjustments 
in the city of Shakopee for taxes payable years 1986, 1987, and 1988 shall 
not be recognized. 
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Subd. 2. [LOCAL APPROVAL.] Subdivision I is effective the day fol
lowing compliance by the Shakopee city council with Minnesota Statutes, 
section 645 .021, subdivision 2. 

Sec. 42. [EFFECTIVE DATE FOR CERTAIN TEACHER EXAMS.] 

Notwithstanding any law to the contrary, successful completion of an 
examination of skills in reading, writing, and mathematics, as required by 
Minnesota Statutes, section 125.05, subdivision 1, is applicable for all 
persons applying for initial secondary vocational teaching licenses effec
tive April 8, 1991. 

Sec. 43. (1989-1990 ABATEMENT AID.) 

If a district qualifies for: 

(I) general education aid for fiscal year 1990 only because of Laws 
1989, chapter 329, article 1, section 6; or 

(2) early childhood family education aid for fiscal year 1990 only because 
of Laws 1989, chapter 329, article 4, section 11; or 

(3) community education aid only because of laws 1989, chapter 329, 
article 4. section 12, subdivision Ja; 

it does not qualify for abatement aid for fiscal year 1990 under Minnesota 
Statutes, section 124.214, subdivision 2. 

Sec. 44. [CARRYOVER OF LEARNER OUTCOME APPROPRIATION.] 

Any unexpended fund balance remaining from the amount designated 
for fiscal year 1990 for identification and integration of learner outcomes, 
including the amount designated for fiscal year 1990 for the identification 
and development of vocational career learner outcomes, does not cancel 
and is available for fiscal year 1991. The amounts carried forward may 
not be used to establish a larger annual base appropriation for future fiscal 
years. 

Sec. 45. [DEFICIENCY IN COOPERATION AND COOPERATION AID 
APPROPRIATION.] 

Notwithstanding Minnesota Statutes, section 124./4, subdivision 7, the 
commissioner of education shall allocate any excess appropriations for 
fiscal year 1991 to eliminate a deficiency occurring in the appropriation 
for cooperation and combination aid in Laws 1989, chapter 329, article 
6, section 53, subdivision 3. Any excess appropriations remaining after 
this allocation shall be distributed according to Minnesota Statutes, section 
124.14, subdivision 7. 

Sec. 46. [EFFECTIVE DATE.) 

Sections 20 and 24 are retroactively effective July I, 1989. Section 37 
is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; making certain changes to the 
cooperation and combination program, transportation, education districts, 
the center for arts education, community service fund transfers, nonpublic 
pupil program, teacher mentorship programs, and private proprietary school 
regulation; allowing certain appropriations to be carried over; authorizing 
school districts to levy for certain purposes; authorizing Badger school 
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district to borrow certain money; requiring adjustments to state aids paid 
to the Shakopee school district; increasing adult high school graduation 
aid; making certain corrections and clarifications to certain state aid pro
grams; amending Minnesota Statutes 1988, sections 122.94, subdivision 
5; 123.34, subdivision IO; 123.3514, subdivisions 6 and 6b; 123.39, sub
division 6; I 23. 9361; 123.947; I 24. I 7, subdivision I b; 124.261; I 24.494, 
by adding a subdivision; I 25 .231, subdivision 6; Minnesota Statutes I 989 
Supplement, sections I 21.111, subdivisions I and 2; I 2 I. 912, subdivision 
lb; 122.241, subdivisions 2 and 3; 122.242, subdivision 10; 122.243, 
subdivision 2; 122.94, subdivision 6; 122.945, subdivision 2; 123.58, sub
division 4; 124. I 9, subdivision 7; I 24.225, subdivisions I and 8k; 124.243, 
subdivision 2; 124.2725, subdivision I 3, and by adding subdivisions; 129. 128; 
129C. IO, by adding a subdivision; 141.35; 275.125, subdivisions 5e and 
lid; Minnesota Statutes Second 1989 Supplement, sections 121.904, sub
division 4a; 124A.03, subdivision 2; 124A.26, subdivision I; and Laws 
1989, chapter 329, articles II, section 15, subdivisions 2 and 12; and 12, 
section 11." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2 I 77: A bill for an act relating to traffic safety; allowing impound
ment of license plates by administrative action for repeat violations of the 
driving while intoxicated provisions; amending Minnesota Statutes 1988, 
section 168.04 I, subdivision 3a, and by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

PLATE IMPOUNDMENT BY ADMINISTRATIVE ACTION 

Section I. Minnesota Statutes 1988, section 168.041, subdivision 3, is 
amended to read: 

Subd. 3. Except as otherwise provided in sHbEliYisian J.o section I 68 .042, 
if a person is convicted of an offense that makes mandatory the revocation 
of the person's driver's license, or is convicted of driving a motor vehicle 
without having a valid driver's license in force, the court may require the 
registration plates and registration certificate of any motor vehicle owned 
by the person or any motor vehicle registered in the person's name to be 
surrendered to the court. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.041, subdi
vision 4) is amended to read: 

Subd. 4. If the court issues an impoundment order, the registration plates 
and certificates must be surrendered to the court either three days after the 
order is issued or on the date specified by the court, whichever date is 
later. The court shall forward surrendered registration certificates to the 
registrar of motor vehicles within seven days after their surrender. The 
court may destroy the surrendered registration plates. Except as provided 
in subdivision la, 4a, ~ 6, or 7, no new registration plates may be issued 
to the violator or owner until the driver's license of the violator has been 



6634 JOURNAL OF THE SENATE [70THDAY 

reissued or reinstated. The court shall notify the commissioner of public 
safety within ten days after issuing an impoundment order. 

Sec. 3. Minnesota Statutes 1988, section 168.041, subdivision 8, is 
amended to read: 

Subd. 8. Nothing contained in this section or section 168.042 is intended 
to change or modify any provision of this chapter, with respect to the 
taxation of motor vehicles or the time within which motor vehicle taxes 
must be paid. 

Sec. 4. Minnesota Statutes 1988, section 168.041, subdivision IO, is 
amended to read: 

Subd. 10. "Rental motor vehicle" means a passenger vehicle, truck, 
motorcycle, or motorized bicycle: 

(1) that is in,ol.ed tft a YielotioR tHffle.F subdiYisiofl J.a,. leased in the 
name of the violator, or leased jointly in the name of the violator and the 
violator's spouse; and 

(2) that is one of a fleet of two or more vehicles rented for periods of 
30 days or less. 

Sec. 5. [168.042] [ADMINISTRATIVE IMPOUNDMENT OF REG
ISTRATION PLATES FOR ALCOHOL-RELATED DRIVER'S LICENSE 
REVOCATIONS.] 

Subdivision/. [DEFINITIONS.] (a) For purposes of this section, the 
following terms have the meanings given. 

( b) "Violator" means a person who was driving, operating, or in physical 
control of the motor vehicle when the violation occurred. 

(c) "Violation" means a violation of section 169.123 or an impaired 
driving conviction as defined in section 169.121, subdivision 3, that results 
in the revocation of a person's driver's license or driving privileges, and 
also includes an alcohol-related license revocation from another state. 

Subd. 2. [VIOLATION AND ISSUANCE OF IMPOUNDMENT ORDER.] 
The commissioner shall issue a registration plate impoundment order when 
a person's driver's license or driving privileges are revoked for a third 
violation within five years or a fourth or subsequent violation within ten 
years. The order shall require the impoundment of the registration plates 
of the vehicle involved in the violation and all vehicles owned by, registered, 
or leased in the name of the violator, including vehicles registered jointly 
or leased in the name of the violator and another. An impoundment order 
shall not be issued for the registration plates of a rental vehicle as defined 
in section 168.041, subdivision JO, or a vehicle registered in another state. 

Subd. 3. [NOTICE OF IMPOUNDMENT.] An impoundment order is 
effective when the commissioner or a peace officer acting on behalf of the 
commissioner notifies the violator or the registered owner of the vehicle 
of the intent to impound and order of impoundment. The notice must advise 
the violator of the duties and obligations set forth in subdivision 6 and of 
the right to obtain administrative and judicial review. The notice to the 
registered owner who is not the violator must include the procedure to 
obtain new registration plates under subdivision 8. If mailed, the notice 
and order of impoundment is deemed received three days after mailing to 
the last known address of the violator or the registered owner. 
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Subd. 4. [PEACE OFFICER AS AGENT FOR NOTICE OF IMPOUND
MENT.) ( a) On behalf of the commissioner, a peace officer issuing a notice 
of intent to revoke and of revocation under section 169.I 23 shall also serve 
a notice of intent to impound and an order ofimpoundment if the violation 
is the third violation within five years or the fourth or subsequent violation 
within ten years. If the vehicle involved in the violation is accessible to 
the officer at the time the impoundment order is issued, the officer shall 
seize the registration plates subject to the impoundment order. The officer 
shall destroy all plates seized or impounded under this section. The officer 
shall send to the commissioner copies of the notice of intent to impound 
and the order of impoundment and a notice that registration plates impounded 
and seized under this section have been destroyed. 

Subd. 5. [TEMPORARY PERMIT.) If the vehicle is registered to the 
violator, the officer shall issue a temporary vehicle permit that is valid for 
seven days when the officer issues the notices under subdivision 4. If the 
vehicle is registered in the name of another, the officer shall issue a tem
porary vehicle permit that is valid for 45 days when the notices are issued 
under subdivision 3. The permit must be in a form determined by the 
registrar and whenever practicable must be posted on the left side of the 
inside rear window of the vehicle. A permit is valid only for the vehicle 
for which it is issued. 

Subd. 6. [VEHICLES SUBJECT TO IMPOUNDMENT ORDERS.] Within 
seven days after issuance of the impoundment notice, a person who receives 
a notice of impoundment and impoundment order shall surrender all reg
istration plates subject to the impoundment order that were not seized by 
a peace officer under subdivision 4. Registration plates required to be 
surrendered under this subdivision must be surrendered to a Minnesota 
police department, sheriff, or the state patrol. along with a copy of the 
impoundment order. A law enforcement agency receiving registration plates 
under this subdivision shall destroy the plates and notify the commissioner 
that they have been destroyed. The notification to the commissioner shall 
also include a copy of the impoundment order. 

Subd. 7. [VEHICLE NOT OWNED BY THE VIOLATOR.) A violator 
may file a sworn statement with the commissioner within seven days of 
the issuance of an impoundment order stating any material information 
relating to the impoundment order, including that the vehicle has been sold 
or destroyed and supplying the date, name, location, and address of the 
person or entity that purchased or destroyed the vehicle. The commissioner 
shall rescind the impoundment order if the violator shows that the impound
ment order was not properly issued. 

Subd. 8. [REISSUANCE OF REGISTRATION PLATES.] (a) The com
missioner shall rescind the impoundment order if a person subject to an 
impoundment order under this section, other than the violator, files with 
the commissioner an acceptable sworn statement that the person: 

(I) is the registered owner of the vehicle from which the plates have 
been impounded under this section; 

(2) is the current owner and possessor of the vehicle used in the violation; 

(3) was not a passenger in the vehicle at the time of the violation: and 

(4) knows that the violator may not drive, operate, or be in physical 
control of a vehicle without a valid driver's license. 
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(b) If the order is rescinded, the owner shall receive new registration 
plates at no cost, if the plates were seized and destroyed. 

Subd. 9. [ADMINISTRATIVE REVIEW.] At any time during the effec
tive period of an impoundment order, a person may request in writing a 
review of the impoundment order by the commissioner. On receiving a 
request, the commissioner or the commissioner's designee shall review the 
order, the evidence upon which the order was based, and any other material 
information brought to the attention of the commissioner, and determine 
whether sufficient cause exists to sustain the order. The commissioner shall 
report in writing the results of the review within 15 days of receiving the 
request. The review provided in this subdivision is not subject to the con
tested case provisions of the administrative procedure act in sections 14 .OJ 
to 14.70. As a result of this review, the commissioner may authorize the 
issuance at no cost of new registration plates to the registered owner of 
the vehicle if the registered owner's license or driving privileges were not 
revoked under section 169.123 or as a result of an impaired driving con
viction as defined in section /69./21, subdivision 3. 

Review under this subdivision shall take place, if possible, at the same 
time as any administrative review of the person's license revocation under 
section /69./23, subdivision 5b. 

Subd. IO. [PETITION FOR JUDICIAL REVIEW.] (a) Within 30 days 
following receipt of a notice and order of impoundment under this section, 
a person may petition the court for review. The petition must include the 
petitioner's date of birth, driver's license number; date of the violation, 
and a copy of the notice and order of impoundment. The petition shall 
state with specificity the grounds upon which the petitioner seeks rescission 
of the order for impoundment. The petition may be combined with any 
petition filed under section /69./23, subdivision 5c. 

(b) Except as otherwise provided in this section, the judicial review and 
hearing are governed by section 169.123, subdivisions 5c and 6, and shall 
take place at the same time as any judicial review of the person's license 
revocation under section /69 .I 23. The filing of the petition shall not stay 
the impoundment order. The reviewing court may order a stay of the balance 
of the impoundment period if the hearing has not been conducted within 
60 days after filing of the petition upon terms the court deems proper. The 
court shall order either that the impoundment be rescinded or sustained, 
and forward the order to the commissioner of public safety. The court shall 
file its order within /4 days following the hearing. 

(c) In addition to the issues described in section /69./23, subdivision 
5c, the scope of a hearing under this subdivision is limited to: 

(I) whether the violator owns, is the registered owner of possesses, or 
has access to the vehicle used in the violation; and 

(2) whether a member of the violator's household has a valid driver's 
license, the violator or registered owner has a limited license issued under 
section I 7 I .30, the registered owner is not the violator and the registered 
owner has a valid or limited driver's license, or a member of the registered 
owner's household has a valid driver's license. 

Subd. I I. [RESCISSION OF REVOCATION AND ISSUANCE OF NEW 
PLATES.] If the driver's license revocation that is the basis for an impound
ment order is rescinded, the registrar of motor vehicles shall issue new 
registration plates for the vehicle at no cost, when the registrar receives 
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an application that includes a copy of the order rescinding the driver's 
license revocation. 

Subd. 12. [SALE OF VEHICLE SUBJECT TO IMPOUNDMENT 
ORDER.] A registered owner may not sell a motor vehicle during the time 
its registration plates have been ordered impounded or during the time its 
registration plates bear a special series number, unless: 

(1) the sale is for a valid consideration; 

(2) the transferee does not reside in the same household as the registered 
owner; and 

(3) all elements of section /68A.JO are satisfied. 

The registrar may then transfer the title to the new owner upon proper 
application and issue new registration plates. 

Subd. 13. [MISDEMEANOR OFFENSES.] A person is guilty of a mis-
demeanor who: 

(I) fails to comply with an impoundment order under this section; 

(2) files a false statement under subdivision 5 or 6; 

(3) operates a motor vehicle on a street or highway when the vehicle is 
subject to an impoundment order issued under this section; or 

(4) fails to notify the commissioner of the impoundment order when 
requesting new plates. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1988, section 168.041, subdivision 3a; and Min
nesota Statutes /989 Supplement, section 168.041, subdivision 4a, are 
repealed. 

Sec. 7. [EFFECTIVE DATE.] 

Sections I to 6 are effective January 1, 1991. 

ARTICLE 2 

CHEMICAL USE ASSESSMENTS 

Section I. Minnesota Statutes 1989 Supplement, section I 69.12 I, sub
division 3b, is amended to read: 

Subd. 3b. [HABITUAL OFFENDERS; CHEMICAL USE ASSESS
MENT.] If a person has been convicted under subdivision I, section 169.129, 
an ordinance in conformity with either of them, or a statute or ordinance 
from another state in conformity with either of them, and if the person is 
then convicted of violating subdivision I, section 169.129, or an ordinance 
in conformity with either of them ( I) once within five years of the first 
conviction or (2) two or more times within ten years after the first convic
tion. the court must order the person to submit to the level of care rec
ommended in the chemical use assessment required under section I 69.126. 

If a person is convicted under section 169.121. subdivision la. the court 
shall order the person to submit to the level of care recommended in the 
chemical use assessment report required under section 169.126. 

Sec. 2. Minnesota Statutes 1988, section 169.124, subdivision I, is 
amended to read: 
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Subdivision I. [COUNTY BOARD.] The county board of every county 
shall establish an alcohol safety program designed to provide aie0hel l'f"l,
lem sereeRing itft0 chemical use assessme11t assessments of persons con
victed of an offense enumerated in section 169.126, subdivision I. 

Sec. 3. Minnesota Statutes 1988, section 169.126, subdivision I, is 
amended to read: 

Subdivision I. [SCR!lllMl~IG RllQUIR!lM!l~IT WHEN CHEMICAL USE 
ASSESSMENT IS REQUIRED.] An aleehel ~•eblem se,eening ,4 chemical 
use assessment shall be conducted and a screening an assessment report 
submitted to the court by the county agency administering the alcohol 
safety program when: 

(a) The defendant is convicted of an offense described in section 169.121 
or 169.129; or 

(b) The defendant is arrested for committing an offense described in 
section 169. 121 or I 69 .129 but is convicted of another offense arising out 
of the circumstances surrounding the arrest. 

Sec. 4. Minnesota Statutes I 988, section 169.126, subdivision 2, is 
amended to read: 

Subd. 2. [REPORT.] (a) The se,eening assessment report shall contain 
an evaluation of the convicted defendant concerning the defendant's prior 
traffic record, characteristics and history of alcohol and chemical use prob
lems, and amenability to rehabilitation through the alcohol safety program. 
+he sereeRing rep9ff- shaH ieehu:le a reeemmendatiaR as tea treatment et= 

Fehehililelien ~•egFem feF ff>e defendant. The se,eening report shall be 
classified as private data on individuals as defined in section 13.02, sub
division 12. 

(b) The assessment report must include: 

(I) a recommended level of care for the offender in accordance with the 
criteria contained in rules adopted by the commissioner of human services 
under section 254A.03, subdivision 3; 

(2) recommendations for other appropriate remedial action or care, that 
may consist of educational programs, one-on-one counseling, a program 
or type of treatment that addresses mental health concerns, or a combi
nation of them; or 

(3) a specific explanation why no level of care or action was recommended. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 169 .126, subdi
vision 4, is amended to read: 

Subd. 4. [CHEMICAL USE ASSESSMENT.] fat ll"""f'I ns ell,eFwise 
p•e•,ided iR ~• .. g••~h (-<it, wheH an eleehel p•ehlem se,eening s"6ws the! 
the tlefe11tlant kits aa itle11tifiable ehemieal use pFeblem, the OOttff ska-H 
retfttit=e the Elefentla11t te t:1atlet=g0 a e0mpreftensi•1e A chemical use assess
ment required by this section must be conducted by an assessor ~ueMied 
undef appointed by the court. The assessor must meet the training and 
qualification requirements of rules adopted by the commissioner of human 
services under section 254A.03, subdivision 3. Notwithstanding section 
13.82, the assessor shall have access to any police reports, laboratory test 
results, and other law enforcement data relating to the current offense or 
previous offenses that are necessary to complete the evaluation. An assessor 
providing a eftemieal ttSe an assessment fef tlte OOt:lft under this section 
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may not have any direct or shared financial interest or referral relationship 
resulting in shared financial gain with a treatment provider. If an indepen
dent assessor is not available, the court may use the services of an assessor 
authorized to perform assessments for the county social services agency 
under a variance granted under rules adopted by the commissioner of human 
services under section 254A.03, subdivision 3. An appointment for the 
defendant to undergo the ekeA'lieal use assessment shall be made by the 
court, a court services probation officer, or the court administrator as soon 
as possible but in no case more than one week after the defendant's court 
appearance. The eom13Feheasive eflemieal ttSe assessment must be com
pleted no later than three weeks after the defendant's court appearance. If 
the assessment is not performed within this time limit, the county where 
the defendant is to be sentenced shall perform the assessment. The county 
of financial responsibility shall be determined under chapter 256G. 

fe,t +fie eheFRieel ttSe B:SSCSSffl.CRt ~ ffH:¼6-t tR-eHHie a FCSOffifflCR8e8 
~ ef eat=e ffif the defeAdent +ft eeeor8aAee w#k t-he eftlefi-8 eonteiReEi tR 
flHeS eEle13te8 a;-~ eemmissieAeF ef ffitffiftft ser:.•iees ttReef ~ ~S 1A .Qa, 
suBEli'.'isiefl ~ 

fej +l>e Sfflle Sftft!I FeiA'l8UFSe the ee!fflty feF t1!e eft¼ife eest ef ei!eft 
ehemieel 1:tse assessmeRt ftfte ~ a4 a fftte estaBlisheel 9"" the Eie13ertmeAt 
ef fttHft&ft services ~ t0 a FAe~dFAttffi ef ~ tR e&efi ~ +he eet¼fl4y 
may Bet '9e reiffl0urseel fef the e,e,s,t ef ~ ehemieel ttse essessffl:eAt ef 

~ Bet' eom13leted Witfttft the time Hffitt 13roviEleEI ffi +Ms s1:188ivisieA. 
ReiA'l8UfSOA'leAt te tl!e ee!fflty - he ffi8tle ffem t1!e ~ flH!<h 

fej H the 13relifflinery aleohol 13rel31effl seFeefling ts eanduefed ey- aft 
assessor qualified tift6ef RHeS ada13fed ~ f-h.e eofflfflissioner ef ftttfflftft ser
¥i-ees ¼tftElef seeffefl. 251A.Q3, subdivision~ eonsisfs ef a eofflpreFlensive 
ehefflieal ttSe assessffienf ef t-fte defendant, tlfttl SBffl]3lies wtHl the eFlefflieal 
ttSe assessfflenf ~ Fequirefflems ef 13aragFapFI fe-,. +f ts a ehefflieal ttSe 
assessffienf tef tfie pur130ses ef t-hts seeffefl. tH½0 the OOtif4 ffifty ftel reE)tttfe 
the defendanf te underga o seeefta ehefflieal u-se assessffient Ufltier paragraph 
fa+:, ~ st-ftfe SftftH reiffl0urse eounties fur tfle e9S-1 ef ~ pro0leffl 
sereeRings ~ ~ as eheraieal u-se. assessments tffi0ef ~ paragrapFI 
½ft f-h.e ffianneF pFovi8e8 tft paragraph fej tfl tt-eti ef f-h.e reifflhUFSeffient 
t)FB\isions e.f see-t-iefl: 169.121, su'3d.ivisien ~ 

Sec. 6. Minnesota Statutes 1988, section 169 .126, is amended by adding 
a subdivision to read: 

Subd. 4c. [REIMBURSEMENT.] The commissioner of public safety shall 
reimburse the county for the cost of each assessment and report at a rate 
established by the commissioner. The county may not be reimbursed for 
the cost of any assessment or report not completed within the time limit 
provided in subdivision 4. Reimbursement to the county must be made from 
the genera/fund. The commissioner of public safety shall adopt rules under 
chapter 14 providing for the reimbursement of counties for assessments 
conducted under this section. 

Sec. 7. Minnesota Statutes 1988, section I 69. I 26, subdivision 6, is 
amended to read: 

Subd. 6. [APPLICABILITY.] This section shall not apply to reFSeAs a 
person who l!fe is not ,esiaeAts a resident of the state of Minnesota at the 
time of the offense and at the time of the aleekel rFOeieA'l se,eeAiAg 
assessment. 
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Sec. 8. Minnesota Statutes 1989 Supplement, section 260.193, subdi
vision 8, is amended to read: 

Subd. 8. If the juvenile court finds that the child is a juvenile major 
highway or water traffic offender, it may make any one or more of the 
following dispositions of the case: 

(a) Reprimand the child and counsel with the child and the parents; 

(b) Continue the case for a reasonable period under such conditions 
governing the child's use and operation of any motor vehicles or boat as 
the court may set; 

(c) Require the child to attend a driver improvement school if one is 
available within the county; 

( d) Recommend to the department of public safety suspension of the 
child's driver's license as provided in section 171.16; 

(e) If the child is found to have committed two moving highway traffic 
violations or to have contributed to a highway accident involving death, 
injury, or physical damage in excess of $ l 00, the court may recommend 
to the commissioner of public safety or to the licensing authority of another 
state the cancellation of the child's license until the child reaches the age 
of 18 years, and the commissioner of public safety is hereby authorized to 
cancel the license without hearing. At any time before the termination of 
the period of cancellation, the court may, for good cause, recommend to 
the commissioner of public safety, or to the licensing authority of another 
state, that the child's license be returned, and the commissioner of public 
safety is authorized to return the license; 

(f) Place the child under the supervision of a probation officer in the 
child's own home under conditions prescribed by the court including rea
sonable rules relating to operation and use of motor vehicles or boats 
directed to the correction of the child's driving habits; 

(g) Require the child to pay a fine of up to $700. The court shall order 
payment of the fine in accordance with a time payment schedule which 
shall not impose an undue financial hardship on the child; 

(h) If the court finds that the child committed an offense described in 
section 169 .121, the court shall order that ftll aleel,el ~•eble111 se,eening 
a chemical use assessment be conducted and a se,eening report submitted 
to the court in the manner prescribed in section 169. 126. ~ &S ~ 
efWtSe J:lFoiiEleEI tft see#ea 169.126, s1:1138i'.'isieR 4, paFegrapfl fat, If the 
&!eeft6! ~•elale111 se,eening si- assessment concludes that the child has 
aa ideRtifie81e ekemiea1 ttSe 13rebleftl, the eetifl 5-ftftH ~~eh-He,~ 
t·mderge a eemf)reheasive ekeffiieel ttSe essessffleRt ffi aeeerdeeee with 
see+ieft 169 .136, s1:188ivisiee +.-If the ehefflieal ttSe essessmeat reeemffleREls 
meets the level of care criteria for placement under rules adopted under 
section 254A.03, subdivision 3, the report must recommend a level of care 
for the child,. The court may require that level of care in its disposition 
order. In addition, the court may require any child ordered to undergo a 
ehemieel ttSe an assessment to pay a chemical dependency assessment 
charge of $75. The court shall forward the assessment charge to the com
missioner of finance to be credited to the general fund. The state shall 
reimburse counties for the total cost of the eRe111ieol ttSe assessment in the 
manner provided in section 169.126, subdivision 4 4c. 

Sec. 9. [REPEALER.] 
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Minnesota Statutes 1988, sections 169.124, subdivisions 2 and 3; and 
169.126, subdivisions 2, 3, and 4b; and Minnesota Statutes 1989 Supple
ment, section /69.126, subdivision 4a, are repealed. 

ARTICLE 3 

EXPANDED DWI SANCTIONS FOR REPEAT OFFENDERS 

Section I. Minnesota Statutes I 989 Supplement, section 169. I 2 I, sub
division la, is amended to read: 

Subd. la. [REFUSAL TO SUBMIT TO TESTING; CRIME.] It is a crime 
for any person to refuse to submit to a chemical test of the person's blood, 
breath, or urine under section 169.123 if the person's driver's license has 
been suspended, revoked, canceled, or denied once within the past five 
years, or two or more times within the past ten years, under any of the 
following: this section, or section 169. 123,; section 171 .04, 171 .14, 171 .16, 
171.17, or 171 .18 because of an alcohol-related incident; section 609.2 I, 
subdivision I, clause (2) or (3),; 609.21, subdivision 2, clause (2) or (3),; 
609.21, subdivision 3, clause (2) or (3),; or 609.21, subdivision 4, clause 
(2) or (3). 

Sec. 2. Minnesota Statutes 1988, section 169.129, is amended to read: 

169.129 [AGGRAVATED VIOLATIONS; PENALTY.] 

Any person is guilty of a gross misdemeanor who drives, operates, or 
is in physical control of a motor vehicle, the operation of which requires 
a driver's license, within this state or upon the ice of any boundary water 
of this state in violation of section 169. 121 or an ordinance in conformity 
with it before the person's driver's license or driver's privilege has been 
reinstated following its cancellation, suspension 01', revocation fB ~eeause 
11,e !'ff""" <ife¥e.; ejlef8tee, Of was it, jlhysieol e-8ft!fel t>f o ffl<>lef ¥el>iele 
Wftffe ¼tftElet: the infh1enee ef aleekel 0f a eentF0lle8 s1:1bstenee Bf wk-He t-fte 
~ ftQ6 as eleehol eoneentratieR ef G-:--1-G et= mere ef ~ beea1:1se the 
f)ffS6fl: refu.seEI ffi t-ftk.e. a ~ Wfli€fl EleteFmines the ~reseAee ef aleekel 0f 
a eontrolleEl substance WAefl: requested l-& tie s-e &y a ~ etHhorit)•. is 
gi,Htyt>fag,ess ffliseeffleonsr, or denial under any of the following: section 
169.121 or 169.123; section 171.04, 171./4, 171./6, 171.17, or 171./8 
because of an alcohol-related incident; section 609.21, subdivision I, 
clause /2) or /3); 609.21, subdivision 2, clause /2) or /3); 609.21, sub
division 3, clause /2) or (3); or 609.21, subdivision 4, clause (2) or (3). 
Jurisdiction over prosecutions under this section is in the county court. 

Sec. 3. [EFFECTIVE DATE.] 

Sections 1 and 2 are effective August 1, 1990, and apply to violations 
occurring on or after that date. 

ARTICLE 4 

CRIMINAL VEHICULAR HOMICIDE 

Section I. Minnesota Statutes 1989 Supplement, section 609.21, is 
amended to read: 

609.21 [CRIMINAL VEHICULAR OPeRATIO~I HOMICIDE AND 
INJURY.] 

Subdivision I. [Re8YLTl~!G 1-N E>eATII CRIMINAL VEHICULAR 
HOMICIDE.] Whoever causes the death of a human being not constituting 
murder or manslaughter as a result of operating a motor vehicle as ElefineEI 
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fft see.+ett 189.Ql, se88i ,isieR ~ eF &ft aifefftfl er Y.afefeFak, 

(I) in a grossly negligent manner; 

[70THDAY 

(2) in a negligent manner while under the influence of alcohol, a con
trolled substance, or any combination of those elements; "' 

(3) is a RegHgeRt maRRer while having an alcohol concentration of 0. 10 
or more-,; or 

(4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving, 

is guilty of criminal vehicular 9jleratieR homicide resulting in death and 
may be sentenced to imprisonment for not more than ten years or to payment 
of a fine of not more than $20,000, or both. 

Subd. 2. [RESULTING IN !~!JURY GREAT BODILY HARM.) Whoever 
causes great bodily harm to another, as defiRed ift see.+ett ~99.Q~, ot!Mi-
¥isieft S-; not constituting attempted murder or assault, as a result of oper
ating a motor vehicle 8eHae8 itt ~ l 69. 91, s1::188i•,risiaR ~ 6f ftft ~ 
8F wofeFeF&ft, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a con
trolled substance, or any combination of those elements; "' 

(3) is a RegligeRt maRRer while having an alcohol concentration of 0.10 
or more,; or 

/4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in ~ great bodily 
harm and may be sentenced to imprisonment for not more than five years 
or tl!e to payment of a fine of not more than $10,000, or both. 

Subd. 2a. [RESULTING IN SUBSTANTIAL BODILY HARM.] Whoever 
causes substantial bodily harm to another. as a result of operating a motor 
vehicle, 

/1) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a con
trolled substance, or any combination of those elements; 

/3) while having an alcohol concentration of0.10 or more; or 

/4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving. 

is guilty of criminal vehicular operation resulting in substantial bodily 
harm and may be sentenced to imprisonment for not more than three years 
or to payment of a fine of not more than $10,000, or both. 

Subd. 3. [RESULTING IN DEATH TO AN UNBORN CHILD.] Whoever 
causes the death of an unborn child as a result of operating a motor vehicle 
def-iaed fft see+iett 1'39.QI, st1Bdi, isieR ~ eF &ft aifefftfl e, v,ra,e,eraft, 

(I) in a grossly negligent manner; 
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(2) in a negligent manner while under the influence of alcohol, a con
trolled substance, or any combination of those elements; eF 

(3) iB a eegligeet l1fflRftef while having an alcohol concentration of 0. 10 
or more-,; or 

(4) while having an alcohol concentration of0.10 or more, as measured 
within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in death to an unborn 
child and may be sentenced to imprisonment for not more than ten years 
or to payment of a fine of not more than $20,000, or both. A prosecution 
for or conviction of a crime under this subdivision is not a bar to conviction 
of or punishment for any other crime committed by the defendant as part 
of the same conduct. 

Subd. 4. [RESULTING IN INJURY TO UNBORN CHILD.] Whoever 
causes great bodily harm, as ElefieeEI iB seetieR a99.92, seaEliYisise 8, to 
an unborn child who is subsequently born alive, as a result of operating a 
motor vehicle ElefieeEI iR seetieR Ia9.91, seaeivisisR:,,, e, f!R f!H'€fllft e, 
wateFereft, 

(I) in a grossly negligent manner; 

(2) in a negligent manner while under the influence of alcohol, a con
trolled substance, or any combination of those elements; 0f 

(3) ffi a aegligeat maaReF while having an alcohol concentration of 0.10 
or more-,; or 

(4) while having an alcohol concentration of 0. IO or more, a,s measured 
within two hours of the time of driving, 

is guilty of criminal vehicular operation resulting in injury to an unborn 
child and may be sentenced to imprisonment for not more than five years 
or to payment of a fine of not more than $10,000, or both. A prosecution 
for or conviction of a crime under this subdivision is not a bar to conviction 
of or punishment for any other crime committed by the defendant as part 
of the same conduct. 

Subd. 5. [DEFINITION.] For purposes of this section, "motor vehicle" 
has the meaning given in section 609 .52, subdivision I. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective August I, 1990, and applies to crimes committed 
on or after that date. 

ARTICLE 5 

OPEN BOTTLE LAW 

Section 1. Minnesota Statutes 1988, section 169.122, subdivision 2, is 
amended to read: 

Subd. 2. No person shall have in possession 6ft the~ while in a 
private motor vehicle upon a public highway, any bottle or receptacle con
taining intoxicating liquor or nonintoxicating malt liquor which has been 
opened, or the seal broken, or the contents of which have been partially 
removed. For purposes of this section, "possession" means either that the 
person had actual possession of the bottle or receptacle or that the person 
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consciously exercised dominion and control over the bottle or receptacle. 
This subdivision does not apply to a bottle or receptacle that is in the trunk 
of the vehicle if it is equipped with a trunk, or that is in another area of 
the vehicle not normally occupied by the driver and passengers if the vehicle 
is not equipped with a trunk. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective August 1, 1990, and applies to violations occurring 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to traffic safety; providing for administrative 
impoundment of license plates of vehicles owned by repeat violators of 
laws relating to driving while intoxicated; providing for issuance of special 
plates to certain members of the violator's household; requiring peace offi
cers to serve a notice of intent to impound when serving a notice of intent 
to revoke the violator's driver's license; providing for administrative and 
judicial review of impoundment orders; eliminating the alcohol problem 
screening for persons convicted of offenses associated with driving under 
the influence of akohol or a controlled substance; modifying procedures 
for chemical use assessments, programs, and funding; changing the max
imum rate for reimbursement of counties from the general fund for the 
assessments; expanding the crime of refusing to submit to an implied 
consent test; expanding the crime of aggravated driving while intoxicated; 
removing requirement that negligence be proven for conviction of criminal 
vehicular operation if driver's alcohol concentration was 0. IO or more; 
imposing penalties for criminal vehicular operation resulting in substantial 
bodily harm; prohibiting constructive possession of alcohol in a private 
motor vehicle; expanding the definition of possession; amending Minnesota 
Statutes I 988, sections I 68. 041, subdivisions 3, 8, and IO; I 69 .122, sub
division 2: 169.124, subdivision I; 169.126, subdivisions I, 2, 6, and by 
adding a subdivision; and 169.129; Minnesota Statutes 1989 Supplement, 
sections 169.041, subdivision 4; 169.121, subdivisions I a and 3b; 169.126, 
subdivision 4; 260. 193, subdivision 8; and 609.21; proposing coding for 
new law in Minnesota Statutes, chapter 168; repealing Minnesota Statutes 
I 988, sections 168.041, subdivision 3a; I 69. 124, subdivisions 2 and 3; 
and 169.126, subdivisions 2, 3, and 4b; and Minnesota Stat,utes 1989 
Supplement, sections I 68.041, subdivision 4a; and 169.126, subdivision 
4a." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 2465: A bill for an act relating to economic development; requir
ing a prevailing wage for projects which received economic development 
related financial assistance from a government agency; requiring certifi
cation from the commissioners of the pollution control agency and labor 
and industry relating to past violations; proposing coding for new law in 
Minnesota Statutes, chapter 1161 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. [1161871) [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY.] For the purposes of this section and 
section 2, the following terms have the meanings given them. 

Subd. 2. [FINANCIAL ASSISTANCE.] "Financial assistance" means 
grants, loans, loan guarantees, interest subsidies, tax credits, property tax 
deferments or reductions, property acquisition writedowns, subsidized util
ity connections, and tax abatements provided by a government agency; 
interest cost savings from tax-exempt bonds and other securities issued by 
a government agency on behalf of a person; wage subsidies and other 
employment and training services as defined under section 268.0111, 
subdivision 4, provided to or on behalf of a person by a government agency; 
or other financing tool or assistance utilized by the government agency to 
encourage development. 

Subd. 3. [GOVERNMENT AGENCY.] "Government agency" means a 
state agency, the Greater Minnesota Corporation, a political subdivision 
of the state, a development agency organized or operating under chapter 
469, or a port authority organized under special law. 

Subd. 4. [PROJECT SITE.] "Project site" means the location where 
improvements are made or business operations are undertaken that are 
financed in whole or in part by the financial assistance; or the location 
of employees that receive financial assistance in the form of employment 
and training services as defined in section 268.0111, subdivision 4. 

Sec. 2. [I 161872] [FINANCIAL ASSISTANCE; CERTIFICATION.] 

Subdivision 1. [FINANCIAL ASSISTANCE LIMITATIONS.] A govern
ment agency may provide financial assistance to a person only if the person 
receiving or benefiting from the financial assistance certifies to the com
missioner of labor and industry that laborers, workers, and mechanics at 
the project site during construction, installation, remodeling, and repairs 
for which the financial assistance was provided will be paid the prevailing 
wage rate as defined in section 177.42, subdivision 6, for the county or 
other areas from which labor for the project is secured. 

Subd. 2. [PREVAILING WAGE; PENALTY.] lt is a misdemeanor for a 
person who has certified that prevailing wages will be paid to laborers, 
workers, and mechanics under subdivision 1 to subsequently fail to pay 
the prevailing wage. This misdemeanor is punishable by a fine of not more 
than $700, or imprisonment for not more than 90 days, or both. Each day 
a violation of this subdivision continues is a separate offense." 

Delete the title and insert: 

"A bill for an act relating to economic development; requiring a prevailing 
wage for projects which received economic development related financial 
assistance from a government agency; providing a penalty; proposing cod
ing for new law in Minnesota Statutes, chapter 1161" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1848: A bill for an act relating to housing; authorizing guarantees, 
requiring limits, and regulating securities relating to certain home loans; 
amending Minnesota Statutes 1988, sections 462A.21, subdivision 9; and 
475.66, subdivision 3; Minnesota Statutes 1989 Supplement, sections 
462A.05, subdivision 34; and 462A.057, subdivision 7; and Laws 1989, 
chapter 335, article I, section 27, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 462A.05, sub
division 34, is amended to read: 

Subd. 34. [HOME EQUITY CONVERSION LOANS.] (a) The agency 
may make e,, purchase, or make a forward commitment to purchase home 
equity conversion loans for low- or moderate-income elderly homeowners. 
Loan recipients must be at least 62 years of age, have substantial equity 
in their home, and have an income at or below 50 percent of the greater 
of statewide or area median income. The agency must inform a program 
participant of available home equity conversion loan counseling services 
before making a loan. 

(b) Repayment of a home equity conversion loan may not be required 
until at least one of the following conditions occurs: 

(I) the sale or conveyance of the mortgaged property; 

(2) the mortgaged property is no longer the mortgagor's principal residence; 

(3) the death of the mortgagor; or 
(4) a violation of an obligation of the mortgagor under the mortgage. 

For purposes of this section, an obligation of the mortgagor under the 
mortgage does not include immediate repayment upon completion of loan 
disbursements at the end of a specified term. 

Sec. 2. Minnesota Statutes 1988, section 462A.05, is amended by adding 
a subdivision to read: 

Subd. 35. [MANUFACTURED HOME PARK LOANS.] The agency may 
provide financial assistance for the conversion of manufactured home parks 
to cooperative or nonprofit ownership. Financial assistance may include 
direct loans, interest rate subsidy loans, loan guarantees, and down pay
ment assistance. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 462A.057, sub
division 7, is amended to read: 

Subd. 7. [PURCHASE AND REHABILITATION.] An eligible organi
zation may acquire up to five properties in a designated area with the consent 
of the advisory board for that area. The organization must rehabilitate these 
properties to the standards established by the agency. The total maximum 
cost of the acquisition, rehabilitation, closing costs, and back taxes must 
be no greater than $§0,000 an amount equal to 90 percent of the home 
sale price limitation established/or the agency's home mortgage programs 
per individual property. The $§0,000 maximum may be exceeded if the 
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excess costs 8"0f M0,000 are attributed to rehabilitation or improvements 
to make the property handicapped accessible. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 462A.2I, subdi
vision Sb, is amended to read: 

Subd. Sb. [FAMILY RENTAL HOUSING. J It may establish a family 
rental housing assistance program to provide loans or direct rental subsidies 
for housing for families with incomes of up to 60 percent of area median 
income. Priority must be given to those developments with resident families 
with the lowest income. The development may be financed by the agency 
or other public or private lenders. Direct rental subsidies must be admin
istered by the agency for the benefit of eligible families. Financial assistance 
provided under this subdivision to recipients of aid to families with depen
dent children must be in the form of vendor payments whenever possible. 
Loans and direct rental subsidies under this subdivision may be made only 
with specific appropriations by the legislature. The limitations on eligible 
mortgagors contained in section 462A.03, subdivision 13, do not apply to 
loans for the rehabilitation of existing housing under this subdivision. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 462A.21, subdi
vision Sc, is amended to read: 

Subd. Sc. [RENTAL HOUSING FOR INDIVIDUALS.] It may establish 
a rental housing assistance program for persons of low income or with a 
mental illness to provide loans or direct rental subsidies for housing for 
individuals with incomes of up to 30 percent of area median income. 
Priority must be given to developments with the lowest income residents. 
Housing for the mentally ill must be operated in coordination with social 
service providers who provide services to tenants. The developments may 
be financed by the agency or other public or private entities. Direct rental 
subsidies must be administered by the agency for the benefit of eligible 
tenants. Financial assistance provided under this subdivision must be in the 
form of vendor payments whenever possible. Loans and direct rental sub
sidies under this subdivision may be made only with specific appropriations 
by the legislature. The limitations on eligible mortgagors contained in 
section462A.03. subdivision 13, do not apply to loansforthe rehabilitation 
of existing housing under this subdivision. 

Sec. 6. Minnesota Statutes 1988, section 462A.2I, subdivision 9, is 
amended to read: 

Subd. 9. It may make loans to encourage innovations in the development 
or rehabilitation of single or multifamily residential housing pursuant to 
section 462A.05, subdivision 18. t0ftftS f)l:lFsueRt ffitltis subdivision sk,e.U. 
0Rly ~ ma4e wtfft ffteftey 8f'f'FOf1Fiat:ed direetly ~ the legislafure ~ 
ie&Hy f8f .i,ts rYFJl8S0. 

Sec. 7. Minnesota Statutes 1988, section 475.66, subdivision 3, is amended 
to read: 

Subd. 3. Subject to the provisions of any resolutions or other instruments 
securing obligations payable from a debt service fund, any balance in the 
fund may be invested 

(a) in governmental bonds, notes, bills, mortgages, and other securities, 
which are direct obligations or are guaranteed or insured issues of the 
United States, its agencies, its instrumentalities, or organizations created 
by an act of Congress, 
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(b) in shares of an investment company (I) registered under the Federal 
Investment Company Act of I 940, whose shares are registered under the 
Federal Securities Act of 1933, and (2) whose only investments are in (i) 
securities described in the preceding clause, (ii) general obligation tax
exempt securities rated A or better by a national bond rating service, and 
(iii) repurchase agreements or reverse repurchase agreements fully collat
eralized by those securities, if the repurchase agreements or reverse repur
chase agreements are entered into only with those primary reporting dealers 
that report to the Federal Reserve Bank of New York and with the I 00 
largest United States commercial banks, 

(c) in any security which is (I) a general obligation of the state of 
Minnesota or any of its municipalities or in general obligations of other 
state and local governments with taxing powers which are rated A or better 
by a national bond rating service, or (2) a general obligation of the Min
nesota housing finance agency, or (3) a general obligation of a housing 
finance agency of any state if it includes a moral obligation of the state, 
provided that investments under clauses (2) and (3) must be in obligations 
that are rated a,., ltiglies! ef ftelit ltiglies! ffKHlg gi¥efl l,y S!aRda,d & PeeH 
Cei=poratieR 9f l4eody's IRvesters Sef\iee, lee-:-;- fffiil iR,estffteRts ttDElef 
elattse ~ may l!e ffi8<le ealy @ f'FteF le ~ +, -1-99-1, .....i W feF a 
l"'fie<i ef ,,.. - lltan tl>Fee yeaFS ffeffi a,., <la!e of p1mhase an<i fllflileF 
provided ~ iax;estmeRts tHlElef elattses ~ ftft6 ~ ~ eletermieed fe &e 
eJ~pedient fe feElu.ee fhe afftOttRt ef arhitrage ~ otherwise fl&yable fe 
tk-e ~ ~ tlftEief seet4eft -1-48 ef ffte iaterRal Revenue Gede et: +989-; 
A or better by a national bond rating service, 

(d) in bankers acceptances of United States banks eligible for purchase 
by the Federal Reserve System, 

(e) in commercial paper issued by United States corporations or their 
Canadian subsidiaries that is of the highest quality and matures in 270 days 
or less, or 

(f) in guaranteed investment contracts issued or guaranteed by United 
States commercial banks or domestic branches of foreign banks or United 
States insurance companies or their Canadian or United States subsidiaries; 
provided that the investment contracts rank on a parity with the senior 
unsecured debt obligations of the issuer or guarantor and, (I) in the case 
of long-term investment contracts, either (i) the long-term senior unsecured 
debt of the issuer or guarantor is rated, or obligations backed by letters of 
credit of the issuer or guarantor if forming the primary basis of a rating 
of such obligations would be rated, in the highest or next highest rating 
category of Standard & Poor's Corporation, Moody's Investors Service, Inc., 
or a similar nationally recognized rating agency, or (ii) if the issuer is a 
bank with headquarters in Minnesota, the long-term senior unsecured debt 
of the issuer is rated, or obligations backed by letters of credit of the issuer 
if forming the primary basis of a rating of such obligations would be rated 
in one of the three highest rating categories of Standard & Poor's Corpo
ration, Moody's Investors Service, Inc., or similar nationally recognized 
rating agency, or (2) in the case of short-term investment contracts, the 
short-term unsecured debt of the issuer or guarantor is rated, or obligations 
backed by letters of credit of the issuer or guarantor if forming the primary 
basis or a rating of such obligations would be rated, in the highest two 
rating categories of Standard and Poor's Corporation, Moody's Investors 
Service, Inc., or similar nationally recognized rating agency. 
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The fund may also be used to purchase any obligation, whether general 
or special, of an issue which is payable from the fund, at such price, which 
may include a premium, as shall be agreed to by the holder, or may be 
used to redeem any obligation of such an issue prior to maturity in accor
dance with its terms. The securities representing any such investment may 
be sold or hypothecated by the municipality at any lime, but the money so 
received remains a part of the fund until used for the purpose for which 
the fund was created. 

Sec. 8. Laws 1989, chapter 335, article I, section 27, subdivision I, is 
amended to read: 

Subdivision I. Total 

Appropriation 

Approved Complement - 134 

Spending limit on cost of general administra
tion of agency programs: 

1990 1991 

$7,130,000 $7,560,000 

This appropriation is for transfer to the housing 
development fund for the programs specified. 

$225,000 the first year and $225,000 the sec
ond year are for housing programs for the elderly 
under Minnesota Statutes, section 462A.05, 
subdivision 24. 

$2,115,000 the first year and $2,115,000 the 
second year are for home ownership assistance 
under Minnesota Statutes, section 462A.2 l, 
subdivision 8. 

$1,887,000 the first year and $1,887,000 the 
second year are for tribal Indian housing pro
grams under Minnesota Statules, seclion 
462A.07, subdivision 14, of which $125,000 
the first year and $125,000 the second year 
are for a demonstration program to make off
reservation loans in combination with bond 
proceeds from or other mortgage financing 
approved by the agency. 

$233,000 the first year and $233,000 the sec
ond year are for urban Indian housing pro
grams under Minnesota Statutes, section 
462A.07, subdivision 15, to be distributed by 
the agency without regard to any allocation 
formula. 

$4,842,000 the first year and $4,842,000 the 
second year are for housing rehabilitation and 
accessibility loans under Minnesota Statutes, 
section 462A.05, subdivisions 14a and 15a. 

$569,000 the first year and $569,000 the sec
ond year are for temporary housing programs 

12,583,000 12,584,000 
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under Minnesota Statutes, sections 462A.05, 
subdivision 20; and 462A.21. 

Notwithstanding any law to the contrary, in 
the event that the housing finance agency 
assumes servicing responsibility for its home 
improvement loans, energy loans, and reha
bilitation loans, the agency may apply for an 
increase in its complement and administrative 
cost ceiling through the regular legislative 
advisory commission process." 

Delete the title and insert: 

[70THDAY 

"A bill for an act relating to housing; making changes in the home equity 
conversion loan program, authorizing manufactured home park loan assis
tance, requiring limits, and regulating securities relating to certain home 
loans; amending Minnesota Statutes 1988, sections 462A.05, by adding a 
subdivision; 462A.21, subdivision 9; 475.66, subdivision 3; Minnesota 
Statutes 1989 Supplement, sections 462A.05, subdivision 34; 462A.057, 
subdivision 7; 462A.21, subdivisions 8b and 8c; and Laws 1989, chapter 
335, article 1, section 27, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2192: A bill for an act relating to crime; expanding the crime 
of first degree murder to include certain deaths caused by domestic abuse; 
imposing penalties; amending Minnesota Statutes 1988, section 609.185. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 609.185, is 
amended to read: 

609.185 [MURDER IN THE FIRST DEGREE.) 

Whoever does any of the following is guilty of murder in the first degree 
and shall be sentenced to imprisonment for life: 

( 1) causes the death of a human being with premeditation and with intent 
to effect the death of the person or of another; 

(2) causes the death of a human being while committing or attempting 
to commit criminal sexual conduct in the first or second degree with force 
or violence, either upon or affecting the person or another; 

(3) causes the death of a human being with intent to effect the death of 
the person or another, while committing or attempting to commit burglary, 
aggravated robbery, kidnapping, arson in the first or second degree, tam
pering with a witness in the first degree, escape from custody, or any felony 
violation of chapter 152 involving the unlawful sale of a controlled substance; 

(4) causes the death of a peace officer or a guard employed at a Minnesota 
state correctional facility, with intent to effect the death of that person or 
another, while the peace officer or guard is engaged in the performance of 
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official duties; t>F 

(5) causes the death of a minor under circumstances olher than those 
described in clause (I) or (2) while committing 0f auemi3ting te e0mmit 
child abuse, when the perpetrator has engaged in a past pattern of child 
abuse upon the child and the death occurs under circumstances manifesting 
an extreme indifference to human life; or 

(6) causes the death of a human being under circumstances other than 
those described in clause (I). (2 ). or (5) while commiuing domestic abuse, 
when the perpetrator has engaged in a past pattern of domestic abuse 
upon the victim and the death occurs under circumstances manifesting an 
extreme indifference to human life. 

For purposes of clause (5), "child abuse" means an act committed against 
a minor victim that constitutes a violation of section 609.221, 609.222, 
609.223, 609.224, 609.342, 609.343, 609.344, 609.345, 609.377, or 
609.378. 

For purposes of clause (6). "domestic abuse" means an act that: 

(/) constitutes a violation of section 609.221, 609.222, or 609.223; and 

(2) is commiued against the victim who is a family or household member 
as defined in section 5188.01, subdivision 2, paragraph (b). 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective August I. 1990, and applies to crimes committed 
on or after that date." 

Amend the title as follows: 

Page I, line 5, delete "1988" and insert "1989 Supplement" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Bertram from the Committee on Veterans and Military Affairs, to 
which was referred 

S.E No. 253 I: A bill for an act relating to veterans; authorizing the 
veterans homes board to rent certain facilities; appropriating money; amend
ing Minnesota Statutes 1989 Supplement, scclion 198.003. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Amend the title as follows: 

Page I, line 3, delete "appropriating" and insert ''authorizing expen
ditures of" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1838: A bill for an act relating to health; requiring a surcharge 
fee for hearing instrument sellers; requiring permit systems and ethical 
codes for occupations regulated by a health-related board; allowing cease 
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and desist orders against a person violating occupation regulations; requir
ing positive results from a toxicology test of a pregnant woman or infant 
to be recorded on the birth certificate or fetal death report; amending 
Minnesota Statutes 1988, sections 214.00 I, subdivision 3; and 214.11; 
Minnesota Statutes 1989 Supplement, sections 144.698, subdivision I; 
214.06, subdivision I; and 626.5562, subdivision 3; proposing coding for 
new law in Minnesota Statutes. chapter 153A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 2 and 3, delete section 3 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 3, delete everything after the semicolon 

Page I, delete line 4 

Page I, line 5, delete "health-related board;" 

Page l, line I 0, delete everything after the first comma and insert "section" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. E No. 2481: A bill for an act relating to health; requiring an asbestos 
abatement rule change. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [326.785] [ASBESTOS CONTAINMENT BARRIERS.] 

Notwithstanding Minnesota Rules, part 7005.1616, subpart 4, item B, 
subitem (5 ), containment barriers, in the case of tunnel abatement enclo
sures, are limited to double critical barriers." 

Delete the title and insert: 

"A bill for an act relating to health; changing asbestos containment 
standards; proposing coding for new law in Minnesota Statutes, chapter 
326." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1903: A bill for an act relating to health; providing programs 
and incentives for persons to volunteer as bone marrow donors; requiring 
the commissioner of health to educate residents about the need for volunteer 
bone marrow donors; requiring paid leave for employees to donate bone 
marrow; allowing a tax credit to employers who develop tissue typing 
programs for employees; providing that certain contributions qualify as a 
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charitable contribution for purposes of the corporate franchise tax; requir
ing a bone marrow donor drive to encourage state employees to volunteer 
as bone marrow donors~ appropriating money·, amending Minnesota Stat
utes 1988, sections 290.06, by adding a subdivision; and 290.21, subdi
vision 3; proposing coding for new law in Minnesota Statutes, chapters 
145 and 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 to 5, delete sections 3 and 4 

Page 5, line 32, delete "5" and insert "3" 

Page 5, delete line 36 

Page 6, delete line I 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete everything after the semicolon 

Page I, delete lines 8 to IO 

Page I, line I I, delete "franchise tax;" 

Page I, line 13, delete "amending Minnesota" 

Page I, delete line 14 

Page I, line 15, delete everything before "proposing" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F No. 2536: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; amending Minnesota Statutes 1988, sections 13. 71, by 
adding a subdivision; 62E.10, subdivision 9; and 62E.14, by adding a 
subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 35, after "resident" insert "who is eligible to enroll in the 
comprehensive health plan" and delete "comprehensive" 

Page 2, line 36, delete "health" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was re-referred 

S.E No. 2165: A bill for an act relating to occupations and professions·, 
providing for independent medical examinations by doctors of chiropractic; 
amending Minnesota Statutes 1988, sections 148.01, subdiviswn I; and 
148.08, subdivision 3; proposing coding for new law in Minnesota Statutes, 
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chapter 148. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, line 26, delete "MEDICAL" 

Page 2, lines 3, 9, 16, 20, 24, and 32, delete "medical" 

Page 2, line 4, delete "and" and insert "or" 

Page 2, lines 8, 14, 18, and 27, delete "MEDICAL" 

Page 2, line 10, after "analysis" insert "regarding chiropractic care" 

Page 3, lines 4, 7, 12, 21, and 25, delete "medical" 

Page 3, lines 20, 24, and 30, after "doctor" insert "of chiropractic" 

Page 3, line 21, after "party" insert "selecting a chiropractic examination" 

Page 3, line 23, delete "MEDICAL" 

Page 3, line 27, delete "examiner's" and insert "examiners"' 

Page 4, lines 5, 17, 20, 23, 25, 29, 33, and 36, delete "medical" 

Page 5, line 6, delete "medical" 

Amend the title as follows: 

Page 1, line 3, delete "medical" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Commerce. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1896: A bill for an act relating to health; providing exemptions 
from the infectious waste control act; requiring hospitals to accept certain 
infectious waste; modifying standards for ambulance drivers; requiring 
adoption of rules setting new standards for recertification of and upgrading 
to emergency care course certificates; increasing reimbursement for vol
unteers; exempting ambulances from vehicle license fees, registration, and 
excise taxes; regulating the provision of special transportation services; 
providing a tax credit; requiring studies; increasing medical assistance rates 
for ambulance services; providing funding for prehospital education, con
tinuing education, and equipment; establishing task forces for medical directors 
and advisers; establishing an incentive plan for ambulance service person
nel; setting plan requirements; creating a loan forgiveness program for 
medical students; providing nursing scholarships; creating a loan forgive
ness program for advanced practice nurses; providing funding for summer 
medical interns; encouraging rural medical school applicants; increasing 
medical assistance reimbursement for certain physician services; increasing 
participation in the rural physicians associates program; creating a rural 
hospital planning and transition grant program; creating a rural hospital 
subsidy fund; changing requirements for swing beds; providing exemptions 
to the hospice licensure requirement; requiring a study of rural health 
professionals; allowing counties authority to exceed levy limits: appropri
ating money; amending Minnesota Statutes 1988, sections I 36C.04, by 
adding a subdivision; 144A.48, subdivision 2, and by adding a subdivision; 
Minnesota Statutes 1989 Supplement, sections 116.76, subdivision 9: I 16.78, 
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by adding subdivisions; 144.562, subdivision 2; 144.804, subdivision I; 
144.809; 144.8091; 168.012, subdivision I; 168.013, subdivision la; 168.33, 
subdivision 7; and 2978.03; Minnesota Statutes Second 1989 Supplement, 
section 275.50, subdivision 5; proposing coding for new law in Minnesota 
Statutes, chapters 136A; 144; 147; 148; 174; and 290; proposing coding 
for new Jaw as Minnesota Statutes, chapter 353E. 

Reports the same back with the recommendation that the bill be amended 
as follows; 

Page 2, line 10, delete "public health agency" and insert "board of 
health, community health board, or public health nursing agency" 

Page 2, line 30, delete "eligible public health agencies" and insert "an 
eligible board of health, community health board, or public health nursing 
agency" 

Page 2, delete line 34 and insert "board of health, community health 
board, or public health nursing agency" is defined as a board of health, 
community health board, or public health nursing agency" 

Page 3, line 3, delete "public health agency" and insert "board of health, 
community health board, or public health nursing agency" 

Page 3, line 17, strike "all" 

Page 3, line 18, strike everything before the comma and insert "basic 
life support equipment as required by rules adopted by the commissioner 
under section 144.804, subdivision 2" 

Page 3, lines 20 to 26, delete the new language 

Page 3, after line 36, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section I 44. 804, sub
division 7, is amended to read: 

Subd. 7. [DRIVERS OF AMBULA►ICE SERVICE VEIIICLJOg AMBU
LANCES.] An ambulance service vehicle shall be staffed by a driver pos
sessing a current Minnesota driver's license or equivalent and whose driving 
privileges are not under suspension or revocation by any state. If red lights 
and siren are used, the driver must also have completed training approved 
by the commissioner in emergency driving techniques. An ambulance trans
porting patients must be staffed by at least two persons who are trained 
according to ll½i,; section 144.804, subdivision I, or section 144.809, one 
of whom may be the driver. A third person serving as driver shall be 
trained according to this subdivision." 

Page 4, line 19, delete "requirments" and insert "requirements" 

Page 4, line 36, before the semicolon, insert", as authorized in section 
/44.804, subdivision 7" 

Page 6, after line 7, insert: 

"Sec. 8. [144.8097) [EMERGENCY MEDICAL SERVICES ADVI
SORY COMMITTEE.] 

Subdivision I. [ADVISORY COMMITTEE ESTABLISHED.) The com
missioner of health may establish an emergency medical services advisory 
committee to advise, to consult with, and to make recommendations to the 
commissioner of health regarding the formulation of policy and plans for 
the organization, delivery, and evaluation of emergency medical services 
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within the state. The commissioner shall establish procedures for the advi
sory committee's proper functioning. The procedures must include, but not 
be limited to, methods for selecting alternate or temporary members and 
methods of communicating recommendations and advice to the commis
sioner for consideration. 

Subd. 2. [MEMBERSHIP; TERMS; COMPENSATION.] (a) The com
mittee shall consist of 17 members. The members shall be appointed by 
the commissioner of health and shall consist of the following: 

(I) a representative of the governing bodies of the eight regional emer-
gency medical systems designated under section 144 .8093: 

(2) an emergency medical services physician; 

(3) an emergency department nurse; 

(4) an emergency medical technician (ambulance, intermediate, or 
paramedic); 

(5) a representative of an emergency medical care training institution: 

(6) a representative of a licensed ambulance service: 

(7) a hospital administrator; 

(8) a first responder; 

(9) a member of a community health services agency; and 

( 10) a representative of the public at large. 

(b) As nearly as possible, one-third of the initial members' terms must 
expire each year during the first three years of the committee. Successors 
of the initial members shall be appointed for three-year terms. A person 
chosen to fill a vacancy shall be appointed only for the unexpired term of 
the board member whom the newly appointed member succeeds. 

(c) The compensation and removal of all members and the expiration 
of the committee shall be as provided in section 15.059." 

Page 6, line 24, delete "vehicles" and insert "ambulances" 

Page 12, line 18, delete "employee relations" and insert "health" 

Page 12, line 19, delete "health" and insert "employee relations" 

Page 13, after line 15, insert: 

"Sec. 19. [STUDY OF RECRUITMENT AND RETENTION 
INDUCEMENTS.] 

The commissioner of health, in consultation with the executive director 
of the public employees retirement association, shall study the need for 
recruitment and retention inducements for professional ambulance per
sonnel in all areas of the state. The study must: ( 1) examine both the 
feasibility of and the need for pensions, lump-sum retirement benefits, and 
other recruitment and retention inducements; (2) estimate potential uti
lization of pension and retirement plans and other inducements: and (3) 
provide recommendations for eligibility standards, plan funding and ben
efits, and plan administration for a pension plan or retirement benefit for 
professional ambulance personnel. The commissioner of health shall pre
sent study findings and recommendations to the legislature by January 1, 
1991." 
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Page 13, line 28, delete "/7'' and insert "20" 

Page 13, line 31, delete "human service:,;" and insert "health" 

Page 13, line 32, delete "6" and insert "7" 

Renumber the sections of article I in sequence 

Pages 13 to 21, delete article 2 

Page 21, line 25, delete "3" and insert "2" 

6657 

Page 21, line 30, delete "raised by" and insert "contributed to a fund 
according to recommendations of' 

Pages 23 to 25, delete section 3 and insert: 

"Sec. 3. [136A.1351] [NURSING GRANT PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] A nursing grant program is estab
lished under the authority of the higher education coordinating board to 
provide grants lo registered nurses seeking to complete baccalaureate or 
masters degrees in nursing or a program of advanced nursing education. 

Subd. 2. [DEFINITION.] "Program of advanced nursing education" 
means a nursing program to prepare registered nurses to become nurse 
practitioners or nurse anesthetists that has been cert(fied by a nationally 
recognized organization having authority to certify the program. 

Subd. 3. [ELIGIBILITY.] To be eligible to receive a grant, a student 
must be: 

(I) licensed as a registered nurse in Minnesota and have been employed 
as a nurse in the state for at least one year prior to re-enrolling in college; 

(2) a resident of the state of Minnesota; 

(3) enrolled in a school or college of nursing for the purpose of com
pleting a baccalaureate or masters degree, or a program of advanced 
nursing education; and 

(4) eligible under any additional criteria established by the school or 
college of nursing, or program of advanced nursing education, in which 
the student is enrolled. 

The scholarship must be awarded for one academic year but is renewable 
for a maximum of six semesters or nine quarters of full time study. or their 
equivalent. 

Subd. 4. [RESPONSIBILITY OF NURSING PROGRAMS.] Each nurs
ing program that wishes to participate in the nursing grant program must 
apply to the higher education coordinating board for funds, in accordance 
with rules and policies established by the board. Each nursing program 
must establish criteria to use in awarding the grants. These criteria must 
include consideration of the likelihood of a student's success in completing 
the nursing program and must give priority to: (I) students with the greatest 
financial need; and (2) students enrolling lo complete baccalaureate degrees. 
Grants must be for a minimum of $500, but may no/ exceed $2,500 per 
year. Each nursing program shall establish procedures for students to apply 
for and receive grants. 

Subd. 5. [RESPONSIBILITIES OF THE HIGHER EDUCATION COOR
DINATING BOARD.] The higher education coordina1ing board shall dis
tribute funds each year to the nursing programs applying to participate 
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in the nursing grant program based on the prior academic year's enrollment 
of registered nurses in schools or colleges of nursing, or programs of 
advanced nursing education, as provided under subdivision 3, clause (3). 
Any funds not used by a recipient nursing program must be returned to 
the higher education coordinating board for redistribution under this sec
tion. The board shall establish an application process for interested nursing 
programs. Initial applications are due by January I, 1991, and each sub
sequent year thereafter. By March I, /991, and each subsequent year 
thereafter, the board shall notify each applicant nursing program of its 
approximate allocation of funds in order to allow the program to determine 
the number of students that can be supported by the allocation. The board 
shall distribute funds to the nursing programs by August I, 1991, and each 
subsequent year thereafter. 

Subd. 6. [FUNDING.] (a) The nursing grant program shall be funded 
by a $5 .50 fee on each registration renewal of registered nurses as provided 
under section 148.231, unless the applicant specifically indicates on the 
renewal form that the applicant does not wish to participate in the funding 
of this program. The board of nursing shall transfer all money received 
under this subdivision, less an amount sujficient to pay the costs of admin
istering the program not to exceed 12 percent of the fee collected under 
this subdivision, to the higher education coordinating board on a quarterly 
basis. By January I, /991, and each subsequent year thereafter. the board 
of nursing shall provide an estimate to the higher education coordinating 
board of the amount of money that may be available each year based on 
the number of anticipated registration renewals in that year. 

(b) Notwithstanding paragraph (a), up to the first $17,000 of fees col
lected under this subdivision may be used to program the board ofnursing's 
computer system for purposes of administering this section. 

Subd. 7. [REPORT.] The nursing programs participating in the nursing 
grant program shall report to the higher education coordinating board on 
their program activity as requested by the board. The higher education 
coordinating board shall report its findings and recommendations on the 
program to the legislature by February I, 1995. 

Subd. 8. [SUNSET.] This section is repealed on June 30, 1995 . ., 

Page 25, line 10, delete "148.284" and insert "136A.1352" 

Page 25, line 23. delete the first .. nurse" and insert "clinical nurse 
specialist" and after the second comma, insert .. master's degree prepared 
public health nurse,., 

Page 26, line 2, delete "for" and insert "to become an" 

Page 26. line 3, delete everything after "practice" and insert "nurse" 

Page 26. line 4, delete everything before "shall" 

Page 26, line 14, delete everything after "loans" and insert a period 

Page 26, line 15, delete everything before "For" 

Page 27, line 5, delete "education" and insert "health" 

Page 27. delete section 7 and insert: 

"Sec. 7. [STUDY OF MEDICAL ASSISTANCE REIMBURSEMENT 
FOR PHYSICIANS.] 
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The commissioner of human services shall examine methods to increase 
medical assistance reimbursement to medical doctors and doctors of oste
opathy. The commissioner may consider selective reimbursement increases 
for the following primary care services as defined by the commissioner by 
the appropriate current procedure terminology (CPT): preventive care, 
office visits, maternity and delivery services, and pediatric immunization, 
or may consider other changes in medical assistance reimbursement designed 
to target reimbursement increases to medical doctors and doctors of osteo
pathy providing primary care services. The commissioner shall present 
recommendations to the legislature by January 15, 199/." 

Page 28, line 2, delete "5" and insert "6," 

Page 28, delete lines 26 to 29 

Page 28, line 30, delete "6" and insert "5" 

Page 29, line I, delete "4" and insert "3" 

Page 29, line 2, delete "AND HOSPICES" 

Page 30, line 36, delete "$75,000" and insert "$50,000" 

Page 31, line 20, delete "SUBSIDY" and insert "ASSISTANCE" 

Page 31, line 22, delete "subsidy" and insert "assistance" 

Page 31, line 24, delete "such a subsidy" and insert "financial assistance" 

Pages 32 and 33, delete sections 4 to 6 

Page 33, line 23, delete "health professionals" and insert " primary 
care physicians and nurses" 

Page 33, line 26, delete everything after "of' and insert "primary care 
physicians and nurses;" 

Page 33, delete line 27 

Page 39, line 18, after "APPROPRIATION" insert "; COMPLEMENT 
INCREASE" 

Page 39, line 21, delete everything after "and" and insert "4." 

Page 39, delete line 22 and insert "The complement of the department 
of health is increased by ..... positions to carry out the requirements of 
sections 2, 3, and 4." 

Renumber the sections of article 3 in sequence 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "authorizing an emergency 
medical services advisory committee;" 

Page 1, line 13, delete everything after the semicolon 

Page 1, delete lines 14 to 17 

Page I, line 18, delete "requirements;" 

Page I, delete line 23 

Page I, line 24, delete everything before the semicolon and insert "requiring 
a study of medical assistance reimbursement for physicians" 

Page I, line 27, delete "changing" 
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Page I, delete line 28 

Page I, line 29, delete everything before "requiring" 

Page I, line 31, after "money" insert "and increasing the complement" 

Page I, line 32, delete everything after "amending" 

Page I, delete line 33 

Page I, line 34, delete everything before "Minnesota" 

Page I, line 36, delete" 144.562, subdivision 2;" 

Page I, line 37, delete "subdivision I" and insert "subdivisions I and 7" 

Page I, line 38, delete" 168.33, subdivision 7;" 

Page I, line 42, delete "148;" and delete"; proposing coding for new 
law" and insert a period 

Page I, delete line 43 

And when so amended the bill do pass and be re-referred to the Commit
tee on Transportation. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F.Nos. 1881,2205, 1743,2439,2270, 1907, 1499,2054,2432, 1626, 
1898, 2465, 1848, 2192, 1838 and 2481 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. No. 1555 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis moved that the name of Mr. Bertram be added as a co-author 
to S.F. No. 2162. The motion prevailed. 

Mr. Merriam moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 2194. The motion prevailed. 

Mr. Davis moved that the name of Mr. Bertram be added as a co-author 
to S.F. No. 2285. The motion prevailed. 

Mrs. Lantry moved that the name of Mr. Merriam be added as a co
author to S.F. No. 2419. The motion prevailed. 

Mr. Frank moved that the name of Ms. Reichgott be added as a co-author 
to S.F. No. 2539. The motion prevailed. 

Mr. Kroening moved that the names of Mr. Novak and Mrs. McQuaid 
be added as co-authors to S.F. No. 2551. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Morse be added as a co-author 
to S.F. No. 2565. The motion prevailed. 

Mr. Schmitz moved thatS.F. No. 1742 be withdrawn from the Committee 
on Taxes and Tax Laws and returned to its author. The motion prevailed. 

Mr. Cohen introduced-

Senate Resolution No. 160: A Senate resolution congratulating James C. 
Malley, the Executive Director of Merriam Park Community Center, on his 
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retirement. 

Referred to the Committee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 161: A Senate resolution congratulating Joseph 
H. Holthaus, of Albany, Minnesota, for being named Driver of the Month. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott moved that the name of Mr. McGowan be ad<lc<l as a co
author to S.E No. 1853. The motion prevailed. 

Mr. Diessner moved that the name of Mr. Gustafson be added as a co
author to S.E No. 1868. The motion prevailed. 

Mr. Stumpf moved that the name of Mr. Peterson. R. W be added as a 
co-author to S.E No. 1898. The motion prevailed. 

Mr. Vickerman moved that S.E No. 2502 be withdrawn from the Com
mittee on Agriculture and Rural Development and re-referred to the Com
mittee on Finance. The motion prevailed. 

Mr. Diessner moved that S.E No. 1869, No. I on the Consent Calendar, 
be stricken and placed at the top of General Orders. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Decker, Bernhagen, Frederick, Mrs. Pariseau and Mr. Piepho 
introduced-

S.E No. 2569: A bill for an act relating to the environment; changing 
the collection period of the fee; changing the terms for reimbursement of 
petroleum tank release costs by the petroleum tank release compensation 
board; amending Minnesota Statutes 1988, section I 15C.08, subdivision 
2; and Minnesota Statutes 1989 Supplement, sections I ISC.08, subdivision 
5; and I 15C.09, subdivision 3. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Peterson. R. W introduced-

S.E No. 2570: A bill for an act relating to education; eliminating per
formance bond requirements for the purchase of finished tangible goods 
by school districts; amending Minnesota Statutes 1988, section 123.37, 
subdivision I. 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S. E No. 2571: A bill for an act relating to commerce; clarifying excep
tions to the licensing requirements for real estate brokers; amending Min
nesota Statutes 1989 Supplement, section 82. 18. 

Referred to the Committee on Commerce. 
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Messrs. Marty, Lessard and Spear introduced-

S.E No. 2572: A bill for an act relating to game and fish; requiring the 
commissioner of natural resources to adopt an order regulating the sale 
and use of blowguns; proposing coding for new law in Minnesota Statutes, 
chapter 97B. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Piepho introduced-

S.E No. 2573: A bill for an act relating to retirement: permitting par
ticipants in the college supplemental retirement plan to designate benefi
ciaries; amending Minnesota Statutes 1989 Supplement, section 136.82, 
subdivisions I and 2. 

Referred to the Committee on Governmental Operations. 

Mr. Kroening, Ms. Flynn, Messrs. Laidig and Metzen introduced

S.F. No. 2574: A bill for an act relating to metropolitan government; 
authorizing the payment of systemwide costs of administering the regional 
recreation open space system; authorizing the acquisition and betterment 
of regional recreation open space lands by the metropolitan council and 
metropolitan area local government units; authorizing the issuance of state 
bonds; appropriating money. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Knaak introduced-

S.E No. 2575: A bill for an act relating to retirement; Minnesota state 
retirement system; authorizing the purchase of credit for prior service. 

Referred to the Committee on Governmental Operations. 

Messrs. Spear and Cohen introduced -

S.E No. 2576: A resolution memorializing the Soviet Union to continue 
human rights reforms. 

Referred to the Committee on Judiciary. 

Mr. Solon introduced-

S.E No. 2577: A bill for an act relating to state employees, public employ
ees, and teachers; providing immediate vesting for those persons whose 
employer ceases to be a governmental agency, instrumentality, subdivision, 
or public body; permitting those persons to elect a refund of their accu
mulated contributions, retirement annuity, or deferred retirement annuity; 
proposing coding for new law in Minnesota Statutes, chapter 356. 

Referred to the Committee on Governmental Operations. 

Mr. Solon introduced-

S. E No. 2578: A bill for an act relating to retirement; making various 
changes concerning reserves, coverage, contribution, and administration 
for the state board of investment, the Minnesota state retirement system, 
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the public employees retirement association, and the Duluth teachers retire
ment fund association; clarifying certain provisions; changing administra
tive requirements; amending Minnesota Statutes I 988, sections 11 A. I 8, 
subdivision 6; 352.01, subdivision 13; 352.029, subdivision 3; 352.03, 
subdivision I; 352.115, subdivision 7: 352.96, subdivision 4; 353.03, sub
division 3; 353.15, subdivision 2; 353.27, subdivisions 7 and IO; 353.46, 
subdivision 4; 353.657, subdivision I; and 353.83; Minnesota Statutes 
I 989 Supplement, sections 352.02 I, subdivision 5; 352. 93, subdivision 3; 
352.96, subdivision 3; 353.01, subdivisions 2b, I la, and 16; 353.33, sub
division 6; 353.35; and 353.656, subdivisions I and 3; repealing Minnesota 
Statutes 1989 Supplement, section 353.87, subdivision 5. 

Referred to the Committee on Governmental Operations. 

Messrs. Frederickson, D.J.; DeCramer and Johnson, D.E. introduced

S.E No. 2579: A bill for an act relating to capital improvements; providing 
for capital expenses for school district projects; authorizing sale of state 
bonds; appropriating money. 

Referred to the Committee on Education. 

Messrs. Vickerman; Frederickson, D.J.; Beckman and Ms. Piper intro
duced-

S.E No. 2580: A bill for an act relating to taxation; property; changing 
the class rates on certain agricultural property; amending Minnesota Stat
utes Second 1989 Supplement. section 273.13, subdivision 23. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Peterson, R.W. introduced-

S.E No. 2581: A bill for an act relating to education; authorizing the 
commissioner of education to approve district proposals to reorganize deliv
ery of specialized services. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S. E No. 2582: A bill for an act relating to game and fish; authorizing 
licensing of family shooting preserves; appropriating license fees; propos
ing coding for new law in Minnesota Statutes, chapter 97 A. 

Referred to the Committee on Environment and Natural Resources. 

Mr. Metzen introduced-

S.E No. 2583: A bill for an act relating to motor vehicles; establishing 
and regulating manufacturer's registration plates; amending Minnesota Stat
utes 1989 Supplement, section 168.27, subdivisions 1, 16, and 17. 

Referred to the Committee on Transportation. 

Mr. Metzen introduced-

S.E No. 2584: A bill for an act relating to motor vehicles; requiring 
inspection of lights and brakes on certain vehicles; amending Minnesota 
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Statutes 1988, section 169.47, by adding a subdivision, 

Referred to the Committee on Transportation, 

RECONSIDERATION 

[70THDAY 

Having voted on the prevailing side, Mr, Benson moved that the vote on 
Mr, Vickerman's motion to withdraw S,E No, 2502 from the Committee on 
Agriculture and Rural Development and re-refer to the Commillee on Finance, 
be now reconsidered, The motion prevailed, 

Mr, Vickerman withdrew his motion, 

ADJOURNMENT 

Mr, Moe, R.D, moved that the Senate do now adjourn until 2:00 p,m,, 
Thursday, March 15, I 990, The motion prevailed, 

Patrick E, Flahaven, Secretary of the Senate 
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SEVENTY-FIRST DAY 

St. Paul, Minnesota, Thursday, March 15, 1990 

The Senate met at 2:00 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Luther imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. James Battle. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. D.J Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samue-lson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MEMBERS EXCUSED 

Mr. Gustafson was excused from the early part of today's Session. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2336, 2407, 2505, 2645, 2650, 
2002, 2134, 2202, 2296 and 2321. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 14, I 990 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2336: A bill for an act relating to historical interpretive centers; 
defining the status of Farmamerica in Waseca county. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1890, now on General Orders. 

H.F. No. 2407: A bill for an act relating to health; requiring an asbestos 
abatement rule change. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2481, now on General Orders. 

H.E No. 2505: A bill for an act relating to retirement; permitting par
ticipants in the college supplemental retirement plan to designate benefi
ciaries; amending Minnesota Statutes 1989 Supplement, section 136.82, 
subdivisions I and 2. 

Referred to the Committee on Governmental Operations. 

H.F. No. 2645: A bill for an act relating to insurance; regulating domestic 
insurers; providing for domestications and conversions to foreign insurers; 
proposing coding for new law in Minnesota Statutes, chapter 60A. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2549. 

H.F. No. 2650: A bill for an act relating to cemeteries; allowing transfer 
of certain cemetery property to a religious corporation; amending Min
nesota Statutes I 988, section 306.02, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2455, now on the Consent Calendar. 

H.F. No. 2002: A bill for an act relating to veterans; changing a provision 
prohibiting cemeteries near veterans homes; amending Minnesota Statutes 
1988, section 137.20. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. I 967, now on General Orders. 

H.F. No. 2134: A bill for an act relating to elections; changing the vote 
margin for an automatic recount at the state primary or general election; 
amending Minnesota Statutes 1988, section 204C.35, subdivision I. 

Referred to the Committee on Finance. 

H.F. No. 2202: A bill for an act relating to education; allowing the board 
of teaching to grant variances to its rules in certain cases; amending Min
nesota Statutes 1988, section I 25. I 85, by adding a subdivision. 

Referred to the Committee on Education. 

H.F. No. 2296: A bill for an act relating to state lands; authorizing private 
sale of certain tax-forfeited land in Becker county. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 2321: A bill for an act relating to consumer protection; requiring 
an itemized statement for certain automobile purchase price refunds; amending 
Minnesota Statutes 1988, sections 325F.662, subdivision 8; and 325F.665, 
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subdivisions 3 and 6. 

Referred to the Commillee on Commerce. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report pertaining to appointments. The 
motion prevailed. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1645: A bill for an act relating to education; giving Cambridge 
full campus status in the community college system; appropriating money; 
amending Minnesota Statutes 1988, sections 136.60 and 136.602. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2314: A bill for an act relating to education; placing certain 
positions in special school district No. I, Minneapolis, in the unclassified 
service; naming the appointing authority for the positions. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2248: A bill for an act relating to education; entering the Mid
western Higher Education Compact; providing the appointmenl of mem
bers; proposing coding for new law in Minnesola Slatules, chapler 135A. 

Reporls lhe same back with 1he recommendalion that the bill do pass 
and be re-referred to lhe Commillee on Finance. Report adopted. 

Mr. Pehler from lhe Committee on Education, to which was referred 

S.E No. 1808: A bill for an acl relaling lo libraries; au1horizing a regional 
library system to allocate levy au1hori1y for libraries; changing cerlain levy 
limits; amending Minnesota Statutes Second 1989 Supplement, section 
275.50, subdivision 5; proposing coding for new law in Minnesota Statutes, 
chapter I 34. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Taxes and Tax Laws. Reporl adopted. 

Mr. Solon from the Commiuee on Commerce. to which was referred 

S.E No. 2549: A bill for an acl relaling lo insurance; regulating domeslic 
insurers; providing for domestications and conversions to foreign insurers; 
proposing coding for new law in Minnesota StalUtes, chapter 60A. 

Reports the same back with the recommendation 1hat the bill do pass. 
Report adopled. 
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Mr. Solon from the Committee on Commerce, to which was referred 

H.F. No. 1985: A bill for an act relating to insurance; regulating cease 
and desist orders and communications with the department of commerce; 
amending Minnesota Statutes I 988, sections 45.027, subdivision 5; and 
60A. l 7, by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1942: A bill for an act relating to insurance; regulating liability 
insurance claim denials; amending Minnesota Statutes 1988, section 72A.201, 
subdivision 8; proposing coding for new law in Minnesota Statutes, chapter 
60A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 65B.525, is amended by 
adding a subdivision to read: 

Subd. 3. [ENTRY OF ORDER.) An order on an arbitration proceeding 
under subdivision I or 2 must be entered within 90 days of submission of 
a case for arbitration. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 72A.327, is amended 
to read: 

72A.327 [HEALTH CLAIMS; RIGHTS OF APPEAL.] 

(a) An insured whose claim for medical benefits under chapter 65B is 
denied because the treatment or services for which the claim is made is 
claimed to be experimental. investigative. not medically necessary, or oth
erwise not generally accepted by licensed health care providers and for 
which the insured has financial responsibility in excess of applicable copay
ments and deductibles may appeal the denial to the commissioner. The 
commissioner must enter an order within 90 days of the filing of the appeal. 

(b) This section does not apply to claims for health benefits which have 
been arbitrated under section 65B.525, subdivision I. 

( c) A three-member panel shall review the denial of the claim and report 
to the commissioner. The commissioner shall establish a list of qualified 
individuals who are eligible to serve on the panel. In establishing the list, 
the commissioner shall consult with representatives of the contributing 
members as defined in section 65B.01, subdivision 2, and professional 
societies. Each panel must include: one person with medical expertise as 
identified by the contributing members; one person with medical expertise 
as identified by the professional societies; and one public member. The 
commissioner, upon initiation of an arbitration, shall select from each list 
three potential arbitrators and shall notify the issuer and the claimant of 
the selection. Each party shall strike one of the potential arbitrators and 
an arbitrator shall be selected by the commissioner from the remaining 
names of potential arbitrators if more than one potential arbitrator is left. 
In the event of multiparty arbitration, the commissioner may increase the 
number of potential arbitrators and divide the strikes so as to afford an 
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equal number of strikes to each adverse interest. If the selected arbitrator 
is unable or unwilling to serve for any reason, the commissioner may 
appoint an arbitrator, which will be subject to challenge only for cause. 
The party that denied the coverage has the burden of proving that the 
services or treatment are experimental, investigative, not medically nec
essary, or not generally accepted by licensed health care professionals. In 
determining whether the burden has been met, the panel may consider 
expert testimony, medical literature, and any other relevant sources. If the 
party fails to sustain its burden, the commissioner may order the immediate 
payment of the claim and may impose a 20 percent penalty on the amount 
of the claim to be paid to the insured. All proceedings of the panel and 
any documents received or developed by the review process are nonpublic. 

(d) A person aggrieved by an order under this section may appeal the 
order. The appeal shall be pursuant to section 65B.525 where appropriate, 
or to the district court for a trial de novo, in all other cases. In nonemergency 
situations, if the insurer has an internal grievance or appeal process, the 
insured must exhaust that process before the external appeal. In no event 
shall the internal grievance process exceed the time limits described in 
section 72A.20I, subdivision 4a. 

(e) If prior authorization is required before services or treatment can be 
rendered, an appeal of the denial of prior authorization may be made as 
provided in this section. 

(f) The commissioner shall adopt procedural rules for the conduct of 
appeals. 

(g) The permanent rulemaking authority granted in this section is effec
tive June 2, 1989, regardless of the actual effective date of January 1, 
I 990." 

Delete the title and insert: 

"A bill for an act relating to insurance; making changes in arbitration 
proceedings concerning no-fault automobile insurance; amending Minne
sota Statutes 1988, section 65B.525, by adding a subdivision; and Min
nesota Statutes 1989 Supplement, section 72A.327." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1923: A bill for an act relating to consumer protection; limiting 
the locations in which sales of tobacco by vending machine may be made; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete lines 15 to 17 and insert: 

"Subd. 3. [LOCAL REGULATION.] The governing body of a local unit 
of government may adopt rules or ordinances relating to vending machine 
sales of tobacco that are more restrictive than the restrictions imposed by 
this section. 

Sec. 2. [EFFECTIVE DATE.) 

Section I is effective the day following .final enactment." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2012: A bill for an act relating to agriculture; providing that 
checkoff fees from certain potato producers are not refundable; amending 
Minnesota Statutes 1988, section 17.63. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2108: A bill for an act relating to liquor: authorizing liquor 
stores to sell candy liqueurs; exempting certain signs from cost limits; 
authorizing removal of partially consumed wine bottles from licensed prem
ises; eliminating the requirement for a vote on municipal liquor store con
tinuance upon population change; amending Minnesota Statutes 1988, sections 
340A. IOI, subdivision IO; 340A.308; and 340A.404, by adding a subdi
vision; repealing Minnesota Statutes 1988, section 340A.601, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 340A. IOI, subdivision 10, 
is amended to read: 

Subd. 10. [EXCLUSIVE LIQUOR STORE.) "Exclusive liquor store" is 
an establishment used exclusively for the sale of intoxicating liquor except 
for the incidental sale of ice, tobacco, nonintoxicating malt liquor, beverages 
for mixing with intoxicating liquor, soft drinks, liqueur-filled candies, cork 
extraction devices, and books and videos on the use of alcoholic beverages 
in the preparation of food, and the establishment may offer recorded or live 
entertainment. "Exclusive liquor store" also includes an on-sale or com
bination on-sale and off-sale intoxicating liquor establishment which sells 
food for on-premise consumption when authorized by the municipality 
issuing the license. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 340A.404, sub
division 2, is amended to read: 

Subd. 2. [SPECIAL PROVISION; CITY OF MINNEAPOLIS.] (a) The 
city of Minneapolis may issue an on-sale intoxicating liquor license to the 
Guthrie Theatre, the Cricket Theatre, the Orpheum Theatre, and the State 
Theatre, notwithstanding the limitations of law, or local ordinance, or charter 
provision relating to zoning or school or church distances. The licenses 
authorize sales on all days of the week to holders of tickets for performances 
presented by the theatres and to members of the nonprofit corporations 
holding the licenses and to their guests. 

(b) The city of Minneapolis may issue an intoxicating liquor license to 
510 Groveland Associates, a Minnesota cooperative, for use by a restaurant 
on the premises owned by 510 Groveland Associates, notwithstanding lim
itations of law, or local ordinance, or charter provision. 
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(c) Notwithstanding any other law, local ordinance or charter provision, 
the city of Minneapolis may issue one or more on-sale intoxicating liquor 
licenses to the owner of the sports arena located at 600 First Avenue North 
in the city of Minneapolis or an entity holding a concessions contrac1 with 
the owner for use on the premises of that sports arena. The license autho
rizes sales on all days of the week to holders of tickets for sporting events 
or other events at the sports arena, and to the owner of the sports arena 
and the owner's guests. The licensee may not dispense intoxicating liquor 
to any person alfending or participating in an amateur athletic event held 
on the premises. 

Sec. 3. Minnesota Statutes 1988, section 340A.404, subdivision 3, is 
amended to read: 

Subd. 3. [NOTICE TO THE COMMISSIONER.] A city shall within ten 
days of the issuance of a license under subdivision I or 5, inform the 
commissioner of the licensee's name and address and trade name, and the 
effective date and expiration date of the license. The city shall also inform 
the commissioner of a license transfer, cancellation, suspension, or revo
cation during the license period. 

Sec. 4. Minnesota Statutes 1988, section 340A.404, subdivision 5, is 
amended to read: 

Subd. 5. [WINE LICENSES.] (a) A municipality may issue an on-sale 
wine license with the approval of the commissioner to a restaurant having 
facilities for seating at least 25 guests at one time. A wine license permits 
the sale of wine of up to 14 percent alcohol by volume for consumption 
with the sale of food. A wine license authorizes the sale of wine on all 
days of the week unless the issuing authority restricts the license's autho
rization to the sale of wine on all days except Sundays. 

(b) The governing body of a municipality may by ordinance authorize 
a holder of an on-sale wine license issued pursuant to paragraph (a) who 
is also licensed to sell nonintoxicating malt liquors at on-sale pursuant to 
section 340A.41 I, and whose gross receipts are at least 60 percent attrib
utable to the sale of food, to sell intoxicating malt liquors at on-sale without 
an additional license. 

(c) A municipality may issue an on-sale wine license with the approval 
of the commissioner to a licensed bed and breakfast facility. 

Sec. 5. Minnesota Statutes 1988, section 340A.404, is amended by 
adding a subdivision to read: 

Subd. I I. [REMOVAL OF WINE FROM RESTAURANT.] A restaurant 
licensed to sell intoxicating liquor or wine at on-sale under this section 
may permit a person purchasing a full bottle of wine in conjunction with 
the purchase of a meal to remove the bottle of wine on leaving the licensed 
premises, provided that the bottle has been opened and the contents par
tially consumed. The removal of a bottle of wine under the conditions 
described in this subdivision is not an off-sale of intoxicating liquor and 
may be permitted without additional license. 

Sec. 6. Minnesota Statutes 1988, section 340A.504, subdivision I, is 
amended to read: 

Subdivision I. [NONINTOXICATING MALT LIQUOR.] No sale of non
intoxicating malt liquor may be made between 1:00 a.m. and 8:00 a.m. on 
the days of Monday through Saturday, nor between 1:00 a. m. and 12:00 
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noon on Sunday, provided that an establishment located on land owned by 
the metropolitan sports commission or the sports arena for which one or 
more licenses have been issued under section 340A.404, subdivision 2, 
paragraph (c), may sell nonintoxicating malt liquor between l0:00 a.m. 
and 12:00 noon on a Sunday on which a sports or other event is scheduled 
to begin at that location on or before I :00 p. m. of that day. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 340A.504, sub
division 2, is amended to read: 

Subd. 2. [INTOXICATING LIQUOR; ON-SALE.] No sale of intoxicating 
liquor for consumption on the licensed premises may be made: 

(I) between-1-;00 / :30 a.m. and 8:00 a.m. on the days of Monday through 
Saturday; 

(2) after -1-;00 I :30 a.m. on Sundays, -rt as pre,·ieee by subei,·isiee 
J: 

(3) between 8:00 p.m. on December 24 and 8:00 a.m. on December 25, 
except as provided by subdivision 3. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 340A.504, sub
division 3. is amended to read: 

Subd. 3. [INTOXICATING LIQUOR; SUNDAY SALES: ON-SALE.] (a) 
A restaurant, club, bowling center, or hotel with a seating capacity for at 
least 30 persons and which holds an on-sale intoxicating liquor license may 
sell intoxicating liquor for consumption on the premises in conjunction with 
the sale of food between the hours of 12:00 noon on Sundays and -1-;00 
I :30 a.m. on Mondays. 

(b) The governing body of a municipality may after one public hearing 
by ordinance permit a restaurant, hotel, bowling center, or club to sell 
intoxicating liquor for consumption on the premises in conjunction with 
the sale of food between the hours of l0:00 a.m. on Sundays and -1-;00 / :30 
a.m. on Mondays, provided that the licensee is in conformance with the 
Minnesota clean air act. 

(c) An establishment serving intoxicating liquor on Sundays must obtain 
a Sunday license. The license must be issued by the governing body of the 
municipality for a period of one year, and the fee for the license may not 
exceed $200. 

( d) A municipality may issue a Sunday intoxicating liquor license only 
if authorized to do so by the voters of the municipality voting on the question 
at a general or special election. 

(e) An election conducted in a town on the question of the issuance by 
the county of Sunday sales licenses to establishments located in the town 
must be held on the day of the annual election of town officers. 

(f) Voter approval is not required for licenses issued by the metropolitan 
airports commission or common carrier licenses issued by the commis
sioner. Common carriers serving intoxicating liquor on Sunday must obtain 
a Sunday license from the commissioner at an annual fee of $50, plus $5 
for each duplicate. 

Sec. 9. Minnesota Statutes I 988, section 340A.601, subdivision 2, is 
amended to read: 

Subd. 2. [POPULATION CHANGE.] A city which has established a 
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municipal liquor store may continue to operate it notwithstanding a sub
sequent change in population if withi!! e,;e :Yi"" affef lile el+eeti, e ela!e ef 
the eeBSttS ey Wftteft the muRiei13alit; eneeeEls ~ tft 1301:ndatieR, tfte 
t,Hestion, ~ tfte ~ eeRtiAHO te ~ +HJ ffiUniei13al ktttter steFe?" 
is SH~ffiillea le ffle - ef ffle et!y at a ~ ef Sj>effiH ffiHAiei~•I 
eleetieR ftfte a ffiajortty ef the -¥e+efS ¥ettflg 0ft t-fte EJUestiefl ttt the eleetiot1 
¥6¼e ffi #te affirffiati'. e eft the EJl::IOStioR. +He fteaee et t-fte eleetieR 5iT8i.J. 
SHtte the q1::1esHeF1 te Be sHbFHitte8: t-e the eleeters a-t #te eleetien. 

Sec. JO. [340A.908) [LIQUEUR-FILLED CANDY.] 

Liqueur-filled candy may only be sold in an exclusive liquor store. 

Sec. 11. [CITY OF ST. PAUL; WINE AND BEER LICENSES.] 

Subdivision 1. [LICENSE AUTHORIZED.) The city of St. Paul may issue 
on-sale nonintoxicating malt liquor licenses and on-sale wine licenses to 
the city's division of parks and recreation. The licenses authorize the sale 
of wine or nonintoxicating malt liquor on property owned by the city and 
under the jurisdiction of the division, by 

( 1) employees of the city; 

(2) persons holding a permit from the division to conduct an event and 
sell wine or nonintoxicating malt liquor to persons attending the event; or 

(3) persons who have contracted with the cit}' to sell wine or nonintox
icating malt liquor on the property. 

Subd. 2. [PERMITS, CONTRACTS.) ( a) Permits issued by the city under 
subdivision 1, clause (2), and contracts entered into by the city under 
subdivision 1, clause (3), must provide for: 

( 1) the duration of the permit or contract; 

(2) the premises or area in which sales of wine or nonintoxicating malt 
liquor will be made; 

(3) the persons to whom the safes will be made; 

(4) the days and hours in which the safes will be made; and 

(5) obtaining by the permit holder or contracted vendor of such liquor 
liability insurance or bond, or both, as the city considers necessary to 
protect the city's interest as the holder of the license. 

(b) A permit may be issued or a contract entered into under this section 
with a person who does not hold a license issued under Minnesota Statutes, 
chapter 340A, for the retail sale of alcoholic beverages. 

(c) The division may without notice or hearing refuse to issue a permiz 
under subdivision 1, clause (2). 

Subd. 3. [CITY COUNCIL APPROVAL.] The St. Paul city council must 
approve each: 

( 1) facility at which wine or nonintoxicating malt liquor will be sold by 
city employees; 

(2) permit issued under subdivision 1, clause (2); and 

(3) contract entered into under subdivision I, clause (3). 

Subd. 4. [APPLICABILITY OF GENERAL LAW] All provisions of 
Minnesota Statutes, chapter 340A, not inconsistent with this section, apply 
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to licenses issued under this section. Licenses authorized by this section 
are in addition to any other licenses authorized by law. 

Sec. 12. [EARLE BROWN HERITAGE CENTER LICENSE.] 

In addition to any license authorized by law, the city of Brooklyn Center 
may issue one on-sale intoxicating liquor license for the Earle Brown 
Heritage Center convention center. The license shall authorize the sale and 
serving of liquor to persons attending events at the center. other than 
amateur athletic events. The license fee and hours of sale shall be set by 
the city council within the limits imposed by law. All provisions of Min
nesota Statutes, chapter 340A, not inconsistent with this section apply to 
this license. 

Sec. 13. [DULUTH LICENSE.] 

Notwithstanding any law to the contrary, the city of Duluth may issue 
an on-sale intoxicating liquor license to a restaurant located at 109 North 
Second Avenue West in the city of Duluth. The license authorized by this 
section is in addition to any other licenses authorized by law. All provisions 
of Minnesota Statutes, chapter 340A, not inconsistent with this section 
apply to the license authorized by this sect ion. 

Sec. 14. [ITASCA COUNTY LIQUOR LICENSE.] 

Notwithstanding Minnesota Statutes, section 340A.405, subdivision 2, 
paragraph (e), the Itasca county board may issue a license under Min
nesota Statutes, section 340A.405, subdivision 2, to a person for an estab
lishment located less than three miles by the most direct route from the 
boundary of a home rule charter or statutory city with a population greater 
than 8,000 that is located within Itasca county. 

Sec. JS. [CERTAIN COUNTIES; LIQUOR LICENSING.] 

The county board of Anoka may, by resolution, delegate to the town 
board of each town located within the county, powers possessed by the 
county to issue nonintoxicating malt liquor licenses under Minnesota Stat
utes, section 340A.403, on-sale intoxicating liquor licenses under Min
nesota Statutes, section 340A.404, and off-sale intoxicating liquor licenses 
under Minnesota Statutes, section 340A.405, within the unincorporated 
area of the county; provided that the town board of the respective town 
consents to the delegation of powers. License fees must be paid to the town. 
The town board shall assume all powers and duties of the county board 
in regard to licensing. 

Sec. 16. [EFFECTIVE DATE.] 

Section 2 is effective on approval by the Minneapolis city council and 
compliance with Minnesota Statutes, section 645 .021. Section 3 is effective 
the day following final enactment. Section I I is effective on approval by 
the St. Paul city council and compliance with Minnesota Statutes, section 
645.02/. Section 12 is effective on approval by the Brooklyn Center city 
council and compliance with Minnesota Stati'tes, section 645 .021. Section 
13 is effective on approval by the Duluth city council and compliance with 
Minnesota Statutes, section 645.021. Section 14 is effective on approval 
by the Itasca county board and compliance with Minnesota Statutes, section 
645.021. Pursuant to Minnesota Statutes, section 645 .023, subdivision I, 
clause (a), section 15 is effective without local approval the day following 
final enactment." 
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Delete the title and insert: 

"A bill for an act relating to liquor; regulating the sale of liqueur-filled 
candy; authorizing municipalities to issue on-sale wine licenses to bed and 
breakfast facilities; authorizing removal of partially consumed wine bottles 
from licensed premises; authorizing additional licenses in the cities of 
Minneapolis, Brooklyn Center, and Duluth; authorizing the issuance of 
wine and nonintoxicating malt liquor licenses by the city of St. Paul to its 
parks and recreation division; authorizing the county board of Anoka county 
to delegate liquor licensing authority to town boards within the county; 
authorizing the county board of Itasca county to issue an off-sale or com
bination license within three miles of an incorporated area; providing for 
the reporting of wine licenses to the commissioner of public safety; extend
ing hours of on-sale liquor sales; eliminating the requirement for a vote on 
municipal liquor store continuance upon population change; amending Min
nesota Statutes 1988, sections 340A. 101, subdivision 10; 340A.404, sub
divisions 3, 5, and by adding a subdivision; 340A.504, subdivision l; 
340A.601, subdivision 2; Minnesota Statutes 1989 Supplement, sections 
340A.404, subdivision 2; 340A.504, subdivisions 2 and 3; proposing cod
ing for new law in Minnesota Statutes, chapter 340A." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2310: A bill for an act relating to education; revising, updating, 
and making substantive changes in the laws on the county extension service; 
amending Minnesota Statutes 1988, sections 38.33; 38.34; 38.35; 38.36; 
38.37; and 38.38; proposing coding for new law in Minnesota Statutes, 
chapter 38. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. Minnesota Statutes 1988, section 38.33, is amended to read: 

38.33 [PURPOSE COORDINATION TO MAINTAIN COUNTY EXTEN-
SION WORK.] 

+ke rs•rese .,f Sections 38.33 to 38.38 i,; le coordinate the work of the 
federal, state, and county government, tl½e-, tl½e se¥efft! eeaRties ef 
-lfie s+ttte-; and the tiivision 0f a.gFieuhural Minnesota extension e.f ffte ~ 
~ e.f ~4inneseta tfl the ffiaintencmee e.f service to maintain county 
extension work ff½ agfieult1ne flft6 heme eeeneffiies. 

Sec. 2. [38.331] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections 38.33 to 38.38. 

Subd. 2. [COUNTY EXTENSION WORK.] "County extension work" 
means educational programs and services provided by extension agents in 
the areas of agriculture, economic and human development, community 
leadership, and environment and natural resources, 

Subd. 3. [DIRECTOR OF EXTENSION.] "Director of extension" means 



6676 JOURNAL OF THE SENATE [71STDAY 

the dean and director of the Minnesota extension service. 

Subd. 4. [MINNESOTA EXTENSION SERVICE.] "Minnesota extension 
service" means the Minnesota extension service of the University of 
Minnesota. 

Sec. 3. Minnesota Statutes 1988, section 38.34, is amended to read: 

38.34 [COUNTY BOARD, BXPll~!SllS MAY PAY FOR EXTENSION 
WORK.] 

+he A board of county commissioners ef !he ,e,;e!'&1 eeHnlies Bf !l!if; 
s-tiMe Me~ autheFii!:e6 flfl6 effipewereel te may incur expenses and te 
~ spend money for county extension work ;., •g,ieHhHFe ""4 heff!e 
eeenefflies, as provided in sections 38.33 to 38.38. 

Sec. 4. Minnesota Statutes I 988, section 38.35, is amended to read: 

38.35 [EXPENDITURE OF STATE APPROPRIATIONS, H~:W 
llXPB~IE>BE>.] 

Ml Rl8Ae)'S Money appropriated by the state fef ¼ke pHFpese Bf <Htii,,g 
tft ¼Be fflaintenanee to maintain and pay expenses of county extension work 
fft agFieti:ltHFe flfl6 hefRe eeeAoffl.ies SflilH must be en19endeel spent under 
the direction of the <lean director of !he lnslilHle ef AgrieHhHre e+ !he 
UaiveFsit)' ef ~4inneseta, ep ff½e. Eleaft-!.s EielegateEI. re19resentative extension, 
who, acting with the county extension committee, iii~ empowered t-o 
shall carry out !he pre,·isiens ef sections 38.33 to 38.38. 

Sec. 5. Minnesota Statutes 1988, section 38.36, is amended to read: 

38.36 [COUNTY EXTENSION COMMITTEE.] 

Subdivision I. [COMMITTEE COMPOSITION.] +l,ereSftft!.lbe pre\'ided 
in eae!, ( a) A county must have an extension committee, consisting of nine 
members, of wl!effi which: 

(I) two Sftft!.I be members ef !he ee&r<I ef must be county commissioners, 
inelHding tl>e eallif ane 0l½e <>ll!er Rlern~er Bf appointed by the county board 
seleeteEI BY ~ &0ftfe-;; 

(2) the county auditor, ane or the auditor's designee must be a member 
except if the county does not have an office of auditor, the county board 
shall appoint a member from the county administration; and 

(3) six ael0iHeaal members te ~ seleeteel ftft6 must be appointed at large 
by the county board as provided in this section. 1ft +9'7G ane eae!, year 
Otereafier, 

(b) The county board ef ee!lfH)' eefflfflissieners at !fteif l>Affilftl Rleeting 
shall selee! ane appoint"" an ft4 tflfge basifi members at its annual meeting 
to fill the memberships on the extension committee expiring at that time. 

(c) Members shall serve for a term of three years ¼ftot AHFHeer Bf !he 
~ eJHensien eeffl:ffl:iUee ttS ts FeguiFeEI te AA -the ffl:effl:beFshi13s &ft -lfta+ 
eeffl:ffl:iUee eRf)iFing &l ~ ffffte. 

Subd. 2. [BUDGET RECOMMENDATIONS.] In cooperation with the 
aeftft director of ffte lns~itute e.f ,'\gFie1:1huFe e.f t-fte UniveFsit) e.f Minneseta 
extension, or the~ ElelegateEI Fef)Fesentath1e director's designee, the 
county extension committee, each year, 0fl er bef<>fO !he see0fl<! Menda)' 
ef ""½' in accordance with county budgetary deadlines, shall: 
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( 1) prepare a budget showing the total funds available and needed, aoo 
sltttlt; 

(2) recommend to the county board 0+€-etffl-t-y eommissieneFs the amount 
of county funds necessary fef the maintenance to maintain, support, and 
pay the expenses of the county extension work Ht agrieHltHre a-He- ft0ffie 
eeenoffiies during the following year-:-; and 

(3) present a copy of st¼€fl the budget slHtH be p,esentea l>y the eetH>ty 
atttH-lef and count,v budget share recommendation to the county board ef 
~ eoffl.missieAers. 

Subd. 3. [COUNTY BUDGET SHARE.] It slHtH be the €HffY ef The 
county board ef ~ eomffl:issioners at- HS regttta-F ffl.eeting ifl Jtt.1-y 0f 

Jae:uaF), -as- tfte e-ase may .1=,e-;. t0 shall consider the reeefH:mem:leEI county 
budget share ef mooey neeessaF)' fur !he maintenanee, suppe,t, aH4 e"penses 
ef ffiUf!ty e"tensien weFk ifl ag,ieultuFe aoo lleme eeonemies ffiH'iflg rec
ommendation by the extension committee for the following year. Pef these 
!3UFf1BSes The county board ffi €0-l:tH4y COfflfflissieners may appropriate money 
annually from the its general revenue fund for the county budget share and 
may include the 5-affle county budget share in the annual levy of county 
taxes or may make a special levy for county extension purposes or both. 

Subd. 4. [COUNTY EXTENSION FUND.] ( a) The amet!flt of money se 
set aside and appropriated by the county board et €-ffif-flty eommissieaeFs 
fur ftR:)' eetH>ty for these pu,pese.; sltt,J.J eenstitHte a fuftfi te be kiffiWfl as 
the counr.v budget share is the county extension fund-, WAt€-h -sh-aH. 

(b) Money from the fund may be paid out by orders of the <leftft director 
of t-l½e Instil1::1:te e.f AgFie1::1:ltt1:Fe et the Uaher.;it; e.f Miaaesota extension, 
or the <leftft's delegatea ,ep,esentati, e, fur sala,ies of the ageRiS empieyea, 
Hteif emf)loyees director's designee, to pay a part of the compensation of 
the extension agents employed, to pay directly the compensation of county 
support employees, and to pay other expenses incident to the W0ffl e.f Stteft 
agen-ts- tfl iRlf)fOYiRg agFie1::1:ltt1:Fe ftR-6- fteffle CCORORlics ftR6 impFO'ViHg ftR6 
bette,ing the maFi,eting of faFm p,eauets withift the apprep,iatien available 
county extension work. Ne An order f.ef the af)phcatioR e.f these fm:l.a.s. f.ef 
the pu•peses IHtmeti slHtH to pay money from the .fund must not be issued 
until the expenditure slHtH lta¥e has been audited and signed by the county 
auditor or other appropriate county official. ttl: t-he e-¥eftt tftefe tS aft 

tlHCJtpeR6e8: 

( c) A balance et in the county extension fund at the end of -any a year-, 
1-ftt.s. BalaRee 5-ftftH must be carried over or reappropriated. 

Sec. 6. Minnesota Statutes 1988, section 38.37, is amended to read: 

38.37 [COUNTY EXTENSION COMMITTEE; PROGRAM, COU~ITY 
AGENTS.] 

Subdivision 1. rPROGRAM.J Each year the county extension committee 
shall, aHRl:lall), f0rmtilate develop a program of county extension work tfl 
agFieultuFe ftR6 heme eeoRemies in cooperation with the agFie1::1:lt1:1ral Min
nesota extension eivisien ef the Unive,si!) ef Minnese!a service and the 
United States Department of Agriculture. Ft,, the pu,pese of jtt!ttiflg thffi 
p,eg,am iftte epe,atioa it slHtH be the €HffY of 

Subd. 2. [EXTENSION AGENTS.] The county extension committee, 
acting with the eeafl- director of the Institute et Agrie1::1:lt1::1:Fe 0-fthe UaiYeFsit; 
ef Minnesota extension, or the ~ 6elegate8: Fepre11entati\ e, ftR6 tfl 
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aeeenlanee w-ith eet¼ftty ftOO university peFsenRel adm:inistFatien preeedt1:Fes 
le emrle) a director's designee, shall recommend suitable and qualified 
j3<>fseft ff persons for ..,cl, ......i. le be lffiewft the program as €<>ttftty 
extension agents. The extension agents must be employed according to 
University of Minnesota personnel procedures and must be University of 
Minnesota employees. The extension agents shall provide educational pro
grams and services to enhance the quality and productivity of county 
extension work. 

Sec. 7. Minnesota Statutes 1988, section 38.38, is amended to read: 

38.38 [COUNTY EXTENSION COMMITTEE; DUTIBS.J 

TI!e ~ ef !l½e members of Subdivision I. [DUTIES.] The county 
extension committee,- ffi adElitiee ffl tfleSe fteFeiHBefere s13eeifieEl, shall be 
te encourage the eeeperatien e.f all individuals and organizations to coop
erate to make profitable use of extension activities. 

Subd. 2. [OFFICERS.] (a) It shall elect its own chair and vice-chair, 
who shall serve for one year. TI!e €<>ttftty ellteasiea ageat shall gi¥e ai<l 
aA<I a<Wiee le aH res ideals of !l½e €<>ttftty Wftffi ealled "!"'ft, Wftffi !l½e ol>jeet 
if; te impfo'. e the seienee, ftff aHe 13usiH:ess ef agrie1::1hure ftfl6- heme eee
Aefftt€S aad SHbjeels rela!ed therele. 

(b) The county auditor shall aet as, the auditor's designee, or, if there is 
no auditor, an appointee of the county administrator is the secretary of 
..,cl, the county extension committee,a!l<I. The secretary shall keep a record 
of all its proceedings, and shall forward copies of all resolutions of the 
county board appropriating funds by !l½e eetffil'y eemmissieaers to the deaa 
director of the Institute ef Agrie1:1ltHre ef the University e.f MinResota 
extension. +he memBers ef the OOttftty eJtteRsion eeRuHittee etfteF Htftft 
FHeFHl:iers ~ the ~ ef eettH-ty eemmissioners sh-a» he reiJHBurseEI fflf 
e~lpeH:ses &F fHftY reeetYe ft ~ e4em e.llewanee tfl aeeoniaH:ee i¥tt1=t seet-½ett 
37:i.47. 

Subd. 3. [COMPENSATION.] County commissioners who are members 
of the committee may receive a per diem pursuant te under section 375 .055, 
subdivision 1, and may be reimbursed for their necessary expenses, includ
ing mileage ffl aeeorSenee w-ith under section 471.665. Other committee 
members may be reimbursed for expenses or may receive a per diem 
allowance under section 375 .47. 

Sec. 8. [EFFECTIVE DATE.] 

Sections I to 7 are effective July I, 1990." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.R No. 2002: A bill for an act relating to elections; changing the vote 
margin for an automatic recount at the state primary or general election; 
amending Minnesota Statutes 1988, section 204C. 35, subdivision I. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
re-referred 

S.F. No. 2334: A bill for an act relating to elections; limiting campaign 
expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; making various changes in laws applicable to 
school district elections; clarifying and modifying certain exceptions to 
multicandidate political party expenditure limitations: modifying lobbyist 
reporting requirements; expanding certain reports by certain political com
mittees and political funds; discontinuing the state ethical practices board's 
responsibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state and federal candidates and 
political parties; limiting contributions and solicitations during a regular 
legislative session; providing a public subsidy for legislative candidates in 
special elections; requiring candidates to match funds received from the 
state elections campaign fund; providing a schedule for distribution of 
political campaign checkoff money to political parties; requiring deer licenses 
to include an application for absentee ballots; requiring county auditors to 
provide a sample ballot for classroom use; specifying a time period for 
preparing a candidate's affidavit; providing penalties; appropriating money; 
amending Minnesota Statutes 1988, sections JOA.OJ, subdivisions 7 and 
IOb; IOA.04, subdivisions 2, 4, and 4a; IOA.20, subdivision 3; IOA.25, 
subdivision 10, and by adding a subdivision; IOA.255, by adding a sub
division; IOA.27, subdivisions I and 4; IOA.275; IOA.28, subdivision I; 
IOA.30, subdivision 2; IOA.33; 97 A.485, by adding a subdivision; 201.071, 
subdivision 3; 203B.08. subdivision 3; 204B.08, subdivision 3; 204B.09, 
subdivision I; 204B.14, subdivision 5; 204B. I 7; 204B.44; 204C.22, sub
divisions 9, 10, 15, and by adding a subdivision; 204D.04, subdivision 2; 
205A.05, subdivision I; 205A.07, by adding a subdivision; 205A.09, sub
division 2; 205A. l l; 209.02, subdivision I; 209.03; 209.09, subdivision 
I; 21 IA.0I, subdivision 6; 290.06, by adding a subdivision; and 383B.055, 
subdivisions I and 2; and Minnesota Statutes 1989 Supplement, sections 
205A.10, subdivisions 2 and 3; and 209.021, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapters IOA and 204D; repeal
ing Minnesota Statutes 1988, sections IOA.27, subdivision 5; IOA.32, 
subdivisions I, 2, 3, and 4; and 211 B. 11, subdivision 2; and Minnesota 
Statutes 1989 Supplement, section IOA.32, subdivision 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

CAMPAIGN PRACTICES 

Section I. Minnesota Statutes 1988, section IOA.01, subdivision 2, is 
amended to read: 

Subd. 2. "Administrative action" means an action by any official, board, 
commission or agency of the executive branch to adopt, amend, or repeal 
a rule pursuant to chapter 14. "Administrative action" does not include the 
application or administration of an adopted rule,~ ift eases 6f RMe 
seuing, ~ ~ &Ra t10werline s#tFtg ftft6 gmnting ef eerfifiea*es ef 
fteee ttatlef ehaf)tOF -1-1-6.J. 

Sec. 2. Minnesota Statutes 1988, section IOA.01, subdivision 11, is 
amended to read: 
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Subd. 11. (a) "Lobbyist" means "RY an individual: 

fat ( 1) Engaged for pay or other consideration, or authorized by another 
individual or association to spend money, who spends more than five hours 
in any month or more than $250, nol including the individual's own travel 
expenses and membership dues, in any year, for the purpose of attempting 
to influence legislative or administrative action by communicating or urging 
others lo communicate with public officials; or 

fl>, (2) Who spends more than $250, not including the individual's own 
traveling expenses and membership dues, in any year for the purpose of 
attempting to influence legislative or administrative action by communi
cating or urging others to communicate with public officials. 

(b) "Lobbyist" does not include "RY' 

fat ( 1) a public official or employee of the state. an elected local official, 
or "RY ef ,.. a nonelected local official or an employee of a political 
sHh~i>•isisRs et' ~ l!e<lies subdivision acting in an official capacity, 
unless the nonelected official or employee spends more than 50 hours in 
any month attempting to influence legislative or administrative action by 
communicating or urging others to communicate with public officials. 
including time spent monitoring legislative or administrative action and 
related research, analysis, and compilation and dissemination of information; 

fl>, (2) a party or the party's representative appearing in a proceeding 
before a state board, commission or agency of the executive branch unless 
the board, commission or agency is taking administrative action; 

W (3) an individual while engaged in selling goods or services to be 
paid for by public funds; 

f<lt ( 4) a news flle<lift medium or ffleif its employees or agents while 
engaged in the publishing or broadcasting of news items, editorial com
ments or paid advertisements which directly or indirectly urge official 
action; 

W (5) a paid expert witness whose testimony is requested by the body 
before which the witness is appearing, but only to the extent of preparing 
or delivering testimony; 

fB (6) a stockholder of a family farm corporation as defined in section 
500.24, subdivision 2, who does not spend over $250, excluding the stock
holder's own travel expenses, in any year in communicating with public 
officials; or 

fgj (7) a party or the party's representative appearing to present a claim 
to the legislature and communicating to legislators only by the filing of a 
claim form and supporting documents and by appearing at public hearings 
on the claim. 

Sec. 3. Minnesota Statutes 1988, section l0A.01, is amended by adding 
a subdivision to read: 

Subd. 25. [LOCAL OFFICIAL.] "Local official" means a person who 
holds elective office in a political subdivision or who is appointed to or 
employed in a public position in a political subdivision in which the person 
has authority to make, or to vote on as a member of the governing body 
of the subdivision, final decisions regarding the expenditure, investment, 
or deposit of public money. 
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Sec. 4. Minnesota Statutes 1988, section I0A.01, is amended by adding 
a subdivision to read: 

Subd. 26. [POLITICAL SUBDIVISION.] "Political subdivision" means 
the metropolitan council, a metropolitan agency defined in section 473.121. 
subdivision 5a, a municipality as defined in section 471.345, subdivision 
I, the Minnesota state high school league, and a public corporation estab
lished by law. 

Sec. 5. Minnesota Statutes 1988, section I0A.01, is amended by adding 
a subdivision to read: 

Subd. 27. [PRINCIPAL.] "Principal" means an individual or associa
tion that engages a lobbyist or that compensates or au1horizes the expen
diture of money by a lobbyist. 

Sec. 6. Minnesota Statutes 1988, section IOA.02, subdivision I, is amended 
to read: 

Subdivision I. There is hereby created a state ethical practices board 
composed of six members. The members shall be appointed by the governor 
with the advice and consent of three-fifths of both the senate and the house 
of representatives acting separately. If either house fails to confirm the 
appointment of a board member within 45 legislative days after appoint
ment, or by adjournment sine die, whichever occurs first, the appointment 
shall terminate on the day following the 45th legislative day or on adjourn
ment sine die, whichever occurs first. If either house voles not to confirm 
an appointment, the appointment terminates on the day following the vote 
not to confirm. One member shall be a former member of the legislature 
from a major political party different from that of the governor: one member 
shall be a former member of the legislature from the same political party 
as the governor; two members shall be persons who have not been public 
officials, held any political party office other than precinct delegate, or 
been elected to public office for which party designation is required by 
statute in the three years preceding the date of their appointment; and the 
other two members shall not support the same political party. No more than 
three of the members of the board shall support the same political party. 
No member of the board may be employed as a lobbyist. 

Sec. 7. Minnesota Statutes 1988, section I0A.02, is amended by adding 
a subdivision to read: 

Subd. 14. [PUBLICATIONS.] The board and local officials shall publish 
and distribute to public officials and employees free of charge: 

(1) a copy of this chapter: and 

(2) summaries, in easily understandable language and designed for the 
use of specific categories of officials and employees, of the portions of 
this chapter that govern those categories. 

Sec. 8. Minnesota Statutes 1988, section IOA.04, subdivision 2, is amended 
to read: 

Subd. 2. Each report shall cover the time from the last day of the period 
covered by the last report to 15 days prior to the current filing date. The 
reports shall be filed with the board by the following dates: 

(a) January 15; 

(b) April 15; and 
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Sec. 9. Minnesota Statutes 1988, section I0A.04, is amended by adding 
a subdivision to read: 

Subd. 3a. [AUDITS.] The board may randomly audit the financial rec
ords of lobbyists submitting reports under this section. 

Sec. 10. Minnesota Statutes 1988, section I0A.04, subdivision 4, is 
amended to read: 

Subd. 4. (a) The report shall include such information as the board may 
require from the registration form and the fellewiRg information required 
by this subdivision for the reporting period+. 

fat (b) Each lobbyist shall report the lobbyist's total disbursements on 
lobbying and a breakdown of those disbursements into categories specified 
by the board, including but not limited to the cost of publication and 
distribution of each publication used in lobbying; other printing; media, 
including the cost of production; postage; travel; fees, including allowances; 
entertainment; telephone and telegraph; and other expensest. 

fl>, I c) Each lobbyist shall report the amount and nature of each hon
orarium, gift, loan. item or benefit, excluding contributions to a candidate, 
equal in value to at least $50, or more than $200 in total aggregate during 
the reporting period, given or paid to any public official by the lobbyist 
e, aay, an employer or aay employee of the lobbyist or the lobbyist's 
principal. The list shall include the name and address of each public official 
to whom the honorarium, gift, loan, item or benefit was given or paid and 
the date it was given or paidt &ft<!. 

fej (d) Each lobbyist shall report each original source and amount of 
funds in excess of $500 in any year used for the purpose of lobbying and 
related services. and the name and address of the lobbyist's principal. The 
list shall include the name, address and employer, or, if self-employed, the 
occupation and principal place of business, of each payer of funds in excess 
of $500. If the lobbyist is an employee, the lobbyist shall report for each 
employer the total of the lobbyist's compensation at1ribu1able to the lob
byist's lobbying and related services, and the cost of administrative, office, 
support staff. and miscellaneous expenses auributable 10 lobbying and 
related services. For purposes of this paragraph, "compensation" includes 
lump-sum payments, bonuses, and the monetary value of fringe benefits; 
"lobbying" includes efforts lo influence state legislative or administrative 
action through meeting or talking with public officials, public employees. 
other lobbyists, interest groups. or clients and the monitoring of legislative 
or administrative processes; and "related services" includes research, 
analysis. compilation and dissemination of information related to legis
lative or administrative policy in Minnesota, contributions, gifts, and 
entertainment designed to foster good will and favorable attitudes with a 
view toward encouraging support for or opposition to legislative or admin
istrative policy. 

(e) In addition to the information otherwise required under this subdi
vision, each lobbyist shall report the total amount spent to influence leg
islative or administrative action in Minnesota by each principal retaining 
or employing the lobbyist, unless reported by the principal. The total 
required by this paragraph includes: 
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(]) all direct payments by the principal to lobbyists in Minnesota; 

(2) expenditures/or advertising, mailing, research, analysis, compilation 
and dissemination of information, and public relations campaigns related 
to legislative or administrative action in Minnesota; and 

(3) salaries and administrative expenses attributable to activities of the 
principal relating to efforts to influence legislative or administrative action 
in Minnesota. 

Sec. II. Minnesota Statutes 1988, section IOA.04, subdivision 5, is 
amended to read: 

Subd. 5. [LATE FILING; PENALTIES.] The board shall notify by cer
tified mail or personal service ""r a lobbyist who fails after seven days 
after a filing date imposed by this section to file a report or statement 
required by this section. If a lobbyist fails to file a report within seven 
days after receiving this notice, the board may impose a late filing fee of 
µ $50 per day, not to exceed~ $1,000, commencing with the eighth 
day after receiving notice. The board shall further notify by certified mail 
or personal service ""r a lobbyist who fails to file a report within 21 days 
after receiving a first notice that the lobbyist may be subject to a criminal 
penalty for failure to file the report. A lobbyist who knowingly fails to file 
Si:l€fl: a report or statement within seven days after receiving a second notice 
from the board is guilty of a misdemeanor. 

Sec. 12. Minnesota Statutes 1988, section IOA.05, is amended to read: 

IOA.05 [LOBBYIST REPORT.] 

Within 30 days after each lobbyist filing date set by section I0A.04, the 
executive director of the board shall report to the governor, and the presiding 
officer of each house of the legislature, the names of the lobbyists registered 
who were not previously reported, the names of the persons or associations 
whom they represent as lobbyists ftftE!, the subject or subjects on which 
they are lobbying, and the source and amount of each payment to the 
lobbyist of over $500 in any year. 

Sec. 13. Minnesota Statutes 1988, section IOA.06, is amended to read: 

IOA.06 [CONTINGENT FEES PROHIBITED.) 

No person shaH may act as or employ a lobbyist for compensation wl!ieft 
that is dependent upon the result or outcome of any legislative or admin
istrative action. ~ A person who vio]ates the provisions of this section 
is guilty of a gross misdemeanor. 

Sec. 14. [IOA.065) [CONTRIBUTIONS AND SOLICITATIONS DUR
ING LEGISLATIVE SESSION.) 

Subdivision I. [REGISTERED LOBBYIST CONTRIBUTIONS; LEG
ISLATIVE SESSION.) A candidate for the legislature, the candidate's prin
cipal campaign committee, any other political committee with the candidate's 
name or title, or any committee authorized by the candidate for the benefit 
of the candidate, shall not solicit or accept a contribution on behalf of the 
candidate's principal campaign committee, any other political committee 
with the candidate's name or title, or any committee authorized by the 
candidate for the benefit of the candidate, from a registered lobbyist, 
political committee, or political fund during a regular session of the 
legislature. 
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Subd. 2. [DEFINITION.] For purposes of this section, "regular session" 
does not include a special session or the interim between the two annual 
sessions of a biennium. 

Subd. 3. [CIVIL PENALTY.] A candidate or political committee that 
violates this section is subject to a civil fine of up to $500. If the board 
makes a public finding that there is probable cause to believe a violation 
of this section has occurred, the board shall bring an action, or transmit 
the finding to a county attorney who shall bring an action, in the district 
court of Ramsey county, to impose a civil fine as prescribed by the board. 
Fines paid under this section must be deposited in the general fund in the 
state treasury. 

Subd. 4. [SPECIAL ELECTION.] This section does not apply to a can
didate or a candidate's principal campaign committee in a legislative spe
cial election during the period beginning when the person becomes a 
candidate in the special election and ending on the day of the special 
election. 

Subd. 5. [POLITICAL COMMITTEE.] This section does not apply to 
a political committee established by a political party as defined in section 
I0A.27, subdivision 4, or to a member of that political committee acting 
solely on behalf of the committee. 

Sec. 15. Minnesota Statutes 1988, section l0A.07, is amended to read: 

l0A.07 [CONFLICTS OF INTEREST.] 

Subdivision I. [DISCLOSURE OF POTENTIAL CONFLICTS.] Airy A 
public or local official or public employee who in the discharge of official 
duties would be required to take an action or make a decision wl!ieft that 
would substantially affect the official's or employee's financial interests or 
those of an associated business, unless the effect on the official or employee 
is no greater than on other members of the official's or employee's business 
classification, profession, or occupation, shall take the following actions: 

W (I) prepare a written statement describing the matter requiring action 
or decision and the nature of the potential conflict of interest; 

fl>1 (2) deliver copies of the statement ta 11,e ee!lf<I aittl to the official's 
or employee's immediate superior, if any; and 

~ ( 3) if a member of the legislature or of the governing body of a 
political subdivision, deliver a copy of the statement to the presiding officer 
of the house of service or body. 

If a potential conflict of interest presents itself and there is insufficient 
time to comply with tlle ~•eYisiens ef clauses W (I) to~ (3), the public 
or local official or employee shall ,·e,laally orally inform the superior or 
the official body of service, or committee the,eef, of the body of the 
potential conflict. +he~ Sft&H ftte a WftHeR stateMeRt wtfft tfte &eftfEI. 
w#fttft eae weelE, ftHef ¼fte 13ete0tial ee0f1iet f!FeseA~o i-t-seJt-:. 

Subd. 2. If the j>lll,He official or employee is not a member of the 
legislature or of the governing body of a political subdivision, the superior 
shall assign the matter, if possible, to another employee who does not have 
a potential conflict of interest. If there is no immediate superior, the j>lll,He 
official or employee shall abstain, if possible, in a manner prescribed by 
the board from influence over the action or decision in question. If the 
j>lll,He official is a member of the legislature, the house of service may, at 
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the member's request, excuse the member from taking part in lhe action 
or decision in question. If the official or employee is not permitted or is 
otherwise unable to abstain from action in connection with the matter. the 
official or employee shall file with the board a statement describing the 
potential conflict and the action taken. The statement must be filed within 
a week of the action taken. 

Sec. 16. Minnesota Statutes 1989 Supplement, section IOA.09, subdi
vision I , is amended to read: 

Subdivision I. [TIME FOR FILING.] Except for a candidate for elective 
office in the judicial branch, an individual shall file a statement of economic 
interest with the board: 

W /I) within 60 days of accepting employment as a public official or 
a local official in a political subdivision with a population of 10,000 or 
more; 

W (2) within 14 days after filing an affidavit of candidacy or petition 
to appear on the ballot for an elective public office or an elective local 
office in a political subdivision with a population of 10,000 or more; 

+et /3) in the case of a public official requiring the advice and consent 
of the senate, within 14 days after undertaking the duties of office; or 

fat (4) in the case of members of the Minnesota racing commission, the 
director of the division of pari-mutuel racing, chief of security, medical 
officer, inspector of pari-mutuels, and stewards employed or approved by 
the commission or persons who fulfill those duties under contract, within 
60 days of accepting or assuming duties. 

Sec. 17. Minnesota Statutes 1988, section I 0A.09, subdivision 2, is 
amended to read: 

Subd. 2. [NOTIFICATION.) The secretary of state or the appropriate 
county auditor, upon receiving an affidavit of candidacy or petition to 
appear on the ballot from an individual required by this section to file a 
statement of economic interest, and any official who nominates or employs 
a public or local official required by this section to file a statement of 
economic interest, shall notify the board of the name of the individual 
required to file a statement and the date of the affidavit, petition, ornomination. 

Sec. 18. Minnesota Statutes 1988, section IOA.09, subdivision 5, is 
amended to read: 

Subd. 5. [FORM.] A statement of economic interest required by this 
section sftftl.l must be on a form prescribed by the board. The individual 
filing shall provide the following information: 

W /II name, address, occupation. and principal place of business; 

W /2/ the name of each associated business and the nature of that 
association; 

+et /3 / a listing of all real property within the state, excluding homestead 
property, in which the individual holds: (i) a fee simple interest, a mortgage, 
a contract for deed as buyer or seller, or an option to buy, whether direct 
or indirect, &ft6 -wlHek- with respect to an interesl tS valued in excess of 
$2,500; or (ii) an option to buy, wltieh with respect to property that bas a 
fair market value of $50,000 or more; 

fat /4 / a listing of all real property within the state in which a partnership 
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of which the individual is a member holds: (i) a fee simple interest, a 
mortgage, ·a contract for deed as buyer or seller, or an option to buy, whether 
direct or indirect, if the individual's share of the partnership interest is 
valued in excess of $2,500 or (ii) an option to buy, wlliel> with respect to 
property that has a fair market value of $50,000 or mores Aay ffStiBg tlft<ief 
elaHse fet 0f ~ 5Bftll. ieelieet:e Hle ~ ael8Fess aR4 Hte lfll:lnieipalit~• et= 
~ seetioe, teweshifl, ff:tRge &nd appre,Eimate aereage, •1vhiehever applies, 
afHi the~ wheFeie ~e pFapeFI)' is leealed; afHi 

W (5) a listing of any investments, ownership, or interests in property 
connected with pari-mutuel horse racing in the United States and Canada, 
including a race horse, in which the individual directly or indirectly holds 
a partial or full interest or an immediate family member holds a partial or 
full interesh; and 

(6) the giver, nature, and approximate value of a gift with a fair market 
value of $JOO or more, or of gifts with an aggregate fair market value of 
$100 or more, received during the period covered by the report from an 
association, or a person other than a member of the reporting individual's 
extended family, with a financial interest in a matter with which the indi
vidual deals in the course of the individual's official duties. 

A listing under clause (3) or (4) must include the street address, munic
ipality, and county in which the property is located, if it is located in a 
municipality, or the section, township, range, and county in which it is 
located, and its approximate acreage, if it is located outside a municipality. 

Sec. 19. Minnesota Statutes I 988, section IOA.09, is amended by adding 
a subdivision to read: 

Subd. 5a. [LOCAL OFFICIALS IN SMALLER SUBDIVISIONS.] A 
local official in a political subdivision with a population of less than 10,000 
shall file a statement of economic interest and a supplementary statement 
in accordance with subdivisions 1 and 6 disclosing the giver, nature, and 
approximate value of a gift with a fair market value of $JOO or more, or 
of gifts with an aggregate fair market value of $100 or more, received 
during the period covered by the report from an association, or a person 
other than a member of the reporting individual's extended family, with a 
financial interest in a matter with which the individual deals in the course 
of the individual's official duties. 

Sec. 20. Minnesota Statutes 1988, section I0A.09, is amended by adding 
a subdivision to read: 

Subd. 6a. [DUPLICATE FILING; LOCAL OFFICIALS.] A local official 
required to file a statement or a supplementary statement under this section 
shall file with the governing body of the official's political subdivision a 
duplicate of the statement filed with the board. The governing body shall 
maintain statements filed with it under this subdivision and make them 
available for public inspection. 

Sec. 21. Minnesota Statutes 1988, section I0A.20, subdivision 3, is 
amended to read: 

Subd. 3. Each report under this section shall disclose: 

(a) The amount of liquid assets on hand at the beginning of the reporting 
period; 

(b) The name, address and employer, or occupation if self-employed, of 
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each individual, political committee or political fund who within the year 
has made one or more transfers or donations in kind to the political com
mittee or political fund, including the purchase of tickets for al I fund raising 
efforts, which in aggregate exceed $ I 00 for legislative or statewide can
didates or ballot questions, together with the amount and date of each 
transfer or donation in kind, and the aggregate amount of transfers and 
donations in kind within the year from each source so disclosed. A donation 
in kind shall be disclosed at its fair market value. An approved expenditure 
is listed as a donation in kind. A donation in kind is considered consumed 
in the reporting period in which it is received. The names of contributors 
shall be listed in alphabetical order; 

(c) The sum of contributions to the political committee or political fund 
during the reporting period; 

(d) Each loan made or received by the political committee or political 
fund within the year in aggregate in excess of $100, continuously reported 
until repaid or forgiven, together with the name, address, occupation and 
the principal place of business, if any, of the lender and any endorser and 
the date and amount of the loan. If any loan made to the principal campaign 
committee of a candidate is forgiven at any time or repaid by any entity 
other than that principal campaign committee, it shall be reported as a 
contribution for the year in which the loan was made; 

(e) Each receipt in excess of $ I 00 not otherwise listed under clauses (b) 
to (d); 

(f) The sum of all receipts of the political committee or political fund 
during the reporting period; 

(g) The name and address of each individual or association to whom 
aggregate expenditures, including approved expenditures, have been made 
by or on behalf of the political committee or political fund within the year 
in excess of $100, together with the amount, date, and specific purpose of 
each expenditure and the name and address of, and office sought by, each 
candidate on whose behalf the expenditure was made, identification of the 
ballot question which the expenditure is intended to promote or defeat, and 
in the case of independent expenditures made in opposition to a candidate, 
the name, address and office sought for each such candidate; 

(h) The name and address of each individual or association to whom 
aggregate transfers or disbursements in excess of $100 have been made 
within the year by or on behalf of a political fund or political committee, 
other than a major political party, minor political party, or principal 
campaign committee, together with the amount. date, and purpose of each 
transfer or disbursement; 

(i/ The sum of all expenditures made by or on behalf of the political 
committee or political fund during the reporting period; 

fit (j / The amount and nature of any advance of credit incurred by the 
political committee or political fund, continuously reported until paid or 
forgiven. If any advance of credit incurred by the principal campaign com
mittee of a candidate is forgiven at any time by the creditor or paid by any 
entity other than that principal campaign committee, it shall be reported 
as a donation in kind for the year in which the advance of credit was 
incurred; 

Bt (kl The name and address of each political committee, political fund, 
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or principal campaign committee to which aggregate transfers in excess of 
$ I 00 have been made within the year, together with the amount and date 
of each transfer; 

fl<, (I) The sum of all transfers made by the political committee, political 
fund, or principal campaign committee during the reporting period; 

flt Fer f)FiReif)al eafflfl&igR SOfflffliUees ~ tfle sttffi ef RORS8fflf)ftigR 
dis0ursemeRts fftEtEle ift eae-1=1, eategory Hstea tft seetieft 1 OA .0 I , s1:188ivisien 
+Ge, tktfi.ftg t-he FOflOFting ~ and 

ffft-1 '.:Rte- sam e{ aH A0RSQfflf)8igR disl:HIFSOffiORtS ffifttle 91 the flOlitieal 
eomffiiUee, f!Olitieal fllfi&; ef prineif)al eamJ:laigR eomffiiUee tktfi.ftg the 
reporting~ 

(m) The name and address of each individual or association to whom 
aggregate noncampaign disbursements in excess of $JOO have been made 
by or on behalf of a principal campaign committee. political committee, 
or political Jund during the year. together with the amount, date, and 
specific purpose of each expenditure and the name and address of. and 
office sought by, each candidate on whose behalf the expenditure was made. 

Sec. 22. Minnesota Statutes 1988, section IOA.20, is amended by adding 
a subdivision to read: 

Subd. 13. [SPECIFIC PURPOSE.] A requirement that the report disclose 
the specific purpose of an expenditure or noncampaign disbursement means 
that the report must contain a meaningful description of the goods or 
services in exchange for which the expenditure or disbursement was made. 
The use of broad categories. such as "miscellaneous," "entertainment," 
or "travel," does not satisfy this reporting requirement. 

Sec. 23. Minnesota Statutes 1988, section I0A.20, is amended by adding 
a subdivision to read: 

Subd. 14. [THIRD PARTY REIMBURSEMENT.] An individual, polir
ical committee, or political Jund filing a report disclosing an expenditure 
or noncampaign disbursement that must be reported and itemized under 
this section under paragraph ( g) that is a reimbursement to a single third 
party is required to report the specific purpose of each expenditure or 
disbursement for which the third party is being reimbursed. An expenditure 
or disbursement is a reimbursement to a third party if it is for goods and 
services that were not directly provided by the individual or association 
to whom the expenditure is made. Third party reimbursements include 
payments to credit card companies and reimbursement of individuals for 
expenses they have incurred. 

Sec. 24. Minnesota Statutes 1988, section I0A.20, is amended by adding 
a subdivision to read: 

Subd. 15. [INCOME TAX EXPENDITURES.] A report filed under this 
section must include any expenditures to the state or federal government 
to satisfy income tax liabilities. Each individual tax paymenr must be 
identified by the amount paid, the date, and the recipient. 

Sec. 25. Minnesota Statutes 1988, section I0A.24, is amended to read: 

IOA.24 [DISSOLUTION OR TERMINATION.] 

Subdivision 1. [TERMINATION REPORT.] No political committee or 
political fund shall dissolve until it has settled all of its debts and disposed 
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of all its assets in excess of $100 and filed a termination report. The 
termination report may be made at any lime and shall include all infor
mation required in periodic reports. 

Subd. 2. [LIQUIDATION OF INACTIVE FUNDS.] (a) An inactive prin
cipal campaign committee, or other political committee or political fund 
with the name or title of a candidate or authorized by a candidate for the 
candidate's benefit, must be dissolved and its assets liquidated and depos
ited in the general account of the state elections campaign fund within 30 
days of becoming inactive. A principal campaign committee becomes inac
tive on the later of the following dates: 

(I) when four years have elapsed since the last election for the office 
sought or held at the time the principal campaign committee registered 
with the board; or 

(2) when four years have elapsed since the last day on which the indi
vidual for whom it exists served in an elective office subject to this chapter. 

A committee or fund other than a principal campaign committee becomes 
inactive when two years have elapsed since the committee or fund was 
required to file a report under this chapter. 

(b) If a committee or fund becomes inactive when it still has unpaid 
debts, the committee or fund shall liquidate the available assets to pay the 
debts. If insufficient assets exist to pay the debts, the ethical practices 
board may set up a payment schedule to allow the committee or fund to 
defer dissolution until all debts are paid. 

Sec. 26. Minnesota Statutes 1988, section I0A.27, subdivision I, is 
amended to read: 

Subdivision I. Except as provided in subdivisions 2 and 6, no candidate 
shall permit the candidate's principal campaign commiuee to accept con
tributions from any individual, political commillee, or political fund in 
excess of the following: 

(a) To candidates for governor and lieutenant governor running together, 
$60,000 in an election year for the office sought and $12,000 in other 
years; 

(b) To a candidate for atlorney general, $10,000 in an election year for 
the office sought and $2,000 in other years; 

( c) To a candidate for the office of secretary of state. state treasurer or 
stale auditor, $5,000 in an election year for the office sought and $1,000 
in other years; 

(d) To a candidate for stale senator, $1,500 in an election year for the 
office sought QM ~ iB ethef ~; QM 

( e) To a candidate for state senator. $300 in other years; 

(f) To a candidate for slate representative, $750 in an election year for 
the office sought; and ~ iB #te ethef yea, 

(g) To a candidate for state representative, $150 in the other years. 

Sec. 27. Minnesota Statutes 1988, section IOA.27, subdivision 4, is 
amended to read: 

Subd. 4. For the purposes of this section, a political party means the 
aggregate of #te j>fH'ly ergani,calieR wiff>iR eael, "-se ef Hie legislalaFe, 
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the state party organization, &H<I the party organization within congressional 
districts, counties, legislative districts, municipalities, and precincts, and 
all or part of the party organization within either house of the legislature, 
except for individual members. 

Sec. 28. [I0A.271] [CONTRIBUTION LIMIT ADJUSTMENT.] 

The dollar amounts in section /OA.27, subdivision 1, paragraphs (e) 
and (g), must be adjusted for 1991 and subsequent nonelection years as 
provided in this section. By June l of each general election year, the 
executive director of the board shall determine the percentage increase in 
the consumer price index from December of the year in which the last 
determination was made, or December 1987, for the adjustment made in 
1991, to December of the year preceding the current year. The dollar 
amounts used for the current year must be multiplied by that percentage. 
The product of the calculation must be added to each dollar amount to 
produce the dollar limitations to be in effect for the next nonelection year. 
The product must be rounded up to the next highest number of dollars 
evenly divisible by 25. The index used must be the revised consumer price 
index for all urban consumers for the St. Paul-Minneapolis metropolitan 
area prepared by the United States Department of Labor with 1982 as a 
base year. 

Sec. 29. Minnesota Statutes 1988, section IOA.275, is amended to read: 

JOA.275 [MULTICANDIDATE POLITICAL PARTY EXPENDITURES.] 

Subdivision I. [EXCEPTIONS.] Notwithstanding any other provisions 
of this chapter, the following expenditures by a state political party""• a 
substate unit of a state political party as Elese,ieeEI ;11 seeHaR HlA.27, 
s11eElivisia11 4, or two or more substate units of a state political party 
acting together. with at least one substate unit being either: the state party 
organization or the party organization within congressional districts, 
counties, or legislative districts, shall not be considered contributions to 
or expenditures on behalf of any candidate for the purposes of section 
JOA.25 or IOA.27, and shall not be allocated to any candidates pursuant 
to section IOA.22, subdivision 5: 

(a) expenditures on behalf of candidates of that party generally without 
referring to any of them specifically in any advertisement published, posted 
or broadcast: 

(b) expenditures for the preparation, display, mailing or other distribution 
of an official party sample ballot listing the names of three or more indi
viduals whose names are to appear on the ballot; 

(c) expenditures for any telephone conversation including the names of 
three or more individuals whose names are to appear on the ballot; <>f 

(d) expenditures for any political party fundraising effort on behalf of 
three or more candidates~; or 

(e) expenditures for party committee staff member services that benefit 
three or more candidates. This paragraph applies only to staff members 
paid from the political committee of a political party as defined in section 
IOA.27, subdivision 4. 

Subd. 2. [SUBSTATE UNIT OF STATE POLITICAL PARTY.] For pur
poses of this section, "substate unit of a state political party" means all 
or part of the party organization within each house of the legislature; the 
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state party organization; or the party organization within a congressional 
district, county, legislative district, municipality, or precinct. 

Sec. 30. Minnesota Statutes 1988, section 97A.485, is amended by 
adding a subdivision to read: 

Subd. la. [DEER LICENSE; ABSENTEE BALLOT APPLICATION.] 
The commissioner shall include with every license to take deer with fire
arms or by archery, sold or issued during a general election year, an 
application for absentee ballots. The commissioner shall obtain absentee 
ballot application forms from the secretary of state. 

Sec. 31. Minnesota Statutes 1988, section 204B.09, subdivision I, is 
amended to read: 

Subdivision I. [CANDIDATES IN STATE AND COUNTY GENERAL 
ELECTIONS.] Except as otherwise provided by this subdivision, affidavits 
of candidacy and nominating petitions for county, state and federal offices 
filled at the state general election shall be filed not more than 70 days nor 
less than 56 days before the state primary. The affidavit may be prepared 
and signed at any time between 60 days before the filing period opens and 
the last day of the filing period. Candidates for presidential electors may 
file petitions on or before the state primary day. Nominating petitions to 
fill vacancies in nominations shall be filed as provided in section 204B. i 3. 
No affidavit or petition shall be accepted later than 5:00 p.m. on the last 
day for filing. Affidavits and petitions for offices to be voted on in only 
one county shall be filed with the county auditor of that county. Affidavits 
and petitions for offices to be voted on in more than one county shall be 
filed with the secretary of state. 

Sec. 32. [204D.165] [SAMPLE BALLOTS TO SCHOOLS.] 

Notwithstanding any contrary provisions in section 204D.09 or 204D.16, 
the county auditor, two weeks before the applicable primary or general 
election, shall provide one copy of the sample partisan primary, nonpar
tisan primary, canary, white, or pink ballot to a school district upon 
request. The school district may have the sample ballots reproduced at its 
expense for classroom educational purposes. 

Sec. 33. Minnesota Statutes 1988, section 383B.055, subdivision I, is 
amended to read: 

Subdivision I. The state ethical practices board shall: 

fftj Deveie13 f6fffiS +et= alt sfafeffie1:its ttftti ~ reeiuire8 ~ 9e Hied 
1111&er see!ieAs 3&3B .QH le 3&3B .Q§ 4 lllffi fl!fffiSft the fefffi5 le the~ 
HHfl.g efHeer tft HenneJ3in esunt); 

W (I) issue and publish advisory opinions concerning the requirements 
of sections 383B.04 l to 383B.057 upon application in writing by the county 
filing officer of Hennepin county or any individual or association who 
wishes to use the opinion to guide the applicant's own conduct; and 

+et (2) exempt any individual or association required to disclose infor
mation under sections 383B.046 to 383B.05 from any requirement of those 
sections in the same manner as it exempts any individual or association 
from disclosure requirements under chapter 1 OA. An individual or asso
ciation exempted from the disclosure provisions of chapter IOA, shall also 
be exempt from the disclosure provisions of sections 383B.046 to 383B.05. 

Sec. 34. Minnesota Statutes 1988, section 383B.055, subdivision 2, is 
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amended to read: 

Subd. 2. The county filing officer of Hennepin county shall develop 
forms for all statements and reports required to be filed under sections 
383B.041 to 383B.054. The filing officer shall furnish sufficient copies of 
the forms r•evided &)' !lTe ethleal r•ae1iees ee&fd to all officers with whom 
candidates file affidavits or applications of candidacy and nominating petitions. 

Sec. 35. [CURRENT BOARD MEMBERS.] 

Section 6 does not apply to members of the ethical practices board 
appointed before the effective date of section 6. 

Sec. 36. [REPEALER.] 

Minnesota Statutes 1988, section 2118.11, subdivision 2, is repealed. 

Sec. 37. [EFFECTIVE DATE.] 

Section 28 is effective the day following final enactment. 

ARTICLE 2 

STATE CAMPAIGN FINANCING 

Section 1. Minnesota Statutes I 988, section IOA.0 I, subdivision 7, is 
amended to read: 

Subd. 7. "Contribution" means a transfer of funds or a donation in kind. 

Contribution includes any loan or advance of credit to a political com
mittee, political fund, or principal campaign committee, which loan or 
advance of credit is (a) forgiven, or (b) paid by an~ individual or an 
association other than the political committee, political fund, or principal 
campaign committee to which the loan or advance of credit is made. If an 
advance of credit or a loan is forgiven or paid as provided in this subdivision, 
it is a contribution in the year in which the loan or advance of credit is 
made. 

A contribution made for the purpose of defeating a candidate is consid
ered made for the purpose of influencing the nomination or election of that 
candidate or any opponent of that candidate. 

Contribution does not include services provided without compensation 
by an individual volunteering personal time on behalf of a candidate, ballot 
question, political committee or political fund, or the publishing or broad
casting of news items or editorial comments by the news media. 

Sec. 2. Minnesota Statutes I 988, section IOA.01, subdivision !Ob, is 
amended to read: 

Subd. !Ob. "Independent expenditure" means an expenditure expressly 
advocating the election or defeat of a clearly identified candidate, which 
expenditure is made without the express or implied consent, authorization, 
or cooperation of, and not in concert with or at the request or suggestion 
of, any candidate or any candidate's principal campaign committee or agent. 
An independent expenditure is not a contribution to that candidate, 

Sec. 3. Minnesota Statutes 1988, section I0A.04, subdivision 4a, is 
amended to read: 

Subd. 4a. If in any reporting period the lobbyist's reportable disburse
ments total not over $100 and no honorarium, gift, loan, item or benefit 
equal in value to $50 or more was given or paid to any public official, a 
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statement to that effect in lieu of the report may be filed for that period. 
The unreported disbursements shall be included in the report for the fol
lowing period, unless the total for thal period, including the carryover, is 
not over $100. The Qeteber January l 5 report shall include all previously 
unreported disbursements, even though the total for the year is not over 
$100. 

Sec. 4. Minnesota Statutes 1988, section I0A.25, is amended by adding 
a subdivision to read: 

Subd. 2a. [AGGREGATED EXPENDITURES.] When a candidate makes 
expenditures from more than one principal campaign committee for nom
ination or election to statewide office in the same election year, the amount 
of expenditures from all of the candidate's principal campaign committees 
for statewide office for that election year must be aggregated for purposes 
of determining the limits on campaign expenditures under subdivision 2, 
clauses (a) to (c). 

Sec. 5. Minnesota Statutes 1988, section IOA.25, subdivision 10, is 
amended to read: 

Subd. IO. The expenditure limits imposed by this section apply only to 
candidates whose major political party opponents agree to be bound by 
the limits and who themselves agree to be bound by the limits as a condition 
of receiving a public subsidy for their campaigns in the form of an allocation 
of money from the state elections campaign fund. 

A candidate of a major political party who agrees to be bound by the 
limits and receives a public subsidy, who has an opponent who: (I) is a 
candidate of a major political party; and (2) does not agree to be bound 
by the limits but is otherwise eligible to receive a public subsidy, is no 
longer bound by the limits but is still eligible to receive a public subsidy. 

Sec. 6. Minnesota Statutes 1988, section I 0A.255, is amended by adding 
a subdivision to read: 

Subd. 3. [PUBLICATION OF EXPENDITURE LIMIT.] By June 15 of 
each year the board shall publish in the State Register the expenditure 
limit for each office for that calendar year under section I0A.25 as adjusted 
by this section. 

Sec. 7. Minnesota Statutes 1988, section IOA.28, subdivision I, is amended 
to read: 

Subdivision 1. [CANDIDATE EXCEEDING EXPENDITURE LIMITS.] 
A candidate subject to the expenditure limits ef in section I0A.25 who 
permits the candidate's principal campaign committee to make expenditures 
or permits approved expenditures to be made on the candidate's behalf in 
excess of the limits imposed by section I0A.25 Sft&!l be, as adjusted by 
section J0A.255, is subject to a civil fine up to four times the amount which 
the expenditures exceeded the limit. 

Sec. 8. Minnesota Statutes 1988, section IOA.30, subdivision 2, is amended 
to read: 

Subd. 2. Within the state elections campaign fund account there shall 
be maintained a separate political party account for the candidates of each 
political party and a general account. 

Sec. 9. [IOA.315) [SPECIAL ELECTION SUBSIDY.] 
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(a) Each eligible candidate for a legislative office in a special election 
must be paid a public subsidy equal to the sum of: 

(I) the party account money at the last general election for the candi
date's party for the office the candidate is seeking; and 

/2) the general account money paid to candidates for the same office at 
the last general election. 

(b) If the filing period for the special election does not coincide with 
the filing period for the general election, a candidate who wishes to receive 
this public subsidy must submit a signed agreement under section / I to 
the board not later than the day after the candidate files the affidavit of 
candidacy or nominating petition for the office. The special election sub
sidy must be distributed in the same manner as money in the general 
account is distributed to legislative candidates in a general election. 

(c) The amount necessary to make the payments required by this sub~ 
division is appropriated from the general fund to the state treasurer. 

Sec. IO. [IOA.321] [ESTIMATES OF MINIMUM AMOUNTS TO BE 
RECEIVED.] 

Subdivision I. [CALCULATION AND CERTIFICATION OF ESTI
MATES.] The commissioner of revenue shall calculate and certify to the 
board before July I in an election year an estimate of the total amount in 
the state general account of the state elections campaign fund and the 
amount of money each candidate who qualifies, as provided in section 
IOA.31, subdivisions 6 and 7, may receive from the candidate's party 
account in the state elections campaign fund. This estimate must be based 
upon the allocations and formulas in section JOA.31, subdivision 5, any 
necessary vote totals provided by the secretary of state to apply the for
mulas in section JOA.31, subdivision 5, and the amount of money expected 
to be available after JOO percent of the tax returns have been processed. 

Subd. 2. [PUBLICATION, CERTIFICATION, AND NOTIFICATION 
PROCEDURES.] Before the first day of filing for office, the board shall 
publish and forward to all filing officers the estimates calculated and 
certified under subdivision I. Within seven days after the last day for filing 
for office, the secretary of state shall certify to the board the name, address, 
office sought, and party affiliation of each candidate who has filed with 
that office an affidavit of candidacy or petition to appear on the ballot. 
The auditor of each county shall certify to the board the same information 
for each candidate who has filed with that county an affidavit of candidacy 
or petition to appear on the ballot. Within seven days afterward, the board 
shall estimate the minimum amount to be received by each candidate who 
qualifies, as provided in section /OA.31, subdivisions 6 and 7. By August 
15 the board shall notify all candidates of their minimum amount. The 
board shall include with the notice a form for the agreement provided in 
section //. 

Sec. 11. [I0A.322] [PUBLIC SUBSIDY AGREEMENTS.] 

Subdivision I. [AGREEMENT BY CANDIDATE.) (a) As a condition of 
receiving a public subsidy from the state elections campaign fund, a can
didate shall sign and file with the board a written agreement in which the 
candidate agrees that: 

(I) the aggregate of expenditures made by the principal campaign com
mittee of the candidate and approved expenditures made on behalf of the 
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candidate will not exceed the expenditure limits in section J0A.25. as 
adjusted by section I0A.255, except as otherwise provided by section 
JOA.25, subdivision JO; 

/2) except for an amount equal to 25 percent of the expenditure limits 
set forth in section JOA.25, but not exceeding $15,000, the candidate will 
not accept contributions or allow approved expenditures to be made on 
the candidate's behalf for the period beginning with January I of the 
election year or with the registration of the candidate's principal campaign 
committee, whichever occurs later, and ending December 31 of the election 
year, that exceed the difference between the amount that may legally be 
expended by or for the candidate, and the amount that the candidate receives 
from the state elections campaign fund; and 

/3) except for an amount equal to 25 percent of the expenditure limits 
set forth in section JOA.25, but not exceeding $15,000, any amount by 
which the aggregate contributions and approved expenditures agreed to 
exceed the difference will be returned to the state treasurer, deposited in 
the state treasury, and credited to the general fund. 

(b) Money in the account of the principal campaign committee of a 
candidate on January 1 of the election year for the office held or sought 
must be considered contributions accepted by that candidate in that year 
for the purposes of this subdivision. The portion of contributions accepted 
by a candidate in an election year that equals the amount of noncampaign 
disbursements and contributions and expenditures to promote or defeat a 
ballot question that are made by that candidate in that year do not count 
toward the aggregate contributions and approved expenditure limit imposed 
by this subdivision. 

Subd. 2. [SUBMISSION OF AGREEMENT.] Before the first day of filing 
for office, the board shall forward agreement forms to all filing officers. 
The candidate may sign an agreement and submit it to the filing officer 
on the day of filing an affidavit of candidacy or petition to appear on the 
ballot, in which case the filing officer shall without delay forward signed 
agreements to the board. Alternatively, the candidate may submit the agree
ment directly to the board by September I. An agreement may not be 
rescinded after September I. The board shall forward a copy of any agree
ment signed under this subdivision to the commissioner of revenue. 

Subd. 3. [HOW LONG AGREEMENT IS EFFECTIVE.] The agreement, 
insofar as it relates to the expenditure limits in section J0A.25, as adjusted 
by section /OA.255, remains effective for candidates until the dissolution 
of the principal campaign committee of the candidate or the opening of 
filing for the next succeeding election to the office held or sought at the 
time of agreement, whichever occurs first. 

Sec. 12. [ I0A.323] [MATCHING REQUIREMENTS.] 

In addition to the requirements of section I I, to be eligible to receive 
a public subsidy from the state elections campaign fund a candidate shall 
file an affidavit with the board stating that during that calendar year the 
candidate has accumulated contributions, including unexpended balances 
from the year before, or has made contributions to self, equal to 20 percent 
or more of the minimum amount that the board estimates, on August J 5 
of the general election year, would be received by the candidate from the 
state elections campaign fund. The candidate or the candidate's treasurer 
shall submit the affidavit required by this subdivision to the board in writing 
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by October I of the general election year. 

Sec. 13. [IOA.324] [RETURN OF PUBLIC SUBSIDY.] 

Subdivision I. [WHEN RETURN REQUIRED.] A candidate shall return 
all or a portion of the public subsidy received from the state elections 
campaign fund under the circumstances in paragraph (a), (b), or (c). 

(a) To the extent that the amount of public subsidy received by the 
candidate exceeds the expenditure limits for the office held or sought, as 
provided in section I0A.25 and as adjusted by section IOA.255, the trea
surer of the candidate's principal campaign committee shall return the 
excess to the board. 

( b) To the extent that the amount of public subsidy received exceeds the 
aggregate of: (I) actual expenditures made by the principal campaign 
committee of the candidate; and (2) approved expenditures made on behalf 
of the candidate, the treasurer of the candidate's principal campaign com
mittee shall return an amount equal to the difference to the board. 

(c) Except for an amount equal to 25 percent of the expenditure limits 
set forth in section J0A.25, but not exceeding $15,000, any amount by 
which the aggregate contributions and approved expenditures agreed to 
exceed the difference must be returned to the state treasurer. deposited in 
the state treasury, and credited to the general fund. The amount returned 
must not exceed the amount received from the state elections campaign 
fund. 

Subd. 2. [HOW RETURN DETERMINED.] Whether or not a candidate 
is required under subdivision 1 to return all or a portion of the public 
subsidy received from the state elections campaign fund must be determined 
from the report required to be filed with the board by that candidate by 
January 31 of the year following an election. Any amount required to be 
returned must be submitted in the form of a check or money order and 
must accompany the report filed with the board. The board shall forward 
the check or money order to the state treasurer for deposit in the general 
fund. The amount returned must not exceed the amount of public subsidy 
received by the candidate from the state elections campaign fund. 

Sec. 14. [I0A.325] [POLITICAL PARTY NOT HAVING CERTAIN 
CANDIDATES.] 

If money has been accumulated in the state elections campaign fund for 
the candidates of a political party, and the party does not have a candidate 
in a general election for the office of state senator or state representative, 
the party account money allocated for the office for which there is no 
candidate must be returned to the general fund of the state. If that party 
does not have a candidate in a general election for any state constitutional 
office, the party account money allocated for that office must be transferred 
to the state general account of the state elections campaign fund for real
location to all of the candidate offices as provided in section J0A.3/, 
subdivision 5, and for distribution in that election year to candidates as 
provided under section I0A.31, subdivision 7. 

Sec. 15. Minnesota Statutes 1988, section I0A.33, is amended to read: 

IOA.33 [APPLICATION.] 

Except as otherwise provided in section 9, the provisions of sections 
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I0A.30 to !9,0 .. 32 sl½alJ IOA.325 apply only in general elections and pri
maries preceding general elections and sl½alJ do not apply to special elec
tions or special primaries. 

Sec. I 6. [REPEALER.] 

Minnesota Statutes 1988, section IOA.32, subdivisions/, 2, 3, and 4; 
and Minnesota Statutes 1989 Supplement, section JOA.32, subdivision 3a, 
are repealed. 

Sec. 17. [EFFECTIVE DATE.] 

This article is effective July I, 1990. 

ARTICLE 3 

CONGRESSIONAL CAMPAIGN FINANCING 

Section I. [I0A.41] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections I to 11. The definitions in section JOA.OJ also apply to sections 
I to 11, except as they are superseded by 1he definitions in this section. 

Subd. 2. [AUTHORIZED COMMITTEE.] ''Authorized committee" means 
the principal campaign committee or another political committee desig
nated and authorized by a congressional candidate under United States 
Code. title 2, section 432, subsection (e)( l ), to receive contributions or 
make expenditures on behalf of that congressional candidate. 

Subd. 3. [CAMPAIGN EXPENDITURE; EXPENDITURE.I "Campaign 
expenditure" or "expenditure" means "expenditure" as that term is defined 
under United States Code, title 2, section 431, paragraph (9). 

Subd. 4. [CONGRESSIONAL CANDIDATE.] "Congressional candi
date" means an individual who seeks nomination or election to the United 
States senate or house of representatives from this state and who is a 
"candidate" as that term is defined under United States Code, title 2, 
section 431, paragraph (2 ), A congressional candidate is not a "candidate" 
as defined in section JOA.OJ, subdivision 5. 

Subd. 5. [CONTRIBUTION.] "Contribution" means a "contribution" 
as that term is defined under United States Code, title 2, section 431, 
paragraph (8). 

Subd. 6. [POLITICAL COMMITTEE.] "Political committee" means a 
"political committee" as that term is defined under United States Code, 
title 2, section 431, paragraph (4 ). "Political committee" includes a major 
political party, a minor political party, a principal campaign commfrtee, 
and an authorized committee. 

Subd. 7. [PRINCIPAL CAMPAIGN COMMITTEE.] "Principal cam
paign committee" means a political committee designated and authorized 
by that congressional candidate under United States Code, title 2, section 
432, subsection (e)( ]). 

Sec. 2. [I0A.42] [LIMITATION ON APPLICATION.] 

The provisions of sections JOA. I I to JOA.24 relating to the organization, 
registration, and administration of and reporting and disclosure by polit
ical funds and political committees, including principal campaign com
mittees, do not apply to congressional candidates and authorized committees 
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of congressional candidates. The organization, registration, and admin
istration of and reporting and disclosure by authorized committees of 
congressional candidates are governed by United States Code, title 2, 
chapter 14. 

Sec. 3. [I0A.43] [PUBLIC SUBSIDY AGREEMENT.] 

Subdivision 1. [AGREEMENT.] As a condition of receiving a public 
subsidy, a congressional candidate shall sign and file with the board a 
written agreement in which the candidate agrees that the aggregate of 
expenditures made by the authorized committees of the congressional can
didate may not exceed the expenditure limits in section 4. 

Subd. 2. [SUBMISSION OF AGREEMENT.] Before the first day of filing 
for office, the board shall forward agreement forms to all filing officers. 
The congressional candidate may sign an agreement and submit it to the 
filing officer on the day of filing an affidavit of candidacy or petition to 
appear on the ballot, in which case the filing officer shall without delay 
forward signed agreements to the board. Alternatively, the congressional 
candidate may submit the agreement directly to the board by September 
1. An agreement may not be rescinded after September 1. The board shall 
forward a copy of any agreement signed under this subdivision to the 
commissioner of revenue. 

Subd. 3. [HOW LONG AGREEMENT IS EFFECTIVE.] The agreement, 
insofar as it relates to the expenditure limits in section 4, remains effective 
for congressional candidates until the termination of the authorized com
mittees of the congressional candidate, as provided under United States 
Code, title 2, section 433( d), or the opening of filing for the next succeeding 
election to the office held or sought at the time of agreement, whichever 
occurs first. 

Sec. 4. [lOA.44] [CONGRESSIONAL CAMPAIGN SPENDING LIMITS.] 

Subdivision 1. [LIMITS.] In a year in which an election is held for an 
office sought by a congressional candidate, no expenditures may be made 
by the authorized committees of that congressional candidate that result 
in an aggregate amount in excess of the following: 

(])for United States senator, $3,000,000; and 

(2) for representative in Congress, $300,000. 

Subd. 2. [ADJUSTMENT BY CONSUMER PRICE INDEX.] (a) The 
dollar amounts provided in subdivision 1 must be adjusted for general 
election years as provided in this subdivision. By June 1 of the general 
election year, the executive director of the board shall determine the per
centage increase in the consumer price index from December of the year 
preceding the last general election year to December of the year preceding 
the year in which the determination is made. The dollar amounts used for 
the last general election year must be multiplied by that percentage. The 
product of the calculation must be added to each dollar amount to produce 
the dollar limitations to be in effect for the next general election. The 
product must be rounded up to the next highest whole dollar. The index 
used must be the revised consumer price index for all urban consumers 
for the St. Paul-Minneapolis metropolitan area prepared by the United 
States Department of Labor with I 982 as a base year. 

(b) The dollar amounts in subdivision 1 must be adjusted for the 1992 
races for representative in Congress and the 1994 race for United States 
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senate, and subsequent general elections for those offices in the manner 
provided in paragraph ( a), except that the last general election year must 
be considered to be 1986 and the dollar amounts used for the last general 
election year for the offices of United States senator and representative in 
Congress must be $3,000,000 and $300,000 respectively. 

( c) By June I 5 of each year, the board shall publish in the State Register 
the expenditure limit for each office for that calendar year as adjusted 
under this subdivision. 

Subd. 3. [CONTESTED PRIMARY RACES.] Notwithstanding the limits 
imposed by subdivisions I and 2, the winning congressional candidate in 
a contested race in a primary who receives less than twice as many votes 
as any one of the candidate's opponents in that primary may make aggregate 
expenditures equal to 120 percent of the applicable amount under subdi
visions I and 2. 

Subd. 4. [POSTELECTION YEAR EXPENDITURES.] In any year fol
lowing an election year for the office held or sough!, the aggregate amount 
of expenditures on behalf of a congressional candidate for or holder of 
that office must not exceed 20 percent of the expenditure limit in subdi
visions I and 2. 

Subd. 5. [LIMITATION CONDITIONAL.] /a) The expenditure limits 
imposed by this section apply only to congressional candidates who agree 
to be bound by the limits as a condition of receiving a public subsidy for 
their campaigns and whose major political party opponents also agree to 
be bound by the limits. 

(b) If a congressional candidate of a major political party agrees to be 
bound by the limits and has an opponent who is a congressional candidate 
of a major political party who is otherwise eligible to receive a subsidy, 
then: 

(I) if the opponent agrees to be bound by the limits, both candidates are 
bound by the limits but neither may receive a public subsidy and the amount 
that both candidates would have received must he canceled to the general 
fund; and 

/2) if the opponent does not agree to be bound by the limits, the congres
sional candidate is no longer bound by the limits but is still eligible to 
receive a public subsidy. 

Sec. 5. [IOA.45] [CONTRIBUTION AND LOAN LIMITS.] 

Contributions by or to a congressional candidate and loans to a congres
sional candidate are governed by United States Code, title 2, chapter 14, 

Sec. 6. [I0A.46] [MULTICANDIDATE POLITICAL PARTY 
EXPENDITURES.] 

Multicandidate political party expenditures with respect to congres
sional candidates are governed by United States Code, title 2, section 431, 
paragraph (9). 

Sec. 7. [I0A.47] [PENALTY FOR EXCEEDING LIMITS.] 

Subdivision I. [EXPENDITURE LIMITS.] A congressional candidate 
subject to the expenditure limits in section 4 who permits the candidate's 
authorized committees to make aggregate expenditures on the candidate's 
behalf in excess of the limits imposed by section 4 is subject to a civil fine 
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up to four times the amount by which the expenditures exceed the limit. 

Subd. 2. [CONTRIBUTION LIMITS.] A congressional candidate who 
permits the candidate's authorized committees to accept contributions in 
excess of the limits imposed under United States Code, title 2, chapter 14, 
is subject to the penalties imposed by United States Code, title 2, section 
437g. 

Subd. 3. [CONCILIATION AGREEMENTS.] I/the boardfinds that there 
is reason to believe that excess expenditures have been made contrary to 
subdivision l or 2, the board shall make every effort for not less than 14 
days after its finding to correct the matter by informal methods of con
ference and conciliation and to enter a conciliation agreement with the 
person involved. A conciliation agreement made under this subdivision is 
a matter of public record. Unless violated, a conciliation agreement bars 
any civil proceeding under subdivision 4. 

Subd. 4. [CIVIL ACTION.] If the board is unable after a reasonable 
time to correct by informal methods any matter that constitutes probable 
cause to believe that excess expenditures have been made contrary to 
subdivision l or 2, the board shall make a public finding of probable cause 
in the mat ta After making a public finding, the board shall bring an action 
or transmit the finding to a county attorney who shall bring an action to 
impose a civil fine as prescribed by the board under subdivision I or 2. 
An action filed against a congressional candidate for United States senator 
must be brought in the district court of Ramsey county. An action filed 
against a congressional candidate for representative in Congress must be 
brought in the district court of a county within the congressional candidate's 
congressional district. All money recovered under this sectfon must be 
deposited in the state treasury and credited to the general fund. 

Sec. 8. [I0A.48] [MATCHING REQUIREMENTS.] 

In order to be eligible to receive a public subsidy, a congressional can
didate must provide evidence to the board of nonpublic contributions equal 
to the public subsidy. 

Sec. 9. [JOA.49] [CERTIFICATION AND DISTRIBUTION.] 

Subdivision 1. [CERTIFICATION OF ELIGIBLE CANDIDATES.] Within 
one week after certification by the state canvassing board of the results 
of the primary, the ethical practices board shall certify to the state treasurer 
the name of each congressional candidate who is eligible to receive a public 
subsidy. 

Subd. 2. [DISTRIBUTION OF MONEY AFTER PRIMARY.] Within two 
weeks after certification by the state canvassing board of the results of 
the primary, the state treasurer shall pay a public subsidy of up to $1,000,000 
to any congressional candidate of a major political party for the office of 
senator who has signed an agreement as required under section 3 and is 
eligible to receive a public subsidy; and up to $100,000 to each congres
sional candidate of a major political party for the office of representative 
who has signed an agreement as required unrfer section 3 and is eligible 
to receive a public subsidy. 

Sec. IO. [JOA.SO] [RETURN OF PUBLIC SUBSIDY.] 

Subdivision 1. [WHEN REQUIRED.] A congressional candidate shall 
return all or a portion of the public subsidy received under the circum
stances in paragraphs (a) and (b). 
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( u) To the extenl that the public subsidy received by the congressional 
candidate eJ:ceeds the expenditure limits for the office held or sought, as 
provided in section 4, the treasurer of the congressional candidate's prin
cipal campaign committee shall return the excess to the board. 

(b) To the extent that the public subsidy received exceeds the aggregate 
of actual expenditures made by the authorized committees (f the congres
sional candidate, the treasurer of the congressional candidate's principal 
campaign committee shall return an amount equal to the d~fference to the 
board. 

Subd. 2. [HOW RETURN DETERMINED.] Whether or not a congres
sional candidate is required under subdivision 1 to return all or a portion 
of the public subsidy received must be determined from the report required 
to be filed n·it/1 the board by that congressional candidate by January 31 
of the .vearfollowing an election. Any amount required to be returned must 
be submitted in the form of a check or money order and must accompany 
the report filed with the hoard. The board shall forward the check or money 
order to Ihe slate treasurer for deposit in the general Jund. The amount 
returned must not exceed the amount of public subsidy received by the 
congressional candidate. 

Sec. II. [I0A.51] [CAMPAIGN REPORTS.I 

A congressional candidate who agrees to he bound by the expenditure 
limits in sectfon 4, as a condition of receiving a public subsidy for the 
candidates campaign. shall file with the board copies of all reports that 
the candidate or the candidate's principal campaign committee treasurer 
acting for the candidate is required to file under United States Code, title 
2, chapter 14. The reports must be filed with the board at the times required 
under United States Code, title 2, section 434. 

Sec. 12. [APPROPRIATION.J 

$1,500,000 is appropriated from the genera/fund to the state treasurer 
to pay the public subsidies for congressional campaif?ns provided for by 
this act. 

If this appropriation is insufficient to provide the amounts speCLfied in 
section 9, subdivision 2, the public subsidy must be distributed so that 
each eligible United States house of representatives candidate will receive 
an amount equal to one-tenth the amount given to any eligible United States 
senate candidate. 

Sec. 13. [SEVERABILITY] 

ff a provision of this article is found to he unconstitutional and void, 
the remaining provisions of this article remain valid. 

Sec. 14. [EFFECTIVE DATE.] 

This article is effective July I, 1990. 

ARTICLE 4 

OPEN MEETINGS 

Section I. [3.055] [OPEN MEETINGS.] 

Except as inconsistent with or otherwise provided in this section, meet
ings of the legislature are governed by section 471. 705, including sessions 
of the senate, sessions of the house of representatives, joint sessions of the 



6702 JOURNAL OF THE SENATE [71ST DAY 

senate and the house of representatives, and meetings of a standing com
mittee, committee division, subcommittee, conference committee, or leg
islative commission, but not including a caucus of the members of any of 
those bodies from the same house and political party nor a delegation of 
legislators representing a geographic area or political subdivision. For 
purposes of this section, a meeting occurs when a quorum is present and 
discussion of matters within the jurisdiction of the body occurs or action 
is taken. Notice of the meeting must be provided in accordance with the 
rules of each house or the joint rules of both houses. Upon a complaint 
by any person that a member of the legislature has violated this section, 
the house of which the legislator is a member shall act on the complaint 
according to the rules of that house. If after review, a committee of the 
house finds the complaint substantiated by the evidence, it shall recommend 
to the house appropriate disciplinary action. Proceedings to enforce this 
section may not be brought in court. 

Sec. 2. Minnesota Statutes 1988, section 471.705, subdivision I, is 
amended to read: 

Subdivision I. Except as otherwise expressly provided by statute, all 
meetings, including executive sessions, of the legislature and of any state 
agency, board, commission or department when required or permitted by 
law to transact public business in a meeting, and the governing body of 
any school district however organized, unorganized territory, county, city, 
town, or other public body, and of any committee, subcommittee, board, 
department or commission thereof, shall be open to the public, except 
meetings of the board of pardons and the commissioner of corrections. 
The votes of the members of such state agency, board, commission or 
department or of such governing body, committee, subcommittee, board, 
department or commission on any action taken in a meeting herein required 
to be open to the public shall be recorded in a journal kept for that purpose, 
which journal shall be open to the public during all normal business hours 
where such records are kept. The vote of each member shall be recorded 
on each appropriation of money, except for payments of judgments, claims 
and amounts fixed by statute. This section shall not apply to any state 
agency, board, or commission when exercising quasi-judicial functions 
involving disciplinary proceedings." 

Delete the title and insert: 

"A bill for an act relating to elections; limiting campaign expenditures 
by congressional candidates who choose to receive a public subsidy for 
their campaigns; clarifying and modifying certain exceptions to multican
didate political party expenditure limitations; modifying lobbyist reporting 
requirements; expanding certain reports by certain political committees 
and political funds; discontinuing the state ethical practices board's respon
sibility for developing and furnishing certain forms; limiting contributions 
and solicitations during a regular legislative session; providing a public 
subsidy for legislative candidates in special elections; requiring candidates 
to match funds received from the state elections campaign fund; providing 
a schedule for distribution of political campaign checkoff money to political 
parties; requiring deer licenses to include an application for absentee bal
lots; requiring county auditors to provide a sample ballot for classroom use; 
specifying a time period for preparing a candidate's affidavit; applying the 
open meeting law to the legislature; providing penalties; appropriating 
money; amending Minnesota Statutes 1988, sections 1OA.01, subdivisions 
2, 7, IOb, 11, and by adding subdivisions; JOA.OZ, subdivision I, and by 
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adding a subdivision; IOA.04, subdivisions 2, 4, 4a, 5, and by adding a 
subdivision; I0A.05; IOA.06; I0A.07; I0A.09, subdivisions 2, 5, and by 
adding subdivisions; IOA.20, subdivision 3, and by adding subdivisions; 
I0A.24; I0A.25, subdivision 10, and by adding a subdivision; I0A.255, 
by adding a subdivision; I0A.27, subdivisions I and 4; I0A.275; I0A.28, 
subdivision I; I0A.30, subdivision 2; I0A.33; 97A.485, by adding a sub
division; 204B.09, subdivision I; 383B.055, subdivisions I and 2; 471. 705, 
subdivision I; Minnesota Statutes 1989 Supplement, section IOA.09, sub
division I; proposing coding for new law in Minnesota Statutes, chapters 
3; JOA; and 204D; repealing Minnesota Statutes 1988, sections I0A.32, 
subdivisions I, 2, 3, and 4; 21 IB.11, subdivision 2; and Minnesota Statutes 
I 989 Supplement, section I 0A. 32, subdivision 3a." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2426: A bill for an act relating to natural resources; authorizing 
a matching grant for the development of demonstration forest facilities at 
the forest resource center, Lanesboro; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , delete section I 

Renumber the sections in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1784: A bill for an act relating to waste; prohibiting the placement 
of certain dry cell batteries in mixed municipal solid waste; requiring 
labeling of certain batteries by electrode content; establishing maximum 
content levels of mercury in batteries; requiring that batteries in certain 
consumer products be easily removable; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapters I I 5A and 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [I 15A.9155] [DISPOSAL OF CERTAIN DRY CELL 
BATTERIES.] 

Subdivision 1. [PROHIBITION.] A person may not place in mixed munic
ipal solid waste a dry cell battery containing mercuric oxide electrolyte, 
silver oxide electrolyte, nickel-cadmium, or sealed lead-acid that was pur
chased for use or used by a government agency, or an industrial, com
munications, or medical facility. 

Subd. 2. [MANUFACTURER RESPONSIBILITY.] ( a) A manufacturer 
of batteries subject to subdivision 1 shall: 

( 1) ensure that a system for the proper collection, transportation, and 
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processing of waste batteries exists for purchasers in Minnesota; and 

(2) clearly inform each purchaser of the prohibition on disposal of waste 
batteries and of the system or systems for proper collection, transportation, 
and processing of waste batteries available to the purchaser. 

(b) To ensure that a system for the proper collection, transportation, 
and processing of waste batteries exists, a manufacturer shall: 

( 1) identify collectors, transporters, and processors for the waste bat
teries and contract or otherwise expressly agree with a person or persons 
for the proper collection, transportation, and processing of the waste bat
teries; or 

(2) accept waste batteries returned to its manufacturing facility. 

( c) A manufacturer shall ensure that the cost of proper collection, trans
portation, and processing of the waste batteries is included in the sales 
transaction or agreement between the manufacturer and any purchaser. 

( d) A manufacturer that has complied with this subdivision is not liable 
under subdivision 1 for improper disposal by a person other than the 
manufacturer of waste batteries. 

Sec. 2. [325E.125] [GENERAL AND SPECIAL PURPOSE BATTERY 
REQUIREMENTS.] 

Subdivision 1. [IDENTIFICATION.] The manufacturer of a button cell 
battery that is to be sold in this state must ensure that each battery is 
clearly identifiable as to the type of electrode used in the battery. 

Subd. 2. [MERCURY CONTENT.] (a) A manufacturer may not sell, 
distribute, or offer for sale in this state an alkaline manganese battery 
that contains more than 0.025 percent mercury by weight after January 
], 1992. 

(b) On application by a manufacturer. the commissioner of the pollution 
control agency may exempt a specific type of battery from the requirements 
of paragraph (a) if there is no battery meeting the requirements that can 
be reasonably substituted for the battery for which the exemption is sought. 
The manufacturer of a battery exempted by the commissioner under this 
paragraph is subject to the requirements of section 1, subdivision 2, 

Subd. 3. [RECHARGEABLE TOOLS AND APPLIANCES.] (a) A man
ufacturer may not sell, distribute, or offer for sale in this state a recharge
able consumer product unless: 

(1) the battery can be easily removed by the consumer or is contained 
in a battery pack that is separate from the product and can be easily 
removed; and 

(2) the product and the battery are both labeled in a manner that is 
clearly visible to the consumer indicating that the battery must be recycled 
or disposed of properly and the battery must be clearly identifiable as to 
the type of electrode used in the battery. 

(b) "Rechargeable consumer product" as used in this subdivision means 
a product that is primarily used or purchased to be used for personal, 
family, or household purposes and is powered by rechargeable batteries. 

(c) On application by a manufacturer, the commissioner of the pollution 
control agency may exempt a rechargeable consumer product from the 
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requirements of paragraph (a/ if: 

( 1) the product cannot be reasonably redesigned and manufactured to 
comply with the requirements prior to the effective date of this section; 

(2/ the redesign of the product to comply with the requirements would 
result in significant danger to public health and safety; or 

(3) the type of electrode used in the battery poses no unreasonable 
hazards when placed in and processed or disposed of as part of mixed 
municipal solid waste. 

(di An exemption granted by the commissioner of the pollution control 
agency under paragraph ( c ), clause I I), must be limited to a maximum of 
two years and may be renewed. 

Sec. 3. [325E.1251] [PENALTY.] 

Violation of section 2 is a misdemeanor. A manufacturer who violates 
section 2 is also subject to a minimum fine of $100 per violation. 

Sec. 4. [APPLICATION; EFFECTIVE DATES.] 

Section I is effective August I. /990. 

Section 2. subdivisions I and 2, are effective January I, /991, and apply 
to batteries manufactured on or after that date. 

Section 2, subdivision 3, is effective July I. 1993, and applies to con
sumer products manufactured on or after that date. 

Section 2, subdivision I, does not prohibit the sale or distribution in 
this state of alkaline manganese balteries that do not meet the mercury 
content requirements of section 2, subdivision 2, if the batteries came from 
retailer's existing stock as of January I, /992." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2141: A bill for an act relating to real property; providing for 
plat monuments; imposing a penalty; amending Minnesota Statutes 1988, 
sections 505.02, subdivision I; and 505.03, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 505. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 25, delete the new language 

Page I, line 26, delete "or will" 

Page 2, lines I and 2, delete the new language 

Pages 2 and 3, delete section 2 

Page 3, line 22, delete "willfully" and insert "intentionally" 

Page 3, line 25, delete "3" and insert "2" and delete" 1989" and insert 
"/990" 

Renumber the sections in sequence 

Amend the title as follows: 
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Page l, line 4, delete .. sections" and insert "section" and delete "and" 

Page I, line 5, delete everything before "proposing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 2175: A bill for an act relating to crimes; prohibiting wildfire 
arson; providing criminal penalties and liability for fire suppression costs; 
proposing coding for new law in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 609.564, is amended to 
read: 

609.564 [EXCLUDED FIRES.] 

A person does not violate section 609.561, 609.562, ef 609.563, or 
section 2 if the person sets a fire pursuant to a validly issued license or 
permit or with written permission from the fire department of the juris
diction where the fire occurs. 

Sec. 2. [609.5641] [WILDFIRE ARSON.] 

Subdivision I. [SETTING WILDFIRES.] A person is guilty of a felony 
who intentionally sets a fire to burn out of control on land of another 
containing timber, underbrush, grass. or other vegetative combustible 
material. 

Subd. 2. [POSSESSION OF FLAMMABLES TO SET WILDFIRES.] A 
person is guilty of a felony who possesses a flammable, explosive, or 
incendiary device, substance, or material with intent to use the device, 
substance, or material to violate subdivision I. 

Subd. 3. [PENALTY; RESTITUTION.] (a) A person who violates sub
division I may be sentenced to imprisonment for not more thanfive years 
or to payment of a fine of not more than $10,000, or both. 

(b) A person who violates subdivision 2 may be sentenced to impris
onment for not more than three years or to payment of a fine of not more 
than $5,000, or both. 

(c) In addition to the sentence otherwise authorized, the court may order 
a person who is convicted of violating this section to pay fire suppression 
costs and damages to the owner of the damaged land. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective August I, 1990, and apply to crimes 
committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes; prohibiting wildfire arson; providing 
criminal penalties and liability for fire suppression costs; amending Min
nesota Statutes 1988, section 609.564; proposing coding for new law in 
Minnesota Statutes, chapter 609 ." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2478: A bill for an act relating to human services; clarifying 
medical assistance payment rate procedures for hospitals; allowing case 
management for certain recipients of medical assistance; amending veri
fication of pregnancy requirements for medical assistance eligibility; clar
ifying eligibility requirements for medical assistance and general assistance 
medical care; clarifying asset and income allowances for institutionalized 
spouses; clarifying services to be covered by medical assislance; estab
lishing requirements for a relative's responsibility; expanding the homestead 
exclusion for medical assistance eligibility; establishing procedures for a 
vendor's request for a contested case proceeding; establishing requirements 
for claims against the estate of a recipient; clarifying procedures for enforce
ment of medical support; amending Minnesota Statutes 1988, sections 
13.46, subdivision 5; 256B.04, subdivision 15; 256B.055, subdivisions 3, 
5, and 6; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 256B. 15; 
256B.l9, by adding a subdivision; 256B.69, subdivision 3; 256D.03, sub
division 7; 518.171, subdivisions I, 3, 4, and 7; Minnesota Statutes I 989 
Supplement, sections 256.969, subdivisions 2c and 6a; 256.9695, subdi
visions I and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 and 
4; 256B.057, subdivisions I, 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions I, 2, and 4; 
256B.14; 256B.69, subdivision 16; 256D.03, subdivisions 3 and 4; 256D.425, 
subdivision 3; Laws 1989, chapter 282, article 3, section 98, subdivisions 
4 and 5; proposing coding for new law in Minnesota Statutes, chapter 256B; 
repealing Minnesota Statutes I 989 Supplement, section 256B.055, sub
division 8. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Health and Human Services. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1712: A bill for an act relating to human services; renewing the 
authority for a nursing home to choose to have the commissioner apply the 
cost limits that apply to facilities in a different geographic group, for pur
poses of setting the nursing home's payment rates; amending Minnesota 
Statutes 1989 Supplement, section 256B.43 l, subdivision 2b. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1988, section 256B.0625, is amended 
by adding a subdivision to read: 

Subd. 8a. [OCCUPATIONAL THERAPY.) Medical assistance covers 
occupational therapy and related services." 

Page 5, line 20, delete "Section I is" and insert "Sections I and 2 are" 

Renumber the sections in sequence 
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Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing for medical assis
tance coverage of occupational therapy services;" 

Page I, line 6, after "amending" insert "Minnesota Statutes 1988, sec
tion 2568.0625, by adding a subdivision; and" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2164: A bill for an act relating to human services; providing for 
services for persons with mental retardation in the Willmar catchment area; 
amending Minnesota Statutes 1989 Supplement, section 252.025, subdi
vision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 34, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 2568.092, sub
division 7, is amended to read: 

Subd. 7. [SCREENING TEAMS ESTABLISHED.] (a) Each county agency 
shall establish a screening team which, under the direction of the county 
case manager, shall make an evaluation of need for home and community
based services of persons who are entitled to the level of care provided by 
an intermediate care facility for persons with mental retardation or related 
conditions or for whom there is a reasonable indication that they might 
require the level of care provided by an intermediate care facility. The 
screening team shall make an evaluation of need within 15 working days 
of the date that the assessment is completed or within 60 working days of 
a request for service by a person with mental retardation or related con
ditions, whichever is the earlier, and within five working days of an emer
gency admission of an individual to an intermediate care facility for persons 
with mental retardation or related conditions. The screening team shall 
consist of the case manager, the client, a parent or guardian, and a qualified 
mental retardation professional, as defined in the Code of Federal Regu
lations, title 42, section 483.430, as amended through June 3, 1988. The 
case manager may also act as the qualified mental retardation professional 
if the case manager meets the federal definition. County social service 
agencies may contract with a public or private agency or individual who 
is not a service provider for the person for the public guardianship repre
sentation required by the screening or individual service and habilitation 
planning process. The contract shall be limited to public guardianship 
representation for the screening and individual service and habilitation 
planning activities. The contract shall require compliance with the com
missioner's instructions and may be for pa.id or voluntary services. For 
individuals determined to have overriding health care needs, a registered 
nurse must be designated as either the case manager or the qualified mental 
retardation professional. The case manager shall consult with the client's 
physician, other health professionals or other persons as necessary to make 
this evaluation. The case manager, with the concurrence of the client or 
the client's legal representative, may invite other persons to attend meetings 
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of the screening team. No member of the screening team shall have any 
direct or indirect service provider interest in the case. 

(b) ln addition to the requirements of paragraph (a), the following con
ditions apply to the discharge of persons with mental retardation or a related 
condition from a regional treatment center: 

(I) For a person under public guardianship, at least two weeks prior to 
each screening team meeting the case manager must notify in writing 
parents, near relatives, and the ombudsman established under section 245.92 
or a designee, and invite them to attend. The notice to parents and near 
relatives must include: (i) notice of the provisions of section 252A.03, 
subdivision 4. regarding assistance to persons interested in assuming pri
vate guardianship; (ii) notice of the rights of parents and near relatives to 
object to a proposed discharge by requesting a review as provided in clause 
(7); and (iii) information about advocacy services available to assist parents 
and near relatives of persons with mental retardation or related conditions. 
In the case of an emergency screening meeting, the notice must be provided 
as far in advance as practicable. 

(2) Prior to the discharge, a screening must be conducted under subdi
vision 8 and a plan developed under subdivision I a. For a person under 
public guardianship, the county shall encourage parents and near relatives 
to participate in the screening team meeting. The screening team shall 
consider the opinions of parents and near relatives in making its recom
mendations. The screening team shall determine that the services outlined 
in the plan are available in the community before recommending a dis
charge. The case manager shall provide a copy of the plan to the person, 
legal representative, parents, near relatives, the ombudsman established 
under section 245.92, and the protection and advocacy system established 
under United States Code, title 42, section 6042, at least 30 days prior to 
the date the proposed discharge is to occur. The information provided to 
parents and near relatives must include notice of the rights of parents and 
near relatives to object to a proposed discharge by requesting a review as 
provided in clause (7). If a discharge occurs, the case manager and a staff 
person from the regional treatment center from which the person was dis
charged must conduct a monitoring visit as required in Minnesota Rules, 
part 9525.0115, within 90 days of discharge and provide an evaluation 
within 15 days of the visit to the person, legal representative, parents, near 
relatives, ombudsman, and the protection and advocacy system established 
under United States Code, title 42, section 6042. 

(3) ln order for a discharge or transfer from a regional treatment center 
to be approved, the concurrence of a majority of the screening team mem
bers is required. The screening team shall determine that the services 
outlined in the discharge plan are available and accessible in the community 
before the person is discharged. The recommendation of the screening team 
cannot be changed except by subsequent action of the team and is binding 
on the county and on the commissioner. If the commissioner or the county 
determines that the decision of the screening team is not in the best interests 
of the person, the commissioner or the county may seek judicial review of 
the screening team recommendation. A person or legal representative may 
appeal under section 256.045, subdivision 3 or 4a. 

(4) For persons who have overriding health care needs or behaviors that 
cause injury to self or others. or cause damage to property that is an 
immediate threat to the physical safety of the person or others, the following 
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additional conditions must be met: 

(i) For a person with overriding health care needs, either a registered 
nurse or a licensed physician shall review the proposed community services 
to assure that the medical needs of the person have been planned for ade
quately. For purposes of this paragraph, "overriding health care needs" 
means a medical condition that requires daily clinical monitoring by a 
licensed registered nurse. 

(ii) For a person with behaviors that cause injury to self or others, or 
cause damage to property that is an immediate threat to the physical safety 
of the person or others, a qualified mental retardation professional, as 
defined in paragraph (a), shall review the proposed community services 
to assure that the behavioral needs of the person have been planned for 
adequately. The qualified mental retardation professional must have at least 
one year of experience in the areas of assessment, planning, implemen
tation, and monitoring of individual habilitation plans that have used behav
ior intervention techniques. 

(5) No person with mental retardation or a related condition may be 
discharged from a regional treatment center before an appropriate com
munity placement is available to receive the person. 

(6) Effective July l, 1996, a resident of a regional treatment center may 
not be discharged to a community intermediate care facility with a licensed 
capacity of more than 15 beds. Effective July 1, +99J 1998, a resident of 
a regional treatment center may not be discharged to a community inter
mediate care facility with a licensed capacity of more than ten beds. 

(7) If the person, legal representative, parent, or near relative of the 
person proposed to be discharged from a regional treatment center objects 
to the proposed discharge, the individual who objects to the discharge may 
request a review under section 256.045, subdivision 4a, and may request 
reimbursement as allowed under section 256.045. The person must not be 
transferred from a regional treatment center while a review or appeal is 
pending. Within 30 days of the request for a review, the local agency shall 
conduct a conciliation conference and inform the individual who requested 
the review in writing of the action the local agency plans to take. The 
conciliation conference must be conducted in a manner consistent with 
section 256.045, subdivision 4a. A person, legal representative, parent, or 
near relative of the person proposed to be discharged who is not satisfied 
with the results of the conciliation conference may submit to the commis
sioner a written request for a hearing before a state human services referee 
under section 256.045, subdivision 4a. The person, legal representative, 
parent, or near relative of the person proposed to be discharged may appeal 
the order to the district court of the county responsible for furnishing 
assistance by serving a written copy of a notice of appeal on the com
missioner and any adverse party of record within 30 days after the day the 
commissioner issued the order and by filing the original notice and proof 
of service with the court administrator of the district court. Judicial review 
must proceed under section 256.045, subdivisions 7 to 10. For a person 
under public guardianship, the ombudsman esrnblished under section 245. 92 
may object to a proposed discharge by requesting a review or hearing or 
by appealing to district court as provided in this clause. The person must 
not be transferred from a regional treatment center while a conciliation 
conference or appeal of the discharge is pending." 

Amend the title as follows: 



71STDAYJ THURSDAY, MARCH 15, 1990 6711 

Page I, line 4, after the semicolon, insert "changing the dates for phasing 
in the prohibition against discharging regional treatment center residents 
to facilities with more than ten licensed beds;" 

Page I, line 5, delete "section" and insert "sections" and after "4" insert 
"; and 2568.092, subdivision 7" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1821: A bill for an act relating to nursing; allowing nurse prac
titioners to prescribe and administer drugs and therapeutic devices; amend
ing Minnesota Statutes 1989 Supplement, section 148. I 7 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 11, strike everything after the period 

Page 2, strike lines 12 to I 6 

Page 2, delete lines 17 to 27 

Page 3, after line 15, insert: 

"Sec. 2. (148.235) [PRESCRIBING DRUGS AND THERAPEUTIC 
DEVICES.] 

Subdivision I. [NURSE-MIDWIVES.] A registered nurse who has grad
uated from a program of study designed to prepare registered nurses for 
advanced practice as nurse-midwives and who is certified through the 
national professional nursing organization for nurse-midwives may pre
scribe and administer drugs and therapeutic devices within practice as a 
nurse-midwife. 

Subd. 2. [NURSE PRACTITIONERS.] (a) [PRESCRIBING AUTHOR
ITY.) A registered nurse who (I) has graduated from a program of study 
designed to prepare registered nurses/or advanced practice as nurse prac
titioners, (2) is certified through a national professional nursing organi
zation which certifies nurse practitioners and is included in the list of 
professional nursing organizations adopted by the board under section 
62A.I 5, subdivision 3a, and (3) has a written agreement with a physician 
based on standards established by the Minnesota nurses association and 
the Minnesota medical association that defines the delegated responsibil
ities related to the prescription of drugs and therapeutic devices, may 
prescribe and administer drugs and therapeutic devices within the scope 
of the written agreement and within practice as a nurse practitioner. 

(b/ [RULES.] By July I, 1991, the board shall promulgate rules to 
provide for the following: 

(I) a system of identifying nurse practitioners eligible to prescribe drugs 
and therapeutic devices; 

(2) a method of determining which general categories of prescription 
drugs and therapeutic devices have been delegated to each nurse practitioner; 

(3) a system of transmitting to pharmacists information concerning nurse 
practitioners eligible to prescribe drugs and therapeutic devices and the 
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types of drugs and therapeutic devices they have been delegated the author
ity to prescribe; and 

(4) a fee to the nurse practitioner who seeks prescribing authority in 
an amount sufficient to cover the board's ongoing costs relating to mon
itoring and regulating the prescribing authority of nurse practitioners. 

(c) [TASK FORCE.] For purposes of adopting rules under this para
graph, the board shall establish and appoint an advisory task force com
posed of the following nine members: 

(1) five nurse practitioners: 

/2) two pharmacists: and 

( 3) two physicians. 

Members must be appointed from lists of qualified persons nominated 
by the appropriate professional associations. The task force shall recom
mend rules to the board on each of the subjects listed above. No rule 
relating to the prescribing of drugs and therapeutic devices by nurse prac
titioners may be proposed by the board unless it was.first submitted to the 
task force for review and comment. 

Sec. 3. [INTERIM FILING REQUIREMENT.] 

A nurse practitioner may not prescribe or administer drugs or thera
peutic devices after August 1, 1990, unless the nurse practitioner satisfies 
the requirements in section 2, subdivision 2, paragraph (a), and has filed 
with the board of nursing the nurse practitioner's name, home and business 
address, home and business telephone number; and other information 
requested by the board. These filings must be made available to the board 
of pharmacy for distribution to pharmacies." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "authorizing the board of 
nursing to adopt rules; establishing an interim filing requirement;" 

Page I, line 5, before the period, insert "; proposing coding for new 
law in Minnesota Statutes, chapter 148" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1798: A bill for an act relating to health; providing limited 
prescription privileges for physician assistants; amending Minnesota Stat
utes 1988, section 151.37, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clau,·e and insert: 

"Section I. Minnesota Statutes 1988, section 151.37, is amended by 
adding a subdivision to read: 

Subd. 2a. A supervising physician, as defined in Minnesota Rules. part 
5600.2600, may delegate to a physician assistant, who is registered with 
the board of medical examiners, certified by the national commission on 
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certification of physician assistants, and who is under the supervising 
physician's supervision, the authority to prescribe and administer legend 
drugs and medical devices, subject to a process of retrospective review by 
the supervising physician. as established in rule. 

Sec. 2. [RULES.] 

By June I, /99/, the commissioner of health shall amend Minnesota 
Rules, part 5600.2635, to require the agreement between the physician 
assistant and supervising physician and any alternate supervising physi
cians to include a statement by the supervising physician regarding del
egation or nondelegation of the functions of prescribing and administering 
of legend drugs and medical devices to the physician assistant. This state
ment shall include a protocol indicating categories of drugs for which the 
supervising physician delegates prescriptive authority. This delegation shall 
be appropriate to the physician assistant's practice and within the scope 
of the physician assistant's training. 

By June I. /99 I. the commissioner of health shall amend Minnesota 
Rules, part 5600.26/5, subpart 2. to include, as an allowed service, the 
prescription and administration of legend drugs and medical devices as 
delegated by the supervising physician, subject to retrospective review and 
the limitations in the supervisory agreement. The commissioner of health 
shall review whether there are certain categories of drugs for which del
egated prescribing is inappropriate. 

By June I, 1991, the commissioner of health shall amend Minnesota 
Rules. parts 5600.2630 and 5600.2645, to require physician assistants 
who have been delegated the authority to prescribe and administer legend 
drugs and medical devices to provide evidence of current certification by 
the national commission on certification of physician assistants, when 
registering or reregistering as physician assistants. 

By June I, /99/, the commissioner of health shall adopt rules to require 
supervising physicians to retrospectively review, on a daily basis, the pre
scribing and administering of legend drugs and medical devices by phy
sician assistants, when this authority has been delegated to the physician 
assistant as part of the agreement required by Minnesota Rules, part 
5600.2635. During each on-site visit required under Minnesota Rules. part 
5600.2620, item C, the supervising physician shall document by signature 
and date that the prescriptive practice of the physician assistant has been 
reviewed. 

By June I, /99/, the commissioner of health shall adopt rules to develop: 

(I) a system of identifying physician assistants eligible to prescribe drugs 
and therapeutic devices; 

/2) a method of determining the categories of prescription drugs and 
therapeutic devices that each physician assistant is allowed to prescribe; 
and 

(3) a system of transmitting to pharmacies a listing of physician assis
tants eligible to prescribe prescription drugs and therapeutic devices and 
the types of drugs and therapeutic devices they are allowed to prescribe." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

H.E No. 2018: A bill for an act relating to newspapers; changing filing 
requirements for qualification as a legal newspaper; amending Minnesota 
Statutes 1988, section 331A.02, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 25, after the semicolon, insert "and" 

Page 2, line 26, strike "the newspaper must" 

Page 2, line 33, delete the semicolon and insert ", provided that" 

Page 2, line 34, delete everything before "a" 

Page 2, after line 36, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2126: A bill for an act relating to health; clarifying requirements 
for water well construction and ownership; amending Minnesota Statutes 
1989 Supplement, sections 1031.005, subdivisions 8, 16, and by adding a 
subdivision; 1031.101, subdivisions 2 and 6; 1031.111, subdivision 5; 
1031.205, subdivisions I, 2, 4, and 8; 1031.208, subdivision 2, and by 
adding a subdivision; 1031.301, subdivision 3; 1031.325, subdivision 2; 
1031.541, subdivision I, and by adding subdivisions; 1031.681; 1031.685; 
1031.691; 1031.705, subdivisions 2 and 3; Laws 1989, chapter 326, article 
3, section 49; repealing Minnesota Statutes 1989 Supplement, sections 
1031.005, subdivision 19; 1031.211; 1031.301, subdivision 5; 1031.321; 
1031.325, subdivision I; and 1031.533. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I , after line 17, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 103B.3369, 
subdivision 5, is amended to read: 

Subd. 5. [FINANCIAL ASSISTANCE.] The board may award grants to 
counties only to carry out water resource protection and management pro
grams identified as priorities in comprehensive local water plans. Grants 
may be used to employ persons and to obtain and use information necessary 
to: 

(I) develop comprehensive local water plans underseelieft sections I 10B.04 
and 473.8785 that have not received state funding for water resources 
planning as provided for in Laws 1987, chapter 404, section 30, subdivision 
5, clause (a); and 

(2) implement comprehensive local water plans. 
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Sec. 2. Minnesota Statutes 1989 Supplement, section 1031.005, subdi
vision 2, is amended to read: 

Subd. 2. [BORING.] "Boring" means a hole or excavation that is not 
used to extract water and includes exploratory borings, and environmental 
bore holes, aR4 - heles." 

Page I, line 24, delete "an excavation" and insert "a well or dewatering 
well" 

Page I, line 25, after the semicolon, insert "or" 

Page I, delete lines 26 to 28 

Page I, line 29, delete "3" and insert "2" 

Page 2, line 4, strike "that" 

Page 2, after line 11, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 1031.005, sub
division 9, is amended to read: 

Subd. 9. [EXPLORATORY BORING.] "Exploratory boring" means a 
surface drilling done to explore or prospect for oil, natural gas, kaolin clay, 
and metallic minerals, including iron, copper, zinc, lead, gold, silver, tita
nium, vanadium, nickel, cadmium, molybdenum, chromium, manganese, 
cobalt, zirconium, beryllium, thorium, uranium, aluminum, platinum, pal
ladium, radium, tantalum, tin, and niobium, and a drilling or boring for 
petroleum." 

Page 3, after line 4, insert: 

"Sec. 8. Minnesota Statutes 1989 Supplement, section 1031.101, sub
division 5, is amended to read: 

Subd. 5. [COMMISSIONER TO ADOPT RULES.] The commissioner 
shall adopt rules including: 

(I) issuance of licenses for: 

(i) qualified well contractors, persons modifying or repairing well cas
ings, well screens, or well diameters; 

(ii) persons constructing unconventional wells such as drive points or 
dug wells; 

(iii) persons constructing, repairing, and sealing dewatering wells; 

/iv) persons sealing wells; and 

B¥t /v) persons installing well pumps or pumping equipment and exca
vating holes for installing elevator shafts or hydraulic cylinders; 

(2) issuance of registration for monitoring well contractors; 

(3) establishment of conditions for examination and review of applica
tions for license and registration; 

( 4) establishment of conditions for revocation and suspension of license 
and registration; 

(5) establishment of minimum standards for design, location, construc
tion, repair, and sealing of wells to implement the purpose and intent of 
this chapter; 
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(6) establishment of a system for reporting on wells drilled and sealed; 

(7) modification of fees prescribed in this chapter, according to the 
procedures for setting fees in section l6A.128; 

(8) establishment of standards for the construction, maintenance, sealing, 
and water quality monitoring of wells in areas of known or suspected 
contamination, for which the commissioner may adopt emergency rules; 

(9) establishment of wellhead protection measures for wells serving pub
lic water supplies; 

(10) establishment of procedures to coordinate collection of well data 
with other state and local governmental agencies; and 

( 11) establishment of criteria and procedures for submission of well logs, 
formation samples or well cuttings. water samples, or other special infor
mation required for geologic and water resource mapping." 

Page 3, after line I 3, insert: 

"Sec. IO. Minnesota Statutes I 989 Supplement, section !031.111, is 
amended by adding a subdivision to read: 

Subd. 2a. [FEES.] A board of health under a delegation agreement with 
the commissioner may charge permit and notification fees in excess of the 
fees specified in section 103/.208 if the fees do not exceed the total direct 
and indirect costs to administer the delegated duties." 

Page 3, after line 27, insert: 

"Sec. 12. (1031.112] [FEE EXEMPTIONS FOR STATE AND LOCAL 
GOVERNMENT.] 

(a) The commissioner may not charge fees required under this chapter 
to a state agency or a local unit of government or to a subcontractor 
performing work for the state agency or local unit of government. 

(b) "Local unit of government" means a statutory or home rule charter 
city, town, county, or soil and water conservation district, watershed dis
trict, an organization formed for the joint exercise of powers under section 
471.59, a local health board, or other special purpose district or authority 
with local jurisdiction in water and related land resources management." 

Page 4, line 3, after "owner" insert ", the property owners agent, or 
the well contractor" 

Page 4, lines 9 to 11, delete the new language and insert "A person who 
is an individual that constructs a drive point well on property owned or 
leased by the individual for farming or agricultural purposes or as the 
individuals place of abode" 

Page 4, line 12, strike "owner" and insert "person" 

Page 7, delete section 12 and insert: 

"Sec. 18. Minnesota Statutes 1989 Supplement, section 1031.235, is 
amended to read: 

1031.235 [SALE OF PROPERTY WHERE WELLS ARE LOCATED.] 

Subdivision I. [DISCLOSURE OF WELLS TO BUYER.] (a) Before 
signing an agreement to sell or transfer real property, the seller must disclose 
in writing to the buyer information about the status and the location of all 
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known wells on the property. iReh1Eling by delivering to the buyer either a 
statement by the seller that the seller does not know of any wells on the 
property, or a disclosure statement indicating the legal description-, afttl 
tfte ~uaFtile, seetion, township. f&ftge-; and county, and a map drawn from 
available information showing the location of Ike wel-ls each well to the 
extent practicable. In the disclosure statement. the seller must indicate, for 
each well, whether the well is in use, not in use, or sealed. 

(b) At the time of closing of the sale, the disclosure statement information 
and the quartile, section, township, and range in which each well is located 
must be provided on a well certificate signed by the seller ef Ike pFepeFI~ 
or a person authorized to act on behalf of the seller. A well certificate need 
not be provided if the seller does nor know of any wells on the property 
and the deed or other instrument of conveyance contains the statement: 
"The Seller certifies that the Seller does not know of any wells on the 
described real property." 

(c) If a the seller fails to provide a required well certificate, a the buyer, 
or a person authorized to act on behalf of the buyer, may sign a well 
certificate based on the information provided on the disclosure statement 
required by this section or based on other available information. 

( d) A county recorder or registrar of titles may not record a deed, or 
other instrument, e, Wflliftg of conveyance dated ajier October 3 I, 1990, 
for which a certificate of value is required under section 272.115, or any 
deed or eentreet f-ef eeetl other instrument of conveyance dated after Octo
ber 3 I, I 990, from a governmental body exempt from the payment of state 
deed tax. unless the deed or other instrument of conveyance either contains 
the statement "The Seller certifies that the Seller does not know of any 
wells on the described real property," or is accompanied by the well 
certificate required by this subdivision is Hied with Ike eelll!l'.f ,eee,eeF e, 
FegislFOF ef mies afttl 11,e fiHng fee l"'i" tlfteeF seeHoo ~- The county 
recorder or registrar of titles shall note on each deed or other instrument 
of conveyance accompanied by a well certificate that the well certificate 
was received. The well certificate shall not be filed or recorded in the 
records maintained by the county recorder or registrar of titles. The county 
recorder or registrar of titles shall transmit the well certificate to the com
missioner of health within 15 days after receiving the well certificate. 

(e) The commissioner in consultation with county recorders shall pre
scribe the form for a well certificate and provide well certificate forms to 
county recorders and registrars of titles and other inlerested persons. 

If) Failure to comply with a requirement of this subdivision does not 
impair: 

( J) the validity of a deed or other instrument of conveyance as between 
the parties to the deed or instrument or as to any other person who oth
erwise would be bound by the deed or instrument; or 

(2) the record. as notice, of any deed or other instrument of conveyance 
accepted for filing or recording contrary to the provisions of this subdivision. 

Subd. 2. [LIABILITY FOR FAILURE TO DISCLOSE.] Unless the buyer 
and seller agree to the contrary, in writing, before the closing of the sale, 
a seller who fails to disclose the existence of a well at the time of sale and 
knew ef or had reason to know of the existence of a the well, is liable to 
the buyer for costs and reasonable attorney fees relating to Ike sealing of 
a the wello, if the action ffitfSl be is commenced l,y Ike l>ttyeF within six 
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years after the date the buyer rHFehesd closed the purchase of the real 
property where the well is located." 

Page 8, after line I, insert: 

"Sec. 20. Minnesota Statutes 1989 Supplement, section 1031.311, sub
division 3, is amended to read: 

Subd. 3. [PROHIBITION ON STATE LAND PURCHASED WITHOUT 
WELL IDENTIFICATION.] The state may not purchase or sell real property 
or an interest in real property without identifying the location of all wells 
on the property, whether in use, not in use, or sealed 011 the r•ereFI~. and 
making provisions to have the wells not in use properly sealed at the cost 
of the seller as part of the contract. The deed or other instrument of 
conveyance evidencing the sale may not be recorded with the county recorder 
or registrar of titles unless this subdivision is complied with. Failure to 
comply with a requirement of this subdivision does not impair: 

(I) the validity of a deed or other instrument of conveyance as between 
the parties to the deed or instrument or as to any other person who oth
erwise would be bound by the deed or instrument; or 

(2) the record, as notice, of any deed or other instrument of conveyance 
accepted for filing or recording contrary to the provisions of this subdivision." 

Page 8, after line 12, insert: 

"Sec. 22. Minnesota Statutes 1989 Supplement, section 1031.525, sub
division 1, is amended to read: 

Subdivision I. [APPLICATION.] (a) A person must file an application 
and application fee with the commissioner to apply for a well contractor's 
license. 

(b) The application must state the applicant's qualifications for the license, 
the equipment the applicant will use in the contracting, and other infor
mation required by the commissioner. The application must be on forms 
prescribed by the commissioner. 

(c) A person may apply as an individual if the person: 

(I) is not the licensed well contractor representing a firm, partnership, 
association, corporation, or other entity including the United States gov
ernment, any interstate body, the state and agency, department or political 
subdivision of the state; and 

/2) meets the well contractor license requirements under this chapter 
and Minnesota Rules, chapter 4725. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 1031.525, sub
division 5, is amended to read: 

Subd. 5. [BOND.] (a) As a condition of being issued a well contractor's 
license, the applicant, except a person applying for an individual well 
contractor's license, must submit a corporate surety bond for $10,000 
approved by the commissioner. The bond must be conditioned to pay the 
state on unlawful performance of work regulated by this chapter in this 
state. The bond is in lieu of other license bonds required by a political 
subdivision of the state. 

(b) From proceeds of the bond, the commissioner may compensate per
sons injured or suffering financial loss because of a failure of the applicant 
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to properly perform work or duties. 

Sec. 24. Minnesota Statutes I 989 Supplement, section 1031.525, sub
division 6, is amended to read: 

Subd. 6. [LICENSE FEE.) The fee for a well contractor's license is $250, 
except the fee for an individual well contractor's license is $50." 

Page 13, after line 27, insert: 

"Sec. 33. Minnesota Statutes 1988, section 105.37, is amended by add
ing a subdivision to read: 

Subd. /9. [ONCE-THROUGH SYSTEM.] "Once-through system" means 
a heating, ventilating, air conditioning. or refrigeration system used for 
any type of temperature or humidity control application, utilizing ground
water, that circulates through the system and is then discharged without 
recirculating the majority of the water, in the system components. 

Sec. 34. Minnesota Statutes 1989 Supplement, section 105.41, subdi
vision le, is amended to read: 

Subd. le. [ClllH, .. l~I COOblNG 8¥8TllM PERMITS l'ROIIIBITED 
PROHIBITION ON ONCE-THROUGH WATER USE PERMITS.] (a) The 
commissioner may not. after December 31. 1990, issue a water use permit 
to increase the volume of appropriation from a groundwater source for a 
once-through cooling system using in excess of five million gallons annually. 

(b) 1-ef ruuposes ef t1w.,. s1:1:13Eli. isioR, a onee tluough sealing Systefft 
mettBS a eeoling 0f heating Systefft ffif ftl:tfflftft eoffif:eFt t-ha-t a-F8WS a eeR

fi.ftttettS Sffe£tffl. &f ,w-afef ff0ffi a gro1:1AEl\,1ater S0tifee te relfle•, e 0f atW heal 
ffif eooling, hea.tiRg, 0f reft:igeration Once-through system water use per
mits using in excess of five million gallons annually. must be terminated 
by the commissioner by the end of their design life but not later than 
December 31, 2010. Existing once-through systems are required to convert 
to water efficient alternatives within the design life of existing equipment. 
The commissioner shall prescribe rules defining the design life for systems 
for existing permits and report to the legislative water commission before 
adoption. Permits may not be terminated before rules are adopted under 
this subdivision. 

Sec. 35. Minnesota Statutes 1988, section 105.41, is amended by adding 
a subdivision to read: 

Subd. Id. [MT. SIMON-HINCKLEY AQUIFER.] (a) The commissioner 
may not issue new water use permits that will appropriate water from the 
Mt. Simon-Hinckley aquifer within the seven county metropolitan area 
unless the appropriation is for potable water use, there are no feasible or 
practical alternatives to this source, and a water conservation plan is 
incorporated with the permit. 

( b) The commissioner shall terminate all permits authorizing appropri
ation and use of water from the Mt. Simon-Hinckley aquifer for once
through systems in the seven county metropolitan area by December 3/, 
1992. 

Sec. 36. Minnesota Statutes 1988, section 105.41, subdivision 4, is 
amended to read: 

Subd. 4. [MEASURING AND RECORDING QUANTITIES USED.] It 
is unlawful for the state, a person. partnership, or association, private or 
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public corporation, county, municipality, or other political subdivision of 
the state to appropriate or use waters of the state, surface or underground, 
without measuring and keeping a record of the quantity of water used or 
appropriated as provided in this section. Each installation for appropriating 
or using water must be equipped with a ,1e.,,-i<ae e, eR!~ley a R1etl!ea flow 
meter to measure the quantity of water appropriated wiffl ,easeeaele aew
t=&eY- within the degree of accuracy required by rule. The eemm.issieRer's 
EleteFmiReHee e+ Hte ffl.C01ael commissioner can determine other methods 
to be used for measuring water quantity ffitlS! l>e based on the quantity of 
water appropriated or used, the source of water, the method of appropriating 
or using water, and any other facts supplied to the commissioner. 

Sec. 37. Minnesota Statutes 1989 Supplement, section 105.41, subdi
vision 5a, is amended to read: 

Subd. 5a. [WATER USE PROCESSING FEE.] (a) Except as provided in 
paragraph (b), a water use processing fee not to exceed $2,000 must be 
prescribed by the commissioner in accordance with the following schedule 
of fees for each water use permit in force at any time during the year: 

(I) 0.05 cent per 1,000 gallons for the first 50 million gallons per year; 
and 

(2) 0.1 cents per 1,000 gallons for the amounts greater than 50 million 
gallons per year. 

(b) For once-through cooling systems as defined in subdivision I c, a 
water use processing fee must be prescribed by the commissioner in accor
dance with the following schedule of fees for each water use permit in force 
at any time during the year: 

(I) 5.0 cents per 1,000 gallons until December 31, 1991; 

(2) l0.0 cents for 1,000 gallons from January I, 1992, until December 
31, 1996; and 

(3) 15.0 cents per 1,000 gallons after January I, 1997. 

(c) The fee is payable based on the amount of water appropriated during 
the year or the amount of water ~eFRlillea alff'iftg #le yeaF authorized by 
permit, whichever is greater, and in no case may the fee be less than $25. 
The commissioner shall notify all permittees of the fee changes authorized 
by this law by July l, 1990. Permittees shall have until November l, 1990, 
to amend permits to accurately reflect historic water use. The commissioner 
is authorized to refund 1989 water use report processing fees based on 
amendments under this subdivision. 

(d) Failure to pay the fee is sufficient cause for revoking a permit. A fee 
may not be imposed on any state agency, as defined in section 168.01, or 
federal governmental agency holding a water appropriation permit." 

Page 14, after line 9, insert: 

"Sec. 39. [COMMISSION INVESTIGATION.] 

The legislative water commission shall investigate the needs and fea
sibility of allowing state bonding for conversion of systems operated by 
nonprofit entities. 

Sec. 40. [DELEGATION AGREEMENTS.] 

Notwithstanding the provisions of Minnesota Statutes, chapter 1031, a 
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delegation agreement between the commissioner and a board of health 
executed prior to the effective date of this chapter shall remain infullforce 
and effect until December 3/, /991." 

Page 14, line 13, delete "; and 1031.533" 

Page 14, line 15, delete "22, and 24" and insert "37 and 39 to 41" 

Page 14, line 16, delete "23" and insert "38" 

Page 14, after line 17, insert: 

"Section 3 is effective the day following final enactment except that 
dewatering wells may operate down to 45 feet without permits or permit 
fees required by Minnesota Statutes, chapter /03/, until June 30, /992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after "amending" insert "Minnesota Statutes 1988, sec
tions I 05.37, by adding a subdivision; 105.41, subdivision 4, and by adding 
a subdivision;" 

Page I, line 4, after "sections" insert "I 038.3369, subdivision 5;" 

Page I, line 5, delete "8" and insert "2, 8, 9" 

Page 1, line 6, after "2" insert ", 5," 

Page I, line 8, delete ", and by adding a subdivision" and after the 
semicolon, insert "1031.235;" 

Page I, line 9, after the first semicolon, insert "1031.31 I, subdivision 
3;" and after "2;" insert "1031.525, subdivisions I, 5, and 6;" 

Page I, line 11, after "3;" insert " I 05 .41, subdivisions le and 5a;" 

Page I, line 12, after "49;" insert "proposing coding for new law in 
Minnesota Statutes, chapter 1031;" 

Page I, line 15, after the second semicolon, insert "and" and after "I" 
delete "; and" and insert a period 

Page I , delete line 16 

And when so amended the bill do pass and be re-referred to the Com
mittee on Agriculture and Rural Development. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was re
referred 

S.F. No. 1896: A bill for an act relating to health; providing exemptions 
from the infectious waste control act; requiring hospitals to accept certain 
infectious waste; modifying standards for ambulance drivers; requiring 
adoption of rules setting new standards for recertification of and upgrading 
to emergency care course certificates; increasing reimbursement for vol
unteers; authorizing an emergency medical services advisory committee; 
exempting ambulances from vehicle license fees, registration, and excise 
taxes; regulating the provision of special transportation services; providing 
a tax credit; requiring studies; increasing medical assistance rates for 
ambulance services; creating a loan forgiveness program for medical stu
dents; providing nursing scholarships; creating a loan forgiveness program 
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for advanced practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; requiring a study of medical 
assistance reimbursement for physicians; increasing participation in the 
rural physicians associates program; creating a rural hospital planning and 
transition grant program; creating a rural hospital subsidy fund; requiring 
a study of rural health professionals; allowing counties authority to exceed 
levy limits; appropriating money and increasing the complement; amending 
Minnesota Statutes 1989 Supplement, sections 116. 76, subdivision 9; 116. 78, 
by adding subdivisions; 144.804, subdivisions I and 7; 144.809; 144.8091; 
168.012, subdivision I; 168.013, subdivision la; and 2978.03; Minnesota 
Statutes Second 1989 Supplement, section 275.50, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 136A; 144; 147; 174; 
and 290. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Education. Report adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 2400; A bill for an act relating to traffic regulations; establishing 
penalties for driving past railroad crossing warning devices; providing for 
instruction in railroad crossing safety at driver improvement clinics; estab
lishing standards and procedures for closing a railroad crossing; stipulating 
the adequacy of crossing devices; imposing penalties; amending Minnesota 
Statutes 1988, sections 169.26; and 169.973, subdivision I; proposing 
coding for new law in Minnesota Statutes, chapter219; repealing Minnesota 
Statutes 1988, sections 219.27 and 219.28; and Minnesota Statutes 1989 
Supplement, section 219.072. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, strike "and a clearly" 

Page I, strike line 20 

Page I, line 21, strike the old language 

Page I, line 22, delete "section" and insert "paragraph" 

Page I, lines 28 and 29, delete "or when a humanflagger signals the" 
and insert .. warning of the immediate" and after the semicolon. insert "or" 

Page 2, delete lines I to 4 

Page 2, line 5, delete "(4)" and insert "(3)" 

Page 2, line 9, reinstate the stricken "human" 

Page 2, lines 35 and 36, delete "ESTABLISHMENT; VACATION; CON
SOLIDATION; AND SEPARATION OF" and insert "COMMISSIONER'S 
RULES ON" 

Page 3, line I, delete "Subdivision 1. [COMMISSIONER'S RULES.]" 

Page 3, line 3, after" 1991," insert "that contain standards" and after 
"vacation," insert "relocation," 

Page 3, line 4, after "of' insert "grades at" and delete the second "and" 

Page 3, line 5, delete everything before the period 

Page 3, line 7, delete "Minnesota" and insert "this state" 
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Page 3, after line 9, insert: 

"Sec. 4. (219.074) [GRADE CROSSING CHANGES.]" 

Page 3, line 10, delete everything before "Public" and insert: 

"Subdivision J. [AGREEMENTS; HEARING.)" 

Page 3, lines 12 and I 3, delete "establish, vacate, consolidate, or sep
arate" and insert "the establishment, vacation, relocation, consolidation, 
or separation of grades at" 

Page 3, line 19, delete "subdivision J" and insert "section 3" and after 
the period, insert "The commissioner may also bring matters concerning 
vacation, relocation, consolidation. or separation of grades at public grade 
crossings to the board for determination. If the board determines that the 
vacation, relocation, consolidation, or separation is consistent with the 
standards adopted under section 3, the board may order the crossing 
vacated, relocated, consolidated, or separated." 

Page 3, line 20, delete "CROSSING-CLOSING" and insert "CROSSING 
VACATION" 

Page 3, line 21, after "years," insert "and as necessary afterward," 

Page 3, line 22, delete "at least" 

Page 3, line 23, delete "50" and delete "closed" and insert "vacated" 

Page 3, line 24, delete "criteria" and insert "standards" 

Page 3, line 25, delete "subdivision J" and insert "section 3" 

Page 3, line 27, delete "of 50 grade crossings" 

Page 3, line 30, delete "closings" and insert "vacations" 

Page 3, line 33, delete "subdivision J" and insert "section 3" and after 
the period, insert "If after the hearing the board determines that the 
vacation is consistent with the standards adopted under section 3, it may 
order the crossing vacated." 

Page 3, line 35, delete "closed" and insert "vacated" 

Page 4, lines 2 and 3, delete "Minnesota Statutes 1989 Supplement, 
section 219.072, is repealed." 

Page 4, delete lines 5 to 8 and insert: 

"Section J is effective August J, 1990. Sections 2 and 3 are effective 
the day following final enactment. Sections 4 and 5 are effective December 
1, 1991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after "devices" insert "and flaggers" 

Page I, lines 7 and 8, delete "stipulating the adequacy of crossing 
devices;" 

Page I, lines 12 and 13, delete"; and Minnesota Statutes 1989 Sup
plement, section 219.072" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Judiciary. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1800: A bill for an act relating to courts: providing for a pilot 
project in Clay county using mediation services for child custody and 
visitation issues; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, after the period, insert "The pilot project is subject to 
Minnesota Statutes, section 518.619." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1569 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1569 1420 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H. E No. 1569 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1569 and 
insert the language after the enacting clause of S.E No. 1420, lhe first 
engrossment; further, delete the title of H.R No. 1569 and insert the tille 
of S.E No. 1420, the first engrossment. 

And when so amended H.E No. 1569 will be identical 10 S.E No. 1420, 
and further recommends that H.E No. 1569 be given its second reading 
and substituted for S.E No. 1420, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1984 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.R No. 

1984 21 IO 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1984 be amended as follows: 
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Delete all the language after the enacting clause of H.F No. 1984 and 
insert the language after the enacting clause of S.E No. 2110, the first 
engrossment; further, delete the title of H.F No. 1984 and insert the title 
of S.F No. 2110, the first engrossment. 

And when so amended H.F No. 1984 will be identical lo S.F No. 2110, 
and further recommends that H.E No. 1984 be given its second reading 
and substituted for S.F No. 21 IO, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 2058 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2058 1926 

and that the above Senate File be indefinitely postponed. 

Pursuant lo Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred 

H.E No. 2 I 88 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2188 1979 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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Ms. Berglin from the Committee on Health and Human Services. to 
which was referred the following appointment as reported in the Journal 
for February 12, 1990: 

DEPARTMENT OF HUMAN SERVICES 
COMMISSIONER 

Ann Wynia 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2314, 2549, 1942, 1923, 2012, 2108, 2310, 1784, 2141, 2175 
and 1821 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 1985, 2018, 1569, 1984, 2058 and 2188 were read the second 
time. 

MOTIONS AND RESOLUTIONS 

Mr. Solon moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 2347. The motion prevailed. 

Mr. Marty moved that the name of Mr. Spear be added as a co-author 
to S.F. No. 2391. The motion prevailed. 

Mr. Bertram introduced-

Senate Resolution No. 162: A Senate resolution commending Dick Doss 
for his hard work and accomplishments while serving as Public Relations 
Officer at the VA Medical Center at St. Cloud, Minnesota. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad and Ms. Olson introduced-

Senate Resolution No. 163: A Senate resolution congratulating Dr. 
Donald Draayer, of Minnetonka, for being named 1990 National Super
intendent of the Year. 

Referred to the Committee on Rules and Administration. 

Mr. Stumpf introduced-

Senate Resolution No. 164: A Senate resolution congratulating the Roseau 
High School Hockey Team for winning the 1990 State High School Hockey 
Tournament. 

Referred to the Committee on Rules and Administration. 

Ms. Reichgott moved that her name be stricken as a co-author to S.E 
No. 1849. The motion prevailed. 
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Mr. Diessner moved that the name of Mr. Gustafson be added as a co
author to S.F. No. 1869. The motion prevailed. 

CALENDAR 

S.F. No. 488: A bill for an act relating to public employment; defining 
equitable compensation relationships; requiring an implementation report; 
providing for review of plans; providing for appeals from decisions of the 
commissioner of employee relations; requiring the commissioner to report 
to the legislature; amending Minnesota Statutes I 988, sections 471. 991, 
subdivision 5; 471.992, subdivisions I, 2, and by adding a subdivisior.; 
471.994; 471.998, by adding a subdivision; 471.9981, subdivision 6, and 
by adding subdivisions; and 471. 999; Minnesota Statutes 1989 Suppiemen'., 
section 485.018, subdivision 7; repealing Minnesota Statutes 1983, sec
tions 471. 992, subdivision 3; 471. 995; 47 l. 996; 471. 9975; and 471. 998,. 
subdivisions 2 to 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 13, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Knaak Metzen Purfeerst 
Anderson Dicklich Kroening Moe, D.M. Ramsrnd 
Beckman Diessner Laidig Moe, R.D. Reichgott 
Benson Flynn Langseth Morse Samuelson 
Berglin Frank Lantry Novak Solon 
Bernhagen Frederickson, D.J. Lessard Olson Spear 
Brandl Frederickson, D.R. Luther Pariseau Storm 
Brataas Freeman Marty Pehler Vickerman 
Chmielewski Hughes McGowan Piepho Waldorf 
Cohen Johnson, D. E. McQuaid Piper 
Decker Johnson, D.J. Mehrkens Pogemi!ler 

Those who voted in the negative were: 

Belanger Dahl Knutson Peterson, R.W Stumpf 
Berg Davis Larson Renneke 
Bertram Frederick Merriam Schmitz 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Brandl in the chair. 

After some time spent therein, the committee arose, and Mr. Brandl 
reported that the committee had considered the following: 

S.F. Nos. 1686, 1886, 1870, 1729 and H.F. No. 2143, which the com
mittee recommends to pass. 

H.F. No. 1555, which the committee recommends to pass, subject to the 
following motion: 

Mr. Peterson, R.W moved that the amendment made to H.F. No, 1555 
by the Committee on Rules and Administration in the report adopted March 
14, 1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 
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S.F. No. I 752, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Pehler: 

Page 1, line 16, delete "only" 

Page I, line 17, after "health," insert "or" and after "welfare" delete 
the comma 

Page I, line 18, delete "comfort, or convenience" 

Page I, lines 25 and 26, reinstate the stricken language 

Page 2, line I, delete "not reduce the level of' and after " health," 
insert "or" and after "welfare" delete the comma 

Page 2, line 2, delete "comfort, or convenience" 

Page 2, line 16, after "health," insert "or" and delete everything after 
"welfare" 

Page 2, line I 7, delete "convenience" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1698, which the committee recommends to pass with the fol
lowing amendment offered by Ms. Berglin: 

Page 3, line 9, delete "130-bed" and insert "hospital or hospitals with 
a combined licensed capacity of 130 beds" and delete "hospital" 

Page 3, line I 5, after" beds" insert", or the combined licensed capacity 
of the hospitals, whichever is less" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2048, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Laidig: 

Page I, line 20, delete "Violation of' and insert "Conduct that violates" 

Page I, line 21, after the second "crime" insert "under chapter 609" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1670, which the committee reports progress, subject to the 
following motion: 

Mr. Luther moved to amend S.F. No. 1670 as follows: 

Page I. line I 3, delete everything after the second comma 

Page I, delete line 14 

Page I, line 15, delete everything before "on" 

Pages I and 2, delete section 2 and insert: 

"Sec. 2. Minnesota Statutes I 988, section 36 I. 03, is amended by adding 
a subdivision to read: 

Subd. l la. [SUSPENSION FOR NOT REMOVING EURASIAN WATER 
MILFOIL.] The commissioner; after notice and an opportunity for hearing, 
may suspend for a period of not more than one year the license of a 
watercraft if the owner or person in control of the watercraft refuses to 
comply with an order of a conservation officer or other licensed peace 
officer to remove Eurasian water mi/foil, myriophyllum spicatum, from the 
watercraft or its trailer or other device used to transport the watercraft 
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or place it in water.,. 

The motion prevailed. So the amendment was adopted. 

S.E No. 1670 was then progressed. 

6729 

S.E No. 1675, which the committee reports progress, subject to the 
following motions: 

Mr. Berg moved to amend S.E No. 1675 as follows: 

Page 2, delete lines 22 and 23 and insert "or Leech Luke Band members, 
that is conducted consistent with state policies. laws, and regulations re/at~ 
ing to aquiculture." 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.E No. 1675 as follows: 

Page 2, delete section 3 

Renumber the sections in sequence 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 46 and nays 19, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Benson 
Berglin 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Decker 

DeCramer 
Dicklich 
Flynn 
Frank 
Freeman 
Gustafson 
Hughes 
Johnson. D. E. 
Johnson, D.J. 
Knaak 

Knutson 
Kroening 
Lantry 
Luther 
Marty 
McGowan 
McQuaid 
Merriam 
Metzen 
Moe. R.D. 

Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Those who voted in the negative were: 

Anderson 
Belanger 
Berg 
Bertram 

Davis 
Diessner 
Frederick 
Frederickson, DJ. 

Frederickson, D.R. Lessard 
Laidig Mehrkens 
Langseth Piepho 
Larson Renneke 

The motion prevailed. So the amendment was adopted. 

S.E No. 1675 was then progressed. 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Waldorf 

Storm 
Stumpf 
Vickerman 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Lessard introduced-

S. E No. 2585: A bill for an act relating to municipalities; exempting tort 
liability for forest areas; amending Minnesota Statutes 1988, section 466.03, 
subdivision 6e. 

Referred to the Committee on Judiciary. 
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Ms. Berglin introduced-

S. F. No. 2586: A bill for an act relating to public capital facilities; autho
rizing the issuance of state bonds; appropriating money. 

Referred to the Committee on Finance. 

Ms. Berglin introduced-

S. F. No. 2587: A bill for an act relating to public capital facilities; autho
rizing the issuance of state bonds; appropriating money. 

Referred to the Committee on Finance. 

Mr. Diessner introduced-

S.F. No. 2588: A bill for an act relating to taxation; property; requiring 
Washington county to mail proposed property tax notices for each parcel. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Renneke introduced-

S.F. No. 2589: A bill for an act relating to agriculture; requiring the 
commissioner of agriculture to conduct an election of dairy producers to 
determine continuation of the dairy research and promotion order. 

Referred to the Committee on Agriculture and Rural Development. 

Messrs. Morse, Bernhagen, Davis and Stumpf introduced-

S.F. No. 2590: A bill for an act relating to taxation; providing a special 
levy for counties to implement comprehensive water plans; amending Min
nesota Statutes Second 1989 Supplement, sections I 03B. 3369, subdivisions 
5 and 7; and 275.50, subdivision 5. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Storm introduced-

S.F. No. 2591: A bill for an act relating to taxation; property; repealing 
local government levy limitations; amending Minnesota Statutes 1988, 
sections 6.62, subdivision I; 18.023, subdivision 8; 38.27, subdivision 3; 
I I0B.15, subdivision 4; 115.34, subdivision I; l29A.06; subdivision 2; 
134.34, subdivision 5; 145A.08, subdivision 3; 164.041; 273.123, sub
division 7; 275.14; 275.15; 275.16; 275.57; 298.28, subdivision 12; 298.282, 
subdivisions 2 and 3; 298.39; 298.396; 353A.IO, subdivision 3; 360.037, 
subdivision 2; 375.167, subdivision I; 412.251; 414.01, subdivision 15; 
423.376, subdivision 3; 426.04; 444.075, subdivision 4; 447.34, subdi
vision I; 447.35; 465.73; 469.107, subdivision I; 471.1921; 471.572, 
subdivision 2; 471.74, subdivision 2; 471A.03, subdivision 4; 473.87; 
473.882, subdivision 3; 473F.08, subdivision 3a; 475.74; and 475.754; 
repealing Minnesota Statutes 1988, sections 134.34, subdivision 6; 275.11; 
275.50; 275.51; 275.54; 275.55; 275.56; 275.561; 275.58; and 47IA.04. 

Referred to the Committee on Taxes and Tax Laws. 
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Mr. Brandl introduced-

S.F. No. 2592: A bill for an act relating to human services: requiring 
adoption of rules relating to payment rates for intermediate care facilities 
for persons with mental retardation or related conditions; repealing Min
nesota Rules, part 9553.0020, subparts 22 and 43. 

Referred to the Committee on Health and Human Services. 

Ms. Berglin introduced-

S.F. No. 2593: A bill for an act relating to taxation; modifying the met
ropolitan revenue distribution program; creating a crime and social services 
disparities fund; amending Minnesota Statutes 1988, sections 299C. I 8; 
473F.07, by adding subdivisions; and 473F.08, subdivision 7a; Minnesota 
Statutes 1989 Supplement, section 473F.07, subdivision 4; Minnesota Stat
utes Second 1989 Supplement, section 473F.08, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapter 473F. 

Referred to the Committee on Taxes and Tax Laws. 

Without objection, the Senate reverted to the Orders of Business of 
Reports of Committees, Second Readings of Senate Bills and Motions and 
Resolutions. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1790: A bill for an act relating to health; establishing a legislative 
task force to study the regulation of health insurance premium rates and 
health care costs. 

Reports the same back with the recommendation that the report from 
the Committee on Commerce, shown in the Journal for March 12, 1990, 
be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Rules and Administration". Amendments 
adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 1952: A bill for an act relating to health; eliminating the office 
of social work and mental health boards; modifying the duties of the board 
of unlicensed mental health service providers; requiring all mental health 
service providers to file with the board; amending Minnesota Statutes 1988, 
sections 148B.0I, subdivision 7; 148B.07; 148B.41, subdivision I; 148B.42, 
subdivision 2, and by adding a subdivision; 148B.43; and 148B.46, sub
division I; Minnesota Statutes 1989 Supplement, sections 148B.17; 148B.40, 
subdivision 3; and 148B.42, subdivision 6; proposing coding for new law 
in Minnesota Statutes, chapter 148B; repealing Minnesota Statutes 1988, 
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sections 148B.0 I, subdivision 2; 148B.02; and 148B. I 7 l. 

Reports the same back with the recommendation that the report from 
the Committee on Health and Human Services, shown in the Journal for 
March 12, 1990, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.F. No. 2395: A bill for an act relating to unemployment compensation; 
making various technical changes; regulating eligibility of conservation 
corps members and entertainers; increasing the income disregard; regu
lating eligibility for persons receiving holiday pay; regulating administrative 
hearings; providing for data sharing; appropriating certain federal money; 
amending Minnesota Statutes 1988, sections 268.08, subdivision 3; 268. IO, 
subdivision 9; and 268.12, subdivision 13; Minnesota Statutes 1989 Sup
plement, sections 84.965, subdivision 2; 84.98, subdivision 5; 268.04, 
subdivision 12; 268.07, subdivision 2; 268.12, subdivision 12; 270B.14, 
subdivisions 2 and 8; and 290.92, subdivision 21. 

Reports the same back with the recommendation that the report from 
the Committee on Employment, shown in the Journal for March 12, 1990, 
be amended to read: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Judiciary". Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Commillee on Rules and Administration, 10 
which was referred under Rule 35, together with the commiuee report 
thereon, 

S.F. No. 1653: A bill for an act relating to tax administration; recodifying 
and providing for the administration of certain taxes; imposing penalties; 
appropriating money; amending Minnesota Statutes 1988, sections 270.06; 
270.07, subdivision I, and by adding a subdivision; 270.65; 270.67, sub
division 2; 270.68, subdivisions I and 3; 270.69, subdivisions 2, 3, 7, 8, 
and by adding a subdivision; 270.70, subdivisions I and 2; 270.73, sub
division I; 290.05, subdivision 4; 290.92, subdivisions 6a, 15, 23, and 
24; 290A.07, subdivisions 2a and 3; 290A. 19; 291.09, subdivision 3a; 
296.18, subdivisions 2 and 3; 296.25; 297A.03, subdivision 2; 297A.041; 
297A.17; 297A.18; and 297A.211, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 270; proposing coding for new law 
as Minnesota Statutes, chapter 289A; repealing Minnesota Statutes 1988, 
sections 270.08; 270. IO, subdivision 4; 270.651; 270. 77; 271.061; 290.05, 
subdivision 5; 290.067, subdivision 5; 290.281, subdivision 5; 290.29; 
290.37; 290.38; 290.39; 290.391; 290.40;290.41; 290.42;290.43; 290.44; 
290.45; 290.46; 290.47; 290.49; 290.50, as amended; 290.52; 290.521; 
290.522; 290.523; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 
10, and 11; 290.54; 290.56; 290.57; 290.58; 290.59; 290.65; 290.92, 
subdivisions 6, 7, 8, 11, 13, 14, and 15; 290.923, subdivision 7; 290.93; 
290.931; 290.932; 290.933; 290.934; 290.935; 290.936; 290.974; 290A.06; 
290A. l l, subdivisions I, la, 2, 3, and 4; 290A. l l l; 290A. l 12; 290A.12; 
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291.09, subdivisions la, 2a, 4a, 6, and 7; 291.11; 291.131; 291 .14; 291.15, 
subdivisions I and 3; 291.215, subdivisions 2 and 3; 291.31, subdivisions 
I and 2; 291.32; 296.027; 296.16, subdivision 3; 296.17, subdivision 13; 
296.18, subdivisions 3a and 7; 296.24; 297A.08; 297A.121; 297A.15, 
subdivision 3; 297A.20; 297A.26; 297A.27; 297A.275; 297A.29; 297 A.30; 
297A.31; 297A.32; 297A.33, subdivisions I, 3, 4, and 5; 297A.34; 297A.35; 
297A.39, subdivisions I, 2, 2a, 3, 4, 5, 7, and 8; 297A.40; 297A.41; 
297A.42; and 297A.44, subdivision 2. 

Reports the same back with the recommendation that the report from 
the Committee on Judiciary, shown in the Journal for March 14, 1990, be 
adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Taxes and Tax Laws". Amendments adopted. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 2236: A bill for an act relating to the environment; changing 
the requirements for management plans; directing the commissioner of 
health to refund fees; amending Minnesota Statutes 1989 Supplement, sec
tions I 16.76, subdivision 8, and by adding a subdivision; 116.77; and 
116. 79, subdivisions I and 3. 

Reports the same back with the recommendation that the report from 
the Committee on Environment and Natural Resources, shown in the Journal 
for March 14, 1990, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1952 and 2236 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Chmielewski moved that the name of Mr. Stumpf be added as a co
author to S.E No. 2395. The motion prevailed. 

Mr. Pogemiller moved that S.E No. I 950 be withdrawn from the Com
mittee on Finance and re-referred to the Committee on Taxes and Tax Laws. 
The motion prevailed. 

Mr. Piepho moved that S.f No. 2366, No. 74 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until I 1:00 a.m., 
Monday, March 19, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SECOND DAY 

St. Paul, Minnesota, Monday, March 19, 1990 

The Senate met at 11 :00 a. m. and was cal led to order by the President. 

CALL OF THE SENATE 
Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 

instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Rosanna Walker. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langse1h 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 
The following communication was received and referred to the committee 

indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 13, 1990 

The following appointment to the State Ethical Practices Board is hereby 
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respectfully submitted to the Senate for confirmation as required by law: 

Bruce Willis, 2940 Walnut Grove Ln., Plymouth, Hennepin County, has 
been appointed by me, effective March 14, 1990, for a term expiring the 
first Monday in January, 1992. 

(Referred to the Committee on Elections and Ethics.) 

Sincerely, 
Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 1947. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March I 5, 1990 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2116, 2305 and 2609. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 15, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2116: A bill for an act relating to nonprofit corporations; reg
ulating amendments to the articles; requiring approval by the directors and 
members with voting rights; amending Minnesota Statutes 1989 Supple
ment, section 317 A.133, subdivision 2. 

Referred to the Committee on Judiciary. 

H.F. No. 2305: A bill for an act relating to agriculture; providing for light 
butter; amending Minnesota Statutes 1988, section 32.471, subdivision 1; 
proposing coding for new law in Minnesota Statutes, chapter 32. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2477. 

H.F. No. 2609: A bill for an act relating lo capital improvements; providing 
for emergency capital expenses at Inver Hills Community College; autho
rizing sale of stale bonds; appropriating money. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1850: A bill for an act relating to housing; establishing a pro
cedure for the allocation of low-income housing tax credits; amending 
Minnesota Statutes 1988, sections 462A.22 I, by adding subdivisions; 
462A.222, subdivisions 2, 3, and by adding subdivisions; and 462A.223, 
subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2541: A bill for an act relating to real property; providing for 
filing and recording of maps or plats for proposed rights-of-way by local 
governing bodies; proposing coding for new law in Minnesota Statutes, 
chapter 505. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2384: A bill for an act relating to insurance; regulating coverages 
under Medicare supplement plans; requiring insurers to submit claims expe
rience and earned premiums data; amending Minnesota Statutes 1988, 
62A.36, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
62A.31, subdivision 2; 62A.315; and 62A.316. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1988, section 62A. I 7, subdivision 6, is 
amended to read: 

Subd. 6. [CONVERSION TO INDIVIDUAL POLICY.] A group insur
ance policy that provides posttermination or layoff coverage as required by 
this section shall also include a provision allowing a covered employee, 
surviving spouse, or dependent at the expiration of the posttermination or 
layoff coverage provided by subdivision 2 to obtain from the insurer offering 
the group policy or group subscriber contract, at the employee's, spouse's, 
or dependent's option and expense, without further evidence of insurability 
and without interruption of coverage, an individual policy of insurance or 
an individual subscriber contract providing at least the minimum benefits 
of a qualified plan as prescribed by section 62E.06 and the option of a 
number three qualified plan, a number two qualified plan, and a number 
one qualified plan as provided by section 62E.06, subdivisions I to 3, 
provided application is made to the insurer within 30 days following notice 
of the expiration of the continued coverage and upon payment of the appro
priate premium. The required conversion contract must treat pregnancy the 
same as any other covered illness under the conversion contract. A health 
maintenance contract issued by a health maintenance organization that 
provides posttermination or layoff coverage as required by this section shall 
also include a provision allowing a former employee, surviving spouse, or 
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dependent at the expiration of the posttermination or layoff coverage pro
vided in subdivision 2 to obtain from the health maintenance organization, 
at the former employee's, spouse's, or dependent's option and expense, with
out further evidence of insurability and without interruption of coverage, 
an individual health maintenance contract. Effective January I, 1985, enrollees 
who have become nonresidents of the health maintenance organization's 
service area shall be given the option, to be arranged by the health main
tenance organization, of a number three qualified plan, a number two 
qualified plan, or a number one qualified plan as provided by section 
62E.06, subdivisions I to 3. This option shall be made available at the 
enrollee's expense, without further evidence of insurability and without 
interruption of coverage. 

A policy providing reduced benefits at a reduced premium rate may be 
accepted by the employee, the spouse, or a dependent in lieu of the optional 
coverage otherwise required by this subdivision. 

The individual policy or contract shall be renewable at the option of the 
individual as long as the individual is not covered under another qualified 
plan as defined in section 62E.02, subdivision 4, "I' te age M"' te the 
atty ae+e£e the dttte e.f eligibility +ef eeverage ttA6ef t-i-t-le ~ ef the 
8eeial SeeHFil)' Aef, os amended. :\ny revisions in the table of rate for the 
individual policy shall apply to the covered person's original age at entry 
and shall apply equally to all similar policies issued by the insurer. 

Sec. 2. Minnesota Statutes 1988, section 62A.21, subdivision 2b, is 
amended to read: 

Subd. 2b. [CONVERSION PRIVILEGE.] Every policy described in sub
division I shall contain a provision allowing a former spouse and dependent 
children of an insured, without providing evidence of insurability, to obtain 
from the insurer at the expiration of any continuation of coverage required 
under subdivision 2a or sections 62A. 146 and 62A.20, conversion coverage 
providing at least the minimum benefits of a qualified plan as prescribed 
by section 62E.06 and the option of a number three qualified plan, a number 
two qualified plan, a number one qualified plan as provided by section 
62E.06, subdivisions I to 3, provided application is made to the insurer 
within 30 days following notice of the expiration of the continued coverage 
and upon payment of the appropriate premium. A policy providing reduced 
benefits at a reduced premium rate may be accepted by the former spouse 
and dependent children in lieu of the optional coverage otherwise required 
by this subdivision. The individual policy shall be renewable at the option 
of the former spouse as long as the former spouse is not covered under 
another qualified plan as defined in section 62E.02, subdivision 4, "I' te 
age~ tlf te the day befefe the tiale ef eligibilify faf eeverage ttA6ef :r-iffe 
X¥m ef the &,eia1 SeeHFil)' Aef, as affiended. Any revisions in the table 
of rate for the individual policy shall apply to the former spouse's original 
age at entry, and shall apply equally to all similar policies issued by the 
insurer." 

Page 3, after line 32, insert: 

.. Nothing in this section prohibits the plan from requiring that services 
be received from providers designated as preferred providers or partici
pating providers in order to receive coverage under optional benefit riders. 

Sec. 6. Minnesota Statutes 1988, section 62A.36, subdivision I, is amended 
to read: 
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Subdivision I. [MINIMUM LOSS RATIOS.] Notwithstanding ate j!,e
¥tSiett;, ef section 62A.02, subdivision 3, relating to loss ratios, medicare 
supplement policies shall be e"~eelea required to return to Minnesota 
policyholders in the form of aggregate benefits under the policy, as es#
ffi!lleti forateetlflfei,e,ie<lfefwkfeftfllleSftfC eo111~a1ea la ~•oYiae eoYeFage 
each year excluding the year of issuance and the first year thereafter, on 
the basis of incurred claims experience and earned premiums f0f Slleft 
i,e,ie<I in Minnesota and in accordance with accepted actuarial principles 
and practices: 

(a) At least 75 percent of the aggregate amount of premiums collected 
in the case of group policies, and 

(b) At least 65 percent of the aggregate amount of premiums collected 
in the case of individual policies." 

Page 3, line 35, delete "Subdivision" and insert "Subd." 

Page 4, line 4, after "collected" insert "and losses incurred" 

Page 4, line 19, after the period, insert "The commissioner shall annually 
make the submitted data available to the public at a cost not to exceed the 
cost of copying. The data must be compiled in a form useful for consumers 
who wish to compare premium charges and loss ratios. 

Sec. 8. Minnesota Statutes 1988, section 62A.36, is amended by adding 
a subdivision to read: 

Subd. lb. [PENALTIES.] Each sale of a policy that does not comply 
with the loss ratio requirements of this section is an unfair or deceptive 
act or practice in the business of insurance and is subject to the penalties 
in sections 72A.17 to 72A .32. 

Sec. 9. Minnesota Statutes 1988, section 62C.142, subdivision 2, is 
amended to read: 

Subd. 2. [CONVERSION PRIVILEGE.] Every subscriber contract, other 
than a contract whose continuance is contingent upon continued employ
ment or membership, which contains a provision for termination of coverage 
of the spouse upon dissolution of marriage shall contain a provision allow
ing a former spouse and dependent children of a subscriber, without pro
viding evidence of insurability, to obtain from the corporation at the expiration 
of any continuation of coverage required under subdivision 2a or section 
62A.146, or upon termination of coverage by reason of an entry of a valid 
decree of dissolution which does not require the insured to provide con
tinued coverage for the former spouse, an individual subscriber contract 
providing at least the minimum benefits of a qualified plan as prescribed 
by section 62E.06 and the option of a number three qualified plan, a number 
two qualified plan, a number one qualified plan as provided by section 
62E.06, subdivisions I to 3, provided application is made to the corporation 
within 30 days following notice of the expiration of the continued coverage 
and upon payment of the appropriate fee. A subscriber contract providing 
reduced benefits at a reduced fee may be accepted by the former spouse 
and dependent children in lieu of the optionai coverage otherwise required 
by this subdivision. The individual subscriber contract shall be renewable 
at the option of the former spouse as long as the former spouse is not 
covered under another qualified plan as defined in section 62E.02, sub
division 4, It!' la age e¼ .,. la ate aey l>ef0fe ate <fflle ef eligibilily ..,. 
eeverage tHMlef fl-ffe ~ e.f Mte Seetftl SeeHri~y Aff.; as aFRentled. Any 
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revisions in the table of rate for the individual subscriber contract shall 
apply to the former spouse's original age at entry, and shall apply equally 
to all similar contracts issued by the corporation. 

Sec. IO. Minnesota Statutes 1988, section 62D.101, subdivision 2, is 
amended to read: 

Subd. 2. [CONVERSION PRIVILEGE.] Every health maintenance con
tract, as described in subdivision I shall contain a provision allowing a 
former spouse and dependent children of an enrollee, without providing 
evidence of insurability, to obtain from the health maintenance organization 
at the expiration of any continuation of coverage required under subdivision 
2a or sections 62A.146 and 62D.105, an individual health maintenance 
contract providing at least the minimum benefits of a qualified plan as 
prescribed by section 62E.06 and the option of a number three qualified 
plan, a number two qualified plan, a number one qualified plan as provided 
by section 62E. 06, subdivisions I to 3, provided application is made to the 
health maintenance organization within 30 days following notice of the 
expiration of the continued coverage and upon payment of the appropriate 
fee. A contract providing reduced benefits at a reduced fee may be accepted 
by the former spouse and dependent children in lieu of the optional coverage 
otherwise required by this subdivision. The individual health maintenance 
contract shall be renewable at the option of the former spouse as long as 
the former spouse is not covered under another qualified plan as defined 
in section 62E.02, subdivision 4, "I' It> age M el' te Ille <lay l>efere Ille 
<!ale of eligi~ilily for ee•,·erage ,111eef!Hie ~ 0f Ille~ 8eeu,il)' ~ 
es ameReee. Any revisions in the table of rate for the individual contract 
shall apply to the former spouse's original age at entry, and shall apply 
equally to all similar contracts issued by the health maintenance organization." 

Page 4, line 21, delete "3" and insert "5, 7, and 8" 

Page 4, line 22, delete everything after the period and insert "The first 
supplement to an annual report required to be filed under section 6 must 
be for annual statements required to be submitted on or after January I, 
1991." 

Page 4, delete line 23 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "making changes in policy 
conversions to conform to federal law;" 

Page I, line 3, after the semicolon, insert "clarifying regulatory authority" 

Page I, line 5, after the first comma, insert "sections 62A.17, subdivision 
6; 62A.21, subdivision 2b;" and delete "by adding a" 

Page I, line 6, after "subdivision" insert" I, and by adding subdivisions" 
and after the semicolon, insert "62C. 142, subdivision 2; 62D.101, subdi
vision 2;" 

Page I, line 7, before "62A.3 I" insert "sections" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.F. No. 2421: A bill for an act relating to elections; presidential primary; 
changing the primary date; changing the requirements for being a candidate 
at the primary; allowing voters to prefer uncommitted delegates; allowing 
write-in votes; providing for voter receipt of ballots; eliminating the pro
vision that the primary winner is the party's endorsed candidate; changing 
the apportionment of party delegates; requiring provision of certain infor
mation to interested persons; amending Minnesota Statutes 1989 Supple
ment, sections 207A.01; 207A.02, subdivision I; 207A.03; and 207A.06; 
proposing coding for new law in Minnesota Statutes, chapter 207 A; repeal
ing Minnesota Statutes 1989 Supplement, section 207A.05. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 204B.06, is amended by 
adding a subdivision to read: 

Subd. la. [PRESIDENTIAL PRIMARY AFFIDAVIT.) An affidavit of 
candidacy for the presidential primary shall include the candidate·s name, 
address, office sought, and the candidate's political party or principal in 
three words or less. The affidavit shall include a statement that the can
didate satisfies the federal constitutional requirements for holding office. 

Sec. 2. Minnesota Statutes 1988, section 204B. I 1, subdivision 2, is 
amended to read: 

Subd. 2. [PETITION IN PLACE OF FILING FEE.) At the time of filing 
an affidavit of candidacy, a candidate may present a petition in place of 
the filing fee. The petition may be signed by any individual eligible to vote 
for the candidate. A nominating petition filed pursuant to section 204B.07 
or 204B.13, subdivision 4, is effective as a petition in place of a filing fee 
if the nominating petition includes a prominent statement informing the 
signers of the petition that it will be used for that purpose. 

The number of signatures on a petition in place of a filing fee shall be 
as follows: 

(a) For a state office voted on statewide, or for president of the United 
States, or United States senator, 2,000; 

(b) For a congressional office, 1,000; 

( c) For a county or legislative office, or for the office of district, county 
or county municipal judge, 500; and 

(d) For any other office which requires a filing fee as prescribed by law, 
municipal charter or ordinance, the lesser of 500 signatures or five percent 
of the total number of votes cast in the municipality, ward or other election 
district at the preceding general election at which that office was on the 
ballot. 

An official with whom petitions are filed shall make sample forms for 
petitions in place of filing fees available upon request. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 207A.0l, is amended 
. to read: 
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207A.01 [PRESIDENTIAL PRIMARY] 

A presidential primary must be held on the ffitH'tl, first Tuesday in J,el,
fltftl'Y March of each year in which a president and vice president of the 
United States are to be nominated and elected, at which the voters of this 
state may express their preference among the candidates of the major polit
ical party of their choice, for that party's nomination to be president of the 
United States or may vote for uncommitted delegates to the national party 
convention. For the purposes of sections 207 A.0 I to 207 A.07, "political 
party" or "party" means a political party as defined in section 200.02, 
subdivision 7. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 207 A.02, is amended 
to read: 

207A.02 [CANDIDATES ON BALLOT.] 

Subdivision I. [REQUIRED LISTING.] The following individuals must 
be listed as candidates on the appropriate major political party presidential 
ballot with a separate ballot for each major political party: 

(I) any individual whese ft&ffie !,a,; l>eeft eRtered as a eaRdida!e f-& the 
AeffliAotioR ef tl fftftjef pelitieel P6ffY ffl presielential primaries Ht~ ef 

fll&fO elftOf - 0ili'tRg the same~ who Jiles an affidavit of candidacy 
pursuant to section 204B.06 and submits the appropriate filing fee or 
petition in place of filing fee pursuant to section 204B.ll; and 

(2) any individual nominated as a candidate for the presidential nomi
nation of a political party by a petition submitted not later than ten weeks 
before the primary and bearing the names of~ 1,000 eligible voters 
from each congressional district. 

ln addition, each major political party's ballot must contain a place for 
a voter to indicate a preference for having delegates to the party's national 
convention remain uncommitted, and a blank line printed below the other 
choices on the ballot so that a voter may write in the name of a person 
who is not listed on the ballot. 

Subd. la. [TIME FOR FILING; FEE.] The period for filing an affidavit 
of candidacy for the presidential primary shall commence 16 weeks before 
the primary and close 14 weeks before the primary. The filing fee shall be 
$500. The period for signing nominating petitions shall commence 16 weeks 
before the primary and close ten weeks before the primary. 

Subd. 2. [TB~ITAHVIo LISTl~IG ANNOUNCING CANDIDATES.] A 
teH:teti-.•e EleterfflinatioR e.f the Candidates foe. t:)e Hs-ted who have filed an 
affidavit of candidacy pursuant to subdivision 1, clause (I), for each polit
ical party on the presidential primary ballot must be announced by the 
secretary of state ¼el½ wee!<,; l>efefe the ~•imaf)' the day after filings close 
for the purpose of giving voters sufficient time to nominate HRlisled other 
candidates by petition. 

Subd. 3. [ANNOUNCEMENT.] The determination of which candidates 
must be listed on the presidential primary ballot must be made by the 
secretary of state not later than sil> eight weeks before the presidential 
primary. The secretary of state shall certify to the county auditor of each 
county the names of all candidates in the presidential primary at least 
seven weeks before the primary. 

Subd. 4. [NOTIFICATION.) Not later than three days after the last day 



6742 JOURNAL OF THE SENATE [72NDDAY 

for filing a nominating petition pursuant to subdivision I, clause (2). the 
secretary of state shall notify each individual whose name is to be listed 
on the presidential primary ballot that the individual's name will be listed 
unless the individual submits an affidavit stating that the individual is not 
a candidate for the presidential nomination, does not intend to become a 
candidate, and would not accept the nomination. The affidavit must be 
submitted to and received by the secretary of state no later than #¥e eight 
weeks before the presidential primary. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 207 A.03, is amended 
to read: 

207A.03 [PRESIDENTIAL PRIMARY; HOW CONDUCTED.] 

Subdivision I. [GENERAL RULE.) Except as otherwise provided in 
sections 207 A.01 to 207 A.07, the presidential primary must be BRRSHReee, 
hekl-; afte, conducted, and the results canvassed and returned in the manner 
provided by law for e!1,e, prifllaries &R<i ifl aeeereaRee wiff> me getieF&I 
eleeliee laws ef me slale, as applieal31e the state primary. If a municipality 
which uses lever voting machines or an electronic voting system determines 
that the use of the machines or voting system would not be practical in the 
presidential primary, the municipality may use a paper ballot for the pres
idential primary. 

Subd. 2. [VOTER CERTIFICATION; BALLOT. J An individual seeking 
to vote at the presidential primary shall request the ballot of the party for 
whose candidates the individual wishes to vote. The voter registration 
certificate or duplicate registration file for the presidential primary shall 
list the names of the political parties appearing on the ballot at the pres
idential primary. Before receiving a ballot, a voter shall sign the voter's 
certificate or duplicate registration file and shall place a check mark beside 
the name of the political party whose ballot the voter requested. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 207A.04, is amended 
to read: 

Subdivision I. [NOTICE OF FILING PERIOD.] Befere E>eeeflll3er -1-ef 
me ~ Twenty weeks before a presidential primary is to be held, the 
secretary of state shall provide notice to the county auditor of each county 
of the date of the presidential primary. Within ten days after notification 
by the secretary of state, each county auditor shall provide notice of the 
date of the presidential primary to each municipal clerk in the county. 

Subd. 2. [NOTICE OF PRIMARY.] At least 15 days before the date of 
the presidential primary, each municipal clerk shall post a public notice 
stating the date of the presidential primary, the location of each polling 
place in the municipality, and the hours during which the polling places 
in the municipality will be open. The county auditor shall post a similar 
notice in the auditor's office with information for any polling places in 
unorganized territory in the county. The governing body of a municipality 
or county may publish the notice in addition to posting it. Failure to give 
notice does not invalidate the election. 

Subd. ;... 3. [BALLOT PREPARATION. J The secretary of state shall 
prepare paper ballots, absentee ballot envelopes, ballot return envelopes, 
election return envelopes, and summary statements for use in the presi
dential primary. The ballots must be printed on white paper with a separate 
ballot for the names of the candidates of each political party. 
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Sec. 7. Minnesota Statutes 1989 Supplement, section 207 A.06, subdi
vision 1. is amended to read: 

Subdivision I. [APPORTIONMENT OF VOTES.] The delegates to the 
national convention of each political party appearing on the presidential 
primary ballot who are chosen on the basis of their support for particular 
presidential candidates must be apportioned among the various candidates 
of that party receiving votes in the presidential primary, in proportion to 
their respective vote totals. 

The secretary of state shall certify to the state chairperson of each 
political party appearing on the presidential primary ballot the number of 
delegates to which each presidential candidate is entitled. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 207A.06, subdi
vision 2, is amended to read: 

Subd. 2. [CHOSEN DELEGATES.] Delegates to the national convention 
of each political party appearing on the presidential primary ballot must 
be chosen by the state convention or congressional district convention of 
that party, except as otherwise provided in this subdivision. The secretary 
of each party's state convention or congressional district convention shall 
promptly notify the secretary of state of the names of the delegates to the 
national convention chosen as supporters of each presidential candidate. 
Gft½r- suppeFteFs ef eanElidetes whese- fHtffleS BflpCaFeEI es #te pFesi0entiel 
pFifflaFy l>alief ffi8Y be eiieseR l>y the Sfflle ean ,entian af that f'8Fly te be 
delegates ffi the national eenventien. +he seeFetery ef SHMe sh&H promJ:ltly 
fle!ify eaek r•esiElential eanEliEla!e af the BlHfteS af the Elelegates i,, the 
oatioRal con,•ention eheseft as supporters ef t-hfi eanElidate. H #te ~ 
<left!ial eanEliElale EleleFfflines Iha! the Elelegales eheseft as s•rre•teFs l>y the 
s+Me eoeveetien are R-8* tft +&et eomfftiUei:4 te #te eandi8ate's eanEliElacy, 
#te ean8iElete sk-aH;, -wiffH.ft teft aa;'S &f reeei,•ing ~ netifieetion ff0ffi #te 
secreter~• e.f Sfftte, aEl¥ise +he secreter~• ef s+a4e e.f #te ftfHfles ef tft6Se 
delegates ffi Wftefft the eanElidete ~ es~ gro1:1Ads &ftti skftl.l. ftftffte 
as substHute delegates &Rf &t-kef indh iduels Wft6 are eon=tfflitted fa the 
eeRdidee). :i:he deterfflioetioR anti seleeHaR er t-ke presidenHel eeRdidete 
Sft&I.I. fftkc preeetlenee O¥eF fhc deeisian &f #te Sfftte eanveRHan anti ts +i-Rah 
+lie seeretOF)' &f ~ Sftftl-1 pramptly fle!ify ¼Re seereteF)' &f the Sfflte etHl
-YeRffeA,ef ffle affeeted palitieel ~ ef ffte aetieft ~ o presideRtiel eeRdidete. 

Sec. 9. [207A.08] [INFORMATION ON PARTY CHOICE.] 

Notwithstanding section 204C.l 8, subdivision I, or other law to the 
contrary, a person entitled to inspect the duplicate registration file or 
receive a copy of a current precinct list under section 201 .091, must also 
be informed of the party choice of any voter who voted in the most recent 
presidential primary under chapter 207 A. 

Sec. 10. [207A.09] [RULEMAKING AUTHORITY.) 

The secretary of state shall adopt rules to implement the provisions of 
chapter 207 A as follows: 

( I) to implement the provisions of section 9; 

(2/ to determine a method for verifying the signatures on nominating 
petitions and petitions in place of filing fees for the presidential primary; 

(3) to determine the format of the presidential primary ballots: and 

(4 I to determine the manner of paying or reimbursing the costs to the 
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counties of conducting the presidential primary. 

Sec. II. [REGIONAL PRIMARY STUDY.] 

The secretary of state shall study the feasibility of Minnesota's joining 
any other state to hold a regional presidential primary and shall report 
conclusions to the chairs of the general legislation, veterans affairs and 
gaming committee in the house of representatives and the elections and 
ethics committee in the senate by February I, /99/. 

Sec. 12. [REPEALER.] 

Minnesota Statutes /989 Supplement, section 207A.05, is repealed." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing procedures for 
conducting the primary;" 

Page 1, line 11, after "Statutes" insert "1988, sections 204B.06, by 
adding a subdivision; 204B.1 l, subdivision 2; Minnesota Statutes" 

Page I, lines 11 and 12, delete ", subdivision I" 

Page I, line 12, before "and" insert "207A.04;" and after "207A.06" 
insert ", subdivisions I and 2" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. 1986: A bill for an act relating to statutes; revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1988, 
chapters 367, as amended; and 368, as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2072: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambigious, and omitted text and obsolete references; eliminating 
certain redundant, conflicting, and superseded provisions; making miscel
laneous technical corrections to statutes and other laws; amending Min
nesota Statutes I 988, sections l lA.14, subdivision 5; 15.0597, subdivision 
I; 15.50, subdivisions 2 and 5; 16B.53, subdivision 3; 62C.141; 115.49, 
subdivision 4; 163.06, subdivision 6; 197 .55; 232.21, subdivision 7; 256B.69, 
subdivision 6; 257 .41; 273.124, subdivision 13; 273. 13 I 5; 333.135; 336.9-
105; 353A.02, subdivision 14; 354.05, subdivision 23; 354.66, subdivision 
7; 412. 701; 412. 711; 459.07; 469.155, subdivision 12; 481.12; 626.556, 
subdivision !0c; Minnesota Statutes 1989 Supplement, sections 18.022, 
subdivision 2; 62A.045; 105.41, subdivision la; I I 5C.03, subdivision 9; 
124.86, subdivision 2; 127.455; 144.6501, subdivision 10; 168.013, sub
division la; 168.33, subdivision 2; 176.421, subdivision 7; 204C.361; 
236.02, subdivision 7; 245.462, subdivision 4; 256E.08, subdivision 5; 
256H.08; 256H.22, subdivisions 2 and 3; 260. 185, subdivision I; 270B.12, 
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subdivision 7; 273.119, subdivision I; 3 I 9A.20; 336.2A-104; 352.01, sub
division 2b; 352. 72, subdivision I; 352B. 30, subdivision I; 383D.41, sub
divisions I and 2; 422A.05, subdivision 2a; 469.129, subdivision I; 50IB.61, 
subdivision 1; 563.01, subdivision 3; 609 .605, subdivision 3; Minnesota 
Statutes Second 1989 Supplement, sections 121. 904, subdivision 4a; 245A.14, 
subdivision 6; and 275.50, subdivision 5; and Laws 1989, chapters 329, 
article 8, section 15, subdivision 2; 332, section 3, subdivison 3; repealing 
Minnesota Statutes 1988, sections 11 A. I 9. subdivisions I to 8; 43A. l 92; 
Minnesota Statutes 1989 Supplement, sections l lA.19, subdivision 9; and 
226.01 lo 226.06. 

Reports the same back with the recommemJation that the bill do pass. 
Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2355: A bill for an act relating to statutes of limitations; estab
lishing a three-year time limit to bring an action for penalty or forfeiture 
for violation of certain environmental statutes; amending Minnesota Stat
utes 1989 Supplement, section 541.07; proposing coding for new law in 
Minnesota Statutes, chapter 575. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.E No. 1955: A bill for an act relating to housing; changing the definition 
of designated home ownership area for the Minnesota rural and urban 
homesteading program; amending Minnesota Statutes I 989 Supplement, 
section 462A.057, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 1936: A bill for an act relating to public employment; limiting 
the exclusion of graduate assistants from coverage under the public employ
ment labor relations act; amending Minnesota Statutes 1988, section I 79A.03, 
subdivision 14. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2277: A bill for an act relating to human services; creating a 
new chapter establishing a unified process for the handling of civil, crim
inal, and financial recovery matters in all human service programs; amend
ing Minnesota Statutes 1988, sections 256.73, subdivision 6; and 393.07, 
subdivision 10; proposing coding for new law as Minnesota Statutes, chap
ter 256J; repealing Minnesota Statutes 1988, sections 256.98; 256.981; 
256.982; and 256D.14. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [256.984] [ADMINISTRATIVE FRAUD DISQUALIFI
CATION HEARINGS.] 

Subdivision I. [HEARING AUTHORITY] A local agency may elect to 
initiate an administrative fraud disqualification hearing for individuals 
accused of wrongfully obtaining assistance or intentional program viola
tions in the AFDC or food stamp programs, instead of a criminal prose
cution under section 256.98 or other criminal laws. The hearing is subject 
to the requirements of section 256.045. 

Subd. 2. [COMBINED HEARING.] The referee may combine a fair 
hearing and administrative fraud disqualification hearing into a single 
hearing if the factual issues arise out of the same, or related, circumstances 
and the individual receives prior notice that the hearings will be combined. 
If the administrative fraud disqualification hearing and fair hearing are 
combined, the time frames for administrative fraud disqualification hear
ings apply. 

Sec. 2. [256. 985) [DISQUALIFICATION PROVISIONS.] 

Subdivision I. [DISQUALIFICATION FROM PROGRAM.] /a) Any per
son found by clear and convincing evidence in an administral ive hearing 
to have wrongfully obtained assistance in the AFDC or food stamp pro
grams shall be disqualified from that assistance program and the needs of 
that individual shall not be taken into consideration in determining the 
grant or assistance level. The period of disqualification shall be as follows: 

(I) for a first offense, six months: 

/2) for a second offense, 12 months; and 

I 3) for a third or subsequent offense, permanent disqualification. 

The disqualification period shall begin within 45 days of the date on 
which the fraud determination is made, unless the individual is not a current 
participant in the program. If the individual is not a current participant 
in the program, the disqualification period shall begin when the individual 
has applied and been determined eligible for benefits. 

/b) Any period for which sanctions are imposed i., effective, without 
possibility of administrative stay, until the finding upon which the sanctions 
were imposed is reversed by a court of competent jurisdiction. The period 
for which sanctions are imposed is not subject to review. 

(c) The commissioner shall adopt rules necessary to implement and 
operate administrative fraud disqualification hearings. 

Subd. 2. [INELIGIBILITY FOR GENERAL ASSISTANCE.] No person 
disqualified from any federally aided assistance program shall be eligible 
for general assistance during the period covered by the disqualification 
sanction. 

Sec. 3. Minnesota Statutes I 988, section 256. 98, subdivision 7, is amended 
to read: 

Subd. 7. [DIVISION OF RECOVERED AMOUNTS.] If the state is 
responsible for the recovery, the amounts recovered shall be paid to the 
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appropriate units of government as provided under section 256.863. If the 
recovery is directly attributable to a county, the county may retain ene ttalf 
75 percent of the nonfederal share of any recovery from a recipient or the 
recipient's estate. This subdivision does not apply to recoveries from med
ical providers or to recoveries involving the department of human services, 
surveillance and utilization review division, state hospital collections unit, 
and the benefit recoveries division. 

Sec. 4. [EFFECTIVE DATE.] 

Sections I and 2 are effective July I, 1990, and apply to assistance 
wrongfully obtained after that date. Section 3 is effective the day following 
final enactment." 

Delete the title and insert: 

"A bill for an act relating to human services; authorizing fraud disqual
ification hearings for the AFDC and food stamps programs; setting dis
qualification periods; increasing county recoveries; amending Minnesota 
Statutes 1988, section 256.98, subdivision 7; proposing coding for new 
law in Minnesota Statutes, chapter 256." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1937: A bill for an act relating to health; establishing standards 
for safe levels of lead; requiring education about lead exposure; requiring 
lead assessments of certain residences; establishing standards for lead abate
ment; requiring rules; amending Minnesota Statutes 1988, section 116.52, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
144; repealing Minnesota Statutes 1989 Supplement, sections 144.851 to 
144.862. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 24, delete "analyses" and insert "results" 

Page 3, line 31, delete everything after "address" and insert "of the 
patient." 

Page 4, line 35, delete "in" and insert "at" 

Page 5, line 4, before .. interior" insert "lead-containing" 

Page 6, line 4, delete everything after the period 

Page 6, delete line 5 

Pages 7 and 8, delete section 8 and insert: 

"Subd. 4. [EXCEPTION TO ABATEMENT REQUIREMENT.] Not
withstanding the requirement in Minnesota Rules, part 4620.2300 [Emer
gency}, subpart 2, item B,Jor abatement of intact paint that is in violation 
of lead standards in part 4620 .2 /00 [Emergency/, the commissioner shall 
not require abatement of intact lead-based paint that is not actually acces
sible to children as a chewable or lead-dust producing surface or as a 
source of actual lead exposure." 
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Page 8, line 35, delete "9" and insert "8" 

Page 9, delete section I 0 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

H.E No. 2149: A bill for an act relating to port authorities; expanding 
the range of titles for certain offices; amending Minnesota Statutes 1988, 
section 469.051, subdivision 2. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

H.E No. 1893: A bill for an act relating to local government; authorizing 
certain towns to contribute to economic development organizations. 

Reports the same back with the recommendation that the bill do pass 
and be placed on the Consent Calendar. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 1520: A bill for an act relating to human services; creating a 
technology assistance review panel; requiring a study of the feasibility of 
developing a shared risk pool for technology-assisted persons; appropri
ating money; proposing coding for new law in Minnesota Statutes, chapter 
256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (256.9691] [TECHNOLOGY ASSISTANCE REVIEW 
PANEL.] 

Subdivision I. [ESTABLISHMENT.] The commissioner of health shall 
establish a technology assistance review panel to resolve disputes over the 
provision of health care benefits for technology-assisted persons who receive 
benefits under a policy or plan of health, medical, hospitalization, or 
accident and sickness insurance regulated under chapter 62A, a subscriber 
contract of a nonprofit health service plan corporation regulated under 
chapter 62C, or a certificate of coverage of a health maintenance orga
nization regulated under chapter 62D. 

Subd. 2. [DEFINITION.] For purposes of this section, "technology
assisted person" means a person who: 

(I) has a chronic health condition; 

(2) requires the routine use of a medical device to compensate for the 
loss of a life-sustaining body function; and 

(3) requires ongoing care or monitoring by trained personnel on a daily 
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basis. 

Subd. 3. [STEERING COMMITTEE.] The commissioner shall appoint 
a seven-member steering committee to appoint the review panel members, 
develop policies and procedures for the review process, including the 
replacement of review panel members. serve as a liaison between the 
regulatory agencies and the review panel, and provide the review panel 
with technical assistance. The steering committee shall consist of repre
sentatives of the departments of health, human services, and commerce; 
a health maintenance organization regulated under chapter 62D; an insurer 
regulated under chapter62A or a health service plan corporation regulated 
under chapter 62C; an advocacy organization representing persons who 
are technology-assisted; and a tertiary care center that serves technology
assisted persons. The steering committee shall not be reimbursed for any 
expenses as defined under section /5.0575, subdivision 3. The steering 
committee shall dissolve no later than June 30, /992. 

Subd. 4. [COMPOSITION OF REVIEW PANEL.] (a) The review panel 
shall be appointed by the members of the steering committee that do not 
represent state agencies and must include: 

(I) a medical director from an insurer regulated under chapter 62A, a 
health service plan corporation regulated under chapter 62C. or a health 
maintenance organization regulated under chapter 62D: 

(2) a contract benefits analyst from an insurer regulated under chapter 
62A, a health service plan corporation regulated under chapter 62C, or 
a health maintenance organization regulated under chapter 62D; 

(3) a consumer board member of an insurer regulated under chapter 
62A, a health service plan corporation regulated under chapter 62C. or 
a health maintenance organization regulated under chapter 62D; 

(4) a physician with expertise in providing care for technology-assisted 
persons in a nonhospital setting; 

(5) a registered nurse with expertise in providing care for technology
assisted persons in a nonhospita/ setting; and 

(6) a consumer of health care benefits regulated under chapter 62A, 
62C, or 62D who is a technology-assisted person or the parent or guardian 
of a technology-assisted person. 

( b) The term of service for review panel members is three years except 
that, for the initial appointment, the steering committee shall establish 
procedures to assure that the terms of the members are staggered. Members 
are eligible to serve two consecutive terms. 

Subd. 5. [AUTHORITY.] The review panel may review cases involving 
disputes over the provision of contract benefits regarding discharge plan
ning, home health care benefits eligibility and coverage, or changes in the 
level of home health care services for technology-assisted persons. The 
review may be requested by a third-party payor, a health or social service 
professional, or a parent or guardian of a technology-assisted child or a 
technology-assisted adult. For the case to be eligible for review by the 
panel, the parent or guardian of a technology-assisted child or technology
assisted adult must consent to the review. The review panel may not review 
cases involving discharge to a long-term care facility or cases involving 
coverage by title /8 or /9 of the United States Code. The review panel 
may seek advice from experts outside the membership of the panel as 
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necessary. The internal grievance process within an insurer, health service 
plan corporation, or health maintenance organization must be exhausted 
before requesting a review by the review panel. The recommendations of 
the review panel are not binding. If, following a review by the review panel, 
a complaint is filed with the appropriate state agency regarding the same 
subject matter. the findings of the review panel must be made available to 
the agency upon request and with the consent of the parent or guardian 
of a technology-assisted child or technology-assisted adult. The informa
tion must be maintained by the agency as nonpublic information under 
chapter 13. The steering committee may establish policies for reimburse
ment of expenses for review panel members consistent with the provisions 
of section 15.0575, subdivision 3. 

Subd. 6. [CONFIDENTIALITY.) All proceedings of the review orga
nization are nonpublic under chapter /3. All data, information, andfind
ings acquired and developed by the review panel in the exercise of its duties 
or functions must be held in confidence, may not be disclosed to anyone 
except to the extent necessary to carry out one or more of the purposes 
of the review panel or as described in subdivision 5, and are not subject 
to subpoena or discovery. Members of the review panel may not disclose 
what transpired at a meeting of the review panel except to the extent 
necessary to carry out one or more of the purposes of the review panel. 
The proceedings and record of the review panel are not subject to discovery 
or introduction into evidence in any civil action against a health care 
professional or insurer, health service plan corporation, or health main
tenance organization, arising out of the matter or matters that are the 
subject of consideration by the review panel. 

Subd. 7. [LIMITATION ON LIABILITY FOR MEMBERS OF STEER
ING COMMITTEE AND REVIEW PANEL.] A person who is a member 
of. or who acts in an advisory capacity to or who gives counsel or services 
to, the steering committee or review panel is not liable for damages or 
other relief in any action brought by a person or persons whose case has 
been reviewed by the panel, by reason of the performance of any duty, 
function, or activity of the review panel, unless the performance of the 
duty, function, or activity was motivated by malice toward the person 
affected. A member is not liable for damages or other relief in any action 
by reason of the performance of the member of any duty, function, or 
activity as a member of the steering committee or review panel or by 
reason of any recommendation or act ion of the review committee when the 
member acts in the reasonable belief that the action or recommendation 
is warranted by the facts known to the member or review panel after 
reasonable efforts to ascertain the facts. 

Sec. 2. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
of health for the fiscal year ending June 30, /99/ .for the purpose of oper
ating the technology assistance review panel. The commissioner may con
tract with an organization or entity to provide administrative support services 
for the review panel. 

Sec. 3. [EFFECTIVE DATE.) 

Sections I and 2 are effective the day following final enactment." 

Delete the title and insert: 
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"A bill for an act relating to human services; creating a technology assis
tance review panel; appropriating money; proposing coding for new law in 
Minnesota Statutes, chapter 256." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S. F. No. 2026: A bill for an act relating to health; authorizing the creation 
of a technical advisory task force for emergency dispatch services; requiring 
the submission of a multidisciplinary report on training needs of emergency 
dispatchers operating within 911 systems. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [ADVISORY TASK FORCE FOR EMERGENCY DIS
PATCH SERVICES.] 

Subdivision I. [PURPOSE.] The legislature requires the assistance of 
persons, organizations, and agencies involved in the regulation, manage
ment, and dispatching of emergency medical, fire protection, and law 
enforcement services in preparing recommendations on: 

(I) appropriate skill levels and related training needs of emergency 
dispatchers operating within the 91 I system; 

(2) the cost of assuring that these skill levels are met and retained by 
all appropriate personnel; and 

( 3) the appropriate roles of state and local government in the attainment 
of recommended skill levels. 

Subd. 2. [DISPATCHING SKILLS TASK FORCE. J Not later than 60 
days following the effective date of this section, the commissioners of 
administration, health, and public safety shall jointly appoint a multidis
ciplinary task force to prepare a report and recommendations concerning 
the appropriate skill levels of emergency dispatching personnel operating 
within the 9 I I system. The task force shall be composed of one represen
tative each of the house of representatives, the senate, the department of 
administration, the department of health, the department of public safety, 
Minnesota Telephone Association, Inc., Associated Public Safety Com
munications Officers, Inc., the Minnesota state sheriffs' association, the 
Minnesota chiefs of police association, the Minnesota state fire chiefs 
association, the law enforcement dispatchers association, the Minnesota 
police and peace officers association, the Minnesota association of emer
gency medical technicians, the Minnesota chapter of the American college 
of emergency physicians, the Minnesota ambulance association, the asso
ciation of Minnesota counties, the league of Minnesota cities, and the 
governing body of a regional emergency medical service system designated 
under Minnesota Statutes, section 144.8093. In addition, the task force 
shall have one member who is a member of the general public who has no 
involvement in the management or the provision of 911 or other emergency 
medical or public safety services and one member who is a professional, 
full-time 911 dispatcher who is experienced in both receiving 911 calls 
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and dispatching emergency medical and public safety services or relaying 
911 calls to the appropriate emergency medical and public safety agencies. 
Finally, the task force shall have two members who are responsible for 
operating a public safety answering point, one of whom is nominated by 
the metropolitan 911 telephone board and one of whom is nominated by 
the county board of a county outside the metropolitan area as defined in 
Minnesota Statutes, section 403 .02, subdivision 2. 

Subd. 3. [MEETINGS.] The task force shall hold at least one-half of its 
meetings in areas outside the metropolitan area as defined in section 
403 .02, subdivision 2. 

Subd. 4. [REPORT.] Not later than January 1, 1991, the dispatching 
skills task force shall complete a study of existing dispatching operations 
in Minnesota and other states it determines are relevant and submit a 
report and recommendations to the legislature on the following: 

( 1) the basic and applied dispatching skills needed in Minnesota, par
ticularly in non urban areas; 

(2) course content and training strategies to meet the needs identified; 

( 3) the appropriate method of certifying skill levels and of assuring that 
minimum skill levels are met or exceeded by all dispatchers receiving 
requests through the 9JJ system; 

( 4) the fiscal needs of state and local government to assure that skill 
levels are reached and retained, including specific recommendations 
regarding appropriate state and local shares in meeting these needs; and 

(5) proposed legislation and administrative actions needed to implement 
task force recommendations. 

Subd. 5. [STAFFING.] The commissioners of administration, health, 
and public safety shall jointly assure that the needs of the dispatching skills 
task force for staff support are met. 

Subd. 6. [EXPENSES.] The commissioners of administration, health, 
and public safety shall assure that expenses for persons serving on the 
dispatching skills task force who are not state employees are reimbursed 
according to Minnesota Statutes, section 15.059, subdivision 6. 

Sec. 2. [REPEALER.] 

Section I is repealed ~ffective July I, 1991. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2297: A bill for an act relating to taxation: property; requiring 
equal access to food or beverage services or facilities for golf clubs under 
open space property tax treatment; amending Minnesota Statutes 1989 
Supplement, section 273.112, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 2, line 27. before the period, insert "at all times" and after the 
period, insert "Nothing in this paragraph shall be construed to require 
service or access to facilities to persons under the age of 21 years or 
require any act which would violate law or ordinance regarding sale, 
consumption, or regulation of alcoholic beverages." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1674: A bill for an act relating to agriculture; providing grass
hopper control; authorizing the commissioner to exempt certain lands from 
grasshopper control; exempting certain persons from losses relating to 
grasshopper control; clarifying when public utilities are subject to grass
hopper control; providing for notices for control and approval of grasshopper 
control costs; authorizing levies; appropriating money; amending Minne
sota Statutes Second 1989 Supplement, section 275.50, subdivision 5; 
proposing coding for new law in Minnesota Statutes, chapter 18; repealing 
Minnesota Statutes 1989 Supplement, section 18.0226. 

Reports the same back with lhe recommendation that the bill be amended 
as follows: 

Page I, line 20, before the period, insert ", 1990" 

Page 2, line I, delete everything after the first comma and insert" 1990." 

Page 2, delete line 2 

Page IO, line 16, after "control" insert"; provided that the amount of 
the expenditure for which a county may levy is net of any reimbursement 
paid to the county under section 6, subdivision 2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1759: A bill for an act relating to controlled substances; allowing 
prosecution in any county of controlled substance offenses involving sales 
of amounts aggregated over a 120-day period; providing that cocaine base 
is weighed as a mixture for purposes of first, second. and third degree 
controlled substance crimes; prohibiting the importing of controlled sub
stances into the state; requiring the reporting of transactions involving 
substances that are precursors to controlled substances; providing for admin
istrative forfeiture of dangerous weapons found in proximity to controlled 
substances; providing for representation by the public defender of persons 
filing for judicial review of a forfeiture; providing that period for filing for 
judicial review of a forfeiture begins when an interpreter is provided for 
persons handicapped in communication; defining controlled substances for 
purposes of reporting prenatal exposure to controlled substances; requiring 
adoption of day-fine system by each judicial district; providing for an inten
sive supervision program; creating pilot programs to require drug and alco
hol testing as a condition of probation; creating pilot programs to provide 
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chemical dependency treatment services in juvenile and adult jails and 
correctional facilities; creating pilot programs to require chemical depen
dency assessments for drug offenders; prohibiting possession of controlled 
substances in motor vehicles; appropriating money; amending Minnesota 
Statutes 1988, sections 169.122; 241 .26, subdivision 2; 244.05, by adding 
a subdivision; 260.151, subdivision I; 609.035; 609. JO; 609.135, subdi
vision I, and by adding a subdivision; 609.5314, subdivisions 2 and 3; 
611.14; 611.32; 626.556, subdivision 4; 631.40; Minnesota Statutes 1989 
Supplement, sections 152.021; 152.022; 152.023, subdivision 2; 152.028, 
subdivision 2, and by adding a subdivision; 609.115, subdivision I; 609.5314, 
subdivision I; 626.556, subdivision 2; 626.5561, subdivisions I, 3, 4, and 
by adding a subdivision; and 626.5562, subdivisions I, 2, and 4; proposing 
coding for new law in Minnesota Statutes, chapters 152; 244; 290; and 
299A; repealing Minnesota Statutes 1989 Supplement, section 152.027, 
subdivision 3. 

Reports the same back with the recommendation that the bill amended 
as follows: 

Page 11, delete section 13 

Page 26, line 21, delete "30, and 33" and insert "29, and 32" 

Renumber the sections of article 1 in sequence 

Amend the title as follows: 

Page I, line 43, delete "290;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 2018: A bill for an act relating to lawful gambling; defining 
lawful purposes for expenditures of gambling profits; establishing licensing 
qualifications for organizations and manufacturers; requiring organizations 
to report monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of contributions 
of gambling profits to register with the board; authorizing summary sus
pension of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling equip
ment; requiring permits for gambling premises; requiring gambling man
agers to be licensed; requiring that employees of organizations conducting 
lawful gambling be registered with the board; requiring local gambling 
taxes and prescribing uses for revenue therefrom; abolishing lawful gam
bling on July I, I 993; amending Minnesota Statutes 1988, sections 349.12, 
subdivisions IO, 18, and by adding subdivisions; 349. 16, as amended; 
349.17, as amended; 349.18, as amended; 349.19, as amended; 349.211, 
by adding a subdivision; 349.212, subdivision 5; 349.2121, subdivisions 
I and 4a; 349.2123; 349.30, subdivision 2; 349.31; 349.32; 349.34; 349.35, 
subdivision I; 349.36; 349.38; 349.39; 349.50, subdivision 8; 349.55; 
609.75, subdivision 4; Minnesota Statutes 1989 Supplement, sections 
299L.03, by adding a subdivision; 340A.410, subdivision 5; 349.12, sub
divisions 12 and 15; 349.151, subdivision 4; 349.152, subdivision 2, and 
by adding subdivisions; 349. 161, as amended; 349. 162; 349. 163, as amended; 
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349.164; 349.2121, subdivision 2; 349.2122; 349.213, subdivision 2; 609.75, 
subdivision 3; 609. 761, subdivision 1; Minnesota Statutes Second 1989 
Supplement, sections 349.12, subdivisions 11 and 19; 349. I 5; 349.212, 
subdivisions I, 2, and 4; Laws 1989, First Special Session chapter I, article 
I 3, section 27; proposing coding for new law in Minnesota Statutes, chapter 
349; repealing Minnesota Statutes 1988, sections 349.11, as amended; 
349.12, as amended; 349.13; 349.14; 349.15, as amended; 349.16, as 
amended; 349. 161, as amended; 349.162, as amended; 349.163, as amended; 
349.164, as amended; 349.17, as amended; 349.18, as amended; 349.19, 
as amended; 349. 211; 349 .212, as amended; 349 .2121, as amended; 
349.2122, as amended; 349.2123; 349.2124; 349.2125, as amended; 
349.2127, as amended; 349.213, as amended; 349.214, subdivisions I, 
la, 3, and 4; 349.22, as amended; 349.23; Minnesota Statutes 1989 Sup
plement, sections 349 .151, subdivisions 1, 2, 4, 4a, and 5; 349 .152; 349. 153; 
349.20; 349.21; 349.215; 349.2151; 349.2152; 349.216; 349.217; 349.2171; 
349.218; 349.219; Minnesota Statutes Second 1989 Supplement, section 
349.214, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 30, delete "subdivision" and insert "subdivisions 1 and" 

Page 8, line 2, reinstate the stricken "55" and delete "60" and strike 
"less the tax" 

Page 8, line 3, strike everything before "from" 

Page 8, line 4, strike "taxes" and insert "tax" 

Page 8, 1ine 5, strike "subdivisions I, 4, and" and insert "subdivision" 

Page 23, line 10, delete "past" and insert "last" 

Page 24, line 10, before "A" insert "(a)" 

Page 24, after line 16, insert: 

"(b) The flare of each deal of pull-tabs and tipboards sold by a man
ufacturer in Minnesota must have the Minnesota gambling stamp affixed. 
The flare, with the stamp affixed, must be placed inside the wrapping of 
the deal which the flare describes. 

(c) Each pull-tab and tipboardflare must bear the following stmement, 
printed in letters large enough to be clearly legible: 

"Pull-tab (or tipboard) purchasers - This pull-tab (or tipboard) game 
is not legal in Minnesota unless: 

- a Minnesota gambling stamp is affixed to this sheet, and 

- the serial number handwritten on the gambling stamp is the same 
as the serial number printed on this sheet, and on the pull-tab (or tipboard) 
ticket you have purchased." 

(d) The flare of each pull-tab and tipboard game must bear the serial 
number of the game, printed in numbers at least one-half inch high. 

(e) The flare of each pull-tab and tipboard game must be imprinted at 
the bottom with a bar code which provides: 

(I) the name of the game: 

(2) the serial number of the game: 
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(3) the name of the manufacturer; 

(4) the number of tickets in the deal; 

(5) the odds of winning each prize in the deal; and 

(6) any other information the board by rule requires. 
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The serial number included in the bar code must be the same as the serial 
number of the tickets included in the deal. A manufacturer who manufac
tures a deal of pull-tabs must affix to the outside of the box containing 
that game the same bar code which is imprinted at the bottom of a flare 
for that deal. 

(f) No person may alter the bar code which appears on the outside of a 
box containing a deal of pull-tabs and tipboards. Possession of a box 
containing a deal of pull-tabs and tipboards which has a bar code different 
from the bar code of the deal inside the box is prima facie evidence that 
the possessor has altered the bar code on the box." 

Page 38, line 9, after the period, insert "The chip must be programmed 
to display on the video screen the unique serial number of the chip and a 
statement that the chip is to be sold only in Minnesota." 

Page 42, after line 15, insert: 

"Sec. 34. [349.174] [PULL-TABS: DEADLINE FOR USE.] 

A deal of pull-tabs and ripboards received by an organization before 
September 1, 1989, must be put into play by that organization before 
September 1, 1990, unless the deal bears a serial number which allows it 
to be traced back to its manufacturer. An organization in possession on 
and after September I, 1990, of a deal of pull-tabs and tipboards the 
organization received before September I, 1989, may not put such a deal 
in play but must remove it from the organization's inventory and return it 
to the manufacturer." 

Page 46, line 25, reinstate the stricken "Subd. 9. I" and reinstate the 
stricken "AUDIT; FILING REQUIREMENT.]" 

Page 46, after line 26, insert "The board may require an organization 
to have a" 

Page 46, line 27, reinstate the stricken language 

Page 46, line 30, reinstate the stricken ". A complete, true, and correct 
copy" 

Page 46, lines 31 and 32, reinstate the stricken language 

Page 47, delete section 36 and insert: 

"Subd. 11. [INFORMATION MADE PART OF ORGANIZATION MIN
UTES.] A licensed organization which receives a copy of a written audit 
under subdivision 9, or an audit or compliance report prepared by an 
agency of the state, must place the audit report or compliance report in 
the minutes of the next meeting of the organization following receipt of 
the report. Copies of such minutes must be made available to all members 
of the organization upon request." 

Page 47, line 22, strike "4" and insert "8" 

Page 48, line 20, strike "4" and insert "8" 
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Page 49, line 12, strike "(b)" and insert "(a)" 

Page 61, line 14, delete "349.19," 

Page 61, line 15, delete "subdivision 9," 

Renumber the sections in sequence 

Amend the title as follows: 
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Page I, lines 23 and 24, delete "349 .211, by adding a subdivision" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 1989: A bill for an act relating to motor vehicles; allowing tax
exempt license plates for vehicles used for driver education programs at 
nonpublic high schools; amending Minnesota Statutes 1989 Supplement, 
section 168.012, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, after the semicolon, insert "and" 

Page 2, line 34, strike "public" and insert "political" and after "sub
division" insert ", or the nonpublic high school operating a driver edu
cation program," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 1770: A bill for an act relating to consumer protection; regulating 
membership travel contracts; providing a right to cancel; prescribing pen
alties; providing remedies; proposing coding for new law in Minnesota 
Statutes, chapter 325G. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1902: A bill for an act relating to agriculture; providing for 
uniformity of certain food rules with federal law; amending Minnesota 
Statutes I 989 Supplement, section 3 I. 101, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 31. I 01, is 
amended by adding a subdivision to read: 

Subd. 9. [FISHERY PRODUCTS RULES.] Federal regularions in effect 
on April 1, 1989, as provided by Code of Federal Regulations, title 50, 
parts 260 to 266, are incorporated as part of the fishery products rules 
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in this state for state inspections performed under a cooperative agreement 
with the United States Department of Commerce, National Marine Fish
eries Service. The rules may be amended by the commissioner under chap
ter 14. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 32. 103, is amended 
to read: 

32.103 [INSPECTION OF DAIRIES.] 

(a) AtSl>eftffffieftS times the commissionerffilty <ieeR½ determines proper, 
the commissioner shall cause to be inspected all places where dairy prod
ucts are made, stored, or served as food for pay, and all places where cows 
are kept by persons engaged in the sale of milk.,."""""• and shall require 
the correction of all insanitary conditions and practices found lftefeift. 

(b) A refusal or physical threat, ,efusal, that prevents the completion of 
an inspection or neglect to obey~ a lawful direction of the commissioner, 
or the commissioner's agent, given ffi while carrying out -lfle f!FO'Visiefls e.f 
this section, SfttHt ,&e eleemeel a ffiisdemeaeer may result in the suspension 
of the offender's permit or certification. The offender is required to meet 
with a representative of the offender's plant or marketing organization and 
a representative of the commissioner within 48 hours excluding holidays 
or weekends or the suspension will take effect. A producer may request a 
hearing before the commissioner or the commissioner's agent if a serious 
concern exists relative to the retention of the offender's permit or certi
fication to sell milk. 

Sec. 3. Minnesota Statutes 1988, section 32.21, subdivision 3, is amended 
to read: 

Subd. 3. [ADULTERATED MILK OR CREAM.] For purposes of this 
section and section 32. 22, milk or cream is adulterated if: 

(I) milk is drawn in a filthy or unsanitary place; 

(2) milk is drawn from unhealthy or diseased cows; 

(3) milk is drawn from cows that are fed garbage or an unwholesome 
animal or vegetable substance; 

(4) milk is drawn from cows within I 5 days before calving, or five days 
after calving; 

(5) milk or cream contains a substance that is not a normal constituent 
of the milk or cream, as determined by laboratory procedures established 
by rule or except as allowed in this chapter: 

(6) milk contains water in excess of that normally present in milk; or 

(7) milk or cream contains antibiotics or other bacterial inhibitory sub
stances in amounts above the actionable levels established by rule or under 
section 32.415. 

Sec. 4. Minnesota Statutes 1988, section 32.391, is amended to read: 

32.391 [DEFINITIONS; PASTEURlbA+JG!>!t CWYNG AFT~ 
PASTE:URIZATION.] 

Subdivision I. [MH,l,tj Sl<riM MHoJ<;.i bOWfAT ~ 1-bYID ™ 
PRODUCTS; GOAT™APPLICATION.] The definitions in this section 
apply to this chapter. 
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Subd. I a. [MILK.] "Milk" is defined as the whole, fresh, clean lacteal 
secretion, practically free from colostrum, obtained by the complete milk
ing of one or more healthy cows. When prepared for market in final package 
form for beverage use, milk shall contain not less than 8. 7 percent milk 
solids-not-fat and not less than 3.25 percent of milk fat. The name "milk," 
unqualified, means cow's milk. 

Subd. lb. [SKIM MILK.] "Skim milk" is milk from which milk fat has 
been removed so that its milk fat content is less than . 25 percent. Skim 
milk in final package form for beverage use must contain at least nine 
percent milk solids-not-fat, for a total of at least 9.25 percent milk solids. 
Skim milk may be homogenized. 

Subd. Jc. [LOWFAT MILK.] "Lowfat milk" is milk from which milk 
fat has been removed so that its milk fat content is ei¼ftef ei,e e, from one
half to two percent, within limits of good manufacturing practices. Lowfat 
milk in final package form for beverage use must contain at least ten percent 
milk solids-not-fat. Lowfat milk may be homogenized. 

Milk solids-not-fat may be added to fluid milk products to meet the above 
standards from the following sources: partially-skimmed milk, skim milk, 
concentrated partially-skimmed milk, concentrated skim milk, and nonfat 
dry milk, used alone or in any combination. 

Subd. Id. [MILK SOLIDS-NOT-FAT.] "Milk solids-not-fat" is the por
tion of a milk product that is not water and is not fat as determined by 
procedures outlined in Standard Methods For The Examination Of Dairy 
Products (t'il'!eeR!~ current edition). 

Subd. le. [FLUID MILK PRODUCTS.] "Fluid milk products" sl>&Hl>e 
HHEefl- te ffie&ft &Ra~ means cream, sour cream, half and half, recon
stituted half and half, concentrated milk, concentrated milk products, skim 
milk, nonfat milk, chocolate flavored milk, chocolate flavored drink, choc
olate flavored reconstituted milk, chocolate flavored reconstituted drink, 
buttermilk, cultured buttermilk, cultured milk, vitamin D milk, reconsti
tuted or recombined milk, reconstituted cream, reconstituted skim milk, 
homogenized milk, and any other fluid milk product made by the addition 
of any substance to milk or to any of the above enumerated fluid milk 
products, when the same is declared to be a fluid milk product by rule 
promulgated by the commissioner. 

Subd. If [GOAT MILK.] "Goat milk" is a whole, fresh, clean lacteal 
secretion free from colostrum, obtained by the complete milking of one 
or more healthy goats. 

Subd. I g. [SHEEP MILK.] "Sheep milk" is a whole, fresh, clean lacteal 
secretion free from colostrum, obtained by the complete milking of one or 
more healthy sheep. 

Subd. 2. [PASTEURIZATION.] (a) The terms "pasteurization," "pas
teurized," and similar terms sl>&H l>e ¼!tl<eR le fefef f<8 le mean: 

(I) the process of heating every particle of milk, fluid milk products, 
e, goat milk, or sheep milk, in properly operated equipment approved by 
the commissioner, to a temperature of at least +43 145 degrees Fahrenheit 
and holding Slieli the temperature for at least 30 minutes, e, W le: 

(2) the process of heating every particle of milk, fluid milk products, 
e, goat milk, or sheep milk, in properly operated equipment approved by 
the commissioner, to a temperature of at least I 6 I degrees Fahrenheit and 
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holding stte!, the temperature for at least 15 seconds, 0f ~ ts; or 

(3) the process of heating every particle of milk, fluid milk products, 
0f goat milk, or sheep milk, in properly operated equipment approved by 
the commissioner, to~ the temperatures and holding for &l::1-eA- the times 
as the commissioner may prescribe by rule adopted in accordance with law 
containing standards more stringent than those imposed by this subdivision. 

(b) Nothing contained in this definition shall be construed as excluding 
any other process which has been demonstrated to be equally efficient and 
is approved by the commissioner. 

Subd. 3. [COOLING AFTER PASTEURIZATION.] Immediately follow
ing pasteurization, all milk, fluid milk products ft!!&, goat milk, and sheep 
milk shall be cooled, in properly operated equipment approved by the 
commissioner, to a temperature of .§.G 45 degrees Fahrenheit or lower, and 
maintained at~ 45 degrees Fahrenheit or lower until delivered; provided, 
however, that if the milk, fluid milk products, 0f goat milk, or sheep milk 
is to be cultured immediately after pasteurization, then such cooling may 
be delayed until after the culturing process is completed; provided further 
that the commissioner may prescribe by rule adopted in accordance with 
law standards more stringent than those imposed by this subdivision. 

Sec. 5. Minnesota Statutes 1988, section 32.393, is amended to read: 

32.393 [LIMITATION ON SALE.) 

Subdivision I. [PASTEURIZATION.] No milk, fluid milk products, e, 
goat milk, or sheep milk shall be sold, advertised, offered or exposed for 
sale or held in possession for sale for the purpose of human consumption 
in fluid form in this state unless the same has been pasteurized and cooled, 
as defined in section 32.391; provided, that this section shall not apply to 
milk, cream, skim milk, 0f goat milk, or sheep milk occasionally secured 
or purchased for personal use by any consumer at the place or farm where 
the milk is produced. 

Subd. 2. [LABELS.] All pasteurized milk, fluid milk products, 0f goat 
milk, or sheep milk sold, offered or exposed for sale or held in possession 
for sale shall be labeled or otherwise designated as pasteurized milk, pas
teurized fluid milk products, 0f pasteurized goat milk, or pasteurized sheep 
milk. and in case of pasteurized fluid milk products the label shall also 
state the name of the specific product. 

Sec. 6. Minnesota Statutes 1988, section 32.394, subdivision I, is amended 
to read: 

Subdivision I. [ GRADE A PASTEURIZED BACTERIA COUNTS.) Grade 
A pasteurized milk, fluid milk products and goat milk are Grade A raw 
milk, fluid milk products and goat milk for pasteurization which have been 
pasteurized, cooled and prepared for distribution in a dairy plant approved 
by the commissioner, the bacterial count of which at no time after pas
teurization and until delivery exceeds~ 20,000 bacteria per milliliter, 
slaRaa•a plft!e -, "5 ae1e,miRea by a, eragieg Ille lega,ilhms ef Ille 
feSi:l#S ef the last f0tH" eonseeutive ~ ef samf!les t-a-k-eft 6ft separate~ 
~ H½al 5it€fl' a,erage ffla,' '9e &¥ef ~ Baeieria ~ fflHiilHer tf ff:te 
tttst is8:id81=1al ~ ffi ~ Bae•eria ~ ffliHili•er 0f ~ &ft& ftttt 
ffi0fe tlttffi ette ef Ille la,;!""" eelifo,m et>ttft{-S ef ~ <fflftH ~ .W 
~ fflilliliier ~ ff:te ta-St iAdi'. idmtl fe&ttk. ffi +G ~ fflilli!Her 0f Je.w.eF, 
~•eviaea, Illa!. The coliform count must not exceed ten per milliliter except 
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that bulk tank transport shipments must not exceed JOO per milliliter. The 
standard plate count standard shall be omitted in the case of sour cream, 
cultured buttermilk, other cultured fluid milk products and cultured goat 
milk; provided further that the commissioner may prescribe standards and 
rules adopted in accordance with law more stringent than those imposed 
by this subdivision. 

Sec. 7. Minnesota Statutes 1988, section 32.394, subdivision 2, is amended 
to read: 

Subd. 2. [GRADE A RAW BACTERIA COUNTS.] Grade A raw milk 
or goat milk for pasteurization purposes is raw milk or goat milk which 
complies with all the requirements for its production, the bacterial count 
of which does not exceed il!l!l,!l!l!l 100.000 bacteria per milliliter, staAaa,a 
pl-afe e-0tlfl¼ 6f ~ fflieFoseepie ~ eetHH-;- as elefeFmiReEI ~ a,1eFagiAg 
Hie logaritRFAs e-f ffte t=eStt-1-t-s ef the Htst ffitif eonseeutive tests ef' samples 
™<eA &A ••~•••!• tlay,,-;- el!eej>! th&! Stleh a·,e,age may 1,e &¥eF 2!l!l,!l!l!l 
1:,aeteria f3el" milliliter if ffte ffl-St iReli'lid1:1al FeSttff ts 200,QOO l:lacteria ~ 
fflil1iliter 6f ~ pre•, itleel #I-at prior ro commingling with other producer 
milk at which time the bacteria count must not exceed 300,000 per milliliter 
prior to pasteurization. The commissioner may prescribe standards and 
rules adopted in accordance with law more stringent than those imposed 
by this subdivision. 

Sec. 8. Minnesota Statutes 1988, section 32.394, subdivision 4, is amended 
to read: 

Subd. 4. [RULES.] The commissioner shall by rule promulgate identity, 
production and processing standards for milk, milk products and goat milk 
which are intended to bear the Grade A label. 

In the exercise of the authority to establish requirements for Grade A 
milk, milk products and goat milk, the commissioner may adopt defini
tions, standards of identity. and requirements for production and processing 
,eeeA1A1eAaea l,y contained in the "Grade A Pasteurized Milk Ordinance" 
of the United States j!tH)lre fte!l!th sef¥iee Department of Health and Human 
Services, in a manner provided for and not in conflict with law. 

Sec. 9. Minnesota Statutes 1988, section 32.394, is amended by adding 
a subdivision to read: 

Subd. 8c. [GRADE A OR MANUFACTURING GRADE RAW MILK.] 
Grade A or manufacturing grade raw milk must not have been stored longer 
than 72 hours when it is picked up at the farm by the receiving plant. On 
farms permi11ed or certified for bulk tank storage. the milk may only be 
picked up from approved bulk milk tanks in proper working order. 

Sec. IO. Minnesota Statutes 1988, section 32.415, is amended to read: 

32.415 [MILK FOR MANUFACTURING; QUALITY STANDARDS.] 

IB&F<lef / a) The commissioner may adopt rules to provide uniform quality 
standards, and producers of milk used for manufacturing purposes shall 
conform to the standards contained in Subparts D, £, and F of the United 
States Department of Agriculture Consumer and Marketing Service Rec
ommended Requirements for Milk for Manufacturing Purposes and its 
Production and Processing, Vol. 37 Federal Register, No. 68, Part II, April 
7, I 972, with the following exceptions: 

W (I) inspections of producers shall begin not later than January I, 
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1984; 

fl,j (2) producers shall comply with the standards not later than July I , 
I 985, except as otherwise allowed under the standards; and 

fej (3) the commissioner shall develop methods by which producers can 
comply with the standards without violation of religious beliefs. +lie eeffl

missiener ~ ad0lff RIies-. ieeludieg emergency mies, fef ~ flUFflSSe ef 
!Me~ 

(b) The commissioner ef egrie111!11re shall perform or contract for the 
performance of the inspections necessary to implement this section or shall 
certify dairy industry personnel to perform the inspections. 

( c) The commissioner and other employees of the department shall make 
every reasonable effort to assist producers in achieving the milk quality 
standards at minimum cost and to use the experience and expertise of the 
University of Minnesota and the agricultural extension service to assist 
producers in achieving the milk quality standards in the most cost-effective 
manner. 

(d) The commissioner &f egrie11l111re shall consult with producers, pro
cessors, and others involved in the dairy industry in order to prepare for 
the implementation of this section including development of informational 
and educational materials, meetings, and other methods of informing pro
ducers about the implementation of standards under this section." 

Delete the title and insert: 

"A bill for an act relating to agriculture; adopting federal fishery product 
regulations as state rules for state inspections; providing sanctions for refusal 
to allow certain dairy inspections; providing laboratory procedures by rule 
for certain milk and cream testing; defining sheep milk; prescribing pas
teurization and certain labeling for sheep milk; prescribing bacteria counts 
for certain dairy products; amending Minnesota Statutes 1988, sections 
32.21, subdivision 3; 32.391; 32.393; 32.394, subdivisions I, 2, 4, and 
by adding a subdivision; 32.415; Minnesota Statutes 1989 Supplement, 
sections 3 I. IOI, by adding a subdivision; and 32. !03." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

H.E No. 1927: A bill for an act relating to traffic regulations; regulating 
approaches of vehicles to certain intersections; amending Minnesota Stat
utes 1988, section 169.20, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 5, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 169 .041, sub
division 4, is amended to read: 

Subd. 4. [TOWING ALLOWED.] A towing authority may tow a motor 
vehicle without regard to the four-hour waiting period if: 

( I) the vehicle is parked in violation of snow emergency regulations; 

(2) the vehicle is parked in a rush-hour restricted parking area; 
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(3) the vehicle is blocking a driveway, alley. or fire hydrant; 

(4) the vehicle is parked in a bus lane where parking is prohibited; 

(5) the vehicle is parked within 30 feet of a stop sign and visually blocking 
the stop sign; 

( 6) the vehicle is parked in a handicap transfer zone or handicapped 
parking space without a handicapped parking certificate or handicapped 
license plates; 

(7) the vehicle is parked in an area that has been posted for temporary 
restricted parking at least 24 hours in advance; 

(8) the vehicle is parked within the right-of-way of a controlled access 
highway or within the traveled portion of a public street when travel is 
allowed there; 

(9) the vehicle is unlawfully parked in a zone that is restricted by posted 
signs to use by fire, police, public safety, or emergency vehicles; 

(10) the vehicle is unlawfully parked on property at the Minneapolis-St. 
Paul International Airport owned by the metropolitan airports commission; 

(11) a law enforcement official has probable cause to believe that the 
vehicle is stolen, or that the vehicle constitutes or contains evidence of a 
crime and impoundment is reasonably necessary to obtain or preserve the 
evidence; 

(12) the driver, operator, or person in physical control of the vehicle is 
taken into custody and the vehicle is impounded for safekeeping; ,.. 

(13) a law enforcement official has probable cause to believe that the 
owner, operator, or person in physical control of the vehicle has failed to 
respond to five or more citations for parking or traffic offenses; or 

( 14) the vehicle is unlawfully parked in a zone that is restricted by posted 
signs to use by taxicabs." 

Page I, line 14, delete "none" and insert "neither" and delete "are" 
and insert "is a" and delete the second "highways" and insert" highway" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "allowing immediate towing 
of vehicles unlawfully parked in taxicab zones;" 

Page I, line 4, after" I" insert "; Minnesota Statutes I 989 Supplement, 
section 169.041, subdivision 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2212: A bill for an act relating to drivers' licenses; providing 
for electronically produced images on drivers' licenses; amending Minne
sota Statutes 1988, sections 171.07, subdivisions la and 6; and 171.071; 
Minnesota Statutes 1989 Supplement, section 171.07. subdivisions I and 
3. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page 3, after line 26, insert: 

"Sec. 6. Minnesota Statutes 1989 Supplement, section 171.18, is amended 
to read: 

171.18 [SUSPENSION.] 

The commissioner shall have authority to and may suspend the license 
of any driver without preliminary hearing upon a showing by department 
records or other sufficient evidence that the licensee: 

(I) Has committed an offense for which mandatory revocation of license 
is required upon conviction; or 

(2) Has been convicted by a court of competent jurisdiction for violation 
of a provision of the highway traffic regulation act or an ordinance regu
lating traffic and where it appears from department records that the violation 
for which the licensee was convicted contributed in causing an accident 
resulting in the death or personal injury of another, or serious property 
damage; or 

(3) Is an habitually reckless or negligent driver of a motor vehicle; or 

(4) Is an habitual violator of the traffic laws; or 

(5) Is incompetent to drive a motor vehicle as determined and adjudged 
in a judicial proceeding; or 

(6) Has permitted an unlawful or fraudulent use of such license: or 

(7) Has committed an offense in another state which, if committed in 
this state, would be grounds for suspension; or 

(8) Has committed a violation of section I 7 I. 22: or 

(9) Has failed to appear in court as provided in section 169. 92, subdi
vision 4; or 

(10) has failed to report a medical condition that if reported would have 
resulted in cancellation of driving privileges. 

Provided, however, that any action taken by the commissioner under 
subparagraphs (2) and (5) shall conform to the recommendation of the 
court when made in connection with the prosecution of the licensee. 

Upon suspending the license of any person, as hereinbefore in this section 
authorized, the department shall immediately notify the licensee, in writing, 
by depositing in the United States post office a notice addressed to the 
licensee at the licensee's last known address, with postage prepaid thereon, 
and the licensee's written request shall afford the licensee an opportunity 
for a hearing within not to exceed 20 days after receipt of such request in 
the county wherein the licensee resides, unless the department and the 
licensee agree that such hearing may be held in some other county. Upon 
such hearing the commissioner, or duly authorized agent, may administer 
oaths and issue subpoenas for the attendance of witnesses and the produc
tion of relevant books and papers, and may require a reexamination of the 
licensee. Upon such hearing the department shall either rescind its order 
of suspension or, good cause appearing therefor. may extend the suspension 
of such license or revoke such license. The department shall not suspend 
a license for a period of more than one year." 
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Amend the title as follows: 

Page I, 1ine 3, after the semicolon, insert "allowing commissioner to 
suspend a driver's license for failure to report certain medical conditions;" 

Page I, line 6, delete "section" and insert "sections" and after "3" insert 
"; and 171.18" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2084: A bill for an act relating to motor vehicles; providing for 
temporary permit while awaiting delivery of special vehicle license plates; 
requiring registered owner of motor vehicle to list address of primary 
residence on application for registration; clarifying when inspection fee 
must be paid to receive certificate of inspection for salvage vehicle; clar
ifying disclosure requirements for motor vehicle pollution control system; 
amending Minnesota Statutes 1988, sections 168.09, by adding a subdi
vision; 168.10, subdivision I; and 325E.095 l, subdivision 3a: Minnesota 
Statutes I 989 Supplement, section l68A. l 52, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 18, delete "Notwithstanding any /aw to the contrar_v," 

Page I, line 20, after "168./23:" insert "/68.124;" 

Page I, line 28, delete "as" and insert "prescribed by" and delete "may" 

Page I, line 29, delete "determine" and delete the comma 

Page 2, line 2, delete "Each" and insert "The" and after "which" insert 
";r was" 

Page 3, line 16, reinstate the stricken "before the department" and delete 
"after" and insert "issues a certificate of title for a vehicle that has been 
inspected and for which a certificate of inspection has been issued pursuant 
to" 

Page 3, line 17, delete the new language and strike "inspection under" 

Page 3, line 18, delete the new language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.E No. 2356: A bill for an act relating to transportation: providing greater 
restrictions on eligibility of debarred persons for certain pub! ic contracts; 
ailowing regional development commissions to receive state financial assis
tance for public transit programs; increasing scope of interstate motor car
rier registration agreements: amending Minnesota Statutes 1988. sections 
161.315, subdivisions 2 and 3: 174.24. subdivision 2: 174.32, subdivision 
3: Minnesota Statutes I 989 Supplement, section 221.60 I, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 5, after "(4)" insert "when" and delete "who" 
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Page 3, lines 7 and 8, delete "formed to do business as a contractor. 
subcontractor. or material supplier" 

Page 3, line 9, delete "it" and insert "the entity" and delete "was" and 
insert "is" and delete "from" 

Page 3, line 10, delete "contracting" and insert "to contract" and delete 
"shall remain" and insert "the sold or transferred entity remains" 

Page 3, line 11, delete "from obtaining" and insert "for" and delete 
"debarment" 

Page 3, delete line 12 and insert "seller's or transferor's debarment." 

Page 3, delete sections 3 and 4 

Page 4, line 3, after "enter" insert "into" 

Page 4, line 9, before "cancellation" insert "insurance" 

Page 4, lines 10 and 11, delete "suspend and reinstate carriers" and 
insert "issue suspension and reinstatement orders or notices" 

Page 4, line 25, delete "5" and insert "3" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, delete "allowing regional" 

Page I , delete line 5 

Page I, line 6, delete everything before "increasing" 

Page I, line 8, delete "sections" and insert "section" 

Page I, line 9, delete everything after "3;" 

Page I, line 10, delete "174.32, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Purfeerst from the Committee on Transportation, to which was referred 

S.F. No. 2147: A bill for an act relating to transportation; exempting 
fertilizer and agricultural chemical retailers from certain regulations on 
transporting hazardous materials; amending Minnesota Statutes 1988, sec
tion 221.033, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 7, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 221.031, sub
division 2a, is amended to read: 

Subd. 2a. [AGRICULTURAL EXEMPTIONS.] (a) Notwithstanding the 
provisions of subdivision 2, private carriers engaged in intrastate commerce 
and operating vehicles transporting agricultural and other farm products 
within an area having a SO-mile radius from the business location of the 
private carrier must comply only with the commissioner's rules for driver 
qualifications and safety of operations and equipment, except as provided 
in paragraph (b). 
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(b) A rear-end dump truck or other rear-unloading truck while being 
used for hauling agricultural and other farm products from a place of 
production or on-farm storage site to a place of processing or storage, is 
not subject to any rule of the commissioner requiring rear-end protection, 
including a federal regulation adopted by reference." 

Page I, line 26, delete everything after "employees" and insert "are 
exempt from the rule of the commissioner requiring that drivers must be 
at least 21 years of age when: 

( 1) the retailer or its employee is transporting fertilizer or agricultural 
chemicals directly to a farm for on-farm use within a radius of 50 miles 
of the retailer's business local ion; and 

(2) the driver employed by the retailer is at iea,·t /8 years of age. 

Fertilizer and agricultural chemical retailers or their employees are also 
exempt, during the period from April I to June 1. from the commissioner's 
rules governing maximum hours of service of drivers, when transporting 
fertilizer or agricultural chemicals directly to afarmfor on-farm use within 
a radius of 50 miles of the retailer's business location." 

Page 2, delete lines I to 6 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert ''making certain private carriers 
subject to driver qualification rules;" 

Page I, line 6, after "2" insert"; Minnesota Statutes 1989 Supplement, 
section 221.031, subdivision 2a" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1905: A bill for an act relating to human services; clarifying 
the definition of mentally retarded person in the Minnesota Commitment 
Act; amending Minnesota Statutes 1988, section 2538.02, subdivision 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 19, insert: 

"Sec. 2. Minnesota Statutes 1988, section 2538.12. subdivision 4, is 
amended to read: 

Subd. 4. [HEARING; STANDARD OF PROOF.] The committing court 
shall not make a final determination of the need to continue commitment 
unless a hearing is held and the court finds by clear and convincing evidence 
that (I) the person continues to be mentally ill, mentally retarded or chem
ically dependent; (2) involuntary commitment is necessary for the protec
tion of the patient or others; and (3) there is no alternative to involuntary 
commitment. 

In determining whether a person continues to be mentally ill, mentally 
retarded, or chemically dependent, the court need not find that there has 
been a recent attempt or threat to physically harm self or others, or a recent 
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failure to provide necessary personal food, clothing, shelter, or medical 
care. Instead, the court must find that the patient is likely to attempt to 
physically harm self or others, or to fail to provide necessary personal food, 
clothing, shelter, or medical care unless involuntary commitment is continued. 

Sec. 3. Minnesota Statutes 1988, section 253B.23, subdivision 7, is 
amended to read: 

Subd. 7. [APPEAL.] The commissioner or any other aggrieved party 
may appeal to the court of appeals from any order entered under this chapter 
as in other civil cases. 

Upon perfection of the appeal, the return shall be filed forthwith. The 
court of appeals shall hear the appeal within ~ 60 days after service of 
the notice of appeal. This appeal shall not suspend the operation of the 
order appealed from until the appeal is determined, unless otherwise ordered 
by the court of appeals." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "clarifying findings needed 
in a hearing on continued commitment; increasing the time within which 
commitment appeals must be heard;" 

Page I, line 5, delete "section" and insert ""sections" and before the 
period, insert"; 253B. !2, subdivision 4; and 253B.23, subdivision 7'' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F. No. 1995: A bill for an act relating to insurance; property and 
casualty; requiring compensation to certain agents upon termination; pro
posing coding for new law in Minnesota Statutes, chapter 60A. 

Reports the same back with the recommendation that the bill be a:nended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section 1. f 60A. l 76] [DEFINITIONS.] 

Subdivision I. [APPLICATION.] The definitions in this section apply to 
sections I and 2. 

Subd. 2. [AGENCY.] ''Agency" means an agency contractual relation
ship that has been in effect five years or more. 

Subd. 3. [AGENT.] ')\gent" means an agent who is not an employee of 
the insurer and who writes 80 percent or more of the agent's business 
through one insurer or its subsidiaries. 

Subd. 4. [INSURER.] "Insurer" means an insurance company writing 
property or casualty loss insurance in this state through agents. 

Sec. 2. [60A.177] [INVOLUNTARY TERMINATION OF AN AGENT 
BY THE INSURER.] 

Subdivision I. [TERMINATION REVIEW PROCESS.] An insurer shall 
establish a termination review process for an agent involuntarily termi
nated by the insurer. The review process is available for use at the option 
of the agent. The review process must be completed within 15 days of the 
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request or before the date of termination, whichever is later. 

Subd. 2. [NOTICE; HEARING.] If an agent is terminated by an insurer, 
the agent may request a hearing before the board of review. If an insurer 
initiates the termination of an agent's agreement, the written notice of 
termination must advise the agent of the agent's right to a hearing before 
the board of review. Upon receipt of an agent's request for a hearing, the 
commissioner shall establish a hearing date within 30 days of the request 
or longer with the approval of the agent and the insurer. The agent and 
the insurer shall be notified in writing of the date, time, and place of the 
hearing. 

Subd. 3. [BOARD OF REVIEW.] A three-member board of review shall 
be selected from a list of ten agents and ten insurer representatives compiled 
by the commissioner. One member shall be selected by the agent, one by 
the insurer, and one by the commissioner. The board member selected by 
the agent may not be a relative of the agent. The board members selected 
by the agent and insurer may not be presently or formerly associated with 
an insurer represented by the agent. An insurer is immune from civil liability 
to the agent for disclosures made at the hearing. This immunity does not 
extend to disclosures made in bad faith or with knowledge of their falseness. 

Subd. 4. [BOARD'S DETERMINATION.] Upon completion of the hear
ing, the board of review shall determine if the termination of the agent's 
agreement is justified. If in the opinion of the board of review an invol
untary termination is not justified, and in the absence of a reasonable 
contractual financial provision for termination as determined by the com· 
missioner, the commissioner shall order the insurer to pay an amount of 
compensation that the commissioner considers appropriate to the agent. 

If in the opinion of the board of review a voluntary termination was not 
voluntary and the insurer is not justified in terminating the agent's agree• 
ment, and in the absence of a reasonable contractual financial provision 
for termination as determined by the commissioner, the commissioner shall 
order the insurer to pay an amount of compensation that the commissioner 
considers appropriate to the agent. 

Subd. 5. [APPEAL.] An order of the commissioner under subdivision 4 
may be appealed to district court by either party for a trial de nova. If 
the insurer appeals and the agent prevails, the insurer is responsible for 
the agent's legal fees as approved by the court. 

Subd. 6. [CIVIL PENALTY.] A person who intimidates or coerces a 
member of the board of review is subject to a civil penalty imposed by the 
commissioner in an amount not to exceed $25,000. 

Subd. 7. [EXEMPTION.] This section does not apply to an agent whose 
license has expired, is revoked, or is currently under suspension. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment." 

Amend the title as follows: 

Page I, delete line 3 

Page I, line 4, delete "termination" and insert "regulating terminations 
of agents; prescribing a penalty" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2407 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2407 2481 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2407 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2407 and 
insert the language after the enacting clause of S. F. No. 2481, the first 
engrossment; further, delete the title of H.F. No. 2407 and insert the title 
of S.F. No. 2481, the first engrossment. 

And when so amended H.F. No. 2407 will be identical to S.F. No. 2481, 
and further recommends that H.F. No. 2407 be given its second reading 
and substituted for S.F. No. 2481, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred 

H.F. No. 2336 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2336 1890 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2002 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2002 1967 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2650 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2650 2455 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2650 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2650 and 
insert the language after the enacting clause of S.F. No. 2455, the first 
engrossment; further, delete the title of H.F. No. 2650 and insert the title 
of S.F. No. 2455, the first engrossment. 

And when so amended H.F. No. 2650 will be identical to S.F. No. 2455, 
and further recommends that H.F. No. 2650 be given its second reading 
and substituted for S.F. No. 2455, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1785 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1785 2141 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1785 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1785 and 
insert the language after the enacting clause of S. F. No. 2141, the first 
engrossment; further, delete the title of H.F. No. 1785 and insert the title 
of S.F. No. 2141, the first engrossment. 

And when so amended H.F. No. 1785 will be identical to S.F. No. 2141, 
and further recommends that H.F. No. 1785 be given its second reading 
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and substituted for S.E No. 2141, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2508 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2508 2314 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 2645 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2645 2549 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1850, 2541, 2384, 2421. 1986, 2072, 2355, 1955, 1936, 1937, 
2026, 2297, 1770, 1902, 2212, 2084, 2356, 2147, 1905 and 1995 were 
read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2149, 1893, 1989, 1927, 2407, ·,336, 2002, 2650, 1785, 2508 
and 2645 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Dicklich moved that the name of Mr. Piepho be added as a co-author 
to S.E No. 2278. The motion prevailed. 



72NDDAY] MONDAY, MARCH 19, 1990 6773 

Mr. Marty moved that the name of Mr. Diessner be added as a co-author 
to S. E No. 239 I . The motion prevailed. 

Mr. Bertram introduced-

Senate Resolution No. 165: A Senate resolution congratulating the 
Paynesville High School Wrestling Team for winning the 1990 State High 
School Class A Wrestling Tournament. 

Referred to the Committee on Rules and Administration. 

CALENDAR 
H.E No. 2143: A bill for an act relating to crimes; defining ''crime" for 

purposes of crime victims reparations; amending Minnesota Statutes I 988, 
section 61 IA.52, subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Decker Johnson, D.E. 
DeCramer Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1752: A bill for an act relating to railroads; establishing standard 
for abandonment of tracks; clarifying standard for abandonment of shops, 
terminals, and stations; amending Minnesota Statutes I 988, sections 219.681; 
219.71; and 219.85. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Davis Hughes 
Decker Johnson. D.E. 
DeCramer Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe. R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 

So the bill passed and its title was agreed to. 

Piper 
Pogemiller 
Purfeerst 
Ramstad 
Rennekc 
Samuelson 
Schmilz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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H.E No. 1555: A bill for an act relating to fees; providing for fees charged 
by county recorder; amending Minnesota Statutes 1988, section 357.18, 
subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Johnson, D.J. Mehrkens Purfeerst 
Anderson DeCramer Knaak Merriam Ramstad 
Beckman Dicklich Knutson Metzen Renneke 
Belanger Diessner Kroening Moe,D.M. Samuelson 
Benson Flynn Laidig Moe,R.D. Schmitz 
Berg Frank Langseth Morse Spear 
Bernhagen Frederick Lantry Olson Storm 
Bertram Frederickson, D.J. Larson Pariseau Stumpf 
Brandl Frederickson, D.R. Lessard Pehler Vickerman 
Brataas Freeman Luther Peterson, R. W Waldorf 
Cohen Gustafson Marty Piepho 
Dahl Hughes McGowan Piper 
Davis Johnson, D.E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

S.E No. 1686: A bill for an act relating to education; allowing school 
boards to hold school on Saturdays; amending Minnesota Statutes 1988, 
section 126.12, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn LaKlig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe.RD. 
Mo,se 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
S1umpf 
Vickerman 
Waldorf 

S.E No. 2048: A bill for an act relating to education; clarifying legislative 
intent concerning corporal punishment; amending Minnesota Statutes 1989 
Supplement, section 127.45. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

• 
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Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemillcr 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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S.F. No. 1886: A bill for an act relating to agriculture; establishing the 
Minnesota forage task force. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Johnson, D.J. Mehrkens Purfeerst 
Anderson DeCramer Knaak Merriam Ramstad 
Beckman Dicklich Knutson Metzen Renneke 
Belanger Diessner Kroening Moe, D.M. Samuelson 
Benson Flynn Laidig Moe, R.D. Schmitz 
Berg Frank Langseth Morse Spear 
Bernhagen Frederick Lantry Olson Storm 
Bertram Frederickson, D.J. Larson Pariseau Stumpf 
Brandl Frederickson. D.R. Lessard Pehler Vickerman 
Brataas Freeman Luther Peterson, R. W Waldorf 
Cohen Gustafson Marty Piepho 
Dahl Hughes McGowan Piper 
Davis Johnson, D. E. McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

S.E No. 1870: A bill for an act relating to horse racing; increasing per 
diem rate for racing commissioners; requiring licenses for pari-mutuel 
clerks at county fairs; apportioning money for promotion of the breeding 
and racing industry; allowing supervision of administration of certain med
ications by designated persons; prohibiting acceptance of bets by telephone; 
reducing state tax withholding on pari-mutuel winnings; amending Min
nesota Statutes 1988, sections 240.02, subdivision 3; 240.09, subdivision 
2; 240.13, subdivision 8; 240. 18; 240.24, subdivision 2; and 290.92, sub
division 27. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 4, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 
Cohen 
Dahl 
Davis 
Decker 
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DeCramer Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Rynn Kroening 
Frank Laidig 
Frederick Langselh 
Frederickson. D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McGowan 

McQuai<l 
Mehrkens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
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Pogemiller 
Purfeerst 
Ramstad 
Reichgolt 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 

Messrs. Bertram, Brandl, Merriam and Waldorf voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1729: A bill for an act relating to traffic regulations; requiring 
motorists to activate vehicle lights during inclement weather conditions; 
amending Minnesota Statutes 1988, section 169.48. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Johnson, D.J. McQuaid Pogemiller 
Anderson DeCramer Knaak Mehrkens Purfeerst 
Beckman Dtcklich Knutson Metzen Ramstad 

Belanger Diessner Kroening Moe, D.M. Reichgott 
Benson Flynn Laidig Moe, R.D. Renneke 
Bernhagen Frank Langseth Morse Samuelson 
Bertram Frederick Lantry Olson Schmitz 
Brandl Frederickson, D.J. Larson Pariseau Spear 
Brataas Frederickson, D.R. Lessard Pehler Storm 
Cohen Freeman Luther Peterson, R. W Stumpf 
Dahl Gustafson Marty Piepho Vickerman 

Davis Johnson, D. E. McGowan Piper Waldorf 

Mr. Berg voted in the negative. 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Pehler in the chair. 

After some time spent therein, the committee arose, and Mr. Pehler 
reported that the committee had considered the following: 

S.F.Nos.2046, 1879, 1980, 1927,2090,2172,2281,2208,2039, 1920, 
2079, 2264, 1551, 1768, 1726, 2119, 2373, 2179, 2024, 1162, 2424, 
2381, 2224, 2216, 2302, 2229, 1739, 1983, 1897, 838, 1150, 1968, 2354, 
2159, 1822 and H.F. Nos. 2188, 1895, which the committee recommends 
to pass. 

S.F. No. 1753, which the committee recommends be re-referred to the 
Committee on Judiciary. 

S.F. No. 1851, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Pehler: 

Page I, line 11, delete everything after the period 
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Page I, delete line I 2 

Page I, line 13, delete everything before the second "The" 

The motion prevailed, So the amendment was adopted, 
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S.E No. 2092, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Johnson, D. J.: 

Page 2, after line 4, insert: 

"Sec. 2. Laws 1988, chapter 645, section 2, is amended to read: 

Sec. 2. [OFFICERS.] 

Notwithstanding Minnesota Statutes, section 447.32, subdivision I, the 
hospital district created under this act shall be governed by a board com
posed of one member elected from each city and town in the district, two 
members elee!eE! I>! !ftfge ffi>ffi appointed by the St. Louis county board to 
represent the aggregate of the unorganized townships in St. Louis county 
listed in section I, subdivision I, and one member elee!eE! !ti !ftfge......, 
appointed by the Koochiching county board to represent the aggregate of 
the unorganized townships in Koochiching county listed in section I, sub
division 2. 

Sec. 3. [CONTINUATION OF EFFECT] 

Notwithstanding Minnesota Statutes, section 645 .021, subdivision 3, 
laws 1988, chapter 645, is not deemed to be disapproved because of a 
failure by one or more governmental units to comply with the filing require
ments of Minnesota Statutes, section 645.021, subdivision 3, if those 
requirements are met by January 8, 1991, 

Sec. 4. [EFFECTIVE DATE.] 

Sections 2 and 3 are effective the day following final enactment." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 2127, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Bernhagen: 

Page 2, line 18, delete everything after "transportation" 

Page 2, delete lines 19 to 21 and insert "should consider the use of trees 
in place of solid noise walls to the maximum extent practical." 

Page 2, line 32, after "require" insert "of the developer" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1104, which the committee reports progress, subject to the 
following motion: 

Mr. Laidig moved to amend S.E No. 1104 as follows: 

Page 3, line 8, after the period, insert "Anatomical gift does not include 
donation of all or part of an unborn child or newborn child who has been 
the subject of an induced abortion. 

"Induced abortion" means the termination oft he pregnancy of a woman 
known to be pregnant, if the termination is intended to accomplish some
thing other than to increase the probability of a live birth, to preserve the 
life or health of the child after live birth, or to remove a dead unborn 
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child. 

Use of all or part of a human body of an unborn child or newborn child 
who has been the subject of an induced abortion is prohibited."' 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 42 and nays 21, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.E. 
Anderson Davis Johnson, DJ. 
Beckman DeCramer Knutson 
Belanger Frank Kroening 
Benson Frederick Laidig 
Bernhagen Frederickson, DJ. Langseth 
Bertram Frederickson, D.R. Lantry 
Brandl Gustafson Larson 
Chmielewski Hughes Lessard 

Those who voted in the negative were: 

Berglin Diessner Marty 
Brataas Flynn Morse 
Cohen Freeman Novak 
Decker Knaak Peterson. R. W 
Dicklich Luther Piper 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Olson 
Pariseau 
Pehler 
Piepho 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Spear 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1104 was then progressed. 

Renneke 
Samuelson 
Schmitz 
Stumpf 
Vickerman 
Waldorf 

Storm 

S.F. No. 772, which the committee recommends to pass with the following 
amendment offered by Mrs. Pariseau: 

Page 2, after line 1, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective November 15, 1990." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2383, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Knaak: 

Page 1 , delete sections 1 and 2 

Page l, delete line 23 and insert: 

"Section I. (465. 79] [ESTABLISHMENT OF BOUNDARY 
COMMISSION.]" 

Page 2, line 1, delete "the city of Upsala" and insert "a statutory or 
home rule charter city" 

Page 2, line 2, delete "Morrison" and insert "the" and after "county" 
insert "or counties in which the city is located" 

Page 2, line 14, delete "Upsala" 

Page 2, line 21, delete "in Morrison county" 

Page 2, line 32, delete "of Upsala" 

Pages 2 and 3, delete section 4 

Amend the title as follows: 
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Page I, line 2, delete "the city of Upsala" and insert "cities" 

Page 1, line 3, delete "a" and delete "commission" and insert "com
missions; proposing coding for new law in Minnesota Statutes, chapter 
465" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2267. which the committee recommends to pass with the fol
lowing amendment offered by Mr. Benson: 

Page 1, line 7, after "mandate." insert "or" and after "require" delete 
the comma 

Page!, line 8, delete "or suggest to" and delete "that the peace officer" 
and insert "to" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 951, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Dicklich: 

Amend H.F. No. 951, the unofficial engrossment. as follows: 

Page 4, after line 2, insert: 

"Recovery of costs under clause (4) may be made only from the class of 
customers to which the rate is offered and not from residential customers." 

Page 4, line 30, delete "any other provision of this chapter" and insert 
"section 216B.03. 216B.05. 216B.06. 216B.07. or 216B.16" 

Page 7, line 31, delete "commission's" and insert "department's" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1670, which the committee recommends to pass with the fol
lowing amendment offered by Mr. McGowan: 

Page I, after line 17, insert: 

"Subd. 3. [LAUNCHING OF WATERCRAFT WITH EURASIAN WATER 
MILFOIL PROHIBITED.] A person may not place a trailer or launch a 
watercraft with Eurasian water mi/foil attached into a body of water. A 
conservation officer or other licensed peace officer may prevent a trailer 
or watercraft with Eurasian water mi/foil attached from being placed or 
launched into a body of water." 

Renumber the subdivisions in sequence 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2153, which the committee recommends to pass with the fol-
lowing amendment offered by Mr. Marty: 

Page I. line 11, delete "aggregate" 

Page 2, line 29, delete "aggregate" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2115, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Schmitz: 

Page 2, lines 27 and 28, delete "an act or omission, or performance or 
failure to perform," and insert "a discretionary duty" 



6780 JOURNAL OF THE SENATE [72NDDAY 

Page 2, line 29, delete "clauses (a) and (b)" and insert "clause (b)" 

Page 2, delete line 30 and insert "subdivision 6." 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Pogemiller introduced-

S. F. No. 2594: A bill for an act relating to public finance; providing 
conditions and requirements for the issuance of debt; amending Minnesota 
Statutes 1988, sections 462C.07, by adding a subdivision; 469 .155, by 
adding a subdivision; 475.66, subdivision 3; and 475.67, subdivision 8; 
Minnesota Statutes 1989 Supplement, sections 400.101; 473.81 I, subdi
vision 2; and 475.60, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 469. 

Referred to the Committee on Economic Development and Housing. 

Mr. Dicklich introduced-

S.F. No. 2595: A bill for an act relating to public employees; authorizing 
certain employees to vote on a contract affecting them; amending Minnesota 
Statutes 1989 Supplement, section 179A.06, subdivision 3. 

Referred to the Committee on Governmental Operations. 

Mr. Pogemiller introduced-

S.F. No. 2596: A bill for an act relating to alcoholic beverages; authorizing 
cities and counties to issue licenses permitting on-sale of alcoholic bev
erages during certain hours when on-sale is otherwise prohibited; amending 
Minnesota Statutes 1988, section 340A.504, subdivisions 1 and 6; Min
nesota Statutes 1989 Supplement, section 340A.504, subdivisions 2 and 
3; proposing coding for new law in Minnesota Statutes, chapter 349. 

Referred to the Committee on Commerce. 

Mr. Stumpf introduced-

S.F. No. 2597: A bill for an act relating to state government; regulating 
hospital and medical benefits for employees and other eligible persons; 
allowing non-network providers to participate in the plan of coverage; 
amending Minnesota Statutes 1988, section 43A.23, subdivision 2. 

Referred to the Committee on Governmental Operations. 

Mr. Stumpf introduced-

S.F. No. 2598: A bill for an act relating to recreational vehicles; exempting 
from registration a11-terrain vehicles that are used exclusively for private 
agricultural use or exclusively on private lands; amending Minnesota Stat
utes 1989 Supplement, sections 84.922, subdivisions la and 5; and 84.928, 
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subdivision I; repealing Minnesota Statutes 1989 Supplement, section 84.922, 
subdivision 2a. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Hughes and Moe, R.D. introduced-

S.E No. 2599: A bill for an act proposing an amendment to the Minnesota 
Constitution, article IV, section I 2; removing references to legislative days. 

Referred to the Committee on Rules and Administration. 

MEMBERS EXCUSED 

Mr. Solon was excused from the Session of today. Mr. Chmielewski and 
Ms. Berglin were excused from the Session of today from 11 :00 a.m. to 
I 2:00 noon. Ms. Reichgott was excused from the Session of today from 
11:00 to 11:45 a.m. Messrs. Knaak and Ramstad were excused from the 
Session of today from I :50 to 2:50 p. m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, March 20, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-THIRD DAY 

St. Paul, Minnesota, Tuesday, March 20, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Senator Donald A. Storm. 

The roll was called, and the following Senators answered to their names: 

Adkins Davis Johnson, D.l Merriam Ramstad 
Anderson Decker Knaak Metzen Reichgott 
Beckman DeCramer Knutson Moe,D.M. Renneke 
Belanger Dicklich Kroening Moe, R.D. Samuelson 
Benson Diessner Laidig Morse Schmitz 
Berg Aynn Langseth Novak Solon 
Berglin Frank Lantry Olson Spear 
Bernhagen Frederick Larson Pariseau Storm 
Bertram Frederickson, DJ. Lessard Pehler Stumpf 
Brandl Frederickson, D.R. Luther Peterson, R. W. Vickerman 
Brataas Freeman Marty Piepho Waldorf 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQuaid Pogemiller 
Dahl Johnson, D.E. Mehrkens Purfeerst 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution, herewith transmitted: 

House Concurrent Resolution No. 5: A House concurrent resolution con
gratulating the 1990 International Trans-Antarctica Expedition Team on its 
successful continental crossing. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 19, 1990 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 5 be laid 
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on the table. The motion prevailed. 

Mr. President: 

6783 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 956: A bill for an act relating to waste management: requiring 
a county that enters a contract with the state for the siting and development 
of a stabilization and containment facility to hold a binding referendum on 
implementation of the contract; amending Minnesota Statutes 1988, section 
115A. 191, by adding a subdivision. 

Senate File No. 956 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 19, I 990 

CONCURRENCE AND REPASSAGE 

Mr. Stumpf moved that the Senate concur in the amendments by the 
House to S.E No. 956 and that the bill be placed on its repassage as amended. 
The motion prevailed. 

S.E No. 956 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 

Decker Johnson, D.J. 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1964, 1968, 1983, 2521, 1841, 
1883, 1921, 1952, 1067, 1861, 2204, 2242, 1987, 2012, 2059, 2594, 
1730, 1857, 2212, 2103, 2135, 2294, 1981, 1991, 2062 and 2081. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 19, I 990 
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FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. I 964: A bill for an act relating to mining; amending certain 
provisions relating to operators' bonds; amending Minnesota Statutes 1988, 
section 93 .49. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 1968: A bill for an act relating to commerce; increasing the 
amount of the department's general civil penalty; amending Minnesota 
Statutes 1988, section 45.027, subdivision 6. 

Referred to the Committee on Commerce. 

H.E No. I 983: A bill for an act relating to insurance; regulating coverages 
under Medicare supplement plans; requiring insurers to submit claims expe
rience and earned premiums data; amending Minnesota Statutes l 988, 
62A.36, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
62A.31, subdivision 2; 62A.315; and 62A.316. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2384, now on General Orders. 

H.E No. 2521: A bill for an act relating to health care; increasing the 
membership of the health care access commission; amending Minnesota 
Statutes I 989 Supplement, section 62102, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2286, now on General Orders. 

H. E No. 1841: A bill for an act relating to consumer protection; regulating 
membership travel contracts; providing a right to cancel; prescribing pen
alties; providing remedies; proposing coding for new law in Minnesota 
Statutes, chapter 325G. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1770, now on General Orders. 

H.E No. 1883: A bill for an act relating to water resources; approving 
certain permits under certain conditions; amending Minnesota Statutes 
1988, section 105.405, subdivision 3. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1826. 

H.E No. 1921: A bill for an act relating to waste; prohibiting the place
ment of certain dry cell batteries in mixed municipal solid waste; requiring 
labeling of certain batteries by electrode content; establishing maximum 
content levels of mercury in batteries; requiring that batteries in certain 
consumer products be easily removable; providing penallies; proposing 
coding for new law in Minnesota Statutes, chapters I 15A and 325E. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1784, now on General Orders. 

H.E No. 1952: A bill for an act relating to crimes; permitting individuals 
to request that the commissioner of public safety hold certain information 
on the individual as private; increasing penalties for certain acts of ha
rassment; expanding the crime of terroristic threats to include threats made 
through an intermediary; authorizing courts to issue orders to restrain acts 
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of harassment; amending Minnesota Statutes I 988, seclions 171.12. by 
adding a subdivision; and 609.713, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapters 168 and 609. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1843. 

H.E No. 1067: A bill for an act relating to education; requiring students 
on all HECB advisory groups; amending Minnesota Statutes 1988, seclion 
136A.02, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
section I 36A.02, subdivision 7. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1551, now on the Calendar. 

H.F. No. 1861: A bill for an act relaling to game and fish; requiring the 
commissioner of natural resources to adopt an order regulating the sale 
and use of blowguns; proposing coding for new law in Minnesota Statutes, 
chapter 97B. 

Referred to the Committee on Environment and Natural Resources. 

H.F. No. 2204: A bill for an act relating to insurance; clarifying an 
insurer's duty to provide loss or claims experience data to an insured; 
regulating insurance fair information reporting; amending Minnesota Stat
utes I 989 Supplement, sections 72A.20, subdivision 26; 72A.50 I, sub
division l; and 72A.502, subdivision 9, and by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2153, now on the Calendar. 

H.F. No. 2242: A bill for an act relating to insurance; no-fault auto; 
exempting certain antique automobiles and recreational vehicles from rental 
vehicle coverage; amending Minnesota Statutes 1989 Supplement, section 
65A.49, subdivision 5a. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2264, now on the Calendar. 

H.F. No. 1987: A bill for an act relating to housing: establishing a pro
cedure for the allocation of low-income housing tax credits; amending 
Minnesota Statutes 1988, sections 462A.22 l, by adding subdivisions; 
462A.222, subdivisions 2, 3, and by adding subdivisions; and 462A.223, 
subdivision 2. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1850, now on General Orders. 

H.F. No. 2012: A bill for an act relating to agriculture; providing for 
uniformity of certain food rules with federal law; amending Minnesota 
Statutes 1989 Supplement, section 31. IOI, by adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1902, now on General Orders. 

H.F. No. 2059: A bill for an act relating to education; permitting special 
school district No. l to remodel the Aviation Training Center with federal 
funds. 

Referred to the Committee on Finance. 

H.F. No. 2594: A bill for an act relating to commerce; regulating trade 
practices; prohibiting contracts from providing an exclusive right to display 
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free newspapers for distribution in any place of public accommodation; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2391. 

H.E No. 1730: A bill for an act relating to commerce; requiring seating 
furniture in public occupancies to meet flammability and labeling stan
dards; proposing coding for new law in Minnesota Statutes, chapter 299E 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1795. 

H.E No. 1857: A bill for an act relating to transportation; providing 
greater restrictions on eligibility of debarred persons for certain public 
contracts; increasing scope of interstate motor carrier registration agree
ments; amending Minnesota Statutes 1988, section 161.315, subdivisions 
2 and 3; Minnesota Statutes 1989 Supplement, section 221.60 I, subdivision 
I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2356, now on General Orders. 

H.E No. 2212: A bill for an act relating to education; revising, updating, 
and making substantive changes in the laws on the county extension service; 
amending Minnesota Statutes 1988, sections 38.33; 38.34; 38.35; 38.36; 
38.37; and 38.38; proposing coding for new law in Minnesota Statutes, 
chapter 38. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2310, now on General Orders. 

H.E No. 2103: A bill for an act relating to public employee retirement 
plans; requiring the regular reporting of investment performance results 
calculated on a time-weighted total rate of return basis; proposing coding 
for new law in Minnesota Statutes, chapter 356. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2105. 

H.E No. 2135: A bill for an act relating to Anoka county; authorizing 
the sale or exchange of certain land. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2024, now on the Calendar. 

H.E No. 2294: A bill for an act relating to drivers' licenses; providing 
for electronically produced images on drivers' licenses; providing for living 
will designation on driver's licenses; allowing commissioner to suspend a 
driver's license for failure to report certain medical conditions; amending 
Minnesota Statutes 1988, sections 171.07, subdivisions la and 6, and by 
adding a subdivision; and I 71.071; Minnesota Statutes 1989 Supplement, 
sections 171.06, subdivision 3; 171.07, subdivisions I and 3; and 171. 18. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2212, now on General Orders. 

H.E No. 1981: A bill for an act relating to motor vehicles; providing for 
temporary permit while awaiting delivery of special vehicle license plates; 
requiring registered owner of motor vehicle to list address or mailing address 
of primary residence on application for registration; permitting motor vehi
cle owners to classify residence addresses as private data and to use mailing 
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addresses on motor vehicle registration forms; clarifying when inspection 
fee must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution control sys
tem; amending Minnesota Statutes 1988, sections 168.09, by adding a 
subdivision; 168.10, subdivision 1; and 325E.095 l, subdivision 3a; Min
nesota Statutes 1989 Supplement, section 168A. 152, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapter 168. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2084, now on General Orders. 

H.E No. 1991; A bill for an act relating to natural resources; repealing 
certain pipeline review authority of the commissioner of natural resources; 
repealing Minnesota Statutes 1988, section 117.49. 

Referred to the Committee on Environment and Natural Resources. 

H.E No. 2062; A bill for an act relating to public employment; repealing 
the exclusion of graduate assistants from coverage under the public employ
ment labor relations act; amending Minnesota Statutes 1988, section 179A.03, 
subdivision 14. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1936, now on General Orders. 

H.E No. 2081: A bill for an act relating to state government; regulating 
certain employment practices; permitting the transfer of vacation and sick 
leave for certain gubernatorial appointees; permitting employees on per
manent layoff to test into new state positions; authorizing the donation of 
the value accrued vacation leave to other state employees under certain 
circumstances; making technical changes in the public employees insurance 
program; eliminating the authority of the board of medical examiners and 
the board of dentistry to set the salaries of their executive directors; des
ignating certain positions in the unclassified service; eliminating obsolete 
language; appropriating money; amending Minnesota Statutes 1988, sec
tions 15A.081, subdivision 7b, and by adding a subdivision; 15A.083, 
subdivisions 5 and 7; 43A.04, subdivisions 1 and 3, and by adding a 
subdivision: 43A. l 0, subdivisions 7 and 8; 43A. I 2, subdivision 5; 43A. l 3, 
subdivisions 2, 3, 4, 5, 6, and 7; 43A.15, subdivision 10; 43A.17, sub
divisions I and 8; 43.18, subdivisions 4 and 5; 43A.191, subdivisions 2 
and 3; 43A.23, subdivision l; 43A.27, subdivision 4; 43A.316, subdivi
sions 2, 3, 5, 7, and 8; 43A.37, subdivision l; 176.421, by adding a 
subdivision; 176B.02; 237.51, subdivision 5; 473.405, subdivision 12; 
Minnesota Statutes I 989 Supplement, section 43A.08, subdivision I; 
43A.3!6, subdivisions 9 and 10; 214.04, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 43A; repealing Minnesota Stat
utes 1988, section 43A.081, subdivisions 1, 2, and 5. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports on S.E Nos. 2332, 1910 and 
2282. The motion prevailed. 
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Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 2332: A bill for an act relating to education; establishing the 
Minnesota education in agriculture council; proposing coding for new law 
in Minnesota Statutes, chapter 126. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 9, delete "and preserve" and insert "education about" 

Page I, line 10, delete "educational systems and programs concerned 
with" 

Page I, line 15, delete", compensation," 

Page I, line 16, after the period, insert "Board members shall not receive 
compensation or expenses, notwithstanding section 15,0575, subdivision 
3, or 15.059, subdivision 3." 

Page I , delete lines 19 and 20 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was re-referred to the Committee 
on Rules and Administration. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2517: A bill for an act relating to counties: regulating perfor
mance bonds; amending Minnesota Statutes I 988, section 375 .21, sub
division I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, lines 4 to 6, reinstate the stricken language 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.F. No. 2068: A bill for an act relating to insurance; no-fault auto; 
clarifying eligibility for economic loss benefits; amending Minnesota Stat
utes 1988, sections 658.48, subdivision I; and 658.64, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 658.64, subdivision I, is 
amended to read: 

Subdivision I. A person entitled to basic economic loss benefits because 
of injury covered by sections 65B.41 to 65B. 71 may obtain basic economic 
loss benefits through the assigned claims plan or bureau established pur
suant to section 65B.63 and in accordance with the provisions for making 
assigned claims provided in sections 65B.41 to 65B. 7 I, if: 

(a) The person is 14 years old or younger and basic economic loss benefits 
are not applicable to the injury because of section 658.58; 
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(b) Basic economic loss benefits are not applicable to the injury for some 
reason other than those specified in section 65B.58, 65B.59, or 65B.60; 

( c) The plan of reparation security applicable to the injury cannot be 
identified; or 

(d) A claim for basic economic loss benefits is rejected by a reparation 
obligor on some ground other than the person is not entitled to basic 
economic loss benefits under sections 65B.41 to 65B. 71. 

In addition to the requirements for eligibility comained in section 658.48, 
a nonresident is not entitled to basic economic loss benefits if the nonres
ident is the owner of a motor vehicle and does not carry the minimum 
automobile insurance coverage required by the state in which the vehicle 
is registered. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 65B.64, subdivi
sion 3, is amended to read: 

Subd. 3. A person shall not be entitled to basic economic loss benefits 
through the assigned claims plan with respect to injury which was sustained 
if at the time of such injury the injured person was the owner of a private 
passenger motor vehicle for which security is required under sections 65B.41 
to 65B. 71 and that person failed to have such security in effect. Persons, 
whether or not related by blood or marriage, who dwell and function 
together with the owner as a family, other than adults who have been 
adjudicated as incompetent and minor children, shall also be disqualified 
from benefits through the assigned claims plan. 

For purposes of determining whether security is required under section 
658.48, an owner of any vehicle is deemed TO have contemplated the 
operation or use of the vehicle at all times unless the owner demonstrates 
to the contrary." 

Amend the title as follows: 

Page I, line 4, delete everything after "I 988," 

Page I, delete line 5 and insert "section 65B.64, subdivision I; and 
Minnesota Statutes I 989 Supplement, section 65B.64, subdivision 3." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.F. No. 2571: A bill for an act relating to commerce; clarifying excep
tions to the licensing requirements for real estate brokers; amending Min
nesota Statutes 1989 Supplement, section 82.18. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 24, strike "when" and insert "provided that the person is 
licensed as a securities agent pursuant to section 80A.04, the person 
acknowledges that any violation of chapter 82A or the rules adopted under 
chapter 82A will be a violation of chapter BOA, and the person is" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2493: A bill for an act relating to insurance; promoting avail
ability of automobile insurance for home day care provider~; amending 
Minnesota Statutes 1988, sections 658.13; 65B.47, subdivision I; and 
658.49, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section I 

Page 2, lines 17 and 31, delete "home" and insert "family or group 
family" 

Page 2, line 29, delete "HOME" and insert "FAMILY OR GROUP 
FAMILY" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, delete "home" and insert "family or group family" 

Page I, line 4, delete "65B.13;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2391: A bill for an act relating to commerce; regulating trade 
practices; prohibiting contracts from providing an exclusive right to display 
free newspapers for distribution in any place of public accommodation; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2514: A bill for an act relating to insurance; clarifying the law 
prohibiting insurers from maintaining subrogation actions against insureds; 
amending Minnesota Statutes 1989 Supplement, section 60A.4 l. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

H.E No. 2321: A bill for an act relating to consumer protection; requiring 
an itemized statement for certain automobile purchase price refunds; amending 
Minnesota Statutes 1988, sections 325E662, subdivision 8; and 325E665, 
subdivisions 3 and 6. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F No. I 826: A bill for an act relating to the environment; approving 
permits for the consumptive use of groundwater at the Seneca wastewater 
treatment plant. 

Reports the same back with the recommendation that the bill be amended 
as fol1ows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 105.405, subdivision 3, 
is amended to read: 

Subd. 3. [REQUIREMENTS FOR CONSUMPTIVE USE.] (a) Except 
as provided in paragraph (b), a permit authorized by sections !05.37 to 
105.55 or a plan that requires a permit or the commissioner's approval, 
involving a consumptive use of more than 2,000,000 gallons per day average 
in a 30-day period, may not be granted or approved until after: (I) a 
determination by the commissioner that the water remaining in the basin 
of origin will be adequate to meet the basin's water resources needs during 
the specified life of the consumptive use; and (2) approval by the legislature. 

(b) Legislative approval under paragraph (a), clause (2), is not required 
for a consumptive use in excess of 2,000,000 gallons per day average in a 
30-day period for: 

(I) a domestic water supply, excluding industrial and commercial uses 
of a municipal water supply; &Ad 

(2) agricultural irrigation and processing of agricultural products; 

(3) construction dewatering; and 

(4) pollution abatement or remediation. 

Sec. 2. [LEGISLATIVE APPROVAL OF CONSUMPTIVE USES OF 
WATER.] 

Subdivision I. [LEGISLATIVE APPROVAL.] Pursuant to Minnesota 
Statutes, section 105 .405, subdivision 3, the legislature approves each of 
the following projects requiring a consumptive use of more than 2,000,000 
gallons per day average in a 30-day period subject to the commissioner 
of natural resources making a determination for each project that the water 
remaining in the basin of origin will be adequate to meet the basin's need 
for water: 

(I) construction of the Blue Lake Wastewater Treatment Facility; 

(2) construction of the Empire Wastewater Treatment Facility; 

(3) construction of the Minneapolis East Interceptor Project; 

(4) construction of the Seneca Wastewater Treatment Facility; 

(5) construction of the Stillwater Wastewater Treatment Facility; 

(6) Minnesota Pollution Control Agency Superfund Site at LeHillier, 
Minnesota; 

(7) Anoka Municipal Sanitary Landfill in Ramsey, Minnesota; 

(8) United States Army Twin City Army Ammunition Plant (TCAAP); 
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/9) Flying Cloud Landfill in Eden Prairie, Minnesota; 

(10) United States Army Corps of Engineers, Goose Lake-Vermillion 
River Bottoms Habitat Rehabilitation Enhancement Project in Dakota and 
Goodhue counties; and 

( 11) Minneapolis Chain of Lakes Water Level Augmentation. 

Subd. 2. [EXISTING RIGHTS AND RESPONSIBILITIES.] Legislative 
approval under subdivision 1 does not affect: 

(1) existing rights of parties to challenge a permit under Minnesota 
Statutes, section 105.44; and 

(2) any liability of project sponsors that exists elsewhere in statute. 

Subd. 3. [PROTECTION OF FENS.] ( a) The granting of a permit for a 
project under this section, regardless of the volume appropriated, is subject 
to the following conditions: 

( l) dewatering will not be permitted to continue if it is determined to, 
in any way, adversely affect the health or natural status of a calcareous 
fen; and 

(2) at a minimum, the groundwater source for the fen must be maintained 
at its natural level and its appropriate chemical and temperature 
characteristics. 

(b) The adverse effects will be determined by the commissioner of natural 
resources. 

If the adverse effects occur, the metropolitan waste control commission 
must have in place an emergency contingency plan to provide for the safety 
of the affected fens. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to natural resources; providing legislative 
approval of certain consumptive uses of water over 2,000,000 gallons per 
day; exempting legislative approval for consumptive uses over 2,000,000 
gallons per day for construction dewatering and pollution abatement or 
remediation; amending Minnesota Statutes 1988, section 105.405, sub
division 3 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2347: A bill for an act relating to environmental protection; 
approving state membership in the Great Lakes Protection Fund. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116Q.01] [GREAT LAKES PROTECTION FUND.] 
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The Great Lakes protection fund has been created by the governors of 
the eight Great Lakes states as a nonprofit corporation under the laws of 
the state of Illinois. The fund is a permanent endowment whose purpose 
is to advance the principles, goals, and objectives of the Great Lakes toxic 
substances control agreement executed by the governors of the eight Great 
Lakes states in May 1986, and to ensure the continuous development of 
needed scientific information, new cleanup technologies, and innovative 
methods of managing pollution problems as a cooperative effort in the 
Great Lakes region. The governor may enter this state as a member of the 
Great Lakes protection fund and do all things necessary or incidental to 
participate in the fund, as spelled out in its articles of incorporation, filed 
with the Illinois secretary of state on or about September 26, 1989, and 
its bylaws, as amended through September 26, 1989. If congressional 
consent to the Great Lakes protection fund carries with it conditions that 
materially change the provisions agreed to by the party states, this state 
reserves the option to terminate further participation in the fund. 

Sec. 2. [I 16Q.02] [STATE RECEIPTS FROM THE FUND.] 

Subdivision I. [GREAT LAKES PROTECTION ACCOUNT.] Any money 
received by the state from the Great Lakes protection fund, whether in the 
form of annual earnings or otherwise, must be deposited in the state 
treasury and credited to a special Great Lakes protection account. Money 
in the account must be spent only as specifically appropriated by law for 
protecting water quality in the Great Lakes. Approved purposes include, 
but are not limited to, supplementing in a stable and predictable manner 
state and federal commitments to Great Lakes water quality programs by 
providing grants to finance projects that advance the goals of the regional 
Great Lakes toxic substances control agreement and the binational Great 
Lakes water quality agreement. 

Subd. 2, [LCMR REVIEW] The lel(islature intends no1 to appropriate 
money from the Great Lakes protection account until projects have been 
reviewed and recommended by the legislative commission on Minnesota 
resources. A work plan must be prepared for each project for review by 
the commission, The commission must recommend specific projects to the 
legislature. 

Sec. 3. [EFFECTIVE DATE.] 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 3, before the period, insert "; proposing coding for new 
law as Minnesota Statutes, chapter 116Q" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1945: A bill for an act relating to controlled substances; increas
ing the excise tax on cigarettes, beer, wine, and alcoholic beverages; cre
ating the local government drug council; providing for grants to local 
governments for drug treatment and criminal justice; amending Minnesota 
Statutes I 988, sections 297 .02, subdivision 1; and 297C.02, subdivisions 
1, 2, and 3; Minnesota Statutes 1989 Supplement, sections 299A.29, sub
division 3, and by adding a subdivision; 299A.30; 299A.32, subdivisions 
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I and 2; 299A.34; 299A.35, subdivision I; 299A.36; and 299A.40, sub
divisions 3 and 4; proposing coding for new law in Minnesota Statutes, 
chapter 299A; repealing Minnesota Statutes 1989 Supplement, section 
299A.35, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 4 to 12, delete sections 5 to I 9 and insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 299A.29, is amended 
by adding a subdivision to read: 

Subd. I a. [ALCOHOL.] ''Alcohol" means alcoholic beverages as defined 
in section 340A.I0I, subdivision 2. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 299A.30, is amended 
to read: 

299A.30 [OFFICE OF DRUG AND ALCOHOL POLICY.] 

Subdivision I. [OFFICE; ASSISTANT COMMISSIONER.] The office 
of drug and alcohol policy is an office in the department of public safety 
headed by an assistant commissioner appointed by the commissioner to 
serve in the unclassified service. The assistant commissioner may appoint 
other employees in the unclassified service. The assistant commissioner 
shall coordinate the activities of drug and alcohol program agencies and 
serve as staff to the drug and alcohol abuse prevention resource council. 

Subd. 2. [DUTIES.] (a) The assistant commissioner shall gather and 
make available information on demand reduction and supply reduction 
throughout the state, foster cooperation among drug and alcohol program 
agencies, and assist agencies and public officials in training and other 
programs designed to improve the effectiveness of demand reduction and 
supply reduction. 

(b) The assistant commissioner shall coordinate the distribution of funds 
received by the state of Minnesota through the federal Anti-Drug Abuse 
Act. .'.l=-fte assistaAt eomffl:issianer fAii-Y eMfttft teeftnieal assistanee fFem t-he 
~ r,laRaing rtgeeey H:l r,erferFR H½ts fwnetion. The assistant commissioner 
shall recommend to the commissioner recipients of grants under sections 
299A.33 and 299A.34, after consultation with the drug and alcohol abuse 
prevention resource council. 

(c) The assistant commissioner shall: 

(I) after consultation with all~ r•egFa!H appropriate agencies oper
ating in the state, develop a state drug and alcohol abuse prevention strategy 
encompassing the efforts of those agencies and taking into account all 
money available for demand reduction and supply reduction, from any 
source; 

(2) submit the strategy to the governor and the legislature by January 
15 of each year, along with a summary of demand reduction and supply 
reduction during the preceding calendar year; 

(3) assist appropriate professional and occupational organizations, including 
organizations of law enforcement officers, prosecutors, and educators, in 
developing and operating informational and training programs to reduce 
and prevent alcohol abuse and to improve the effectiveness of drug demand 
reduction and supply reduction; and 
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( 4) provide information and assistance to drug and alcohol program 
agencies, both directly and by functioning as a clearinghouse for infor
mation from other drug and alcohol program agencies. 

Sec. 7. Minnesota Statutes I 989 Supplement, section 299A.3 I, subdi
vision I, is amended to read: 

Subdivision I. [ESTABLISHMENT; MEMBERSHIP.] A drug and a/co• 
ho/ abuse prevention resource council consisting of -1-8 25 members is 
established. The commissioners of public safety, education, health, human 
services, and the state planning agency, and the attorney general shall each 
appoint one member from among their employees. +he sreaker ahl!eOOl!Se 
ef Fef!Feseatafii,•es 8fld fhe su0eefflmiuee &A eofflmittees ef ffte SeRtHe ~ 
eael! •rreiet a legislative member. The governor shall appoint an additional 
ten members who shall demonstrate knowledge in the area of drug and 
alcohol abuse prevention or treatment, shall represent the demographic 
and geographic composition of the state and, to the extent possible, shall 
represent the following groups: parents, educators, clergy, local government, 
racial and ethllic minority communities, professional providers of drug and 
alcohol abuse prevention services, volunteers in private, nonprofit drug 
prevention programs, the nonprofit foundation community, and the business 
community. In addition, the governor shall appoint nine representatives 
of the law enforcement and criminal justice community and the judiciary 
from among recommendations of the Minnesota county attorneys associ
ation, Minnesota sheriffs association, Minnesota public defenders asso
ciation, Minnesota chiefs of police, Minnesota association of district court 
judges, and the Minnesota police and peace officers association. The mem
bers shall designate one of the governor's appointees as chair of the council. 
Compensation and removal of members are governed by section 15.059. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 299A.32, subdi
vision I. is amended to read: 

299A.32 [RESPONSIBILITIES OF THE DRUG AND ALCOHOL ABUSE 
PREVENTION RESOURCE COUNCIL.] 

Subdivision I. [PURPOSE OF THE COUNCIL.] The general purpose 
of the drug and alcohol abuse prevention resource council is to foster the 
coordination and development of a statewide drug and alcohol abuse pre
vention policy designed to eliminate the use of illicit drugs, eliminate the 
use of alcohol by persons under the age of 21, eliminate the abuse of 
prescription drugs, and eliminate the abuse of alcohol by persons age 2 I 
and over. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 299A.32, subdi
vision 2, is amended to read: 

Subd. 2. [SPECIFIC DUTIES AND RESPONSIBILITIES.] In further
ance of the general purpose specified in subdivision I, the council has the 
following duties and responsibilities: 

(I) it shall develop a coordinated, statewide drug and alcohol abuse 
prevention policy with particular attention to programs that are geared to 
reducing the demand for drugs and the abuse of alcohol; 

(2) it shall develop a mission statement that defines the roles and rela
tionships of agencies operating within the continuum of chemical health 
care; 

(3) it shall develop guidelines for drug and alcohol abuse prevention 
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program development and operation based on its research and program 
evaluation activities; 

(4) it shall assist local governments and groups in planning, organizing, 
and establishing comprehensive, community-based drug and alcohol abuse 
prevention programs and services; 

(5) it shall coordinate and provide technical assistance to organizations 
and individuals seeking public or private funding for drug and alcohol 
abuse prevention programs, and to government and private agencies seeking 
to grant funds for these purposes; 

(6) it shall assist providers of drug and alcohol abuse prevention services 
in implementing, monitoring, and evaluating new and existing programs 
and services; 

(7) it shall provide information on and analysis of the relative public and 
private costs of drug and alcohol abuse prevention, enforcement, inter
vention, and treatment efforts; and 

(8) it shall advise the assistant commissioner of the office of drug policy 
in awarding grants for programs including those created by sections 299A.33, 
299A.332, 299A.34, 299A.35, and 299A.40, and in other duties. 

Sec. 10. [299A.321] [DRUG AND ALCOHOL ABUSE PROGRAMS; 
GRANTS.] 

Subdivision 1. [DISBURSEMENT.] The commissioner. with the assis
tance and advice of the drug and alcohol abuse prevention resource council, 
may award grants under sections 299A.33, 299A.332, 299A.34, 299A.35, 
and 299A.40. Of funds appropriated in each year for grant programs under 
these sections, no less than 20 percent shall be disbursed for grants under 
section 299A.34. The commissioner may spend up lo five percent of the 
total funds appropriated in each year 10 administer the grants. 

Subd. 2. [GRANTS.] A grant awarded under this section may require 
a match not to exceed 25 percent. Grants may be awarded for periods of 
up to five years. Money received under this section may not be used to 
compensate for a decrease in previously existing funding levels. 

Subd. 3. [GRANT PROCEDURE.] An applicant may apply for a grant 
by submilling an application with the commissioner. The applicant shall 
specify the following in its application: 

( 1) a description of each program for which funding is sought; 

(2) the amount of funding lo be provided to the program: 

(3) the geographical area to be served by the program; and 

(4) for criminal justice grants, statistical information about the number 
of arrests in the geographical area for alcohol-related crimes under chapter 
169, violent crimes, and for crimes involving schedule 1 and JI controlled 
substances. "Violent crime" includes a violation of or an attempt or con
spiracy 10 violate any of the following laws: sections 609.185; 609.19; 
609.195: 609.20; 609.205; 609.21; 609.221; 609.222; 609.223; 609.228: 
609.235; 609.24; 609.245; 609.25; 609.255; 609.2661: 609.2662; 609.2663: 
609.2664; 609.2665; 609.267; 609.2671; 609.268; 609.342; 609.343; 
609.344; 609.345; 609 .498, subdivision 1; 609.561; 609.562; 609.582, 
subdivision 1; 609.687; and any provision of chapter 152 that is punishable 
by a maximum term of imprisonment greater than ten years. 
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For criminal justice grants, the commissioner shall give priority to fund
ing programs in the geographical areas that have rhe highest crime rates, 
as measured bv the data supplied under clause (4), and that demonstrate 
substantial invOlvement by members of the community served by the program. 

Sec. 11. [299A.332] [DRUG AND ALCOHOL TREATMENT GRANTS.] 

( a) The commissioner shall develop grant programs to provide funds to 
drug or alcohol trearment facilities, programs, and services that: 

( 1) provide court-ordered treatment services to persons who are con
victed of a crime and are determined through a chemical use assessment 
under section 169.126 or a similar procedure to be in need of drug or 
alcohol treatment services; and 

(2) provide drug or alcohol treatment services to persons ordered to 
receive it as an outcome of a criminal justice diversion program, civil 
proceeding, or child protection order, but who are indigent or otherwise 
unable to afford the treatment. 

(b) The commissioner shall establish eligibility criteria and reporting 
requirements for grant recipients. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 299A.34, sub
division 1, is amended to read: 

299A.34 [hAW E~IFORCEMElNT ,'\ND COMMU~IITY CRIMINAL 
JUSTICE GRANTS.] 

Subdivision I. [GRANT PROGRAMS.] (a) The commissioner shall 
develop grant programs to-:-

fB assist -I-aw eRfeFeeffieRt criminal justice agencies in purchasing equip
ment, pFevide uRde,ee,·e• ffi1Y ffi6f!ey, and pay other personnel and non
personnel costst ftft6 

rn ftSSt5-t eemffiliAity ftft6 Reighb0£h008 ergaRi>rntieR3 Ht effeffs. ffi pre
,Yeftt 0ffeffif€t: erimiAal aetiYities tfltfteiffH'efl-5-, f)artielilarly tteti, ities iR1

, elviAg 
yettth ftft6 the tt-s-e ftft6 -s-a-1-e ef tl-fu-gs. Eligible criminal justice agencies 
include prosecutors, county sheriffs, police departments, public defender 
offices, district courts, and community corrections agencies. 

(b) The commissioner shall by FHle p•ese,iee €fiteFia fuF eligieility it!td 
the ftWtlffi ef greRts a!!d •epe,tiRg ••~uirnmeRts f& ,eeipieRts establish 
eligibility criteria and reporting requirements for grant recipients. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 299A.35, sub
division 1, is amended to read: 

Subdivision I. [PROGRAMS.] The commissioner shall, in consultation 
with the drug and alcohol abuse prevention resource council, administer 
a grant program to fund community-based programs that are designed to 
enhance the community's sense of personal security and to assist the com
munity in its crime control efforts. Examples of qualifying programs include, 
but are not limited to, the following: 

( I) programs to provide security systems for residential buildings serving 
low-income persons, elderly persons, and persons who have physical or 
mental disabilities; 

(2) community-based programs designed to discourage young people 
from involvement in unlawful drug or street gang activities; 
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(3) neighborhood block clubs and innovative community-based crime 
watch programs; ttfl6 

(4) other community-based crime prevention programs that are inno
vative and encourage substantial involvement by members of the community 
served by the program; and 

(5) programs designed to alleviate the impact of alcohol and drug abuse 
on the community. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 299A.36, is amended 
to read: 

299A.36 [OTHER DUTIES.] 

The assistant commissioner assigned to the office of drug and alcohol 
policy, in consultation with the drug and alcohol abuse prevention resource 
council, shal1: 

(]) provide information and assistance upon request to school preas
sessment teams established under section 126.034 and school and com
munity advisory teams established under section 126.035; 

(2) provide information and assistance upon request to the state board 
of pharmacy with respect to the board's enforcement of chapter 152; 

(3) cooperate with and provide information and assistance upon request 
to the alcohol and other drug abuse section in the department of human 
services; 

(4) assist in coordinating the policy of the office with that of the narcotic 
enforcement unit in the bureau of criminal apprehension; and 

(5) coordinate the activities of the regional drug task forces, provide 
assistance and information to them upon request, and assist in the formation 
of task forces in areas of the state in which no task force operates. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 299A.40, sub
division 3, is amended to read: 

Subd. 3. [GRANTS FOR DEMONSTRATION PROGRAM.] The assis
tant commissioner of the office of drug and alcohol policy may award a 
grant to a county, multicounty organization, or city, as described in sub
division 1, for establishing and operating a multidisciplinary chemical abuse 
prevention team. The assistant commissioner m-ay a1313rn•<'e t:lf:l -te #¥e itpptt
eftliefts fef g,aftts iffl<lef this subelivisieR shall consult with the drug and 
alcohol abuse prevention resource council before awarding grants. The 
grant funds must be used to establish a multidisciplinary chemical abuse 
prevention team to carry out the duties in subdivision 2. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 299A.40, sub
division 4, is amended to read: 

Subd. 4. [ASSISTANT COMMISSIONER; ADMINISTRATION OF 
GRANTS.] The assistant commissioner shall develop a process for admin
istering grants under subdivision 3. The process must be compatible with 
the community grant program administered by the state planning agency 
under the Drug Free Schools and Communities Act, Public Law Number 
100-690. The process for administering the grants must include establishing 
criteria the assistant commissioner shall apply in awarding grants. The 
assistant commissioner shall issue requests for proposals for grants under 
subdivision 3. The request must be designed to obtain detailed information 
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about the applicant and other information the assistant commissioner con
siders necessary to evaluate and select a grant recipient. The applicant shall 
submit a proposal for a grant on a form and in a manner prescribed by the 
assistant commissioner. The assistant commissioner shall award grants under 
this section so that W jl8f€eflt ef the funds app•opFiateEI fuF the g,aHts g<> 
te t-l=te FRetrepoliteH: area eempriseEl ef Anoka, GttFveF, Dakota. llenneJ:Jin, 
Ramsey. Seett. attd \l/oshington eounties, tlfl6 W jl8f€eflt ef the Htft6S ge 
te the area-~ the metropolitan 8fe8: are equitably distributed in a 
manner that gives priority to the areas with the most severe drug or alcohol 
abuse problems. The process for administering the grants must also include 
procedures for monitoring the recipients' use of grant funds and reporting 
re4uirements for grant recipients. 

Sec. 17. [ANTI-DRUG AND ANTI-ALCOHOL ABUSE PROGRAMS.] 

The purpose of the increases in excise taxes in sections I to 4 is to 
provide funding for the anti-drug and anti-alcohol abuse programs autho
rized by Minnesota Statutes. sections 299A.30 to 299A.40. 

Sec. I 8. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the commissioner 
of public safety for the anti-drug and anti-alcohol abuse programs autho
rized by Minnesota Statutes, sections 299A.30 to 299A.40." 

Page 12, line 16, delete "20" and insert" 19" 

Amend the title as follows: 

Page I, line 5, after "drug" insert "and alcohol" 

Page I, line 6, after the semicolon, insert "appropriating money:" 

Page I, line 7, delete "and" 

Page I, line 9, delete "subdivision 3, and" 

Page I, line IO, after the second semicolon, insert "299A.3 l, subdivision 
I ; ,. 

Page I, line 11, after "299A.34" insert", subdivision I" 

And when so amended the bill do pas:; and be re-referred to the Commit
tee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2064: A bill for an act relating to commercial transactions; 
adopting an article of the uniform commercial code that governs funds 
transfers; amending Minnesota Statutes I 989 Supplement, section 336.1-
105; proposing coding for new law in Minnesota Statutes, chapter 336. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 24, delete "336./-/09" and insert "336./-209" 

Page 34, after line 2 I, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

This act is effective January I, /99/." 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1365: A bill for an act relating to human rights; requiring bias 
crime curriculum; proposing coding for new law in Minnesota Statutes. 
chapter 363. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [8.34] [BIAS-MOTIVATED CRIME PROSECUTION 
TRAINING.] 

Subdivision I. [DEFINITION.] For the purposes of this section, "pros
ecuting attorney" means a political subdivision's elected or appointed 
county and city attorney and any of that attorney:v assistants who have 
criminal prosecution responsibility for bias-motivated crimes. 

Subd. 2. [BIAS-MOTIVATED CRIMES COURSE.] By December 31, 
1990, the attorney general's office in cooperation with the peace officers 
standards and training board, the Minne:wta county attorneys association, 
and the department of human rights shall create a course of no less than 
six hours dealing with the prosecution of bias-motivated crimes. The course 
shall include training on the devastating impact of these crimes on society 
and on victims. The auorney general shall present this course at least once 
a year until December 3/, /993. 

Subd. 3. [RECORDS OF ATTENDANCE.] The head of every agency 
that employs prosecuting allorneys shall maintain records of the number 
of prosecuting auorneys who have allended the bias-motivated crimes 
prosecution course and the number of those who have not. The agency 
head shall report annually to the attorney general on these attendance 
and nonattendance figures." 

Delete the title and insert: 

"A bill for an act relating to crimes; reqmrrng prosecutor trammg in 
bias-motivated crimes; proposing coding for new law in Minnesota Statutes, 
chapter 8." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S. E No. I 977: A bill for an act relating to prostitution; increasing pen
alties for certain patrons of prostitutes; providing for driver's license revo
cation for repeat violators who use a motor vehicle during the commission 
of the offense; amending Minnesota Statutes 1988, sections 609.324, sub
divisions 2, 3, and by adding a subdivision; and 609.3241. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 609.324, subdivision 2, 
is amended to read: 
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Subd. 2. Whoever solicits or accepts a solicitation to engage for hire in 
sexual penetration or sexual contact while in a public place may be sen
tenced to imprisonment for not more than one year or to payment of a fine 
of not more than $3,000 or both. Except as otherwise provided in subdi
vision 4, a person who is convicted of violating this subdivision while 
acting as a patron must. at a minimum, be semenced to pay a fine of at 
least $1,500. 

Sec. 2. Minnesota Statutes 1988, section 609.324, subdivision 3, is 
amended to read: 

Subd. 3. Whoever intentionally does any of the following may be sen
tenced to imprisonment for not more than 90 days or to payment of a fine 
of not more than $700, or both: 

(I) Engages in prostitution with an individual 18 years of age or above; 
or 

(2) Hires or offers or agrees to hire an individual 18 years of age or 
above to engage in sexual penetration or sexual contact. 

Except as otherwise provided in subdivision 4. a person who is convicted 
of violating clause (I) or (2) while acting as a patron must, at a minimum, 
be sentenced to pay a fine of at least $500. 

Whoever violates the provisions of this subdivision within two years of 
a previous conviction may be sentenced to imprisonment for not more than 
one year or to payment of a fine of not more than $3,000, or both. Except 
as otherwise provided in subdivision 4. a person who is convicted of a 
gross misdemeanor violation of this subdivision while acting as a patron, 
must, at a minimum, be sentenced to pay a fine of at least $ l ,500 and, in 
those counties where section 609.3241 applies, ordered to pay an assess
ment of $500. 

Sec. 3. Minnesota Statutes 1988, section 609.324, is amended by adding 
a subdivision to read: 

Subd. 4. [COMMUNITY SERVICE IN LIEU OF MINIMUM FINE.] 
The court may order a person convicted of violating subdivision 2 or 3 to 
perform community work service in lieu of all or a portion of the minimum 
fine required under those subdivisions if the court makes specific, written 
findings that the convicted person is indigent or that payment of the fine 
would create undue hardship for the convicted person or that person's 
immediate family. 

Sec. 4. Minnesota Statutes 1988, section 609.324, is amended by adding 
a subdivision to read: 

Subd. 5. [USE OF MOTOR VEHICLE TO PATRONIZE PROSTITUTES; 
DRIVING RECORD NOTATION.) When a court sentences a person con
victed of violating 1his section while acting as a patron, the court shall 
determine whether the person used a motor vehicle during the commission 
of the offense. Jfthe court finds that the person used a motor vehicle during 
the commission of the offense, it shall forward its finding to the commis
sioner of public safety who shall record the finding on the person's driving 
record. 

Sec. 5. Minnesota Statutes 1988, section 609.3241, is amended to read: 

609.3241 [PENALTY ASSESSMENT AUTHORIZED.] 
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In any county that has established a multidisciplinary child protection 
team pursuant to section 626.558, when a court sentences an adult convicted 
of violating section 609.322, 609.323, or 609.324, while acting otherthan 
as a prostitute, the court shall impose an assessment of ~ $500 to be 
used for the purposes described in section 626.558, subdivision 2a. This 
assessment is in addition to the assessment or surcharge required by section 
609. IOI. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective August I, 1990, and apply to crimes com
mitted on or after that date.·· 

Delete the title and insert: 

"A bill for an act relating to prostitution: increasing penalties for certain 
patrons of prostitutes; providing that when a patron uses a motor vehicle 
during commission of an offense, that fact will be noted on the person's 
driving record; amending Minnesota Statutes 1988, sections 609.324, sub
divisions 2, 3, and by adding subdivisions; and 609.3241." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 1853: A bill for an act relating to lawful gambling; expanding 
definition of contraband; extending deadline for inventory of seized con
traband; authorizing seizing authorities to use proceeds from forfeited con
traband; prohibiting possession or sale of unregistered video pull-tab devices; 
prohibiting altered or counterfeit gambling equipment and possession thereof; 
prohibiting organizations from accepting checks for gambling equipment 
or chances; requiring posting of penalties for receiving cash on video games 
of chance; subjecting illegally used gambling equipment to forfeiture; pro
viding penalties; amending Minnesota Statutes 1988, sections 349.2125, 
subdivision 4; 349 .2127, by adding a subdivision; and 609. 762, subdivision 
I; Minnesota Statutes 1989 Supplement, sections 349.2125, subdivisions 
I and 3; 349.2127, subdivision 2; 349.22, subdivisions I and 3; 349.501, 
subdivision I; 349.502, subdivision I; and 609.76, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 349.2125, 
subdivision I, is amended to read: 

Subdivision I. [CONTRABAND DEFINED.] The following are 
contraband: 

(I) all pull-tab.,. and tipboard deals, and video pull-tab devices and 
memory chips, that do not have stamps affixed to them as provided in 
section 349 .162; 

(2) all pull-tab .,. and tipboard deals, and video pull-tab devices and 
memory chips, in the possession of any unlicensed person, firm, or orga
nization, whether stamped or unstamped; 

(3) any container used for the storage and display of any contraband 
pull-tab or tipboard deals or video pull-tab devices or memory chips as 
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defined in clauses (I) and (2); 

(4) all currency, checks, and other things of value used for pull-tab or 
tipboard or video pull-tab transactions not expressly permitted under this 
chapter, and any cash drawer, cash register, or any other container used for 
illegal pull-tab or tipboard or video pull-tab transactions including its 
contents; 

(5) any device including, but not limited to, motor vehicles, trailers, 
snowmobiles, airplanes, and boats used, with the knowledge of the owner 
or of a person operating with the consent of the owner, for the storage or 
transportation of a video pull-tab device or memory chip or more than five 
pull-tab or tipboard deals that are contraband under this subdivision. When 
pull-tabs arul, tipboards, or video pull-tab devices or memory chips are 
being transported in the course of interstate commerce, or from one dis
tributor to another, the pull-tab and tipboard deals and video pull-tab devices 
or memory chips are not contraband, notwithstanding the provisions of 
clause (I); 

(6) any unaffixed registration stamps except as provided in section 349. 162, 
subdivision 4; 

(7) any prize used or offered in a game utilizing contraband as defined 
in this subdivision; 

(8) any altered, modified, or counterfeit pull-tab or tip board ticket, video 
pull-tab device prize voucher or video pull-tab device or memory chip; 

(9) any unregistered gambling equipment except as permitted by this 
chapter; arul 

( I 0) any gambling equipment kept in violation of section 349 .18; and 

( 11) any gambling equipment not in conformity with law or board rule. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 349.2125, sub-
division 3, is amended to read; 

Subd, 3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL; 
DISPOSITION OF SEIZED PROPERTY.] Within 1-W<> ten days after the 
seizure of any alleged contraband, the person making the seizure shall 
tle!+¥ef make available an inventory of the property seized to the person 
from whom the property was seized, if known, and file a copy with the 
commissioner of revenue or the director of gambling enforcement. Within 
ten days after the date of service of the inventory, the person from whom 
the property was seized or any person claiming an interest in the property 
may file with the seizing authority a demand for judicial determination of 
whether the property was lawfully subject to seizure and forfeiture. Within 
;G 60 days after the date of filing of the demand, the seizing authority 
must bring an action in the district court of the county where seizure was 
made to determine the issue of forfeiture. The action must be brought in 
the name of the state and be prosecuted by the county attorney or by the 
attorney general. The court shall hear the action without a jury and deter
mine the issues of fact and laws involved. When a judgment of forfeiture 
is entered, the seizing authority may, unless the judgment is stayed pending 
an appeal, either (I) cause the forfeited property to be destroyed; or (2) 
cause it to be sold at a public auction as provided by law. 

If demand for judicial determination is made and no action is commenced 
by the seizing authority as provided in this subdivision, the property must 
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be released by the seizing authority and delivered to the person entitled to 
it. If no demand is made, the property seized is considered forfeited to the 
s¼&le seizing authority by operation of law and may be disposed of by the 
seizing authority as provided where there has been a judgment of forfeiture. 
When the seizing authority is satisfied that a person from whom property 
is seized was acting in good faith and without intent to evade the tax imposed 
by section 349 .2121, subdivision 4, the seizing authority shall release the 
property seized without further legal proceedings. 

Sec. 3. Minnesota Statutes 1988, section 349.2125, subdivision 4, is 
amended to read: 

Subd. 4. [DISPOSAL.] ( a) The property described in subdivision I, 
clauses (4) and (5), must be confiscated after conviction of the person from 
whom it was seized, upon compliance with the following procedure: the 
seizing authority shall file with the court a separate complaint against the 
property, describing it and charging its use in the specific violation, and 
specifying substantially the time and place of the unlawful use. A copy of 
the complaint must be served upon the defendant or person in charge of 
the property at the time of seizure, if any. If the person arrested is acquitted, 
the court shall dismiss the complaint against the property and order it 
returned to the persons legally entitled to it. Upon conviction of the person 
arrested, the court shall issue an order directed to any person known or 
believed to have any right, title or interest in, or lien upon, any of the 
property, and to persons unknown claiming any right, title, interest, or lien 
in it, describing the property and (I) stating that it was seized and that a 
complaint against it, charging the specified violation, has been filed with 
the court, (2) requiring the persons to file with the court administrator their 
answer to the complaint, setting forth any claim they may have to any right 
or title to, interest in, or lien upon the property, within 30 days after the 
service of the order, and (3) notifying them in substance that if they fail 
to file their answer within the time, the property will be ordered sold by 
the seizing authority. The court shall cause the order to be served upon 
any person known or believed to have any right, title, interest, or lien as 
in the case of a summons in a civil action, and upon unknown persons by 
publication, as provided for service of summons in a civil action. If no 
answer is filed within the time prescribed, the court shall, upon affidavit 
by the court administrator, setting forth the fact, order the property sold 
by the seizing authority. Seventy percent of the proceeds of the sale, !lf!ef 
deEIHeting the- e1q:1ense ef keef:)ing tfle pre13ert) ail6 fees. flitt:l. eeSffi ef 5-ftte-;
ffill5½ ee ~ ift!e .he 5tft!e lfeasw•y afta e•eai1ea .e .he geftef8l HHlt! of 
forfeited property, after payment of seizure, storage, forfeiture and sale 
expenses, must be forwarded to the seizing authority for deposit as a 
supplement to its operating fund or similar fund for official use, and 20 
percent must be forwarded to the county attorney or other prosecuting 
agency that handled the forfeiture for deposit as a supplement to its oper
ating fund or similar fund for prosecutorial purposes. The remaining ten 
percent of the proceeds must be forwarded within 60 days after resolution 
of the forfeiture to the department of human services to fund programs for 
the treatment of compulsive gamblers. If answer is filed within the time 
provided, the court shall fix a time for a hearing, which shall be not less 
than ten nor more than 30 days after the time for filing answer expires. At 
the time fixed for hearing, unless continued for cause, the matter shall be 
heard and determined by the court, without a jury, as in other civil actions. 

(b) If the court finds that the property, or any part of it, was used in the 
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violation specified in the complaint, it shall order the property unlawfully 
used, sold as provided by law, unless the owner shows to the satisfaction 
of the court that the owner had no notice or knowledge or reason to believe 
that the property was used or intended to be used in the violation. The 
officer making a sale, after deducting the expense of keeping the property, 
the fee for seizure, and the costs of the sale, shall pay all liens according 
to their priority, which are established at the hearing as being bona fide 
and as existing without the lienor having any notice or knowledge that the 
property was being used or was intended to be used for or in connection 
with the violation specified in the order of the court, and shall pay the 
balance of the proceeds tftfe ~ ~ iFeesliF'' ~ ae ereEliteEl fft tke geReral 
Htft<i to the seizing authority for official use and sharing in the manner 
provided in paragraph (a). A sale under this section shall free the property 
sold from any and all liens on it. Appeal from the order of the district court 
will lie as in other civil cases. At any time after seizure of the articles 
specified in this subdivision, and before the hearing provided for, the prop
erty must be returned to the owner or person having a legal right to its 
possession, upon execution of a good and valid bond to the state, with 
corporate surety, in the sum of not less than $ I 00 and not more than double 
the value of the property seized, to be approved by the court in which the 
case is triable, or a judge of it, conditioned to abide any order and the 
judgment of the court, and to pay the full value of the property at the time 
of the seizure. The seizing authority may dismiss the proceedings ou1lined 
in this subdivision when the seizing authorily considers it to be in the~ 
inlefesls ef tl,e 5!ftle public interest to do so. 

Sec. 4. Minnesota Statutes 1988, section 349.2127, subdivision I, is 
amended to read: 

Subdivision I. [COUNTERFEITING.] Ne (a) A person shall is guilty 
of a felony who, with intent to defraud the state, mal<e makes, aileF alters, 
f<,fgeforges, or eeuoteffeil counterfeits any license or stamp provided for 
in this chapter, or ft8-Y-e has in possession any forged, spurious, or altered 
stamps, with the intent, or with the result of, depriving the state of the tax 
imposed by this chapter. 

(b) A person is guilty of a felony who alters, modifies, or counterfeits 
a video pull-tab device or memory chip. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 349. 2127, sub
division 2, is amended to read: 

Subd. 2. [PROHIBITION AGAINST POSSESSION.] (a) Ne A person, 
other than a licensed distributor, shall seH. effef is guilty of a crime who 
sells, offers for sale, or il<tYe to ressessioo wiffl ffiteHt ts sell eF effef fe, 
sa-le, possesses a pull-tab or tipboard deal. or a video pull-tab device or 
memory chip, that is not stamped in accordance with the provisions of this 
chapter. A violation of this paragraph is a felony if it involves more than 
ten pull-tab or tipboard deals or any amounr of video pull-tab devices or 
memory chips. 

(b) Ne A person, other than a licensed distributor or lieeosea eF ea<effii'I 
an organization tlftaet' seetien 3 49.214 ~ ressess wtff½ tl>e ffiteHt ts sell 
0f e.ffeF licensed or exempt or excluded from licensing under this chapter. 
is guilty of a crime who sells, offers to sell, or possesses gambling equip
ment, ~ fB equi13R1ent ea<effii'I ffeftl HmalioR, 0f ~ equi~ftleRI pt:t-t 
tRfe ~~a lieenseEI 0f ea<effij>I organiZ:ation. A violation of this para
graph is a felony if it involves more than ten pull-tab or tipboard deals or 
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any amount of video pull-tab devices or memory chips. 

(c) Ne A person, firm, or organization~ rassess is guilty of a crime 
who alters, modifies, or counterfeits pull-tabs, tipboards, tipboard tickets, 
or video pull-tab device prize vouchers, or possesses altered, modified, or 
counterfeit pull-tabs e,, tipboards, tipboard tickets wi#, tttteftt te seu, 
red:eefft, 0f eneRenge '"1em, or video pull-tab device prize vouchers. A 
violation of this paragraph is a felony if the total face value for all such 
pull-tabs, tipboards, tipboard tickets, or video pull-tab prize vouchers 
exceeds $200. For purposes of this paragraph, the face value of all pull
tabs, tipboards, tipboard tickets, and video pull-tab prize vouchers altered, 
modified, or counterfeited within a six-month period may be aggregated 
and the defendant charged accordingly. 

Sec. 6. Minnesota Statutes 1988, section 349.2127, subdivision 3, is 
amended to read: 

Subd. 3. [AAb811'1CP,'.flON OI' RBCORE>8 FALSE INFORMATION.] 
Ne ( a) A person is guilty of a gross misdemeanor if the person is required 
by section 349.2121, subdivision 2, to keep records or to make returns 
sl>aH falsify e, fllH and falsifies or fails to keep the records or falsify e, 
fllH falsifies or fails to make the returns. 

(b) A person is guilty of a felony who: 

(1) knowingly submits false information in any license application or 
other document or communication submitted to the board: or 

(2) knowingly submits false information in any report, document, or 
other communication submitted to the commissioner of revenue in con
nection with lawful gambling or with any provision of this chapter. 

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 349.2127, 
subdivision 4, is amended to read: 

Subd. 4. [TRANSPORTING UNSTAMPED DEALS.] NeA person sl>aH 
tfftRS~ort is guilty of a gross misdemeanor who transports into, or Feeei-Ye 
receives, e8flo/ carries, or m&Ye moves from place to place in this state, 
any deals of pull-tabs or tipboards not stamped in accordance with this 
chapter or any video pull-tab device or memory chip except in the course 
of interstate commerce. A person is guilty of a felony who violates this 
subdivision after a previous conviction under this subdivision, or with 
respect to more than ten pull-tab or tipboard deals, or a combination of 
more than ten deals of pull-tabs and tipboards. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 349.2127, 
subdivision 5, is amended to read: 

Subd. 5. [PROVIDING INFORMATION.] Ne An employee of an orga
nization sltttH r•a•,iEie is guilty of a felony if the employee provides any 
information to a player that would provide an unfair advantage to the player 
related to the potential winnings of any lawful gambling activity. For pur
poses of this subdivision, "employee" includes a volunteer. 

Sec. 9. Minnesota Statutes 1988, section 349. 2127, is amended by add
ing a subdivision to read: 

Subd. 6. [CHECKS FOR GAMBLING PURCHASES.] An organization 
may not accept checks in payment for the purchase of any gambling equip
ment or for the chance to participate in any form of lawful gambling. A 
person who violates this subdivision is guilty of a misdemeanor. 
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Sec. 10. Minnesota Statutes 1989 Supplement, section 349.22, subdi
vision I. is amended to read: 

Subdivision I. [GROSS MISDEMEANOR.] /a/ A person who commits 
any violation of sections 349.// to 349.23 for which another penalty is 
not provided is guilty of a gross misdemeanor. 

/ b / A person who in any manner violates sections 349. 11 to 349. 23 to 
evade a tax imposed by a provision of this chapter, or who aids and abets 
the evasion of a tax, or hinders or interferes with a seizing authority when 
a seizure is made as provided by section 349.2125, is guilty of a gross 
misdemeanor. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 349. 50 I, sub
division 1, is amended to read: 

Subdivision I. [TO THE PUBLIC.] An operator must prominently post 
in the owner's business premises a brief description of the legal conse
quences of awarding or receiving cash instead of game credits or replays 
on video games of chance in violation of seeHeft sections 349.502 and 
609.76, subdivision I. 

The information is prominently posted if it can be readily seen by a 
player immediately before the player participates in the video game of 
chance. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 349.502, sub
division I, is amended to read: 

Subdivision I. [MISDEMEANOR.] A person who """9f<ls ef receives 
e&Sl½ iasleaEi af game ere<iits .,. anything of value other than replays on a 
video game of chance is guilty of a misdemeanor. Aft ew!lef wile <lifee!s 
itft eHtf!leyee ~ ~ t:k-+s seeHeft is al-s0 eensidere8 fa haYe •1ioleteEI ~ 
seetien. -Fef J:IH:Ff!Oses 8f thts: subdivision "eash" iReludes ekeelts. 

Sec. 13. Minnesota Statutes 1988, section 349.52, is amended by adding 
a subdivision to read: 

Subd. 5. [LOCAL REGULATION.) A statutory or home rule charter 
city or county has the authority to adopt more stringent regulations con
cerning video games of chance, including regulations prohibiting video 
games of chance within its jurisdiction. 

Sec. 14. Minnesota Statutes 1988, section 349.59, subdivision I, is 
amended to read: 

Subdivision I. [PACKAGES DECLARED TO BE CONTRABAND.] The 
following are declared to be contraband: 

(I) all video games of chance which do not have a licensing stamp affixed 
to them and all containers that contain contraband video games of chance; 

(2) all video games of chance to which the commissioner or designated 
representatives have been denied access for the inspection of contents. In 
lieu of seizure, the commissioner or designated representatives may seal 
the game to prevent its use until inspection of contents is permitted; 

(3) all video games of chance at a location at which there is no location 
agreement in force; ftft6 

(4) all video games of chance illegally brought into the state; and 
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(5) all video games of chance that do not conform to the game speci
fications contained in section 349.55. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 609.76, subdi
vision I, is amended to read: 

Subdivision I. [GROSS MISDEMEANORS.] Whoever does any of the 
following may be sentenced to imprisonment for not more than one year 
or to payment of a fine of not more than $3,000, or both: 

(I) maintains or operates a gambling place or operates a bucket shop; 

(2) intentionally participates in the income of a gambling place or bucket 
shop; 

(3) conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so; 

( 4) sets up for use for the purpose of gambling, or collects the proceeds 
of, any gambling device or bucket shop; 

(5) with intent that it shall be so used, manufactures, sells or offers for 
sale, in whole or any part thereof, any gambling device including those 
defined in section 349.30, subdivision 2, and any facility for conducting 
a lottery, except as provided by section 349 .40; 

(6) receives, records, or forwards bets or offers to bet or, with intent to 
receive, record, or forward bets or offers to bet, possesses facilities to do 
so; or 

(7) pays any compensation for game credits earned on or otherwise 
rewards, with anything of value, other than free plays, players of video 
games of chance as defined tlftElef in section 349.50, subdivision 8, or who 
directs an employee to pay any such compensation or reward. 

Sec. 16. [REPEALER.] 
Minnesota Statutes 1989 Supplement, section 349.22, subdivision 3, is 

repealed. 

Sec. 17. [EFFECTIVE DATE; APPLICATION.] 

Sections l to /3 are effective August I, /990. Sections 4 to 9, JO, 12, 
and 15 apply to violations committed on or after that date." 

Delete the title and insert: 

"A bill for an act relating to lawful gambling; expanding definition of 
contraband; extending deadline for inventory of seized contraband; autho
rizing seizing authorities to use proceeds from forfeited contraband; pro
hibiting possession or sale of unregistered video pull-tab devices; prohibiting 
altered or counterfeit gambling equipment and possession thereof; prohib
iting organizations from accepting checks for gambling equipment or chances; 
requiring posting of penalties for receiving cash on video games of chance; 
providing penalties; amending Minnesota Statutes 1988, sections 349.2125, 
subdivision 4; 349. 2127, subdivisions I, 3, and by adding a subdivision; 
349.52, by adding a subdivision; 349.59, subidivision I; Minnesota Stat
utes 1989 Supplement, sections 349.2125, subdivisions I and 3; 349.2127, 
subdivision 2; 349.22, subdivision I; 349.501, subdivision I; 349.502, 
subdivision I; 609.76, subdivision I; Minnesota Statutes Second 1989 
Supplement, section 349.2127, subdivisions 4 and 5; repealing Minnesota 
Statutes 1989 Supplement, section 349.22, subdivision 3." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

H.F. No. 2481: A bill for an act relating to crimes; making preparation 
of a written presentence investigation report discretionary with the court 
when a defendant is convicted of a felony for which the court must impose 
an executed sentence under the sentencing guidelines; amending Minnesota 
Statutes 1989 Supplement, section 609. I 15, subdivision I . 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Schmitz from the Committee on Local and Urban Government, to 
which was referred 

S.F. No. 2433: A bill for an act relating to metropolitan airport devel
opment; authorizing the metropolitan council to review and approve changes 
in certain land uses; proposing coding for new law in Minnesota Statutes, 
chapter 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 35, insert: 

"Sec. 2. Minnesota Statutes 1988, section 473.606. subdivision 3, is 
amended to read: 

Subd. 3. The treasurer shall receive and be responsible for all moneys 
of the corporation, from whatever source derived, and the same shall be 
considered public funds. The treasurer shall disburse the moneys of the 
corporation only on orders made by the executive and operating officer, 
herein provided for, countersigned by such other officer or such employee 
of the corporation as may be authorized and directed so to do by the 
corporation, showing the name of the claimant and the nature of the claim. 
No disbursement shall be certified by such officers until the same have 
been approved by said commissioners at a meeting thereof. Whenever the 
executive director of the corporation shall certify, pursuant to action taken 
by the commissioners at a meeting thereof, that there are moneys and the 
amount thereof in the possession of the treasurer not currently needed, then 
the treasurer may invest said amount or any part thereof in: 

(a) Treasury bonds, certificates of indebtedness, bonds or notes of the 
United States of America, or bonds, notes or certificates of indebtedness 
of the state of Minnesota, all of which must mature not later than three 
years from the date of purchase. 

(b) Bonds, notes, debentures or other obligations issued by any agency 
or instrumentality of the United States or any securities guaranteed by the 
United States government, or for which the credit of the United States is 
pledged for the payment of the principal and interest thereof, all of which 
must mature not later than three years from date of purchase. 

(c) Commercial paper of prime quality, or rated among the top third of 
the quality categories, not applicable to defaulted paper, as defined by a 
nationally recognized organization which rates such securities as eligible 
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for investment in the state employees retirement fund except that any non
banking issuing corporation, or parent company in the case of paper issued 
by operating utility or finance subsidiaries, must have total assets exceeding 
$500,000,000. Such commercial paper may constitute no more than 30 
percent of the book value of the fund at the time of purchase, and the 
commercial paper of any one corporation shall not constitute more than 
four percent of the book value of the fund at the time of such investment. 

(d) Any securities eligible under the preceding provisions, purchased 
with simultaneous repurchase agreement under which the securities will 
be sold to the particular dealer on a specified date at a predetermined price. 
In such instances, all maturities of United States government securities, or 
securities issued or guaranteed by the United States government or an 
agency thereof, may be purchased so long as any such securities which 
mature later than three years from the date of purchase have a current 
market value exceeding the purchase price by at least five percent on the 
date of purchase, and so long as such repurchase agreement involving 
securities extending beyond three years in maturity be limited to a period 
not exceeding 45 days. 

(e) Certificates of deposit issued by any official depository of the com
mission. The commission may purchase certificates of deposit from a 
depository bank in an amount exceeding that insured by federal depository 
insurance to the extent that those certificates are secured by collateral 
maintained by the bank in a manner as prescribed for investments of the 
state board of investment. 

{j) Securities approved for investment under section 471.56. 

Whenever it shall appear to the commissioners that any invested funds 
are needed for current purposes before the maturity dates of the securities 
held, they shall cause the executive director to so certify to the treasurer 
and it shall then be the duty of the treasurer to order the sale or conversion 
into cash of the securities in the amount so certified. All interest and profit 
on said investments shall be credited to and constitute a part of the funds 
of the commission. The treasurer shall keep an account of all moneys 
received and disbursed, and at least once a year, at times to be designated 
by the corporation, file with the secretary a financial statement of the 
corporation, showing in appropriate and identifiable groupings the receipts 
and disbursements since the last approved statements; moneys on hand and 
the purposes for which the same are appropriated; and shall keep an account 
of all securities purchased as herein provided, the funds from which pur
chased and the interest and profit which may have accrued thereon, and 
shall accompany the financial statement aforesaid with a statement setting 
forth such account. The corporation may pay to the treasurer from time to 
time compensation in such amount as it may determine to cover clerk hire 
to enable the treasurer to carry out duties and those required in connection 
with bonds issued by the corporation as in this act authorized." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "airport development" and insert "government; 
authorizing certain investments by the metropolitan airports commission" 

Page I, line 4, before the semicolon, insert "relating to metropolitan 
airport development; amending Minnesota Statutes 1988, section 473.606, 
subdivision 3" 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2396: A bill for an act relating to the environment; regulating 
the disposition of property acquired for response action; amending Min
nesota Statutes 1988, section 1158.17, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 115B.17, is amended by 
adding a subdivision to read: 

Subd. 16. [DISPOSITION OF PROPERTY ACQUIRED FOR RESPONSE 
ACTION.] (a) If the commissioner determines property acquired under 
subdivision 15 is no longer needed for response action purposes, the com
missioner may: 

(I) transfer the property to the commissioner of administration to be 
disposed of in the manner required for other surplus property subject to 
conditions the commissioner determines necessary to protect the public 
health and welfare or the environment, or to comply with federal law; 

(2) transfer the property to another state agency, a political subdivision, 
or special purpose district as provided in paragraph (b); or 

(3) if required by federal law, take actions and dispose of the property 
as required by federal law. 

(b) If the commissioner determines that property acquired under sub
division 15 must be operated, maintained, or monitored after completion 
of other phases of the response action, the commissioner may transfer 
ownership of the property to another state agency, a political subdivision, 
or special purpose district that agrees to accept the property. A state 
agency, political subdivision, or special purpose district is authorized to 
accept and implement the terms and conditions of a transfer under this 
paragraph. The commissioner may set terms and conditions for the transfer 
that the commissioner considers reasonable and necessary to ensure proper 
operation, maintenance, and monitoring of response actions, protect the 
public health and welfare and the environment, and comply with applicable 
federal and state laws and regulations. The state agency, political subdi
vision, or special purpose district to which the property is transferred is 
not liable under chapter I I 58 solely as a result of acquiring the property 
or acting in accordance with the terms and conditions of the transfer. 

(c) If the agency acquires property under subdivision 15, the commis
sioner may lease or grant an easement in the property to a person during 
the implementation of response actions if the lease or easement is com
patible with or necessary for response action implementation. 

(d) The proceeds of a sale, lease, or other transfer of property under 
this subdivision by the commissioner or by the commissioner of adminis
tration shall be deposited in the fund. Any share of the proceeds that the 
agency is required by federal law or regulation to reimburse to the federal 
government is appropriated to the agency from the fund for that purpose. 
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Except for section 94.16, subdivision 2. the provisions of section 94.16 
do not apply to real property sold by the commissioner of administration 
which was acquired under subdivision 15." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 2408: A bill for an act relating to natural resources: authorizing 
the commissioner to designate agents to sell state park permits; amending 
Minnesota Statutes 1988, section 85.053, subdivision I. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S. E No. 2241: A bill for an act relating to commerce; regulating dividends 
on claims in liquidation proceedings; industrial loan and thrift companies; 
regulating lending practices; regulating the lending practices of regulated 
lenders; specifying the loan fees and charges that may be imposed by 
regulated lenders; amending Minnesota Statutes 1988, sections 49. 24, sub
division 9; 53.04, subdivision 3a: 56.12; 56.131, subdivisions I, 2, and 
6; and 56.14; and Minnesota Statutes 1989 Supplement, section 56.155, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I to 5, delete sections 2 and 3 

Page 5, line 32, delete "1988" and insert "1989 Supplement" 

Page 5, line 35, delete "ten" and insert "15" 

Page 5, line 36, delete "contributed" and after "capital" insert "stock" 
and delete "appropriated" 

Page 6, line I, delete "reserves" and insert "surplus" 

Page 6, lines 7 and 8, reinstate the stricken language and delete the new 
language 

Page 9, lines 20 and 21, delete "paragraph (f)," 

Page 9, after line 24, insert: 

"/8) With respect to a loan secured by an interest in real estate, the 
monthly installment payment must fully amortize the principal and interest 
on the loan." 

Page 10, line 3, before "clause" insert "paragraph (a)." 

Page 10, delete section 6 

Page 11, lines 2 and 3, delete "as amended from time to time" and insert 
"United States Code, title 15, sections 160/ to 1667e, as amended through 
December 31, /989" 
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Page 12, delete section 8 and insert: 

"Sec. 5. Minnesota Statutes 1988, section 325G.22. is amended by 
adding a subdivision to read: 

Subd. la. [ADJUSTMENT OF DOLLAR AMOUNTS.] The dollar amount 
in subdivfaion 1 shall change periodically as provided in section 550.37, 
subdivision 4a." 

Page 12, line 36. delete "8" and insert "5" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3. delete everything after the semicolon 

Page 1. line 4, delete everything before the second "regulating" 

Page I, line 8, delete everything after the first semicolon 

Page I, delete line 9 and insert "56. 131, subdivision 2; 56. 14; 325G.22, 
by adding a subdivision;" 

Page 1. delete line 11 and insert "56.131, subdivision l." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 2498: A bill for an act relating to occupations and professions; 
increasing minimum insurance coverage required for abstracters; abolishing 
requirement of seals by impression; repealing an obsolete provision; amend
ing Minnesota Statutes 1988, sections 386.66 and 386.67; repealing Min
nesota Statutes 1988, section 386.65, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 28, insert: 

"Sec. 3. Minnesota Statutes 1988, section 386.69. is amended to read: 

386.69 [LICENSES.] 

Licenses issued by said board under the provisions hereof shall recite 
that such bond or insurance policy has been duly filed and approved, and 
the license shall authorize the official, person, firm or corporation named 
in it to engage in and carry on the business of an abstracter of real estate 
titles in the county in which said official, person, firm or corporation is 
authorized to make abstracts. The license shall be issued for a period as 
determined by the board, and shall thereafter be renewed upon conditions 
prescribed by the board. The board shall place a licensee in inactive status 
upon request of the licensee. A licensee in inactive status may renew its 
license but may not engage in and carry on the business of an abstracter 
of real estate titles. A licensee in inactive status is not required to have 
the bond or insurance required by section 386.66." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for inactive license 
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status;" 

Page I, line 6, delete "and 386.67" and insert "; 386.67; and 386.69" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce, to which was referred 

S.E No. 1795: A bill for an act relating to commerce; requiring seating 
furniture in public occupancies to meet flammability and labeling stan
dards; proposing coding for new law in Minnesota Statutes, chapter 299E 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [299E840] [CITATION.] 

Sections I to 9 may be cited as the "furniture fire safety act." 

Sec. 2. [299E841] [DEFINITIONS.] 

Subdivision I. [TERMS.] The terms used in sections I to 9 have the 
meanings given them in this section. 

Subd. 2. [SELL.] "Sell" means sell, offer or expose for sale, barter, 
trade, deliver, give away, rent, consign, lease, or possess with an intent to 
sell or dispose of in any other commercial manner. 

Subd. 3. [SEATING FURNITURE.] "Seating furniture" means movable 
or stationary furniture, including children's furniture, that is made of or 
with loose or attached cushions or pillows or is itself stuffed or filled in 
whole or in part with filling material, that is or can be stuffed or filled in 
whole or in part with any substance or material, hidden or concealed by 
fabric or other covering, including cushions or pillows belonging to or 
forming a part of the furniture, together with the structural unit, the filling 
material, and its container and its covering that can be used as a support 
for the body of a human being or a person's limbs and feet when sitting 
or resting in an upright or reclining position. 

Subd. 4. [FILLING MATERIAL.] "Filling material" means cotton, wool, 
kapok,feathers, down, hair, liquid, or other natural or manwmade material, 
substance, or prefabricated form, concealed or not concealed, to be used 
or that could be used in seating furniture. 

Subd. 5. [MANUFACTURER.] "Manufacturer" means a person or the 
person's employee or agent who makes an article of seating furniture in 
whole or in part. 

Subd. 6. [PUBLIC OCCUPANCIES.] "Public occupancies" means: 

( 1) jails, prisons, and penal institutions; 

(2) hospitals, mental health facilities, and similar health care facilities; 

(3) nursing care and convalescent homes; 

(4) child day-care centers; 

(5) public auditoriums and stadiums; and 

(6) public assembly areas of hotels and motels containing more than ten 
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articles of seating furniture. 

Sec. 3. [299E842] [EXEMPT ARTICLES.] 

Articles of upholstered furniture, other than juvenile furniture and fur
niture used for and in facilities designed for the care or treatment of 
humans, that meet any of the following criteria are exempt from compliance 
with sections I to 9: 

(I) cushions and pads intended solely for outdoor use; 

(2) articles that are smooth-surfaced and contain no more than one-half 
inch of filling material, provided that the art ic/e does not have a horizontal 
surface meeting a vertical surface; and 

(3) articles manufactured solely for recreational use or physical fitness 
purposes, such as weightlifting benches. gymnasium mats or pads, side
horses, and similar articles. 

Sec. 4. [299E843] [ENFORCEMENT.] 

The state fire marshal shall enforce sections I to 9 in accordance with 
the laws of this state. 

Sec. 5. [299E844] [RULES.] 

The state fire marshal shall adopt rules necessary for the enforcement 
of sections I to 9 within six months of the effective date of sections I to 
9. The fire marshal shall adopt the testing and labeling procedures and 
requirements set forth in Technical Bulletin 133 of the state of California, 
Appendix A, "Flammability Testing and labeling Procedures for Use in 
Public Occupancies," published in April /988 by the California Bureau of 
Home Furnishings and Thermal Insulation. The fire marshal shall amend 
the rules as may from time to time be required to conform with the require
ments of California Technical Bulletin 133. An amendment to a rule does 
not apply to seating furniture manufactured before the effective date of the 
amendment. Seatingfurniture sold for use in a public occupancy that meets 
the test criteria under rules adopted by the fire marshal must conform to 
the labeling requirements specified under the adopted rules. 

Sec. 6. [299F.845] [SCOPE.] 

Sections I to 9 apply to seating furniture that is sold or intended for 
use in public occupancies in this state regardless of its point of origin. 
Seating furniture sold or intendedfor use in public occupancies that fails 
to conform to the applicable flammability standard and labeling require
ment provided under rules of the state fire marshal, adopted under section 
5, is prohibited from being sold or used for public occupancies. 

Sec. 7. [299E846] [PERFORMANCE STANDARDS; TESTING.] 

The applicable flammability requirements of rules adopted under section 
5 are to be considered as performance standards. Testing under these 
standards is at the discretion of the manufacturer. Seating furniture offered 
for sale in this state must meet applicable flammability requirements as 
set out by rule adopted under section 5. 

Sec. 8. [299E847] [TEST INSPECTIONS, AUDITS.] 

The state fire marshal may inspect or audit the testing of seat ingfurniture 
as may be considered necessary under rules adopted under section 5. 

Sec. 9. [299E848) [CIVIL ACTION.] 
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The state fire marshal may bring a civil action or proceeding to enjoin 
a person from selling seating furniture that does not meet the requirements 
of sections 1 to 8, and that is sold or intended for use in public occupancies. 

Sec. 10. [APPLICATION.) 

Sections 1 to 9 apply to seating furniture manufactured on or after 
January 1, 1992." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 2527: A bill for an act relating to agriculture; establishing an 
agricultural liming material law; appropriating money; prescribing pen
alties; proposing coding for new law as Minnesota Statutes, chapter 18F. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 4, line 27, after "'agencies" insert "as defined in section 18B.0J, 
subdivision 2" 

Page 5, line 6, delete "next" 

Page 6, line 13, delete "of' 

Page 6. line 14, delete "any year" and delete "must" and insert ""may" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 2345: A bill for an act relating to farm safety; providing for a 
pilot project of comprehensive farm safety audits; extending the availability 
of a previous appropriation; appropriating money; amending Laws 1989, 
chapter 350, article 17, section I, subdivision 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete lines 9 to 19 

Page I, line 20, delete "Subd. 2." and insert "Subdivision J." 

Page I, line 22, before the period, insert ", to be performed in coop
eration with selected farm mutual insurance companies" 

Page I, line 23, delete "3" and insert "2" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1910: A bill for an act relating to education; increasing the 
membership of the board of the Minnesota academic excellence foundation; 
clarifying the status of in-kind goods and services; increasing the staff of 
the foundation; appropriating money; amending Minnesota Statutes I 989 
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Supplement, section 121 .6 I 2, subdivisions 3 and 5; and Laws 1989, chapter 
329. article 11, section 15, subdivision 12. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, lines 18 and 19, strike "various" and insert "a variety of' 

Page 2, delete section 4 and insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections I tu 3 are effective the day following final enactment." 

Amend the title as follows: 

Page 1, line 5, delete everything after "services;" 

Page I. line 6, delete "appropriating money;" 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was re-referred to the Committee 
on Rules and Administration. 

Mr. Pehler from the Committee on Education, to which was re-referred 

S.E No. 1896: A bill for an act relating to health; providing exemptions 
from the infectious waste control act; requiring hospitals to accept certain 
infectious waste; modifying standards for ambulance drivers; requiring 
adoption of rules setting new standards for recertification of and upgrading 
to emergency care course certificates; increasing reimbursement for vol
unteers; authorizing an emergency medical services advisory committee; 
exempting ambulances from vehicle license fees, registration, and excise 
taxes; regulating the provision of special transportation services; providing 
a tax credit; requiring studies; increasing medical assistance rates for 
ambulance services; creating a loan forgiveness program for medical stu
dents; providing nursing scholarships; creating a loan forgiveness program 
for advanced practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; requiring a study of medical 
assistance reimbursement for physicians; increasing participation in the 
rural physicians associates program; creating a rural hospital planning and 
transition grant program; creating a rural hospital subsidy fund; requiring 
a study of rural health professionals; allowing counties authority to exceed 
levy limits; appropriating money and increasing the complement; amending 
Minnesota Statutes 1989 Supplement, sections I 16.76, subdivision 9; I 16.78, 
by adding subdivisions; 144.804, subdivisions I and 7; 144. 809; 144.8091; 
168.012, subdivision I; 168.013, subdivision la; and 297B.03; Minnesota 
Statutes Second I 989 Supplement, section 275.50, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 136A; 144; 147; 174; 
and 290. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 16, line 3, after the period, insert "Scholarships awarded under 
this section are available to ( 1) individuals enrolled in a nursing program 
leading to becoming a licensed practical nurse or registered nurse, and 
(2) licensed nurses enrolled in a program to further their nursing education 
which gives credit for prior learning in nursing." 
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Page 22, delete section 9 

Page 23, line 23, delete "Sections 3 and 9 are" and insert" Section 3 
is" 

Renumber the sections of article 2 in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 1971: A bill for an act relating to education; establishing an 
automobile safety awareness week; proposing coding for new law in Min
nesota Statutes 1988. chapter 126. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [126.112] [AUTOMOBILE SAFETY AWARENESS WEEK.] 

Subdivision 1. [SPECIAL OBSERVANCES.] The third week in March 
is automobile safety awareness week. During that week there may be 
special observances throughout the state emphasizing the importance of 
automobile safety. Public schools are encouraged to devote time to appro
priate instruction in the use of seat belts, the hazards of drinking and 
driving, and safety measures that can make travel by automobile safer. 

Subd. 2. [STATE AGENCIES' INVOLVEMENT.] The department of 
education, with the cooperation of the department of public safety, must 
assist and encourage the observance of automobile safety awareness week 
by any public school, group, or association requesting assistance. 

Subd. 3. [GOVERNOR'S INVOLVEMENT.] The governor shall in any 
way considered necessary encourage the observances set forth in this 
section and shall by proclamation call the public's attention to the impor
tance of automobile safety. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 4, delete "1988" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

S.F. No. 394: A bill for an act relating to education; requiring post
secondary education administrators and faculty members to take certain 
coursework; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 135A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [REPORT ON PREPARATION OF POST-SECONDARY 
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ADMINISTRATION AND FACULTY.) 

Each post-secondary governing board shall examine its current pro
grams that provide initial preparation and continuing education for its 
administrators and faculty to improve their administrative, teaching, and 
advising skills. The boards shall report to the education committees on 
their existing programs and their future plans by January 15, 1991." 

Delete the title and insert: 
"A bill for an act relating to education; requiring a report on preparation 

of post-secondary education administrators and faculty." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2431: A bill for an act relating to buildings; changing the def
inition of public building in the state building code; ratifying the interstate 
compact on industrialized/modular buildings; amending Minnesota Statutes 
1989 Supplement, section 16B.60, subdivision 6; proposing coding fornew 
law in Minnesota Statutes, chapter 16B. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 16B.60, sub
division 6, is amended to read: 

Subd. 6. [PUBLIC BUILDING.] "Public building" means a building 
and its grounds, the cost of which is paid for by the state or a state agency 
regardless of its cost, and a school district building project the cost of 
which is $100,000 or more." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2246: A bill for an act relating to public employment; expanding 
coverage of the public employees insurance plan; establishing classes of 
premiums; amending Minnesota Statutes 1988, section 43A.316, subdi
vision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line I, before the period, insert", except that a former employee 
who is over age 65 and is not eligible for Medicare coverage is not eligible 
to participate in the plan" 

Page 2, line 7, delete "must" and insert "shall" 

Page 2, line IO, after the semicolon, insert "and" 

Page 2, line 12, delete "; and" and insert a period 

Page 2, delete lines 13 and 14 
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Page 2, line 16, before the period, insert "only when there is a break 
in coverage between a participant's coverage under a group insurance plan 
as an employee and the participant's coverage under this section" 

Page 3, after line 6, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section l is effective January 1, 1991." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 2160: A bill for an act relating to education; providing for the 
environmental education act; creating the office of environmental educa
tion: proposing coding for new law as Minnesota Statutes, chapter 126A; 
repealing Minnesota Statutes 1988, sections I 16E.01; I 16E.02; I 16E.03, 
subdivisions 2, 3, 4, 5, 6, 7, 7a, 8, and 9; and I 16E.04; Minnesota Statutes 
1989 Supplement, sections I l 6E. 03, subdivision I; and I l 6E. 035. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

Mr. Moe, D. M. from the Committee on Governmental Operations, to 
which was re-referred 

S.F. No. 1880: A bill for an act relating to veterans; providing for an 
executive director appointed by the veterans homes board; amending Min
nesota Statutes 1988, section 198.004. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 2181: A bill for an act relating to labor; regulating joint labor
management committees; regulating public employee elections; amending 
Minnesota Statutes 1988, sections 179.02, by adding a subdivision: 179.84, 
subdivision l; 179.85; 179A.04, subdivision 3; and 179A.12, subdivision 
7. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 3, strike everything after "rules" 

Page 3, line 4, strike everything before the semicolon and insert "relating 
to the administration of this chapter" 

Pages 3 and 4, delete section 5 and insert: 

"Sec. 5. Minnesota Statutes 1988, section 179A.12, subdivision 7, is 
amended to read: 

Subd. 7. [ELECTION ORDER.] The commissioner shall issue an order 
providing for a secret ballot election by the employees in a designated 
appropriate unit. The election Sftftl-1 must be held t,, Ike ~Feffiises on one 
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or more sites where those voting are employed ttttless tfle eomfflissioner 
~eterFHiRes t-ftftl the eleetion ~ ee ffMfl.y hel&; tft -wk-tek ease tt sl=t&H, 
be l,eld al a f'laee or by a mail ballot, as determined by the commissioner. 
In making this determination. the commissioner shall strive for an election 
process that provides for maximum participation by rhea/Jeered employees. 
The parties affected by this determination may request reconsideration of 
it by the commissioner under bureau rules. 

Sec. 6. Minnesota Statutes I 988, section I 79A. I 2, subdivision 11, is 
amended to read: 

Subd. 11. [UNFAIR LABOR PRACTICES.] If the commissioner finds 
that an unfair labor practice was committed by an employer or representative 
candidate or an employee or group of employees, and that the unfair labor 
practice affected the result of an election, or that procedural or other 
irregularities in the conduct of the election may have substantially affected 
its results, the commissioner may void the election result and order a new 
election. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 179A.16, subdi
vision 4, is amended to read: 

Subd. 4. [CONSTRUCTION OF ARBITRATION PANEL.] The parries 
may select persons who are members of the arbitration roster maintained 
by the board to act as rhe arbitration panel in their dispute by mutual 
agreement. In the event of a mutual agreemenr on rhe members of the 
arbitration panel, the commissioner shall advise the board in writing of 
the selection of the panel members, and the persons selected shall serve 
as rhe arbitrarion panel. If rhe parries have not mutually agreed upon the 
panel members by the time the commissioner certifies the matter to the 
board, the board shall provide the parties to the interest arbitration a list 
of seven arbitrators. The parties shall alternately strike names from the list 
of arbitrators until only a single arbitrator remains, unless the parties request 
and mutually agree to utilize a panel of three arbitrators. If the parties are 
unable to agree on who shall strike the first name, the question must be 
decided by the flip of a coin. The arbitrator or arbitrators remaining after 
the striking procedure constitute the arbitration panel." 

Amend the title as follows: 

Page I, line 3, after the second semicolon, insert "providing for the 
selection of arbitrators hy mutual agreement;" 

Page I, line 6, delete "and" and delete "subdivision 7" and insert 
"subdivisions 7 and 11; and Minnesota Statutes 1989 Supplement, section 
179A.16, subdivision 4" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2252: A bill for an act relating to state government; regulating 
administrative procedures; including a statement of purpose; requiring 
agencies to send the LCRAR copies of statements of need and reason
ableness; requiring an agency to provide notice of the hearing to those who 
requested it; making various technical changes; amending Minnesota Stat
utes 1988, sections 14.03; 14.131: 14.23; and 14.25; Minnesota Statutes 



6822 JOURNAL OF THE SENATE [73RDDAY 

1989 Supplement, section 14.02, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapter 14. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 19, delete "simplify government by assuring" and insert 
"ensure" 

Page I, line 20, delete everything after "procedure" and insert a semicolon 

Page I, delete line 2 I 

Page 3, delete lines 21 to 36 

Page 4, delete lines I to 4 and insert: 

"Subd. 3. [RULEMAKING PROCEDURES.] The definition of a rule in 
section 14.02, subdivision 4, does not include: 

( 1) rules concerning only the internal management of the agency or 
other agencies that do not directly affect the rights of or procedures avail
able to the public; 

(2) rules of the commissioner of corrections relating to the placement 
and supervision of inmates serving a supervised release term, the internal 
management of institutions under the commissioner's control, and rules 
adopted under section 609.105 governing the inmates of those institutions; 

( 3) rules of the division of game and fish published in accordance with 
section 97A.051; 

(4) rules relating to weight limitations on the use of highways when the 
substance of the rules is indicated to the public by means of signs; 

(5) opinions of the attorney general; 

(6) the systems architecture plan and long-range plan of the state edu
cation management information system provided by section 121.931; 

(7) the data element dictionary and the annual data acquisition calendar 
of the department of education to the extent provided by section 121.932; 
or 

(8) the occupational safety and health standards provided in section 
182.655." 

Page 4, lines 15 and 32, delete "must" and insert "shall" 

Page 5, line 12, strike "shall" and insert "must" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was re-referred 

S. F. No. I 866: A bill for an act relating to Lake Superior; establishing 
an information and education authority; proposing coding for new law as 
Minnesota Statutes, chapter 858. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 8, delete "established as" 
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Page I, delete lines 13 to 25 

Page 2. delete lines I to 4 and lnsert: 

"Subd, 2, [BOARD OF DIRECTORS,] The corporation is governed by 
a board consisting of the commissioner of natural resources and four 
members appointed by the governor to six-year terms with the advice and 
consent of the senate. The governor may remove appointed members for 
malfeasance or nonfeasance in the performance of their duties and shall 
fill vacancies by appointment subject to the advice and consent of the 
senate. Members may not be compensated for their services, but may be 
reimbursed for reasonable expenses incurred in connection with their duties 
as members. The commissioner of finance shall review members' expense 
reimbursements at the end of each fiscal year." 

Page 2, delete lines 29 to 36 

Page 3, delete lines I and 2 and insert: 

"Subd. IO. [PRIVATE GAIN PROHIBITED,] Except for paying reason
able fees for goods or services in accordance with its bylaws, the corpo
ration may not afford direct or incidental pecuniary gain to a private 
individual, firm, or corporation other than Lake Superior Center, a Min
nesota nonprofit corporation. No part of the net income or net earnings 
of the corporation may be directly or indirectly distributed to or otherwise 
inure to the benefit of an individual." 

Page 3, line I 9, before "facility'' insert "freshwater educational" and 
delete "to further the purposes of this act" and insert", containing appro
priate exhibits and other educational features," 

Page 3, line 20, after "board" insert a comma 

Page 3, line 21, delete "the provisions" 

Page 3, line 22, delete "of' and delete "IO" and insert "7" and delete 
everything after the second comma 

Page 3, line 25, delete "and the corporation," 

Page 3, line 35, delete "it" and insert "the corporation" 

Page 4, line 1, delete "is" and insert "are" 

Page 4, line 7, delete "department" and insert "commissioner" 

Page 4, line 8, delete "prescribe" and insert "adopt" and delete "sup-
plemental to" and insert ", consistent with" 

Page 4, line II, delete "them" and insert "the animals" 

Page 4, line 12, delete "it" and insert "the commissioner" 

Page 4, line 13, delete "shall" and insert "is" and delete" be" 

Page 4, line 16, after "transporting" insert "of' 

Page 4, line 22, delete "either by its personnel or" 

Page 4, line 28, delete "shall" and insert "may" 

Page 5, line 3, delete everything after the period 

Page 5, delete lines 4 to 7 and insert "The legislative auditor shall audit 
the books and accounts of the corporation each year. The corporation shall 
pay the total cost and expenses of the audit, including the salaries paid to 
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the exuminers while actually engaged in making the examination. The 
legislative auditor may bill the corporation monthly or at the completion 
of the audit. Collections received for the audits must be deposited in the 
general fund." 

Page 6. after line 10, insert: 

"Sec. 8. [INITIAL APPOINTMENTS.] 

Notwithstanding section 1, subdivision 2, the governor shall appoint the 
initial appointed members of the board of directors of the Lake Superior 
Center Authority as follows: 

(I) two to terms of two years; and 

(2) two to terms of four years." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe. D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2445: A bill for an act relating to state government; authorizing 
the commissioner of jobs and training to establish a position in the unclas
sified service; amending Minnesota Statutes 1988, section 268.0121, sub
division 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 7, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 43A.08, sub
division I. is amended to read: 

Subdivision 1. [UNCLASSIFIED POSITIONS.] Unclassified positions 
are held by employees who are: 

(a) chosen by election or appointed to fill an elective office; 

(b) heads of agencies required by law to be appointed by the governor 
or other elective officers, and the executive or administrative heads of 
departments, bureaus, divisions, and institutions specifically established 
by law in the unclassified service; 

(c) deputy and assistant agency heads and one confidential secretary in 
the agencies listed in subdivision I a; 

(d) the confidential secretary to each of the elective officers of this state 
and, for the secretary of state, state auditor, and state treasurer, an additional 
deputy, clerk, or employee; 

(e) intermittent help employed by the commissioner of public safety to 
assist in the issuance of vehicle licenses; 

(f) employees in the offices of the governor and of the lieutenant governor 
and one confidential employee for the governor in the office of the adjutant 
general; 

(g) employees of the Washington, D.C., office of the state of Minnesota; 

(h) employees of the legislature and of legislative committees or com~ 
missions; provided that employees of the legislative audit commission, 
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except for the legislative auditor, the deputy legislative auditors, and their 
confidential secretaries, shall be employees in the classified service; 

(i) presidents, vice-presidents, deans, other managers and professionals 
in academic and academic support programs, administrative or service 
faculty, teachers, research assistants, and student employees eligible under 
terms of the federal economic opportunily act work study program in the 
school and resource center for the arts, state universities and community 
colleges, but not the custodial, clerical, or maintenance employees, or any 
professional or managerial employee performing duties in connection with 
the business administration of these institutions; 

(j) officers and enlisted persons in the national guard; 

(k) attorneys, legal assistants, examiners, and three confidential employ
ees appointed by the attorney general or employed with the attorney gen
eral's authorization; 

(I) judges and all employees of the judicial branch, referees, receivers, 
jurors, and notaries public, except referees and adjusters employed by the 
department of labor and industry; 

(m) members of the state patrol; provided that selection and appointment 
of state patrol troopers shall be made in accordance with applicable laws 
governing the classified service; 

(n) chaplains employed by the state; 

(o) examination monitors and intermiltent training instructors employed 
by the departments of employee relations and commerce and by professional 
examining boards; 

(p) student workers; 

(q) one position in the hazardous substance notification and response 
activity in the department of public safety; 

(r) employees unclassified pursuant to other statutory authority; aft6 

(s) intermittent help employed by the commissioner of agriculture to 
perform duties relating to pesticides, fertilizer, and seed regulation; and 

(t) the administrators and the deputy administrators at the state acad-
emies for the deaf and the blind." 

Page I, delete line 16 

Page I, line 20, delete"/" and insert "2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "establishing positions in the 
unclassified service;" 

Page I, line 6, before the period, insert"; Minnesota Statutes 1989 
Supplement, section 43A.08, subdivision I" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S. F. No. 2282: A bill for an act relating to contracts; providing for enforce
ment of certain contracts; proposing coding for new law as Minnesota 
Statutes, chapter 338. 

Reports the same back with the recommendation that the bill do pass. 
Mr. Ramstad questioned the reference thereon and, under Rule 35, the bill 
was referred to the Committee on Rules and Administration. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 409: A bill for an act relating to employment; providing a medical 
leave of absence and a leave to care for family members; amending Min
nesota Statutes 1988, sections 181.940, subdivision 1, and by adding sub
divisions; 181.942; 181.943; 181.944; proposing coding for new law in 
Minnesota Statutes, chapter 18 I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 181.940, is amended to 
read: 

18 I. 940 [DEFINITIONS.) 

Subdivision 1. [SCOPE.) For the purposes of sections 181 . 940 to 181 . 944, 
the 1'.el10wi11g terms defined in this section have the meanings given ¼e 
them ill #,is seeaea. 

Subd. 2. [EMPLOYEE. I "Employee" means a person who performs 
services for hire for an employer from whom a leave is requested under 
sections 181 .940 to 181.944,forat least 12 consecutive months preceding 
the request, and for an average of 20 or more hours per week during those 
12 months, and includes all individuals employed at any site owned or 
operated by illl the employer. Employee does not include an independent 
contractor. 

Subd. 3. [EMPLOYER. I "Employer" means a person or entity that employs 
21 or more employees at at least one site illltl. The term includes an indi
vidual, corporation, partnership, association, nonprofit organization, group 
of persons, state, county, town, city, school district, or other governmental 
subdivision. 

Subd. 4. [CHILD.) "Child" means an individual under 18 years of age 
or an individual under age 20 who is still attending secondary school. 

Sec. 2. Minnesota Statutes 1988, section 181.941, is amended to read: 

181.941 [PARENTING LEAVE.) 

Subdivision I. [SIX-WEEK LEAVE; BIRTH OR ADOPTION.) An 
employer must grant an unpaid leave of absence to an employee wile !>as 
~ e111~l•r•~ l,y Hie •111~la~·er fef &! least .J.i lll8Bll!s illltl who is a natural 
or adoptive parent in conjunction with the birth or adoption of a child. The 
length of the leave shall be determined by the employee, but may not exceed 
six weeks, unless agreed to by the employer. 
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Subd. 2. [START OF LEAVE.] The leave shall begin at a time requested 
by the employee. The employer may adopt reasonable policies governing 
the timing of requests for unpaid leave. The leave may begin not more than 
six weeks after the birth or adoption; except that, in the case where the 
child must remain in the hospital longer than the mother, the leave may 
not begin more than six weeks after the child leaves the hospital. 

Subd. 3. [NO EMPLOYER RETRIBUTION.] An employer olt&H may not 
retaliate against an employee for requesting or obtaining a leave of absence 
as provided by this section. 

Subd. 4. [CONTINUED INSURANCE.] The employer olt&H must con
tinue to make coverage available to the employee, while on leave of absence, 
under any group insurance policy, group subscriber contract, or health care 
plan for the employee and any dependents. Nothing in this section requires 
the employer to pay the costs of the insurance or health care while the 
employee is on leave of absence. 

Sec. 3. [181.9412] [SCHOOL CONFERENCE AND ACTIVITIES 
LEAVE.] 

( a) An employer must grant an employee leave of up to a total of 12 
hours during any school year to attend school conferences or classroom 
activities related to the employee's child, provided the conferences or class
room activities cannot be scheduled during non work hours. When the leave 
cannot be scheduled during nonwork hours and the need for the leave is 
foreseeable, the employee must provide reasonable prior notice of the leave 
and make a reasonable effort to schedule the leave so as not to disrupt 
unduly the operations of the employer. 

(b) Nothing in this section requires that the leave be paid; except that, 
an employee may substitute any accrued paid vacation leave or other 
appropriate paid leave for any part of the leave under this section. 

Sec. 4. [181.9413] [SICK CHILD CARE LEAVE.] 

An employee may use personal sick leave benefits provided by the employer 
for absences due to an illness of the employee's child for such reasonable 
periods as the employee's attendance with the child may be necessary, 
subject to the limitation under section 181.943, paragraph (b). 

Sec. 5. Minnesota Statutes 1988, section 181.942, is amended to read: 

181.942 [REINSTATEMENT AFTER LEAVE.] 

Subdivision I. [COMPARABLE POSITION.] ( a) An employee returning 
from a leave of absence olt&H be under section 181 .941 is entitled to return 
to employment in the employee's former position or in a position of com
parable duties, number of hours, and pay. An employee returning from a 
leave of absence longer than one month must notify a supervisor at least 
two weeks prior to return from leave. An employee returning from a leave 
under section 181 .9412 or 181 .9413 is entitled to return to employment 
in the employee's former position. 

(b) If, during !he a leave under sections 181 .940 to 181 .944, the employer 
experiences a layoff and the employee would have lost a position had the 
employee not been on leave, pursuant to the good faith operation of a bona 
fide layoff and recall system, including a system under a collective bar
gaining agreement, the employee is not entitled to reinstatement in the 
former or comparable position. In such circumstances, the employee retains 
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all rights under the layoff and recall system, including a system under a 
collective bargaining agreement, as if the employee had not taken the leave. 

Subd. 2. [PAY; BENEFITS; ON RETURN.] An employee returning from 
a leave of absence sft&II under sections 181 .940 to 181 .944 is entitled to 
return to w0fk employment at the same rate of pay the employee had been 
receiving when the leave commenced, plus any automatic adjustments in 
the employee's pay scale that occurred during leave period. The employee 
returning from a leave sft&II is entitled to retain all accrued pre leave benefits 
of employment and seniority, as if there had been no interruption in service; 
provided that nothing in sections 181.940 to 181.943 181 .944 prevents the 
accrual of benefits or seniority during the leave pursuant to a collective 
bargaining or other cigreement between the employer and employees. 

Subd. 3. [PART-TIME RETURN.] An employee, by agreement with the 
employer, may return to work part time during the leave period without 
forfeiting the right to return to employment at the end of the leave period, 
as provided in sections 181.940 to 181.90 181.944. 

Sec. 6. Minnesota Statutes 1988, section 181.943, is amended to read: 

181.943 [RELATIONSHIP TO OTHER LEAVE.] 

( a) The length of parental leave provided~ seelieRs 181.94G 10 181.94 4 
under section 181 .941 may be reduced by any period of paid parental or 
disability leave, but not accrued sick leave, provided by the employer, so 
that the total leave does not exceed six weeks, unless agreed to by the 
employer. 

(b) Sick leave under section 181 .9413 is limited to the same terms under 
which the employee is able to use personal sick leave benefits for the 
employee's own illnesses. 

( c) Nothing in sections I 8 I. 940 to 181. 943 prevents any employer from 
providing ~areR!al leave benefits in addition to those provided in sections 
181.940 to 181.90 181.944 or otherwise affects an employee's rights with 
respect to any other employment benefit. 

Sec. 7. Minnesota Statutes 1988, section 181.944, is amended to read: 

181.944 [INDIVIDUAL REMEDIES.] 

In addition to any other remedies a!herwise provided by law, !HI;' a person 
injured by a violation of sections I 81. 940 to I 81. 943 may bring a civil 
action to recover any and all damages recoverable at law, together with 
costs and disbursements, including reasonable attorney's fees, and may 
receive injunctive and other equitable relief as determined by a court." 

Delete the title and insert: 

"A bill for an act relating to employment; providing for certain employee 
leaves of absences; amending Minnesota Statutes 1988, sections 181. 940; 
I 81. 941; I 8 I. 942; I 8 I. 943; and 18 I. 944; proposing coding for new law 
in Minnesota Statutes, chapter I 8 I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 1617: A bill for an act relating to human services; requiring a 
study on methods of providing state assistance for persons with high out
of-pocket expenses for certain prescription drugs; appropriating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 13, delete "/990" and insert "/991" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.F. No. 2563: A bill for an act relating to human services; requiring 
increases in rates for wages of employees of intermediate care facilities for 
persons with mental retardation, semi-independent living services, home 
and community-based waivered services, developmental achievement cen
ters, and mental health residential programs; requiring a fair wage plan; 
appropriating money; proposing coding for new law in Minnesota Statutes, 
chapter 252. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [252.53] [TASK FORCE ON COMPENSATION.) 

The commissioner of human services shall establish a task force on the 
compensation and training of employees in the developmental disabilities 
and mental health fields. The purpose of the task force is to address staff 
turnover, recruitment, and training in order to have a significant number 
of qualified people working in programs for people with developmental 
disabilities and mental illness. Programs include intermediate care facil
ities for persons with mental retardation, semi-independent living services, 
day training and habilitation, waivered services, supported employment, 
rehabilitation facilities, and mental illness services and programs, Mem• 
bers of the task force shall be appointed by the commissioner Task force 
membership shall consist of at least one representative from the department 
of human services, the department of employee relations, the department 
of jobs and training, advocates, and the department of health, direct care 
staff from unionized and nonunionizedfacilities, providers, collective bar• 
gaining representatives, and representatives from institutions of post·sec• 
ondary education, metro and greater Minnesota coun,;es, and the governor's 
council on developmental disabilities. The task force shall submit a report 
to the commissioner by November I, 1990, that includes recommendations 
on the following: 

(I) entry and promotional level wage ranges for various job classifi
cations which reduce wage and benefit inequities between community and 
state•operated facilities and services,· 

(2) implementation of wage and benefit increases over afour·_vear period 
to ensure that wages and benefits are brought up to a level competitive 
within the community marketplace; 
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(3) mechanisms to link wage increases to initial training, continuing 
education, and competency; 

/4) recruitment and retention of qualified staff; and 

/5) the impact of making adjustments pursuant to complying with United 
States Code, title 29, section 157 (Supp. 1988), and sections 179.16 and 
179A.12. 

By January 15, 1991, the commissioner shall submit the report and 
recommended legislation to implement the report to the chairs of the house 
of representatives and senate health and human services committees." 

Delete the title and insert: 

"A bill for an act relating to human services; establishing a task force 
on compensation and training of employees in mental retardation and men
tal illness programs; proposing coding for new law in Minnesota Statutes, 
chapter 252 ." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was referred 

S.E No. 2419: A bill for an act relating to human services; clarifying 
requirements for employment and training programs for recipients of AFDC; 
allowing county agencies to implement grant diversion programs; clarifying 
eligibi1ity and payment requirements for general assistance and work readi
ness; clarifying requirements for child care programs; establishing criteria 
to certify employment and training service provider; requiring a two-year 
plan from the local service unit; amending Minnesota Statutes I 988, sec
tions 256.73, subdivision 2; 256.736, subdivisions la, 2a, and 3a; 256.7365, 
subdivision 2; 256D.02, subdivisions 5, 8, and I 2; 256D.052, subdivision 
5; 256D.06, subdivision 2; 256H.10, subdivisions I and 4; 256H. 16; 256H. l 7; 
268.673, subdivisions 3 and 5; 268.6751, subdivision I; 268.676, subdi
vision 2; 268.677, subdivisions 2 and 3; 268.678; 268.681, subdivisions 
I, 2, and 3; 268.86, subdivision 8; 268.871, subdivisions I, 2, and by 
adding a subdivision; 268.90, subdivisions I, 3, and 4; Minnesota Statutes 
1989 Supplement, sections 256. 73, subdivision 3a; 256. 736, subdivisions 
3, 3b, 4, 10, 10a, II, 14, 16, and 18; 256.737, subdivisions I and 2; 
256D.01, subdivision I a; 256D.051, subdivisions la, I b, 2, 3, and 8; 256H.0l, 
subdivisions 7, 8, and 12; 256H.03, subdivisions 2, 2a, and 2b; 256H.05, 
subdivisions lb, le, 2, and 5; 256H.08; 256H.09, subdivision I; 256H.10, 
subdivision 3; 256H. l l, subdivision I; 256H. 15, subdivisions I and 2; 
256H.21, subdivision 9; 256H.22, subdivisions 2, 3, and 10; 268.0111, 
subdivision 4; 268.86, subdivision 2; 268.88; 268.881; Minnesota Statutes 
Second 1989 Supplement, section 256D.03, subdivision 2; proposing cod
ing for new law in Minnesota Statutes, chapter 256; repealing Minnesota 
Statutes 1988, sections 256.736, subdivisions lb, 8, and 17; 256.7365, 
subdivision 8; 256D.06, subdivision le; 256H.0l, subdivision 14; 256H.05, 
subdivisions I, la, and 3a; 268.672, subdivision 12; 268.86, subdivision 
9; and 268.872, subdivision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 7, strike "2a" and insert "16" 
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Page 5, delete lines 18 to 20 and insert "subtracting necessary work
related expenses from the family's gross income, which includes cash assis
tance, is less than the cash assistance the family was receiving at the time 
the offer of employment was made. For purposes of this definition, "work 
expenses" means the amount withheld or paid for: state and federal income 
taxes; social security withholding taxes; mandatory retirement fund deduc
tions; dependent care costs; transportation costs to and from work at the 
amount allowed by the Internal Revenue Service for personal car mileage; 
costs of work uniforms, union dues, and medical insurance premiums; costs 
of tools and equipment used on the job; $1 per work day for the costs of 
meals eaten during employment; public liability insurance required by an 
employer when an automobile is used in employment and the cost is not 
reimbursed by the employer; and the amount paid by an employee from 
personal funds for business costs which are not reimbursed by the employer;" 

Page 5, line 31, after "race" insert ", color. creed, marital status, status 
with regard to public assistance, disability" 

Page 6, delete section 4 

Page 8, line 6, delete ", (c), and (d)" and insert "and (c)" 

Page 8, line 22, after "(5 )" insert "caretakers under the age of 22 who 
have not completed a high school education or a high school equivalency 
program; 

/6)" and after "months" insert a semicolon 

Page 8, delete line 23 

Page 8, line 24, delete "/6)" and insert "(7)" 

Page 8, line 25, before the period, insert "; and 

/8) recipients who participate in the new chance research and demon-
stration project under contract with the department of human services" 

Page 9, line 3, delete "and who, at" 

Page 9, delete line 4 

Page 9, line 5, delete the first "school" and delete "in" 

Page 15, line 20, after "caretaker" insert "notexemptfrom registration 
under subdivision 3" 

Page 17, line IO, strike "priority" and insert "mandatory and eligible 
volunteer" 

Page 17, line I 5, strike "all" 

Page 17, line 35, strike everything after "programs" 

Page 17, line 36, strike everything before the semicolon 

Page 18, line 28, strike the comma and delete "except that the" 

Page 18, delete line 29 

Page 18, line 30, delete the new language and strike "job search" 

Page 20, line 32, before the period, insert "and who are described in 
subdivision 3a, paragraph (a). The county agency shall require attendance 
at orientation of caretakers described in subdivision 3a, paragraphs (b) 
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and (c), if they become eligible for participation in employment and train
ing services" 

Page 22, line 24, strike everything after "(a)" 

Page 22, lines 25 and 26, strike the old language and delete the new 
language and insert "The county agency may, to the extent of available 
resources, enroll priority caretakers described in subdivision 16 in case 
management services and for those enrolled shall:" 

Page 23, line 27, before "length" insert "estimated" 

Page 26, line 15, after the period, insert "For purposes of this section, 
"priority caretaker" means a recipient who: 

(I) is a custodial parent under the age of 24 who: (i) has not completed 
a high school education and at the time of application for AFDC is not 
enrolled in high school or in a high school equivalency program; or (ii) 
had little or no work experience in the preceding year; 

(2) is a member of a family in which the youngest child is within two 
years of being ineligible for AFDC due to age; or 

(3) has received 36 months or more of AFDC over the last 60 months." 

Page 26, line 21, reinstate the stricken "caretakers" and delete "priority 
cases" 

Page 36, after line 13, insert: 

"Sec. 19. Minnesota Statutes 1988, section 256D.01, is amended by 
adding a subdivision to read: 

Subd. Id. [RULES REGARDING EMERGENCY ASSISTANCE.] In 
order to maximize the use of .federal .funds, the commissioner shall adopt 
rules, to the extent permitted by federal law,Jor eligibility for the emergency 
assistance program under aid to families with dependent children, and 
under the terms of sections 256D.0I to 256O.2 l for general assistance, to 
require use of the emergency program under aid to families with dependent 
children as the primary financial resource when available. The commis
sioner shall adopt rules for eligibility for general assistance of persons 
with seasonal income and may attribute seasonal income to other periods 
not in excess of one year from receipt by an applicant or recipient. General 
assistance payments may not be made for foster care, child welfare services, 
or other social services. Vendor payments and vouchers may be issued 
only as authorized in sections 256D.05, subdivision 6, and 2560.09." 

Page 36, line 25, after "parent" insert ", stepparent," 

Page 40, line 2, after the period, insert "Subsequent assistance must not 
be issued unless the person completes an application, is determined eli• 
gible, and attends an orientation, or demonstrates that the person had 
good cause for failing to comply with the requirement." 

Page 40, line 36, strike "and" and insert a comma and after "eligible" 
insert ", and attending an orientation or demonstrating that the person 
had good cause for Jailing to comply with the requirement" 

Page 45, after line 15, insert: 

"Sec. 34. Minnesota Statutes 1988, section 256H.0I, is amended by 
adding a subdivision to read: 
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Subd. 16. [TRANSITION YEAR FAMILIES.) "Transition year fami
lies" means families who lose eligibility for AFDC due to increased hours 
of employment, increased income from employment, or the loss of income 
disregards due to time limitations, as provided under Public Law Number 
/00-485. 

Sec. 35. Minnesota Statutes 1988, section 256H.01, is amended by 
adding a subdivision to read: 

Subd. 17. [CHILD CARE FUND.) "Child care fund" means a program 
providing: 

(I) financial assistance for child care to parents engaged in employment 
or education and training leading to employment; and 

(2) grants to develop, expand, and improve the access and availability 
of child care services statewide." 

Page 46, line 12, delete "no" and insert "a county may not accept" 

Page 46, line 13, delete "shall be accepred" 

Page 46, line 14, before the period, insert "unless rhe counry can dem
onstrate that its state money expenditures for the basic sliding fee program 
for this period will not exceed 95 percent of the county's allocation of state 
money for the fiscal year ending June 30, 1990" and after the period, 
insert ''Eligible families whose benefils were terminated during The fiscal 
year ending June 30, /990, for reasons other than loss of eligibility shall 
be reinstated.,. 

Page 47, line 5, delete "(a)" and after "for" insert "guaranreed" 

Page 4 7, line 19, delete everything after "who" and insert " are members 
of transition year families under section 256H.0J, subdivision 16; and 

(4) a family who has completed the transition year until assistance 
becomes available through the child care fund." 

Page 47, delete lines 20 to 32 

Page 48, line 23. strike ", as resources permit," 

Page 49, line 15, delete "to pursue educational and" and insert "do not 
apply to basic or remedial educational program:,; needed to prepare for 
post-secondary education or employment." 

Page 49, delete lines 16 lo I 8 

Page 49, line 19, before "include" insert "These programs" and after 
the second comma, insert "and" 

Page 49, line 20, delete everything after "language" and insert". Pro
grams exempt from this time limit must not run concurrently with a post
secondary program." 

Page 49, delete line 21 

Page 51, line 4, delete "eligible for" and insert "receiving" 

Page 51, line 5, before the semicolon, insert ". except that. after July 
I, 1991. families receiving aid to families with dependent children are 
eligible/or child care services without regard to their eligibilityfor services 
under sect ion 256. 7 36" 

Page 51, line 21, strike "If more than 75" 
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Page 51, strike line 22 

Page 51, line 23, strike "groups described in section 256H.03" and 
strike ", the county board" 

Page 51, strike line 24 

Page 51, line 25, strike everything before "If" 

Page 53, line 14, strike "set by" 

Page 53, line 15, strike "the county" and insert "allowed" 

Pages 53 and 54, delete section 49 

Page 72, after line 20, insert: 

"Sec. 77. [METHOD OF EXTENDING ELIGIBILITY FOR CHILD CARE 
ASSISTANCE TO NONPRIORITY FAMILIES; REPORT.] 

The commissioner of human services shall develop a method of randomly 
selecting AFDC families who have been on AFDC for 24 months or more, 
but are not classified in a priority group under Minnesota Statutes, section 
256.736, subdivision 2a, to receive child care assistance through the child 
care fund as child care fund money becomes available. The commissioner 
shall provide a report to the legislature by December I, /990, which 
contains a description of the method, estimates of the numbers of families 
that could be served, and other relevant information." 

Page 72, line 23, after "group" insert a comma and delete "or" 

Page 72, delete line 24 and insert .. groups," "targeted caretaker," or 
"targeted caretakers" for the phrases "priority group," "priority groups," 
"priority caretaker;" or "priority caretakers"" 

Page 72, line 32. after the second comma. insert '"2a," 

Page 73, delete lines 4 and 5 and insert "256H.01, subdivision 14, and 
256H.16, are repealed. Minnesota Statutes 1989 Supplement, section 
256H.05, subdivisions 1, la, and 3a, are repealed." 

Page 73, line 7, delete "18" and insert "17" and delete "76" and insert 
"78" and delete "77" and insert "79" 

Page 73, line 10, delete" 19" and insert" 18" and delete "77" and insert 
.. 79" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 12, delete ", 2a," 

Page I, line 13, after "2;" insert "256D.01, by adding a subdivision;" 

Page I, line 14, after "2;" insert "256H.0I, by adding subdivisions;" 

Page I, line 15, delete "256H.16;" 

Page I, line 36, after "I b," insert "2a," 

Page I, line 38, delete everything before the semicolon and insert 
"256H.16" 

Page I, line 39, delete "and" 

Page I, line 40, before the period, insert"; and Minnesota Statutes 1989 
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Supplement, section 256H.05, subdivisions I, la, and 3a" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.F. No. 2220: A bill for an act relating to the Cambridge regional human 
services center; permitting the transfer of water and sewer facilities; appro
priating money. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CAMBRIDGE REGIONAL HUMAN SERVICES CENTER.] 

The purpose of this section is to provide authority for the better coor• 
dination of property and facilities at the Cambridge regional human ser
vices center with the city and community of Cambridge. The department 
of administration may transfer to the city of Cambridge any property at 
the Cambridge regional human services center that is appropriate for 
development or relates to the provision of water or sewer service or other 
utilities. The department and city may attach to the transfer the conditions 
that they agree are appropriate, including conditions that relate to water 
and sewer service at the center and in the city. If the transfer requires the 
conveyance of any interest in real estate, the attorney general shall prepare 
appropriate instruments of conveyance. $ ....... of the appropriation 
made by Laws /989, chapter 300, article I, section 7, is further appropri
ated to the commissioner of administration to be disbursed to the city of 
Cambridge to implement the transfer and its conditions. This appropriation 
expires upon the accomplishment or abandonment of its purpose." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred 

S.F. No. 2360: A bill for an act relating to economic development; clar
ifying the appointing authority for the board of the Minnesota Project 
Outreach Corporation; requiring duties of the Minnesota Project Outreach 
Corporation; requiring notification under the capital access program; removing 
the requirement that employees of the Greater Minnesota Corporation file 
statements of economic interest; amending Minnesota Statutes 1989 Sup
plement, sections 116J.691, subdivisions 2 and 4; 1161.8766 by adding a 
subdivision; and 1160.03, subdivision 11. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1989 Supplement, section I 16J.69 l, sub
division I, is amended to read: 

Subdivision I. [ESTABLISHMENT; PURPOSE.] The Minnesota Project 
Outreach Corporation is established as a nonprofit public corporation under 
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chapter 317 and is subject to the provisions of that chapter. The corporation 
is not a state agency. The purpose of the corporation is to (i) facilitate the 
transfer of technology and scientific advice from the University of Min
nesota and other institutions to businesses in the state that may make 
economic use of the information; and (ii) to assist small and medium-sized 
businesses in finding technical and financial assistance providers that meet 
their needs. 

Sec. 2. Minnesota Statutes 1989 Supplement, section I 161691, subdi
vision 2, is amended to read: 

Subd. 2. [BOARD OF DIRECTORS; EMPLOYEES.] The Minnesota 
Project Outreach Corporation shall be governed by a nine-member board 
of directors consisting of the president of the University of Minnesota or 
the president's designee, the <lej>ltly commissioner of trade and economic 
development .f.eF eaffimunily dc'.'clepmeet or the commissioner's designee, 
the chair of the Greater Minnesota Corporation board of directors or the 
chair's designee, the president of the Minnesota Project Outreach Corpo
ration, a member of the state senate appointed by the subcommittee on 
committees of the senate rules and administration committee, a member 
of the house of representatives appointed by the speaker, a ••prese01a1i. • 
ef person who has experience with small manufacturing firms located 
outside the metropolitan area, a represe0ta1ive 9f person who has experience 
with medium-sized manufacturing firms located in the metropolitan area, 
one of which must be actively engaged in manufacturing, and a private 
sector person representing the general public. The governor shall appoint 
the representatives of the manufacturing firms and the general public. 
Vacancies on the board for the members who are FepFeseetafives ef $e 
IH&Au!'aetuFiAg HffAS&BEI lile geAeFal put.He appointed by the governor shall 
be filled by the board until the respective term expires. The president of 
the Minnesota Project Outreach Corporation shall be appointed by at least 
a two-thirds majority of the other members of the board. 

The terms of the directors appointed by the governor shall be three years. 
The directors appointed by the governor shall serve until their successors 
are appointed and qualify. The board may elect a chair and form committees 
of the board. The officers and any employees of the corporation are not 
state employees. 

Sec. 3. Minnesota Statuces 1989 Supplement. section 1161691, subdi
vision 4, is amended to read: 

Subd. 4. [DUTIES.] The Minnesota Project Outreach Corporation shall: 

(I) establish a technology assistance system to assist business, specifi
cally new and other small and medium-sized businesses across the state, 
in gaining access to technical information, including but not limited to 
technologies developed by the University of Minnesota and other higher 
education systems and their personnel; and in gaining access to technology
related federal programsa; 

(2) establish and maintain a data base or data bases that provide infor
mation for the technology assistance system under clause (I) that may 
include information on (i) science and technology experts, (ii) technical 
research projects underway at public higher education institutions in the 
state, (iii) licensable technology available at public higher education insti
tutions in the state, I iv) access to federal technology and technical infor
mation, and /v) access to technical and business education; 
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( 3) provide literature search and document retrieval services through 
the technology assistance system under clause ( 1 ); 

(4) establish and continually update a business assistance referral system 
which includes a data base of economic development related technical 
assistance and financial assistance providers or programs sponsored by 
federal agencies, state agencies, educational institutions. chambers of com
merce, civic organizations, community development groups, local govern
ments. private industry associations, and other organizations and individuals 
that provide assistance; 

~ (5) establish and maintain or contract for the establishment of a toll
free telephone number operated by trained staff familiar with the business 
assistance referral system and data base; 

f4) (6) maintain a marketing and outreach program informing persons 
interested in starting, operating, or expanding small business and assistance 
providers of the technology assistance system and the business assistance 
referral system; 

W (7) establish, where possible, regional bases and referral systems for 
the business assistance referral system; and 

+61 (8) make available the data base of the business assistance referral 
system to the legislature, the department of trade and economic develop
ment, and other state agencies for evaluating the effectiveness and efficiency 
of the provision of economic development-related technical and financial 
assistance in the state. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 1161.8766, is amended 
by adding a subdivision to read: 

Subd. 4. [TECHNICAL ASSISTANCE.] When a borrower becomes 60 
days delinquent in the payments of an enrolled loan or before a lender 
files a claim with the commissioner; the lender must notify the commissioner 
of the delinquency. The commissioner; after notification, shall inform the 
borrower of the technical assistance providers in the borrower's area that 
may assist in solving any business or management problems experienced 
by the borrower. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 1160.03, subdi
vision I I. is amended to read: 

Subd. 11. [STATEMENTS OF ECONOMIC INTEREST. J Direclors, and 
officers, &fttl CRtf'leyees of the corporation are public officials for the pur
pose of section I0A.09, and must file statements of economic interest with 
the ethical practices board. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 469.203, subdi
vision 4, is amended to read: 

Subd. 4. [CITY APPROVAL OF PROGRAM.] (a) FeF lite ~Ufl'eses ef 
this suMi•lisien, ~ tHeftftS lite cities ef Minnea~elis aH<I E>uluth. 

flit Before adoption of a revitalization program under paragraph(€) (b), 
the city must submit a preliminary program to the commissioner. the state 
planning agency, and the Minnesota housing finance agency for their com
ments. The city may not adopt the revitalization program until comments 
have been received from the state agencies or 30 days have elapsed without 
response after the program was sent to them. Comments received by the 
city from the state agencies within the 30-day period must be responded 
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to in writing by the city before adoption of the program by the city. 

fej (b) The city may adopt a revitalization program only after holding a 
public hearing after the program has been prepared. Notice of the hearing 
must be provided in a newspaper of general circulation in the city and in 
the most widely circulated community newspaper in the targeted neigh
borhoods not less than ten days nor more than 30 days before the date of 
the hearing. 

f<lj (c) A certification by the city that a revitalization program has been 
approved by the city council for the targeted neighborhood must be provided 
to the commissioner together with a copy of the program. A copy of the 
program must also be provided to the Minnesota housing finance agency 
and the state planning agency. 

(-et (d) A revitalization program for the city may be modified at any time 
by the city council after a public hearing, notice of which is published in 
a newspaper of general circulation in the city and in the targeted neigh
borhood at least ten days nor more than 30 days before the date of the 
hearing. If the city council determines that the proposed modification is a 
significant modification to the program originally certified under paragraph 
fa-) ( c ), the city council shal I implement the revitalization program approval 
and certification process of this subdivision for the proposed modification. 

Sec. 7. [REPEALER.) 

Minnesota Statutes 1989 Supplement, section 469.203, subdivision 5, 
is repealed. " 

Amend the title as follows: 

Page 1, line 9, after the semicolon, insert '"changing the procedure for 
adopting a neighborhood revitalization program;" 

Page I, line JO, delete "2" and insert "I, 2," and after "1161.8766" 
insert a comma 

Page I , line 11, delete "and" and before the period, insert "; and 469. 203, 
subdivision 4; repealing Minnesota Statutes 1989 Supplement, section 
469. 203, subdivision 5" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1745: A bill for an act relating to children; regulating child 
custody and visitation in dissolution and other proceedings; amending Min
nesota Statutes 1988, sections 257 .025; 257 .541, subdivision 2; 518.003, 
subdivision 3, and by adding a subdivision; 518.156; 518.619; and 518.64, 
subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 8, insert: 

"Section I. Minnesota Statutes 1988, section 144.224, is amended to 
read: 

144.224 [REPORTS OF DISSOLUTION AND ANNULMENT OF 
MARRIAGE.] 
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Each month the court administrator shall forward to the commissioner 
of health the statistical report forms collected pursuant to section 518.147 
during the preceding month. The report form shall include only the fol
lowing information: 

(a) name, date of birth, birthplace, residence, race, and educational attain-
ment of the husband and wife; 

(b) county of decree; 

(c) date and type of decree; 

( d) place and date of marriage; 

(e) date of separation; 

(f) number and ages of children of marriage; 

(g) amount and status of maintenance and child support; 

(h) custody of children, including whether joint legal or physical custody 
was awarded; 

(i) income of the parties; 

(j) length of separation and length of marriage; and 

(k) number of previous marriages and reasons for ending the previous 
marriages (death, dissolution, or annulment). 

The commissioner may publish data collected under this section in sum
mary form only. The statistical report form shall contain a statement that 
neither the report form, nor information contained in the form, shall be 
admissible in evidence in this or any subsequent proceeding." 

Page I, line 12, before "In" insert "(a)" 

Page I, lines I 5 and 16, delete the quotation marks 

Page 3, line 7, before the first "The" insert "(b)" 

Page 3, line 10, before "The" insert "(c)" and delete "shall" and insert 
"may" 

Page 3, line 13, before "The" insert "(d)" 

Page 3, line 15, before the first "A" insert "(e)" 

Page 3, line 16, delete "pursuant to" and insert "under" 

Page 3, line 17, delete "The provisions of' and insert "(f)" and delete 
", shall be applicable" and insert "applies" 

Page 3, after line 30, insert: 

"Sec. 4. Minnesota Statutes I 989 Supplement, section 357 .021, sub
division 2, is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by 
the court administrator shall be as follows: 

( I) In every civil action or proceeding in said court, the plaintiff, peti
tioner, or other moving party shall pay, when the first paper is filed for 
that party in said action, a fee of $55, except that in an action for marriage 
dissolution, the fee is ~ $85. 

The defendant or other adverse or intervening party, or any one or more 



6840 JOURNAL OF THE SENATE [73RDDAY 

of several defendants or other adverse or intervening parties appearing 
separately from the others, shall pay, when the first paper is filed for that 
party in said action, a fee of $55, except that in an action for marriage 
dissolution, the fee for the respondent is m $85. 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the 
action, but does not include copies or certified copies of any papers so 
filed or proceedings under sections !06A.005 to !06A.81 I, except the 
provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding 
$5, plus 25 cents per page after the first page and $3.50, plus 25 cents 
per page after the first page for an uncertified copy. 

(3) Issuing a subpoena $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction. habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgment, or for filing and docketing a tran
script of judgment from another court, $5. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction or 
assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments docketed, 
$1 for each name certified to and $3 for each judgment certified to. 

(8) Filing and indexing trade name; or recording notary commission; or 
recording basic science certificate; or recording certificate of physicians, 
osteopaths, chiropractors, veterinarians or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trust
eeships, $!0. 

(10) All other services required by law for which no fee is provided such 
fee as compares favorably with those herein provided, or such as may be 
fixed by rule or order of the court. 

Sec. 5. Minnesota Statutes 1989 Supplement. section 480.241, subdi
vision I, is amended to read: 

Subdivision I. [AMOUNT OF SURCHARGE; COLLECTION BY COURT 
ADMINISTRATORS.] A plaintiff. petitioner, defendant, respondent, inter
venor or moving party in any trial court civil action or civil proceeding in 
which an initial filing fee is payable by that party, except a marriage 
dissolution or conciliation court action, shal1 pay to the court administrator 
a surcharge of~ $30 in addition to the initial filing fee otherwise pre
scribed. A plaintiff, defendant, or moving party in any conciliation court 
action in which an initial filing fee is payable shall pay to the court admin
istrator of conciliation court a surcharge of $3 in addition to the initial 
filing fee otherwise prescribed. Notwithstanding any other law or rule to 
the contrary, no surcharge shall be paid by any governmental unit of the 
state of Minnesota, any local unit of government, or agency thereof." 

Page 4, line 22, delete "child neglect and dependency" and insert "pro
ceedings involving children who are in need of protection or services" 
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Page 4, line 23, delete "proceedings" 

Page 4, line 26, delete ""Mediation" is" and insert "[MEDIATION.] 
''Mediation" means" 

Page 4, after line 28, insert: 

"Sec. 8. Minnesota Statutes 1988, section 518. 131, subdivision I, is 
amended to read: 

Subdivision I. In a proceeding brought for custody, dissolution, or legal 
separation, or for disposition of property, maintenance, or child support 
following the dissolution of a marriage, either party may, by motion, request 
from the court and the court may grant a temporary order pending the final 
disposition of the proceeding to or for: 

(a) Temporary custody and visitation rights of the minor children of the 
parties; 

(b) Temporary maintenance of either spouse; 

(c) Temporary child support for the children of the parties; 

(d) Temporary costs or attorney fees; 

(e) Award the temporary use and possession, exclusive or otherwise, of 
the family home, furniture, household goods, automobiles and other prop
erty of the parties; 

fet If) Restrain one or both parties from transferring, encumbering, con
cealing or disposing of property except in the usual course of business or 
for the necessities of life, and to account to the court for all such transfers, 
encumbrances, dispositions and expenditures made after the order is served 
or communicated to the party restrained in open court; 

fO ( g) Restrain one or both parties from harassing, vilifying, mistreating, 
molesting, disturbing the peace, or restraining the liberty of the other party 
or the children of the parties; 

~ (h) Restrain one or both parties from removing any minor child of 
the parties from the jurisdiction of the court; 

W (i) Exclude a party from the family home of the parties or from the 
home of the other party; and 

f'1 (j) Require one or both of the parties to perform or to not perform 
such additional acts as will facilitate the just and speedy disposition of the 
proceeding, or will protect the parties or their children from physical or 
emotional harm. 

Sec. 9. Minnesota Statutes I 988, section 5 I 8.131, subdivision 7, is 
amended to read: 

Subd. 7. The court shall be guided by the factors set forth in sections 
518.55 I (concerning child support), 5 I 8.552 (concerning maintenance) 
<lft<!, 518.17 to 518. 175 (concerning custody and visitation), and 518 .14 
(concerning costs and attorney fees) in making temporary orders and 
restraining orders. 

Sec. I 0. Minnesota Statutes 1988, section 518.14, is amended to read: 

518. 14 [COSTS AND DISBURSEMENTS AND ATTORNEY'S FEES.] 

In a proceeding brought either for dissolution or legal separation under 
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this chapter, the court, from time to time, after considering the financial 
resources of both parties, may require one party to pay a reasonable amount 
necessary to enable the other spouse to carry on or to contest the proceeding, 
and to pay attorney's fees, including sums for legal services rendered and 
costs incurred prior to the commencement or after entry of judgment. The 
court may adjudge costs and disbursements against either party. The court 
shall award attorney fees and costs to a party if the party shows that it 
will be unable to effectively in good faith pursue relief in family court 
without assistance and the opposing party has the ability to pay. The court 
may authorize the collection of money awarded by execution, or out of 
property sequestered, or in any other manner within the power of the court. 
An award of attorney's fees made by the court during the pendency of the 
proceeding or in the final judgment survives the proceeding and if not paid 
by the party directed to pay the same may be enforced as above provided 
or by a separate civil action brought in the attorney's own name. If the 
proceeding is dismissed or abandoned prior to determination and award of 
attorney's fees, the court may nevertheless award attorney's fees upon the 
attorney's motion. The award shall also survive the proceeding and may be 
enforced in the same manner as last above provided." 

Page 5, after line 18, insert: 

"Sec. 12. Minnesota Statutes 1988, section 518.167, subdivision 2, is 
amended to read: 

Subd. 2. [PREPARATION.] (a) in preparing a report concerning a child, 
the investigator may consult any person who may have information about 
the child and the potential custodial arrangements except for persons involved 
in mediation efforts between the parties. Mediation personnel may disclose 
to investigators and evaluators information collected during mediation only 
if agreed to in writing by all parties. Upon orderof the court, the investigator 
may refer the child to professional personnel for diagnosis. The investigator 
may consult with and obtain information from medical, psychiatric, school 
personnel, or other expert persons who have served the child in the past 
after obtaining the consent of the parents or the child's custodian or guardian. 

(b) The report submitted by the investigator must consider and evaluate 
the factors in section 518.17, subdivision l, and include a detailed analysis 
of all information considered for each factor. If joint custody is contem
plated or sought, the report must consider and evaluate the factors in 
section 518.17, subdivision 2, state the position of each party and the 
investigator's recommendation and the reason for the recommendation, and 
reference established means for dispute resolution between the parties. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 518. I 7, subdi
vision 2, is amended to read: 

Subd. 2. [FACTORS WHEN JOINT CUSTODY JS SOUGHT.] In addition 
to the factors listed in subdivision I, where either joint legal or joint physical 
custody is contemplated or sought, the court shall consider the following 
relevant factors: 

(a) The ability of parents to cooperate in the rearing of their children; 

(b) Methods for resolving disputes regarding any major decision con
cerning the life of the child, and the parents' willingness to use those 
methods; 

( c) Whether it would be detrimental to the child if one parent were to 
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have sole authority over the child's upbringing; and 
(d) Whether domestic abuse, as defined in section 518B.01, has occurred 

between the parents. 

The court shall use a rebuttable presumption that upon request of either 
or both parties, joint legal custody is in the best interests of the child. If 
the court awards joint legal or physical custody over the objection of a 
party, the court shall make detailed findings on each of the factors in this 
subdivision and explain how the factors led to its determination that joint 
custody would be in the best interests of the child. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 518.175, sub
division 1, is amended to read: 

Subdivision I . In all proceedings for dissolution or legal separation, 
subsequent to the commencement of the proceeding and continuing there
after during the minority of the child, the court shall, upon the request of 
either parent, grant such rights of visitation on behalf of the child and 
noncustodial parent as will enable the child and the noncustodial parent to 
maintain a child to parent relationship that will be in the best interests of 
the child. 

If the person seeking visitation rights has been convicted of a crime 
described in subdivision 8, paragraph (d), the presumptions and standards 
of subdivision 8, paragraph /c), apply. In addition, if the court finds, after 
a hearing, that visitation is likely to endanger the child's physical or emo
tional health or impair the child's emotional development, the court shall 
restrict visitation by the noncustodial parent as to time. place, duration, or 
supervision and may deny visitation entirely. as the circumstances warrant. 
The court shall consider the age of the child and the child's relationship 
with the noncustodial parent prior to the commencement of the proceeding. 
A parent's failure to pay support because of the parent's inability to do so 
shall not be sufficient cause for denial of visitation. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 518.175, sub
division 5, is amended to read: 

Subd. 5. The court shall modify an order granting or denying visitation 
rights whenever modification would serve the best interests of the child, 
i111Hileeetlffsh&H. Except as provided in subdivision 8, the court may not 
restrict visitation rights unless it finds that: 

(I) the visitation is likely to endanger the child's physical or emotional 
health or impair the child's emotional development; or 

(2) the noncustodial parent has chronically and unreasonably failed to 
comply with court-ordered visitation. 

If the custodial parent makes specific allegations that visitation places 
the custodial parent or child in danger of harm, the court shall hold a 
hearing at the earliest possible time to determine the need to modify the 
order granting visitation rights. The court may require a third party, includ
ing the county welfare board, to supervise the visitation or may restrict a 
parent's visitation rights if necessary to protect the custodial parent or child 
from harm. 

Sec. 16. Minnesota Statutes 1988, section 518.175, is amended by add
ing a subdivision to read: 

Subd. 8. [SUSPENSION OF VISITATION.] (a) For purposes of this 
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subdivision, "person with visitation rights" includes a noncustodial parent 
or other person with court-ordered visitation rights. 

(b) If a person with visitation rights has been convicted of a crime listed 
in paragraph (d), the custodial parent or any other person who has been 
granted custody of the child under a court order may file an objection to 
visitation with the court. The objection must include a certified copy of 
the conviction. The custodial parent or other person having custody shall 
give notice to the person with visitation rights of the objection and the 
person with visitation rights has 20 days from the notice to respond. If the 
person fails to respond within 20 days, the person's visitation rights are 
suspended until further order of the court. If the person responds and 
objects, a hearing must be held within 30 days of the response. 

(c) The person with visitation rights has the burden at the hearing to 
prove that visitation by the person is in the best interests of the child. The 
court shall suspend the person's visitation rights unless it finds that visi
tation is in the best interests of the child. If the victim of the crime was a 
family or household member as defined in section 518B.0/, subdivision 2, 
the standard of proof is clear and convincing evidence. 

(d) This subdivision applies to the following crimes or similar crimes 
under the laws of the United States or any other state: 

(I) murder in the first, second, or third degree under section 609./85, 
609./9, or 609./95; 

/2) manslaughter in the first degree under section 609.20; 

( 3) assault in the first, second, or third degree under section 609 .22 I, 
609 .222, or 609 .223; 

(4) kidnapping under section 609.25; 

(5) depriving another of cus10dial or parental rights under section 609.26; 

(6) soliciting, inducing, or promoting prostitution involving a minor 
under section 609 .322; 

(7) receiving profit from prostitution involving a minor under section 
609.323; 

/8) criminal sexual conduct in the first degree under section 609.342; 

/9) criminal sexual conduct in the second degree under section 609.343; 

I 10) criminal sexual conduct in the third degree under section 609.344, 
subdivision I, paragraph (c), If), or (g); 

I I I) solicitation of a child to engage in sexual conduct under section 
609.352; 

(12) incest under section 609.365; 

(13) malicious punishment of a child under section 609.377; or 

(14) neglect of a child under section 609.378. 

(e) This subdivision does not prevent a court from restricting or denying 
visitation rights under this section even if the person has not been convicted 
of a crime listed in paragraph (d). 

Sec. 17. Minnesota Statutes 1988, section 518.18, is amended to read: 

518.18 [MODIFICATION OF ORDER.] 
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(a) Unless agreed to in writing by the parties, no motion to modify a 
custody order may be made earlier than one year after the date of the entry 
of a decree of dissolution or legal separation containing a provision dealing 
with custody. except in accordance with clause (c) or (e). 

(b) If a motion for modification has been heard, whether or not it was 
granted, unless agreed to in writing by the parties no subsequent motion 
may be filed within two years after disposition of the prior motion on its 
merits, except in accordance with clause (c) or (e}. 

(c) The time limitations prescribed in clauses (a) and (b) shall not prohibit 
a motion to modify a custody order if the court finds that there is persistent 
and willful denial or interference with visitation, or has reason to believe 
that the child's present environment may endanger the child's physical or 
emotional health or impair the child's emotional development. 

(d) If the court has jurisdiction to determine child custody matters, the 
court shall not modify a prior custody order unless it finds, upon the basis 
of facts that have arisen since the prior order or that were unknown to the 
court at the time of the prior order, that a change has occurred in the 
circumstances of the child or the custodian and that the modification is 
necessary to serve the best interests of the child. In applying these standards 
the court shall retain the custodian established by the prior order unless: 

(i) The custodian agrees to the modification: 

(ii) The child has been integrated into the family of the petitioner with 
the consent of the custodian; or 

(iii) The child's present environment endangers the child's physical or 
emotional health or impairs the child's emotional development and the harm 
likely to be caused by a change of environment is outweighed by the 
advantage of a change to the child. 

( e) If a person who has custody of a child has been convicted of a crime 
listed in section 5/8.175, subdivision 8, paragraph (d}, the noncustodial 
parent or other person seeking custody may file a motion for a change of 
custody with the court. The motion must include a certified copy of the 
conviction. The noncustodial parent or person seeking custody must give 
notice of the motion to the person who has custody and that person has 
20 days from the notice to respond. If the person fails to respond within 
20 days. the court shall grant custody to the noncustodial parent or other 
person in accordance with section 518./7. If the person with custody 
responds and objects, a hearing must be held within 30 days of the response. 
The person with custody has the burden at the hearing to prove that custody 
by the person is in the best interests of the child. The court shall grant 
custody to the noncustodial parent or other person in accordance with 
section 518.17 unless it finds that the current custodial arrangement is in 
the best interests of the child. If the victim of the crime was a family or 
household member as defined in section 518B.01, subdivision 2, the stan
dard of proof for maintaining the current custodial arrangement is clear 
and convincing evidence." 

Page 5, line 26, after the second "custody" insert "or visitation" 

Page 5, line 28, after "rights" insert a comma 

Page 5, line 29, strike "or" and insert a comma 

Page 5, line 34, delete "which" and insert "that" 
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Page 6, line 1, delete "shall have no" and insert "does not have" 

Page 6, line 6, delete "which" and insert "that" 

Page 7, line 12, delete "shall" and insert "may" 

Pages 7 and 8, delete section 7 and insert: 

"Sec. 19. [APPROPRIATION.] 

$ ....... is appropriated from the general fund to the supreme court 
to be distributed under Minnesota Statutes, section 480.242, to the quali
fied legal services programs described in section 480.242, subdivision 2, 
paragraph ( a), to improve the access of low-income clients to legal repre
sentation in family law matters." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to children; regulating child custody and visita
tion in dissolution and other proceedings; providing for suspension of visi
tation rights or change of custody when a parent has been convicted of certain 
crimes; requiring expedited hearings of visitation motions alleging that a 
child is in danger of harm and providing for supervised or restricted visita
tion; modifying dissolution statistical reporting requirements; modifying 
standards for joint legal custody; requiring specific findings supporting joint 
custody in certain cases; providing for the award of temporary attorney fees; 
providing for funding of legal representation in family law matters; increas
ing marriage dissolution filing fees and civil filing fees surcharge; appropri
ating money; amending Minnesota Statutes 1988, sections 144.224; 257.025; 
257.541, subdivision 2; 518.003, subdivision 3, and by adding a subdivi
sion; 518.131, subdivisions 1 and 7; 518.14; 5 I 8.156; 518.167, subdivision 
2; 518.175, by adding a subdivision; 518 .18; 5 I 8.619; Minnesota Statutes 
1989 Supplement, sections 357 .021, subdivision 2; 480.241, subdivision I; 
518.17, subdivision 2; and 518.175, subdivisions I and 5." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2045 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2045 1905 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2045 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2045 and 
insert the language after the enacting clause of S. E No. 1905, the first 
engrossment; further, delete the title of H.E No. 2045 and insert the title 
of S.E No. 1905, the first engrossment. 

And when so amended H.E No. 2045 will be identical to S.E No. 1905, 
and further recommends that H.E No. 2045 be given its second reading 
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and substituted for S.E No. 1905, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.ENos.2517,2068,2571.2493,2391,2514, 1826,2064, 1365, 1977, 
1853,2433,2396,2408,2241,2498, 1795, 1971,394,2431, 1880,2181, 
2252, 1866, 2445, 409 and 2360 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 2321, 2481 and 2045 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Pehler moved that the name of Mr. Brandl be added as a co-author 
to S.E No. 1686. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Brandl be added as a co-author 
to S.E No. 1739. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Pehler be added as a co
author to S.E No. 2159. The motion prevailed. 

Mr. Frank moved that the name of Mr. Frederickson, D.R. be added as 
a co-author to S. E No. 2281 . The motion prevailed. 

Mrs. McQuaid introduced-

Senate Resolution No. 166: A Senate resolution congratulating the St. 
Louis Park Orioles Girls Basketball team for winning the 1990 Class AA 
Girls Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Pogemiller moved that S. E No. 2594 be withdrawn from the Com
mittee on Economic Development and Housing and re-referred to the Com
mittee on Taxes and Tax Laws. The motion prevailed. 

Mr. Moe, R.D. moved that House Concurrent Resolution No. 5 be taken 
from the table. The motion prevailed. 

House Concurrent Resolution No. 5: A House concurrent resolution con
gratulating the 1990 International Trans-Antarctica Expedition Team on its 
successful continental crossing. 

WHEREAS, the 1990 International Trans-Antarctica Expedition team 
consists of: Will Steger, of the United States of America; Dr. Jean-Louis 
Etienne, of France; Dr. Victor Boyarsky, of the Union of Soviet Socialist 
Republics; Geoff Somers, of Great Britain; Keizo Funatsu, of Japan; and 
Qin Dahe, of the People's Republic of China; and 

WHEREAS, the international composition of the expedition purposefully 
reflects the Antarctic Treaty, signed in 1961 and kept by 39 countries, that 
sets aside Antarctica as an international scientific laboratory; and 

WHEREAS, logging nearly 4,000 miles in the harshest conditions 
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earth, the six men and their sled dogs, 40 polar huskies, traveled for seven 
months; and 

WHEREAS, they began at Seal Nunataks on the Antarctic Peninsula on 
July 27, 1989, the middle of austral winter; and 

WHEREAS, on the first leg of their journey, along the mountainous 
peninsula never before traversed in winter, the team experienced a 60-day 
storm with winds up to 100 miles per hour, temperatures as low as minus 
45 degrees Fahrenheit, and deep snow that slowed their progress and threat
ened their lives; and 

WHEREAS, in November, on top of the Antarctic Plateau, the team 
increased its mileage from an average of 8 miles per day to 25 miles per 
day and made up nearly one month of lost time; and 

WHEREAS, the expedition reached the South Pole on December I I , 
I 989, becoming the first to do so by dogs led since its discovery in 1912 
by Roald Amundsen, of Norway; and 

WHEREAS, two of the huskies belonging to Will Steger, a native Min
nesotan, became the first to travel to both poles; and 

WHEREAS, the team next accomplished the first on-foot crossing of the 
Area of Inaccessibility, a 750-mile stretch named for its remoteness and 
unilateral distance from all coasts of the continent, and reached the Soviet 
Vostok station on January 18, 1990; and 

WHEREAS, the last 850 miles consisted of 41 days of enduring tem
peratures as low as minus 54 degrees Fahrenheit, and windchills as low as 
minus 113 degrees Fahrenheit, before reaching Mirnyy, a Soviet base, on 
March 3, 1990; and 

WHEREAS, the completion of the expedition is the first unmechanized 
traverse of Antarctica traveling the west to east axis; and 

WHEREAS, a public celebration will be held at 12:00 Noon, on Saturday, 
March 24, 1990, on the State Capitol lawn and will include a banner parade, 
songs, band music, and proclamations; NOW, THEREFORE, 

BE IT RESOLVED by the House of Representatives of the State of 
Minnesota, the Senate concurring, that it congratulates the 1990 Interna
tional Trans-Antarctica Expedition Team on its successful continental crossing. 

BE IT FURTHER RESOLVED that the Chief Clerk of the House of 
Representatives is directed to prepare enrolled copies of this resolution. 10 
be authenticated by himself and the Speaker of the House of Representatives 
and by the Chair of the Senate Rules and Administration Committee and 
the Secretary of the Senate, and that they be presented to the members of 
the 1990 International Trans-Antarctica Expedition. 

Mr. Johnson, D.J. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

Messrs. Moe, R. D. and Benson introduced-

Senate Resolution No. 167: A Senate resolution recognizing Ralph C. 
Graham for his 25 years of service to the Minnesota Senate. 

WHEREAS, Ralph C. Graham was born July 6, 1925, attended John 
Marshall High School, business college, and is a radiologic technology 
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school graduate; and 

WHEREAS, Ralph worked for the Minneapolis Veterans Hospital from 
1946 to 1980, worked as a Senate Sergeant from I 965 until his election 
by the members of the Senate to the position of Assistant Sergeant at Arms 
in 1981; and 

WHEREAS, from 1981 to the present time, he has been elected to this 
position every two years; and 

WHEREAS, a reception honoring Ralph will be held at the Minnesota 
Club, Tuesday, March 20, 1990; NOW, THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota that it rec
ognizes Ralph C. Graham for his 25 years of hard work, loyalty, and service 
to the Senate. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is directed 
to prepare an enrolled copy of this resolution, lo be authenticated by his 
signature and that of the Chairman of the Senate Rules and Administration 
Committee and the Senate Minority Leader and present it to Ralph C. 
Graham. 

Mr. Moe, R.D. moved the adoption of the foregoing resolution. The 
motion prevailed. So the resolution was adopted. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that the Senate take up the Calendar and that the 
rules of the Senate be so far suspended as to waive the lie-over requirement. 
The motion prevailed. 

CALENDAR 

S.F. No. 1698: A bill for an act relating lo health; codifying existing law 
restricting construction of new hospitals; repealing a sunset; proposing 
coding for new law in Minnesota Statutes, chapter 144; repealing Laws 
1984, chapter 654, article 5, section 57, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Pe1erson, R.W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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S.F. No. 1670: A bill for an act relating to natural resources; prohibiting 
transportation of Eurasian water milfoil; providing exceptions; providing 
penalties for not removing Eurasian water mil foil from watercraft; providing 
penalties; amending Minnesota Statutes 1988, section 361.03, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
18. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Rams1ad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 1895: A bill for an act relating to courts; providing an alternative 
dispute resolution pilot project in the second judicial district; amending 
Minnesota Statutes 1989 Supplement, section 484. 74, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeersl 

So the bill passed and its title was agreed to. 

Rams!ad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 951: A bill for an act relating to utilities; providing for the 
establishment of competitive electric utility rates for certain customers 
subject to effective competition; authorizing public utilities commission to 
require utility to initiate rate proceeding under limited circumstances; 
removing repealer of laws providing for establishment of flexible gas utility 
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rates for certain customers subject to effective competition; amending Min
nesota Statutes 1988, sections 216B.045, subdivision 5; and 216B.17, sub
division 6, and by adding a subdivision; Laws 1987. chapter 371, section 
4; proposing coding for new law in Minnesota Statutes, chapter 216B; 
repealing Minnesota Statutes I 988, section 2 I 6B.17, subdivisions 2, 3, 4, 
and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roJI was caJled, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the biJI passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1897: A bill for an act relating to taxation; property; clarifying 
employment terms of city and town assessors; amending Minnesota Statutes 
1988, section 273.05, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roJI was called, and there were yeas 67 and nays 0, as foJlows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the biJI passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1851: A bill for an act relating to the military; authorizing 
appointment of an executive director of the department of military affairs; 
amending Minnesota Statutes 1988, section 190.08, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ram.<.tad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 838: A bill for an act relating to motor vehicles; providing for 
special license plates for disabled persons; setting fee for duplicate per
sona1ized license plates; amending Minnesota Statutes 1988, sections 
168.012, subdivision 3a; 168.021, as amended; 168.12, subdivision 2a; 
168.125, subdivision 2; I 68.27, subdivision 2; 168.29; I 69 .01, subdivision 
24a; I 69.215; and I 69 .346; Minnesota Statutes I 989 Supplement, sections 
168.011, subdivision 4; 168.012, subdivision I; and 169.345; repealing 
Minnesota Statutes 1988, section 168.12, subdivisions 3 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Merriam Ramstad 
Anderson Decker Knaak Metzen Reichgott 
Beckman DeCramer Knutson Moe, D.M. Renneke 
Belanger Dicklich Kroening Moe, R.0. Samuelson 
Benson Diessner Laidig Morse Schmitz 
Berg Flynn Langseth Novak Solon 
Berglin Frank Lantry Olson Spear 
Bernhagen Frederick Larson Pariseau Storm 
Bertram Frederickson, D.J. Lessard Pehler Stumpf 
Brandl Frederickson, D.R. Luther Peterson, R. W Vickerman 
Brataas Freeman Marty Piepho Waldorf 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQuaid Pogemiller 
Dahl Johnson, D.E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.E No. 2046: A bill for an act relating to crime victims; providing for 
a notice for victims of sexual assault concerning their risk of developing 
sexually transmitted diseases; proposing coding for new law in Minnesota 
Statutes, chapter 6 I 1 A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bi! I. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, D.l Metzen 
Anderson Decker Knaak Moe. D.M. 
Beckman DeCramer Kroening Moe, R.D. 
Belanger Dicklich Laidig Morse 
Benson Diessner Langseth Novak 
Berg Flynn Lantry Olson 
Berg I in Frank Larson Pariseau 
Bernhagen Frederick Lessard Pehler 
Bertram Frederickson, DJ. Luther Peterson, R. W. 
Brandl Frederickson, D.R. Marty Piepho 
Brataas Freeman McGowan Piper 
Chmielewski Gustafson McQuaid Pogemiller 
Cohen Hughes Mehrkens Purfeerst 
Dahl Johnson, D. E. Merriam Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

6853 

S.F. No. 1879: A bill for an act relating to natural resources; amending 
a certain requirement relating to the sale of state timber; amending Min
nesota Statutes 1988, section 90.101, subdivision I. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson. DJ. Merriam 
Anderson Decker Knaak Metzen 
Beckman DeCramer Knutson Moe. D.M. 
Belanger Dicklich Kroening Moe, R.D. 
Benson Diessner Laidig Morse 
Berg Rynn Langseth Novak 
Berg I in Frank Lantry Olson 
Bernhagen Frederick Larson Pariseau 
Bertram Frederickson, D.l Lessard Pehler 
Brandl Frederickson, D.R. Luther Peterson. R.W. 
Brataas Freeman Marty Piepho 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQuaid Pogemiller 
Dahl Johnson, D.E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1927: A bill for an act relating to education; changing state 
board of vocational technical education powers; amending Minnesota Stat
utes 1988, section 136C.04, subdivision 12. 

Was read the third time and placed on its final passage. 
The question was taken on the passage of the bill. 
The roll was called, and there were yeas 66 and nays 0, as follows: 
Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, DJ. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 

Metzen 
Moe,O.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S.F. No. 2092: A bill for an act relating to cities; regulating financial 
operations of municipal hospitals of statutory cities; changing the method 
of selection of the hospital board for St. Louis and Koochiching counties 
from election at large to appointment by the county boards; amending 
Minnesota Statutes 1988, section 412.22 I, subdivision 16; and Laws 1988, 
chapter 645, section 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. I 980: A bill for an act relating to local government; requiring 
additional notice of various vacation proceedings; amending Minnesota 
Statutes 1988, section 368.0 I, subdivision 25; and Minnesota Statutes 1989 
Supplement, section 412.851. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe.D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 2188: A bill for an act relating to local government; permitting 
towns to publish collections of town ordinances, resolutions, rules, and 
laws; amending Minnesota Statutes 1988, sections 415.021 and 599.13. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2090: A bill for an act relating to towns; regulating town meet
ings; providing for town deputy treasurer; amending Minnesota Statutes 
1988, sections 365.51, subdivision I; and 365.58; proposing coding for 
new law in Minnesota Statutes, chapter 367. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2172: A bill for an act relating to waters; requiring the com
missioner of natural resources to establish a plan for drought emergencies; 
changing the completion date for the metropolitan council's long-term water 
supply plan; amending Minnesota Statutes 1989 Supplement, section 473.156, 
subdivisions I and 2; proposing coding for new law in Minnesota Statutes, 
chapter 105. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Johnson, D.E. Mehrkens 
Johnson, DJ. Merriam 

Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

[73RDDAY 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S. F. No. 2281: A bill for an acl relating to port authorities; allowing a 
port authority to use foreign trade zone powers, if granted, outside its port 
district; amending Minnesota Statutes 1988, section 469.059, subdivision 
14. 

Was read the third time and placed on its final passage. 

The question was laken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 6, as follows: 

Those who voted in the affirmative were: 
Adkins Decker Johnson. D.E. 
Anderson DeCramer Johnson. 0.1 
Beckman Dicklich Knaak 
Belanger Diessner Kroening 
Berglin Flynn laidig 
Bernhagen Frank Langseth 
Bertram Frederick Lantry 
Brataas Frederickson, D.J. Larson 
Chmielewski Frederickson, D.R. Lessard 
Cohen Freeman Luther 
Dahl Gustafson Marty 
Davis Hughes McGowan 

Those who voted in the negative were: 

Benson 
Berg 

Knutson Merriam 

McQuaid 
Mehrkens 
Metzen 
Moe. D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 

Peterson, R. W. 

So the bill passed and ils title was agreed lo. 

Purfeers1 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

Spear 

S.F. No. 2208: A bill for an act relating to crimes; providing thal it is a 
prima facie case for reference for prosecution as an adult if a child is alleged 
to have committed a felony offense as part of, or subsequent to, the delin
quent act of escape from confinement to a local juvenile correctional facil
ity; making it a crime for an alleged or adjudicaled juvenile delinquent 
who is 18 years old to escape from a local juvenile correctional facility; 
amending Minnesota Statutes 1988, sections 260.015, subdivision 5; and 
609.485, subdivisions 2 and 4; and Minnesota Statutes 1989 Supplement, 
section 260.125, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in lhe affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis 
Decker 
DeCramer 
Dicklit.:h 
Diessner 
Flynn 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson. D.R. 
Freeman 
Gustafson 
Hughes 
Johnson. D. E. 

Johnson, D.J 
Knaak 
Knut!".on 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McGowan 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemiller 
Purteerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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S.E No. 2127: A bill for an act relating to forestry; implementing a 
statewide program to encourage maintenance and expansion of community 
and urban forests; assigning responsibilities to various state agencies and 
municipalities; proposing coding for new law in Minnesota Statutes. chapter 
17. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramcr Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Mr. Peterson, R. W voted in the negative. 

Merriam 
Metzen 
Moe. D.M. 
Moc, RD. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2039: A bill for an act relating to motor vehicles; exempting 
certain water well drilling equipment and vehicles from registration and 
taxation requirements; amending Minnesota Statutes 1988, section 168.012, 
subdivision 5; Minnesota Statutes 1989 Supplement, section 168.01 I, sub
division 22. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Beckman 
Belanger 
Benson 
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Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

[73RDDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1983: A bill for an act relating to liquor; authorizing the met
ropolitan airports commission to issue off-sale liquor licenses for the sale 
of Minnesota wine; amending Minnesota Statutes 1988, section 340A.405, 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1920: A bill for an act relating to elections; making various 
changes in laws applicable to school district elections; amending Minnesota 
Statutes 1988, sections 201.071, subdivision 3; 203B.08, subdivision 3; 
204B.08, subdivision 3; 204B.14, subdivision 5; 204B.17; 204B.44; 204C.22, 
subdivisions 9, 10, 15, and by adding a subdivision; 204D.04, subdivision 
2; 205A.05, subdivision I; 205A.07, by adding a subdivision; 205A.09, 
subdivision 2; 205A. I I; 209.02, subdivision I; 209.03; 209.09, subdivi
sion I; and 21 IA.OJ, subdivision 6; and Minnesota Statutes 1989 Supple
ment, sections 205A. IO, subdivisions 2 and 3; and 209.021, subdivision 
I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays I, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D. E. McQuaid Pogemiller 
Anderson Davis Johnson, D.J. Mehrkens Purfeerst 
Beckman Decker Knaak Metzen Ramstad 
Belanger DeCramer Knutson Moe, D.M. Reichgott 
Benson Diessner Kroening Moe, R.D. Renneke 
Berg Flynn Laidig Mor~e Samuelson 
Berglin Frank Langseth Novak Schmitz 
Bernhagen Frederick Lantry Olson Solon 
Bertram Frederickson. D. J. Larson Pariseau Spear 
Brandl Frederickson, D.R. Lessard Pehler Storm 
Brataas Freeman Luther Peterson, R.W Stumpf 
Chmielewski Gustafson Marty Piepho Vickerman 
Cohen Hughes McGowan Piper Waldorf 

Mr. Dicklich voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 2079: A bill for an act relating to state parks; renaming Helmer 
Myre and Nerstrand Woods state parks; amending Minnesota Statutes 1988, 
section 85.012, subdivisions 27 and 45. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bi! I. 

The roll was called, and there were yeas 66 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Mr. Pehler voted in the negative. 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 772: A bill for an act relating to traffic regulations; providing 
that signs for handicapped parking spaces state penalty imposed for unlaw
ful use; amending Minnesota Statutes 1988, section 169.346, subdivision 
2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
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Brataas 
Chmielewski 
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Dahl 
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Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Obon 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemil\er 
Purteerst 

So the bill passed and its title was agreed to. 

[73RDDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F No. 1768: A bill for an act relating to financial institutions; regulating 
electronic fund transfer facilities; providing for access by other transmission 
facilities; amending Minnesota Statutes 1988, sections 47.61, by adding a 
subdivision; and 47.65. by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 

• Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Lai dig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moc, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renncke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1726: A bill for an act relating to child care funding; authorizing 
the commissioner of human services to promulgate rules directing county 
boards to establish certain payment policies; amending Minnesota Statutes 
1989 Supplement, section 256H.02. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Bn11aas 
Chmielewski 
Cohen 
Dahl 

TUESDAY, MARCH 20, 1990 

Davis Johnson, D.J 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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S.E No. 1739: A bill for an act relating to metropolitan government; 
clarifying provisions for compensation; amending Minnesota Statutes 1988, 
sections 473.123, subdivision 5; and 473.141, subdivision 7; Minnesota 
Statutes 1989 Supplement, sections 473.605, subdivision 2; and 473.704, 
subdivision 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F No. 2179: A bill for an act relating to local government in Ramsey 
county; eliminating certain performance bonds; permitting fees for inspec
tions by the county surveyor; amending Minnesota Statutes I 988, section 
383A.32, subdivision 3; proposing coding for new law in Minnesota Stat
utes, chapter 383A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Lai dig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

[73RDDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2383: A bill for an act relating to cities; permitting the estab
lishment of boundary commissions; proposing coding for new law in Min
nesota Statutes, chapter 465. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No.2119: A bill for an act relating to Blue Earth county; permitting 
the appointment of the auditor, recorder, and treasurer; authorizing the 
reorganization of county offices. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 9, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Purfeerst 

Ramstad 
Reichgou 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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Those who voted in the negative were: 
Benson 
Berg 

Flynn Knutson 
Frederickson, D.J. Lessard 

Morse 
Renneke 

So the bill passed and its title was agreed to. 
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Schmitz 

S.E No. 2373: A bill for an act relating to Olmsted county; permitting 
the consolidation of the offices of auditor and treasurer. 

Was read the third lime and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays I 3, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen freeman McGowan Piper 
Anderson Dahl Gustafson McQuaid Pogemiller 
Beckman Davis Hughes Metzen Purfeerst 
Belanger Decker Johnson. D.J. Moe, D.M. Ramstad 
Berg DeCramer Knaak Moe, R.D. Reichgott 
Berglin Dicklich Knutson Novak Solon 
Bernhagen Dicssner Laidig Olson Spear 
Bertram Flynn Langseth Pariseau Storm 
Brandl Frank Lantry Pehler Stumpf 
Brataas Frederick Luther Peterson. R. W Vickerman 
Chmielewski Frederickson, D.R. Marty Pierho 

Those who voted in the negative were: 
Benson Kroening Mehrkens Renneke Waldorf 
Frederickson, D.J. Larson Merriam Samuelson 
Johnson, D.E. Lessard Morse Schmitz 

So the bill passed and its title was agreed to. 

S.E No. 2381: A bill for an act relating to highways; substituting new 
Legislative Route No. 298 in the trunk highway system. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson. D.J. Merriam 
Anderson Decker Knaak Metzen 
Beckman DeCramer Knutson Moe, D.M. 
Belanger Dicklich Kroening Moe, R.D. 
Benson Diessner Laidig Morse 
Berg Flynn Langseth Novak 
Berglin Frank Lanlry Olson 
Bernhagen Frederick Larson Pariseau 
Bertram Frederickson, D.J. Lessard Pehler 
Brandl Frederickson. D.R. Luther Pelerson, R. W 
Brataas Freeman Marty Piepho 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQuaid Pogemiller 
Dahl Johnson, D. E. Mehrkens Purfeerst 

So the bill passed and its tille was agreed lo. 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1162: A bill for an act relating to drivers' licenses; setting 
deadline for court administrators to forward driver's license or permit appli
cations and fees to the department of public safety; amending Minnesota 
Statutes I 988, section I 71.06, subdivision 4. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertrnm 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogcmiller 
Purteerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgoll 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldort· 

S.F. No. 2267: A bill for an act relating to law enforcement; barring traffic 
citation quotas; proposing coding for new law in Minnesota Statutes, chap
ter 169. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 4, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson. D.E. McQuaid Ramstad 
Anderson Davis Johnson. D.J. Mehrkens Reichgott 
Beckman Decker Knaak Metzen Renneke 
Belanger DeCramer Knutson Moe, D.M. Samuelson 
Benson Dicklich Kroening Moe, R.D. Schmitz 
Berg Diessner Laidig Morse Solon 
Berglin Frank Langseth Olson Spear 
Bernhagen Frederick Lantry Pariseau Storm 
Bertram Frederickson. D.J. Larson Pehler Stumpf 
Brandl Frederickson, D.R. Lessard Piepho Vickerman 
Brataa'> Freeman Luther Piper Waldorf 
Chmielewski Gustafson Marty Pogemiller 
Cohen Hughes McGowan Purfeerst 

Ms. Flynn, Messrs. Merriam, Novak and Peterson, R.W voted in 
negative. 

So the bill passed and its title was agreed to. 

the 

S.F. No. 2424: A bill for an act relating to insurance; life; regulating 
policies with accelerated benefits; modifying the application of certain 
provisions; prescribing a penalty; amending Minnesota Statutes 1989 Sup
plement, section 61A.072, subdivision 3, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Davis 
Decker 

TUESDAY, MARCH 20, 1990 

DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D. E. McQuaid 
Johnson, D.J. Mehrkens 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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S.E No. 2224: A bill for an act relating to health; granting an exception 
to the nursing home moratorium; amending Minnesota Statutes 1989 Sup
plement, section 144A.071, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2216: A bill for an act relating to occupations and professions; 
specifying requirements for membership of the board of medical examiners; 
containing procedural requirements for disciplinary actions; applying reporting 
requirements to other entities that provide professional liability coverage 
to physicians; amending Minnesota Statutes 1988, sections 147 .0 I, sub
divisions I, 3, and 4; 147.09; 147.111, subdivision 5; repealing Minnesota 
Statutes 1988, sections 147.171; 147.24; 147.25; 147.26; 147.27; 147.28; 
147.29; 147.30; 147.31; 147.32; 147.33; and Laws 1988, chapter 557, 
section 6. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, DJ. Merriam Ramstad 
Anderson Decker Knaak Metzen Reichgott 
Beckman DeCramer Knutson Moe,D.M. Renneke 
Belanger Dicklich Kroening Moe, R.D. Samuelson 
Benson Diessner Laidig Morse Schmitz 
Berg Flynn Langseth Novak Solon 
Berglin Frank Lantry Olson Spear 
Bernhagen Frederick Larson Pariseau Storm 
Bertram Frederickson, DJ. Lessard Pehler Stumpf 
Brandl Frederickson, D.R. Luther Peterson, R. W Vickerman 
Brataas Freeman Marty Piepho Waldorf 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQuaid Pogemiller 
Dahl Johnson, D.E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.E No. 2302: A bill for an act relating to telephone services; requiring 
local location identification data bases for 911 systems; classifying data 
provided for data bases; amending Minnesota Statutes 1988, sections 403.02, 
by adding a subdivision; and 403.07, by adding subdivisions; Minnesota 
Statutes 1989 Supplement, section 403.11, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2229: A bill for an act relating to elections; clarifying language 
and changing procedures for voter registration, absentee voters, and polling 
place rosters; defining certain terms; changing certain time limits; providing 
for certain services to disabled persons at state political party conventions; 
providing for persons who are permanently ill or disabled to automatically 
receive absentee ballot applications before each election; modifying elec
tion procedures for town supervisors; requiring a report; amending Min
nesota Statutes 1988, sections 200.02, by adding a subdivision; 201.022; 
201.023; 201.054, subdivision I; 201.061, subdivision I; 201.071, sub
divisions 3 and 4; 201.081; 201.091; 201.12, subdivision 2; 201.121, 
subdivisions I and 2; 201.171; 201.211; 201.221; 201.27, subdivision I; 
203B.04, by adding a subdivision; 203B.09; 203B.12, subdivisions 2 and 
3; 204B.28, subdivision 2; 204B.45, subdivision 2; 204C.10; 204C.12, 
subdivision 4; 204C.27; 367.03, subdivision I; 367.33, subdivision 4; 
Minnesota Statutes 1989 Supplement, sections 202A.13; 203B.13, subdi
vision 3a; proposing coding for new law in Minnesota Statutes, chapter 
20 I; and repealing Minnesota Statutes 1988, sections 201.061, subdivision 



73RDDAY] TUESDAY, MARCH 20, 1990 

2; 201.071, subdivisions 5 and 6; and 201.091, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.l Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1150: A bill for an act relating to creditors remedies; regulating 
executions and garnishments; amending Minnesota Statutes 1988, section 
550.142; proposing coding for new law in Minnesota Statutes, chapters 
550 and 557; proposing coding for new law as Minnesota Statutes, chapter 
551; repealing Minnesota Statutes 1988, sections 550.041; 550.05; 550.14; 
550.141; 571 .41; 571.42; 571.43; 571.44; 571.45; 571.46; 571.471; 571.495; 
571.50; 571.51; 571.52; 571.53; 571.54; 571.55; 571.56; 571.57; 571.58; 
571.59; 571.60; 571.61; 571.62; 571.63; 571.64; 571.65; 571.66; 571.67; 
571.68; and 571.69. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Bralaas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knulson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langse1h 
Frank Lanlry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1968: A bill for an act relating to pet or companion animals; 
permitting restrictions to be imposed on persons convicted of mistreating 
animals; amending Minnesota Statutes 1988, section 343.21, by adding a 
subdivision. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 67 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeersl 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 2354: A bill for an act relating to education; allowing pupils of 
at least age 16 a greater range of programs to attend under the high school 
graduation incentives and private alternative school programs; amending 
Minnesota Statutes 1989 Supplement, section 126.22, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 49 and nays 18, as follows: 

Those who voted in the affirmative were: 
Anderson Davis Johnson, D.E. 
Belanger Decker Johnson, D.J. 
Benson DeCramer Knaak 
Berglin Dicklich Kroening 
Bernhagen Frank Laidig 
Bertram Frederickson, D.l Langseth 
Brandl Frederickson, D.R. Lantry 
Brataas Freeman Larson 
Chmielewski Gustafson Lessard 
Cohen Hughes Luther 

Those who voted in the negative were: 
Adkins 
Beckman 
Berg 
Dahl 

Diessner 
Flynn 
Frederick 
Knutson 

Marty 
Merriam 
Morse 
Novak 

McGowan 
McQuaid 
Mehrkens 
Metzen 
Moe, D.M. 
Moe, R.D. 
Olson 
Pariseau 
Pehler 
Piepho 

Peterson, R. W. 
Piper 
Reichgott 
Spear 

So the bill passed and its title was agreed to. 

Pogemiller 
Putfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Solon 
Stumpf 
Waldorf 

Storm 
Vickerman 

S.E No. 2159: A bill for an act relating to education; delaying the date 
by which the regent candidate advisory council must submit recommen
dations to the legislature; amending Minnesota Statutes 1988, section 
137.0245, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 66 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson. D.J. Merriam Ramstad 
Anderson Decker Knaak Metzen Reichgott 
Beckman DeCramer Knulson Moe.D.M. Renneke 
Belanger Dicklich Kroening Moe, R.D. Samuelson 
Benson Diessner Laidig Morse Schmitz 
Berg Flynn Langseth Novak Spear 
Berglin Frank Lantry Olson Storm 
Bernhagen Frederick Larson Pariseau Stumpf 
Bertram Frederickson. D.J. Lessard Pehler Vickerman 
Brandl Frederickson. D.R. Luther Petcn,on. R. W Wal<lorf 
Brataas Fn.~eman Marty Piepho 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQuaid Pogcmiller 
Dahl Johnson. D.E. Mehrkens Purfeerst 

So the bill passed and its title was agreed to. 

S.F. No. 1822: A bill for an act relating lo housing; providing for the 
administration of section 8 existing housing and low-rent public housing 
programs; clarifying and limiting local approval requirements; removing 
the exemption for special assessments for housing and redevelopment 
authorities; providing for the transfer of housing and housing development 
projects to an economic development authority; authorizing the metropol
itan council to plan and administer a section 8 program in the metropolitan 
area without approval of local units of government; amending Minnesota 
Statutes 1988, sections 469.002, subdivision 10, and by adding a subdi, 
vision; 469.004, subdivision 5; 469.005, subdivision I; 469.012, subdi, 
vision 3; 469.016; 469.040, subdivisions I and 3; 469.094, subdivisions 
I and 2; and 473.195, subdivision I; and Minnesota Statutes 1989 Sup, 
plement, section 469.012, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johm,on, D. E. McQuaid Pogemiller 
Anderson Davis Johnson, D.J. Mehrkem, Purfeerst 
Beckman Decker Knaak Merriam Ramstad 
Belanger Dicklich Knutson Metzen Reichgott 
Benson Diessner Kroening Moc, R.D. Renneke 
Berg Flynn Laidig Morse Samuelson 
Berglin Frank Langseth Novak Schmitz 
Bernhagen Frederick Lantry Olson Solon 
Bertram Frederickson, D.J. Larson Pariseau Spear 
Brandl Frederickson, D.R. Lessard Pehler Storm 
Bralaas Freeman Luther Pelerson, R. W Stumpf 
Chmielewski Gustafson Marty Piepho Vickerman 
Cohen Hughes McGowan Piper Waldorf 

So the bill passed and its title was agreed to. 

S.F. No. 2115: A bill for an act relating to peace officers; authorizing 
licensed peace officers to operate motor vehicles and watercraft without 
lights under certain circumstances; providing exemption from tort liability; 
amending Minnesota Statutes I 988, sections 169.48; and 361.15; propos, 
ing coding for new law in Minnesota Statutes, chapter 169. 

Was read the third lime and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D. E. 
Decker Johnson, D.J. 
DeCramcr Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 

McGowan 
McQuaid 
Mehrkens 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

CONSENT CALENDAR 

[73RDDAY 

Pogemiller 
Purfeerst 
Ramstad 
Reichgoll 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 2650: A bill for an act relating to cemeteries; allowing transfer 
of certain cemetery property to a religious corporation; amending Min
nesota Statutes 1988, section 306.02, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McGowan Pogemiller 
Anderson Davis Johnson, D. E. McQuaid Purfeerst 
Beckman Decker Johnson, D.J. Mehrkens Ramstad 
Belanger DeCramer Knaak Merriam ReichgoU 
Benson Dicklich Knutson Metzen Remteke 
Berg Diessner Kroening Moe,R.D. Samuelson 
Berglin Flynn Laidig Morse Schmitz 
Bernhagen Frank Langseth No,ak Solon 
Bertram Frederick Lantry Olson Spear 
Brandl FrederlCkson, D.J. Larson Pehler Storm 
Brataas Frederickson, D.R. Lessard Peterson, R. W. Stumpr 
Chmielewski Freeman Luther Piepho VlCkerman 
Cohen Gustafson Marty Piper Waldorf 

So the bill passed and its title was agreed to. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr. 
Freeman in the chair. 

After some time spent therein, the committee arose, and Mr. Hughes 
reported that the committee had considered the following: 

S.E Nos. 2299, 2370, 1831, 1838, 2207, 1958, 1821, 1952, 2439, 2432, 
1848, 1400, 2061, 1940, 2156, 1999, 2136, 1942 and H.F. No. 2407, 
which the committee recommends to pass. 

S.E No. 205 I, which the committee recommends to pass with the fol
lowing amendment offered by Mrs. Lantry: 

Page 2, after line 4, insert: 

"Sec. 2. Minnesota Statutes 1988, section 144A.04, is amended by 
adding a subdivision to read:" 
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Page 4, line 3, delete "2" and insert "3" 

Page 4. line 4, delete "Section I is" and insert "Sections I and 2 are" 

Page 4, line 5, delete "/" and insert "2" 

Amend the title as follows: 

Page I, line 5, after "4" insert "; and by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1827, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Frederickson. D.J.: 

Page I, after line 30, insert: 

"Section I. Minnesota Statutes 1988, section 38.013, is amended to 
read: 

38.013 [TORT LIABILITY.] 

Subdivision I. [GENERAL.] Except as provided in subdivision 2, the 
provisions of chapter 466, regarding tort liability. apply lo county agri
cultural societies organized under this chapter. 

Subd. 2. [UNPAID BOARD MEMBERS; LIABILITY.] A person who 
serves without compensation as a member of the board of a county agri
cultural society created or organized under this chapter is not civilly liable 
for an act or omission by that person if the act or omission was in good 
faith. was within the scope of the person's responsibilities as a member of 
the board, and did not constitute willful or reckless misconduct. 

This subdivision does not apply to: 

(I) an action or proceeding brought by the attorney genera/for a breach 
of a fiduciary duty by a board member; 

(2) a cause of action to the extent it is based on federal law; or 

(3) a cause of action based on a board member's express contractual 
obligation. 

This subdivision does not limit the liability of a member of the board 
for physical injury to the person of another or for wrongful death that is 
personally and directly caused by the board member. 

For purposes of this subdivision the term "compensation" means any 
thing of value received for services rendered, except: 

(I) reimbursement for expenses actually incurred; 

(2) a per diem in an amount not to exceed the per diem authorized for 
state advisory councils and committees under section 15.059, subdivision 
3; or 

(3) payment by the county agricultural society of insurance premiums 
on behalf of a member of the board." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "providing for immunity from 
liability for unpaid members of county agricultural society boards;" 

Page I, line 23, after "sections" insert "38.013;" 
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The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 38 and nays 23, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brandl 
Chmielewski 
Davis 
Decker 
DeCramer 
Dicklich 
Frederick 
Frederickson, D.J. 

Frederickson, D.R. Lessard 
Gustafson Mehrkens 
Hughes Metzen 
Johnson, D.E. Morse 
Kroening Piepho 
Laidig Purfeerst 
Lantry Reichgott 
Larson Renneke 

Those who voted in the negative were: 

Berglin Frank Marty Olson 
Brataas Freeman M<.,-Gowan Pariseau 
Dahl Knaak McQuaid Pehler 
Diessner Knutson Merriam Peterson, R. W 
Flynn Luther Novak Pogemillcr 

The motion prevailed. So the amendment was adopted. 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 

Ramstad 
Spear 
Waldorf 

S.E No. 2213, which the committee recommends to pass subject to the 
following motions offered by Messrs. Langseth, Knaak and Berg: 

Mr. Langseth moved to amend S.E No. 22 I 3 as follows: 

Page 2, line 35, after the period, insert "Violation of this subdivision 
by a vehicle that is carrying farm produce and that is not exempted by the 
preceding sentence is a petty misdemeanor." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend S.E No. 2213 as follows: 

Page 3, line 2, after "(a)" insert "Except as otherwise provided under 
section 4," 

Page 3, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1988, section I 69.81, is amended by adding 
a subdivision to read: 

Subd. 5c. [SECURING OF LOADS; INTERSTATE HIGHWAYS IN 
METRO AREA.) The driver of a vehicle transporting sand, gravel, aggre
gate, dirt, lime rock, silica, or similar material on a federal interstate 
highway in the metropolitan area, as defined in section 473. /21. subdi
vision 2, shall ensure that the cargo compartment of the vehicle is securely 
covered. 

Sec. 5. [EFFECTIVE DATE.) 

Section 4 is effective January I, /992." 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 23 and nays 34, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Belanger 
Berglin 
Brandl 
Decker 

Flynn 
Frank 
Freeman 
Hughes 
Knaak 

TUESDAY, MARCH 20, 1990 

Knutson 
Kroening 
Luther 
McGowan 
McQuaid 

Merriam 
Olson 
Pehler 
Peterson, R. W 
Ramstad 

Those who voted in the negative were: 

Adkins 
Beckman 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 

Dahl 
Davis 
DeCramer 
Dicklich 
Diessner 
Frederick 
Frederickson, D.J. 

Frederickson, D.R. Mehrkens 
Johnson. D. E. Morse 
Laidig Pariseau 
Langseth Piepho 
Lantry Piper 
Larson Purfeerst 
Lessard Reichgott 

Spear 
Storm 
Waldorf 

Renneke 
Samuelson 
Schmitz 
Solon 
Stumpf 
Vickerman 

The motion did not prevail. So the amendment was not adopted. 

Mr. Berg moved to amend S. E No. 2213 as follows: 
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Page 2, line 32, reinstate the stricken language and delete the new language 

Page 2. lines 33 to 35, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 22 and nays 30, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 

Bernhagen 
Bertram 
Chmielewski 
Decker 
Frederick 

Frederickson, D.J. Pari~cau 
Frederickson, D.R. Piepho 
Johnson, DE. Renneke 
Langseth Samuelson 
Larson Storm 

Those who voted in the negative were: 

Belanger Diessner Knutson McGowan 
Berglin Flynn Kroening McQuaid 
Brandl Frank Lantry Merriam 
Davis Freeman Les~ard Morse 
DeCramer Hughes Luther Olson 
Dicklich Knaak Marty Pehler 

Stumpf 
Vickerman 

Pogemiller 
Ramstad 
Schmitz 
Solon 
Spear 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

On motion of Mr. Luther, the report of the Committee of the Whole, as 
kept by the Secretary, was adopted. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Peterson, R. W introduced-

S.E No. 2600: A bill for an act relating to education; authorizing school 
districts to allow school buildings to be used for post-secondary instruction; 
authorizing aid for transportation for certain post-secondary programs; 
appropriating money; amending Minnesota Statutes 1988, sections 120. 73, 
subdivision I; 123.36, subdivision 5; and 123.39, subdivision I; Minnesota 
Statutes 1989 Supplement, sections 123.33, subdivision 7; 124.223; and 
124.225, subdivision I. 

Referred to the Committee on Education. 
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Mr. Stumpf introduced-

S.E No. 2601: A bill for an act relating to education; clarifying the use 
and distribution of appropriations for curriculum and technology integra
tion; amending Laws 1989, chapter 329, article 11, section 15, subdivision 
IO. 

Referred to the Committee on Education. 

Mr. Peterson, R. W introduced-

S.E No. 2602: A bill for an act relating to education; requiring the state 
fire marshal to inspect a public school building every three years; increasing 
complement; appropriating money; proposing coding for new law in Min
nesota Statutes, chapter 299E 

Referred to the Committee on Education. 

Mr. Cohen introduced-

S.E No. 2603: A bill for an act relating to taxation; providing an exemption 
from the withholding tax requirement on royalties upon ore; amending 
Minnesota Statutes 1988, section 290.923, by adding a subdivision. 

Referred to the Committee on Taxes and Tax Laws. 

MEMBERS EXCUSED 

Mr. Knaak was excused from the Session of today from 12:00 to 12:30 
p.m. Mr. Metzen was excused from the Session of today from 4:25 to 5:00 
p.m. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until I 2:00 noon, 
Wednesday, March 21, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FOURTH DAY 

St. Paul, Minnesota, Wednesday, March 21, 1990 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Belanger imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Gary Lueck. 

The roll was called, and the following Senators answered to their names: 

Adkins Davis Johnson, D.J. Metzen Reichgolt 
Anderson Decker Knaak Moe, D.M Renneke 
Beckman DeCramer Knutson Moe, R.D. Samuelson 
Belanger Dicklich Kroening Morse Schmitz 
Benson Diessner Laidig Novak Solon 
Berg Flynn Lantry Olson Spear 
Berglin Frank Larson Pariseau Storm 
Bernhagen Frederick Lessard Pehler Stumpf 
Bertram Frederickson, D.J. Luther Peterson. R. W Vickerman 
Brandl Frederickson, D.R. Marty Piepho Waldorf 
Brataas Freeman McGowan Piper 
Chmielewski Gustafson McQuaid Pogemiller 
Cohen Hughes Mehrkens Purfeerst 
Dahl Johnson, D.E. Merriam Ramstad 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received and referred to the com
mittees indicated. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 13, 1990 

The following appointment to the State Board for Community Colleges 
is hereby respectfully submitted to the Senate for confirmation as required 
by law: 
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John Borchert, 23239 St. Croix Tri. N., Scandia, Washington County, 
has been appointed by me, effective March 14, 1990, for a term expiring 
the first Monday in January, I 992. 

(Referred to the Committee on Education.) 

March I 3, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State Board of Vocational Technical 
Education are hereby respectfully submitted to the Senate for confirmation 
as required by law: 

Douglas Knowlton, 823 James Ave. S.E., East Grand Forks, Polk County, 
has been appointed by me, effective March 14, 1990, for a term expiring 
the first Monday in January, 1994. 

John O'Connor, 10677 - I 14th St., Stillwater, Washington County, has 
been appointed by me, effective March 14, 1990, for a term expiring the 
first Monday in January, 1994. 

Gerald Mullen, 6259 Gopher Blvd., Oakdale, Washington County, has 
been appointed by me, effective March 14, I 990, for a term expiring the 
first Monday in January, 1992. 

(Referred to the Committee on Education.) 

March 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointment to the Metropolitan Council is hereby respect
fully submitted to the Senate for confirmation as required by law: 

Alfred Babington-Johnson, 2923 Fremont Ave. N., Minneapolis, Hen
nepin County, has been appointed by me, effective March 17, I 990, for a 
term expiring the first Monday in January, 1991. 

(Referred to the Committee on Local and Urban Government.) 

March 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

The following appointments to the State University Board are hereby 
respectfully submitted to the Senate for confirmation as required by law: 

Elizabeth Pegues, 27 Nord Circle Rd., North Oaks, Ramsey County, has 
been appointed by me, effective March I 8, I 990, for a term expiring the 
first Monday in January, 1994. 
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Paula Dykstra, 1776 Poppy Rd., St. Cloud, Stearns County, has been 
appointed by me, effective March 18, 1990, for a term expiring the first 
Monday in January, 1994. 

(Referred to the Committee on Education.) 

Sincerely, 
Rudy Perpich, Governor 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S. E No. 2468 and reports 
pertaining to appointments. The motion prevailed. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.E No. 1769: A bill for an act relating to employment; raising the 
minimum wage; amending Minnesota Statutes 1988, section 177.24, sub
division I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 177 .23, subdivision 7, is 
amended to read: 

Subd. 7. "Employee'' means any individual employed by an employer 
but does not include: 

(I) two or fewer specified individuals employed at any given time in 
agricullure on a farming unit or operation who are paid a salary; 

(2) any individual employed in agriculture on a farming unit or operation 
who is paid a salary greater than the individual would be paid if the indi
vidual worked 48 hours at the state minimum wage plus 17 hours at 1-1/2 
times the state minimum wage per week; 

(3) an individual under 18 who is employed in agriculture on a farm to 
perform services other than corn detasseling or hand field work when one 
or both of that minor hand field worker's parents or physical custodians are 
also hand field workers; 

(4) for purposes of section 177 .24. an individual under 18 who is employed 
as a corn detasseler; 

(5) any staff member employed on a seasonal basis by a nonprofit orga
nization for work in an organized ehilEIFen 's resident or day camp operating 
under a permit issued under section 144. 72; 

(6) any individual employed in a bona fide executive, administrative. or 
professional capacity, or a salesperson who conducts no more than 20 
percent of sales on the premises of the employer; 

(7) any individual who renders service gratuitously for a nonprofit 
organization; 

(8) any individual who serves as an elected official for a political sub
division or who serves on any governmental board, commission, committee 
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or other similar body, or who renders service gratuitously for a polilical 
subdivision; 

(9) any individual employed by a political subdivision to provide police 
or fire protection services or employed by an entity whose principal purpose 
is to provide police or fire protection services to a political subdivision; 

( 10) any individual employed by a political subdivision who is ineligible 
for membership in the public employees retirement association under sec
tion 353.01, subdivision 2b, clause (a), (b), (d), or (i); 

( 11) any driver employed by an employer engaged in the business of 
operating taxicabs; 

(12) any individual engaged in babysitting as a sole practitioner; 

(13) for the purpose of section 177.25, any individual employed on a 
seasonal basis in a carnival, circus, fair, or ski facility; 

(14) any individual under 18 working less than 20 hours per workweek 
for a municipality as part of a recreational program; 

(15) any individual employed by the state as a natural resource manager 
1, 2, or 3 (conservation officer); 

(16) any individual in a position for which the United States Department 
of Transportation has power to establish qualifications and maximum hours 
of service under United States Code, title 49, section 304; 

(17) any individual employed as a seafarer. The term "seafarer" means 
a master of a vessel or any person subject to the authority, direction. and 
control of the master who is exempt from federal overtime standards under 
United States Code, title 29, section 213(b)(6), including but not limited 
to pilots. sailors. engineers, radio operators, firefighters. security guards, 
pursers, surgeons, cooks, and stewards; 

(18) any individual employed by a county in a single family residence 
owned by a county home school as authorized under section 260.094 if 
the residence is an extension facility of that county home school, and if 
the individual as part of the employment duties resides at the residence for 
the purpose of supervising children as defined by section 260.015, sub
division 2; or 

(19) nuns, monks, priests, lay brothers, lay sisters, ministers, deacons, 
and other members of religious orders who serve pursuant to their religious 
obligations in schools, hospitals, and other nonprofit institutions operated 
by the church or religious order. 

Sec. 2, Minnesota Statutes 1988, section 177 .24, subdivision I, is amended 
to read: 

Subdivision I. [AMOUNT.) (a) For purposes of this subdivision, the 
terms defined in this paragraph have the meanings given them ... Federal 
covered employers" means those employers covered by the Federal Fair 
Labor Standards Act of 1938, as amended, (United States Code, title 29, 
chapter 201 et seq.). "State covered employers" means those employers 
not covered by the Federal Fair Labor Standards Act of 1938, as amended, 
and covered by the Minnesota Fair Labor Standards Act, sections 177.21 
to 177.35. 

(b) Except as otherwise provided in sections 177.21 to 177.35, every 
federal covered employer must pay each employee who is 18 years of age 
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or older wages at a rate of at least $3.55 an hour beginning January I, 
1988, $3.85 an hour beginning January I, 1989, and $3.95 an hour begin
ning January I, 1990. Every state covered employer must pay each employee 
who is 18 years of age or older $3. 50 an hour beginning January I, 1988, 
$3.65 an hour beginning January I, 1989, and $3.80 an hour beginning 
January I, 1990. Every federal covered employer must pay each employee 
under 18 wages at a rate of at least $3.20 an hour beginning January I, 
1988, $3.47 an hour beginning January I, 1989, $3.56 an hour beginning 
January I, 1990. Every state covered employer must pay each employee 
under 18 wages at a rate of at least $3. 15 an hour beginning January I , 
I 988, $3.29 an hour beginning January I, 1989, and $3.42 an hour begin
ning January I, 1990. 

+et ~JotwitRstaR8ing 13oregreph fl,t;. ~ miRimuffi hettffy wage f8f feEl.et:e.l. 
0f ~ eoYered em13lo~•ees wke t=eeei¥e ~ 8f ffi0fe Hl gFatuities pe, ~ 
Sft&H ~ ~ "" he\lf fef 1""se emjlleyees wile &Fe ~ yettFS ef age 8f 
eldef &116 ~ "" he\lf fef ¼ltese empleyees wile &Fe tlfleef ~ yettFS ef 
~ ~ peFagre13R ~ ettt-y. ttftfi.l JeAuary -4-; +9&,9-;-

( c) Notwithstanding paragraph (b) to the contrary. an employee who is 
receiving as of January 1. 1990, the minimum wage at a rate greater than 
that provided for the employee under paragraph /b). shall continue to 
receive the minimum wage rate required as of January 1, 1990. 

Sec. 3. Minnesota Statutes 1988, section 177.24, is amended by adding 
a subdivision to read: 

Subd. la. [AMOUNT.] Beginning April l. 1991, except as otherwise 
provided in sections 177.21 to l 77.35, every employer shall pay each 
employee wages at a rate of at least $3. 95 an hour. 

Sec. 4. Minnesota Statutes 1988, section 177.25, subdivision I, is amended 
to read: 

Subdivision I. [COMPENSATION REQUIRED.] /a) No employer may 
employ an employee for a workweek longer than 48 hours, unless the 
employee receives compensation for employment in excess of 48 hours in 
a workweek at a rate of at least 1-1/2 times the regular rate at which the 
employee is employed. The state of Minnesota or a political subdivision 
may grant time off at the rate of 1-1 /2 hours for each hour worked in excess 
of 48 hours in a week in lieu of monetary compensation. An employer does 
not violate the overtime pay provisions of this section by employing any 
employees for a workweek in excess of 48 hours without paying the com
pensation for overtime employment prescribed (I) if the employee is employed 
under an agreement meeting the requirement of section 7(b)(2) of the Fair 
Labor Standards Act of 1938, as amended, or (2) if the employee is employed 
as a sugar beet hand laborer on a piece rate basis, provided that the regular 
rate of pay received per hour of work exceeds the applicable wage provided 
in section 177.24, subdivision I by at least 40 cents. 

(b) An employer must pay compensation to an employee at a rate of at 
least 1 -112 times the regular rate for any time worked over 48 hours in a 
period of seven consecutive days. This clause does not apply if the employee 
and employer have a voluntary agreement providing otherwise. 

Sec. 5. Minnesota Statutes 1988, section 18 IA.04, is amended by adding 
a subdivision to read: 

Subd. 6. A high school student under the age of I 8 must not be permitted 
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to work after l l :30 p.m. on an evening before a school day. 

For the purpose of this subdivision, a high school student does not include 
a student enrolled in an alternative education program approved by the 
state board of education under Minnesota Rules, part 3500.3500, or an 
area learning center. including area learning centers under sections 1298.52 
to 1298.55 or according to section 121. I I, subdivision 12. 

Sec. 6. Minnesota Statutes 1988, section 181 A. 12, subdivision I, is 
amended to read: 

Subdivision I. [FINES; PENALTY.] Any employer who hinders or delays 
the department or its authorized represenlalive in the performance of its 
duties under sections 181A.0l to 181A.12 or refuses to admit the com
missioner or an authorized representative to any place of employment or 
refuses to make certificates or lists available as required by sections l81A.01 
to 181A.12, or otherwise violates any provisions of sections 181A.0I to 
181A.12 or any rules issued pursuant thereto shall be assessed a fine to 
be paid to the commissioner for deposit in the general fund. The fine may 
be recovered in a civil action in the name of the department brought in the 
district court of the county where the violation is alleged to have occurred 
or the district court where the commissioner has an office. Fines are in the 
amounts as follows: 

(a) employment of minors under the age of 14 
( each employee) 

(b) employment of minors under the age of 16 
during school hours while school is in session 
(each employee) 

(c) employment of minors under the age of 16 
before 7:00 a.m. (each employee) 

( d) employment of minors under the age of 16 
after 9:00 p.m. (each employee) 

(e) employment of a high school student, except a 
student enrolled in an alternative education 
program approved by the state board of education 
under Minnesota Rules, part 3500.3500, or an area 
learning center, including area learning centers 
under sections 1298.52 to 1298.55 or 
according to section 121. JJ, subdivision 12, 
under the age of l 8 after l l :30 p.m. in the 
evening before a school day (each employee) 

(f) employment of minors under the age of 16 
over eight hours a day ( each employee) 

fB (g) employment of minors under the age of 16 
over 40 hours a week ( each employee) 

W (h) employment of minors under the age of 18 
in occupations hazardous or detrimental to their 
well-being as defined by rule (each employee) 

W ( i) employment of minors under the age of 16 
in occupations hazardous or detrimental to their 
well-being as defined by rule (each employee) 

$ 50 

50 

50 

50 

50 

50 

50 

100 

100 
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ft-} (j) minors under the age of 18 injured in 
hazardous employment (each employee) 

(:it (k) minors employed without proof of age 
( each employee) 

6881 

500 

5 

An employer who refuses to make certificates or lists available as required 
by sections l8IA.0I to ISIA.12 shall be assessed a $500 fine. 

An employer who engages in repeated violations of sections 181 A.01 to 
181 A.12 is also guilty of a gross misdemeanor. 

Sec. 7. (REPEALER.] 

Minnesota Statutes /988, section 177.24, subdh·ision I, is repealed. 

Sec. 8. [EFFECTIVE DATE.] 

Section 2 is ejfeclive March 31, /990. Sections I and 4 to 6 are effective 
August I, 1990. Sections 3 and 7 are efjective April I, 199/." 

Delete the title and insert: 

"A bill for an act relating to employment; regulating minimum wages 
and compensation for overtime work; regulating permitted work hours of 
high school students: amending Minnesota Statutes 1988, sections 177.23, 
subdivision 7; 177.24, subdivision I, and by adding a subdivision; 177.25, 
subdivision I; 181 A.04, by adding a subdivision; 181 A. I 2, subdivision I; 
repealing Minnesota Statutes 1988, section 177 .24, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Solon from the Committee on Commerce. to which was referred 

S.E No. 2566: A bill for an act relating to insurance; long-term care; 
modifying the definition of medically prescribed long-term care; allowing 
additional licensed health care providers to prepare plans of care; regulating 
assessments; regulating cancellations; amending Minnesota Statutes 1988, 
sections 62A.46, subdivisions 2, 4, 5, and 8; 62A.48, subdivision 3, and 
by adding a subdivision; and 62A.56; Minnesota Statutes 1989 Supplement, 
section 62A.48, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 62A.46, subdivision 2, is 
amended to read: 

Subd. 2. [LONG-TERM CARE POLICY.] "Long-term care policy" means 
an individual or group policy, certificate, subscriber contract, or other evi
dence of coverage that provides benefits for medieally prescribed long
term care, including nursing facility services and home care services, pur
suant to the requirements of sections 62A.46 to 62A.56. A long-term care 
policy must contain a designation specifying whether the policy is a long
term care policy AA or A and a caption stating that the commissioner has 
established two categories of long-term care insurance and the minimum 
standards for each. 
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Sections 62A.46, 62A.48, and 62A.52 to 62A.56 do not apply to a long
term care policy issued to (a) an employer or employers or to the trustee 
of a fund established by an employer where only employees or retirees, 
and dependents of employees or retirees, are eligible for coverage or (b) 
to a labor union or similar employee organization. The associations exempted 
from the requirements of sections 62A.3 I to 62A.44 under 62A.3 I, sub
division I, clause ( c) shall not be subject to the provisions of sections 
62A.46 to 62A.56 until July I, 1988. 

Sec. 2. Minnesota Statutes 1988, section 62A.46, subdivision 4, is amended 
to read: 

Subd. 4. [HOME CARE SERVICES.] "Home care services" means one 
or more of the following medieally prescribed services for the long-term 
care and treatment of an insured that are provided by a home health agency 
in a noninstitutional setting according to a written diagnosis or assessment 
and plan of care: 

(I) nursing and related personal care services under the direction of a 
registered nurse, including the services of a home health aide; 

(2) physical therapy; 

(3) speech therapy; 

(4) respiratory therapy; 

(5) occupational therapy; 

(6) nutritional services provided by a licensed dietitian; 

(7) homemaker services, meal preparation, and similar nonmedical services; 

(8) medical social services; and 

(9) other similar medical services and health-related support services. 

Sec. 3. Minnesota Statutes 1988. section 62A.46. subdivision 5, is amended 
to read: 

Subd. 5. [MllDICALlX PRESCRIBED LONG-TERM CARE.] "Metli
eally Prescribed long-term care" means a service, type of care, or procedure 
that could not be omitted without adversely affecting the patient's illness 
or condition and is specified in a plan of care prepared by either: (I) a 
physician and a registered nurse and is appropriate and consistent with the 
~h,•sieian 's diagnosis ltft6 that eettl<I ft0I ee emitted withsat ad\OFsely 
effecting the JJBlienfs i-Uffess ttF eonElition.; or (2) a registered nurse or 
licensed social worker based on an assessment of the insured's ability to 
perform the activities of daily living and to perform basic cognitive func
tions appropriately. 

Sec. 4. Minnesota Statutes 1988, section 62A.46, subdivision 8, is amended 
to read: 

Subd. 8. [PLAN OF CARE.] "Plan of care" means a written document 
prepared and signed by either: (I) a physician and registered nurse that 
specifies medically prescribed long-term care services or treatment that 
are consistent with the diagnosis ltft6 are; or (2) by a registered nurse or 
licensed social worker that specifies prescribed long-term care servi<·es 
or treatment that are consistent with an assessment of the insured's ability 
to perform the activities of daily living and to perform basic cognitive 
functions appropriately. The plan of care must be prepared in accordance 
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with accepted medieal itft0" R\:IFsing standards of practice and must contain 
services or treatment that could not be omitted without adversely affecting 
the patient's illness or condition. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 62A.48, subdivi
sion I, is amended to read: 

Subdivision I. [POLICY REQUIREMENTS.] No individual or group 
policy, certificate, subscriber contract, or other evidence of coverage of 
nursing home care or other long-term care services shall be offered, issued, 
delivered, or renewed in this state, whether or not the policy is issued in 
this state, unless the policy is offered. issued, delivered, or renewed by a 
qualified insurer and the policy satisfies the requirements of sections 62A.46 
to 62A.56. A long-term care policy must cover medically prescribed long
term care in nursing facilities and at least the ffl.eE.lieally prescribed long
term home care services in section 62A.46, subdivision 4, clauses (1) to 
(5), provided by a home health agency. Coverage under a long-term care 
policy AA must include: a maximum lifetime benefit limit of at least 
$100,000 for services, and nursing facility and home care coverages must 
not be subject to separate lifetime maximums. Coverage under a long-term 
care policy A must include: a maximum lifetime benefit limit of at least 
$50,000 for services, and nursing facility and home care coverages must 
not be subject to separate lifetime maximums. Prior hospitalization may 
not be required under a long-term care policy. 

Coverage under either policy designation must cover preexisting condi
tions during the first six months of coverage if the insured was not diagnosed 
or treated for the particular condition during the 90 days immediately 
preceding the effective date of coverage. Coverage under either policy des
ignation may include a waiting period of up to 90 days before benefits are 
paid, but there must be no more than one waiting period per benefit period. 
No policy may exclude coverage for mental or nervous disorders which 
have a demonstrable organic cause, such as Alzheimer's and related demen
tias. No policy may require the insured to be homebound or house confined 
to receive home care services. The policy must include a provision that the 
plan will not be canceled or renewal refused except on the grounds of 
nonpayment of the premium, provided that the insurer may change the 
premium rate on a class basis on any policy anniversary date. A provision 
that the policyholder may elect to have the premium paid in full at age 65 
by payment of a higher premium up to age 65 may be offered. A provision 
that the premium would be waived during any period in which benefits are 
being paid to the insured during confinement in a nursing facility must be 
included. A nongroup policyholder may return a policy within 30 days of 
its delivery and have the premium refunded in full, less any benefits paid 
under the policy, if the policyholder is not satisfied for any reason. 

No long-term care policy shall be offered or delivered in this state until 
the insurer has received from the insured a written designation of one or 
two additional persons who are to receive notice of cancellation of the 
policy for nonpayment of premium. The designation shall include the per
sons' full names, home addresses, and telephone numbers. 

The insurer may file a policy form that utilizes a plan of care prepared 
as provided under section 62A.46, subdivision 5. clause ( J) or clause (2). 

Sec. 6. Minnesota Statutes 1988, section 62A.48. subdivision 3, is amended 
to read: 
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Subd. 3. [EXPENSE-INCURRED COVERAGE.) If benefits are provided 
on an expense-incurred basis. a benefit of not less than 80 percent of covered 
charges for meEliee:Uy prescribed long-term care must be provided. 

Sec. 7. Minnesota Statutes 1988, section 62A.48, is amended by adding 
a subdivision to read: 

Subd. 8. [CANCELLATION FOR NONPAYMENT OF PREMIUM.) No 
long-term care policy shall be canceled for nonpayment of premium unless 
the insurer, at least 30 days before the effective date of the cancellation, 
has given notice to the insured and to the person designated pursuant to 
section 62A.48, subdivision I, at the address provided by the insured for 
purposes of receiving notice of cancella1ion. 

Sec. 8. Minnesota Statutes 1988, section 62A.56, is amended to read: 

62A.56 [RULEMAKING.] 

Subdivision I. (PERMISSIVE.] The commissioner may adopt rules pur
suant to chapter 14 to carry out the purposes of sections 62A.46 to 62A.56. 
The rules may: 

(I) establish additional disclosure requirements for long-term care pol
icies designed lo adequately inform the prospective insured of the need and 
extent of coverage offered; 

(2) prescribe uniform policy forms in order to give the purchaser of long
term care policies a reasonable opportunity to compare the cost of insuring 
with various insurers; and 

(3) establish other reasonable minimum slandards as needed to further 
the purposes of sections 62A.46 to 62A.56. 

Subd. 2. [MANDATORY.) The commissioner shall adopt rules under 
chapter 14 establishing general standards to ensure that assessments used 
in the prescribing of long-term care are reliable, valid, and clinically 
appropriate. 

Sec. 9. [APPLICATION.] 

Sections I to 8 apply to policies issued after the effective date of sections 
I to8." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.E No. 1473: A bill for an act relating to the environment; providing 
for mitigation of the greenhouse effect by imposing a surcharge on motor 
vehicles and on facilities permitted by the pollution control agency; estab
lishing a carbon dioxide tree planting account; proposing coding for new 
law in Minnesota Statutes, chapter 116. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [CARBON DIOXIDE REPORT TO THE LEGISLATURE.] 

By June 1, 1991, the commissioner of natural resources in consultation 



74THDAY) WEDNESDAY, MARCH 21, 1990 6885 

with and assistance from the pollution control agency, representatives of 
industry that may be affected by a potential surcharge on carbon dioxide 
emissions, and representatives of the forestry and the environmental com
munities, shall prepare a report to the legislature on carbon dioxide emis
sions and incentives to reduce emissions. The report shall: 

( 1) identify sources of carbon dioxide emissions and estimates of emis
sion levels by source; 

(2) evaluate potential methods of offsetting or decreasing carbon dioxide 
emissions, through energy efficiency and conservation programs; 

/3) evaluate the feasibility of a tree planting plan for carbon dioxide 
absorption that identifies the proper mix of tree species for optimum 
absorption, proper placement of trees for energy efficiency and conser
vation, the areas of the state most effective for proper tree planting, the 
adequate production of state nursery stock, the available procurement of 
private nursery stock, a range of costs to plant various tree species, and 
the current and prospective distribution system to allow species of trees 
to be planted; and 

(4) if appropriate, suggest a fee structure on sources of carbon dioxide 
emissions, including but not limited to motor vehicle and permitted facil
ities in the air emission inventory of the pollution control agency. The fee 
structure shall relate to response levels by sources as recommended in rhe 
study and reflect offsets for activities which reduce carbon dioxide emissions. 

Sec. 2. [FUNDING.] 

Money received to complete the study must be deposited in the general 
fund and credited to a separate account. The study need only be done if 
the amount in the account is $50,000 or more. The money in the account 
received for the purposes of this study are appropriated to the commissioner 
of natural resources." 

Delete the title and insert: 

"A bill for an act relating to the environment; requiring a report to the 
legislature on carbon dioxide emissions; appropriating money." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1706: A bill for an act relating to natural resources; amending 
certain provisions concerned with the management of wildlife; amending 
Minnesota Statutes 1988, sections 97A. 135, by adding a subdivision; and 
97A.445, by adding a subdivision; and Minnesota Statutes 1989 Supple
ment, section 97B.603. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. after line 8, insert: 

"Section I. Minnesota Statutes 1988, section 97A.115, is amended to 
read: 

97 A. I 15 [ESTABLISHMENT OF PRl\'ATlo SHOOTING PRESERVES.] 
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Subdivision I. [LICENSES; RULES.] A personffttiSlbe lieeese,hemay 
not operate a J'ft"Elle shooting preserve without a license. The commissioner 
may issue a HeeRse f.af a f'Fir. ately ewneti &REI ope'ffttel:l licenses to operate 
commercial shooting preserve preserves and private shooting preserves if 
the commissioner determines that it is in the public interest and that there 
will not be an adverse effect on wild game bird populations. Private shoot
ing preserves may only be located outside of the pheasant range as deter
mined by the commissioner. The commissioner may ~ adopt rules to 
implement this section and section 97A.121. 

Subd. 2. [GAME AVAILABLE.] Game that may be released and hunted 
in a licensed shooting preserve must be specified in the license and is 
limited to adult pheasant, quail, and chukar partridge for private shooting 
preserves and adult pheasant, quail, chukar partridge, turkey, mallard 
duck, black duck, and other species designated by the commissioner for 
commercial shooting preserves. These game birds must be pen hatched 
and raised. 

Subd. 3. [SIZE OF PRESERVE.) A J'ft"Elle shooting preserve must be 
at least 40 but not more than 160 contiguous acres for private shooting 
preserves and at least 100 but not more than 1,000 contiguous acres, 
including any water area, for commercial shooting preserves. A preser;e 
fffftHeEl ~ ~ h.1:tfltiRg iB:ftY ~ a minimum ef ~ eoAtigu ous ftefeS ieeh18ing --Subd. 4. [POSTING OF BOUNDARIES.] The boundaries of a J'ft"Elle 
shooting preserve must be clearly posted in a manner prescribed by the 
commissioner. 

Subd. 5. [REVOCATION OF LICENSE.] The commissioner may revoke 
a J'ft"Elle shooting preserve license if the licensee or persons authorized to 
hunt in the preserve have been convicted of a violation under this section 
or section 97 A.121 . After revocation, a new license may be issued in the 
discretion of the commissioner. 

Sec. 2. Minnesota Statutes 1988, section 97 A.121, is amended to read: 

97A.121 [HUNTING IN PRIVATE SHOOTING PRESERVES.] 

Subdivision I. [HUNTER'S LICENSE.] (a) A person hunting released 
birds in a private shooting preserve must have the licenses required by law 
for me hunting ef game l>if<is pheasants. A eee,esideet may~ 11si,eeial 
~ shoetieg preserve HeeRse fhM ts ¥8ffEl fflf ¼he eftk-re preseFVe se&S0ft 
fef ¼he 5&IBe fee as a resil'.leet SHt&ll g£ttBe lnn~tiog lieeRse. 

(b) A license is not required to hunt authorized game birds on a com
mercial shooting preserve. 

Subd. 2. [SEASON.) (a) The open season for hunting in jlff¥Me com
mercial shooting preserves is fFeffi J\tly H ll!FeHgll AjlfH H continuous. 
Sanctioned registered field trials in J'ft"Elle commercial shooting preserves 
may be held from April 16 to July 14 after notification to the commissioner. 

(b) The open season for hunting in a private shooting preserve is Sep
tember 15 until December 31. 

( c) The commissioner may restrict the open season after receiving a 
complaint, holding a public hearing, and finding that the population of 
wild game birds is in danger by hunting in the preserve. 

Subd. 3. [OPERATOR MAY ESTABLISH RESTRICTIONS.] A J'ft"Elle 
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shooting preserve licensee may determine who is allowed to hunt in the 
preserve. In each preserve the licensee may establish the charge for taking 
game, the shooting hours, the season, limitations, and restrictions on the 
age, sex, and number of each species that may be taken by a hunter. These 
provisions may not conflict with this section or section 97 A.115 and may 
not be less restrictive than any rule or order. 

Subd. 4. [LIMITS AND MARKING OF GAME BIRDS.] Except as 
provided in subdivision 4a, the commissioner shall prescribe the minimum 
number of each authorized species that may be released and the percentage 
of each species that may be taken. The commissioner shall prescribe meth
ods for identifying birds to be released. 

Subd. 4a. [PHEASANTS.] (a) A private shooting preserve licensed to 
release pheasants - may release at least~ no more than 300 adult 
pheasants on the licensed shooting preserve area during the private shooting 
preserve hunting season. A-t .left.s.t ~ pheasants fiNtS-t ee releeseEI w4th-ift 44 
~ befefe a <lay ff>at ~keasaAIS a,e kHAle<I. The number of pheasants 
harvested may not exceed 95 percent of the number of pheasants released 
fRtfiftg ¼he~ sheeting f)FeSeFYO hHntiAg se&S0ft'. 

(b) A commercial shooting preserve must release at least I ,000 adult 
pheasants. 

Subd. 5. [MARKING HARVESTED GAME.] Harvested game, except 
ducks that are marked in accordance with regulations of the United States 
Fish and Wildlife Service, must be lflgge<I will! a self sealiAg tag; i<leA!t
~ marked or identified by the ~ shooting preserve in a manner 
prescribed by the commissioner. The commissioner skaH may issue the 
tags or other markings at a cost of 15 cents each. The lag marking must 
remain attached on the bird while the bird is transported. 

Subd. 6. [RECORD KEEPING.] A~ shooting preserve licensee 
must maintain a registration book listing the names, addresses, and hunting 
license numbers, if applicable, of all hunters, the date when they hunted, 
the amount and species of game taken, and the tag numbers or other 
markings affixed to each bird. A -.I shooting preserve must 1'e kepi 
keep records of the number of each species raised and purchased and the 
date and number of each species released. The records must be open to 
inspection by the commissioner at all reasonable times." 

Page 2, delete section 3 and insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 97A.475, sub
division I 8, is amended to read: 

Subd. 18. [SHOOTING PRESERVES.] The fee for a shooting preserve 
license is ~: 

(/)for a private shooting preserve, $100; and 

(2) for a commercial shooting preserve, $500." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 4, after "sections" insert "97A.115; 97A.121;" 

Page I, line 7, delete "97B.603" and insert "97A.475, subdivision 18" 

And when so amended the bill do pass. Amendments adopted. Report 
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adopted. 

Mr. Moe, D.M. from the Committee on Governmental Operations, to 
which was referred 

S.E No. 2105: A bill for an act relating to public employee retirement 
plans; requiring the regular reporting of investment performance results 
calculated on a time-weighted total rate of return basis; proposing coding 
for new law in Minnesota Statutes, chapter 356. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Article I 

STATE PATROL RETIREMENT PLAN MEMBERSHIP 

Section I. Minnesota Statutes 1988, section 43A.34, subdivision 4, is 
amended to read: 

Subd. 4. [STATE PATROL, CONSERVATION AND CRIME BUREAU 
OFFICERS EXEMPTED.] Notwithstanding any provision to the contrary, 
(a) conservation officers and crime bureau officers who were first employed 
on or after July I, 1973, and who are members of the state patrol retirement 
fund by reason of their employment, and members of the Minnesota state 
patrol Eli·,isioR and gambling enforcement divisions of the department of 
public safety who are members of the stale patrol retirement association 
by reason of their employment, shall not continue employment after attain
ing the age of 60 years, except for a fractional portion of one year that will 
enable the employee to complete the employee's next full year of allowable 
service as defined pursuant to section 3528.01, subdivision 3; and (b) 
conservation officers and crime bureau officers who were first employed 
and are members of the state patrol retirement fund by reason of their 
employment before July I, 1973, shall not continue employment after 
attaining the age of 70 years. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 352.01, subdivi-
sion 2b, is amended to read: 

Subd. 2b. [EXCWDED EMPLOYEES.] "State employee" does not include: 

( 1) elective state officers; 

(2) students employed by the University of Minnesota, the state uni
versities. and community colleges unless approved for coverage by the board 
of regents. the state university board. or the state board for community 
colleges, as the case may be; 

(3) employees who are eligible for membership in the state teachers 
retirement association except employees of the department of education 
who have chosen or may choose to be covered by the Minnesota state 
retirement system instead of the teachers retirement association; 

(4) employees of the University of Minnesota who are excluded from 
coverage by action of the board of regents; 

(5) officers and enlisted personnel in the national guard and the naval 
militia who are assigned to permanent peacetime duty and who under 
federal law are or are required to be members of a federal retirement system; 
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(6) election officers; 

(7) persons engaged in public work for the state but employed by con
tractors when the performance of the contract is authorized by the legis
lature or other competent authority; 

(8) officers and employees of the senate and house of representatives or 
a legislative committee or commission who are temporarily employed; 

(9) receivers, jurors, notaries public, and court employees who are not 
in the judicial branch as defined in section 43A.02, subdivision 25, except 
referees and adjusters employed by the department of labor and industry; 

(10) patient and inmate help in state charitable, penal, and correctional 
institutions including the Minnesota veterans home; 

(11) persons employed for professional services where the service is 
incidental to regular professional duties and whose compensation is paid 
on a per diem basis; 

(12) employees of the Sibley House Association; 

(13) employees of the Grand Army of the Republic and employees of 
the ladies of the G.A.R.; 

(14) the members of any state board or commission who serve the state 
intermittently and are paid on a per diem basis; the secretary, secretary
treasurer, and treasurer of those boards if their compensation is $500 or 
less per year, or, if they are legally prohibited from serving more than two 
consecutive terms and their total service is required by law to be less than 
ten years; and the board of managers of the state agricultural society and 
its treasurer unless the treasurer is also its ful I-time secretary; 

( 15) state troopers; 

(16) temporary employees of the Minnesota state fair employed on or 
after July I for a period not to extend beyond October 15 of that year; and 
persons employed at any time by the state fair administration for special 
events held on the fairgrounds; 

(17) emergency employees in the classified service; except that if an 
emergency employee, within the same pay period, becomes a provisional 
or probationary employee on other than a temporary basis, the employee 
shall be considered a "state employee" retroactively to the beginning of 
the pay period; 

(18) persons described in section 3528.01, subdivision 2, clauses fl>) 
tlfte fet;, ferfllerly 0efiRe0 as state pe1iee ef+ieers (2) to (4); 

( 19) temporary employees in the classified service, temporary employees 
in the unclassified service appointed for a definite period of not more than 
six months and employed less than six months in any one-year period and 
seasonal help in the classified service employed by the department of 
revenue; 

(20) trainees paid under budget classification number 41. and other 
trainee employees, except those listed in subdivision 2a, clause ( 10); 

(21) persons whose compensation is paid on a fee basis; 

(22) state employees who in any year have credit for 12 months service 
as teachers in the pub I ic schools of the state and as teachers are members 
of the teachers retirement association or a retirement system in St. Paul, 
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Minneapolis, or Duluth; 
(23) employees of the adjutant general employed on an unlimited inter

mittent or temporary basis in the classified and unclassified service for the 
support of army and air national guard training facilities; 

(24) chaplains and nuns who have taken a vow of poverty as members 
of a religious order; 

(25) labor service employees employed as a laborer I on an hourly basis; 

(26) examination monitors employed by departments, agencies, com
missions, and boards to conduct examinations required by law; 

(27) members of appeal tribunals, exclusive of the chair, to which ref
erence is made in section 268.10, subdivision 4; 

(28) persons appointed to serve as members of fact-finding commissions 
or adjustment panels, arbitrators, or labor referees under chapter 179; 

(29) temporary employees employed for limited periods under any state 
or federal program for training or rehabilitation including persons employed 
for limited periods from areas of economic distress except skilled and 
supervisory personnel and persons having civil service status covered by 
the system; 

(30) full-time students employed by the Minnesota historical society 
intermittently during part of the year and full-time during the summer 
months; 

(3 I) temporary employees, appointed for not more than six months, of 
the metropolitan council and of any of its statutory boards, if the board 
members are appointed by the metropolitan council; 

(32) persons employed in positions designated by the department of 
employee relations as student workers; 

(33) any person who is 65 years of age or older when appointed and 
who does not have allowable service credit for previous employment, unless 
the employee gives notice to the director within 60 days after appointment 
that coverage is desired; 

(34) members of trades employed by the metropolitan waste control 
commission with trade union pension plan coverage under a collective 
bargaining agreement first employed after June I, 1977; 

(35) persons employed in subsidized on-the-job training, work experi
ence, or public service employment as enrollees under the federal Com
prehensive Employment and Training Act after March 30, 1978, unless the 
person has as of the later of March 30, 1978, or the date of employment 
sufficient service credit in the retirement system to meet the minimum 
vesting requirements for a deferred annuity, or the employer agrees in 
writing on forms prescribed by the director to make the required employer 
contributions, including any employer additional contributions, on account 
of that person from revenue sources other than funds provided under the 
federal Comprehensive Employment and Training Act, or the person agrees 
in writing on forms prescribed by the director to make the required employer 
contribution in addition to the required employee contribution; 

(36) off-duty peace officers while employed by the metropolitan transit 
commission under section 629.40, subdivision 5; and 
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(37) persons who are employed as full-time firefighters by the department 
of military affairs and as firefighters are members of the public employees 
police and fire fund. 

Sec. 3. Minnesota Statutes 1988, section 352B.01, subdivision 2, is 
amended to read: 

Subd. 2. [MEMBER.] "Member" means: 

W (I) persons referred to and employed after June 30, 1943, under Laws 
1929, chapter 355, as amended or supplemented, currently employed by 
the state, whose salaries or compensation is paid out of state funds: 

W (2) a conservation officer employed under section 97 A. 20 I, currently 
employed by the state, whose salary or compensation is paid out of state 
funds; ilft<I 

~ (3) a crime bureau officer who was employed by the crime bureau 
and was a member of the highway patrolmen's retirement fund on July I, 
1978, whether or not that person has the power of arrest by warrant after 
that date, or who is employed as police personnel, with powers of arrest 
by warrant under section 299C.04, and who is currently employed by the 
state, and whose salary or compensation is paid out of state funds; and 

(4) public safety employees defined as peace officers in section 626.84, 
subdivision I, paragraph (c), and employed with the division of gambling 
enforcement under section 299L.0l. 

Sec. 4. Minnesota Statutes 1988, section 3523.14, subdivision 4, is 
amended to read: 

Subd. 4. [RETIREES UNDER OLD LAW] A member defined in section 
352B.0l, subdivision 2. clause fat (I). who has retired and began collecting 
a retirement annuity before April 21, 196 I , or any surviving spouse or 
child who began collecting an annuity or benefit before April 21, 1961, 
shall continue to receive an annuity or benefit in the amount and subject 
to the conditions specified in the law before April 21, 1961. 

Article 2 

PENSION PLAN INVESTMENT PERFORMANCE REPORTING 

Section I. (356.218] [INVESTMENT PERFORMANCE REPORT.] 

Subdivision I. [REPORT REQUIRED.] ( a) Unless paragraph ( c) applies, 
the chief administrative officer of a public pension plan with an associated 
pension fund or investment Jund specified in subdivision 2 shall annually 
prepare and file an investment performance report meeting the contents 
requirements of subdivision 3. The report must be filed with or distributed 
as specified in paragraph ( b) by April I each year and must cover the 
previous calendar year. The report must be prepared under the supervision 
or at the direction of the chief administrative officer and must be signed 
by that officer. The investment performance report is a public record. 

( b) A copy of the report or a synopsis of the report must be distributed 
to each member of the pension plan and must be filed with the chief 
administrative officer of each employing unit making employer contri
butions to the pension plan. A copy of the report also must be filed with 
the executive director of the legislative commission on pensions and 
retirement. 

(c) This section does not apply to the state board of investment. This 



6892 JOURNAL OF THE SENATE [74TH DAY 

section also does not apply to a public pension plan if all assets of the 
pension fund or investment fund attributable to the public pension plan 
are invested by the state board of investment under chapters 11 A and 356A 
and if the executive director of the state board of investment makes public 
in an annual report or in other documents the fiscal year investment per
formance results of the pension fund or investment fund attributable to the 
pension plan that substantially meet the requirements of subdivision 3 for 
that fiscal year period. 

Subd. 2. [COVERED PUBLIC PENSION PLANS.] The provisions of 
this section apply to any Minnesota public pension plan, including a local 
police or firefighters relief association governed by sections 69.77 or 
69.771 to 69.775, that has assets with a book value of at least $500,000 
as of the end of the preceding plan year. 

Subd. 3. [CONTENTS OF THE INVESTMENT PERFORMANCE 
REPORT.] The investment performance report required by this section must 
contain the time-weighted total rate of return results for each quarter and 
annually for each significant asset class or type of investment and for the 
portfolio as a whole. The time-weighted rate of return results must be 
computed using market values and the formula or formulas prescribed by 
the state board of investment under section 1 IA.04. clause ( 11 ). The person 
performing the calculations shall certify conformance to that formula or 
those formulas. The investment performance report may also include any 
additional investment performance or investment related information that 
the chief administrative officer considers necessary to provide an adequate 
summary of the performance of the portfolio. The additional information 
must be clearly indicated as a supplement to the information required by 
this subdivision. The executive director of the legislative commission on 
pensions and retirement shall prescribe the forms on which the report must 
be submitted and may prescribe other directions for submitting the report. 

Sec. 2. [EFFECTIVE DATE.] 

Section 1 is effective on July I, 1990. 

Article 3 

STATE UNIVERSITY AND COMMUNITY COLLEGE 

FACULTY RETIREMENT PROVISIONS 

Section I. Minnesota Statutes 1989 Supplement, section 136.81, sub
division I, is amended to read: 

Subdivision I. [DEDUCTIONS.] The state university board and the state 
board for community colleges shall deduct from the salary of each person 
described in section 136.80, subdivision I, a sum equal to five percent of 
the person's annual salary paid between $6,000 and $15,000. The deduction 
must be made in the same manner as other retirement deductions are made 
from the salary of the person. The employer shall make a contribution to 
the plan on behalf of every covered person in an amount equal to the 
deductions made from the salary of the person. If an agreement is made 
under section 356.24 for additional employer contributions, an amount 
equal to the additional employer contribution must be deducted from the 
person's annual salary above $15,000 as specified in this subdivision. +lie 
fft8ftey ded1:1:eted aREl the Cfflflloyer eoROibutioR fRtlSf 9e def!osited ~ +he 
efea# ef +he~ HRiYefsity ftRti 60fflfflliRity eeHege SUflfllOfflCRtol ~ 
fRetH pl&ft oeeouRt ef +he teaehers retiremeat ~ +Be aeem:11tt ffHlSt 9e 



74THDAY] WEDNESDAY. MARCH 2 I, 1990 6893 

sepemte &REJ distinct ffefB &f-ftef ttlft65-, aeeo1:1nts, e-F ~ &f 4-fte teaehers 
retirefflent H:tft&:- Two percent of the amount of the salary deduc1ions and 
employer contributions fftttS-t he erediteEI t-& tRe administrati'¥1e e1tpease 
feSef-Ye aeee1:1nt ef tRe st:1pple1Hental reHrement fHiHI" ftRa ~maybe used 
by the state universiry board and the state board for communit_v colleges 
for paymenl of necessary and reasonable administrative expenses &f the 
supplemental retiretttent ~ as pro,•ided Ht~~. 

E>edttetieRS t-alfeft +Fefft tfte ~ &f ft~ f0f file SlippleffiORtal Fef+Fe
ffleftt rla-a tR effflf ffH:ISf-; ~ diseo•,er)' BM verifieaHen, be reftiftded +a 
Ute f)Orson. Atty~ CFRf:!IO)'CF eentriBHtions ffitfSf be reftlnded t-& tfte 
eFRployer. ~ 011:ecuti\'e director Sfl-8-1.1. estal:11ish a~ reReeting ~ 
g&itts et= lesses realii!!ed Ekte Ee tRe 1:n:1rehase ttft6 re8effi13Hen ef shttt:es 
representing~ EleEhtetions &fle OrHplo)•er eorttriButions fftftae tft eff0f:

~ lrnlaeee aftflefeSef-YC remaining ofte.Fthefefuftaef eontri'3utions maee 
ffi eff8f fAtl-S-t &e erediteti aanuall,• ~ the adrHinistFative e~tpense feSef¥e 
aeeaunt. 

If~· deduetions requiFed l:lftEler tMs ~ ttre OffliUed. the &ffi€H:tfH 
ef the effliUed ~ deduetiens may &e remitted &y the fJefS0ft te the 
su.pplementol retirement pkHt in"w•estment aeeeu.nt ef fhe teaehers retirement 
asseeietien witk+R 99 &eyS- fflllowing the assoeiatien 's WFi-tten: notifieetien 
te the fJefS0ft ef the emission, ettt Het thereafter. If the omitted ~ 
deduetions at=e reeei"w•ed ffeffi the person, the required efflpleyer een-tFi-
l>!Hieft flltlSI be !"'i<I ~ ff>e empleyer wiihifl ,.Q <lays aflef ff>e asseeialien' s 
WFi-tten: Rotifieatian fft the empla,•er ef the &fftettfH ~ 

Sec. 2. Minnesota Statutes 1988, section 136.81, is amended by adding 
a subdivision to read: 

Subd. la. [ADMINISTRATION.] The stare universirv board and the 
community college board shall administer the supplemental reriremenr plan 
for their employees. The boards shall invest conrributions made under rhis 
section. less amounts used for administrative expenses, as required by 
section 3548.05, subdivisions 2 and 3. The retirement contributions and 
death benefits provided by annuity contracts or custodial accounts pur
chased by the boards are owned by the members of the plan and musr be 
paid in accordance with the provisions of the annuity contracts or custodial 
accounts. 

Sec. 3. Minnesota Statutes 1988, section 3548.01, subdivision 2, is 
amended lo read: 

Subd. 2. (COVERED EMPLOYMENT; STATE UNIVERSITIES.] "Cov
ered employment," with respect lo employment by the state university 
system, means employment in a position included in the definition of 
teacher under section 354.05, subdivision 2, other than that of an admin
istrator covered by or eligible for coverage in the Minnesota state retirement 
system unclassified employees retirement plan. "Covered employment" 
does not include employment when the initial appointment is defined as 
less than 25 percent of a full academic year. exclusive of summer session. 

Sec. 4. Minnesota Statutes 1988, section 3548.01, subdivision 3, is 
amended to read: 

Subd. 3. (COVERED EMPLOYMENT; COMMUNITY COLLEGES.] 
"Covered employment," with respect to employment by the community 
college system, means employment in a position included in the definition 
of teacher under section 354.05, subdivision 2. "Covered employmenl" 
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does not include employment when the initial appointment is defined as 
less than 25 percent of a full academic year. exclusive of summer session. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 354B.02, is amended 
by adding a subdivision to read: 

Subd. 4. [PURCHASE OF PRIOR SERVICE CREDIT.] A person who 
is initially excluded from participation, but is subsequently appointed to 
a position that qualifies for participation, may purchase credit for the 
prior uncovered employment. This purchase must be made by paying to 
the employer the amount the person would have paid if the prior service 
had been covered employment. This payment must be made within 45 days 
of the start of covered employment. The employer must contribute an 
amount to match any contribution made by an employee under this sub
division. Contributions for prior service must be invested under section 
354B.05. Once a person is employed in a position that qualifies for par
ticipation, all subsequent employment by the person is under the provisions 
of this plan. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 354B.03, subdi
vision l, is amended to read: 

Subdivision I. [PROCEDURE.] If a person with less than three years of 
allowable service elects a transfer to the plan under section 3548.02, sub
division 2 or 3, the executive director of the teachers retirement association 
shall transfer from the teachers retirement fund to the plan the person's 
member contributions plus interest compounded annually at ff-Ye six percent 
a year. The transfer must be made within 90 days from the date the executive 
director receives notification of the election. The transfer may not include 
any amount representing an employer contribution nor any amount rep
resenting the repayment of a refund received by the association after the 
date of enactment of this act. 

Sec. 7. Minnesota Statutes I 989 Supplement, section 354B.05, subdi
vision 3, is amended to read: 

Subd. 3. [SELECTION OF FINANCIAL INSTITUTIONS.] The supple
mental investment fund administered by the state board of investment is 
one of the investment options for the plan. The state university board and 
the community college board shall select no more than ..,_ two other 
financial institutions to provide annuity contracts or custodial accounts. 
Each board may at its discretion change a selection of an institution. Invest
ment programs offered by the institutions must meet the requirements of 
section 40l(a) or403(b) of the Internal Revenue Code of 1986, as amended. 
In making their selections, the boards shall consider these criteria: 

(I) the experience and ability of the financial institution to provide retire-
ment and death benefits suited to the needs of the covered employees; 

(2) the relationship of the benefits to their cost: and 

(3) the financial strength and stability of the institution. 

The executive director of the teachers retirement fund shall redeem all 
shares in the accounts of the Minnesota supplemental investment fund held 
on behalf of personnel in the supplemental plan who elect an investment 
option other than the supplemental investment fund, except that shares in 
the guaranteed return account must not be redeemed. The executive director 
shall transfer the cash realized to the financial institutions selected by the 
state university board and the community college board under this section. 
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For employees who continue to participate in the supplemental investment 
fund or who own shares in the guaranteed return account, the executive 
director of the teachers retirement association shall tram,:fer administrative 
records to the state university board or the community college board. 

Sec. 8. [INTEREST ON CERTAIN PRIOR TRANSFERS.] 

The increase in interest payable on transfers specified in section 6 is 
also payable on transfers made before the effective date of section 6. The 
executive director of the teachers retirement association shall calculate 
the transfer interest amounts payable on these prior transfers and transfer 
the additional interest within 60 days of the effective date of this section. 

Sec. 9. [REPEALER.] 

Minnesota Statutes /988, sections /36.8/, subdivisions 2 and 3; I 36 .82, 
subdivisions 3 and 4; I 36.83; and 136 .85, are repealed. Minnesota Statutes 
/989 Supplement, sections 136.82, subdivisions I and 2; and /36.84, are 
repealed. 

Sec. IO. [EFFECTIVE DATE.] 

Sections I, 2, 7, and 9 are effective July I, 1991. Sections 3 to 6 and 
8 are effective the day following final enactment. 

Article 4 

UNCLASSIFIED RETIREMENT PROGRAM MEMBERSHIP 

Section 1. Minnesota Statutes 1988, section 3520.02, subdivision I, is 
amended to read: 

Subdivision 1. [COVERAGE.] +he felle\\iRg (a) Employees enumerated 
in paragraph (b), if they are in the unclassified service of the state and 
are eligible for coverage under the general state employees retirement ttl-ft6 
plan under chapter 352, sh-a-H partieipate are participants in the unclas
sified program under this chapter unless ftft the employee gives notice to 
the executive director of the Minnesota state retirement system within one 
year following the commencement of employment in the unclassified ser
vice that the employee desires coverage under the reglHftf elfl~ls) ee general 
state employees retirement plan. For the purposes of this chapter, an employee 
who does not file notice with the executive director shall l,e is deemed to 
have exercised the option to participate in the unclassified plan. 

(b) Enumerated employees are: 

( I) ""Y an employee in the office of the governor, lieutenant governor, 
secretary of state, state auditor, state treasurer, attorney general or an 
employee of the state board of investment-,; 

(2) the head of t1ftY a department, division, or agency created by statute 
in the unclassified service, an acting department head subsequently appointed 
to the position, or ftftY an employee enumerated in section 15A.081, sub
division I or ISA.083, subdivision 4,; 

(3) ""Ya permanent, full-time unclassified employee of the legislature 
or ftftY a commission or agency of the legislature or a temporary legislative 
employee having shares in the supplemental retirement fund as a result of 
former employment covered by this chapter, whether or not eligible for 
coverage under the Minnesota state retirement system-,; 

(4) ""Ya person employed in a position established pursuaRt te under 



6896 JOURNAL OF THE SENATE [74THDAY 

section 43A.08, subdivision I. clause (c), or subdivision 1 a, or in a position 
authorized under a statute creating or establishing a department or agency 
of the state, which is at the deputy or assistant head of department or 
agency or director level,; 

(5) the chair, chief administrator, and not to exceed nine positions at the 
division director or administrative deputy level of the metropolitan waste 
control commission as designated by the commission; the chair. executive 
director, and not to exceed three positions at the division director or assistant 
to the chair level of the regional transit board; a chief administrator who 
is an employee of the metropolitan transit commission; and the chair, 
executive director, and not to exceed nine positions at the division director 
or administrative deputy level of the metropolitan council as designated by 
the council; provided that upon initial designation of all positions provided 
for in this clause, no further designations or redesignations sh-at+ may be 
made without approval of the board of directors of the Minnesota state 
retirement system-,; 

(6) the executive director, associate executive director, and not to exceed 
nine positions of the higher education coordinating board in the unclassified 
service, as designated by the higher education coordinating board; provided 
that upon initial designation of all positions provided for in this clause, no 
further designations or redesignations -sftftH may be made without approval 
of the board of directors of the Minnesota state retirement system-,; 

(7) the clerk of the appellate courts appointed pu,suaet te under article 
VI, section 2, of the Constitution of the state of Minnesota,; 

(8) the chief executive officers of correctional facilities operated by the 
department of corrections and of hospitals and nursing homes operated by 
the department of human services-,; 

(9) itflY an employee whose principal employment is at the state cere
monial house-,; 

( IO) empleyees an employee of the Minnesota educational computing 
corporation-, ftft&; 

(11) itflY an employee of the world trade center boarda; and 

( 12) an employee of the division of the ~·tale lottery in the department 
of gaming who is covered by the managerial plan established under section 
43A.18, subdivision 3. 

Sec. 2. [TRANSFER OF ASSETS.] 

An unclassified employee of the division of the state lottery in the depart
ment of gaming on the effective date of this section who is covered by the 
managerial plan established under Minnesota Statutes, section 43A.18, 
subdivision 3, and who was covered by the general state employees retire
ment plan under Minnesota Statutes, chapter 352, while employed as an 
unclassified employee of the division of the state lottery may transfer 
accumulated employee and employer contributions made while employed 
with the division of the state lottery to the unclassified plan, as provided 
in Minnesota Statutes, section 352D.03. 

Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective the day following final enactment and 
apply to any person who was employed with the division of the state lottery 
in the department of gaming and who is covered by the managerial plan 
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established under Minnesota Statutes, section 43A.18, subdivision 3, before 
that date and after that date. 

Article 5 

FIDUCIARY RESPONSIBILITY MODIFICATIONS 

Section I, Minnesota Statutes 1989 Supplement, section 356A,06, sub
division 4, is amended to read: 

Subd. 4, [ECONOMIC INTEREST STATEMENT] (a) Each member of 
the governing board of a covered pension plan and the chief administrative 
officer of the plan shall file with the plan a statement of economic interest. 

(b) For a covered pension plan other than a plan specified in paragraph 
(c), the statement must contain the information required by section I0A,09, 
subdivision 5, and any other information that the fiduciary or the governing 
board of the plan determines is necessary to disclose a reasonably fore
seeable potential or actual conflict of interest. 

(c) For a covered pension plan governed by sections 69.771 to 69.776 
or a covered pension plan governed by section 69 .77 with assets under 
$8,000,000, the statement must contain the following: 

(I) the person's principal occupation and principal place of business: 

(2) whether or not the person has an ownership of or interest of ten 
percent or greater in an investment security brokerage business, a real 
estate sales business, an insurance agency, a bank, '1 savings and loan, or 
another financial institution; and 

(3) any relationship or financial arrangement thar can reasonably be 
expected to give rise to a conflict of interest. 

( d) The statement must be filed annually with the chief administrative 
officer of the plan and be available for public inspection during regular 
office hours at the office of the pension plan, 

( e) A disclosure form meeting the requirements of the federal Investment 
Advisers Act of 1940, United States Code, title 15, sections 80b-l to 80b-
21 as amended, and filed with the state board of investment or the pension 
plan meets the requirements of this subdivision. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment, 

Article 6 

MISCELLANEOUS LOCAL PENSION MODIFICATIONS 

Section I. Laws I 978, chapter 689, section 4, subdivision 2, as amended 
by Laws 198 I, chapter 224, section 272, is amended to read: 

Subd, 2. [THIEF RIVER FALLS POLICE RETIRB1ENT PENSION 
TRUST FUND; RE!lORTWC ACTUARIAL VALUATION,] Upon the trans
fer of money and the establishment of the trust fund pursuant to subdivision 
I and periodically thereafter, the board of trustees shall have an actuarial 
valuation ef ~ and experience study made of the trust fund in accor• 
dance with the filing requirements and applicable actuarial standards set 
forth in the general statute governing actuarial reporting by police and fire 
funds, except that the actuarial valuation and experience study need be 
made at least once every five years. The board of trustees shall also 
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complete and file a financial report for the trust fund in accordance with 
Minnesota Statutes, Section 69. 051. 

Sec. 2. Laws 1980, chapter 612, section 3, as amended by Laws 1981, 
chapter 30 I , section 4, is amended to read: 

Sec. 3. [SAINT PAUL AND MINNEAPOLIS, CITIES OF; EMPLOY
MENT OF UNIVERSITY OR COLLEGE STUDENTS.] 

Notwithstanding any contrary provision of the Saint Paul city charter 
and the Minneapolis city charter, or, a statute, including the veterans 
preference act, or a civil service rule or regulation, the governing body or 
any board or commission of the city of Saint Paul and the city of Min
neapolis having authority to hire employees may employ university, college, 
or professional school students pursuant to an intern or other training pro
gram when the program is sponsored or substantially financed by the state 
or the United States or by a philanthropic foundation or organization. 
Persons hired under a program shall be in the unclassified service of the 
city and serve at the pleasure of the body employing them. No full time 
appointment under this section shall exceed one year. Persons employed 
under this section sha11 be excluded from the provisions of Minnesota 
Statutes, Sections 268.03 to 268 .24, and Minnesota Statutes, Chapters 353 
and 356. 

Sec. 3. [EFFECTIVE DATE.] 

Section 1 is effective the day after compliance with Minnesota Statutes, 
section 645.021, subdivision 3, by the Thief River Falls city council and 
governs actuarial valuations and experience studies to be made under 
section 1 beginning with the next actuarial valuation and experience study 
required after 1989. 

Section 2 is effective, if approved by both the city councils of the city 
of Saint Paul and the city of Minneapolis, the day after compliance by 
them with Minnesota Statutes, section 645 .021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to retirement; various retirement plans; includ
ing gambling enforcement division officers in the membership of the state 
patrol retirement plan; requiring regular investment performance reporting 
from public pension plans; modifying various retirement provisions related 
to state university and community college faculty members; including cer
tain state lottery employees in the unclassified state employees retirement 
program: modifying economic interest statement requirements for certain 
pension plan fiduciaries; changing schedule for actuarial valuations for the 
Thief River Falls police pension trust fund; excluding certain interns from 
public employees retirement association membership; amending Minnesota 
Statutes 1988, sections 43A.34, subdivision 4; 136.81, by adding a sub
division; 352B.01, subdivision 2; 352B. 14, subdivision 4; 352D.02, sub
division I; 354B.01, subdivisions 2 and 3; Minnesota Statutes 1989 
Supplement, sections 136.81, subdivision I; 352.01, subdivision 2b; 354B.02, 
by adding a subdivision; 354B.03, subdivision I; 354B.05, subdivision 3; 
356A.06, subdivision 4; Laws 1978, chapter 689, section 4, subdivision 
2, as amended; Laws 1980, chapter 612, section 3, as amended; proposing 
coding fornew law in Minnesota Statutes, chapter 356; repealing Minnesota 
Statutes 1988, sections 136.8 I, subdivisions 2 and 3; 136.82, subdivisions 
3 and 4; 136.83; 136.85; Minnesota Statutes 1989 Supplement, sections 
136.82, subdivisions I and 2; and 136.84." 
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And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.F. No. 2045: A bill for an act relating to judicial administration; pro
posing an amendment to the Minnesota Constitution, articles VI and VIII, 
creating a court of compensation appeals; abolishing the workers' com
pensation court of appeals; providing for designation by the governor of 
the chief judge of the workers' compensation court of appeals; regulating 
the administration of the workers' compensation court of appeals; appro
priating money; amending Minnesota Statutes 1988, sections 3C. I I, sub
division 3; 3C. l 2, subdivision 2; 5.08, subdivision 2; JOA.OJ, subdivision 
19; 14.03, subdivision 2; 15A.082, subdivisions I and 3; 15A.083, sub
division 7; 43A. l 8, subdivision 3; 43A.27, subdivision 4; 175A.01, sub
division 1; 175A.02; 175A.07, subdivision 4; 176.421, subdivisions 5, 6, 
and by adding a subdivision; 204B.06, subdivisions 4 and 6; 204B. I I, 
subdivision 1; 204B.34, subdivision 3, 204B.36, subdivision 4; 204D.02, 
subdivision 1; 204D.08, subdivision 6; 209.01, subdivision 2; 268. IO, 
subdivision 8; 268.12, subdivision 13; 480.052; 480.054; 480.055, sub
division 1; 480.19; 480A.06, subdivision 3; 481.02, subdivisions 3 and 6; 
490.15, subdivision 1; and 574.18; Minnesota Statutes 1989 Supplement, 
sections IOA.01, subdivisions 5 and 18; 357 .08; proposing coding for new 
law as Minnesota Statutes, chapter 480B; repealing Minnesota Statutes 
1988, sections l 75A.Ol to I 75A. IO; and 176.471. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 15, line 6, after the period, insert "Of the initial appointments, 
two judges must be appointed to six-year terms: two judges to four-year 
terms: and one judge to a two-year term." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2564: A bill for an act relating to criminal sexual contact; 
expanding the definition of "sexual contact" in fifth degree criminal sexual 
conduct; amending Minnesota Statutes 1988, section 609.3451, subdivi
sion 1. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 609.3451, subdivision I, 
is amended to read: 

Subdivision I. [CRIME DEFINED.] A person is guilty of criminal sexual 
conduct in the fifth degree if the person engages in nonconsensual sexual 
contact. For purposes of this section, .. sexual contact" has the meaning 
given in section 609 .341, subdivision 11, paragraph (a), clauses (i) and 
(iv), but does not include the intentional touching of the clothing covering 
the immediate area of the buttocks. "Sexual contact" also includes the 
intentional removal or attempted removal of clothing covering the com
plainant's intimate parts or undergarments, if the action is performed with 
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sexual or aggressive intent. 

Sec. 2. [EFFECTIVE DATE.) 

Section I is effective August I, 1990, and applies to crimes committed 
on or after that date." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2395: A bill for an act relating to unemployment compensation; 
making various technical changes; regulating eligibility of conservation 
corps members and entertainers; increasing the income disregard; regu
lating eligibility for persons receiving holiday pay; regulating administrative 
hearings; providing for data sharing; appropriating certain federal money; 
amending Minnesota Statutes 1988, sections 268.08, subdivision 3; 268. 10, 
subdivision 9; and 268.12, subdivision 13; Minnesota Statutes I 989 Sup
plement, sections 84.965, subdivision 2; 84.98, subdivision 5; 268.04, 
subdivision I 2; 268.07, subdivision 2; 268. I 2, subdivision I 2; 2708.14, 
subdivisions 2 and 8; and 290.92, subdivision 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 21, line 19, delete "or" and insert "and" 

Page 21, line 22, delete "shall be confidential" and insert "are private" 

Page 21, line 23, delete "protected" 

Page 21, line 25, after "8" insert a comma 

Pages 24 and 25, delete section 9 

Page 26, line 25, after "JO," insert "and" and delete", and 12," 

Renumber the sections in sequence 

Amend the title as follows 

Page I, line 14, delete "subdivisions 2 and" and insert "subdivision" 

And when so amended the bill do pass and be re-referred to the Com-
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2477: A bill for an act relating to agriculture; providing for light 
butter; amending Minnesota Statutes 1988, section 32.471, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 32. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 32.47 I, subdivision I, is 
amended to read: 

Subdivision I. [PROHIBITION.) I'!& A person shaH may not manufacture 
for sale, or sell, or have in possession with intent to sell,~: 
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(I) dairy or creamery butter wkreh that contains less than 80 percent 
butterfat by weight-;- or whi€h has been manufactured from milk or cream 
Wfit€fl that has not been pasteurized in accordance with the provisions of 
sections 32.391 and 32.392; r,evided that Reihing in this seetittA sltaH be 
eenstrned as r,ehibiting t!te manulaeluFe, sale, er di,a,il,utien of but1eFli1t 
srreads with a k>wer buue,fat eenlenl se leHg a,; Mtffi sr•eads are raekaged 
8A8 eentain 1tH daify rFOauets 8A8 labelea"" 1tS 16 diselese t!te butlerfat 
ftfltl ethef ingreBient eeRtent aft6 l'listingt1ish them ff6ffi ettttet=, tft ft€€-er-

tl-aftee wt-th fll-le.s e.f the e0mmii;!;inner or 

(2) light huller that does not meet the requiremenb uf section 2. 

Sec. 2. [32.474] [LIGHT BUTTER.] 

Subdivision I. [DEFINITION.] "Light huller" means a food produced 
to resemble butter that contains 52 percent butterfat, with one-third fewer 
calories, made from milk or cream, or both, that has been pasteurized in 
accordance with sections 32.391 and 32.392. that mav contain one or 
more of the optional dairy ingredients described in subd[vision 3, and that 
may contain other optional ingredients described in subdivision 4. 

Subd. 2. [VITAMIN A ADDED.] Light huller must have vitamin A 
added, if necessary, to provide I 5,000 international units per pound within 
limits of good manufacturing practices. 

Subd. 3. [DAIRY INGREDIENTS.] Light huller ma_v contain the follow
ing dairy ingredients: part skim milk, skim milk. bullermilk, whev. and 
whey-derived ingredients. · 

Subd. 4. [OTHER INGREDIENTS.] Light butler may contain the fol
lowing optional ingredients: water. salt or salt substitutes. bacterial cul
tures, nutritive sweeteners. emulsifiers and stabilizers. safe and suitable 
color additives. natural flavors, and safe and suitable ingredients that 
improve texture, prevent syneresis. or extend the shelf l{fe of the product. 

Sec. 3. Minnesota Statutes 1988, section 32.481, is amended to read: 

32.481 [CHEESE.] 

Subdivision I. [DEFINITION. I +he lefffi "Cheese" as used in sections 
32.481 to 32.485, sltaH inclu~e includes all varieties of cheese, cheese 
spreads, cheese foods, cheese compounds, or processed cheese. made or 
manufactured in whole or in parl from cow's, goat's, or sheep's milk. 

Subd. 2. [REDUCED FAT CHEESE; LIGHT CHEESE.] (a) "Reduced 
fat cheese" or "light cheese" is a product prepared from milk and other 
ingredients by the processing procedures set by rule or by an alternate 
procedure that produces a finished cheese having the same or substantially 
the same flavor, body, and texture characteristics as the referenced stan
dardized variety on the labels of the reduced fat cheese. 

(b) Reduced fat cheese must contain at least one-third less than the 
minimum mi/kfat content required of the referenced standardized variety. 
The moisture content of the reduced fat cheese must not exceed 125 percent 
of the maximum allowable moisture of the referenced standardized variety. 
The principal display panel must bear the name "reduced fat . 
cheese" or "light ....... cheese," the blank to be filled with the vari-
etal name of the referenced standardized cheese all in the same size type. 
The principal display panel must also contain a statement declaring the 
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amount of fat reduction as a percentage or fraction of the referenced stan
dardized variety in a type size not less than one-half that of the name of the 
reduced fat cheese. All other label information must be as stated in section 
32 .483 or as required by Code of Federal Regulations, title 21, and as adopted 
by rule. 

Sec. 4. Minnesota Statutes 1988. section 32.55, subdivision 2. is amended 
to read: 

Subd. 2. [FROZEN FOOD.] "Frozen foods" means ice cream, frozen cus
tard, French ice cream, French custard ice cream, ice milk, fruit sherbets, 
water ices, frozen malted milk, frozen milk shakes, frozen malts.frozen yogurt, 
frozen low-fat yogurt, frozen nonfat yogurt, reduced-fat ice cream, low-fat 
ice cream, nonfat ice cream, or any frozen food for which the commissioner 
has established a standard of identity, but shall not include frozen vegeta
bles, fruits, meats, poultry, or bakery products. 

Sec. 5. Minnesota Statutes 1988, section 32.55. is amended by adding a 
subdivision to read: 

Subd. 14. [FROZEN YOGURT; FROZEN LOW-FAT YOGURT; FROZEN 
NONFAT YOGURT.] "Frozen yogurt," "frozen low-fat yogurt," or "frozen 
nonfat yogurt" means a frozen dairy food made from a mix containing safe 
and suitable ingredients including, but not limited to, milk products. All or 
a part of the milk products must be cultured with a characterizing live bac
terial culture that contains the lactic acid producing bacteria Lactobacillus 
bulgaricus and Streptococus thermopilus and may contain other lactic acid 
producing bacteria. 

Sec. 6. Minnesota Statutes 1988, section 32.55. is amended by adding a 
subdivision to read: 

Subd. 15. [REDUCED-FAT ICE CREAM.] "Reduced-fat ice cream" means 
afrozenfood that is made from the same ingredients and in the same manner 
as for ice cream except that: 

(I) mil/if at content is more than two percent but not more than seven percent; 

(2) total milk solids content per gallon before the addition of bulky fla
vors is not less than .46 pounds and not less than 1.3 pounds of food solids 
per gallon; and 

(3) the weight per gallon is not less than 4 .0 pounds. 

Sec. 7. Minnesota Statutes 1988, section 32.55. is amended by adding a 
subdivision to read: 

Subd. 16. [LOW-FAT ICE CREAM.] "Low-fat ice cream" meansafrozen 
food that is made from the same ingredients and in the same manner as ice 
cream except that: 

( I) milkfat content is more than 0.5 percent but not more than 2.0 percent; 

(2) total milk solids content per gallon before the addition of bulky fla
vors is not less than .49 pounds and not less than I .3 pounds of total food 
solids per gallon; and 

( 3) the weight per gallon is not less than 4 .0 pounds. 

Sec. 8. Minnesota Statutes 1988, section 32.55, is amended by adding a 
subdivision to read: 

Subd. 17. [NONFAT ICE CREAM.] "Nonfat ice cream" means a frozen 
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food that is made from the same ingredients and in the same manner as for 
ice cream except that: 

( 1) milkfat content is less than 0.5 percent; 

(2) total milk solids content per gallon before the addition of bulky fla
vors is not less than .45 pounds and not less than 1.3 pounds of total food 
solids per gallon; and 

( 3) the weight per gallon is not less than 4 .0 pounds. 

Sec. 9. [32.555] [COMPLIANCE WITH FEDERAL REGULATIONS.] 

(a) Frozen yogurt.frozen low-fat yogurt, andfrozen nonfat yogurt must 
comply with Code of Federal Regulations. title 21, and sections 32 .55 to 
32.90. 

(b) Reduced-fat ice cream, low-fat ice cream, and nonfat ice cream must 
comply with the frozen dessert provisions in Code of Federal Regulations, 
title 21, part 135. 

Sec. 10. [EFFECTIVE DATE.] 

Section 7 and section 8 as it applies to nonfat ice cream are effective Jan
uary 1, 1991." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing requirements for light 
butter, reduced fat cheese, light cheese, frozen yogurt, frozen low-fat yogurt, 
frozen nonfat yogurt, reduced-fat ice cream, low-fat ice cream, and nonfat 
ice cream; amending Minnesota Statutes 1988, sections 32.471, subdivi
sion l; 32.481; and 32.55, subdivision 2, and by adding subdivisions; pro
posing coding for new law in Minnesota Statutes, chapter 32." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 2468; A bill for an act relating to agriculture; requiring certain 
disclosures about artificial cheese; proposing coding for new law in Min
nesota Statutes, chapter 31. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [31.105] [ARTIFICIAL DAIRY PRODUCTS.] 

Subdivision 1. [NOTICE REQUIRED.] Except as provided in subdivision 
2, a restaurant with $500,000 or more in gross sales whose principal 
business is serving or selling foods for consumption on the premises some 
of which contain artificial dairy products must: 

( 1) post in a clearly visible manner on or near each customer entrance 
to the premises a notice substantially as follows: "NOTICE: ONE OR 
MORE OF THE PRODUCTS SERVED OR SOLD BY THIS ESTABLISH
MENT MAY CONTAIN ARTIFICIAL DAIRY PRODUCTS"; or 

(2) print on or affix to the menu or menu board a list of the foods that 
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contain artificial dairy products. 

Subd. 2. [EXCEPTIONS.] A restaurant that prepares and serves or sells 
foods is exempt from the disclosure requirements of subdivision I if: 

( I) the foods do not contain artificial dairy products; 

(2) the foods contain only minor quantities of artificial dairy products 
used principally for cosmetic purposes; or 

(3) the foods containing artificial dairy products are sold prepackaged 
and labeled in accordance with federal labeling regulations. 

Subd. 3. [RULES.] The commissioner may adopt rules necessary to 
administer this section. The rules may include provisions governing the 
size, location, and wording of disclosure notices. 

Sec. 2. [32.5335] [REAL DAIRY PRODUCTS OFFERED WITH ARTI
FICIAL DAIRY PRODUCTS.] 

A person who offers artificial dairy products as a substitute for dairy 
products and charges for the artificial dairy product, or the artificial dairy 
product is served with food or drink for which there is a charge, must also 
provide the real dairy product on request." 

Delete the title and insert: 

"A bill for an act relating to agriculture; providing customer information 
when artificial dairy products are used in certain foods; providing real dairy 
products offered on request if artificial dairy products are served; proposing 
coding for new law in Minnesota Statutes, chapters 31 and 32." 

And when so amended the bill do pass. 

Pursuant to Joint Rule 2.03, the bill was re-referred to the Committee 
on Rules and Administration. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 2318: A bill for an act relating to education; making rules 
governing the use of aversive and deprivation procedures by school district 
employees conform with department of human services rules; amending 
Minnesota Statutes 1988, section 127.44. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 127.43, subdivision I, is 
amended to read: 

Subdivision 1. [APPLICATION.] For the purposes of providing instruc
tion to handicapped children under section 120.J 7, this section and section 
127.44, the following terms have the meanings given them. 

Sec. 2. Minnesota Statutes 1988, section 127.44, is amended to read: 

127.44 [AVERSIVE AND DEPRIVATION PROCEDURES.] 

The state board of education shall adopt rules governing the use of 
aversive and deprivation procedures by school district employees or persons 
under contract with a school district. The rules must: 
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(I) promote the use of positive approaches and must not encourage or 
require the use of aversive or deprivation procedures; 

(2) require that planned application of aversive and deprivation proce
dures be a part of an individual education plan; 

(3) require parents or guardians lo be notified after the use of aversive 
or deprivation procedures in an emergency; &A<! 

( 4) establish health and safety standards for the use of lime-out procedures 
that require a safe environment, continuous monitoring of the child, ven
tilation, and adequate space; and 

/5) contain a list of prohibited procedures. 

Sec. 3. [EFFECTIVE DATE.) 

Sections I and 2 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; clarifying that statutes governing 
aversive and deprivation procedures apply to handicapped pupils; requiring 
that rules of the stale board of education contain a list of prohibited pro
cedures; amending Minnesota Statutes 1988, sections 127.43, subdivision 
I; and 127.44." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Commillee on Environment and Natural Resources, 
to which was referred 

S.F No. 2195: A bill for an act relating to waste; prohibiting certain 
types of low-level radioactive waste from being disposed of al other than 
licensed facilities; proposing coding for new law in Minnesota Statutes, 
chapter I I 6C. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [116C.851] [DEFINITIONS.] 

Subdivision I. [FACILITY.] "Facility" has the meaning given in section 
I /6C.83/, article II, paragraph f 

Subd. 2. (LOW-LEVEL RADIOACTIVE WASTE.) "Low-level radio
active waste" means waste that consists of or contains class A, B. or C 
radioactive waste as defined by Code of Federal Regulations, title JO, 
section 6/ .55, as in effect on January 26, /983. 

Sec. 2. (I 16C.852) [LOW-LEVEL RADIOACTIVE WASTE DISPOSAL.] 

No low-level radioactive waste may be treated, recycled, stored, or 
disposed of in this state except at a facility that is specifically licensed for 
treatment, recycling, storage. or disposal of low-level radioactive waste 
regardless of whether or not the waste has been reclassified as "below 
regulatory concern" by the United States Nuclear Regulatory Commission 
pursuant to a generic rule or standard adopted after January I, 1990. 
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Sec. 3. [DUTIES OF THE ADVISORY TASK FORCE ON RADIOAC-
TIVE WASTE DEREGULATION.] 

The advisory task force on radioactive waste deregulation shall: 

(1) design and initiate a study that will: 

(i) be a cost-benefit analysis of deregulation of "low-level" radioactive 
waste costs, including regulatory, health, and environmental costs and 
benefits, including both dollar and nondollar benefits in both the long term 
and the short term; 

(ii) be completed by October /99/; 

(2) determine who will conduct the study; 

(3) determine the timelines for the study; 

(4) evaluate the cost-benefit study; 

(5) make recommendations to the legislature by January I, /992. 

Sec. 4. [ADVISORY TASK FORCE.] 

The legislative commission on waste management shall appoint an advi
sory task force on radioactive waste deregulation. The task force must 
include representatives from the office of waste management, pollution 
control agency, department of health, a public interest consumer advocate 
organization, organized labor. environmental organizations, and affected 
industry. The task force shall coordinate with the United States Nuclear 
Regulatory Commission. The members shall serve without compensation. 

Sec. 5. [REPEALER.] 

Sections I to 4 are repealed effective June 30, /992. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 4 are effective the day following final enactment." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for a task force on 
radioactive waste deregulation;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2034: A bill for an act relating to taxation; property; making 
technical corrections and administrative changes; providing for the man
agement and cleanup of tax-forfeited lands; amending Minnesota Statutes 
1988, sections 115B.02, subdivision 11; 115B.03, by adding a subdivision; 
115C.02, subdivision 8; 115C.021, by adding a subdivision; 116.49, by 
adding a subdivision; 273.42, subdivision I; 274.01, subdivision I; 282.08; 
and 287 .21, subdivision 2; Minnesota Statutes I 989 Supplement, sections 
50.14, subdivision 4; 118.12; 168.013, subdivision 5; 273.01; 273.11, 
subdivision I; 273.124, subdivision 9; 282.01, subdivision I; 469.177, 
subdivision la; and 505.173, subdivision I; Minnesota Statutes Second 
1989 Supplement, sections 273.1391, subdivision 2; 273.1398, subdivi
sions I, 2, 5a, and 6; 274.14; 274.175; 275.07, subdivision 3; and 275.51, 
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subdivision 3h; Laws 1989, First Special Session chapter I, articles 3, 
section 35; and 9, section 86; proposing coding for new law in Minnesota 
Statutes, chapter 282; repealing Minnesota Statutes 1988, section 272.70. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after 1he enacting clause and insert: 

"ARTICLE I 

TECHNICAL AND ADMINISTRATIVE CHANGES 

Section I. Minnesota Statutes 1988, section l l 6K.04, subdivision 4, is 
amended to read: 

Subd. 4. The commissioner shall: 

(I) Appoint the state demographer, who shall be compensated in accor
dance with section 43A. 18, subdivision 3. The state demographer shall be 
professionally competent in the field of demography and shall possess 
demonstrated ability, based upon past performance; 

(2) Continuously gather and develop demographic data within the state; 

(3) Design and test methods of research and data collection; 

( 4) Periodically prepare population projections for designated regions 
and for the state and may periodically prepare projections for each county, 
or other political or geographic division as necessary to carry out the 
purposes of this section; 

(5) Review. comment, and prepare analysis of population estimates and 
projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons, institutions or commissions; 

(6) Serve as the state liaison with the federal bureau of census, and 
coordinate the activities of the state planning agency with federal demo
graphic activities to the fullest extent possible, and shall aid the legislature 
in preparing a census data plan and form for each decennial census; 

(7) Compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section I 16K.05; 

(8) On or before January I of each year, issue a report to the legislature 
containing an analysis of the demographic implications of the annual pop
ulation study and population projections; 

(9) Cause to be prepared maps of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities 
as deemed necessary for census purposes, according to scale and detail 
recommended by the federal bureau of the census, with the maps of cities 
showing boundaries of precincts; !HI<! 

(10) Prepare an estimate of population and of the number of households 
for each governmental subdivision for which the metropolitan council does 
not prepare an annual estimate, and shall communicate the estimates to the 
governing body of each governmental subdivision by May I of each year; 
and 

(II) Prepare a population estimate for an area annexed by a govern
mental subdivision subject to levy limits under sections 275 .50 to 275 .56 
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if a municipal board order exists for the annexation and if the population 
in the annexed area is equal to either (I) at least 50 people or (2) at least 
ten percent of the population of a governmental subdivision or unorganized 
territory that is being annexed. The estimate shall be of the population as 
of the date, within the 12-month period after the annexation occurs, for 
which a population estimate for the governmental subdivision is made by 
either the state demographer under clause ( /0) or by the metropolitan 
council. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.013, subdi
vision 5, is amended to read: 

Subd. 5. [CERTAIN VEHICLES SUBJECT TO PERSONAL PROP
ERTY TAX.] Motor vehicles not subject to taxation as provided in section 
168.012, but subject to taxation as personal property within the state under 
section 273.36 or 273.37, subdivision I, shall l,e •••••••~ •R<I """"'6 at 
~ fJefeeRt ef ffte fftftfk.et -Y-ilkl-e- thereef, have a tax capacity as provided 
in section 273 .13, subdivision 25, provided, that if the person against whom 
any tax has been levied on the ad valorem basis because of any motor 
vehicle shall, during the calendar year for which such tax is levied, be also 
taxed under the provisions of this chapter, then and in that event, upon 
proper showing, the commissioner of revenue shall grant to the person 
against whom said ad valorem tax was levied, such reduction or abatement 
of net tax capacity or taxes as was occasioned by the so-called ad valorem 
tax imposed, and provided further that, if said ad valorem ta, upon any 
motor vehicle has been assessed against a dealer in new and unused motor 
vehicles, and the tax imposed by this chapter for the required period is 
thereafter paid by the owner, then and in that event, upon proper showing, 
the commissioner of revenue, upon the application of said dealer, shall 
grant to such dealer against whom said ad valorem tax was levied such 
reduction or abatement of net tax capacity or taxes as was occasioned by 
the so-called ad valorem tax imposed. If such motor vehicle be registered 
and taxed under this chapter for a fractional part of the calendar year only, 
then such ad valorem tax shall be reduced in the percentage which such 
fractional part of the years bears to a full year. 

Sec. 3. Minnesota Statutes I 989 Supplement, section 272. 16, is amended 
to read: 

272. I 6 [TRANSFER OF SPECIFIC PART.] 

Subdivision I. [TRANSFER OF SPECIFIC PART.] When any part less 
than the whole of any parcel of land, as charged in the tax lists, is conveyed, 
the county auditor shall transfer the same whenever the seller and purchaser 
agree, in a writing signed by them, or personally appear before the county 
auditor and agree, upon the amount of the net tax capacity to be transferred 
therewitht ~. If the seller and purchaser do not so agree, the county 
auditor shall make Sl>eh a division of the net tax capacity as .....y "l'fle"f 
that appears just to the auditor~. If the county auditor is satisfied that 
the proportion of the net tax capacity so agreed to be transferred is greater 
than the proportional value of the land to be transferred therewith, and that 
Sl>eh the agreement was made by collusion of the parties, and with a view 
fraudulently to evade payment of taxes assessed on the entire parcel, the 
auditor may refuse to make Sl>eh the transfert aR<I-;. When any such transfer 
has already been procured by fraudulent agreement, the auditor shal I cancel 
me same it, and the land so transferred shall be charged with taxes in the 
same manner as though the transfer had not been made. 
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Subd. 2. [SPECIFIC PART CONVEYED AFTER EXECUTION OF A 
LENDER'S LIEN.] Notwithstanding the provisions of sections 272.12, 
272.121, and 272 .162, a lender that acquires through execution of a lien, 
any part less than the whole of any parcel of land, as charged in the tax 
lists, may convey that part upon payment of the proper proportion of taxes 
due and owing on that part. The county auditor shall determine the proper 
proportion of taxes to be paid. The lender shall be required to provide the 
county auditor with instruments that document the lender's lien and the 
acquisition of the part. 

Sec. 4. Minnesola Slatutes I 989 Supplement, section 273.01, is amended 
to read: 

273.01 [LISTING AND ASSESSMENT, TIME.] 

All real property subject to taxation shall be listed and at leasl one
fourth of lhe parcels listed shall be appraised each year with reference to 
their value on January 2 preceding the assessment so that each parcel shall 
be reappraised at maximum intervals of four years. All real property becom
ing taxable in any year shall be !isled with reference to its value on January 
2 of that year. Except as provided in this section and section 274.0 I, 
subdivision I , all real property assessments shall be completed two weeks 
prior to the date scheduled for the local board of review or equalization. 
No changes in valuation or classification which are intended to correct 
errors in judgment by the county assessor may be made by the county 
assessor after the board of review or the county board of equalization has 
adjourned; however, corrections of errors that are merely clerical in nature 
or changes that extend homestead treatment to property are permitted after 
adjournment until the tax extension date for that assessment year. Any 
changes made by the assessor after this tiffle adjournment must be fully 
documented and maintained in a file in the assessor's office and shall be 
available for review by any person. A copy of any changes made during 
this period shall be senl to lhe county board no later than December 31 
of an assessment year. In the event a valuation and classification is not 
placed on any real property by the dates scheduled for 1he local board of 
review or equalization the valuation and classification determined in the 
preceding assessment shall be continued in effect and the provisions of 
section 273. 13 shall, in such case, not be applicable, except wilh respect 
to real estate which has been constructed since the previous assessment. 
Real property containing iron ore, the fee to which is owned by the state 
of Minnesota, shall, if leased by the state afler January 2 in any year, be 
subject to assessment for that year on the value of any iron ore removed 
under said lease prior to January 2 of the following year. Personal property 
subject to taxation shall be listed and assessed annually with reference lo 
its value on January 2; and, if acquired on that day, shall be listed by or 
for the person acquiring it. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 273.11, subdivi
sion I , is amended to read: 

Subdivision I. [GENERALLY.] Except as provided in subdivisions 6, 8, 
and 9 or section 273.17, subdivision I, all properly shall be valued al its 
market value. The market value as determined pursuant to this section shall 
be stated such that any amount under $100 is rounded up to $100 and any 
amount exceeding $100 shall be rounded lo the nearest$ I 00. In estimating 
and determining such value, the assessor shal I not adopt a lower or different 
standard of value because the same is to serve as a basis of taxation, nor 
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shall the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the property 
in the town or district; but the assessor shall value each article or description 
of property by itself, and at such sum or price as the assessor believes the 
same to be fairly worth in money. In assessing any tract or lot of real 
property, the value of the land, exclusive of structures and improvements, 
shall be determined, and also the value of al I structures and improvements 
thereon, and the aggregate value of the property, including all structures 
and improvements, excluding the value of crops growing upon cultivated 
land. In valuing real property upon which there is a mine or quarry, it shall 
be valued at such price as such property, including the mine or quarry, 
would sell for a fair, voluntary sale, for cash. In valuing real property which 
is vacant, the fact that such property is platted shall not be taken into 
account. An individual lot of such platted property shall not be assessed 
in excess of the assessmeHt valuation of the land as if it were unplatted 
until the lot is improved with a permanent improvement all or a portion of 
which is located upon the lot, or for a period of three years after final 
approval of said plat whichever is shorter. When a lot is sold or construction 
begun, #le ftef - eef'aeity et that lot or any single contiguous lot fronting 
on the same street shall be eligible for FeossessFAeRt revaluation. All prop
erty, or the use thereof, which is taxable under section 272.01, subdivision 
2, or 273. I 9, shall be valued at the market value of such property and not 
at the value of a leasehold estate in such property, or at some lesser value 
than its market value. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 273. I 24, 
subdivision 6, is amended to read: 

Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more dwell
ings or one or more buildings which each contain several dwelling units 
is owned by a nonprofit corporation subject to the provisions of chapter 
317 and qualifying under section 50l(c)(3) or 50l(c)(4) of the Internal 
Revenue Code of 1986, as amended through December 3 I, 1988, or a 
limited partnership which corporation or partnership operates the property 
in conjunction with a cooperative association, homestead treatment may 
be claimed by the cooperative association on behalf of the members of the 
cooperative for each dwelling unit occupied by a member of the cooperative. 
The cooperative association must provide the assessor with the social secu
rity numbers of those members. To qualify for the treatment provided by 
this subdivision, the following conditions must be met: 

(a) the cooperative association must be organized under chapter 308A 
and all voting members of the board of directors must be resident tenants 
of the cooperative and must be elected by the resident tenants of the 
cooperative; 

(b) the cooperative association must have a lease for occupancy of the 
property for a term of at least 20 years, which permits the cooperative 
association, while not in default on the lease, to participate materially in 
the management of the property, including material participation in estab
lishing budgets, setting rent levels, and hiring and supervising a manage
ment agent; 

(c) to the extent permitted under state or federal law, the cooperative 
association must have a right under a written agreement with the owner to 
purchase the property if the owner proposes to sell it; if the cooperative 
association does not purchase the property it is offered for sale, the owner 
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may not subsequently sell the property to another purchaser at a price lower 
than the price at which it was offered for sale to the cooperative association 
unless the cooperative association approves the sale; 

(d) the cooperative must meet one of the following criteria with respect 
to the income of its members: (I) a minimum of 75 percent of members 
must have incomes at or less than 80 percent of area median income, (2) 
a minimum of 40 percent of members must have incomes at or less than 
60 percent of area median income, or (3) a minimum of 20 percent of 
members must have incomes at or less than 50 percent of area median 
income. For purposes of this clause, umember income .. means the income 
of a member existing at the time the member acquires his or her cooperative 
membership, and "median income" means the St. Paul-Minneapolis met
ropolitan area median income as determined by the United States Depart
ment of Housing and Urban Development; 

(e) if a limited partnership owns the property, it must include as the 
managing general partner a nonprofit organization operating under the 
provisions of chapter 317 and qualifying under section 501(c)(3) or 50l(c)(4) 
of the Internal Revenue Code of 1986, as amended through December 31, 
I 988, and the limited partnership agreement must provide that the managing 
general partner have sufficient powers so that it materially participates in 
the management and control of the limited partnership; 

(f) prior to becoming a member of a leasehold cooperative described in 
this subdivision, a person must have received notice that ( I) describes 
leasehold cooperative property in plain language, including but not limited 
to the effects of classification under this subdivision on rents, property 
taxes and tax credits or refunds, and operating expenses, and (2) states that 
copies of the articles of incorporation and bylaws of the cooperative asso
ciation, the lease between the owner and the cooperative association, a 
sample sublease between the cooperative association and a tenant, and, if 
the owner is a partnership, a copy of the limited partnership agreement, 
can be obtained upon written request at no charge from the owner, and the 
owner must send or deliver the materials within seven days after receiving 
any request; 

(g) if a dwelling unit of a building was occupied on the 60th day prior 
to the date on which the unit became leasehold cooperative property described 
in this subdivision, fheft(#the notice described in paragraph (f) must have 
been sent by first class mail to the occupant of the unit at least 60 days 
prior to the date on which the unit became leasehold cooperative property, 
811<1 ~ f1A8f t& lhe mailing ef lhe ft0liee,. For purposes of the notice under 
this paragraph, the copies of the documents referred to in paragraph (j) 
may be in proposed version, provided that any subsequent material alter
ation of those documents made after the occupant has requested a copy 
shall be disclosed to any occupant who has requested a copy of the doc
ument. Copies of the deeumeets ideetiHeEI ift ffte ft8t.iee fffi:lst haYe heen 
articles of incorporation and certificate of limited partnership shall be 
filed with the secretary of state after the expiration of the 60-day period 
unless the change to leasehold cooperative status does not proceed; and 

(h) the county attorney of the county in which the property is located 
most certify to the assessor that the property meets the requirements of 
this subdivision. 

Homestead treatment must be afforded to units occupied by members of 
the cooperative association and the units must be assessed as provided in 
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subdivision 3, provided that any unit not so occupied shall be classified 
and assessed pursuant to the appropriate class. No more than three acres 
of land may, for assessment purposes, be included with each dwelling unit 
that qualifies for homestead treatment under this subdivision. 

Sec. 7. Minnesota Statutes Second 1989 Supplement, section 273. 13, 
subdivision 25, is amended to read: 

Subd. 25. (CLASS 4.) (a) Class 4a is residential real estate containing 
four or more units and used or held for use by the owner or by the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 to 144.56, 
other than hospitals exempt under section 272.02, and contiguous properly 
used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property has a class rate of 3.6 percent of 
market value. 

(b) Class 4b includes: 

(I) residential real estate contaonong less than four units, other than 
seasonal residential, and recreational; 

(2) post-secondary student housing not to exceed one acre of land which 
is owned by a nonprofit corporation organized under chapter 317 and is 
used exclusively by a sorority or fraternity organization for housing; 

(3) manufactured homes not classified under any other provision; 

(4) a dwelling, garage, and surrounding one acre of property on a non-
homestead farm classified under subdivision 23, paragraph (b). 

Class 4b property has a class rate of 3. 0 percent of market value. 

(c) Class 4c property includes: 

(I) a structure that is situated on real property lhal is used for housing 
for the elderly or for low and moderate income families as defined by Title 
II of the National Housing Act or the Minnesota housing finance agency 
law of I 97 I or rules promulgated by the agency pursuant thereto and 
financed by a local government unit loan, direct federal loan""· federally 
insured loan, or a loan made by the Minnesota housing finance agency 
pursuant to the provisions of either of those acts and acts amendatory 
thereof. This clause applies only to / i) property of a nonprofit or limited 
dividend entity, and (ii) property upon which restrictions are enforced by 
a public agency or governmental unit to ensure the affordability of rents 
for persons and families of low income and which is a "qualified low
income housing project" as defined in section 42/g) of the Internal Revenue 
Code of 1986, as amended through December 3/, 1989. Property is clas
sified as class 4c under this clause for 15 years from the date of the 
completion of the original construction or substantial rehabilitation, or for 
the original term of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for I 00 percent 
of the dwelling units in the structure, other than dwelling units intended 
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for management or maintenance personnel. Property is classified as class 
4c under this clause for the term of lhe housing assistance payments con
tract, including all renewals, or for the term of ils permanent financing, 
whichever is shorter; and 

(3) a qualified low-income building that (i) receives a low-income hous
ing credit under section 42 of lhe Internal Revenue Code of 1986, as 
amended through December 31, I 988; or (ii) meets the requirements of 
that section. Classification pursuant to this clause is limited to buildings 
the construction or rehabilitation of which began after May I, 1988, and 
to a term of I 5 years. 

For all class 4c properties described in clauses (I), (2), and (3) and for 
class4d properties described in paragraph (d), the market value determined 
by the assessor must be based on the normal approach lo value using normal 
unrestricted rents. The land on which these structures are situated has the 
class rate given class 4b property in paragraph (b) if the structure contains 
fewer than four units, and the class rate given class 4a property in paragraph 
(a) if the structure contains four or more units. 

(4) a parcel of land, not to exceed one acre, and its improvements or a 
parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at leas! 60 percent of lhe dwelling units, 
if any, on all land owned by lhe trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
of the land or improvements used for nonresidential purposes. For purposes 
of this clause, a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area, and a 
lower income individual is an individual whose income does not exceed 65 
percent of the median individual income for the area, as determined by the 
United States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity which is 
certified by the governing body of the municipality in which it is located 
to have the following characteristics: (a) ii is a nonprofit corporation orga
nized underchapler 317: (b) it has as ils principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community; and (d) it has a board of directors 
consisting of at least seven directors, 60 percent of whom are members 
with voting rights and, to the extent feasible, 25 percent of whom are elected 
by resident members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property 
devoted to temporary and seasonal residential occupancy for recreation 
purposes, including real property devoted to temporary and seasonal res
idential occupancy for recreation purposes and not devoted lo commercial 
purposes for more than 225 days in the year preceding the year of assess
ment. For this purpose, property is devoted to commercial use on a specific 
day if it is used, or offered for use, and a fee is charged for lhe use. Class 
4c also includes commercial use real properly used exclusively for recre
ational purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to a total 
of two acres, provided the properly is not devoted to commercial recre
ational use for more than 225 days in the year preceding lhe year of assess
ment and is located within two miles of the class 4c property with which 
it is used. Class 4c property classified in this clause and clause (6) also 
includes the remainder of class le resorts; and 
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(6) real property up to a maximum of one acre of land owned by a 
nonprofit community service oriented organization; provided that the prop
erty is not used for a revenue-producing activity for more than six days in 
the calendar year preceding the year of assessment and the property is not 
used for residential purposes on either a temporary or permanent basis. 
For purposes of this clause, a "nonprofit community service oriented orga
nization" means any corporation, society, association, foundation, or insti
tution organized and operated exclusively for charitable, religious, fraternal, 
civic, or educational purposes, and which is exempt from federal income 
taxation pursuant to section 501(c)(3), (10), or(l9) of the Internal Revenue 
Code of 1986, as amended through December 31, 1988. For purposes of 
this clause, "revenue-producing activities" shall include but not be limited 
to property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A, a restaurant open to the public, bowling alley, a retail store. 
gambling conducted by organizations licensed under chapter 349, an insur
ance business, or office or other space leased or rented to a lessee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the organization 
shall not be considered a revenue-producing activity; and 

Class 4c property has a class rate of 2.4 percent of market value. 

(d) (1) Class 4d property includes any structure: 

(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the farmers home 
administration; 

(ii) located in a municipality of less than I 0,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers home 
administration. Property is classified under this clause for 15 years from 
the date of the completion of the original construction or for the original 
term of the loan. 

Classification under this clause is only available to property of a non
profit or limited dividend entity. 

(2) The class rates in paragraph (c), clauses (I), (2), and (3) and this 
clause (I) apply to the properties described in them, only in proportion to 
occupancy of the structure by elderly or handicapped persons or low and 
moderate income families as defined in the applicable laws unless con
struction of the structure had been commenced prior to January I, 1984; 
or the project had been approved by the governing body of the municipality 
in which it is located prior to June 30, 1983; or financing of the project 
had been approved by a federal or state agency prior to June 30, 1983. 
Classifieal:ieR QNef dHs ektttse iS e&ly &Yail&ble ta pMpept.y af a eeep,ef.it 
• limile4 EliYideae ~ The restrictions contamcd,in. this. c/ause--ap_ply 
to all fM'>P'!Tties financed by a local government unit loaa. regardless of-. 
when construction of the project began or when the project was approved. 

Class 4d property has a class rate of I. 7 percent of market value for 
taxes payable in I 990, and two percent of market value for taxes payable 
thereafter. 
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(e) Residential rental property that would otherwise be assessed as class 
4 property under paragraph (a); paragraph (b). clauses (I) and (2); para
graph (c), clause(]), (2), (3), or (4h 0< rarag••r" (-et, is assessed at the 
class rate applicable to it under Minnesota Statutes 1988. section 273. I 3, 
if it is found to be a substandard building under section 273 .1316. Resi
dential rental property that would otherwise be assessed as class 4 property 
under paragraph (d) is assessed at 2.4 percent of market value if it is 
found to be a substandard building under section 273.1316. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 273. I 391, 
subdivision 2, is amended to read: 

Subd. 2. For taxes payable in I 990 and subsequent years, the amount of 
the reduction authorized by subdivision I shall be: 

(a) In the case of property located within a school district which does 
not meet the qualifications of section 273 .134 as a tax relief area, but which 
is located in a county with a population of less than I 00,000 in which 
taconite is mined or quarried and wherein a school district is located which 
does meet the qualifications of a tax relief area, and provided that at least 
90 percent of the area of the school district which does not meet the 
qualifications of section 273.134 lies within such county, 57 percent of the 
tax on qualified property located in the school district that does not meet 
the qualifications of section 273. I 34, provided that the amount of said 
reduction shall not exceed the maximum amounts specified in clause (c), 
and sha11 not exceed an amount sufficient to reduce the effective tax rate 
on each parcel of property to the product of 95 percent of the base year 
effective tax rate multiplied by the ratio of the current year's tax rate to the 
payable 1989 tax rate. In no case will the reduction for each homestead 
resulting from this credit be less than $10. The reduction provided by this 
clause shall only be applicable to property located within the boundaries 
of the county described therein. 

(b) In the case of property located within a school district which does 
not meet the qualifications of section 273.134 as a tax relief area, but which 
is located in a school district in a county containing a city of the first class 
and a qualifying municipality, but not in a school district containing a city 
of the first class or adjacent to a school district containing a city of the 
first class unless the school district so adjacent contains a qualifying munic
ipality, 57 percent of the tax, but not to exceed the maximums specified 
in clause (c), and shall not exceed an amount sufficient to reduce the 
effective tax rate on each parcel of property to the product of 95 percent 
of the base year effective tax rate multiplied by the ratio of the current 
year's tax rate to the payable 1989 tax rate. In no case will the reduction 
for each homestead resulting from this credit be less than $10. 

(c) The maximum reduction of the tax ¼117 te the taeeHite BFeak:peiHt is 
$200. 10 for taxes payable in 1985. This maximum amount shall increase 
by $15 multiplied by the quantity one minus the homestead credit equiv
alency percentage per year for taxes payable in 1986 and subsequent years. 

For the purposes of this subdivision, "homestead credit equivalency 
percentage" means one minus the ratio of the net tax capacity percentage 
to the gross tax capacity percentage applicable to the first $68,000 of the 
market value of residential homesteads, and "effective tax rate" means tax 
divided by the market value of a property, and the "base year effective tax 
rate" means the payable I 988 tax on a property with an identical market 
value to that of the property receiving the credit in the current year after 
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application of the credits payable under Minnesota Statutes 1988, section 
273.13, subdivisions 22 and 23, and this section, divided by the market 
value of the property. 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 273.1398, 
subdivision 1, is amended to read: 

Subdivision I. IDEFINITIONS.J (a) In this section, the terms defined 
in this subdivision have the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area subject to 
the same set of tax capacity rates. 

(c) '"Gross tax capacity" means the product of the gross class rates and 
estimated market values. "Total gross tax capacity" means the gross tax 
capacities for all property within the unique taxing jurisdiction. The total 
gross tax capacity used shall be reduced by the sum of (I) the unique taxing 
jurisdiction's gross tax capacity of commercial industrial property as defined 
in section 473F.02, subdivision 3, multiplied by the ratio determined pur
suant to section 473F.08, subdivision 6, for the municipality, as defined in 
section 473F02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the gross tax capacity of the captured value of tax increment 
financing districts as defined in section 469 .177, subdivision 2, and (3) 
the gross tax capacity of transmission lines deducted from a local govern
ment's total gross tax capacity under section 273.425. Gross tax capacity 
cannot be less than zero. 

(d) "Net tax capacity" means the product of the appropriate net class 
rates for the year in which the aid is payable, except that for class 3 utility 
real and personal property the class rate applied shall be 5. 38 percent, and 
estimated market values for the assessment two years prior to that in which 
aid is payable. "Total net tax capacity" means the net tax capacities for all 
property within the unique taxing jurisdiction. The total net tax capacity 
used shall be reduced by the sum of (I) the unique taxing jurisdiction's net 
tax capacity of commercial industrial property as defined in section 473F.02, 
subdivision 3, multiplied by the ratio determined pursuant to section 473F.08, 
subdivision 6, for the municipality, as defined in section 473F.02, subdi
vision 8. in which the unique taxing jurisdiction is located, (2) the net tax 
capacity of the captured value of tax increment financing districts as defined 
in section 469.177, subdivision 2, and (3) the net tax capacity of trans
mission lines deducted from a local government's total net tax capacity 
under section 273.425. For purposes of determining the net tax capacity 
of property referred to in clauses (I) and (2), the net tax capacity shall be 
multiplied by the ratio of the highest class rate for class 3a property for 
taxes payable in the year in which the aid is payable to the highest class 
rate for class 3a property in the prior year. Net tax capacity cannot be less 
than zero. 

(e) "Equalized market values" are market values that have been equalized 
by dividing the assessor's estimated market value for the second year prior 
to that in which the aid is payable by the assessment sales ratios determined 
by class in the assessment sales ratio study conducted by the department 
of revenue pursuant to section 124.2131 in the second year prior to that 
in which the aid is payable. The equalized market values shall equal the 
unequalized market values divided by the assessment sales ratio. 

(f) "Local tax rate" means the quotient derived by dividing the gross 
taxes levied within a unique taxing jurisdiction for taxes payable in 1989 
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by the gross tax capacity of the unique taxing jurisdiction for taxes payable 
in 1989. For computation of the local tax rate for aid payable in 1991 and 
subsequent years, gross taxes for taxes payable in 1989 exclude equalized 
levies as defined in subdivision 2a. For purposes of computation of the 
local tax rate only, gross taxes shall not be adjusted by inflation or household 
growth. 

(g) For purposes of calculating the homestead and agricultural credit aid 
authorized pursuant to subdivision 2, the "subtraction factor" is the product 
of (i) a unique taxing jurisdiction's local tax rate; (ii) its total net tax 
capacity; and (iii) 0. 9767. 

(h) For purposes of calculating and allocating homestead and agricultural 
credit aid authorized pursuant to subdivision 2 and the disparity reduction 
aid authorized in subdivision 3, "gross taxes levied on all properties" or 
"gross taxes" means the total gross taxes levied on all properties except 
that levied on the captured value of tax increment districts as defined in 
section 469.177, subdivision 2, and that levied on the portion of com
mercial industrial properties' assessed value or gross tax capacity, as defined 
in section 473E02, subdivision 3, subject to the areawide tax as provided 
in section 473E08, subdivision 6, in a unique taxing jurisdiction before 
reduction by any credits for taxes payable in 1989. Gross taxes are before 
any reduction for disparity reduction aid. Gross taxes levied cannot be less 
than zero. 

For homestead and agricultural credit aid payable in 1991 and subsequent 
years, "gross taxes" or "gross taxes levied on all properties" shall mean 
gross taxes payable in 1989, excluding +<tl<eS Ele~iReEI tH! "e~ualiaea le,·ies" 
actual amounts levied for the purposes listed in subdivision 2a, multiplied 
by the cost-of-living adjustment factor and the household adjustment factor. 

(i) "Human services aids" means: 

(I) aid to families with dependent children under sections 256.82, sub
division 1, and 256.935, subdivision I; 

(2) medical assistance under sections 256B.04I, subdivision 5, and 
256B. I 9, subdivision I; 

6; 
(3) general assistance medical care under section 256D.03, subdivision 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivision I; 

(8) preadmission screening and alternative care grants under section 
256B.091; 

(9) work readiness services under section 256D.05 I; 

(10) case management services under section 256. 736, subdivision 13; 

(11) general assistance claims processing, medical transportation and 
related costs; and 

(12) medical assistance, medical transportation and related costs. 

(j) "Adjustment factor" means one plus the percentage change in ( I) the 
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ratio of estimated market value of residential heR1esleeds property to the 
estimated market value of all taxable property within the city or township 
containing the unique taxing jurisdiction based on the assessment one year 
prior to the year in which the aid is payable when compared to the same 
ratio based on the assessment two years prior to the year in which the aid 
is payable. If the market value of farm homesteads exceeds the market value 
of residential homesteads in the city or township containing the unique 
taxing jurisdiction for the assessment two years prior to the year in which 
the aid is payable, "edj11s1ed adjustment factor" means one plus the per
centage change in the ratio of the estimated market value of farm heffie
~ property to the estimated market value of all taxable property within 
the city or township containing the unique taxing jurisdiction based on the 
assessment one year prior to the year in which the aid is payable when 
compared to the same ratio based on the assessment two years prior to the 
year in which the aid is payable. The adjustment factor cannot be less than 
one. Estimates of market value for the assessment one year prior to the 
year in which the aid is paid will be made on the basis of the abstract 
submitted pursuant to section 270.11. Discrepancies between the estimate 
and actual market values will not result in increased or decreased aid in 
the year in which the estimates are used to compute aid. 

(k) "Cost-of-living adjustment factor" means one plus the percentage, 
if any, by which: 

(I) the consumer price index for the calendar year preceding that in 
which aid is payable, exceeds 

(2) the consumer price index for calendar year 1989. 

(I) "Consumer price index for any calendar year" means the average of 
the consumer price index as of the close of the 12-month period ending 
on May 31 of such calendar year. 

(m) .. Consumer price index,. means the 1ast consumer price index for 
all-urban consumers published by the department of labor. For purposes 
of the preceding sentence, the revision of the consumer price index which 
is most consistent with the consumer price index for calendar year 1989 
shall be used. 

(n) "Household adjustment factor" means the number of households for 
the most recent year preceding that in which the aids are payable divided 
by the 1988 number of households. The household adjustment factor cannot 
be less than one. 

Sec. I 0. Minnesota Statutes Second 1989 Supplement, section 273. I 398, 
subdivision 2, is amended to read: 

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AID.] (a) 
Initial homestead and agricultural credit aid for each unique taxing juris
diction equals the total gross taxes levied on all properties, minus the unique 
taxing jurisdiction's subtraction factor. The commissioner of revenue may, 
in computing the amount of the homestead and agricultural credit aid paid 
in 1990, adjust the gross tax capacity, net tax capacity, and gross taxes of 
a taxing jurisdiction for taxes payable in 1989 to reflect auditor's errors in 
computing taxes payable for 1989 in unique taxing jurisdictions within 
independent school district Nos. 720 and 792. Homestead and agricultural 
credit aid cannot be less than zero. 

(b )(I) The homestead and agricultural credit aid is allocated to each local 
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government levying taxes in the unique taxing jurisdiction in the proportion 
that the local government's gross taxes bears to the total gross taxes levied 
within the unique taxing jurisdiction. 

(2) The 1990 homestead and agricultural credit aid so determined for 
school districts for purposes of general education levies pursuant to section 
124A.23, subdivisions 2 and 2a, and transportation levies pursuant to sec
tion 275. I 25, subdivisions 5 and 5c, shall be multiplied by the ratio of the 
adjusted gross tax capacity based upon the 1988 adjusted gross tax capacity 
to the estimated 1987 adjusted gross tax capacity based upon the I 987 
adjusted assessed value. 

~Ha~ ge"CFRment's ~ ~ ea13oeity F&t-e ffif ,£Hi, ittft65 ffif ~ 
payable ii>-1-989~ w#l>ffi¼Ae&fe&ifiwl,;a,it enereises liH<i,,g au!l1eril), 
ffle-l-eeftl. gaveFRffient's alleeateel. homestead IH½0. agrieH:lt1:1Fal et=et:Httttaffii¼St 
ee fUf!l!er alleea1ed ee1weeH ll½e fll!fl ff its le¥)' ii> resi,ee4 1e w1,;a, ll½e 
t-ft:li: ea19aeity FtMe ts eeRstaRt threHgAout tfle afea fft Wft-i.eh it enereises ~ 
au!l,eril) a!!d ¼1,e fll!fl ff its le¥)' ifi resi,ee4 le w1,;a, ll½e li>l< eapaeil)' r<>!e 
¥ttfteS throughettt tfle at=ea +ft .Wft-ieh tt- enereises ~ autherity. 

(c) The calendar year I 990 homestead and agricultural credit aid shall 
be adjusted by the adjustment factor. 

(d) Payments under this subdivision to counties in 1990 and subsequent 
years shall be reduced by the amount provided in section 477A.012, sub
divisions 3, paragraph (d), and 4, paragraph (d). 

(e) Payments under this subdivision to cities and towns shall be annually 
reduced by the amount of the homestead and agricultural credit aid adjust
ment, if any, determined for 1990 under section 477 A.OJ 3, subdivision 6. 

Sec. 11. Minnesota Statutes Second I 989 Supplement, section 273.1398, 
subdivision 5, is amended to read: 

Subd. 5. [ADDITIONAL HOMESTEAD AND AGRICULTURAL 
CREDIT GUARANTEE.] Beginning with taxes payable in 1990, each 
unique taxing jurisdiction may receive additional homestead and agricul
tural credit guarantee payments. 

(I) Each year, the commissioner shall determine the total education aids 
paid under chapters I 24 and 124A, homestead and agricultural credit aid 
and disparity reduction aid paid under section 273. 1398, local government 
aid to cities, counties, and towns paid under chapter 477A, ftfta income 
maintenance aid and, for aids paid in 1991 and thereafter, the amount paid 
under subdivision 5b paid to counties for each taxing jurisdiction. The 
commissioner shall apportion each local government's aids to the unique 
taxing jurisdiction based upon the proportion that the unique taxing juris
diction's tax capacity bears to the total tax capacity of the local government. 

(2) Each year, the commissioner will compute a gross tax capacity rate 
for each taxing jurisdiction equal to its total levy divided by its gross tax 
capacity under Minnesota Statutes 1988, section 273. I 3. For each unique 
taxing jurisdiction, a total gross tax capacity rate will be determined. This 
total gross tax capacity rate will be applied against the gross tax capacity 
of property that would have been eligible for the homestead credit or the 
agricultural credit for taxes payable in I 989. An estimated credit amount 
will be determined for all qualifying parcels based upon the credit rate 
structure in effect for taxes payable in 1989. The resulting credit amounts 
will be summed for all parcels in the unique taxing jurisdiction. 
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If the amount determined in clause (2) is greater than the amount deter
mined in clause (I), the difference will be additional homestead and agri
cultural credit guarantee payments for the unique taxing jurisdiction. The 
additional credit amount shall proportionately reduce the tax capacity rates 
of all local governments levying taxes within the unique taxing jurisdiction 
in the following year. The commissioner shall certify the amounts of addi
tional credits determined under this subdivision to the county auditor at 
the time provided in subdivision 6. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 273. 1398, 
subdivision Sa, is amended to read: 

Subd. Sa. [AID ADJUSTMENT FOR COUNTY HUMAN SERVICES 
AID.] (a) There shall be transferred to the human services aid account from 
the payment to a county under subdivision 2 an amount representing a 
county's human services aid increase as calculated in subdivision 5b, para
graphs (a) to (c). The amount calculated for each county shall be deducted 
tfeflHilefffS! r•l fllORI lo Ille equally from the July and December payments 
to the county under this section in 199 I and subsequent years. H Ille 
8e8Hetion e1leee8s t-he eFAount ef t-he f+fS4' 13eyFBent, t-he belenee 9-ftftH ee 
suatreeted tfefll Ille seeeRd fB)'fllORI. The amount of the payments under 
subdivision 2 sha11 not be less than zero as a result of this adjustment. 

Sec. I 3. Minnesota Statutes Second 1989 Supplement, section 273. I 398, 
subdivision 6, is amended to read: 

Subd. 6. [PAYMENT.] The commissioner shall certify the aids provided 
in subdivisions 2, 2b, 3, and 5 before December I, 1989, and October I 
thereafter of the year preceding the distribution year to the county auditor 
of the affected local government and pay them and the credit reimburse
ments to local governments other than school districts at the times provided 
in section 477A.015 for payment of local government aid to taxing juris
dictions. Aids and credit reimbursements to school districts must be cer
tified to the commissioner of education and paid under section 273. 1392. 
Except for education districts and secondary cooperatives that receive rev
enue according to section 124.2721 or 124.575, payment shall not be made 
to any taxing jurisdiction that has ceased to levy a property tax ReF ,ft!l!I 
Reftlestee8 aatl agrieuhurel ~ &ta~ )38) able oo tfl.e ~ ef a ~ t6 
Wftteft heffiesieeEI tlfl-G agrieuhm=el ~ a+e ~ se19aralel)1 aHoeateEI tf-ftdef 
sHBElivisien ~ 19eregra13fl fe,t; ekH:tse ~ wMeh ffi He~ le-¥iea. 

Sec. 14. Minnesota Statutes 1988, section 273.42, subdivision I. is 
amended to read: 

Subdivision I. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines of less than 69 kv and transmission lines 
of 69 kv and above located in an unorganized township, and distribution 
lines not taxed as provided in sections 273.38, 273.40 and 273.41 shall 
be taxed at the averag,i tax capacity rate of taxes Jevied for all purposes 
throughout the county after disparity reduction aid is applied, and shall 
be entered on the tax lists by the county auditor against the owner thereof 
and certified to the county treasurer at the same time and in the same 
manner that other taxes are certified, and, when paid, shall be credited as 
follows: 50 percent to the general revenue fund of the county and 50 percent 
to the general school fund of the county, except that if there are high voltage 
transmission lines as defined in section l 16C.52, the construction of which 
was commenced after July I, 1974 and which are located in unorganized 
townships within the county, then the distribution of taxes within this 
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subdivision shall be credited as follows: 50 percent to the general revenue 
fund of the county, 40 percent to the general school fund of the county and 
ten percent to a utility property tax credit fund, which is hereby established. 

Sec. I 5. Minnesota Statutes I 988, section 274.01, subdivision I, is 
amended to read: 

Subdivision I. [ORDINARY BOARD; MEETINGS, DEADLINES, 
GRIEVANCES.] (a) The town board of a town, or the council or other 
governing body of a city, is the board of review except in cities whose 
charters provide for a board of equalization. The county assessor shall fix 
a day and time when the board or the board of equalization shall meet in 
the assessment districts of the county. On or before February 15 of each 
year the assessor shall give written notice of 1he time to 1he city or town 
clerk. Notwithstanding the provisions of any charter to the contrary, the 
meetings must be held between April I and May 3 I each year. The clerk 
shall give published and posted notice of the meeting at least ten days before 
the date of the meeting. The board shall meet at the office of the clerk to 
review the assessment and classification of property in the town or city. 
No changes in valuation or classification which are intended to correct 
errors in judgment by the county assessor may be made by the county 
assessor after the board of review or the county board of equalization has 
adjourned; however, corrections of errors that are merely clerical in nature 
or changes that extend homestead treatment to property are permitted after 
#te ~ ef f&Y4ew 0f #te ~ ~ ef eEJl:leli2otieR hfts. at:1:j01:1Fne6. 
+ft-is restrielien tlees ~ ~ ¼e eeFFeetiens ef eff0fS that aFe- fftffel.y 
elerieal eF aelministndive tftftftatfe adjournment until the tax extension date 
for that assessment year. The changes must be fully documented and main
tained in the assessor's office and must be available for review by any 
person. A copy of the changes made during this period must be sent to the 
county board no later than December 31 of an assessment year. 

(b) The board shall determine whether the taxable property in the town 
or city has been properly placed on the list and properly valued by the 
assessor. If real or personal property has been omitted, the board shall 
place it on the list with its market value, and correct the assessment so 
that each tract or lot of real property. and each article, parcel. or class of 
personal property, is entered on the assessment list at its market value. No 
assessment of the property of any person may be raised unless the person 
has been duly notified of the intent of the board to do so. On application 
of any person feeling aggrieved, the board shall review the assessment or 
classification, or both, and correct it as appears just. 

( c) A local board of review may reduce assessments upon petition of the 
taxpayer but the total reductions must not reduce the aggregate assessment 
made by the county assessor by more than one percent. If the total reduc
tions would lower the aggregate assessments made by the county assessor 
by more than one percent, none of the adjustments may be made. The 
assessor shall correct any clerical errors or double assessments discovered 
by the board of review without regard to the one percent limitation. 

(d) A majority of the members may act at the meeting, and adjourn from 
day to day until they finish hearing the cases presented. The assessor shall 
attend, with the assessment books and papers, and take part in the pro
ceedings, but must not vote. The county assessor, or an assistant delegated 
by the county assessor shall attend the meetings. The board shall list 
separately, on a form appended to the assessment book, all omitted property 
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added to the list by the board and all items of property increased or decreased, 
with the market value of each item of property, added or changed by the 
board, placed opposite the item. The county assessor shall enter all changes 
made by the board in the assessment book. 

(e) If a person fails to appear in person, by counsel, or by written 
communication before the board after being duly notified of the board's 
intent to raise the assessment of the property, or if a person feeling aggrieved 
by an assessment or classification fails to apply for a review of the assess
ment or classification, the person may not appear before the county board 
of equalization for a review of the assessment or classification. This para
graph does not apply if an assessment was made after the board meeting, 
as provided in section 273.01, or if the person can establish not having 
received notice of market value at least five days before the local board of 
review meeting. 

(f) The board of review or the board of equalization must complete its 
work and adjourn within 20 days from the time of convening stated in the 
notice of the clerk, unless a longer period is approved by the commissioner 
of revenue. No action taken after that date is valid. All complaints about 
an assessment or classification made after the meeting of the board must 
be heard and determined by the county board of equalization. A nonresident 
may, at any time, before the meeting of the board of review file wrillen 
objections to an assessment or classification with the county assessor. The 
objections must be presented to the board of review at its meeting by the 
county assessor for its consideration. 

Sec. 16. Minnesota Statutes Second 1989 Supplement, section 274.14, 
is amended to read: 

274.14 [LENGTH OF SESSION; RECORD.] 

The county board of equalization or the special board of equalization 
appointed by it shall meet during the last two weeks in June that contain 
ten meeting days, excluding Saturday and Sunday. No action taken by the 
county board of review after June 30 is valid, except for corrections as 
permitted in sections 273.01 and 274.01. The county auditor shall keep 
an accurate record of the proceedings and orders of the board. The record 
must be published like other proceedings of county commissioners. A copy 
of the published record must be sent to the commissioner of revenue, with 
the abstract of assessment required by section 274. 16. 

Sec. 17. Minnesota Statutes Second 1989 Supplement, section 274.175, 
is amended to read: 

274.175 [VALUES FINALIZED.] 

The assessments recorded by the county assessor and the county auditor 
under sections 273.124, subdivision 9; 274. 16; 274.17; or other law for 
real and personal property are final on July I of the assessment year, except 
for property added to the assessment rolls under section 272.02, subdivision 
4, or deleted because of tax forfeiture pursuant to chapter 281. No changes 
in value may be made after July I of the assessment year, except for 
corrections as permitted in sections 273.01 and 274.01. 

Sec. 18. Minnesota Statutes Second 1989 Supplement, section 275.07, 
subdivision 3, is amended to read: 

Subd. 3. The county auditor shall adjust each local government's levy 
certified under subdivision I by the amount of homestead and agricultural 
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credit aid certified by section 273.1398, subdivision 2, reduced by the 
amount under section 273.1398, subdivision Sa, and equalization aid cer
tified by section 477A.013, subdivision 5. If a leeal ga¥eFR!fleRt's llefll&
steae &Re agFiet1htual efeftit aid was fltfffteF alleeateel between f10Ftieas ef 
ft.s 4ev;i 1:mrsuont fe see+iefl 273. I 398, subdivision 1-; paragF&flA ~ tfte 
leyY e, f.ttftd ffl Wffieft t-fte homesteaEI aftEI agrieulH:lfal efeEHf aid we:s ~ 
eeleEI ts me~ e, fuR4 wkieft ffillSI ee oejHstea. 

Sec. 19. Minnesota Statutes Second 1989 Supplement, section 275.50, 
subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1989 payable in 1990 and subsequent years, "special levies" means those 
portions of ad valorem taxes levied by governmenlal subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, pay 
the costs not reimbursed by the state or federal government, of payments 
made to or on behalf ofrecipients of aid under any public assistance program 
authorized by law, and the costs of purchase or de! ivery of social services. 
The aggregate amounts levied under this clause for the costs of purchase 
or delivery of social services and income maintenance programs, other than 
those identified in section 273.1398, subdivision I, paragraph (i), are 
subject to a maximum increase over the amount levied for the previous 
year of 12 percent for counties within the metropolitan area as defined in 
section 473.121, subdivision 2, or counties outside the metropolitan area 
but containing a city of the first class, and 15 percent for other counties. 
For purposes of this clause, "income maintenance prvgrams" include income 
maintenance programs in section 273.1398, subdivision I, paragraph (i), 
to the extent the county provides benefits under those programs over the 
statutory mandated standards. Effective with taxes levied in 1990, the 
portion of this special levy for human service programs identified in section 
273.1398, subdivision I, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness except 
on bonded indebtedness issued under section 4 71. 981, subdivisions 4 to 
4c, or to reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which the levy 
limit is calculated on municipal liquor store bonds; 

( c) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness, issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary 
expenditures resulting from a public emergency; and to pay the cost for 
certificates of indebtedness issued pursuant to sections 298. 28 and 298. 282; 

(d) fund the payments made to the Minnesota state armory building 
commission pursuant to section 193.145, subdivision 2, to retire the prin
cipal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made to 
another po1itical subdivision of the state of Minnesota; 

(f) pay the amounts required, in accordance with section 275.075, to 
correct for a county auditor's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation, or the limitation imposed on 
the governmental subdivision by sections 275.50 to 275.56 in the preceding 
levy year; 
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(g) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
body of a city or town with statutory city powers in a levy year, but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(h) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
and 356.216 reduced by 106 percent of the amount levied for that purpose 
in 1976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69. 0 I I 
to 69.031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of these 
aids shall be considered as a deduction in determining the governmental 
subdivision's required levy for the reduction of the unfunded accrued lia
bility of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered by the 
commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds to the 
extent that revenue to pay the bonds or to maintain reserves for the bonds 
is insufficient as a result of the provisions of Laws 1988, chapter 719, 
article 5; 

(k) pay the cost of hospital care under section 261. 21; 

(I) pay the unreimbursed costs incurred in the previous year to satisfy 
judgments rendered against the governmental subdivision by a court of 
competent jurisdiction in any tort action, or to pay the costs of settlements 
out of court against the governmental subdivision in a tort action when 
substantiated by a stipulation for the dismissal of the action filed with the 
court of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, provided that an appeal 
for the unreimbursed costs under this clause was approved by the com
missioner of revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in preparing 
for or repairing the effects of natural disaster including the occurrence or 
threat of widespread or severe damage, injury, or loss of life or property 
resulting from natural causes such as earthquake, fire, flood, wind storm, 
wave action, oil spill, water contamination, air contamination, or drought 
in accordance with standards formulated by the emergency services division 
of the state department of public safety, provided that an appeal for the 
expenses incurred under this clause were approved by the commissioner 
of revenue under section 275.51, subdivision 3~ 

(n) pay a portion of the losses in tax receipts to a city due to tax abate
ments or court actions in the year preceding the current levy year, provided 
that an appeal for the tax losses was approved by the commissioner of 
revenue under section 275.51, subdivision 3. This special levy is limited 
to the amount of the losses times the ratio of the nonspecial levies to total 
levies for taxes payable in the year the abatements were granted. County 
governments are not authorized to claim this special levy; 
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(o) pay the operating cost of regional library services authorized under 
section 134.34, subject to a maximum increase over the previous year of 
the greaterof (I) 103 percent multiplied by one plus the percentage increase 
determined for the governmental subdivision under section 275.5 I, sub
division 3h, clause (b), or (2) six percent. If a governmental subdivision 
elected to include some or all of its levy for libraries within its adjusted 
levy limit base in the prior year, but elects to claim the levy as a special 
levy in the current levy year, the allowable increase is determined by 
applying the greater percentage determined under clause ( I) or (2) to the 
total amount levied for libraries in the prior levy year. After levy year 
1989, the increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior year. 
In no event shall the special levy be less than the minimum levy required 
under sections 134.33 and 134.34, subdivisions I and 2; 

(p) pay the amount of the county building fund levy permitted under 
section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 1991 
for the Minnesota cooperative soil survey under Minnesota Statutes 1988, 
section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay the cost incurred 
for the minimum share required by counties levying for the first time under 
section 134. 34 as required under section 134.341. For taxes levied in 1990, 
and thereafter, counties levying under this provision must levy under clause 
(o), and their allowable increase must be determined with reference to the 
amount levied in I 989 under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an amount 
equal to 50 percent of the estimated amount of the reduction in aids to a 
county under sections 273.1398, subdivision 2, paragraph (d), and477A.012, 
subdivision 3, for aids payable in I 990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial district, 
provide an amount equal to the amount of the levy, if any, that is required 
under Laws 1989, chapter 335, article 3, section 54, subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The aggregate 
amounts levied under this item are subject to a maximum increase over the 
amount levied in the previous year of 12 percent for counties within the 
metropolitan area as defined in section 473.121, subdivision 2, or counties 
outside the metropolitan area but containing a city of the first class, and 
I 5 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under any 
public assistance program authorized by law. The aggregate amounts levied 
under this item are subject to a maximum increase over the amount levied 
in the previous year of 12 percent and must be used only for the public 
assistance programst ftfld. 

If the amount levied under this paragraph /u) in /989 is Jess than the 
actual expenditures needed for these programs for /990, the difference 
between the actual expenditures and the amount levied may be levied in 
/990 as a special levy. If the amount levied in /989 is greater than the 
actual expenditures needed for these programs for /990, the difference 
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between the amount levied and the actual expenditures shall be deducted 
from the 1990 levy limit, payable in 1991; and 

(v) pay an amount of up to 25 percent of the money sought for distribution 
and approved under section I 15A.557, subdivision 3, paragraph (b), clause 
(3). 

If #te affiount .f.e.¥ietl tft -1-989 ts less #tftft #te ~ enpendiHues aeetietl 
fef ~ f'FOgFafHS fef-l-99G, ~ 0iffeFenee betweee ~ aeatftl e1~J1endi1:t1Fes 
ail<I aie areaeet le¥ietl ~ ee le¥ie<I ift -1-99{} as a speeial ~ H ffle 
8.ffi0URt leYted fft -1-989 is ~ dtaft #te aettlftl enpeaElitUFCS aeetietl fef 
~ pFegFOms +ef -l-99Q, #te 8iffereeee hetween lfle ameHnt le-Y½ed ftfttl 
#te&eQ:t&I. enpeeditttres shall0e deeh1ete8 ffeffi#te-l-999~Hffti+, r,ayel:lle 
ift-W9+.-

Sec. 20. Minnesota Statutes Second 1989 Supplement, section 275.51, 
subdivision 3h, is amended to read: 

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1989 
and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to subdivision 3f, increased by: 

(a) three percent for taxes levied in 1989 and subsequent years; 

(b) a percentage equal to (I) one-half of the greater of the percentage 
increases in population or in number of households, if any, for cities and 
towns and (2) the lesser of the percentage increase in population or the 
number of households, if any, for counties, using figures derived pursuant 
to subdivision 6; 

(c) the amount of a permanent increase in the levy limit base approved 
at a general or special election held during the 12-month period ending 
Seplere~er :W four working days after December 20 of the levy year under 
section 275 .58, subdivisions I and 2; 

(d) for levy year 1989, for a county which incurred costs since October 
1978, for the litigation of federal land claims under United States Code, 
title 18, section 1162; United States Code, title 25, section 33 I; and United 
States Code, title 28, section 1360; an amount of up to the actual costs 
incurred by the county for this purpose. This adjustment shall not exceed 
$250,000; 

(e) for levy year 1989, an amount of $1,724,000 for Ramsey county for 
implementing the local government pay equity act under sections 471.991 
to 471.999. Furthermore, in levy years 1990 and 1991, an additional amount 
of $862,000 shall be added to Ramsey county's adjusted levy limit base 
under this clause for each of the two years; and 

(f) for levy year 1989, an amount equal to the decrease in a county's 50 
percent share of the powerline taxes extended between taxes payable years 
1988 and 1989 under section 273.42, subdivision I. The adjustment shall 
be determined by the department of revenue. 

For taxes levied in 1989, the adjusted levy limit base is reduced by an 
amount equal to the estimated amount of the reduction in aids to a county 
under sections 273.1398, subdivision 2, paragraph (d), and 477A.012, 
subdivision 3, for aids payable in 1990. 

Sec. 21. Minnesota Statutes Second 1989 Supplement, section 275.51, 
subdivision 6, is amended to read: 
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Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For the 
purpose of determining the amount of tax that a governmental subdivision 
may levy in accordance with limitation established by this chapter, the 
population or the number of households of the governmental subdivision 
shall be that established by the last federal census, by a census taken 
pursuant to section 275.14, or by an estimate made by the metropolitan 
council, or by the state demographer made pursuant to section I !6K.04, 
subdivision 4, whichever is the most recent as to the stated date of count 
or estimate, for the calendar year preceding the current levy year. If the 
area included in a governmental subdivision has increased due to annex
ation in the 12 months prior to the most recent population estimate for the 
calendar year preceding the current levy year and the adjusted levy limit 
base is modified under section 275 .54, subdivision 3, the percentage increases 
in population and households determined in subdivision 3h are to be based 
on the change in population and number of households in the area included 
in the governmental subdivision before the annexation. 

Sec. 22. Minnesota Statutes 1988, section 275.54, is amended by adding 
a subdivision to read: 

Subd. 3. [ADJUSTMENTS AFTER ANNEXATION.] If the area included 
within the governmental subdivision is increased due to annexation in the 
12 months prior to the most recent population estimate for the calendar 
year preceding the current levy year and the department of revenue makes 
an adjustment to the amount of aid received by the governmental subdi
vision under chapter 477A due to the annexation, the adjusted levy limit 
base of the governmental subdivision under section 275.51, subdivision 
3h, will be adjusted in the following manner: 

( a) A percentage will be calculated equal to the percentage increase in 
population in the governmental subdivision due to annexation determined 
by dividing the population of the annexed area by the population of the 
governmental subdivision excluding the annexed area, using population 
estimates for the calendar year preceding the current levy year. 

(b) The adjusted levy limit base of the governmental subdivision under 
section 275 .5 I, subdivision 3h, after giving effect to paragraphs ( a) and 
(b) but before application of any other paragraphs in subdivision 3h, shall 
be increased by the percentage calculated in paragraph (a) of this subdivision. 

For purposes of section 275 .5 I, subdivision 3f, the term "adjusted levy 
limit base" includes the adjustment made under this subdivision for the 
preceding year. 

Sec. 23. Minnesota Statutes Second I 989 Supplement, section 277 .01, 
subdivision 1, is amended to read: 

Subdivision 1. Except as provided in this subdivision, all unpaid personal 
property taxes shall be deemed delinquent on May 16 next after they become 
due or 21 days after the postmark date on the envelope containing the 
property tax statement, whichever is later, and thereupon a penalty of eight 
percent shall attach and be charged upon all such taxes. In the case of 
unpaid personal property taxes due and owing under section 272 .OJ, sub
division 2, or section 273. /9 the first half shall become delinquem if not 
paid before May /6 or 21 days after the postmark date on the envelope 
containing the property tax statement, whichever is later, and thereupon a 
penalty of eight percent shall attach on the unpaid first half; and the second 
half shall become delinquent if not paid before October /6, and thereupon 
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a penalty of eight percent shall attach on the unpaid second half This 
section shall not apply to Class 2a property, 

A county may provide by resolution that in the case of a property owner 
that has multiple personal property tax statements with the aggregate taxes 
exceeding $50, payments may be made in installments as provided in this 
subdivision. 

The county treasurer may accept payments of more or less than the exact 
amount of a tax installment due, If the accepted payment is less than the 
amount due, payments must be applied first to the penalty accrued for the 
year the payment is made, Acceptance of partial payment of tax does not 
constitute a waiver of the minimum payment required as a condition for 
filing an appeal under section 277,011 or any other law, nor does it affect 
the order of payment of delinquent taxes under section 280,39, 

Sec, 24, Minnesota Statutes Second 1989 Supplement, section 277,02, 
is amended to read: 

277.02 [DELINQUENT LIST FILED IN COURT] 

By June 15 of each year, the county treasurer shall make a list of all 
personal property taxes remaining delinquent May I 6, and by November 
I 5 of each year the county treasurer shall make a list of all personal 
property taxable under section 272.01, subdivision 2, or section 273,19 
remaining delinquent October 16, The county treasurer shall immediately 
certify to and file the S<tffie each list with the court administrator of the 
district court of the county, &ft<!, Upon ...eJt filing, the list shall be prima 
facie evidence that all of the provisions of law in relation to the assessment 
and levy of ...eJt taxes have been complied with, 

Sec, 25, Minnesota Statutes Second 1989 Supplement, section 277,05, 
is amended to read: 

277,05 [SHERIFF TO FILE LIST OF UNCOLLECTED TAXES,) 

If the sheriff is unable, for want of goods and chattels whereon to levy, 
to collect by a distress, or otherwise, the taxes, or any part thereof, assessed 
upon the personal property of any persons, the sheriff shall file with the 
court administrator of the district court, on July 15 following, a list of such 
taxes,, The list shall be filed with an affidavit of the sheriff, or of the 
deputy sheriff entrusted with the collection thereof, stating that the affiant 
has made diligent search and inquiry for goods and chattels from which to 
collect such taxes, and is unable to collect the same, The list of such taxes 
as they apply to manufactured homes shall be filed on December I and the 
list of such taxes as they apply to property taxable under section 272 ,OJ, 
subdivision 2, or section 273 ,J 9 shall be filed on December I 5, The sheriff 
shall note on the margin of such list the place to which any delinquent 
taxpayer may have removed, with the date of removal, if known, At the 
time of filing the list the sheriff shall also return all the warrants with 
endorsements thereon showing the doings of the sheriff or deputy in the 
premises, and the court administrator shall file and preserve the same, On 
or before Ser1em~er leftfl½ July 25 thereafter, the court administrator shall 
deliver such list and affidavit to the county treasurer, who shall, by com
parison of such list with the tax duplicates in the treasurer's office, ascertain 
whether or not all personal property taxes reported by the treasurer to the 
court administrator as delinquent, except those included in such list, have 
been paid into the treasurer's office, and shall attach to the list a certificate 
stating whether or not all taxes reported by the treasurer to the court 
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administrator as delinquent and not included in the list have been received, 
and stating the items of such taxes, if any, as have been received. The court 
administrator shall deliver such list and affidavit as they apply to manu
factured homes on or before December IO and as they apply to property 
taxable under section 272.01, subdivision 2, or section 273 .19 on or before 
December 24. The treasurer shall deliver such list and affidavit, with the 
certificate attached, to the county board at its first session thereafter, which 
shall cancel such taxes as it is satisfied cannot be collected. A copy of the 
tax list so revised, and also a separate list of the taxes so canceled, shall 
be included in the records of the proceedings of the board, and published 
in full, as a part of the proceedings. 

Sec. 26. Minnesota Statutes Second 1989 Supplement, section 277.06, 
is amended to read: 

277.06 [CITATION TO DELINQUENTS: DEFAULT JUDGMENT.] 

On September 5, or within ten days after the adjournment of the county 
board, whichever occurs first, the county auditor shall file a copy of such 
revised list with the court administrator of the district court. The county 
auditor shall file a copy of the revised list as it applies to manufactured 
homes on January 20 and a copy of the revised list as it applies to property 
taxable under section 272 .OJ, subdivision 2, or section 273 .19 on February 
I 5. Within ten days after the list has been filed, the court administrator 
shall issue a citation to each delinquent named in the list, stating the amount 
of tax and penalty, and requiring such delinquent to appear on a day to be 
set by the district court in the county, appointed l0 be held at a time not 
less than 30 days after the issuance of such citation, and show cause, if 
any there be, why the delinquent should not pay the tax and penalty. The 
citation shall be delivered for service to the sheriff of the county where 
such person may at the time reside or be. If such person, after service of 
the citation, fails to pay such tax, penalty, and costs to the sheriff before 
the first day of the term, or on such day to show cause as aforesaid, the 
court shall direct judgment against the person for the amount of such tax, 
penalty, and costs. When unable to serve the citation, the sheriff shall 
return the same to the court administrator, with a return thereto to that 
effect, and thereupon, or if the court decides that the service of such citation 
made or attempted to be made, or the issuance thereof by the court admin
istrator, was illegal, the court administrator shall issue another like citation, 
requiring such delinquent to appear on the first day of the next general 
term to be held in the county, and show cause as aforesaid, and if the 
delinquent fails to pay or to show cause, the court shall direct judgment as 
aforesaid. Whenever the sheriff has been unable to serve any such citation 
theretofore issued in any year or years, or whenever the court decides that 
the service of any such citation theretofore made or attempted to be made, 
or the issuance thereof by the court administrator, was illegal, the court 
administrator shall issue another like citation requiring such delinquent to 
appear, as in the case last provided, and with like effect; provided, that all 
citations other than the first shall be issued only on the request of the 
county attorney. 

Sec. 27. Minnesota Statutes 1988, section 277.15, is amended to read: 

277. I 5 [INTEREST.) 

When a judgment has heretofore been entered and docketed, or shall 
hereafter be entered and docketed, for the recovery of taxes, except in the 
case of real estate tax judgments provided for in section 279. 19, the same 
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shall bear interest until paid at the rate of six percent per annum until 
January I, I 981, and at the rate determined under section 549.00 !laereaAer 
until January I, 1991. Thereafter interest will be payable at the rate 
provided in section 279.03, subdivision la. 

Sec. 28. Minnesota Statutes I 989 Supplement, section 279.01, subdi
vision 1, is amended to read: 

Subdivision I. Except as provided in subdivision 3, on May 16, ef eael½ 
ye&f;' WHft ~ t9 flFOpeFty aetHaH~• eeeupleel &ft0-~ as ft homestead 
~ ffle ewBeF ef ffle r•e~erl)', or 21 days after the postmark dare on the 
envelope containing the property tax statement, whichever is later. a penalty 
ef HHee j>eF€eM shall accrue and thereafter be charged upon all unpaid 
taxes on real estate on the current lists in the hands of the county treasurer, 
&!IEi a reAahy ef. The penalty shall be at a rare of three percent on home
stead property and seven percent on nonhomestead property,~ fft<II. 
This penalty shall not accrue until June l of each year on commercial use 
real property used for seasonal residential recreational purposes and clas
sified as class le or 4c, and on other commercial use real property classified 
as class 3a, provided that over 60 percent of the gross income earned by 
the enterprise on the class 3a property is earned during the months of May, 
June, July, and August. Any property owner of such class 3a property who 
pays the first half of the tax due on the property after May 15 and before 
June l shall attach an affidavit to the payment attesting to compliance with 
the income provision of this subdivision. Thereafter, for both homestead 
and nonhomestead property, on the first day of each month, up to and 
including October l following, an additional penalty of one percent for 
each month shall accrue and be charged on all such unpaid taxes. When 
the taxes against any tract or lot exceed $50, one-half thereof may be paid 
prior to May 16 or 21 days after the postmark date on the envelope con
taining the property tax statement, whichever is later; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any time prior 
to October 16 following, without penalty; but, if not so paid, then a penalty 
of four percent shall accrue thereon for homestead property and a penalty 
of four percent on nonhomestead property. Thereafter, for homestead prop
erty, on the first day of November and December following, an additional 
penalty of two percent for each month shall accrue and be charged on all 
such unpaid taxes. Thereafter, for nonhomestead property, on the first day 
of November and December following, an additional penalty of four percent 
for each month shall accrue and be charged on all such unpaid taxes. If 
one-half of such taxes shall not be paid prior to May 16 or 21 days after 
the postmark date on the envelope containing the property tax statement, 
whichever is later, the same may be paid at any time prior to October 16, 
with accrued penalties to the date of payment added, and thereupon no 
penalty shall attach to the remaining one-half until October 16 following. 

A county may provide by resolution that in the case of a property owner 
that has multiple tracts or parcels with aggregate taxes exceeding $50, 
payments may be made in installments as provided in this subdivision. 

The county treasurer may accept payments of more or Jess than the exact 
amount of a tax installment due. If the accepted payment is Jess than the 
amount due, payments must be applied first to the penalty accrued for the 
year the payment is made. Acceptance of partial payment of tax does not 
constitute a waiver of the minimum payment required as a condition for 
filing an appeal under section 278 .03 or any other Jaw, nor does it affect 
the order of payment of delinquent taxes under section 280. 39. 
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Sec. 29. Minnesota Statutes 1988, section 279.03, is amended by adding 
a subdivision to read: 

Subtl. I a. [RATE AFTER DECEMBER 31, 1990. J lnterest on delinquent 
property taxes, penalties, and costs unpaid on or after January I. 1991, 
shall be payable at the per annum rate determined in section 270.75. 
subdivision 5. If the rate so determined is less than ten percent, the rate 
of interest shall be ten percent. The maximum per annum rate shall be /4 
percent if the rate per section 270.75, subdivision 5, exceeds /4 percent. 
The rate shall be subject to change on January I of each year. 

Sec. 30. Minnesota Statutes 1988, section 279.03, subdivision 2, is 
amended to read: 

Subd. 2. [COMPOSITE JUDGMENT.) Amounts included in composite 
ju<lgmeRI, as judgments authorized by section 279.37, subdivision I, and 
confessed on or after July I, 1982, are subject to interest at the rate deter
mined pursuant to section 549.09. Amounts confessed under this authority 
after December 31, /990, are subject to interest at the rate calculated 
under subdivision I a. During each calendar year, interest shall accrue on 
the unpaid balance of the composite judgment from the time it is confessed 
until it is paid. The rate of interest is subject to change each year in the 
same manner that section 549.09 pFOvi<les or subdivision la, whichever is 
applicable, for rate changes 8R ju<lg,eeels. Interest on the unpaid contract 
balance on judgments confessed before July I, 1982, is payable at the rate 
applicable to the judgment at the time that it was confessed. 

Sec. 31. Minnesota Statutes 1988, section 279.37, subdivision la, is 
amended to read: 

Subd. I a. The delinquent taxes upon a parcel of property which was 
classified class 4c pursuant to section 273.13, subdivision 9, or for taxes 
assessed in 1986 and thereafter, classified class 3a, for the previous year's 
assessment and had a total market value of less than $ I 00,000 for that same 
assessment shall be eligible to be composed into a confession of judgment. 
Property qualifying under this subdivision shall be subject to the same 
provisions as provided in this section except as herein provided. 

(a) The down payment shall include all special assessments due in the 
current tax year, all delinquent special assessments, and 20 percent of the 
ad valorem tax, penalties, and interest accrued against the parcel. The 
balance remaining shall be payable in four equal annual installments; and 

(b) The amounts entered in judgment shall bear interest at the rate pro
vided in section 270. 75, subdivision 5, commencing with the date the 
judgment is entered. The interest rate is subject to change each year on the 
unpaid balance in the manner provided in section 270. 75, subdivision 5, 
except that the interest change will be implemented on January I of each 
year. 

If the rate so determined is less than ten percent, the rate of interest 
shall be ten percent. The maximum per annum rate shall be 14 percent if 
the rate in section 2!0.75, subtlivision 5, exceeds 14 percent. 

Sec. 3Z. Minnesota si-s 1989 Supplement, section 282.01, subdi
vision 1, is amended to read: 

Subdivision I. [CLASSIFICATION, Y8I>; llXE:HA.'>IGE. J It is the gen
eral policy of this state to encourage the best use of tax-forfeited lands, 
recognizing that some lands in public ownership should be retained and 
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managed for public benefits while other lands should be returned to private 
ownership. AH Parcels of land becoming the property of the state in trust 
under -the preYisiens e-f flfl-Y law ae,w. e1tisH0g 0f hePeafter enaeted declaring 
the forfeiture of lands to the state for taxes, shall be classified by the county 
board of the county wlle,eiA Sl>eft in which the parcels lie as conservation 
or nonconservation. i,\telt In making the classification shaH ee fAa<le ~ 
eeRsiEierettion, ftfH-0ftg et-ftef ~ ffi the board shall consider the present 
use of adjacent lands, the productivity of the soil, the character of forest 
or other growth, accessibility of lands to established roads, schools, and 
other public services, their peculiar suitability or desirability for particular 
uses and the suitability of the forest resources on the land for multiple use, 
sustained yield management. i,\telt The classification, furthermore, shaH 
ai<I-; ¼e must encourage and foster a mode of land utilization that will 
facilitate the economical and adequate provision of transportation, roads, 
water supply, drainage, sanitation, education, and recreation; ¼e facilitate 
reduction of governmental expenditures; ¼&conserve and develop the natural 
resources; and ¼e foster and develop agriculture and other industries in the 
districts and places best suited !l,e,e¼e to them. 

In making Sl>eli the classification the county board may~ use e, Sl>eli 
<i&lft aflEi information as ffia;' ee made available by any office or department 
of the federal, state, or local governments, or by any other person or agency 
possessing pertinent information refliAeAt tllerele at the time stteh the 
classification is made. i,\telt The lands may be reclassified from time to 
time as the county board may <leeffi consider necessary or desirable, except 
as ¼e for conservation lands held by the state free from any trust in favor 
of any taxing district. 

If~ stteh the lands are located within the boundaries of aAy an orga
nized town, with taxable valuation in excess of $20,000, or incorporated 
municipality, the classification or reclassification and sale shaH must first 
be approved by the town board of Sl>eli the town or the governing body of 
Sl>eff the municipality HtS<>faf as in which the lands are located tl!efeift l!fe 

eoAee,Aea. The town board of the town or the governing body of the 
municipality wiH ee aeemea is considered to have approved the classifi
cation or reclassification and sale if the county board is not notified of the 
disapproval of the classification or reclassification and sale within 90 days 
of the date the request for approval was transmitted to the town board of 
the town or governing body of the municipality. If the town board or 
governing body desires to acquire any parcel lying in the town or munic
ipality by procedures authorized in this subdivision, it shaH, ~ 9" &ft% 
ef t-fte ~ f0f elassifieatioA 0f reelassiHeatieR ftfle ~ must file a 
written application with the county board to withhold the parcel from public 
sale. The application must be filed within 90 days of the request for clas
sification or reclassification and sale. The county board shall then withhold 
the parcel from public sale for one year. 

Subd. la. [CONVEYANCE; GENERALLY.] Ai,y Tax-forfeited lands may 
be sold by the county board to~ an organized or incorporated govern
mental subdivision of the state for any public purpose for which ..,eJ, the 
subdivision is authorized to acquire property or may be released from the 
trust in favor of the taxing districts "l'eft on application of ~ a state 
agency for~ an authorized use at not less than their value as determined 
by the county board. The commissioner of revenue may convey by deed 
in the name of the state ~ a tract of tax-forfeited land held in trust in 
favor of the taxing districts, to~ a governmental subdivision for~ an 
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authorized public use, ~re, iEleEI ll>a! if an application is submitted to the 
commissioner wt+e- which includes a statement of facts as to the use to be 
made of the tract and the need therefor and the recommendation of the 
county board. ~ eoRuHissiener &f reveAlie -5-ftftH eefi-¥ey ~ eeee. ffi the 
""""' ef H>e Sfflle ltftj' !rfte! ef ta" ferfeiteEI left<! l!ek! ift - ift f!t\'er ef 
the~ Elistriets, tea f)Blifieal sul38ivisien tfl-at submits ft-ft ftf)f)lieatien 
tetfl-t; eofflfflissieaer of re;ienue (}ft6 the~ 90flf0--:- +fte ap13lieaHon ffltfflt 
tftet.H.Ele a resohuion, aEio13te8 ~ the governing 906-y ef #te 13elitieal ~ 
eli•, ision, ~~the eonve;•anee ef a trae-t ef tali forfeited 1-afle. te the 
fJBIHieal subdivision i-5 11eeessar; te f)roviSe tef the rede1 •elopment ef fftft6 
as f)Feeh:ietive ~ fJFOfJOFt). 

Subd. lb. [DEED OF CONVEYANCE.] The deed of conveyance slMtH 
must be "f'0" on a form approved by the attorney general and slMtH must 
be conditioned "f'0" on continued use for the purpose staled in the appli
cation-, ~reviaeEI, llev. e, er, tllftt. If, however, the governing body of Sllffi 
the governmental subdivision by resolution determines that some other 
public use slMtH should be made of Sllffi the lands, and Sllffi the change of 
use is approved by the county board and an application for Sllffi change of 
use is made to, and approved by, the commissioner, Stiffi the changed use 
may be made ef Sllffi ffHl6S without H½e neeessit;· ef !he ge•.,erning eeey 
conveying the lands back to the state and securing a new conveyance fFeffi 
H>e Sfflle le H>e gevernmenlol sH~Elivisien for Sllffi the new public use. 

Subd. Jc. [FAILURE TO USE; CONVEYANCE TO STATE.] '"llene,er 
l>ftj' When a governmental subdivision to which &fl-" tax-forfeited land has 
been conveyed for a specified public use as provided in this section slMtH 
ff>H fails to put Sllffi the land to Sllffi that use, or to some other authorized 
public use as provided llereift in this section, or sh<>ll abanaen si!el, aban
dons that use, the governing body of the subdivision shall authorize the 
proper officers to convey the same land, or Sllffi j>0f+ieft !l!ereef the part 
of the land not required for an authorized public use, to the state of Min
nesota, &A<i Stiffi. The officers shall execute a deed of 5'!€fl conveyance 
feFtRwitA, Wfli€-ft immediately. The conveyance 5ftt¼H. 9e is subject to the 
approval of the commissioner and tft its form must be approved by the 
attorney general, 13re; ieteEI, Aewever, +A-a-t. A sale, lease. transfer or other 
conveyance of Sllffi tax-forfeited lands by a housing and redevelopment 
authority, a port authority, an economic development authority. or a city 
as authorized by chapter 469 slMtH "61 se is not an abandonment of 5'!€fl 
use and Sllffi the lands shall not be reconveyed to the state nor shall they 
revert lo the state. A certificate made by a housing and redevelopment 
authority, a port authority, an economic development authority, or a city 
referring lo a conveyance by it and stating that the conveyance has been 
made as authorized by chapter 469 may be filed with the county recorder 
or registrar of titles, and the rights of reverter in favor of the state provided 
by !Ats subdivision I e will then terminate. No vote of the people slMtH se 
is required for 5'!€fl the conveyance. 

Subd. Id. (REVERSION.] 1ft e&Se ltftj' Sllffi If the tax-forfeited land slMtH 
is not se se conveyed to the stale in accordance with subdivision I c, the 
commissioner of revenue shall by wrillen instrument, in form approved by 
the attorney general, declare the same land lo have reverted 10 the state, 
and shall serve a notice !l!ereef of reversion, with a copy of the declaration, 
by certified mail upon the clerk or recorder of the governmental subdivision 
concerned-, previEleEI, tllftt. No declaration of reversion shall be made earlier 
than five years from the date of conveyance for failure to put Stiffi land 10 
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5llelt the use specified or from the date of abandonment of 5llelt that use 
if 5llelt the lands have been put to Sll6h that use. The commissioner shall 
file the original declaration in the commissioner's office, with verified proof 
of service as lle<eiB req11ired. The governmental subdivision may appeal 
to the district court of the county in which the land lies by filing with the 
court administrator a notice of appeal, specifying the grounds of appeal 
and the description of the land involved, mailing a copy fflefeef of the 
notice of appeal by certified mail lo the commissioner of revenue, and 
filing a copy dtereef for record with the county recorder or registrar of 
titles, all within 30 days after the mailing of the notice of reversion. The 
appeal shall be tried by the court in like manner as a civil action. If no 
appeal is taken as herein provided in this subdivision, the declaration of 
reversion sh&IU,e is final. The commissioner of revenue shall file for record 
with the county recorder or registrar of titles, of the county within which 
the land lies, a certified copy of the declaration of reversion and proof of 
service. 

Subd. le. [EXCHANGE.] -Aay- A city of the first class B&W 8f hereefler 
iHl¥iftg with a population of 450,000, or over, or its board of park com
missioners, which has acquired tax-forfeited land for a specified public use 
pllfSllenl le the feFRIS ef under this section, may convey said the land in 
exchange for other land of substantially equal worth located in said the city 
ef the fffSl elas&, pre,•ided lhal. The land conveyed to said the city ef the 
HFSt: el-ass BeW er hereefler iHl¥iftg e pepelotioe ef 450,009, e, 8¥ef, or its 
board of park commissioners, in exchange shall he is subject to the public 
use and reversionary provisions of this sectiont. The tax-forfeited land so 
conveyed shall is thereafter he free aRd disehBl'ged from the public use and 
reversionary provisions of this section, pre ,ided thel said. The exchange 
shall in no way affect the mieerel ar mineral rights of the state of Minnesota, 
if any, in the lands se exchanged. 

Sec. 33. Minnesota Statutes 1988, section 282.01, subdivision 4, is 
amended to read: 

Subd. 4. [CONDUCT OF SALE.] The sale shall be conducted by the 
county auditor at the county seat of the county in which the parcels lie, 
provided that, in St. Louis and Koochiching counties, the sale may be 
conducted in any county facility within the county, and the parcels shall 
be sold for cash only and at not less than the appraised value, unless the 
county board of the county shall have adopted a resolution providing for 
their sale on terms, in which event the resolution shall control with respect 
thereto. When the sale is made on terms other than for cash only a payment 
of at least ten percent of the purchase price must be made at the time of 
purchase, thereupon the balance shall be paid in no more than ten equal 
annual installments. No standing timber or timber products shall be removed 
from these lands until an amount equal to the appraised value of all standing 
timber or timber products on the lands at the time of purchase has been 
paid by the purchaser; provided, that in case any parcel of land bearing 
standing timber or timber products is sold at public auction for more than 
the appraised value, the amount bid in excess of the appraised value shall 
be allocated between the land and the timber in proportion to the respective 
appraised values thereof, and no standing timber or timber products shall 
be removed from the land until the amount of the excess bid allocated to 
timber or timber products has been paid in addition to the appraised value 
thereof. The purchaser is entitled to immediate possession, subject to the 
provisions of any existing valid lease made in behalf of the state. 
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For sales occurring on or after July I, 1982, the unpaid balance of the 
purchase price is subject to interest at the rate determined pursuant to 
section 549.09. The unpaid balance of the purchase price for sales occur
ring after December 31, 1990, is subject to interest at the rate determined 
in section 279.03, subdivision la. The interest rate is subject to change 
each year on the unpaid balance in the manner provided for rate changes 
in section 549.09 fef fft!e ellaages ""j•dg111eats or section 279.03, sub
division 1 a, whichever is applicable. Interest on 1he unpaid contract balance 
on sales occurring before July I, 1982, is payable at the rate applicable to 
the sale at the time that the sale occurred. 

Sec. 34. Minnesota Statutes 1988, section 282.261, subdivision 2, is 
amended to read: 

Subd. 2. [INTEREST RATE.) The unpaid balance on any repurchase 
contract approved by the county board on or after July I, 1982, is subject 
to interest at the rate determined pursuant to section 549.09. Repurchase 
contracts approved after December 31, 1990, are subject to interest at the 
rate determined in section 279.03, subdivision la. The interest rate is 
subject to change each year on the unpaid balance in the manner provided 
for rate changes in section 549.09 ffif fftfe ehaRges Ofl jHilgFHeR~s I.Jr section 
279.03, subdivision la, whichever is applicable. Interest on the unpaid 
contract balance on repurchases approved before July I, 1982, is payable 
at the rate applicable to the repurchase contract at the time that it was 
approved. 

Sec. 35. Minnesota Statutes 1988, section 28~ .21, subdivision 2, is 
amended to read: 

Subd. 2. The proceeds of the taxes levied and collected under sections 
287 .21 to 287 .36 0t1 tH' ..i.e. Jtily -I,~ shall be eFedited apportioned. 
97 percent to the eettflty ,e, ea•e seneral fund of the state. and three percent 
to the county revenue fund. 

Sec. 36. Minnesota Statutes Second 1989 Supplement, section 287.29, 
subdivision l, is amended to read: 

Subdivision I. On or before the tenth day of each month, the county 
treasurer shall determine and pay to the commissioner of revenue for deposit 
in the state treasury and credit to the general fund the state's portion of 
the receipts from the sale of documentary stamps during the preceding 
month. The county treasurer shall provide any related reports requested by 
the commissioner of revenue. 

Sec. 37. Minnesota Statutes Second 1989 Supplement, section 290A.045, 
subdivision 6, is amended to read: 

Subd. 6. [ADMINISTRATION.] Sections290A.10, 290A. l l, 290A. l l l, 
290A.112, 290A.l2, 290A.14, 290A.15, 290A.17, 290A.18, and 290A.20, 
including the penalties imposed on the claimants and tax return preparers 
in those sections, apply to claims allowed under this section. The com
missioner of revenue has the powers granted in those sections to administer 
the refund under this section. 

Sec. 38. Minnesota Statutes 1988, section 290A. IO, is amended to read: 

290A. IO [PROOF OF TAXES PAID.) 

Every claimant who files a claim for relief for property taxes payable 
shall include with the claim a property tax statement or a reproduction 



6936 JOURNAL OF THE SENATE [74THDAY 

thereof in a form deemed satisfactory by the commissioner of revenue 
indicating that there are no delinquent property taxes on the komesteed 
property. Indication on the property tax statement from the county treasurer 
that there are no delinquent taxes on the komestead property shall be 
sufficient proof. Taxes included in a confession of judgment under section 
279.37 shall not constitute delinquent taxes as long as the claimant is 
current on the payments required to be made under section 279.37. For 
the commercial industrial equalization refund payable under section 
290A.045, the notice of eligibility from the county treasurer shall be suf
ficient proof that the tax on the property has been paid. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 298.28, subdi
vision 4, is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27 .5 cents per taxable ton plus the 
increase provided in paragraph (d) must be allocated to qualifying school 
districts to be distributed, based upon the certification of the commissioner 
of revenue, under paragraphs (b) and ( c). 

(b) 5.5 cents per taxable ton must be distributed to the school districts 
in which the lands from which taconite was mined or quarried were located 
or within which the concentrate was produced. The distribution must be 
based on the apportionment formula prescribed in subdivision 2. 

(c)(i) 22 cents per taxable ton, less any amount distributed under para
graph (e), shall be distributed to a group of school districts comprised of 
those school districts in which the taconite was mined or quarried or the 
concentrate produced or in which there is a qualifying municipality as 
defined by section 273. 134 in direct proportion to school district indexes 
as follows: for each school district, its pupil units determined under section 
124.17 for the prior school year shall be multiplied by the ratio of the 
average adjusted net tax capacity per pupil unit for school districts receiving 
aid under this clause as calculated pursuant to chapter 124A for the school 
year ending prior to distribution to the adjusted net tax capacity per pupil 
unit of the district. Each district shall receive that portion of the distribution 
which its index bears to the sum of the indices for all school districts that 
receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a dis
tribution under sections 298.018; 298.23 to 298.28, exclusive of any amount 
received under this clause; 298.34 to 298.39; 298.391 to 298.396; 298.405; 
or any law imposing a tax on severed mineral values that is less than the 
amount of its levy reduction under section 275.125, subdivision 9, for the 
second year prior to the year of the distribution shall receive a distribution 
equal to the difference; the amount necessary to make this payment shall 
be derived from proportionate reductions in the initial distribution to other 
school districts under clause (i). 

(d) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by paragraph (c) in the same 
proportion as the increase in the steel mill products index over the base 
yearof 1977 as provided in section 298.24, subdivision I, clause (a), shall 
be distributed to any school district described in paragraph ( c) where a 
levy increase pursuant to section 124A.03, subdivision 2, is authorized by 
referendum, according to the following formula. On July 15, 1988, the 
increase over the amount established for 1987 shall be determined as if 
there had been an increase in the tax rate under section 298.24, subdivision 
I, paragraph (b), according to the increase in the implicit price deflator. 
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On July 15, 1989, and subsequent years, the increase over the amount 
established for the prior year shall be delermined according to the increase 
in the implicit price deflator as provided in section 298.24, subdivision I, 
paragraph (a). Each district shall receive the product of: 

(i) $150 times the pupil units identified in section 124.17. subdivision 
I, enrolled in the second previous year or the 1983-1984 school year, 
whichever is greater, less the product of 9.(H23 I 1.8 percent limes the 
district's taxable fflitfk.et ¥-B-1-t:te net tax capacity in the second previous year; 
times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section I 24A.03, sub
division 2, in the previous year, to the product of (l.()42) I I .8 percent 
times the district's taxable ffl-8-ffiet ¥ft-l.tte net tax capacity in the second 
previous year. 

If the total amount provided by paragraph (d) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall 
be reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to para
graph (d) shall not be applied to reduce general education aid which the 
district receives pursuant to section l24A.23 or the permissible levies of 
the district. Any amount remaining after the payments provided in this 
paragraph shall be paid to the commissioner of irun range resources and 
rehabilitation who shall deposit the same in the taconite environmental 
protection fund and the northeast Minnesota economic protection trust fund 
as provided in subdivision 11. 

(e) There shall be distributed to any school district the amount which 
the school district was entitled to receive under section 298.32 in 1975. 

Sec. 40. Minnesota Statutes 1988, section 469.043, subdivision 5, is 
amended to read: 

Subd. 5. JCONTJNUATION OF RWEYELOPMEN+ GOMPAN¥ 
PROJECT PROVISIONS. I The provisions of Minnesota Statutes 1986, sec
tions 462.591 to 462.705, shall continue in effect with respect to any 
,elleYele('ment eem('any project to which a tax exemption had been granted 
under Minnesota Statutes 1986, section 462.651, prior to August I, 1987. 

Sec. 41. Minnesota Statutes 1988, section 469.059, subdivision 11, is 
amended to read: 

Subd. 11. [PROCEDURE. I Tax-forfeited lands in an industrial devel
opment district that are vested in the state shall be conveyed to the port 
authority that is developing the district for one dollar per tract. The port 
authority may use and later resell the land for purposes of sections 469.048 
to 469.068. 

In conveying tax-forfeited land to a port authority, the state may not retain 
a possibility of reverter or right of reentry as it does under section 282.0 I, 
subdivision + / d. 

The commissioner of revenue shall convey tax-forfeited parcels in an 
industrial development district to the port authority, if the authority peti
tions for conveyance under sections 469.048 to 469.068 and pays one dollar 
per tract. 
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The attorney general shall approve the form of the deed of conveyance. 
The port authority shall receive absolute title to the tract, subject only to 
a reservation of minerals and mineral rights, under section 282. 12. The 
deed of conveyance must not contain a restriction on the use of the premises. 
The conveyance divests the state of all further right, title, claim or interest 
in the tracts, except for the reservation of minerals and mineral rights. 

Sec. 42. Minnesota Statutes 1989 Supplement, section 469.177, sub
division la, is amended to read: 

Subd. la. [ORIGINAL TAX CAPACITY RATE.] At the time of the initial 
certification of the original net tax capacity for a tax increment financing 
district, the county auditor shall certify the original tax capacity rate that 
applies to the district. The original tax capacity rate is the sum of all the 
tax capacity rates that apply to a property in the district fuf the -..s payable 
tft the ealenEl1u yeat' f-R -w-ltt€-h the -ifl.i-t.i.a-l eeFtifieatien ef. The tax capacity 
rate to be certified is the rate in effect for the same taxes payable year 
applicable to the tax capacity values certified as the district's original -net
tax capacity ts re11ues1ee uft<!er sueeivisien +. If the total tax capacity rate 
applicable to properties in the tax increment financing district varies, the 
tax capacity rate must be computed by determining the average total tax 
capacity rate in the district, weighted on the basis of net tax capacity. The 
resulting tax capacity rate is the original tax capacity rate for the life of 
the district. 

Sec. 43. Minnesota Statutes Second 1989 Supplement, section 473F.08, 
subdivision 8a, is amended to read: 

Subd. 8a. [FISCAL DISPARITIES ADJUSTMENT.] In any year in which 
the highest class rate for class 3a property changes from the rate in the 
previous year, the following adjustments shall be made to the procedures 
described in sections 473F.06 to 473F.08. 

(I) An inilial conlribution tax capacity shall be determined for each 
municipalily based on the previous year's class rates. 

(2) Each jurisdiction's distribution tax capacity shall be determined based 
upon the areawide tax base determined by summing the tax capacities 
computed under clause ( 1) for al I municipalities and apportioning the result
ing sum pursuant to section 473E07, subdivision 5. 

(3) Each jurisdiction's distribution levy shall be determined by applying 
the procedures described in subdivision 3, clause (a), to the distribution 
tax capacity determined pursuant to clause (2). 

(4) Each municipality's final contribution tax capacity shall be deter
mined equal to its initial contribution tax capacity multiplied by the ratio 
of the new highest class rate for class 3a property to the previous year's 
highest class rate for class 3a property. 

(5) For the purposes of computing education aids and any other state 
aids requiring the addition of the fiscal disparities distribution tax capacity 
to the local tax capacity, each municipality's final distribution tax capacity 
shall be determined equal to its initial distribution tax capacity multiplied 
by the ratio of the new highest class rate for class 3a property to the 
previous year's highest class rate for class 3a property. 

/6) The areawide tax capacity rate shall be determined by dividing the 
sum of the amounts delermined in clause (3) by the sum of the values 
determined in clause (4). 
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fet /7) The final contribution tax capacity determined in clause ( 4) shall 
also be used to determined the portion of each commercial/industrial prop
erty's tax capacity subject to the areawide tax capacity rate pursuant to 
subdivision 6. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 477 A.01 I, sub
division 15, is amended to read: 

Subd. 15. [CITY REVENUE.] "City revenue" equals the sum of (i) the 
city's aid payable under section 477A.013, except for aid payable under 
section 477A.013, subdivision 5, in the year prior to that for which aids 
are being calculated, and (ii) its levy for taxes payable in the year prior to 
that for which aids are being calculated. 

Sec. 45. Minnesota Statutes 1988, section 477 A.01 I, is amended by 
adding a subdivision to read: 

Subd. 26. [LEVY.] "Levy" means the levy as defined in section 275.07, 
subdivision J, including the fiscal disparities distribution levy. 

Sec. 46. Minnesota Statutes Second 1989 Supplement, section 477A.013, 
subdivision 3, is amended to read: 

Subd. 3. [CITY AID DISTRIBUTION.] In 1989, a city whose initial aid 
is greater than $0 will receive the following aid increases in addition to an 
amount equal to the local government aid it received in 1988 under Min
nesota Statutes 1987 Supplement, section 477A.013: 

(I) for a city whose expenditure/unlimited aid ratio is at least 1.5, two 
percent of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 but 
less than 1.5, 2.5 percent of city revenue; 

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 but 
less than 1.4, three percent of city revenue; 

(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 but 
less than 1.3, four percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least 1.1 but 
less than 1.2, five percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 but 
less than 1.1, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 but 
less than 1.05, seven percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least . 95 but 
less than 1.0, 7.5 percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least . 75 but 
less than .95, 8.5 percent of city revenue; and 

(10) for a city whose expenditure/unlimited aid ratio is less than .75, 
nine percent of city revenue. 

In 1990, a city whose initial aid is greater than $0 will receive an amount 
equal to the aid it received under this section in the year prior to that for 
which aids are being calculated plus an aid increase equal to 50 percent 
of the rates listed in clauses (I) to (I 0) multiplied by city revenue. 

In 1991 and subsequent years, a city whose initial aid is greater than $0 
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will receive an amount equal to the aid it received under this section in the 
year prior to that for which aids are being calculated plus an aid increase 
equal to 25 percent of the rates listed in clauses (I) to (I 0) multiplied by 
city revenue. 

A city's aid increase under this subdivision is limited to the lesser of (I) 
20 percent of its levy for taxes payable in the year prior to that for which 
aids are being calculated aAef ~ eEl-j1:1sfmeRfs t3Fevided ift seaieft 273. I 398, 
suhdi.isieR ~. or (2) its initial aid amount, or (3) 15 percent of the total 
amount received under this section in the previous year, provided that no 
city will receive an increase that is less than two percent of its 1989 local 
government aid for aids payable in 1990. 

A city whose initial aid is $0 will receive in 1990 an amount equal to 
102 percent of the local government aid it received in 1989 under Minnesota 
Statutes 1988, section 477 A.013. A city whose initial aid is $0 will receive 
in 1991 and subsequent years an amount equal to the aid it received in the 
previous year under this section. For purposes of this subdivision, the term 
"local government aid" includes equalization aid for aids payable in 1991 
and thereafter. 

Sec. 47. Laws 1989, First Special Session chapter I, article 3, section 
35, is amended to read: 

Sec. 35. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment and is intended 
to confirm and clarify the original intent of the legislature in the taxation 
and equalization of state-assessed public utility property. 

Sections 2 llftti, 7. and 23 are effective for taxes payable in 1991 and 
thereafter. 

Sections 3, 5, 8, 11, 12, ~ 26, and 28 are effective for taxes payable 
in I 990 and thereafter. 

Section 4 is effective January I , 1989. 

Sections 6, 9, 21, 29 to 32, and 34 are effective the day following final 
enactment. 

Section IO is effective for taxes levied in 1989, payable in 1990 and 
thereafter, provided that cooperatives that qualified under Minnesota Stat
utes, section 273. 124, subdivision 6, on January 2, 1989, shall meet the 
board membership requirements of paragraph (a) by December I, 1989, 
and shall meet the requirements of section 501(c)(3) or 501(c)(4) status 
under the Internal Revenue Code in the first paragraph and in paragraph 
(e) by January I, 1990, and that the notice and filing requirements of 
paragraphs (f) and (g) shall apply only to leasehold cooperatives created 
later than 60 days after the date of enactment of this act. 

Sections 13, 19, and 20 are effective January I, 1991. 

Section 14, paragraph (i), clauses (I) to (12), are effective for aids paid 
in 1991 and thereafter. The rest of section 14andsections 15, 17, 18,and 
22 are effective for aids paid in 1990 and thereafter, except as otherwise 
provided in those sections. 

Section 16 is effective for aids payable in 1991 and thereafter. 

Sections 24 and 25 are effective for mortgage registration and deed taxes 
collected after November 30, 1990. 
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Section 27 is effective for !aconite produced in 1989, proceeds distributed 
in I 990, and thereafter. 

Section 33 is effective July I, 199 I. 

Sec. 48. Laws 1989, First Special Session chapter I, article 9, section 
86, is amended to read: 

Sec. 86. [EFFECTIVE DATES.] 

Section 5 is effective for school district referenda held after July 15, 
1990, for property taxes levied in 1990, payable in 1991, and thereafter. 

Sections I to 4, 6 to 8, IO to 12, 17, 19 to 21, 26 to 30, 41 to 46, 48, 
50 le ~. 5 J, and 66 lo 77 are effective for taxes levied in I 990, payable 
in 199 I, and thereafter. 

The part of section 9 changing the meeting date of the state board of 
equalization is effective for taxes levied in 1990, payable in I 99 I, and 
thereafter. The rest of section 9 and sections 13 to 16, 22 to 25, 78, and 
82, 84, and 85 are effective the day following final enactment. 

Section 18 is effective for sales after January I, 1990. 

Sections 3 I to 38 and 40 are effective for taxes levied in 1990, payable 
in 1991, and thereafter, except as otherwise provided. 

Sections 39, 47, 49, 52, 54 to 64, 79, and 80 are effective for property 
taxes levied in 1989, payable in 1990, and thereafter. 

Section 53 is effective for property taxes levied in 1989, payable in 1990, 
and thereafter, except that the provision requiring certification of aids by 
September I, is effective for taxes levied in 1990, payable in 1991, and 
thereafter. 

Sections 65 and 81 are effective July I, 1990. 

Section 83 is effective only for taxes levied in 1989, payable in 1990. 
Sec. 49. [1990 TAX PAYMENTS.] 

The amendment of Minnesota Statutes Second 1989 Supplement, section 
277.01, subdivision l, in section 23 does not require sending of revised 
tax statements for taxes payable in 1990 by the county auditor. but payments 
of taxes by the dates provided in that section shall be accepted as timely 
paid. 

Sec. 50. [REPEALER.] 

Minnesota Statutes 1988, section 272.70, is repealed. 

Sec. 51. [EFFECTIVE DATE.] 

Sections l, 4. 6. 15 to 17, 32, 40, 41, and 47 to 49 are effective the 
day following final enactment. 

Sections 2, 5, 7 to JO, 13, 14, 18 to 20, 23 to 26, 28, 37, 38, and 42 
to 46 are effective for taxes levied in 1989 and thereafter, payable in 1990 
and thereafter. 

Sections ll, 12, 27, 29 to 31, 33. and 34 are effective January J, 1991. 

Sections 3, 2 l, and 22 are effective for taxes levied in 1990 and thereafter. 
payable in 1991 and thereafter. 

Sections 35 and 36 are effective for deed taxes collected after November 
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30, 1990. 
Section 39 is effective for production years 1989 and thereafter, taxes 

payable in 1990 and thereafter. 
ARTICLE 2 

PROPERTY TAX SYSTEM CONVERSIONS 

Section I. Minnesota Statutes 1989 Supplement, section 38.18, is amended 
to read: 

38.18 [COUNTY FAIRGROUNDS, IMPROVEMENT AIDED.] 

Any town, statutory city, or school district in this state, now or hereafter 
having a Bet - e&jl&eily market value of all its taxable property, exclusive 
of money and credits, of more than $2§ ,999,999 $/05,000,000, and having 
a county fair located within its corporate limits, is hereby authorized to 
aid in defraying part of the expense of improving any such fairground, by 
appropriating and paying over to the treasurer of the county owning the 
fairground such sum of money, not exceeding $10,000, for each of the 
political subdivisions, as the governing body of the town, statutory city, or 
school district may, by resolution, determine to be for the best interest of 
the political subdivision, the sums so appropriated to be used solely for the 
purpose of aiding in the improvement of the fairground in such manner as 
the county board of the county shall determine to be for the best interest 
of the county. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 50.14, subdivision 
4, is amended to read: 

Subd. 4. Class three shall be: 

(a) The bonds, certificates of indebtedness, or other interest bearing 
obligations, payable out of a levy of ad valorem taxes, of any county, city, 
town, or any school district, drainage district, or other district, or of any 
board of any municipality, or of any public authority, created pursuant to 
law for public purposes in Minnesota, without regard to any debt limits 
other than those in section 475.53; 

(b) The bonds, certificates of indebtedness or other interest bearing 
obligations, payable out of a levy of ad valorem taxes, of any county, city, 
town, or school, drainage or other district, or public authority, created 
pursuant to law for public purposes in any state of the United States other 
than Minnesota, provided that the total bonded indebtedness of the county, 
municipality, district or authority, after deducting the amount of all sinking 
funds and of all revenue bonds or certificates (including among revenue 
bonds and certificates those which pledge the full faith and credit of the 
issuer, if the net revenues applicable to the payment of the bonds or cer
tificates during the three fiscal years immediately preceding the date of 
purchase exceeded by at least five percent the amount required to pay 
principal and interest on those bonds or certificates during that period), 
shall not exceed ten percent of its Bet flH< eajlaeily assessed value; and 
provided further that if the county, municipality, district or authority is of 
any state other than Iowa, Wisconsin, North Dakota, or South Dakota, it 
contains at least 3,500 inhabitants; 

(c) The bonds, certificates or other interest bearing obligations, payable 
out of special revenues, of any county, city, town, or school, drainage, or 
other district, or public authority, created pursuant to law for public purposes 
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in any state of the United States, provided that: 

(aa) If the county, municipality, district or authority is of any state other 
than Minnesota, it contains at least 3.500 inhabitants; 

(bb) The obligations were issued to finance the purpose of construction 
of or addition to a public enterprise furnishing water, sewer, lighting, power, 
gas, or road facilities, from which revenue is to be derived; 

(cc) The governing body or other legally constituted authority has cov
enanted or is required by law to establish and maintain rates to yield 
sufficient revenue for the payment of operating expenses, maintenance 
expenses, and principal and interest on the revenue obligations and to pledge 
that revenue irrevocably for those purposes; 

(dd) At the date of investment the pub1ic enterprise has been in operation 
for at least three years; and 

(ee) During the preceding three fiscal years its annual net earnings, after 
payment of operating expenses and maintenance expenses, have been on 
the average at least 1-1/4 times the average annual interest, principal and 
sinking fund requirements on the revenue obligations during the period 
from the end of its most recent fiscal year to the final maturity of the 
obligations; and 

(d) The bonds or other interest bearing obligations, payable from revenues 
other than ad valorem taxes as contemplated in clause (a), validly issued 
by any state or insular possession of the United States, or by any agency, 
instrumentality, municipality, or governmental or public subdivision, dis
trict, corporation. commission, board, council, or authority of whatsoever 
kind, created for public purposes by or pursuant to the laws of any state, 
provided that the bonds or other interest bearing obligations are at the time 
of purchase rated among the highest three quality categories, not applicable 
to bonds or other interest bearing obligations in default as to principal, 
used by a nationa1ly recognized rating agency for rating the quality of 
similar bonds or other interest bearing obligations, and are not rated lower 
by any other such agency. 

Sec. 3. Minnesota Statutes I 989 Supplement, section 110. 70, is amended 
to read: 

110.70 [APPLICATION.] 

Nothing in sections I 10.55 to 110.69 shall amend, alter, supersede, or 
otherwise change the provisions set forth in section 110. 13. The provisions 
of sections 110.55 to 110.69 shall in no manner apply to public waters of 
an area of more than 10,000 acres, situated wholly or partially within 
counties now or hereafter having a population of more than 450,000 and 
a Rel - 60jlaeity market value of more than $4§0,000,000 $1 ,860,0()(),000, 
including money and credits, and in which is situated a city of the first 
class within a distance of 20 miles from the body of public water; and, as 
to such public waters, nothing contained in sections I 10.55 to 110.69 shall 
be construed to authorize the diversion of any water from any stream, river, 
or lake located in any county adjoining or abutting in part upon the county 
wherein a major portion of such public waters is located. 

Sec. 4. Minnesota Statutes I 989 Supplement, section I I 8.12, is amended 
to read: 

I I 8.12 [INVESTMENT OF TOWN FUNDS.] 
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When the town board of any town in this state, by a unanimous resolution, 
deem it advisable, such town board may invest such amount of funds in 
such town treasury as will not. in the opinion of such board, be needed by 
such town during the fiscal year, in any of the bonds of any county, city, 
town, school district, drainage or other district created pursuant to law for 
pub1ic purposes in Minnesota, Iowa, Wisconsin. and North and South Dakota, 
or in bonds of the United States of America, or in the bonds of any city, 
county, town. school district, drainage or other district created pursuant to 
law for public purposes in the United States, containing at least 3,500 
inhabitants, provided that the total bonded indebtedness of any such munic
ipality or district shall not exceed ten percent of its Bet ta,< e•~•eity ~ssessed 
value, if not located ;n Minnesota, or 2 .5 percent of its taxable market 
value, if located in Minnesota. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 163.04, subdivi
sion 3, is amended to read: 

Subd. 3. [EXPENDITURES ON BRIDGES WITHIN CERTAIN CIT
IES.] When the council of any statutory city or city of the third or fourth 
class may determine that it is necessary to build or improve any bridge or 
bridges, including approaches thereto, and any dam or retaining works 
connected therewith, upon or forming a part of streets or highways either 
wholly or partly within its limits, the county board shall appropriate one
half of the money as may be necessary therefor from the county road and 
bridge fund, not exceeding during any year one-half the amount of taxes 
paid into the county road and bridge fund during the preceding year, on 
property within the corporate limits of the city. The appropriation shall be 
made upon the petition of the council, which petition shall be filed by the 
council with the county board prior to the fixing by the board of the annual 
county tax levy. The county board shall determine the plans and specifi
cations. shall let all necessary contracts, shall have charge of construction, 
and upon its request, warrants in payment thereof shall be issued by the 
county auditor, from time to time, as the construction work proceeds. Any 
unpaid balance may be paid or advanced by the city. On petition of the 
council, the appropriations of the county board, during not to exceed three 
successive years, may be made to apply on the construction of the same 
items and to repay any money advanced by the city in the construction 
thereof. None of the provisions of this section shall be construed to be 
mandatory as applied to any city whose Bet tlH< eapaeil)' market value 
exceeds MOO $2,100 per capita of its population. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 163.06, subdivi
sion 6, is amended to read: 

Subd. 6. [EXPENDITURE IN CERTAIN COUNTIES.] In any county 
having not less than 95 nor more than I 05 full and fractional townships, 
and having a Bet tecx eapaeity market value of not less than $3 ,ml9,000 
$12,000,000 nor more $§,000,000 than $21,000,000, exclusive of money 
and credits, the county board, by resolution, may expend the funds provided 
in subdivision 4 in any organized or unorganized township or portion 
thereof in such county. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 165.10, subdivi
sion l, is amended to read: 

Subdivision I. [CERTAIN COUNTIES MAY ISSUE AND SELL.] The 
county board of any county having no outstanding road and bridge bonds 
may issue and sell county road bonds in an amount not exceeding ene half 
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<>¥ etie 0.12089 percent of the fte! liH< earaeit)' market value of the taxable 
property within the county exclusive of money and credits, for the purpose 
of constructing, reconstructing, improving, or maintaining any bridge or 
bridges on any highway under its jurisdiction, without submitting the matter 
to a vote of the electors of the county. 

Sec. 8. Minnesota Statutes I 989 Supplement, section 365.025, subdi
vision 4, is amended to read: 

Subd. 4. [lHG ~ MAJOR PURCHASES: NOTICE, PETITION, 
ELECTION.] Before buying anything under subdivision 2 that costs more 
than etie 0 .24 l 77 percent of the fte! - earaeil)' market value of the town, 
the town must follow this subdivision. 

The town must publish in its official newspaper the board's resolution 
to pay for the property over time. Then a petition for an election on the 
contract may be filed with the clerk. The petition must be filed within ten 
days after the resolution is published. To require the election the petition 
must be signed by a number of voters equal to ten percent of the voters at 
the last regular town election. The contract then must be approved by a 
majority of those voting on the question. The question may be voted on at 
a regular or special election. 

Sec. 9. Minnesota Statutes I 989 Supplement, section 368.0 I, subdivi
sion 23, is amended to read: 

Subd. 23. [FINANCING PURCHASE OF CERTAIN EQUIPMENT.] The 
town board of supervisors may issue certificates of indebtedness within 
existing debt limits for the purpose of purchasing fire or police equipment 
or ambulance equipment or street construction or maintenance equipment. 
Such certificates shall be payable in not more than five years and shall be 
issued on such terms and in such manner as the board may determine. If 
the amount of the certificates to be issued to finance any such purchase 
exceeds etie 0.24177 percent of the fte! 1-frx earaeit) market value of the 
town, excluding money and credits, they shall not be issued for at least ten 
days after publication in the official newspaper of a town board resolution 
determining to issue them; and if before the end of that time, a petition 
asking for an election on the proposition signed by voters equal to ten 
percent of the number of voters at the last regular town election is filed 
with the clerk, such certificates shall not be issued until the proposition 
of their issuance has been approved by a majority of the votes cast on the 
question at a regular or special election. A tax levy shall be made for the 
payment of the principal and interest on such certificates as in the case of 
bonds. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 368.44, is amended 
to read: 

368.44 [DISSOLUTION OF CERTAIN TOWNS; GROUNDS.] 

When the voters residing within a duly organized town in any county in 
this state having more than 85 congressional townships of land and having 
a fte! liH< earaeit)' market value of not less than $5,QQQ,QQQ $21 .000.000 
nor more than ~12,QQQ,QQQ $50,000,000 have failed to elect any town 
officials for more than three years continuously, or the town has failed and 
omitted to exercise any of the powers and functions of a town, as provided 
by law, which facts, or any of them, may be found and determined by the 
resolution of the county board of the county in which the town is located, 
according to the official records in the office of the auditor of the county, 
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the county board by resolution duly adopted may declare any such town, 
naming it, duly dissolved and no longer entitled to exercise any of the 
powers or functions of a town. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 368.47, is amended 
to read: 

368.47 [TOWNS MAY BE DISSOLVED.] 

When the voters residing within a town in this state have failed to elect 
any town officials for more than ten years continuously, or the town has 
failed and omitted for a period of ten years to exercise any of the powers 
and functions of a town, as provided by law, or when the tlel - eoroeil~ 
market value of any town drops to less than $40,000 $165,000, or when 
the tax delinquency of any such town, exclusive of taxes that are delinquent 
or unpaid by reason of taxes being contested in proceedings for the enforce
ment of taxes, amounts to ~ I 2 percent of its tlel - eareeil)' market 
value, or where the state or federal government has acquired title to 50 
percent of the real estate of such town, which facts, or any of them, may 
be found and determined by the resolution of the county board of the county 
in which the town is located, according to the official records in the office 
of the county auditor, the county board by resolution may declare any such 
town, naming it, duly dissolved and no longer entitled to exercise any of 
the powers or functions of a town. In counties having a population according 
to the 1930 federal census of not more than 16,000 nor less than 15,000 
and having not more than 77 nor less than 75 full or fractional congressional 
townships, and in counties having a population according to the 1930 federal 
census of not more than 28,000 nor less than 27,000 and having not more 
than 91 nor less than 90 full or fractional congressional townships, and in 
counties having a population according to the 1930 federal census of not 
more than 210,000 nor less than 200,000 and having not more than 202 
nor less than 200 full or fractional congressional townships, before any 
such dissolution shall become effective the voters of the town shall express 
their approval or disapproval of such dissolution. The clerk of the town 
shall, upon a petition signed by a majority of the registered voters of the 
town, filed with the clerk at least 60 days before any regular or special 
town election thereof, give notice at the same time and in the same manner 
of such election that the question of dissolution of such town will be 
submitted for determination at such election. At such election when so 
petitioned for the question shall be voted upon by a separate ballot, the 
terms of which shall be either "for dissolution" or "against dissolution," 
which ballot shall be deposited in a separate ballot box to be provided and 
the result of such voting shall be duly canvassed, certified, and returned 
in the same manner and at the same time as other facts and returns of the 
election. If a majority of the votes cast at the election shall be for disso
lution, such town shall be dissolved; and, if a majority of the votes cast at 
the election shall be against dissolution, the town shall not be dissolved. 

When a town is dissolved under the provisions of sections 368.47 to 
368.49 the county shall acquire title to any telephone company or any other 
business being conducted by such town and such business shall be operated 
by the board of county commissioners until such time as a sale thereof can 
be made; provided that the subscribers or patrons of such businesses shall 
have the first opportunity of purchase. If such dissolved town has any 
outstanding indebtedness chargeable to such business, the auditor of the 
county wherein such dissolved town is located shall levy a tax against the 
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property situated in the dissolved town for the purpose of paying the indebt
edness as it becomes due. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 370.01, is amended 
to read: 

370.01 [CHANGE OF BOUNDARIES; CREATION OF NEW 
COUNTIES.] 

The boundaries of counties may be changed by taking territory from a 
county and attaching it to an adjoining county, and new counties may be 
established out of territory of one or more existing counties. A new county 
shall contain at least 400 square miles, have at least 2,000 inhabitants, and 
have a - ""'eapaeilj market value of at least $4 ,QQQ,QQQ $17,000,000. 
An existing county shall not be reduced in area below 400 square miles, 
have less than 2,000 inhabitants, or have a - tea< eapaeilj market value 
of less than $4,QQQ,QQQ $17,000,000. 

In existing counties having an area of more than 3,500 and less than 
6,000 square miles, boundaries may be changed and new counties estab
lished having a - ta,, eapaeilj' market value of at least $3,§00,000 
$/0,000.000. 

No change in the boundaries of any county having an area of more than 
2,500 square miles, whether by the creation of a new county, or otherwise, 
shall detach from the existing county any territory within 12 miles of the 
county seat. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 373 .40, 
subdivision 1, is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the fol
lowing terms have the meanings given. 

(a) "Bonds" means an obligation as defined under section 475.51. 

(b) "Capital improvement" means acquisition or betterment of public 
lands, buildings, or other improvements within the county for the purpose 
of a county courthouse, administrative building, health or social service 
facility, correctional facility, jail, law enforcement center, hospital, morgue, 
library, park, and roads and bridges. An improvement must have an expected 
useful life of five years or more to qualify. "Capital improvement" does 
not include light rail transit or any activity related to it or a recreation or 
sports facility building (such as, but not limited to, a gymnasium, ice arena, 
racquet sports facility, swimming pool, exercise room or health spa), unless 
the building is part of an outdoor park facility and is incidental to the 
primary purpose of outdoor recreation. 

(c) "Commissioner" means the commissioner of trade and economic 
development. 

(d) "Metropolitan county" means a county located in the seven-county 
metropolitan area as defined in section 473. 121 or a county with a popu
lation of 90,000 or more. 

(e) "Population" means the population established by the most recent of 
the following (determined as of the date the resolution authorizing the 
bonds was adopted): 

(I) the federal decennial census, 

(2) a special census conducted under contract by the United States Bureau 
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of the Census, or 

(3) a population estimate made either by the metropolitan council or by 
the state demographer under section I I 6K.04, subdivision 4, clause (I 0). 

(f) "Tax capacity" means total taxable l<H< earaeit)' market value, but 
does not include captured ~ ea13aeh) market value. 

Sec. 14. Minnesota Statutes I 989 Supplement, section 383.06, is amended 
to read: 

383.06 [PAYMENT OF WARRANTS; ACCOUNTS; HOW KEPT; CER
TIFICATES OF INDEBTEDNESS TO RETIRE OUTSTANDING 
WARRANTS.] 

The county treasurer shall pay warrants only from the fund from which 
they are legally payable. Payments under any special contract shall be kept 
separate under the name of such contract, and under the general title of 
the fund from which such payment may be legally made. The treasurer 
need not keep a specific appropriations account separately, but shall keep 
a general appropriations account. 

Iii aey ~ ll-lw+,,g a - lftK e•r•ei!)' et - Jess !hftft $ I 50,000,000, 
enelusi'.•e e.f ~ afta efedf~s, #le A county board may, by resolution, 
issue and sell as many certificates of indebtedness as may be needed in 
anticipation of the collection of taxes levied for any fund named in the tax 
levy for the purpose of raising money for such fund, but the certificates 
outstanding for any such separate funds shall not at any time exceed 50 
percent of the amount of taxes previously levied for such fund remaining 
uncollected, and no certificate shall be issued to become due and payable 
later than December 31 of the year succeeding the year in which the tax 
levy was made, and the certificates shall not be sold for less than par and 
accrued interest and shall not bear a greater rate of interest than six percent 
per annum. No such certificates shall be issued prior to the beginning of 
the fiscal year for which the taxes so anticipated were intended, except that 
when taxes shall have been levied for the purpose of paying a deficit in 
any such fund carried over from any previous year or years certificates of 
indebtedness in anticipation of collection of the taxes levied for such deficit 
may be issued at any time after such levy shall have been finally made and 
certified to the county auditor. Each certificate shall state upon its face for 
which fund the proceeds thereof shall be used, the total amount of certif
icates so issued, and the whole amount embraced in the levy for that 
particular purpose. They shall be numbered consecutively, be in denomi
nations of$ I 00 or a multiple thereof, may have interest coupons attached, 
shall be otherwise of such form and terms, and may be made payable at 
such place, as will best aid in their negotiation, and the proceeds of the 
tax assessed and collected on account of the fund and the full faith and 
credit of the county shall be irrevocably pledged for the redemption and 
payment of the certificates so issued. Such certificates shall be payable 
primarily from the moneys derived from the levy for the years against which 
such certificates were issued, but shall constitute unlimited general obli
gations of the county. Moneys derived from the sale of such certificates 
shall be credited to the fund or funds the taxes for which are so anticipated. 

Sec. 15. Minnesota Statutes I 989 Supplement, section 385. 3 I, is amended 
to read: 

385.31 [PAYMENT OF COUNTY ORDERS OR WARRANTS.] 
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When any order or warrant drawn on the treasurer is presented for pay
ment, if there is money in the treasury for that purpose, the county treasurer 
shall redeem the same, and write across the entire face thereof the word 
"redeemed," the date of the redemption, and the treasurer's official sig
nature. If there is not sufficient funds in the proper accounts to pay such 
orders they shall be numbered and registered in their order of presentation, 
and proper endorsement thereof shall be made on such orders and they 
shall be entitled to payment in like order. Such orders shall bear interest 
at not to exceed the rate of six percent per annum from such date of 
presentment. The treasurer, as soon as there is sufficient money in the 
treasury, shall appropriate and set apart a sum sufficient for the payment 
of the orders so presented and registered, and, if entitled to interest, issue 
to the original holder a notice that interest will cease in 30 days from the 
date of such notice; and, if orders thus entitled to priority of payment are 
not then presented, the next in order of registry may be paid until such 
orders are presented. No interest shall be paid on any order, except upon 
a warrant drawn by the county auditor for that purpose, giving the number 
and the date of the order on account of which the interest warrant is drawn. 
In any county in this state now or hereafter having afte-t ~c. eopaeity market 
value of all taxable property, exclusive of money and credits, of not less 
than $2§0,000,000 $1.033,000,000, the county treasurer, in order to save 
payment of interest on county warrants drawn upon a fund in which there 
shall be temporarily insufficient money in the treasury to redeem the same, 
may borrow temporarily from any other fund in the county treasury in 
which there is a sufficient balance to care for the needs of such fund and 
allow a temporary loan or transfer to any other fund, and may pay such 
warrants out of such funds. Any such money so transferred and used in 
redeeming such county warrants shall be returned to the fund from which 
drawn as soon as money shall come in to the credit of such fund on which 
any such warrant was drawn and paid as aforesaid. Any county operating 
on a cash basis may use a combined form of warrant or order and check, 
which, when signed by the chair of the county board and by the auditor, 
is an order or warrant for the payment of the claim, and, when countersigned 
by the county treasurer, is a check for the payment of the amount thereof. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 386.34, is amended 
to read: 

386.34 [DEPUTIES, SALARIES.] 

The county board of each county having a population of less than 75,000, 
may by written order to be filed in the office of the county auditor allow 
one deputy county recorder in such county compensation for services as 
such deputy, to be fixed by the board and specified in said order. In each 
county containing less than I 5 full and fractional congressional townships, 
and having more than 16,000 and less than 19,000 inhabitants according 
to the 1940 federal census, and having a Bel - ••~••ily market value of 
less than $7,000,000 $29,000,000, exclusive of moneys and credits, the 
county board may by written order to be filed in the office of the county 
auditor allow one deputy county recorder in such county compensation for 
services as such deputy not exceeding $1,800 per year. 

Sec. 17. Minnesota Statutes 1989 Supplement, section 412.081, sub
division I, is amended to read: 

412.081 [SEPARATION FROM TOWN.] 
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Subdivision I. [ELECTION, ASSESSMENT DISTRICTS.] Any statu
tory city hereafter organized shall be constituted an election and assessment 
district separate from the town in which it lies immediately upon incor
poration, except that if the incorporation occurs between March 15 and 
July I the town assessor shall assess the property in the city that year and 
the city assessor shall not assume duties until the following year. Where 
the town assessor makes the assessment, the city shall pay such proportion 
of the cost of the assessment as its net tax capacity bears to the assesses 
velt1~iee net tax capacity of the town, including the city. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 412.221, sub
division 2, is amended to read: 

Subd. 2. [CONTRACTS.] The council shall have power to make such 
contracts as may be deemed necessary or desirable to make effective any 
power possessed by the council. The city may purchase personal property 
through a conditional sales contract and real property through a contract 
for deed under which contracts the seller is confined to the remedy of 
recovery of the property in case of nonpayment of all or part of the purchase 
price, which shall be payable over a period of not to exceed five years. 
When the contract price of property to be purchased by contract for deed 
or conditional sales contract exceeds""" 0.24177 percent of the Bel -
eapaei!y market value of the city, the city may not enter into such a contract 
for at least ten days after publication in the official newspaper of a council 
resolution determining to purchase property by such a contract; and, if 
before the end of that time a petition asking for an election on the prop
osition signed by voters equal to ten percent of the number of voters at the 
last regular city election is filed with the clerk, the city may not enter into 
such a contract until the proposition has been approved by a majority of 
the votes cast on the question at a regular or special election. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 430.102, sub
division 2, is amended to read: 

Subd. 2. [COUNCIL APPROVAL; SPECIAL TAX LEVY LIMITATION.] 
The council shall receive and consider the estimate required in subdivision 
I and the items of cost after notice and hearing before it or its appropriate 
committee as it considers necessary or expedient, and shall approve the 
estimate, with necessary amendments. The amounts of each item of cost 
estimated are then appropriated to operate, maintain, and improve the pedes
trian mall during the next fiscal year. The amount of the special tax to be 
charged under subdivision I, clause (3), must not, however, exceed ~ 
eee!S pe, UQ9 0.12089 percent of Bel - eapaeily market value of taxable 
property in the district. The council shall make any necessary adjustment 
in costs of operating and maintaining the district to keep the amount of 
the tax within this limitation. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 465.04, is amended 
to read: 

465.04 [ACCEPTANCE OF GIFTS.] 

Cities of the second, third, or fourth class, having at any time a Bel -
eapaeily market value of not more than $Hl,OOO,OQQ $41,000,000, exclu
sive of money and credits, as officially equalized by the commissioner of 
revenue, either under home rule charter or under the laws of this state, in 
addition to all other powers possessed by them, hereby are authorized and 
empowered to receive and accept gifts and donations for the use and benefit 
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of such cities and the inhabitants thereof upon terms and conditions to be 
approved by the governing bodies of such cities; and such cities are autho
rized to comply with and perform such terms and conditions, which may 
include payment to the donor or donors of interest on the value of the gift 
at not exceeding five percent per annum payable annually or semiannually, 
during the remainder of the natural life or lives of such donor or donors. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 471.24, is amended 
to read: 

471.24 !STATUTORY CITIES AND TOWNS MAY JOIN IN MAIN
TAINING CEMETERIES.] 

Where a statutory city or town owns and maintains an established cem
etery or burial ground, either within or without the municipal limits, the 
statutory city or town may, by mutual agreement with contiguous statutory 
cities and towns, each having a !lei ffll( earaeil)' market value of not less 
than $500,000 $~ ,000,000, join together in the maintenance of such public 
cemetery or burial ground for the use of the inhabitants of each of such 
municipalities; and each such municipality is hereby authorized, by action 
of its council or governing body, to levy a tax or make an appropriation 
for the support and maintenance of such cemetery or burial ground; pro
vided, the amount thus levied or appropriated by each municipality shall 
not exceed a total of $10,000 in any one year. 

Sec. 22. Minnesota Statutes I 989 Supplement, section 47 I. 73, is amended 
to read: 

471.73 !ACCEPTANCE OF PROVISIONS.] 

In the case of any city within the class specified in 471. 72 having a !lei 
- earaeit)' market value, as defined in section 471.72, in excess of 
$9,000,000 $37,000,000; and in the case of any statutory city within such 
class having a !lei taJ< eapaeil)' market value, as defined in section 471. 72, 
of less than $1,100,000 $5,000,000; and in the case of any statutory city 
within such class which is governed by Laws I 933, chapter 2 I 1, or Laws 
1937, chapter 356; and in the case of any statutory city within such class 
which is governed by Laws I 929, chapter 208, and has a !lei - earaeil) 
market value of less than $20,000,0Q(C) $83,000,000; and in the case of 
any school district within such class having a !!elfflx eapaei!)' market value, 
as defined in section 471. 72, of more than $ 13 ,ooo,ogo $54,000,000; and 
in the case of all towns within said class; sections 471.71 to 471.83 apply 
only if the governing body of the city or statutory city, the board of the 
school district, or the town board of the town shall have adopted a resolution 
determining to issue bonds under the provisions of sections 471.71 to 
471.83 or to go upon a cash basis in accordance with the provisions thereof. 

Sec. 23. Minnesota Statutes I 989 Supplement, section 475.58, subdi
vision 2, is amended to read: 

Subd. 2. !FUNDING, REFUNDING.] Any city, town or school district 
whose outstanding gross debt, including all items referred to in section 
475.51, subdivision 4, exceed in amount~ J .75 percent of its -
earaeil)' market value may issue bonds under this subdivision for the pur
pose of funding or refunding such indebtedness or any part thereof. A list 
of the items of indebtedness to be funded or refunded shall be made by 
the recording officer and treasurer and filed in the office of the recording 
officer. The initial resolution of the governing body shall refer to this 
subdivision as authority for the issue, state the amount of bonds to be issued 
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and refer to the list of indebtedness to be funded or refunded. This resolution 
shall be published once each week for two successive weeks in a legal 
newspaper published in the municipality or if there be no such newspaper, 
in a legal newspaper published in the county seat. Such bonds may be 
issued without the submission of the question of their issue to the electors 
unless within ten days after the second publication of the resolution a 
petition requesting such election signed by ten or more voters who are 
taxpayers of the municipality, shall be filed with the recording officer. In 
event such petition is filed, no bonds shall be issued hereunder unless 
authorized by a majority of the electors voting on the question. 

Sec. 24. Minnesota Statutes I 989 Supplement, section 475. 73, subdi
vision I, is amended to read: 

Subdivision I. Obligations sold under the provisions of section 475.60 
may be purchased by the state board of investment if the obligations meet 
the requirements of section l lA.24, subdivision 2, upon the approval of 
the attorney general as to form and execution of the application therefor, 
and under rules as the board may specify, and the state board shall have 
authority to purchase the same to an amount not exceeding H 3 .62662 
percent of the He! - earaeil)' market value of the taxable property of the 
municipality, according to the last preceding assessment. The obligations 
shall not run for a shorter period than one year, nor for a longer period 
than 30 years and shall bear interest at a rate to be fixed by the state board 
but not less than two percent per annum. Forthwith upon the delivery to 
the state of Minnesota of any obligations issued by virtue thereof, the 
commissioner of finance shall certify to the respective auditors of the 
various counties wherein are situated the municipalities issuing the same, 
the number, denomination, amount, rate of interest and date of maturity 
of each obligation. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 505. 173, sub
division I, is amended to read: 

Subdivision I. [CERTAIN DEFECTS.] In all cases where the plats, or 
what purports to be plats, of any portion of the lands contained within any 
additions to or subdivisions of any town or city, situated in any county 
having Jess than 15 full and fractional congressional townships, having Jess 
than 15,000 inhabitants according to the I 940 federal census, and having 
an He! - earaeil) assessed value of more than $7,500,000 and less than 
$8,500,000, exclusive of money and credits which have been executed and 
filed in an office of any county recorder previous to January I, 1915, (I) 
fail to identify or correctly describe the land to be so platted or to show 
correctly upon their face the tract of land intended or purported to be 
platted thereby, or (2) are defective by reason of the plat and the description 
of the land purported to be so platted thereby being inconsistent or incor
rect, or (3) there exists a defect in the execution of said plats on the part 
of the grantors thereof, the governing board or council of the municipality 
containing land so platted or purported to be so platted may authorize, 
within two years from April 21, 1951, referring by the record book and 
page of such plat or plats in the office of the county recorder to the plat 
or plats to be corrected, the making of one or more plats which shall 
correctly show on the face thereof and by description of the land intended 
to be platted, which plat or plats may vary from the original plats in 
description as to lots and blocks to suit the best purpose and secure the 
best results. Such plat or plats, in a declaration thereon, shall recite such 
resolution and shall identify each separate tract of land described therein 
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with such tract of land in the purported plat or plats intended to be corrected 
thereby. and shall be certified by the proper officers of the municipality 
as to authorization and by an engineer or surveyor as to correctness. and 
lhe signatures of such persons shall be acknowledged in like manner as a 
deed. 

Sec. 26. [EFFECTIVE DATE.] 

Section 23 is effective for bonds issued after the date of enactment of 
this act. The remainder of this article is effective the day following final 
enactment of this act." 

Delete the title and insert 

"A bill for an act relating to taxation; property; making technical cor
rections and administrative changes; amending Minnesota Statutes 1988, 
sections I 16K.04, subdivision 4; 273.42, subdivision I; 274.01, subdivi
sion I; 275.54, by adding a subdivision; 277.15; 279.03, subdivision 2, 
and by adding a subdivision; 279.37, subdivision la; 282.01, subdivision 
4; 282.261, subdivision 2; 287.21, subdivision 2; 290A.IO; 469.043, sub
division 5; 469.059, subdivision I I; 477A.0l I, by adding a subdivision; 
Minnesota Stalules 1989 Supplemenl, sections 38.18; 50.14, subdivision 
4; 110. 70; 118.12; 163.04, subdivision 3; 163.06, subdivision 6; 165. IO, 
subdivision I; 168.013, subdivision 5; 272.16; 273.01; 273. I I, subdivision 
I; 279.01, subdivision I; 282.01, subdivision I; 298.28, subdivision 4; 
365.025, subdivision 4; 368.01, subdivision 23; 368.44; 368.47; 370.01; 
383.06; 385.31; 386.34; 412.081, subdivision I; 412.221, subdivision 2; 
430. 102, subdivision 2; 465.04; 469.177, subdivision la; 471.24; 47 I. 73; 
475.58, subdivision 2; 475. 73, subdivision I; 477 A.01 I, subdivision 15; 
505. I 73, subdivision I; Minnesola Slatutes Second 1989 Supplement, sec
lions 273.124, subdivision 6; 273. I 3, subdivision 25; 273.1391, subdi
vision 2; 273.1398, subdivisions I, 2, 5, 5a, and 6; 274.14; 274.175; 
275.07, subdivision 3; 275.50, subdivision 5; 275.51, subdivisions 3h and 
6; 277.01, subdivision I; 277.02; 277.05; 277.06; 287.29, subdivision I; 
290A.045, subdivision 6; 373.40, subdivision I; 473F.08, subdivision 8a; 
and 477 A.013, subdivision 3; Laws 1989, First Special Session chapter I, 
articles 3, section 35; and 9, seclion 86; repealing Minnesota Statutes I 988, 
section 272.70." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Chmielewski from the Committee on Employment, to which was 
referred 

S.F. No. 2490: A bill for an act relating to workers' compensation; includ
ing mentally retarded persons and those with related conditions to the list 
of registrable conditions for the subsequent disability special fund; amend
ing Minnesota Statutes 1988, section 176.131, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 176.102, is amended by 
adding a subdivision to read: 

Subd. 7a. [FUNCTIONAL CAPACITIES EVALUATION.] In any form 
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developed by the commissioner for use in evaluating functional capacities 
there shall be included a question asking whether any physical restrictions 
are permanent and, if not, when an employee's physical capacities will be 
reevaluated. 

Sec. 2. Minnesota Statutes 1988, section 176.131, subdivision 8, is 
amended to read: 

Subd. 8. As used in this section the following terms have the meanings 
given them: 

"Physical impairment" means any physical or mental condition that is 
permanent in nature, whether congenital or due to injury, disease or surgery 
and which is or is likely to be a hindrance or obstacle to obtaining employ
ment except that physical impairment is limited to the following: 

(a) Epilepsy, 

(b) Diabetes, 

( c) Hemophilia, 

(d) Cardiac disease, provided that objective medical evidence substan
tiates at least the minimum permanent partial disability listed in the work
ers' compensation permanent partial disability schedule, 

( e) Partial or entire absence of thumb, finger, hand, foot, arm or leg, 

(I) Lack of sight in one or both eyes or vision in either eye not correctable 
to 20/40, 

(g) Residual disability from poliomyelitis, 

(h) Cerebral Palsy, 

(i) Multiple Sclerosis, 

(j) Parkinson's disease, 

(k) Cerebral vascular accident, 

(I) Chronic Osteomyelitis, 

(m) Muscular Dystrophy, 

(n) Thrombophlebitis, 

( o) Brain tumors, 

(p) Pott 's disease, 

(q) Seizures, 

(r) Cancer of the bone, 

(s) Leukemia, 

(t) Mental retardation or other related conditions, 

(u) Any other physical impairment resulting in a disability rating of at 
least ten percent of the whole body if the physical impairment were eval
uated according to standards used in workers' compensation proceedings. 
and 

W /v) Any other physical impairments of a permanent nature which the 
commissioner may by rule prescribe~ . 

.. Compensation" has the meaning defined in section 176.01 It. 
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"Employer" includes insurert . 
.. Disability" means. unless otherwise indicated. any condition causing 

either temporary total, temporary partial, permanent total, permanent par
tial, death, medical expense, or rehabilitation. 

"Mental retardation" means significantly subaverage intellectual func
tioning existing concurrently with demonstrated deficits in adaptive behav
ior that require supervision and protection for the person's welfare or the 
public welfare. 

"Other related conditions" means severe chronic disabilities that are 
(i) attributable to cerebral palsy, epilepsy, autism, or any other condition, 
other than mental illness, found to be closely related to mental retardation 
because the condition results in impairment of general intellectual func
tioning or adaptive behavior similar to that of persons with mental retar
dation or requires treatment or services similar to those required for persons 
with mental retardation; (ii) likely to continue indefinitely; and (iii) result 
in substantial functional limitations in three or more of the following areas 
of major life activity: self-care, understanding and use of language, learn
ing, mobility, self-direction, or capacity for independent living. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 176.135, subdi
vision 1, is amended to read: 

Subdivision I. [MEDICAL, PSYCHOLOGICAL, CHIROPRACTIC, 
PODIATRIC, SURGICAL, HOSPITAL.] (a) The employer shall furnish 
any medical, psychological, chiropractic, podiatri., surgical and hospital 
treatment, including nursing, medicines, medical, chiropractic, podiatric, 
and surgical supplies, crutches and apparatus, including artificial members, 
or, at the option of the employee, if the employer has not filed notice as 
hereinafter provided, Christian Science treatment in lieu of medical treat
ment, chiropractic medicine and medical supplies, as may reasonably be 
required at the time of the injury and any time thereafter to cure and relieve 
from the effects of the injury. This treatment shall include treatments nec
essary to physical rehabilitation. Exposure to rabies is an injury and an 
employer shall furnish preventative treatment to employees exposed to 
rabies. The employer shall furnish replacement or repair for artificial mem
bers, glasses, or spectacles, artificial eyes, podiatric orthotics, dental bridge 
work, dentures or artificial teeth, hearing aids, canes, crutches, or wheel 
chairs damaged by reason of an injury arising out of and in the course of 
the employment. In case of the employer's inability or refusal seasonably 
to do so the employer is liable for the reasonable expense incurred by or 
on behalf of the employee in providing the same, including costs of copies 
of any medical records or medical reports that are in existence, obtained 
from health care providers, and that directly relate to the items for which 
payment is sought under this chapter, limited to the charges allowed by 
subdivision 7, and attorney fees incurred by the employee. No action to 
recover the cost of copies may be brought until the commissioner adopts 
a schedule of reasonable charges under subdivision 7. Attorney's fees shall 
be determined on an hourly basis according to the criteria in section 176.081, 
subdivision 5. The employer shall pay for the reasonable value of nursing 
services by a member of the employee's family in cases of permanent total 
disability. 

(b) Both the commissioner and the compensation judges have authority 
to make determinations under this section in accordance with sections 
176.106 and 176.305. 
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Sec. 4. (176.1351] [RAPID RESPONSE TO INJURED EMPLOYEE.] 

Subdivision 1. [HEALTH CARE PROVIDER NOTICE TO EMPLOYER.] 
A health care provider treating an employee for an injury that the provider 
anticipates will cause the employee to be absent from work for more than 
five working days must notify the employer by telephone and in writing 
of the anticipated work loss. The notices must include the employee's name, 
address, telephone number, and where, if different, the employee can be 
reached. 

Subd. 2. [EMPLOYER RESPONSE; INJURY ADJUSTER.] An employer 
must, within 24 hours of receiving the telephone notice under subdivision 
1, send a company employee who is to function as an injury adjuster and 
who is to personally contact the injured employee. 

The adjuster must determine the nature of the injury, the employee's 
current physical capabilities, and what the physical capabilities will be at 
maximum medical improvement. The adjuster must compare those physical 
capabilities with the capabilities required for the employee's current job. 

The adjuster must ask the employee at least the following questions: 

(]) doctor's name; 

(2) what hospitals are involved; 

(3) the employee's physical complaint; 

(4) the injury diagnosis; 

(5) what tests have been done and their results; 

(6) what treatment has been prescribed; 

(7) what medications have been prescribed; 

(8) what are the possible complications; 

(9) is the doctor pleased with the employee's progress; 

(10) when is the next doctor visit; 

( 11) is the employee pleased with the doctor, treatment, and progress; 
and 

(12) what can the employee do regarding a return to work. 

Subd. 3. (REHABILITATION.] The injury adjuster shall confer with the 
treating health care provider about proven rehabilitation methods to reach 
maximum medical improvement as soon as possible. 

Sec. 5. Minnesota Statutes 1988, section 176.138, is amended to read: 

176. 138 [MEDICAL DATA; ACCESS.] 

( a) Notwithstanding any other state laws related to the privacy of medical 
data or any private agreements to the contrary, the release in writing, by 
telephone discussion, or otherwise of medical data related to a current 
claim for compensation under this chapter to the employee, employer, or 
insurer who are parties to the claim, or to the department of labor and 
industry, shall not require prior approval of any party to the claim. This 
section does not preclude the release of medical data under section 175. I 0 
or 176.231, subdivision 9. Requests for pertinent data shall be made, and 
the date of discussions with medical providers about medical data shall 
be confirmed, in writing to the person or organization that collected or 
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currently possesses the data. +he Written medical data that exists at the 
time the request is made shall be provided by the collector or possessor 
within seven working days of receiving the request. All other medical data 
described above may be provided, but are not required to be provided, by 
the collector or possessor. In all cases of a request for the data or discussion 
with a medical provider about the data, except when it is the employee 
who is making the request, the employee shall be sent written notification 
of the request by the party requesting the data at the same time the request 
is made or a written confirmation of the discussion. This data shall be 
treated as private data by the party who requests or receives the data and 
the party receiving the data shall provide the employee or the employee's 
attorney with a copy of all data requested by the requester. 

(b) Medical data which is not directly related to a current injury or 
disability shall not be released without prior authorization of the employee. 

( c) The commissioner may impose a penalty of up to $200 payable to 
the special compensation fund against a party who does not timely release 
me data ift a fffflely ffl&RRer as required in this section. A party who does 
not treat this data as private pursuant to this section is guilty of a misde
meanor. +Ms seeaet> ari,lies 0R-ly le Wfiffetl ffledieal <kt!& wllielt eiHs!s at 
me #tRe me fe<ltteSI ;s ~ 

(d) Workers' compensation insurers and self-insured employers may.for 
the sole purpose of identifying duplicate billings submitted to more than 
one insurer, disclose to health insurers, including all insurers writing insur
ance described in section 60A.06, subdivision I, uause (5)/a), nonprofit 
health service plan corporations subject to chapter 62C, health mainte
nance organizations subject to chapter 62D, and joint self-insurance employee 
health plans subject to chapter 62H, computerized information about dates, 
coded items, and charges for medical treatment of employees and other 
medical billing information submitted to them by an employee, employer, 
health care provider, or other insurer in connection with a current claim 
for compensation under this chapter. without prior approval of any parly 
to the claim and notwithstanding anything to the contrary in this section 
or in any other state law related to privacy of medical data or any private 
agreements to the contrary. The data may not be used by the health insurer 
for any other purpose whatsoever. 

Sec. 6. Minnesota Statutes 1988, section 176.185, subdivision I. is 
amended to read: 

Subdivision I. [NOTICE OF COVERAGE, TERMINATION, CANCEL
LATION.] Within ten days after the issuance of a policy of insurance 
covering the liability to pay compensation under this chapter written by an 
insurer licensed to insure such liability in this state, the insurer shall file 
notice of coverage with the commissioner under rules and on forms pre
scribed by the commissioner. No policy shall be canceled by the insurer 
within the policy period nor terminated upon its expiration date until a 
notice in writing is delivered or mailed to the insured and filed with the 
commissioner, fixing the date on which it is proposed to cancel it, or 
declaring that the insurer does not intend to renew the policy upon the 
expiration date. I/the insurer or its agent has delivered or mailed a written 
certificate of insurance, certifying that a policy in the name of the insured 
is in force, then the insurer shall deliver or mail wrilten notice of the 
cancellation or termination to the recipient of the certificate of insurance. 
A cancellation or termination is nol effeclive until 30 days afler written 
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notice has been filed with the commissioner in a manner prescribed by the 
commissioner unless prior to the expiration of the 30-day period the employer 
obtains other insurance coverage or an order exempting the employer from 
carrying insurance as provided in section 176.181. Upon receipt of the 
notice the commissioner notify the insured that the insured must obtain 
coverage from some other licensed carrier and that, if unable to do so, the 
insured shall request the commissioner of commerce to require the issuance 
of a policy as provided in section 79.251, subdivision 4. Upon a cancellation 
or termination of a policy by the insurer the employer is entitled to be 
assigned a policy in accordance with sections 79.251 and 79.252. Notice 
of cancellation or termination by the insured shall be served upon the 
insurer by written statement mailed or delivered to the insurer. Upon receipt 
of the notice the insurer shall notify the commissioner of the cancellation 
or termination and the commissioner shall ask the employer for the reasons 
for the cancellation or termination and notify the employer of the duty 
under this chapter to insure the employer's employees. If the insurer or its 
agent has delivered or mailed a written certificate of insurance, certifying 
that a policy in the name of the insured is in force, then the insurer shall 
deliver or mail written notice of cancellation or termination to the recipient 
of the certificate of insurance. If an insurer fails to mail or deliver notice 
of cancellation or termination of an insured's policy to the recipient of a 
certificate of insurance, then the insurer shall indemnify and hold harmless 
the recipient from any award of benefits or other damages under this 
chapter resulting from the failure to give notice. 

Sec. 7. Minnesota Statutes 1988, section 176.231, is amended by adding 
a subdivision to read: 

Subd. la. [JOB DESCRIPTION, INITIAL REPORT OF INJURY.] An 
employer shall complete or have available a job description of an injured 
employee's job within 48 hours of the first report of that employee's injury 
required under subdivision 1. •· 

Delete the title and insert: 

"A bill for an act relating to workers' compensation; including mentally 
retarded persons and those with related conditions to the list of registrable 
conditions for the subsequent disability special fund; providing rapid response 
to injured employees; regulating medical data access; providing for pre
ventative treatment to employees exposed to rabies; regulating notice of 
insurance coverage and cancellation; amending Minnesota Statutes 1988, 
sections 176.102, by adding a subdivision; 176.131, subdivision 8; 176.138; 
176.185, subdivision I; 176.23 I, by adding a subdivision; Minnesota Stat
utes 1989 Supplement, section 176.135, subdivision I; proposing coding 
for new law in Minnesota Statutes, chapter 176." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2536: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; amending Minnesota Statutes 1988, sections 13.71, by 
adding a subdivision; 62E. IO, subdivision 9; and 62E.14, by adding a 
subdivision. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 14, delete "classified as" and after "private" insert "data" 

Page I, line 19, delete "subdivision" and insert "chapter" 

Page 2, strike lines 19 to 3 I 

Page 2, line 35, delete everything after the headnote and insert "An 
employee, eligible dependent, or any other person eligible for continuation 
pursuant to Minnesota statute who is a Minnesota resident eligible to enroll 
in the comprehensive health plan and is unable to exercise continuation 
rights may enroll in the comprehensive health plan with a waiver of the 
preexisting condition Umitation described in subdivision 3, if that person 
applies for coverage within 90 days of termination of prior coverage from 
a policy or plan. 

A person whose group coverage provided through a nonprofit organi
zation under chapter I 29A is terminated and who meets all other eligibility 
requirements, may enroll in the comprehensive health plan with a waiver 
of the preexisting condition limitation described in subdivision 3, if that 
person apr,lies for coverage within 90 days of termination of previous 
coverage. 

Page 2, delete line 36 

Page 3, delete lines I to 3 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1749: A bill for an act relating to appropriations; appropriating 
money for a grant to cover costs of the investigation of the Jacob Wetterling 
kidnapping. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section l. [STEARNS COUNTY; SPECIAL LEVY.] 

For taxes levied in 1990, payable in 1991 only, Stearns county may levy 
a tax in an amount not to exceed $208,000 to cover the cost of the inves
tigation of criminal activity connected with the kidnapping of Jacob 
Wetterling. The levy under this section is not subject to the limitations of 
Minnesota Statutes, sections 275 .50 to 275 .56." 

Amend the title as follows: 

Page I, lines 2 and 3, delete "appropriations; appropriating money for 
a grant" and insert "taxation; authorizing a special levy" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Taxes and Tax Laws. Amendments adopted. Report adopted. 
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Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred 

S.E No. 1944: A bill for an act relating to elections; requiring the des
ignation of a local government election for election of county, municipal, 
and school district officers, and officers of all other political subdivisions 
except certain towns; requiring that certain questions be voted on only at 
the local government election for the political subdivision; requiring uni
form and coordinated election precincts and polling places for municipal
ities and school districts; superseding certain inconsistent general and special 
laws and home rule charter provisions; appropriating money; amending 
Minnesota Statutes 1988, sections 40.05, subdivisions 1, 3, and 4; 40.06, 
subdivision l; 122.23, subdivisions 12 and 17; 122.25, subdivision 2; 
123.12, subdivision l; 123.33, subdivision l; 123.34, subdivision I; 123.351, 
subdivisions 1 and 3; 123.51; 124.43, subdivision 3b; 200.02, by adding 
a subdivision; 201.071, subdivisions 1, 3, and 8; 2038.06, subdivision 3; 
204B.14, by adding a subdivision; 204B. 16, subdivision I; 204B. l 8, sub
division 2, and by adding a subdivision; 204C. 10, subdivision 1; 204D.02, 
subdivisions 1 and 2; 204D. I 1, subdivision 5; 204D. 16; 205.02, subdivision 
2; 205.10, subdivision I; 205.13, subdivisions I and 6; 205.185, subdi
visions 2, 3, and by adding a subdivision; 205A.02; 205A.05, subdivision 
l; 205A.06, subdivision 5; 365.51, subdivision 3; 367.03; 375.03; 375.101, 
by adding a subdivision; 375.20; 375A.12, subdivision 4; 382.01; 383A.06, 
subdivision 2; 397.06; 397.07; 398.04; 410.12, subdivision 4; 410.21; 
412.02, subdivision 2; 412.571, subdivision 5; 426. I 9, subdivision 2; 447.32, 
subdivisions I and 2; 447.48; 469.0724; 469.190, subdivision 5; and 475.58, 
subdivision la; Minnesota Statutes 1989 Supplement, sections 122.23, 
subdivision 18; 124.82, subdivision 3; 128.01, subdivision 3; 129B.73, 
subdivision 4; 136D.741, subdivision 4; 375.18, subdivision 3; 412.021, 
subdivision 2; and 471.191, subdivision 2; Minnesota Statutes Second 1989 
Supplement, sections 275.58, subdivision l; and 373.40, subdivision 2; 
proposing coding for new law in chapter 205; repealing Minnesota Statutes 
1988, sections 123.015; 123.11, subdivisions 2, 3, 4, 5, and 6; 123.32, 
subdivisions 1, 2, 3, 4, 5, 6, 7, 8, 11, 22, 24, 25, 26, and 27; 200.015; 
201.095; 204D.28, subdivision 5; 205.02; 205.065, subdivisions 2, 3, 4, 
5, 6, and 7; 205 .07; 205. 10; 205 .121; 205. 175; 205. 18, subdivision 1; 
205.20; 206.76; 375.101, subdivisions 1 and 2; and 447.32, subdivisions 
3 and 4; Minnesota Statutes 1989 Supplement, sections 205.065, subdi
vision l; and 205.18, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 9, delete "DAY" 

Page 2, line 16, delete "certain" 

Page 3, line 11, delete "those" and delete "not included in section 
368.01," 

Page 3, line 12, delete "subdivision 1 or la" 

Page 3, delete lines 15 to 24 and insert: 

"Subd. 3. [BOND ISSUE QUESTIONS.] Notwithstanding any other law, 
a referendum authorizing the issuance of bonds must be held the first 
Tuesday after the first Monday in November, but a political subdivision 
may hold a bond issue referendum on another date if an emergency situation 
exists that requires immediate action." 
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Page 4, line 29, delete everything after "2" 

Page 4, line 30, delete everything before "must" 

Page 5, line 2, delete everything after "2" 

Page 5, line 3, delete everything before "be" 

Page IO, line IO, after "and" insert "the" 

Page 10, line 11, delete "elections" and insert "election" 

Page 11, line 20, delete everything after "towns" 

Page II, line 21, delete"/ or la" 

6961 

Page 16, line 34, delete everything after "except" and insert "towns" 

Page 16, line 35, delete "l or la" 

Page 19, line 24, reinstate the stricken "at the" and reinstate the stricken 
"place of holding the state general" 

Page 19, line 25, reinstate the stricken "election," 

Page 28, lines 35 and 36, delete "and article 5, section 1, control and 
supersede" and insert "controls and supersedes" 

Pages 29 and 30, delete sections 16 and 17 

Page 34, lines 6 and 7, delete "and article 5, section J," 

Renumber the sections of article 4 in sequence 

Pages 37 to 49, delete article 5 

Page 49, line 7, delete "6" and insert "5" 

Page 49, after line 26, insert: 

"The governing body of each political subdivision subject to article J, 
section 2, subdivisions 2 and 3, shall designate in ordinance or resolution 
adopted by December 1, 1992, either the odd-numbered or even-numbered 
year for its local government election.,. 

Page 54, line 6, delete "/23.0/5;" 

Page 54, line 7, delete everything after the semicolon 

Page 54, line 8, delete everything before "200.015" and delete "201.095;" 

Page 54, line 14, delete "6" and insert "5" 

Page 54, line 17, after "2;" insert "and" 

Page 54, line I 8, delete "; and article 5. sections 2 and 3" 

Amend the title as follows: 

Page I, line 5, delete "certain" 

Page I, line 18, delete "124.43, subdivision 3b;" 

Page I, delete lines 24 to 46 and insert: 

"subdivision 5; 204D.16; 205.02, subdivision 2; 205.13, subdivisions I 
and 6; 205. 185, subdivisions 2, 3, and by adding a subdivision; 205A.02; 
205A.06, subdivision 5; 375 .03; 375.101, by adding a subdivision; 382.0 I; 
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397.06; 397.07; 398.04; 410.21; 412.02, subdivision 2; 412.571, subdi
vision 5; 447.32, subdivisions 1 and 2; Minnesota Statutes 1989 Supple
ment, sections 122.23, subdivision 18; 128.01, subdivision 3; 412.021, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
205; repealing Minnesota Statutes 1988, sections 123.11, subdivisions 2, 
3, 4, 5, and 6; 200.015; 204D.28, subdivision 5; 205.02;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Dicklich from the Committee on Public Utilities and Energy, to which 
was referred 

S.F. No. 2317: A bill for an act relating to utilities; providing for the 
assessment of expenses for adjudicating service area disputes to municipal 
electric utilities; amending Minnesota Statutes 1988, section 216B.62, sub
division 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 216B.62, subdivision 5, 
is amended to read: 

Subd. 5. The commission and department sltall l>e eutlaa,iaed to may 
charge cooperative electric associations and municipal electric utilities 
their proportionate share of the expenses incurred in the adjudication of 
service area disputes and all of the costs incurred in the adjudication of 
complaints over service standards and practices. The commission and 
department may also charge cooperative electric associations and munic
ipal electric utilities their proportionate shares of the costs incurred in 
the adjudication of complaints over rates when the complaints involve 
cooperative electric associations electing to become subject to rate regu
lation by the commission puFsueet to under section 2l61Ul2 216B.026, 
subdivision 4, sltall l>e ~ le mis or are brought against a municipal 
electric utility under section 2168.17, subdivision 6. The department shall 
bill a cooperative electric association or municipal electric utility for costs 
under this subdivision, but the association or municipal utility need pay 
no more than two-fifths of one percent of the gross operating revenue from 
retail sales of electricity within the state in the last calendar year. 

Sec. 2. [237.461) [ENFORCEMENT.) 

Subdivision 1. [ACTIONS. I This chapter and rules and orders of the 
commission adopted under this chapter may be enforced by any one or 
combination of: criminal prosecution, action to recover civil penalties, 
injunction, action to compel performance, and other appropriate action. 

Subd. 2. [CIVIL PENALTY.) A person who violates a provision of this 
chapter or rule or order of the commission adopted under this chapter 
shall forfeit and pay to the state a penalty, in an amount to be determined 
by the court, of at least $100 and not more than $1,000 for each day of 
each violation. The civil penalties provided for in this section may be 
recovered by a civil action brought by the attorney general in the name 
of the state. Amounts recovered under this section must be paid into the 
state treasury. 
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Sec. 3. Minnesota Statutes 1988, section 237 .51, subdivision 5, is amended 
to read: 

Subd. 5. [DUTIES.] In addition to any duties specified elsewhere in 
sections 237.51 to 237.56, the board shall: 

(I) define economic hardship, special needs, and household criteria so 
as to determine the priority of eligible applicants for initial distribution of 
devices and to determine circumstances necessitating provision of more 
than one communication device per household; 

(2) establish a method to verify eligibility requirements; 

(3) establish specifications for communication devices to be purchased 
under section 237 .53, subdivision 3; 

(4) enter contracts for the establishment and operation of the message 
relay service pursuant to section 237 .54; 

(5) inform the public and specifically the community of communication-
impaired persons of the program; 

(6) prepare the reports required by section 237.55; 

(7) administer the fund created in section 237.52; 

(8) relftffi the sen·iees reestablish and fill the position of a program 
administrator in the unclassified service; 

(9) adopt rules, including emergency rules, under chapter 14 to imple
ment the provisions of sections 237.50 to 237.56; and 

( 10) study the potential economic impact of the program on local com
munication device retailers and dispensers. Notwithstanding any provision 
of chapter 16B, the board shall develop guidelines for the purchase of some 
communication devices from local retailers and dispensers if the study 
determines that otherwise they will be economically harmed by imple
mentation of sections 237.50 to 237.56. 

Sec. 4. [TASK FORCE.] 

The task force established by Laws 1989, chapter 309, is continued until 
January 31, 1992. The speaker of the house of representatives and the 
subcommittee on committees of the senate committee on rules and admin
istration shall each appoint five members of their respective houses to the 
task force. At least one member from each house of the legislature must 
be a member of the minority caucus. The task force shall consider the 
results of the study required by section 5 and report its recommendations 
to the legislature by February 1, 1992. 

Sec. 5. [STUDY.] 

The department of public service shall employ the services of a con
sultant to study issues raised in the report required by Laws 1989, chapter 
309, section I. The study must focus on the effect of utility capacity on 
rates, and must attempt to identify procedures and processes to review and 
coordinate capacity planning by regulated and unregulated utilities so that 
adequate attention is given not only to ways to meet future demand, but 
also to forecast and find efficient use for surplus capacity. The public 
utilities commission shall cooperate with the department on the study. The 
commission may assess the costs of the study to the affected utilities, but 
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not more than $200,000 less any amount assessed under Laws 1989, chap
ter 309, section 1, subdivision 6. The commission shall use the proceeds 
of any assessment under this section to cover its own costs and those 
incurred by the department, including the cost of employing a consultant 
and staff time. 

Sec. 6. [APPROPRIATION.] 

Assessments collected under section 5 are appropriated to the depart
ment of public service to cover the costs associated with the study required 
by section 5. The money is available until March 1, 1992. Any money 
from assessments unexpended on that date remains in the general fund." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for civil penalties 
for violations of chapter 237; reestablishing the position of program admin
istrator of the telecommunications access for communication-impaired per
sons board; extending the electric utility service area task force until 1992; 
requiring a study; appropriating money;" 

Page 1, hne 5, delete "section" and insert "sections" and before the 
period, insert"; and 237.51, subdivision 5; proposing coding for new law 
in Minnesota Statutes, chapter 237" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Ms. Berglin from the Committee on Health and Human Services, to 
which was re-referred 

S.E No. 2478: A bill for an act relating to human services; clarifying 
medical assistance payment rate procedures for hospitals; allowing case 
management for certain recipients of medical assistance; amending veri
fication of pregnancy requirements for medical assistance eligibility; clar
ifying eligibility requirements for medical assistance and general assistance 
medical care; clarifying asset and income allowances for institutionalized 
spouses; clarifying services to be covered by medical assistance; estab
lishing requirements for a relative's responsibility; expanding the homestead 
exclusion for medical assistance eligibility; establishing procedures for a 
vendor's request for a contested case proceeding; establishing requirements 
for claims against the estate of a recipient; clarifying procedures for enforce
ment of medical support; amending Minnesota Statutes 1988, sections 
13.46, subdivision 5; 256B.04, subdivision 15; 256B.055, subdivisions 3, 
5, and 6; 256B.056, subdivisions 2, 7, and by adding a subdivision; 
256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 256B. 15; 
256B.19, by adding a subdivision; 256B.69, subdivision 3; 256D.03, sub
division 7; 518.171, subdivisions I, 3, 4, and 7; Minnesota Statutes 1989 
Supplement, sections 256.969, subdivisions 2c and 6a; 256.9695, subdi
visions I and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 and 
4; 256B.057, subdivisions I, 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions I, 2, and 4; 
256B. 14; 256B.69, subdivision 16; 256D.03, subdivisions 3 and 4; 256D.425, 
subdivision 3; Laws 1989, chapter 282, article 3, section 98, subdivisions 
4 and 5; proposing coding for new law in Minnesota Statutes, chapter 256B; 
repealing Minnesota Statutes 1989 Supplement, section 256B.055, sub
division 8. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, after line 19, insert: 

"Sec. 2. Minnesota Slatutes 1989 Supplement, section 144.50, subdi
vision 6. is amended to read: 

Subd. 6. [SUPERVISED LIVING FACILITY LICENSES.] (a) The com
missioner may license as a supervised living facility a facility seeking 
medical assistance certification as an intermediate care facility for persons 
with mental retardation or related conditions for four or more persons as 
authorized under section 252.291. 

(b) Class B supervised living facilities ffif m e-t= -l-es-5: persens seeking 
medical assistance certification as an intermediate care facility for persons 
with menlal retardation or related conditions shall be classified as follows 
for purposes of the state building code: 

( 1) Class B supervised living JQcilities for six or less persons must meet 
Group R, Division 3, occupancy requirements; and 

(2) Class B supervised livingfacilitiesfor seven to 16 persons must meet 
Group R. Division I, occupancy requirements. 

(c) Class B facilities classified under paragraph (b), clauses ( l) and 
(2), must meet Gffil!p R, DiYisien 3, eeeu~aney re~uirements of the state 
building eooe, the fire protection provisions of cha,>ter 21 of the 1985 life 
safety code, NFPA IOI, for facilities housing persons with impractical 
evacuation capabilities, tm4 except that Class B facilities licensed prior to 
the effective date of this enactment need only continue to meet institutional 
fire safety provisions. Class B supervised living facilities shall provide the 
necessary physical plant accommodations to meet the needs and functional 
disabilities of the residents. For Class B supervised livingfacilities licensed 
after the effective date of this enactment and housing nonambulatory or 
nonmobile persons, the corridor access to bedrooms, common spaces, and 
other resident use spaces must be at least five feet in clear width. except 
that a waiver may be requested in accordance with Minnesota Rules, part 
4665.0600. 

Sec. 3. Minnesota Statutes 1989 Supplemenl, seclion 252.46, subdivi
sion 1, is amended to read: 

Subdivision I. [RATES J'Qll CAU,NDAR YE;ARS +9&9 AND +99()_ J 
Payment rates to vendors, except regional centers, for county-funded day 
training and habilitation services and transportation provided to persons 
receiving day training and habilitation services established by a county 
board fer ealen~ar years .J-989 aR<I +99() are governed by subdivisions 2 to 
-Hill. 

"Payment rate" as used in subdivisions 2 to -H) / / refers to three kinds 
of payment rates: a full-day service rate for persons who receive at least 
six service hours a day, including the time it takes to transport the person 
to and from the service site; a partial-day service rate that must not exceed 
75 percent of the full-day service rate for persons who receive less than a 
full day of service; and a transportation rale for providing, or arranging 
and paying for, transportation of a person to and from the person's residence 
to the service site. 
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Sec. 4. Minnesota Statutes 1989 Supplement, section 252.46, subdivi
sion 2, is amended to read: 

Subd. 2. [+989 ANP +900 RATE MINIMUM.] Unless a variance is 
granted under subdivision 6, the minimum payment rates set by a county 
board for each vendor for ealeRdar years +989 ati<I +900 must be equal to 
the payment rates approved by the commissioner for that vendor in effect 
January 1, +98&,antl JaR•ary 1,-1-989, resreetively of the previous calendar 
year. 

Sec. 5. Minnesota Statutes I 989 Supplement, section 252.46, subdivi
sion 3, is amended to read: 

Subd. 3. [+989 ANP +900 RATE MAXIMUM.] Unless a variance is 
granted under subdivision 6, the maximum payment rates for each vendor 
for ealenEler yetHS -1-98-9 tHffi -1-9-99 a calendar year must be equal to the 
payment rates approved by the commissioner for that vendor in effect 
December I, +98&, ati<I l)eeember I ,. -1-9&9-, resreeti•.-ely, of the previous 
calendar year increased by no more than the projected percentage change 
in the urban consumer price index, all items, published by the United States 
Department of Labor, for the upcoming calendar year over the current 
calendar year. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 252.46, subdivi
sion 4, is amended to read: 

Subd. 4. [NEW VENDORS.] Payment rates established by a county fer 
eeleeElar yettfS" -1--98-9 tttttl -l--99G, for a new vendor for which there were no 
previous rates must not exceed 125 percent of the average payment rates 
in the regional development commission district under sections 462.381 
to 462.396 in which the new vendor is located. When at least 50 percent 
of the persons to be served by the new vendor are persons discharged from 
a regional treatment center on or after January 1, 1990, the recommended 
payment rates for the new vendor shall not exceed twice the current state
wide average payment rates. 

For purposes of this subdivision. persons discharged from the regional 
treatment center do not include persons who received temporary care under 
section 252A.ll l, subdivision 3. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 252.46, subdivi
sion 12, is amended to read: 

Subd. 12. [RATES ESTABLISHED AFTER I 990.] Unless a variance 
is granted under subdivision 6, payment rates established by a county for 
calendar year 1990 and which are in effect December 31. 1990, remain 
in effect until June 30, 1991. Payment rates established by a county board 
to be paid to a vendor on or after Januari· July l, 1991, must be determined 
under permanent rules adopted by the commissioner. Until permanent rules 
are adopted, the payment rates must be determined according to subdi
visions 1to11 except for the period from July 1. 1991, through December 
31, 1991, when the increase determined under subdivision 3 must not 
exceed the projected percentage change in the urban consumer price index, 
all items. published by the United States Department of Labor, for the 
current calendar year over the previous calendar year. No county shall pay 
a rate that is less than the minimum rate determined by the commissioner. 

In developing procedures for setting minimum payment rates and pro
cedures for establishing payment rates, the commissioner shall consider the 
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following factors: 

(1) a vendor's payment rate and historical cost in the previous year; 

(2) current economic trends and conditions; 

(3) costs that a vendor must incur to operate efficiently, effectively and 
economically and still provide training and habilitation services that comply 
with quality standards required by state and federal regulations; 

(4) increased liability insurance costs; 

(5) costs incurred for the development and continuation of supported 
employment services; 

(6) cost variations in providing services to people with different needs; 

(7) the adequacy of reimbursement rates that are more than 15 percent 
below the statewide average; and 

(8) other appropriate factors. 

The commissioner may develop procedures to establish differing hourly 
rates that take into account variations in the number of clients per staff 
hour, to assess the need for day training and habilitation services, and to 
control the utilization of services. 

In developing procedures for setting transportation rates, the commis
sioner may consider allowing the county board to set those rates or may 
consider developing a uniform standard. 

Medical assistance rates for home and community-based services pro
vided under section 256B.501 by licensed vendors of day training and 
habilitation services must not be greater than the rates for the same services 
established by counties under sections 252.40 to 252.47. 

Sec. 8. [252.60] [METRO TRANSPORTATION SUPPORT GRANTS 
PROGRAM.] 

Subdivision 1. [ESTABLISHMENT OF PROGRAM.] The commissioner 
shall establish and operate a metro transportation support grants program 
to reimburse metro mobility for transporting clients to day training and 
habilitation services for which client transportation is a required and 
funded component. The commissioner shall maximize the use of federal 
funds for this reimbursement. The commissioner shall establish a metro 
transportation support grants account in the department's chart of accounts. 

Subd. 2. [RATES.] The payment rate established for each day training 
and habilitation services agency must include the costs of transportation 
to and from the agency. The commissioner may approve payment rates for 
day training and habilitation services that exceed the limits in section 
252 .46, subdivision 3, for vendors whose transportation costs increase as 
a result of action taken by the regional transit board under Laws 1988, 
chapter 684, article 2, section 3, or Laws 1989, chapter 269, section 35, 
or section 473.386, subdivision 4. 

Subd. 3. [COUNTY SHARE FUNDING.] The commissioner shall dis
tribute the county share of the metro transportation support grants pro
gram costs to all metropolitan counties from the metro transportation 
support grants account. For fiscal year 1991, money in the account shall 
be allocated as follows: Ramsey county. 48 percent: Hennepin county, 46 
percent; Dakota county, five percent; and Anoka county, one percent. For 
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each fiscal year subsequent to fiscal 1991, the commissioner shall dis
tribute money in the account annually based on each county's percentage 
of total expenses incurred for trips provided by metro mobility to and from 
day training and habilitation services during the preceding 12-month period. 
Counties must credit money received to the program accounts that incur 
the transportation expenses." 

Page 9, after line 18, insert: 

"(i) Admissions occurring on or after July 1, 1990, that are classified 
to a diagnostic category of mental health or chemical dependency must 
be paid at the rates established according to the methods in paragraph 
(8)." 

Page 11, after line 26, insert: 

"Sec. 13. (2568.035] [MANAGED CARE.] 

The commissioner of human services may contract with public or private 
entities for case management services for medical assistance and general 
assistance medical care recipients identified by the commissioner as inap
propriately using health care services. The commissioner may enter into 
risk-based and nonrisk-based contracts. Contracts may be for the full range 
of health services, or a portion thereof, for medical assistance and general 
assistance medical care populations to determine the effectiveness of var
ious provider reimbursement and care delivery mechanisms. The commis
sioner may seek necessary federal waivers and implement projects when 
approval of the waivers is obtained from the Health Care Financing Admin
istration of the United States Department of Health and Human Services." 

Page 26, after line 11, insert: 

"Sec. 37. Minnesota Statutes 1989 Supplement, section 2568.0625, sub
division 13, is amended to read: 

Subd. 13. [DRUGS.] (a) Medical assistance covers drugs if prescribed 
by a licensed practitioner. The commissioner shall designate a formulary 
committee to advise the commissioner on the names of drugs for which 
payment is made, recommend a system for reimbursing providers on a set 
fee or charge basis rather than the present system, and develop methods 
encouraging use of generic drugs when they are less expensive and equally 
effective as trademark drugs. The commissioner shall appoint the formulary 
committee members no later than 30 days following July 1, 1981. The 
formulary committee shall consist of nine members, four of whom shall 
be physicians who are not employed by the department of human services, 
and a majority of whose practice is for persons paying privately or through 
health insurance, three of whom shall be pharmacists who are not employed 
by the department of human services, and a majority of whose practice is 
for persons paying privately or through health insurance, a consumer rep
resentative, and a nursing home representative. Committee members shall 
serve two-year terms and shall serve without compensation. The commis
sioner may establish a drug formulary. Its establishment and publication 
shall not be subject to the requirements of the administrative procedure 
act, but the formulary committee shall review and comment on the for
mulary contents. Prior authorization may be required by the commissioner, 
with the consent of the drug formulary committee, before certain formulary 
drugs are eligible for payment. The formulary shall not include: drugs or 
products for which there is no federal funding; over-the-counter drugs, 
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except for antacids, acetaminophen, family planning products, aspirin, insu
lin, and vitamins for children under the age of seven and pregnant or nursing 
women; or any other over-the-counter drug identified by the commissioner, 
in consultation with the appropriate professional consultants under contract 
wilh or employed by lhe slale agency, as necessary, appropriale and cosl 
effective for the treatment of certain specified chronic diseases, conditions 
or disorders, and this determination shall not be subject to the requirements 
of chapter 14. the administrative procedure act; nutritional products, except 
for those products needed for treatment of phenylketonuria, hyperlysinemia, 
maple syrup urine disease. a combined allergy to human milk, cow milk, 
and soy formula, or any other childhood or adult diseases, conditions, or 
disorders identified by the commissioner as requiring a similarly necessary 
nutritional product; anorectics; and drugs for which medical value has not 
been eslablished. Separale payment shall not be made for nulritional prod
ucts for residents of long-term care facilities; payment for dietary require
ments is a component of the per diem rate paid to these facilities. Payment 
to drug vendors shall nol be modified before the formulary is eslablished 
except that the commissioner shall nol permit paymenl for any drugs which 
may not by law be included in the formulary. and the commissioner's 
determination shall not be subject to chapter 14, the administrative pro
cedure act. The commissioner shall publish conditions for prohibiting pay
ment for specific drugs after considering the formulary committee's 
recommendations. 

(b) The basis for delermining the amounl of pay,,icnt shall be the lower 
of lhe aclual acquisilion cosls of the drugs plus a fixed dispensing fee 
eslablished by lhe commissioner, the maximum allowable cosl sel by lhe 
federal government or by the commissioner plus the fixed dispensing fee 
or the usual and customary price charged to the public. Actual acquisition 
cost includes quantity and other special discounts except time and cash 
discounts. The actual acquisition cost of a drug may be estimated by the 
commissioner. The maximum allowable cost of a multisource drug may be 
set by lhe commissioner and ii shall be comparable to, bul no higher than, 
the maximum amount paid by other third party payors in this state who 
have maximum allowable cost programs. Establishment of the amount of 
payment for drugs shall not be subject to the requirements of the admin
istrative procedure acl. AI, a<l<litienal <lisrensing fee ef ~ mey be a<l<le<I 
te the 0ispensing fee j:Jilt6 te f)hormaeisls ffH' f)reseriptiens 0ispeRse0 t-e 
resi<lents ef Ieng term eare faeilities when a tfflit tlese blister ear<! S) stem, 
•rrra.,.e<I by tile <lerartment, is use&.- Under this a unit dose lype of dis
pensing syslem, the pharmacisl musl dispense a 30-day supply of drug. 
The National Drug Code (NDC) from lhe drug container used to fill the 
blister card must be identified on the claim to the department. The unit 
dose blister card containing the drug must meet the packaging standards 
sel forth in Minnesola Rules, part 6800. 2700, 1ha1 govern lhe relurn of 
unused drugs to lhe pharmacy for reuse. The pharmacy provider will be 
required to credit the department for the actual acquisition cost of all unused 
drugs that are eligible for reuse. Over-the-counter medications must be 
dispensed in the manufacturer's unopened packaie. Whenever a generically 
equivalent product is available, payment shall be on the basis of lhe actual 
acquisition cost of the generic drug, unless the prescriber specifically indi
cates "dispense as written" on the prescription as required by section 
151.21, subdivision 2. lmplemenlalion of any change in the fixed dispens
ing fee that has not been subject to the administrative procedure act is 
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limited to not more than 180 days, unless, during that time, the commis
sioner initiates rulemaking through the administrative procedure act." 

Page 28, line 4, strike everything after the period 

Page 28, strike lines 5 to 15 

Page 28, line 16, strike everything before the third "The" 

Page 28, after line 35, insert: 

"Subd. 3. [PARENTAL CONTRIBUTION.] (a) The parents of a minor 
child must contribute monthly to the cost of health care if the child is 
determined eligible for medical assistance without consideration of paren
tal income, unless the child is married or has been married, parental rights 
have been terminated, or the child's adoption is subsidized according to 
section 259.40 or through title IV-E of the Social Security Act. 

(b) The parental contribution equals 15 percent of the parent's income 
that exceeds 200 percent of the federal poverty guidelines for the applicable 
household size including the child receiving medical assistance, reduced 
by the following amounts: 

(I) $200 if the child lives with the parent; 

(2) the personal needs allowance under section 2568.35 if the child 
resides in an institution specified in that section; 

(3) any contribution required under section 252.27, subdivision 2, for 
the cost of foster care or social services; and 

(4) any amount required to be paid directly to the child pursuant to a 
court order, and only if actually paid. 

(c) The contribution amount shall be reviewed upon eligibility redeter
mination or upon request of the responsible relative. The contribution shall 
be made on a monthly basis beginning with the first month in which the 
child receives medical assistance. If the parental contribution paid during 
a state fiscal year exceeds the actual cost of care to the medical assistance 
program for that year, the state shall reimburse the parent within 18 months 
from the end of the fiscal year, either by direct reimbursement if the parent 
is no longer required to pay a contribution, or by a reduction in or waiver 
of parental fees until the excess amount is exhausted. 

( d) For purposes of paragraph ( b ), "income" means the amount reported 
as adjusted gross income on the most recent federal income tax return. 

(e) Divorced parents of a minor child shall each pay the contribution 
required under paragraph (a), except that a court-ordered child support 
payment actually paid on behalf of the child receiving medical assistance 
shall be deducted from the contribution of the parent making the payment. 

(J) The contribution under paragraph ( b) shall be increased to 20 percent 
if the local agency determines that insurance coverage is available but not 
obtained for the child. For purposes of this section, "available" means the 
insurance is a benefit of employment for a family member at an annual 
cost of no more than five percent of the family's annual income. For purposes 
of this section, insurance means health and accident insurance coverage, 
enrollment in a nonprofit health service plan, health maintenance orga
nization, self-insured plan, or preferred provider organization. 

(g) For parents with more than one child for whom they are responsible 
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for a contribution under this section, the total contribution shall not exceed 
the contribution required for the child with the highest health care expen
ditures eligible for medical assistance payment." 

Page 28, line 36, delete "Subd. 3." and insert "Subd. 4." 

Page 29, line 6, delete "Subd. 4." and insert "Subd. 5." 

Page 31, lines 12 and 14, before "demonstration" insert "pilot or" 

Page 31, after line 15, insert: 

"Sec. 45. Minnesota Statutes 1988, section 256B.431, is amended by 
adding a subdivision to read: 

Subd. I 1. [SPECIAL PROPERTY RATE SETTING PROCEDURES FOR 
CERTAIN NURSING HOMES.] Notwithstanding Minnesota Rules, part 
9549.0060, subpart 13, item H, to the contrary.for the rate year beginning 
July 1, 1990, a nursing home leased prior to January 1, 1986, and cur
rently subject to adverse /icensure action under section 144A.04, subdi
vision 4, paragraph (a), or 144A.11, subdivision 2, and whose ownership 
changes prior to July 1, 1990, shall be allowed a property related payment 
equal to the lesser of its current lease obligation divided by its capacity 
days as determined in Minnesota Rules, part 9549.0060, subpart 11, as 
modified by subdivision 3f, paragraph (c), or the frozen property related 
payment rate in effect for the rate year beginning July 1, 1989. For rate 
years beginning on or after July 1, 1991, the property related payment 
rate shall be its rental rate computed using the previous owner's allowable 
principal and interest expense as allowed by the department prior to that 
prior owner's sale and lease-back transaction of December 1985. 

Sec. 46. Minnesota Statutes 1988, section 2568.501, subdivision 3e, is 
amended to read: 

Subd. 3e. [INCREASE IN LIMITS.] For rate years beginning on or after 
October I, 1990, the commissioner shall increase the administrative cost 
per licensed bed limit in subdivision 3d, paragraph ( c ), and the maintenance 
operating cost limit in Minnesota Rules, part 9553.0050, subpart I, item 
A, subitem (2), by multiplying the administrative operating cost per bed 
limit and the maintenance operating cost limit by the ealflpasile forecasted 
index in subdivision 3c except that the index shall be based on the 12 
months between the midpoints of the two preceding reporting years." 

Page 37, after line 36, insert: 

"Sec. 51. Minnesota Statutes 1989 Supplement, section 256D.03, sub
division 6, is amended to read: 

Subd. 6. [DIVISION OF COSTS.] The state share of local agency expen
ditures for general assistance medical care shall be 90 percent and the 
county share shall be ten percent. Payments made under this subdivision 
shall be made in accordance with sections 2568.041, subdivision 5 and 
2568. I 9, subdivision I. In counties where a pilot or demonstration project 
is operated/or general assistance medical care services, the state may pay 
JOO percent of the costs of administering the pilot or demonstration project. 
Reimbursement for these costs is subject to section 256.025. 

Beginning July 1, 1991, the state will reimburse counties according to 
the payment schedule in section 256.025 for the county share of costs 
incurred under this subdivision from January I , I 99 I, on. Payment to 
counties under this subdivision is subject to the provisions of section 256.017. 
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Notwithstanding any provision to the contrary, beginning July I, 1991, 
the state shall pay I 00 percent of the costs for centralized claims processing 
by the department of administration relative to claims beginning January 
I, 1991, and submitted on behalf of general assistance medical care recip
ients by vendors in the general assistance medical care program. 

Beginning July I, 1991, the state shall reimburse counties up to the limit 
of state appropriations for general assistance medical care common carrier 
transportation and related travel expenses provided for medical purposes 
after December 31, 1990. Reimbursement shall be provided according to 
the payment schedule set forth in section 256.025. For purposes of this 
subdivision, transportation shall have the meaning given it in Code of 
Federal Regulations, title 42, section440. l 70(a), as amended through Octo
ber I, I 987, and travel expenses shall have the meaning given in Code of 
Federal Regulations, title 42, section 440. l 70(a)(3), as amended through 
October I, 1987. 

The county shall ensure that only the least costly most appropriate trans
portation and travel expenses are used. The state may enter into volume 
purchase contracts, or use a competitive bidding process, whenever feasible, 
to minimize the costs of transportation services. If the state has entered 
into a volume purchase contract or used the competitive bidding procedures 
of chapter 16B to arrange for transportation services, the county may be 
required to use such arrangements to be eligible for state reimbursement 
for general assistance medical care common carrier transportation and 
related travel expenses provided for medical purposes. 

In counties where prepaid health plans are under contract to the com
missioner to provide services to general assistance medical care recipients, 
the cost of court ordered treatment that does not include diagnostic eval
uation, recommendation, or referral for treatment by the prepaid health plan 
is the responsibility of the county of financial responsibility." 

Page 42, after line 11, insert: 

"Sec. 61. [INFLATION ADJUSTMENT FOR PAYMENTS FOR CER
TAIN HOME AND COMMUNITY-BASED MEDICAL CARE AND 
NURSING HOME SCREENINGS.] 

Until June 30, 1993, the commissioner of human services shall provide 
an annual adjustment of not more thanfour percent for payment rates for 
private duty nursing services, personal care services. home and commu
nity-based waivered services, and alternative care grant services for per
sons classified as 180-day eligible. 

Sec. 62. [INFLATION ADJUSTMENT FOR LONG-TERM CARE 
FACILITIES.] 

Subdivision J. [NURSING HOMES.] Notwithstanding contrary provi
sions of Minnesota Statutes, section 256B.431, and Minnesota Rules, part 
9549.0055, for the rate year beginning July 1, 1990, only, the forecasted 
composite price index for a nursing home's allowable operating cost per 
diems shall be determined using Data Resources, Inc., forecast for change 
in the Nursing Home Market Basket. The commissioner of human services 
shall use the indices as forecasted by Data Resources, Inc., in the fourth 
quarter of the calendar year preceding the rate year. 

Subd. 2. [!CF-MR FACILITIES.] Notwithstanding Minnesota Statutes, 
section 256B.501, subdivision 3c, and rules adopted under it.for rate years 
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beginning on or after October I, 1990, but before October I, /991, only, 
the commissioner shall index a facility's allowable operating costs in the 
program, maintenance, and administrative operating cost categories by 
using Data Resources, Inc., forecast for change in the Consumer Price 
Index-All Items (U.S. city average) (CPI-U). The commissioner shall use 
the indices as forecasted by Data Resources, Inc., in the first quarter of 
the calendar year in which the rate year begins. 

Sec. 63. [TRANSFER OF APPROPRIATIONS] 

For fiscal year /991, the appropriation to the regional 1ransit board for 
metro mobility in Laws 1989, chapter 269, section 3, subd;vision 3, is 
reduced by $1,996,000, and 1he approprimion to the department of human 
services in laws 1989, chapter 282, article I, section 2, is increased by 
$1,996,000 to provide fiscal year 1991 fundingfor the metro transportation 
support grants program. Of this amount, $937,000 is added to the appro
priation for the medical assistance program in Laws 1989, chapter 282, 
article 1, sec1ion 2, subdivision 7, and $1,059,000 must be deposited in 
the metro transportation support grants account. For subsequent fiscal 
years, the commissioner of human services shall include a request for 
money for the metro transportation support grants program in the depart
ment's biennial budget."' 

Page 42. line 16, delete "34" and insert "43" 

Page 42, line 19, delete "23" and insert "31" 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 18, after the semicolon, insert "changing rates for day 
training and habilitation services for persons with mental retardation and 
related conditions; authorizing managed care contracts for medical assis
tance recipients using medical care inappropriately; limiting the use of 
unit-dose dispensing of drugs in long-term care facilities; changing parental 
contribution requirements for children on medical assistance; revising infla
tion indices for long-term care facilities; authorizing general assistance 
medical care demonstration projects; limiting inflation adjustments for rates 
for home and community-based medical care; establishing a metro trans
portation support grants program: authorizing special property rate pay
ments for certain nursing homes; modifying life safety requirements for 
supervised living facilities; transferring money;" 

Page 1, line 24, after the first semicolon, insert "256B.43 l, by adding 
a subdivision: 2568.501, subdivision 3e:" 

Page I, line 26. after "sections" insert "144.50, subdivision 6; 252.46, 
subdivisions 1, 2. 3, 4, and I 2:" 

Page I, line 31, after "4:" insert "2568.0625, subdivision 13:" 

Page I, lines 32 and 33, delete "and 4" and insert ", 4, and 6" 

Page 1, line 35, delete "chapter" and insert "chapters 252; and" 

And when so amended the bill be re-referred to the Committee on Finance 
without recommendation. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2242 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2242 2264 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2242 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2242 and 
insert the language after the enacting clause of S.E No. 2264, the first 
engrossment; further, delete the title of H.E No. 2242 and insert the title 
of S.E No. 2264, the first engrossment. 

And when so amended H.E No. 2242 will be identical to S.E No. 2264, 
and further recommends that H.E No. 2242 be given its second reading 
and substituted for S.E No. 2264, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1067 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1067 1551 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1067 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1067 and 
insert the language after the enacting clause of S.E No. 155 I, the first 
engrossment; further, delete the title of H.E No. 1067 and insert the title 
of S.E No. 1551, the first engrossment. 

And when so amended H.E No. 1067 will be identical to S.E No. 1551, 
and further recommends that H.E No. 1067 be given its second reading 
and substituted for S.E No. 1551, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2135 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2135 2024 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2135 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2135 and 
insert the language after the enacting clause of S.F. No. 2024, the first 
engrossment; further, delete the title of H.F. No. 2135 and insert the title 
of S.F. No. 2024, the first engrossment. 

And when so amended H.F. No. 2135 will be identical to S.F. No. 2024, 
and further recommends that H.F. No. 2 I 35 be given its second reading 
and substituted for S.F. No. 2024, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2204 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2204 2153 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2204 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2204 and 
insert the language after the enacting clause of S.F. No. 2153, the second 
engrossment; further, delete the title of H.F. No. 2204 and insert the title 
of S.F. No. 2153, the second engrossment. 

And when so amended H.F. No. 2204 will be identical to S.F. No. 2153, 
and further recommends that H.F. No. 2204 be given its second reading 
and substituted for S.F. No. 2153, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1981 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.E No. 

1981 2084 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. I 981 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. I 981 and 
insert the language after the enacting clause of S.F. No. 2084, the first 
engrossment; further, delete the title of H.F. No. I 98 I and insert the title 
of S.F. No. 2084, the first engrossment. 

And when so amended H.F. No. I 981 will be identical to S. F. No. 2084, 
and further recommends that H.F. No. 1981 be given its second reading 
and substituted for S.F. No. 2084, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1921 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERALORDERS CONSENTCALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1921 1784 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1921 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1921 and 
insert the language after the enacting clause of S.F. No. I 784, the first 
engrossment; further, delete the title of H.F. No. 1921 and insert the title 
of S.F. No. 1784, the first engrossment. 

And when so amended H.F. No. 1921 will be identical to S.F. No. 1784, 
and further recommends that H.F. No. 1921 be given its second reading 
and substituted for S.F. No. 1784, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1983 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1983 2384 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1983 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1983 and 
insert the language after the enacting clause of S.F. No. 2384, the first 
engrossment; further, delete the title of H.F. No. 1983 and insert the title 
of S. F. No. 2384, the first engrossment. 

And when so amended H.F. No. 1983 will be identical to S.F. No. 2384, 
and further recommends that H.F. No. 1983 be given its second reading 
and substituted for S.F. No. 2384, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2062 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2062 1936 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2062 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2062 and 
insert the language after the enacting clause of S.F. No. 1936; further, delete 
the title of H.F. No. 2062 and insert the title of S.F. No. I 936. 

And when so amended H.F. No. 2062 will be identical to S.F. No. 1936, 
and further recommends that H.F. No. 2062 be given its second reading 
and substituted for S.F. No. I 936, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. I 987 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
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as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1987 1850 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. I 987 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1987 and 
insert the language after the enacting clause of S.F. No. 1850, the first 
engrossment; further, delete the title of H.F. No. 1987 and insert the title 
of S.F. No. 1850, the first engrossment. 

And when so amended H.F. No. 1987 will be identical to S.F. No. 1850, 
and further recommends that H.F. No. I 987 be given its second reading 
and substituted for S.F. No. 1850, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2012 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2012 1902 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2012 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2012 and 
insert the language after the enacting clause of S.F. No. I 902, the first 
engrossment; further, delete the title of H.F. No. 2012 and insert the title 
of S.F. No. 1902, the first engrossment. 

And when so amended H.F. No. 2012 will be identical to S.F. No. 1902, 
and further recommends that H.F. No. 2012 be given its second reading 
and substituted for S.F. No. 1902, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1841 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1841 1770 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1841 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1841 and 
insert the language after the enacting clause of S.E No. I 770; further, delete 
the title of H.E No. 1841 and insert the title of S.E No. 1770. 

And when so amended H.E No. 1841 will be identical to S.E No. 1770, 
and further recommends that H.E No. I 841 be given its second reading 
and substituted for S.E No. 1770, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. I 857 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

I 857 2356 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1857 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1857 and 
insert the language after the enacting clause of S.F. No. 2356, the first 
engrossment; further, delete the title of H.E No. 1857 and insert the title 
of S.E No. 2356, the first engrossment. 

And when so amended H.E No. 1857 will be identical to S.E No. 2356, 
and further recommends that H.E No. 1857 be given its second reading 
and substituted for S.E No. 2356, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2294 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2294 2212 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2294 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2294 and 
insert the language after the enacting clause of S.F. No. 2212, the first 
engrossment; further, delete the title of H.F. No. 2294 and insert the title 
of S.F. No. 2212, the first engrossment. 

And when so amended H.F. No. 2294 will be identical to S.F. No. 2212, 
and further recommends that H.F. No. 2294 be given its second reading 
and substituted for S.F. No. 2212, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2521 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2521 2286 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2212 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2212 2310 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2212 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2212 and 
insert the language after the enacting clause of S.F. No. 2310, the first 
engrossment; further, delete the title of H.F. No. 2212 and insert the title 
of S.F. No. 2310, the first engrossment. 

And when so amended H.F. No. 2212 will be identical to S.F. No. 2310, 
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and further recommends that H. E No. 2212 be given its second reading 
and substituted for S.E No. 2310, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Hughes from the Committee on Elections and Ethics, lo which was 
referred the following appointmenl as reported in the Journal for March I, 
1990: 

STATE ETHICAL PRACTICES BOARD 

Vanne Hayes 

Reports lhe same back with the recommendation lhal the appointment 
be confirmed. 

Mr. Moe, R.D. moved that lhe foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Hughes from the Committee on Elections and Ethics, to which was 
referred the following appoinlment as reporled in the Journal for March 
19, 1990: 

STATE ETHICAL PRACTICES BOARD 

Bruce Willis 

Reports the same back with the recommendation thal the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Pehler from the Committee on Education, lo which were referred 
the following appoinlments as reported in the Journal for February 22, 
1990: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

William Jones 

MINNESOTA HIGHER EDUCATION COORDINATING BOARD 

Mark Bergmann 
Duane Scribner 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that lhe foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for March 5, I 990: 

STATE BOARD OF EDUCATION 

Erling 0. Johnson 
Alan T. Zdon 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for February 12, 
1990: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

Philip Brunelle 
Joe Duffy 

Garland Wright 

DEPARTMENT OF EDUCATION 
COMMISSIONER 

Tom Nelson 

MINNESOTA HIGHER EDUCATION COORDINATING BOARD 

Marilyn Bryant 
Paul Day 

Roger Nierengarten 

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

Jack Amundson 
Carol Blomberg 

STATE BOARD FOR COMMUNITY COLLEGES 

James B. Collier 
Pierre Mattei 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.ENos. 1769,2566, 1706,2105,2564,2477,2318,2195,2034,2490, 
2536 and 23 I 7 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.ENos.2242, 1067,2135.2204, 1981, 1921, 1983,2062. 1987,2012, 
1841, 1857, 2294, 2521 and 2212 were read the second time. 
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MOTIONS AND RESOLUTIONS 
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S.E No. 60 and the Conference Committee Report thereon were reported 
to the Senate. 

CONFERENCE COMMITTEE REPORT ON S.E NO. 60 

A bill for an act relating to water; recodifying. clarifying. and relocating 
provisions relating to water law; amending Minnesota Statutes 1988, sec
tions9.071; 16B.62,subdivision I; 18.191; 18B.07,subdivision6;40A.13, 
subdivision I; 41B.039, subdivision 3; 84.083, by adding subdivisions; 
84. 91, subdivision 4; 84. 911, subdivisions 5 and 6; 84.95, subdivision 2; 
85.33, subdivision 3; 86A.05, subdivision 10; 88.43, subdivision 2; 93.335, 
subdivision I; 94.343, subdivision 4; 97A.015, subdivision 41; 97A.071, 
subdivision 4; 97A.I0I, subdivision 2; 115.097, subdivision 2; 144.95, 
subdivision 4; 156A. IO, subdivision 2; I 61.28, subdivision I; 163.17; 
272.02, subdivisions I and 6; 273. 19, subdivision 5; 295.44, subdivision 
I; 357.021, subdivision 2; 375.471; 383A.602, subdivision 5; 383A.604, 
subdivision I; 394.25, subdivision 2; 459.20; 462.357, subdivision I; 465.20; 
469.14 I, subdivision 4; 469.174, subdivision 19; 471.345, subdivision 3; 
471.591, subdivision I; 471. 98, subdivision 2; 473.191, subdivision 2; 
609.68; and 645.44. by adding a subdivision; proposing coding for new 
law in Minnesota Statutes, chapters 83A; 97C; 156A; and 383B; proposing 
coding for new law as Minnesota Statutes, chapters 86B; I 03A; l03B; 
103C; 103D; 103E; I03F; and 1030; repealing Minnesota Statutes 1988, 
sections 40.01 to 40.45; 84.031; 84.032; and 84.158; 104.01 to 104.50; 
105.37 to 105.81; !06A.005 to !06A.811; 110.13 to 110.72; 110B.0I to 
110B.35; 112.3410 112.89; 114.12and 114.13; 114B.0I to 114B.07; I 16C.41; 
361.01 to 361.29; 378.01 to 378.57; 465.18; and 473.875 to 473.883. 

March 14, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

We, the undersigned conferees for S.F. No. 60. report that we have agreed 
upon the items in dispute and recommend as follows: 

That the House recede from its amendment and that S. F. No. 60 be further 
amended as follows: 

Page 2, line 30, delete "is" and insert "are" 

Page 3, line 11, delete " 11 I. 72" and insert '' 110. 72" 

Page 4, line 2, after ''enforce" insert a comma 

Page 4, after line 34, insert: 

"Subd. 2. [AGENCY.] ')lgency" means a state officer, board, commis
sion, bureau, division, or agency, other than a court, exercising duty or 
authority under laws listed in section 12. [105.73 s. 4]" 

Page 4, line 35, delete "2" and insert "3" 

Page 5, delete lines I to 7 

Page 5, line 8, delete "5" and insert "4" 
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Page 5, after line 10, insert: 

"Subd. 5. [PROCEEDING.] "Proceeding" means a procedure under any 
of the laws listed in section 12 that involves administrative discretion or 
duty. [105.73 s. 3]" 

Page 5, line 26, after "under" insert "section 22;" 

Page 5, line 27, delete "26," and insert "22; 25; 27; 28; 29; 32. sub-
divisions I and 2; 33 to 36; 37, subdivisions/, JO, II, and 12; 38: 39;" 

Page 5, delete line 28 

Page 5, line 29, delete everything before "sections" 

Page 6, line 30, delete "will" and insert "shall" 

Page 11, line 3, delete "agencies" 

Page 11, line 6, delete "and" 

Page 11, line 7, after "agency" insert "; and 

(5) University of Minnesota" 

Page I 2, line 28, delete .. section 26" and insert .. sect ions 1 I" and after 
"9" insert ", and 26" 

Page 13, line 16, before the semicolon insert "including a new plan and 
strategy by November 15, 1990, and each five-year interval afterwards" 

Page 13, line 19, delete "and" 

Page 13, line 20, after "(4)" insert "coordinate development of state 
water policy recommendations and priorities, and a recommended program 
for funding identified needs, including priorities for implementing the state 
water resources monitoring plan; 

(5) in cooperation with state agencies participating in the monitoring 
of water resources, develop a plan for monitoring the state's water resources; 

(6)" 

Page 13. line 21. after "interests" insert "; 

(7) ensure that groundwater quality monitoring and related data is pro
vided and integrated into the Minnesota land management information 
system according to published data compatibility guidelines. Costs of inte
grating the data in accordance with data compatibility standards must be 
borne by the agency generating the data; 

(8) identify water resources information and education needs, priorities, 
and goals and prepare an implementation plan to guide state activities 
relqting to water resources information and education; 

(9) coordinate the development and evaluation of water information and 
education materials and resources; and 

( 10) coordinate the dissemination of water information and education 
through existing delivery systems" 

Page 13, after line 24, insert: 

"Subd. 3. [CONSISTENCY OF STATE INFORMATION ACTIVITIES.] 
State agency information and education activities must be consistent with 
the implementation plan required under subdivision 1, clause (8)." 
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Page 17, line 23, delete "45" and insert "49" 

Page 18, after line 30, insert: 
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"Subd. 4. [APPROPRIATIONS FROM SMALL WATERCOURSES.] (a) 
This subdivision applies in Hennepin and Ramsey counties to the following 
public waters: 

(I) a public water basin or wetland wholly within the county that is less 
than 500 acres; or 

/2) a protected watercourse that has a drainage area of Jess than 50 
square miles. 

( b) An appropriation of water that is below the minimum established in 
article 7, section 27, subdivision 4. for a nonessential use, as defined 
under article 7, section 3 I. is prohibited unless a permit is obtained from 
the watershed district or watershed management organization having juris
diction over the public water basin, wetland, or watercourse. The watershed 
district or watershed management organization may impose a fee to cover 
the cost of issuing the permit. This subdivision must be enforced by the 
home rule charter or statutory city where the appropriation occurs. Vio
lation of this subdivision is a petty misdemeanor, except that a second 
violation within a year is a misdemeanor. Affected cities shall mail notice 
of this law to affected riparian landowners. (473.877 s. 4] 

Subd. 5. [APPROPRIATIONS FROM SMALL WATERCOURSES.] This 
subdivision applies in Hennepin and Ramsey counties to the following 
public waters: 

I I) a public water basin or wetland wholly within the county that is less 
than 500 acres; or 

/2) a protected watercourse that has a drainage area of less than 50 
square miles. 

An appropriation of water that is below the minimum established in 
article 7, section 27, subdivision 4, for a nonessential use, as defined in 
article 7, section 31, is prohibited unless a permit is obtained from the 
watershed district or watershed management organization having juris
diction over the public water basin, wetland. or watercourse. The watershed 
district or watershed management organization may impose a fee to cover 
the cost of issuing the permit. This subdivision must be enforced by the 
home rule charter or statutory city where the appropriation occurs. Vio
lation of this subdivision is a petty misdemeanor; except that a second 
violation within a year is a misdemeanor. Affected cities shall mail notice 
of this law to adjoining landowners. (473.877 s. 5)" 

Page 18, line 35, delete "subdivision" and insert "section" 

Page 20, line 27. delete '"subdivision" and insert "section" 

Page 21, line 35, delete "subdivision" and insert "section" 

Page 30, line 31, delete "levied" 

Page 30, line 32, delete everything after "exceed" 

Page 30, delete line 33 

Page 30, line 34, delete everything before "on" and insert " 0.02418 
percent of market value" and after "on" insert "taxable" 
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Page 31, line 6, delete everything after the period 

Page 31, delete lines 7 and 8 

Page 3 I, line 9, delete the new language 

Page 32, line 27, delete "Within" and insert "At least" 

Page 34, line 2, delete "an ad valorem" and insert "a" 

Page 34, line 14, delete everything after "exceed" 

Page 34, delete line 15 

[74THDAY 

Page 34, line 16, delete everything before the comma and insert "0.02418 
percent of taxable market value" 

Page 38, lines 13 and 35, delete "section 30" and insert "sections 30 
and 31" 

Page 39, line 10, delete "soil and" and after "water" insert "and soil" 

Page 40, line 20, delete "/2" and insert "/3" 

Page 42, line 35, after" quantity" insert", and sensitive areas, wellhead 
protection areas." 

Page 46, line 4, delete "the comprehensive" and insert "sections 17 to 
28" 

Page 46, line 5, delete "local water management act" 

Page 46, line 10, delete "Minnesota future resources" and insert "leg
islative" and after "commission" insert "on Minnesota resources" 

Page 46, line 13, delete "the comprehensive local water management 
act" and insert "sections 17 to 28" 

Page 48, line 15, delete "the comprehensive" and insert "sections 17 
to 28" 

Page 48, line 16, delete "local water management act" 

Page 48, line 23, delete "the comprehensive local water management 
act" and insert '"sections 17 to 28" 

Page 49, line 9, delete everything after the period 

Page 49, delete lines 10 to 12 

Page 50, lines 3 and 4, delete "the comprehensive local water manage
ment act" and insert "sections 17 to 28" and delete everything after the 
period 

Page 50, delete lines 5 to 7 

Page 50, line 8, delete everything before "The" and delete everything 
after "of' and insert "the levy up to 0 .0 I 8 I 3 percent of taxable market 
value" 

Page 50, delete lines 9 and 10 

Page 50, line 11, delete everything before "is" 

Page 50, line 17, delete "the comprehensive local water management 
act" and insert "sections 17 to 28" 
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Page 51, line 29, delete "Minnesota future resources" and insert "leg
islative" and after "'commission" insert .. on Minnesota resources" 

Page 51, lines 30 and 3 I, delete "the comprehensive local water man
agement act" and insert .. sections 17 to 28" 

Page 51, line 34, delete "the comprehensive local water management 
act" and insert "sections 17 to 28" 

Page 52, line 5, delete "The comprehensive local water management act 
does" and insert "Sections 17 to 28 do" 

Page 58, line 17, delete "boards" and insert "board" 

Page 58, line 24, after "held" insert a comma 

Page 61, lines 21 and 24, delete "2/" and insert."22" 

Page 62, line 19, delete "59 and 62" and insert "60 and 63" 

Page 65, line 13, after "terminated" insert "under subdivision 2" 

Page 65, line 30, delete "The term" 

Page 65, line 31, delete "and" and insert "or" and delete "cities" and 
insert "city" 

Page 65, line 34, delete "and" and insert "or" and after the period 
insert "(MN L 1967, c 907, sec I, 12]" 

Page 66, line 29, delete everything after "l/5," 

Page 66, line 30, delete everything before the second "and" 

Page 67, line 5, delete "initiation of' 

Page 68, line 3, delete "for which" and insert ". section 54;" 

Page 71, line 4, delete everything after "exceed" and insert ".00242 
percent of taxable market value" 

Page 71, delete line 5 

Page 71, line 6, delete everything before "on" 

Page 71, line 15, delete "lake" 

Page 71, line 16, delete "conservation" 

Page 71, line 24, after the period insert "[MN L 1969, c 272, sec 6]" 

Page 72, line 4, after the period insert "(MN L 1969, c 272, sec 6]" 

Page 72, lines 8 and 15, delete "lake conservation" 

Page 73, line 5, after the second comma insert "as amended by Laws 
1974, chapter I I I, and Laws /977, chapter 322," 

Page 73. line 27, delete "one member" and insert "two members" 

Page 73, line 29, after the second "2" insert"; MN L 1977, c 322, sec 
2" 

Page 73, line 36, after "(2)" insert "limit the use of motors, including 
their types and horsepower, on the lake; 

(3 )" 

Renumber the clauses in article 2, section 59, subdivision 2, accordingly 
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Page 74, line 33, delete "and" 

Page 75, line I, delete "lake conservation" and before the period insert 
": and 

( 14) to require the submission of all plans pertaining to or affecting 
construction or other lakeshore use on any lot or parcel of land abutting 
the shoreline including: length of setback from the shoreline, adjoining 
property, or any street or highway: problems of population density; pos
sible water, air or visual pollution; or height of construction. The board 
shall have 60 days after submission of plans or any part thereof for review. 
If. within 60 days of submission the board finds the plan or any part is 
inconsistent with its plans or ordinances, it may recommend that the plan 
or any part be revised and resubmitted" 

Page 75, line 2, after "3" insert"; MN L 1974, c Ill, sec I" 

Page 75, line 9, delete everything after "membership" and insert "the 
following officers to serve for a period of one year: chair, vice-chair, 
secretary, and treasurer. The offices of secretary and treasurer shall be 
combined unless a resolution is adopted to the contrary by the board prior 
to the election." 

Page 75, delete line IO 

Page 75, line 12, after "I" insert"; MN L 1977, c 322, sec 3" 

Page 76, line 31, delete "governing" and delete "of the district" 

Page 78, lines I and 8, delete "lake conservation" 

Page 78, line 27, delete everything after "except" 

Page 78, line 28, delete everything before "a" 

Page 78, line 29, after "4" insert"; MN L 1974, c 111, sec 2" 

Page 79, line 12, delete everything after "exceed" and insert ".024/8 
percent of taxable market value" 

Page 79, delete line 13 

Page 79, line 14, delete everything before "on" 

Page 80, line 15, delete "each" and delete "agency" and insert "agen-
cies" and delete ''possesses" and insert "possess" 

Page 80, line 17, delete "a" 

Page 80, line 18, delete "district" and insert "districts" 

Page 81, line 2, after "state" insert "or the United States" and after the 
comma insert "or" 

Page 81, line 3, after "agency" insert "or instrumentality" and delete 
", and" and insert "or" 

Page 88, line 14, delete "has" and insert "is considered to have" 

Page 90, line 34, delete "The" and insert "Only" 

Page 92, line 26, after the period insert "(40.14)" 

Page 93, line 14, delete "will" and insert "shall" 

Page 93, line 17, delete "will" in both places and insert "shall" 



74TH DAY] WEDNESDAY, MARCH 2 I, 1990 

Page 94, line 36, delete "the successors of the" 

Page 95, line 8, delete everything after "(a)" 
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Page 95, line 9, delete "before the general election," and after "shall" 
insert "immediately" 

Page 100, line 31, after "land" insert "specified in section 2" 

Page 102. line 21, after "succession" inserl "unless terminated as pro-
vided in section 10" 

Page 104, line 15, delete everything after "offices" 

Page 104, line 16, delete everything before the first comma 

Page I 12, line 2, delete "and 2" and insert "to 3" 

Page 114, line 36, delete "subdivision" and insert "section" 

Page I 18, line 16, delete "sections 24 to 30" and insert "section 26 or 
27" 

Page 119, line 24, delete the first comma and insert "or" and delete 
everything after "subdivision" 

Page 119, line 25, delete "state" and after the first period insert "Inter-
ested party includes the director or any agency of government." 

Page 119, line 30, delete "deiermined by inquiry" and insert "obtained" 

Page 120, line 20, delete "includes" and insert "means" 

Page 120, line 25, delete "includes" and insert "mean" 

Page 120, line 35, after "authority" insert "after the filing of an estab-
lishment petition" 

Page 123, line 5, delete "or all" 

Page 123, line 3 I, delete "groundwater" and insert "it" 

Page 124, line 20, delete "may" and insert "must" 

Page 129, line 12, delete "and a" 

Page 129, line 13, delete "public corporation" 

Page 129, line 27, after "mailed" insert "immediately" 

Page 129, line 33, delete "a" 

Page 129, line 34, delete "area" and insert "areas" 

Page 136, line 18, after "not" insert "make determinations or" 

Page 136, line 19, delete everything before "more" and insert "accept 
termination petitions for watershed districts" 

Page 136, line 34, delete "112.41" and insert "112.411" 

Page 136, line 36, delete "that" and insert "who" 

Page 137, line 9, delete "be conditioned" and insert "state" 

Page 137, line 11, delete everything after "dismissed" and insert "or 
denied." 

Page 137, line 12, delete "not terminated." 
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Page 137, line 28, delete the second "statement" and insert "petition" 

Page 138, line 20, delete "of the state" 

Page 143, line 31, delete"; 112.43 s. le" 

Page 145, line 24, delete "122.44" and insert "112.44" 

Page 146, line 25, after "agency" insert a comma and delete the second 
"or" and delete "or public" and after "corporation" insert ", political 
subdivision," 

Page 148, line 34, delete "public corporations" and insert "political 
subdivisions" 

Page 151, line 19, delete "revolving" and insert "general" and delete 
everything after "fund" and insert "must" 

Page 160, line 6, delete "public corporation" and insert "political 
subdivision" 

Page 160, line 9, delete "public corporation's" and insert " political 
subdivision's" 

Page 164, line 36, delete "59" and insert "68" 

Page 167, line 19, delete "freeholders" and insert "resident owners" 

Page 168, line 23, delete "public corporations" and insert "political 
subdivisions" 

Page 169, line 20, delete "/" and insert "4" 

Page 169, line 26, delete "2" and insert "5" 

Page 171, line 6, delete "II" and insert "12" 

Page 173, line 12, delete "shall" and insert "must" 

Page 175. line 33, after "a" insert "new" 

Page 175, line 34, delete "II" and insert "/2" 

Page 176, line l, before "drainage" insert "new" 

Page 176, line 2, delete "II" and insert "12" and delete "resident" 

Page 176, line 8, delete "resident" 

Page 176, line 22, delete "resident" and delete "or owners" 

Page 180, line 12, delete "freeholders" and insert "owners" 

Page 184, line 34, delete "shall" and insert "must" 

Page I 85, line I, delete "in lieu" and insert "instead" 

Page 185, line 10, delete "relative to" and insert "about" 

Page 185, line 36, delete everything after "with" 

Page 186, line 15, delete the second "section 63" and insert "it" 

Page 186, line 27, delete "shall" and insert "must immediately" 

Page 186, line 28, delete "shall" and insert "must" 

Page 187, line 14, delete everything after "(b)'' and insert "Bids must 
not be considered which in the aggregate exceed by more than 30 percent 
the total estimated cost of construction." 



74THDAY] WEDNESDAY,MARCH21, 1990 

Page 187, delete lines I 5 and I 6 

Page 191, line 32, delete everything after "exceed" 

Page 191, delete lines 33 and 34 

6991 

Page 191, line 35, delete everything before "or" and insert "0.01596 
percent of taxable market value," 

Page 192, line 19, delete "a gross tax" 

Page I 92, delete lines 20 to 22 

Page 192, line 23, delete "district" and insert "0.02418 percent of 
taxable market value" 

Page 192, line 29, delete everything after "exceed" 

Page I 92, delete line 30 

Page 192, line 31, delete everything before the second "for" and insert 
"0.00798 percent of taxable market value" 

Page 193, line 33, delete "an ad" 

Page 193, line 34, delete "valorem levy" and insert "the proceeds of a 
property tax" 

Page I 93, line 35, delete everything after "exceed" and insert "0.02418 
percent of taxable market value." 

Page 193, delete line 36 

Page I 94, delete lines I and 2 

Page 194, line 9, delete "7" and insert "8" 

Page 199, line 27, delete "2/" and insert "22" 

Page 239, line 16, delete "16" and insert "22" 

Page 240, line 32, delete "/6" and insert "22" 

Page 268, lines 23 and 24, delete "wildlife acquisition" and insert "game 
and fish" 

Page 271, line 34, delete "name and address" and insert "names and 
addresses" 

Page 277, line 22, delete "revolving" and insert "general" and delete 
"of the state" 

Page 277, line 23, delete "auditor" 

Page 298, lines 17 and I 8, delete "the floodplain management law" and 
insert "sect ions 2 to 13" 

Page 299, lines 2 and 25, delete "the floodplain management law" and 
insert "sections 2 to 13" 

Page 300, lines 29 and 30, delete "the floodplain management law" and 
insert "sections 2 to 13" 

Page 301, line 22, delete "the floodplain management law" and insert 
"sections 2 to 13" 

Page 302, line 14, after "conduct" insert ", whenever possible," 

Page 302, line 21, delete "the floodplain management law" and insert 
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"sections 2 to I 3" 

Page 303, lines 6 and 7, delete "or not in compliance with" 

Page 303, line 10, delete "subdivision" and insert "section" 

Page 303, line 11, delete "subdivision" and insert "section" 

Page 310, after line I 6, insert: 

"Subd. 2. [COMMISSIONER.] "Commissioner" means the commis-
sioner of natural resources." 

Page 310, line 17, delete "2" and insert "3" 

Page 310, line 19, delete "3" and insert "4" 

Page 311, line 14, delete "105.482" and insert "105.485" 

Page 3 I I, line 27, delete "this" and after "section" insert "27" 

Page 315, lines 4 and 5, delete "the Minnesota wild and scenic rivers 
act" and insert "sections 30 to 39" 

Page 319, line 35, delete "the Minnesota wild and scenic rivers act" 
and insert "sections 30 to 39" 

Page 322, line 11, delete "are" 

Page 329, lines 13 and 20, delete "project riverbend" and insert "Project 
Riverbend" 

Page 333, line 6, delete "to which" and insert "that" 

Page 335, line 14, before the period insert "as provided by sections 57 
to 68" 

Page 340, line 24, delete "5" and insert "4" 

Page 341, line 20, delete "57" and insert "60" 

Page 341, after line 25, insert: 

"Sec. 69. [103F.460] [ENVIRONMENTAL AGRICULTURAL EDU
CATION PROGRAM.] 

Subdivision I. [PROGRAM.] An environmental agricultural program is 
established: 

( I) to work with agricultural producers; 

(2) to advise and inform agricultural producers on the impact of certain 
farming practices on water quality; 

(3) to promote sustainable agriculture through use of best management 
practices and integrated pest management; 

(4) to demonstrate and evaluate alternative pesticide practices; and 

(5) to develop and promote farm profitability through a reduction in 
farm inputs. 

Subd. 2. [CONTRACTS.] Contracts to carry out the program must be 
awarded by the board of water and soil resources following review by the 
legislative water commission. [40.31]" 

Page 342, line 4, delete "75" and insert "78" 

Page 342, line 5, delete "COMMISSIONER" and insert "BOARD" and 
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delete .. Commissioner" and insert "Board" 

Page 342, line 6, delete "commissioner of agriculture" and insert "board 
of water and soil resources" 

Page 342, line 13, after "Subd. 5." insert "[DRAINED WETLAND.] 
"Drained wetland" means a former natural wetland that has been altered 
by draining, dredging, filling, leveling, or other manipulation sufficient to 
render the land suitable for agricultural crop production. The alteration 
must have occurred before December 23, /985. and must be a legal alter
ation as determined by the commissioner of natural resources. 

Subd. 6." 

Page 342, line 14, after the comma insert "family farm partnerships, 
authorized farm partnerships," and delete "as defined under section" 

Page 342, line 15, delete everything before "and" 

Page 342, line 17, delete "paragraph (d)," and insert "and estates and 
testamentary trusts." 

Page 342, line 19, delete "6" and insert "7" 

Page 342, line 26, delete "commissioner" and insert "board" 

Page 342, after line 26, insert: 

"Subd. 8. [PUBLIC WATERS.] "Public waters" means waters and wet
lands as defined in article 7, section 2, and inven.oried under article 7. 
section 13. [40.42 s. 8] 

Subd. 9. [SENSITIVE GROUNDWATER AREA.] "Sensitive ground
water area" means a geographic area defined by natural features where 
there is a significant risk of groundwater degradation from activities con
ducted at or near the land surface. These areas may be identified by 
mapping or other appropriate methods determined by the commissioner of 
natural resources and the board of water and soil resources. Wellhead 
protection areas may be designated as a sensitive groundwater area. (40.42 
s. 6a, 9]" 

Page 342, line 27, delete "7" and insert "/0" 

Page 342, line 33, delete "8" and insert" II" 

Page 343, line I, after "The" insert "board, in consultation with the" 

Page 343, line 2, delete ", in consultation with" and insert "and" 

Page 343, line 4, delete "commissioner of" 

Page 343, line 5, delete "agriculture shall contract with the" and delete 
"of water and soil" 

Page 343, line 6, delete "resources to" and insert "shall" and delete 
"75" and insert "77" 

Page 343, line 11, delete the colon and insert "meets the requirements 
of paragraphs (b) and (c)." 

Page 343, after line 11, insert: 

"(b) Land is eligible if the land:" 

Page 343, line 12, delete", or" and insert"; 
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(2)" 

Page 343, line 15, delete everything after "description" and insert "; 

( 3) consists of a drained wetland; 

(4) is land that" 

Page 343, line 16, delete the period and insert "; 

(5) is land in a sensitive groundwater area; 

(6) is cropland adjacent to public waters; 

(7) is" 

Page 343, line 17, delete "the" and delete "wetland may also be enrolled" 
and insert "wetlands" 

Page 343, after line 19, insert: 

"(8) is a woodlot on agricultural land; 

(9) is abandoned building site on agricultural land, provided that funds 
are not used for compensation of the value of the buildings; or 

(10) is land on a hillside used for pasture. 

(c) Eligible land under paragraph (a) must:" 

Page 343, line 20, delete "(2) was" and insert"( I) have been" and after 
.. or" delete ·•was" and insert "be" 

Page 343, line 22, delete "three years" and insert "one year" 

Page 343, line 24, delete "(3) is" and insert "(2) be" and after the 
second comma insert "woodlot, or abandoned building site," 

Page 343, line 25, delete "is" and insert "be" 

Page 343, line 27, delete "(4) is" and insert "(3)" and after "not" insert 
"be" 

Page 343, line 29, delete "(5) was" and insert "(4) have been" 

Page 343, line 30, before the period insert "except drained wetlands, 
woodlots, abandoned building sites, or land on a hillside used for pasture" 

Page 343, delete lines 3 I to 36 

Page 344, delete lines I to 5 and insert: 

"(d) The enrolled land of a landowner may not exceed 20 percent of the 
average farm size in the county where the land is being enrolled according 
to the average farm size determined by the United States Department of 
Agriculture, Census of Agriculture. 

(e) In selecting drained wetlands for enrollment in the program, the 
highest priority must be given to wetlands with a cropping history during 
the period 1976 to 1985." 

Page 344, line 6, delete "(d)" and insert "(J)" 

Page 344, line 9, delete "commissioner" and insert "board" 

Page 344, line 11, after the period insert "An easement acquired on land 
for windbreak purposes, under subdivision 2, may be only of permanent 
duration." 
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Page 344, lines I 9 and 2 I, delete "commissioner" and insert "board" 

Page 344, line 22, delete "unless" and insert "except, for agreements 
entered before the effective date of this act, grazing of livestock may be 
allowed only if' 

Page 344, line 23, delete the first "commissioner" and insert "board" 

Page 344, line 36, delete "commissioner" and insert "board" 

Page 345, lines 10 and 12, delete "commissioner" and insert "board" 

Page 345, line 14, delete "to restore any drained wetland and" 

Page 345, line 15, after "wetland" insert "restoration" 

Page 345, line 20, after the semicolon insert "and" 

Page 345, line 21, delete everything after "(5)" 

Page 345, delete lines 22 to 26 

Page 345, line 27, delete "(6)" 

Page 345, line 28, after "the" insert "board in consultation with the" 

Page 345, line 30, delete "to facilitate" and insert "facilitate" 

Page 345, line 33, delete "commissioner" and insert "board" 

Page 346, line 3, delete "and" 

Page 346, line 4, before the semicolon insert ", and 100 percent of the 
total eligible cost of wetland restoration not to exceed $300 per acre" 

Page 346, line 21, delete "commissioner" and insert "board" 

Page 346, line 22, delete everything after "(b)" 

Page 346, delete line 23 

Page 346, line 24, delete everything before "[40.43 s, 6]" and insert 
"For hillside pasture conservation easements, the payments to the land
owner in paragraph ( a)for the conservation easement and agreement must 
be reduced to reflect the value of similar property," 

Page 346, line 28, delete "commissioner" and insert "board" 

Page 346, line 29, delete "commissioner" and insert "board" 

Page 347, line I, delete "commissioner" and insert "board" 

Page 347, after line 6, insert: 

"Subd, 9, [ENFORCEMENT AND DAMAGES.] (a) A landowner who 
violates the term of a conservation easement or agreement under this 
section, or induces, assists, or allows another to do so, is liable to the 
state for treble damages if the trespass is willful, but liable for double 
damages only if the trespass is not willful. The amount of damages is the 
amount needed to make the state whole or the amount the landowner has 
gained due to the violation, whichever is greater. 

(b) Upon the request of the board, the attorney general may commence 
an action for specific performances, injunctive relief. damages, including 
attorney's fees, and any other appropriate relief to enforce sections 71 to 
77 in district court in the county where all or part of the violation is 
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alleged to been committed, or where the landowner resides or has a prin
cipal place of business. [40.43 s. 9]" 

Page 34 7, line 10, delete "75" and insert "77" and delete "commis
sioner" and insert "board" 

Page 347, line 11, after the first "the" insert "department of agriculture, 
the" 

Page 347, line 18, after "The" insert "board and the" 

Page 347, lines 22 and 23, delete "commissioner of agriculture" and 
insert "board" 

Page 347, line 31, delete "commissioners" and insert "board and the 
commissioner" 

Page 347, line 32, delete "agriculture and" 

Page 347, line 34, after "The" insert "board and the" 

Page 348, line 6, delete "commissioner" and insert "board" 

Page 348, line 11, delete "commissioner" and insert "board" 

Page 348, after line 13, insert: 

"Sec. 76. [103F.526] [FOOD PLOTS IN WINDBREAKS.] 

The board, in cooperation with the commissioner of natural resources, 
may authorize wildlife food plots on land with windbreaks. [40.44 s. 4]" 

Page 348, line 15, delete "commissioner" and insert "board" and delete 
"emergency" 

Page 348, delete lines 16 and 17 

Page 348, line 18, delete everything before the period and insert "sec
tions 71 to 77" 

Page 348, after line 21, insert: 

"Sec. 78. [103F.535] [RESERVATION OF MARGINAL LAND AND 
WETLANDS.] 

Subdivision I. [RESERVATION OF MARGINAL LAND AND WET
LANDS.] Notwithstanding any other law, marginal land and wetlands are 
withdrawn from sale by the state unless use of the marginal land or wetland 
is restricted by a conservation easement as provided in this section. This 
section does not apply to transfers of land by the board of water and soil 
resources to correct errors in legal descriptions under section 73, sub
division 8, or to transfers by the commissioner of natural resources for: 

(I) land that is currently in nonagricultural commercial use if a con
servation easement would interfere with the commercial use; 

(2) land in platted subdivisions; 

(3) conveyances of land to correct errors in legal descriptions under 
section 84.0273; 

(4) exchanges of nonagricultural land with the federal government, or 
exchanges of Class A, Class B, and Class C nonagricultural land with 
local units of government under sections 94.342, 94.343, 94.344, and 
94.349; 
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(5) land transferred to political subdivisions for public purposes under 
sections 84.027, subdivision JO, and 94./0; and 

(6) land not needed for trail purposes that is sold to adjacent property 
owners and lease holders under section 85 .OJ 5, subdivision I, paragraph 
(b). 

Subd. 2. [DELINEATION OF WETLAND OR MARGINAL LAND.] (a) 
Before state land is sold, the land must be submitted to the board of water 
and soil resources to determine and delineate the marginal land and wet
lands to be reserved or restricted by a conservation easement. The delin
eation of the reservation or conservation easement need not be by legal 
description and may be a description in general terms that identifies the 
marginal land or wetlands. 

(b) Marginal land and wetlands may not be sold unless restricted by a 
conservation easement with the restrictions provided in section 73, sub
division 4, paragraphs (a) and (c), and other restrictions determined nec
essary by the board of water and soil resources. 

Subd. 3. [SCHOOL TRUST LAND.] If the sale of school trust land as 
defined in section 92 .025 is restricted by a conservation easement and the 
restriction results in a reduction of the amount received from the sale, the 
commissioner of natural resources must determine the amount of the reduc
tion. The amount of the reduction in sale price must be paid from appro
priations to acquire conservation easements and shall be credited to the 
account to which the proceeds from the sale are credited. 

Subd. 4. [RELEASE AND ALTERATION OF CONSERVATION EASE
MENT.] The board may alter. release, or terminate a conservation ease
ment created under this section after consultation with the commissioners 
of agriculture and natural resources. The board may alter. release, or 
terminate a conservation easement only if the board determines the public 
interests and general welfare are better served by the alteration, release, 
or termination. (40.46]" 

Page 348, line 24, after "commissioner" insert "of natural resources" 

Page 351, line 15, delete "115A.091" and insert "115.091" 

Page 351, lines 17 and 18, delete "the clean water partnership law" 
and insert "sections 82 to 94" 

Page 354, lines 27 and 28, delete "the comprehensive local water man-
agement act" and insert "article 2, sections 17 to 28" 

Page 354, line 30, delete "12" and insert "//" 

Page 355, line 17, delete "s. I" 

Page 355, line 33, delete "s. 2" 

Page 359, line 24, delete "2/ and 38" and insert "22 and 39" 

Page 360, line 21, delete "21 and 38" and insert "22 and 39" 

Page 362, line 6, delete "and" and insert "or" 

Page 364, line 4, after "commissioner" insert .. as trout streams" 

Page 365, line 8, delete "the water law" and insert "this chapter" 

Page 366, lines 14 and 22, delete "the water law" and insert "this 
chapter" 
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Page 367, line 7, delete "the water law" and insert "this chapter" 

Page 367, line 18, delete "for an" and insert". This section applies" 

Page 367, line 19, delete "action" and insert "to actions" 

Page 367, line 36, delete "those sections" and insert "this chapter" 

Page 368, after line 21, insert: 

"Sec. 12. [103G.145) [APPLICATION.) 

Nothing in this chapter supersedes or amends section 92 .45." 

Page 372, line 14, delete the first "subdivision" and insert "subdivi-
sions" and after the first comma insert "11, and 12," 

Page 374, line 28, delete "conservation" and insert "zoning" 

Page 375, line 5, delete "this" and after "subdivision" insert "1" 

Page 376, line 28, after "for" insert "the consumptive" 

Page 376, line 31, after "supply" insert", and use for power production 
that meets the contingency planning provisions of section 30, subdivision 
6" 

Page 376, line 32, delete "any" and insert "a" 

Page 376, line 33, delete everything after "day" and insert a semicolon 

Page 376, delete lines 34 and 35 
Page 376, line 36, after "irrigation," insert "and processing of agri

cultural products" 

Page 377, line I, delete "a" and insert "per" and delete everything after 
"day" and insert a semicolon 

Page 377, delete line 2 

Page 377, line 3, delete", involving" 

Page 377, line 4, delete everything before the semicolon and insert "in 
excess of the use provided for in the contingency plan developed under 
section 30, subdivision 6" 

Page 377, after line 6, insert: 

"lb/ For the purposes of this section, "consumption" means water with-
drawn from a supply that is lost for immediate further use in the area." 

Page 377, line 7, delete "/b)'' and insert "(c)" 

Page 377, line 12, delete "(c)" and insert "/d)" 

Page 377, after line 13, insert: 

"(e/ The treatment and reuse of water for nonconsumptive uses shall be 
discouraged." 

Page 377, line 14, delete "(di" and insert "If/" 
Page 379, line 27, delete everything after "plans" 

Page 379, line 28, delete everything before the period and delete "la" 
and insert " 1 " 

Page 379, line 32, after "land" insert "under section 32, subdivision 
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2,., 

Page 379, line 35, delete "1 a" and insert " I " 

Page 380, line I, after "(a)" insert "Except for local permits under 
article 2, section 7, subdivision 4," 

Page 380, line I, delete "A" and insert "a" 

Page 380, after line 10, insert: 

"Subd. 5. [CERTAIN COOLING SYSTEM PERMITS PROHIBITED.] 
( a) The commissioner may not issue a water use permit from a groundwater 
source for a once-through cooling system using in excess of 5,000,000 
gallons annually. 

(b) For purposes of this subdivision, a once-through cooling system 
means a cooling or heating system for human comfort that draws a con
tinuous stream of water from a groundwater source to remove or add heat 
for cooling, heating, or refrigeration." 

Page 380, line 11, delete "5" and insert "6" and after "(a)" insert 
"Except as described in paragraph (b)," 

Page 380, line 11, delete "A" and insert "a" 

Page 380, line 12, after "fee" insert "not to exceed $2,000" 

Page 380, line 15, delete everything after"(])" and insert "0.05 cents 
per 1,000 gallons for the first 50,000,000 gallons per year; and" 

Page 380, delete lines 16 and 17 

Page 380, line 18, delete everything after "(2)" and insert "0.1 cents 
per 1,000 gallons/or amounts greater than 50,000,000 gallons per year." 

Page 380, delete line I 9 

Page 380, line 20, delete everything after "(b)" and insert "For once
through cooling systems as defined in subdivision 5, a water use processing 
fee must be prescribed by the commissioner in accordance with the fol
lowing schedule of fees for each water use permit in force at any time 
during the year: 

(]) 5 .0 cents per 1,000 gallons until December 31, 1991; 

(2) 10.0 cents/or 1,000 gallons from January 1, 1992, until December 
31, 1996; and 

(3) 15 .0 cents per 1,000 gallons after January 1, 1997." 

Page 380, line 21, delete "regardless of' and insert "based on" 

Page 380, line 22, delete "appropriated" and insert "permitted" and 
after "and" insert "in no case may the fee be less than $25. 

( d)" 

Page 380, line 23, after the period insert "(105.41 s. Sa]" 

Page 380, delete lines 24 to 26 

Page 380, line 27, delete "6" and insert "7" 

Page 381, line 23, delete "this" and after "section" insert "27 or 28" 

Page 382, line 2, after "fee" insert "in section 27" 
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Page 383, line 33, after "is" insert "adequate" 

Page 383, line 34, delete "appropriation" and insert "water use" 

Page 385, line 3 I, delete "J 56A.07" and insert "1031.205, subdivision 
9" 

Page 385, line 36, after "of' insert "paragraph (a)," and after "(6)" 
insert "or paragraph ( c )" 

Page 395, delete lines 5 to 11 

Page 395, line I 6, delete everything after the headnote and insert "The 
commissioner shall make findings of fact on issues necessary for deter
mination of the applications considered. Orders made by the commissioner 
must be based upon findings of fact made on substantial evidence. The 
commissioner may have investigations made. The facts disclosed by inves
tigation must be put in evidence at the hearing. [105.45]" 

Page 395, delete lines 17 to 22 

Page 395, delete lines 23 to 36, and insert: 

"Subd. 3. [ISSUANCE OF PERMIT.] If the commissioner concludes that 
the plans of the applicant are reasonable, practical, and will adequately 
protect public safety and promote the public welfare, the commissioner 
shall grant the permit. [105.45] 

Subd. 4. [CONTROL LEVELS.] If they are in issue, the commissioner 
shall also fix the control levels of public waters accordingly. [ 105 .45] 

Subd. 5. [DENIAL; MODIFICATIONS.] Otherwise the commissioner 
shall reject the application or may require modification of the plan as the 
commissioner finds proper to protect the public interest. [ 105.45] 

Subd. 6. [BURDEN OF PROOF; CONDITIONS.] (a) In permit appli
cations the applicant has the burden of proving that the proposed project 
is reasonable, practical, and will adequately protect public safety and 
promote the public welfare. 

(b) In granting a permit, the commissioner may include in it terms and 
reservations about the amount and manner of the use or appropriation or 
method of construction or operation of controls as appear reasonably 
necessary for the safety and welfare of the people of the state. [ 105.45]" 

Page 396, delete lines 1 to IO 

Page 396, delete lines 23 to 31 and insert: 

"Subd. 8. [NOTICE OF PERMIT ORDER.] Notice of orders made after 
hearing must be given by publication of the order once a week for two 
successive weeks in a legal newspaper in the county where the hearing 
was held and by mailing copies of the order to parties who entered an 
appearance at the hearing. [105.45] 

Subd. 9. [TIME FOR ISSUANCE OF ORDER.] The commissioner shall 
make an order within 60 days after the completion of the hearing. [ 105.45]" 

Page 399, line 18, after "If' insert "the stipulation is" 

Page 400, line 21, delete "department" and insert "Department" and 
delete "army" and insert "Army" 

Page 400, lines 29 and 30, delete "corps of army engineers" and insert 
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"United States Department of the Army Corps of Engineers" 

Page 402, line 5, delete "corps of army engineers'" and insert "United 
States Department of the Army Corps of Engineers" 

Page 402. line 22. delete ". The atlorney general" and insert "who" 

Page 403, line 7, after "3," insert "paragraph (a)," 

Page 404, line 3, delete "J" and insert "J" 

Page 405, line 13, delete "4" and insert "3" 

Page 408, line 6, delete "commissioner" and insert "commissioners" 
and after "and" insert "the" 

Page 412, line 7, after "agreement" insert "for the development or 
redevelopment of a hydropower sigh(' 

Page 412, line IO, delete everything after "agreement" 

Page 412. line 11, delete "h_vdropower site" 

Page 413, line 13. delete "46" and delete "Statutes" and insert "Code, 
title 46, section" 

Page 414. line 23. delete "Sections 52" and insert "This section" and 
after "and" insert "section" 

Page 415, line 11, after "dam" insert "are considered to" 

Page 416, line 19, delete "sections 52" and in~.!rt "this section" and 
after "and" insert "section" 

Page 417, line 27, delete "of natural resources may" 

Page 417, line 28, after "(I)" insert "shall" 

Page 418, ]ine 36, delete "sections" and insert "section" and delete 
"53" and insert "this section" 

Page 419, line 9, after the comma insert "subdivision 2," 

Page 419, line 16, after "52" insert", subdivision 5" 

Page 420, line 35, delete "of natural resources" 

Page 421, lines 5, 17, 20, 29, and 33, delete "of natural resources" 

Page 421, lines 35 and 36, delete "of natural resources" 

Page 422, line 30, delete "$100" and insert "$200" 

Page 423, after line 8, insert: 

"Sec. 62. [103G.617] [EURASIAN WATER MILFOIL EDUCATION 
AND MANAGEMENT.] 

Subdivision I. [DEFINITION.] For the purpose of this section, "Eur
asian water milfoil" means myriophyllum spicatum. 

Subd. 2. [INVENTORY.] The commissioner shall inventory and monitor 
the growth of Eurasian water mi/foil on lakes in the state. The commissioner 
may use volunteers to aid in the inventory effort. 

Subd. 3. [EDUCATION.] The commissioner shall publish and distribute 
informational materials to lakeshore owners and boaters on the control 
problems of Eurasian water milfoil. 
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Subd. 4. [MANAGEMENT.] The commissioner shall coordinate a con
trol program to manage the growth of Eurasian water mi/foil with appro
priate local units of government, special purpose districts, and lake shore 
associations. Technical assistance may be provided by the commissioner 
upon request. 

Subd. 5. [RESEARCH.] The commissioner shall initiate cooperative 
research with the Freshwater Foundation and the University of Minnesota 
freshwater biological institute to study the use of nonchemical methods, 
including biological control agents, for control of Eurasian water mi/foil. 
[84.0921 ]" 

Page 423, line 15, delete "of natural resources" 

Page 423, lines 24, 29, and 36, delete "111.81" and insert "110.71" 

Page 423, line 27, delete "of natural" 

Page 423, line 28, delete "resources" and delete "84.092" and insert 
"61" 

Page 423, line 33, delete everything after "exceed" 

Page 423, delete line 34 

Page 423, line 35, delete everything before "50" and insert "the lesser 
of(]) 0.01596 percent of taxable market value, or (2)" 

Page 424, lines 11, 17, and 23, delete "111.81" and insert "110.71" 

Page 424, line 28, delete "105.471" and insert "105.475" 

Page 425, delete section 65 

Page 426, line 27, before "RELOCATION" insert "RECODIFICATION 
AND" 

Page 427, line 17, delete "51" and insert "52" 

Page 429, lines 14, 19, and 23, delete "12" and insert "13" 

Page 430, after line 25, insert: 

"Sec. 6. Minnesota Statutes 1988, section 41.65, subdivision 3, is amended 
to read: 

Subd. 3. [RESTRICTED AGRICULTURAL USE.] (a) Acquired prop
erty that has marginal land as defined in article 6, section 4-0-,4.;; 72, 
subdivision 6, or wetlands must be restricted from agricultural use on the 
marginal land or wetlands. 

(b) If the commissioner determines that all or a portion of acquired 
property should be taken out of agricultural use or particular agricultural 
uses should be restricted, the commissioner shall have the attorney general 
prepare an easement restricting the agricultural use and file the easement 
with the county recorder where the property is located." 

Page 430, delete section 6 

Page 433, line 25, after the first "of' insert "the division of' 

Page 433, line 35, delete "8" and insert "9" 

Page 435, line 26, delete the second "9" and insert "JO" 

Page 435, line 28, delete the first "9" and insert "JO" 
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Page 438, line 3, delete "51" and insert "52" 

Page 438, line 34, delete "43, subdivisions I, 2, and 3," and insert 
••44" 

Page 438, after line 35, insert: 

"Sec. 24. Minnesota Statutes 1988, section 97A.21 I, subdivision I, is 
amended to read: 

Subdivision I. [NOTICE TO APPEAR IN COURT.] (a) A person must 
be given notice to appear in court for a misdemeanor violation of the game 
and fish laws, chapter 84, ~ 0f -Hl6A, or section 609.68 or article 5, 
article 6, sections 25 to 29 or section 79, or article 7, if: 

(I) the person is arrested and is released from custody prior to appearing 
before a court; or 

(2) the person is subject to a lawful arrest and is not arrested because 
it reasonably appears to the enforcement officer that arrest is unnecessary 
to prevent further criminal conduct and that there is a substantial likelihood 
that the person will respond to a notice. 

(b) The enforcement officer shall prepare, in quadruplicate, a written 
notice to appear in court. The notice must be in the form and has the effect 
of a summons and complaint. The notice must contain the name and address 
of the person charged, the offense, and the time and the place to appear 
in court. The court must have jurisdiction within the county where the 
offense is alleged to have been committed. 

Sec. 25. Minnesota Statutes 1988, section 97A.21 l, subdivision 2, is 
amended to read: 

Subd. 2. [RELEASE AFTER ARREST.] A person arrested for a mis
demeanor violation of the game and fish laws, chapter 84, ~ 0f -l4M 
or section 609.68 or article 5, article 6, sections 25 to 29 or section 79, 
or article 7, may obtain release by signing the written notice prepared by 
the arresting officer promising to appear in court. The officer shall deliver 
a copy marked "SUMMONS" to the person arrested. The officer must then 
release the person from custody." 

Page 439, delete section 25 

Page 440, after line 10, insert: 

"Sec. 27. Minnesota Statutes 1988, section I 16D.04, subdivision la, is 
amended to read: 

Subd. la. For the purposes of sections 116D.0 I to 116D.07, the following 
terms have the meanings given to them in this subdivision. 

(a) "Natural resources" has the meaning given it in section I 168.02, 
subdivision 4. 

(b) "Pollution, impairment or destruction" has the meaning given it in 
section 116B.02, subdivision 5. 

( c) "Environmental assessment worksheet" means a brief document which 
is designed to set out the basic facts necessary to determine whether an 
environmental impact statement is required for a proposed action. 

(d) "Governmental action" means activities, including projects wholly 
or partially conducted, permitted, assisted, financed, regulated or approved 
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by units of government including the federal government. 

(e) "Governmental unit" means any state agency and any general or 
special purpose unit of government in the state including, but not limited 
to, watershed districts organized under eilaptef -1-H article 4, counties, 
towns, cities, port authorities, housing authorities, and economic devel
opment authorities established under sections 458C.01 to 458C.23, but not 
including courts, school districts and regional development commissions 
other than the metropolitan council. 

Sec. 28. Minnesota Statutes 1988, section 116170, subdivision 2a, is 
amended to read: 

Subd. 2a. [LICENSE; EXCEPTIONS.] "Business license" or "license" 
does not include the following: 

(I) Any occupational license or registration issued by a licensing board 
listed in section 214.01 or any occupational registration issued by the 
commissioner of health pursuant to section 214. 13; 

(2) Any license issued by a county, home rule charter city, statutory city, 
township or other political subdivision; 

(3) Any license required to practice the following occupation regulated 
by the following sections: 

(a) Abstracters regulated pursuant to chapter 386; 

(b) Accountants regulated pursuant to chapter 326; 

(c) Adjusters regulated pursuant to chapter 72B; 

(d) Architects regulated pursuant to chapter 326; 

(e) Assessors regulated pursuant to chapter 270; 

(f) Attorneys regulated pursuant to chapter 481; 

(g) Auctioneers regulated pursuant to chapter 330; 

(h) Barbers regulated pursuant to chapter 154; 

(i) Beauticians regulated pursuant to chapter ISSA; 

(j) Boiler operators regulated pursuant to chapter 183; 

(k) Chiropractors regulated pursuant to chapter 148; 

(I) Collection agencies regulated pursuant to chapter 332; 

(m) Cosmetologists regulated pursuant to chapter I SSA; 

(n) Dentists, registered dental assistants, and dental hygienists regulated 
pursuant to chapter 150A; 

( o) Detectives regulated pursuant to chapter 326; 

(p) Electricians regulated pursuant to chapter 326; 

(q) Embalmers regulated pursuant to chapter 149; 

(r) Engineers regulated pursuant to chapter 326; 

(s) Insurance brokers and salespersons regulated pursuant to chapter 60A; 

(t) Midwives regulated pursuant to chapter 148; 

(u) Morticians regulated pursuant to chapter 149; 
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(v) Nursing home administrators regulated pursuant to chapter 144A; 

(w) Optometrists regulated pursuant to chapter 148; 

(x) Osteopathic physicians regulated pursuant to chapter 147; 

(y) Pharmacists regulated pursuant to chapter 151; 

(z) Physical therapists regulated pursuant to chapter 148; 

(aa) Physicians and surgeons regulated pursuant to chapter 147; 

(bb) Plumbers regulated pursuant to chapter 326; 

(cc) Podiatrists regulated pursuant to chapter 153; 

(dd) Practical nurses regulated pursuant to chapter 148; 

( ee) Professional fundraisers regulated pursuant to chapter 309; 

(ff) Psychologists regulated pursuant to chapter 148; 

(gg) Real estate brokers, salespersons and others regulated pursuant to 
chapters 82 and 83; 

(hh) Registered nurses regulated pursuant to chapter 148; 

(ii) Securities brokers, dealers, agents and investment advisers regulated 
pursuant to chapter 80A; 

(jj) Steamfitters regulated pursuant to chapter 326; 

(kk) Teachers and supervisory and support personnel regulated pursuant 
to chapter 125; 

(II) Veterinarians regulated pursuant to chapter 156; 

(mm) Watchmakers regulated pursuant to chapter 326; 

(nn) Water conditioning contractors and installers regulated pursuant to 
chapter 326; 

( oo) Water well contractors regulated pursuant to chapter I 56A; 

(pp) Water and waste treatment operators regulated pursuant to chapter 
115; 

( qq) Motor carriers regulated pursuant to chapter 221; 

(rr) Professional corporations regulated pursuant to chapter 319A; 

(4) Any driver's license required pursuant to chapter 171; 

(5) Any aircraft license required pursuant to chapter 360; 

(6) Any watercraft license required pursuant to~~ article 9; 

(7) Any license, permit, registration, certification, or other approval 
pertaining to a regulatory or management program related to the protection, 
conservation, or use of or interference with the resources of land, air or 
water, which is required to be obtained from a state agency or instrumen
tality; and 

(8) Any pollution control rule or standard established by the pollution 
control agency or any health rule or standard established by the commis
sioner of health or any licensing rule or standard established by the com
missioner of human services." 

Page 440, line 17, strike the first comma and before "article" insert a 
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semicolon and delete the third comma and insert a semicolon 

Page 440, line 18, after "sections" insert "23 and sections 27 to 29" 
and delete "26 to 28, and article 7, section 22" 

Page 440, delete sections 27 to 30 

Page 447, line 4, delete "49" and insert "50" 

Page 449, lines 12 and 24, delete "49" and insert "50" 

Page 450, lines 2 and 6, delete "49" and insert "50" 

Page 450, after line 6, insert: 

"Sec. 36. Minnesota Statutes 1988, section 355.11, subdivision 4, is 
amended to read: 

Subd. 4. "Employee" means any employee, other than elected officials, 
of municipal housing and redevelopment authorities or of any soil and 
water conservation district organized pursuant to eha11~er 49 article 3. or 
any port authority organized pursuant to chapter 458, or any hospital district 
organized or reorganized pursuant to sections 447.31 to 447.37. 

Sec. 37. Minnesota Statutes 1988, section 355. II, subdivision 5, is 
amended to read: 

Subd. 5. "Employing unit" means any municipal housing and redevel
opment authorities organized pursuant to sections 469.001 to 469.047 and 
any soil and water conservation district organized pursuant to eit1tj>1ef ,jg 
article 3 or any port authority organized pursuant to sections 469.048 to 
469.068, or any economic development authority organized pursuant to 
sections 469.090 to 469.108, or any hospital district organized or reor
ganized pursuant to sections 447.31 to 447.37." 

Page 452, line 7, delete "27" and insert "28" 

Page 452, line 8, strike "3" and insert "2" 

Page 452, after line 9, insert: 

"Sec. 40. Minnesota Statutes 1988, section 383A.602, subdivision 3, is 
amended to read: 

Subd. 3. [DISTRICT.] "District" means the soil and water conservation 
district operating under eharter 40 article 3 ." 

Page 454, after line 16, insert: 

"Sec. 45. Minnesota Statutes 1988, section 444.075, subdivision la, is 
amended to read: 

Subd. la. [AUTHORIZATION.] Any municipality may build, construct, 
reconstruct, repair, enlarge, improve, or in any other manner obtain 

(i) waterworks systems, including mains, valves, hydrants, service con
nections, wells, pumps, reservoirs, tanks, treatment plants, and other 
appurtenances of a waterworks system, 

(ii) sewer systems, sewage treatment works, disposal systems, and other 
facilities for disposing of sewage, industrial waste, or other wastes, and 

(iii) storm sewer systems, including mains, holding areas and ponds, and 
other appurtenances and related facilities for the collection and disposal of 
storm water, all hereinafter called facilities, and maintain and operate the 
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facilities inside or outside its corporate limits. and acquire by gift. purchase, 
lease, condemnation or otherwise any and all land and easements required 
for that purpose. The authority hereby granted is in addition to all other 
powers with reference to the facilities otherwise granted by the laws of this 
state or by the charter of any municipality. The authority granted in clause 
(iii) to municipalities which have territory within a watershed which has 
adopted a watershed plan pursuant to article 2, section 473.878 //, shall 
be exercised, with respect to facilities acquired following 1he adoption of 
the watershed plan, only for facilities which are not inconsistent with the 
watershed plan. The authority granted in clause (iii) to municipalities which 
have adopted local water management plans pursuant to article 2. section 
473 .879 /2, shall be exercised, with respect to facilities acquired following 
the adoption of a local plan, only for facilities which are not inconsistent 
with the local plan. Counties, except counties in the seven county metro
politan area, shall have the same authority granted to municipalities by this 
subdivision except for areas of the county organized into ci1ies and areas 
of the county incorporated within a sanitary district eslablished by special 
act of the legislature." 

Page 454, line 24, after "9" insert ". section JO, subdivision 6" 

Page 458, line 12, strike "4," and strike "and" and after "6" insert", 
and 7" 

Page 459, after line 7, insert: 

"Sec. 55. Minnesota Statutes 1988, section 500.24, subdivision 3b, is 
amended to read: 

Subd. 3b. [PROTECTION OF CONSERVATION PRACTICES.] If a cor
poration, pension or investment fund, or limited partnership, other than a 
family farm corporation, an authorized farm corporation, a family farm 
partnership, or authorized farm partnership, during the period of time it 
holds agricultural land under subdivision 3, clause (i), intentionally destroys 
a conservation practice as defined in article 6, section~ 57, subdi
vision ~ 3, to which the state has made a financial contribution, the cor
poration, pension or investment fund, or limited partnership must pay the 
commissioner of agriculture, for deposit in the general fund, an amount 
equal to the state's total contributions to that conservation practice plus 
interest from the time of investment in the conservation practice. Interest 
must be calculated at an annual percentage rate of 12 percent" 

Page 459, after line 23, insert: 

"Sec. 58. Laws I 987, chapter 404, section 22, subdivision 7, is amended 
to read: 

Subd. 7. Fish and Wildlife 
Management 

$25,734,700 $25,985,500 

General 

Nongame Wildlife 

Water Recreation 
Wildlife Acquis. 

Game and Fish 

Summary by Fund 
$788,600 

$1,179,800 

$ 150,000 
$ 961,500 

$22,624,800 

$ 795,900 

$1,183,600 

$ 150,000 
$836,500 

$22,989,500 
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Wild Rice Management $ 30,000 

$685,700 in the first year and $685,700 the 
second year are appropria\ed from the game 
and fish fund for payments to counties in lieu 
of taxes on acquired wildlife lands and is not 
subject to transfer. 

$1,179,800 the first year and $1,183,600 the 
second year are from the nongame wildlife 
management account in the special revenue 
fund for the purpose of nongame wildlife man
agement. Any unencumbered balance remain
ing in the first year does not cancel but is 
available the second year. 

$54,400 in the first year and $54,200 the sec
ond year are for acid rain research. 

$40,000 the first year and $40,000 the second 
year is from the general fund for one comple
ment position to serve as a native prairie 
biologist. 

$ I 27 ,900 the first year and $127,900 the sec
ond year are for emergency deer feeding. If 
the appropriation for either year is insufficient, 
the appropriation for the other year is available 
for it. 

$30,000 is appropriated each year from the 
wild rice management account project to 
improve natural wild rice production on public 
waters pursuant to Minnesota Statutes, section 
97A.065, subdivision 4. 

$40,000 for the first year and $40,000 for the 
second year is from the general fund to be 
transferred to the commissioner of agriculture 
to compensate landowners for agricultural crops 
damaged by elk. 

$10,000 each year is appropriated from the 
general fund to be used as an additional pay
ment to the Leech Lake Indian Reservation for 
enforcement activities. The reservation may 
also use $40,000 of the increased annual pay
ment that it receives as a result of the fee 
increases in this act for enforcement. The 
department of natural resources shall also make 
surplus equipment available to the reservation. 

Effeeti,•e .My -1-, -1-98+;- ftEjtf3lie plaBt WRlrol 
j>Offflil fees eslablisheEI lffl8ef Minnesela Stat
-, seetieR 8~ .092, s•hEli·,isien I, a,e <lett
hleth Neti€e ef the re Vi sea f-ees ffHihl be 
puelisheEI ift the State Register GS se<>n as 
-praetieel." 

[74THDAY 

$ 30,000 

Page 459, line 25, before "RELOCATION" insert "RECODIFICATION 
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AND" 

Page 462, line 10, before "WATERCRAFT" insert "YOUTH" 

Page 462, line 20, delete "YOUTH" 

Page 463, line 25, after the period insert "1361.07]" 

Page 470, line 23, after" 12" insert"; 361.02 s. 7" 

Page 470, line 27, delete "361 .02" and insert "361.03" 

Page 477, line 4, delete "40" and insert "39" 

7009 

Page 485, line 23, delete "name and address" and insert "names and 
addresses" 

Page 489, after line 5, insert: 

"Subd. 7. I WATERCRAFT SURCHARGE.] A surcharge of$2 is placed 
on each watercraft licensed under subdivisions 1 to 6, that is 17 feet in 
length or longer, for management of purple loosest rife and Eurasian water 
mi/foil according to lmv." 

Page 489, line 6, delete "7" and insert "8" 

Page 489, line 12, delete "8" and insert "9" 

Page 489, line 15, delete "9" and insert "JO" 

Page 490, line 8, delete "monohulled" 

Page 490, line 9, delete "less than" and after "feet" insert "or less" 

Page 496, line 2, delete the first "subdivision" and insert "subdivisions 
I and" and delete "this subdivision" 

Page 498, line 22, delete "or" 

Page 498, line 23, after the comma insert "or section 20," 

Page 499, line 7, delete "/990" and insert "/991" 

Page 499, line 11, delete "water law" and insert "laws affecting water" 

Page 499, line 12, after "alter" insert "the laws affecting water" and 
delete "the water law" 

Page 499, line 13, after "authority" insert a comma 

Page 499, line 14, after the period insert "It is intended that decisions 
construing laws that are recod~fied by articles 1 to JO are not affected by 
the recodification. The revisor of statutes shall publish the statutory deri
vation of the laws recodified by articles 1 to JO in Laws of Minnesota but 
may omit them from Minnesota Statutes. 

Sec. 2. [EFFECT ON ADMINISTRATIVE RULES.] 

Notwithstanding the provisions of Minnesota Statutes, section 14.05, 
subdivision 1, or other law to the contrary, the repeal in this article of a 
law authorizing an agency to adopt administrative rules, does not repeal 
the rules authorized. The revisor need not recodify administrative rules 
solely because of the enactment of articles 1 to JO." 

Page 499, line 16, before "The" insert "(a)" 

Page 499, after line 21, insert: 
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"(b) In the next edition of Minnesota Statutes, the revisor of statutes 
shall renumber the sections in Column A with the numbers in Column B. 

Column A 
36/A.0/ 
36/A.02 
36/A.03 
36/A.04 
36/A.05 
36/A.06 
36/A.07 
36/A.08 
36JA.09 
36/A.10 
361A.1 I 
361A.12 
36/A.13 
36/A.14 
361A.I5 
361A./6 
36/A./7 
361A./8 
361A./9 
36/A.20 
361A.2/ 

Column 8 
868.820 
868.825 
868.830 
868.835 
868.840 
868.845 
868.850 
868.855 
868.860 
868.865 
868.870 
868.875 
868.880 
868.885 
868.890 
868.895 
868.900 
868.905 
868.9/0 
868.9/5 
868.920" 

Page 499, line 17, after "and" insert ", if amendments are passed by 
the /990 legislature using coding that is made obsolete by articles I to 
IO, shall" and after "codify" insert "the" and delete "to" 

Page 499, delete line 18 

Page 499, line 19, delete "legislature" 

Page 499, line 28, after "40.28;" insert "40.3/;" and after "40.45;" 
insert "40.46;" and after "84.032;" insert "84.092; 84.092/;" 

Page 500, line 33, after" II48.07;" insert" II 5 .091; II 5 .092; II 5 .093; 
115.094; II5.095; 115.096; 115.097; II5.098; 115.099; 115./0; 115./0/; 
115./02; II5./03; ll6C.40;" 

Page 501, line 8, delete "and" and after the second semicolon insert 
"Laws /967, chapter 907; Laws /969, chapter 272: Laws 1971, chapter 
355; Laws 1974, chapter 11 /; Laws /977, chapter 322; and Laws 1982, 
chapter 627" 

Renumber the sections in sequence 

Correct internal references 

Insert derivations from chapter I 06A into article 5, as appropriate 

Update from the appropriate I 989 Supplement, sections of 1988 Min-
nesota Statutes that were amended by the 1989 regular or special session 

Amend the title accordingly 

We request adoption of this report and repassage of the bill. 

Senate Conferees: (Signed) Gary M. DeCramer, Gene Merriam, Dennis 
R. Frederickson 
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House Conferees: (Signed) Steve Dille, Len Price, Loren G. Jennings 

Mr. DeCramer moved that the foregoing recommendations and Confer
ence Committee Report on S.E No. 60 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. 

Mr. DeCramer moved that S. E No. 60 and the Conference Committee 
Report thereon, be laid on the table. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mrs. 
Lantry in the chair. 

After some time spent therein, the committee arose, and Mrs. Lantry 
reported that the committee had considered the following: 

S.E Nos. 1937, 2297, 1703, 1966, 1976, 1975, 1681, 2129, 2541 and 
H.E Nos. 2149, 1989, 2508, which the committee recommends to pass. 

S.E No. 1869, which the committee recommends to pass with the fol
lowing amendment offered by Mr. Gustafson: 

Page 2, line 14, after the period, insert "An employer must comply with 
subdivision 8 six months following the date the standard industrial clas
sification that applies to the employee is placed on the list." 

Page 2, after line 15, insert: 

"Sec. 3. Minnesota Statutes 1988, section 182.653, is amended by add
ing a subdivision to read: 

Subd. 8b. [RULEMAKING AUTHORITY.) The commissioner's rule
making authority for the purpose of implementing subdivision 8 is limited 
to specifying the list of standard industrial classifications as provided in 
subdivision 8a." 

Page 2, delete section 4 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

S.E No. 2156: A bill for an act relating to local government; allowing 
municipalities to enter into certain contracts to reduce energy and operating 
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costs; amending Minnesota Statutes 1988, section 471.345, by adding a 
subdivision; repealing Minnesota Statutes 1988, section 471.345, subdi
vision 9. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Gus1afson McQuaid Reichgott 
Anderson Dahl Hughes Mehrkens Renneke 
Beckman Davis Johnson, D.E. Moe,R.D. Samuelson 
Belanger Decker Johnson, D.l Morse Schmitz 
Benson DeCramer Knaak Novak Storm 
Berg Diessner Knutson Pariseau Stumpf 
Berglin Flynn Kroening Pehler Vickerman 
Bernhagen Frank Lantry Peterson, R. W. Waldorf 
Bertram Frederick Larson Piepho 
Brandl Frederickson, D.l Lessard Pogemiller 
Brataas Frederickson, D.R. Marty Purfeerst 
Chmielewski Freeman McGowan Ramstad 

Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1999: A bill for an act relating to agriculture; changing certain 
duties, procedures, and requirements related to organic food; amending 
Minnesota Statutes 1988, sections 31. 92, by adding subdivisions; 31. 94; 
and 31.95. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Gustafson 
Davis Hughes 
Decker Johnson, D.E. 
DeCramer Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 

McGowan 
McQuaid 
Mehrkens 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Pogemiller 

So the bill passed and its title was agreed to. 

Putfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2061: A bill for an act relating to privacy of communications; 
including cordless telephones in the privacy of communications act; amend
ing Minnesota Statutes 1988, sections 626A.0I, subdivisions 3 and 14; 
and 626A.02, subdivisions 2 and 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

WEDNESDAY, MARCH 21, 1990 

Dahl 
Davis 
Decker 
DeCramer 
Dicklich 
Diessner 
Flynn 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson, D.R. 
Freeman 
Gustafson 

Hughes 
Johnson. D. E. 
Johnson, DJ. 
Knaak 
Knutson 
Kroening 
Lantry 
Larson 
Lcssar<l 
Luther 
Marty 
McGowan 
McQuaid 

Mehrkens 
Merriam 
Moe, D.M 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

7013 

S.F. No. 2213: A bill for an act relating to traffic regulations; regulating 
wheel flaps and covered loads; imposing a penalty; amending Minnesota 
Statutes 1988, sections 169.733; and 169.81, subdivision 5, and by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 52 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knaak Moc. D.M. 
Beckman Diessner Knutson Moe, R.D. 
Belanger Flynn Kroening Mor:.e 
Berglin Frank Lantry Novak 
Brandl Frederick Lessard Olson 
Brataas Frederickson, D.J. Luther Pariseau 
Cohen Freeman Marty Pehler 
Dahl Gustafson McGowan Peterson, R. W 
Davis Hughes McQuaid Piper 
Decker Johnson. D. E. Mehrkens Pogemiller 
DeCramer Johnson. D.J. Merriam Purfeerst 

Those who voted in the negative were: 

Anderson 
Benson 
Be,g 

Bernhagen 
Bertram 

Chmielewski Larson 
Frederickson, D.R. Piepho 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Renneke 
Schmitz 

S.F. No. 2136: A bill for an act relating to education: changing the duration 
and membership of the task force on education organization; amending 
Laws 1988, chapter 718, article 6, section 23, subdivisions I, 2, and 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
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Dahl Hughes 
Davis Johnson, D. E. 
Decker Johnson, D.l 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Luther 
Frederickson. D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 

Mehrkens 
Merriam 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

[74THDAY 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Spea, 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1958: A bill for an act relating to education; changing school 
consolidation election procedures; amending Minnesota Statutes 1988, sec
tion 122.23, subdivisions 9, 11, 12, and 13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Johnson, D.l 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Rynn Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spea, 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1400: A bill for an act relating to probate; providing right to 
counsel in certain guardianship and conservatorship proceedings; proposing 
coding for new law in Minnesota Statutes, chapter 525. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes McQuaid Ramstad 
Anderson Davis Johnson. D. E. Mehrkens Reichgott 
Beckman Decker Johnson, D.J. Moe, D.M. Renneke 
Belanger DeCramer Knaak Moe, R.D. Samuelson 
Benson Dicklich Knutson Morse Schmitz 
Be,g Diessner Kroening Novak Spear 
Berglin Flynn Laidig Olson Storm 
Bernhagen Frank Lantry Pariseau Stumpf 
Bertram Frederick Larson Pehler Vickerman 
Brandl Frederickson, D.J. Lessard Piepho Waldorf 
Brataas Frederickson, D.R. Luther Piper 
Chmielewski Freeman Marty Pogemiller 
Cohen Gustafson McGowan Purfeerst 
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Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1827: A bill for an act relating to civil actions; providing for 
immunity from liability for unpaid members of county agricultural society 
boards; addressing reduction of damages in an action under no-fault auto
mobile insurance; preserving common law tort law claims against adults 
who knowingly provide alcoholic beverages to minors; increasing the amount 
of claims that may be settled without court approval under the municipal 
compromise of claims statute; changing the standard for awarding punitive 
damages; addressing when a principal may be held liable for punitive 
damages for an act of the principal's agent; requiring a separate trial to 
address punitive damages; requiring the court to review a punitive damages 
award; making the contributory negligence rule apply to damages resulting 
from economic loss; redefining fault; abolishing the doctrine of last clear 
chance; providing immunity from liability for volunteer ski patrollers; allowing 
recovery of attorney fees by good faith reporters under the child abuse 
reporting act; repealing the limit on intangible loss damages and the require~ 
ment that a jury specify amounts for past, future. and intangible loss dam
ages; amending Minnesota Statutes 1988, sections 38.013; 65B.51, 
subdivision I; 340A.801, by adding a subdivision; 466.08; 541.05 I, sub
division I; 548.36, subdivision 3; 549.20, subdivisions I. 2, and by adding 
subdivisions; 604.01, subdivisions I, la, and 3; 604.05, subdivision 2; 
626.556, subdivision 4; repealing Minnesota Statutes 1988, sections 549.23 
and 549.24. 

Was read the third lime and placed on its final passage. 

The question was taken on the passage of lhe bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D. E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 

Mehrkens 
Merriam 
Moe, D.M. 
Moe.RD. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2299: A bill for an act relating to agriculture; establishing the 
Minnesota natural wild rice promotion advisory council; proposing coding 
for new law in Minnesota Statutes. chapler 30. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 



7016 JOURNAL OF THE SENATE 

Adkins Dahl Hughes Mehrkens 
Anderson Davis Johnson, D. E. Merriam 
Beckman Decker Johnson, D.l Moe, R.D. 
Belanger DeCramer Knaak Morse 
Benson Dicklich Knutson Novak 
Berg Diessner Kroening Olson 
Berglin Flynn Laidig Pariseau 
Bernhagen Frank Lantry Pehler 
Bertram Frederick Larson Peterson, R. W. 
Brandl Frederickson, D.J. Luther Piepho 
Brataas Frederickson, D.R. Marty Piper 
Chmielewski Freeman McGowan Pogemiller 
Cohen Gustafson McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

[74THDAY 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2207: A bill for an act relating to agriculture; requiring cash 
discounts on agricultural production inputs if there are interest discounts 
on credit terms for seller-financed sales; proposing coding for new law in 
Minnesota Statutes, chapter 32SE. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes McQuaid Purfeerst 
Anderson Davis Johnson, D.E. Mehrkens Ramstad 
Beckman Decker Johnson, DJ. Moe, D.M. Reichgott 
Belanger DeCramer Knaak Morse Renneke 
Benson Dicklich Kroening Novak Samuelson 
Berg Diessner Laidig Olson Schmitz 
Berglin Flynn Lantry Pariseau Spear 
Bernhagen Frank Larson Pehler Storm 
Bertram Frederick Lessard Peterson, R. W Stumpr 
Brataas Frederickson, D.R. Luther Piepho Vickerman 
Chmielewski Freeman Marty Piper Waldorf 
Cohen Gustafson McGowan Pogemiller 

Messrs. Brandl and Frederickson, D.J. voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1940: A bill for an act relating to health; specifying requirements 
for a health maintenance organization application for a certificate; estab~ 
fishing protections against conflicts of interest; establishing requirements 
for a guaranteeing organization; including certain investments as admitted 
assets; requiring an expedited resolution of disputes about coverage of 
immediately and urgently needed service; allowing replacement coverage 
by other health maintenance organizations; allowing appointment of a spe
cial examiner; amending Minnesota Statutes 1988. sections 62D.02, sub
division IS; 62D.03, subdivision 4; 62D.04, subdivision I; 62D.041, 
subdivision 2; 62D.044; 62D.08, subdivisions I, 2, and 6; 62D. l 1, sub
divisions la, 4, and by adding a subdivision; 62D.121, by adding a sub
division; 62D.17, subdivisions I and 4; 62D.18, subdivision I; 62D.211; 
Minnesota Statutes 1989 Supplement, sections 62D.121, subdivision 3; 
72A.491, by adding a subdivision; Laws 1988, chapter 434, section 24; 
proposing coding for new law in Minnesota Statutes, chapter62D; repealing 
Minnesota Statutes 1988, sections 62D. l 2, subdivisions 14 and 16; 62D. I 8, 
subdivisions 2 to 5; and 62D.20, subdivision 2. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Oh.on 
Pariseau 
Pehler 
Peterson, R.W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgolt 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 2051: A bill for an act relating to health; allowing a waiver of 
restrictions that may be placed upon controlling persons of a nursing home; 
amending Minnesota Statutes I 988, section l 44A.04, subdivision 4; and 
by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Kroening 
DeCramer Laidig 
Dicklich Lantry 
Diessner Larson 
Frank Lessard 
Frederickson, DJ. Luther 
Frederickson, D.R. Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D.E. Mehrkens 

Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 2370: A bill for an act relating to human services; revising and 
clarifying the duties and powers of the ombudsman for mental health and 
mental retardation; amending Minnesota Statutes 1989 Supplement, section 
245.94, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Hughes McQuaid Pogemiller 
Anderson Davis Johnson, D.E. Mehrkens Purfeerst 
Beck.man Decker Johnson, D.J. Merriam Ramstad 
Belanger DeCramer Knaak Moe, D.M. Reichgott 
Benson Dicklich Knutson Moe, R.D. Renneke 
Berg Diessner Kroening Morse Samuelson 
Berglin Flynn Laidig Novak Schmitz 
Bernhagen Frank Lantry Olson Spear 
Bertram Frederick Larson Pariseau Storm 
Brandl Frederickson, D.J. Lessard Pehler Stumpf 
Brataas Frederickson, D.R. Luther Peterson, R. W. Vickerman 
Chmielewski Freeman Marty Piepho Waldorf 
Cohen Gustafson McGowan Piper 

So the bill passed and its title was agreed to. 

S.E No. 1831: A bill for an act relating to health and human services; 
stating policy and requiring a plan relating to rules and regulations affecting 
services to persons with mental retardation and related conditions; pro
posing coding for new law in Minnesota Statutes, chapter 245A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 3, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McQuaid Pogemiller 
Anderson Davis Johnson, D. E. Mehrkens Purfeerst 
Beckman Decker Johnson, D.J. Moe, D.M. Ramstad 
Belanger DeCramer Knaak Moe, R.D. Reichgott 
Berg Dicklich Kroening Morse Renneke 
Berglin Diessner Laidig Novak Samuelson 
Bernhagen Flynn Lantry Olson Schmitz 
Bertram Frank Larson Pariseau Spear 
Brandl Frederickson, DJ. Lessard Pehler Storm 
Brataas Frederickson, D.R. Luther Peterson, R. W. Stumpf 
Chmielewski Freeman Marty Piepho Vickerman 
Cohen Gustafson McGowan Piper Waldorf 

Messrs. Benson, Frederick and Knutson voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 2439: A bill for an act relating to education; allowing the Pine 
Point School to qualify for federal impact aid; amending Minnesota Statutes 
1989 Supplement, section 128B.03, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Decker Johnson, DJ. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lan1ry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peter~on. R. W. 
Piepho 

Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

S.F. No. 2432: A bill for an act relating to crimes; requiring cemetery 
owners to report unlawful removal of bodies to law enforcement authorities 
and next of kin of the deceased person; prescribing penalties; amending 
Minnesota Statutes 1988, section 609.502; Minnesota Statutes 1989 Sup
plement, section 13.82, subdivision 10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McQuaid Piper 
Anderson Davis Johnson, D.E. Mehrkens Pogemiller 
Beckman Decker Johnson, D.J. Merriam Purfeerst 
Belanger DeCramer Knaak Metzen Ramstad 
Benson Dicklich Knutson Moe,D.M. Reichgou 
Berg Diessner Kroening Moe. R.D. Renneke 
Berglin Flynn Laidig Morse Samuelson 
Bernhagen Frank Lantry Novak Schmitz 
Bertram Frederick Larson Olson Spear 
Brandl Frederickson, D.J. Lessard Pariseau Storm 
Brataas Frederickson, D.R. Luther Pehler Stumpf 
Chmielewski Freeman Marty Peterson, R. W. Vickerman 
Cohen Gustafson McGowan Piepho Waldorf 

So the bill passed and its title was agreed to. 

S.F. No. 1848: A bill for an act relating to housing; making changes in 
the home equity conversion loan program, authorizing manufactured home 
park loan assistance, requiring limits, and regulating securities relating to 
certain home loans; amending Minnesota Statutes 1988, sections 462A.05, 
by adding a subdivision; 462A.21, subdivision 9; 475.66, subdivision 3; 
Minnesota Statutes 1989 Supplement, sections 462A.05, subdivision 34; 
462A.057, subdivision 7; 462A.2 I, subdivisions 8b and 8c; and Laws 1989, 
chapter 335, article I, section 27, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McQuaid 
Anderson Davis Johnson, D.E. Mehrkens 
Beckman Decker Johnson, D.J. Merriam 
Belanger DeCramer Knaak Metzen 
Benson Dicklich Knutson Moe, D. M. 
Berg Diessner Kroening Moe, R.D. 
Berglin Flynn Laidig Morse 
Bernhagen Frank Lamry Novak 
Bertram Frederick Larson Olson 
Brandl Frederickson, DJ. Lessard Pariseau 
Brataas Frederickson, 0. R. Luther Pehler 
Chmielewski Freeman Marty Peterson, R. W. 
Cohen Gustafson McGowan Piepho 

So the bill passed and its title was agreed to. 

Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1838: A bill for an act relating to health; requiring a surcharge 
fee for hearing instrument sellers; allowing cease and desist orders against 
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a person violating occupation regulations; requiring positive results from 
a toxicology test of a pregnant woman or infant to be recorded on the birth 
certificate or fetal death report; amending Minnesota Statutes 1988, section 
214. II; Minnesota Statutes 1989 Supplement, sections 144.698, subdi
vision I; 214.06, subdivision I; and 626.5562, subdivision 3; proposing 
coding for new law in Minnesota Statutes, chapter 153A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 

So the bill passed and its title was agreed to. 

Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.F. No. 2407: A bill for an act relating to health; requiring an asbestos 
abatement rule change. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McQuaid Piper 
Anderson Davis Johnson, D.E. Mehrkens Pogemiller 
Beckman Decker Johnson, D.J. Merriam Purfeerst 
Belanger DeCramer Knaak Metzen Ramstad 
Benson Dicklich Knutson Moe,D.M. Reichgott 
Berg Diessner Kroening Moe, R.D. Remleke 
Berglin Flynn Laidig Morse Samuelson 
Bernhagen Frank Lantry Novak Schmitz 
Bertram Frederick Larson Olson Spear 
Brandl Frederickson, D.J. Lessard Pariseau Storm 
Brataas Frederickson, D.R. Luther Pehler Stumpf 
Chmielewski Freeman Marty Peterson, R. W. Vickerman 
Cohen Gustafson McGowan Piepho Waldorf 

So the bill passed and its title was agreed to. 

S.E No. I 942: A bill for an act relating to insurance; making changes 
in arbitration proceedings concerning no-fault automobile insurance; 
amending Minnesota Statutes 1988, section 65B.525, by adding a subdi
vision; and Minnesota Statutes 1989 Supplement, section 72A.327. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins Dahl Hughes McQuaid Piper 
Anderson Davis Johnson, D. E. Mehrkens Pogemiller 
Beckman Decker Johnson, D.J. Merriam Purfeerst 
Belanger DeCramer Knaak Metzcn Ram.'!>ta<l 
Benson Dicklich Knutson Moe. D.M. Reichgotl 
Be,g Diessner Kroening Moe, R.D. Rennckc 
Berglin Flynn Laidig Morse Samuelson 
Bernhagen Frank Lantry Novak Schmitz 
Bertram Frederick Larson Olson Spear 
Brandl Frederickson. D.J. Lessard Pariseau Storm 
Brataas Frederickson. D.R. Luther Pehler Stumpf 
Chmielewski Freeman Marty Peterson. R.W Vickerman 
Cohen Gustafson McGowan Piepho Waldorf 

So the bill passed and its title was agreed to. 

S.F. No. 1821: A bill for an act relating to nursing; allowing nurse prac
titioners to prescribe and administer drugs and therapeutic devices; autho
rizing the board of nursing to adopt rules; establishing an interim filing 
requirement; amending Minnesota Statutes 1989 Supplement, section 
148.171; proposing coding for new law in Minnesota Statutes, chapter 148. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson. D. E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lantry 
Frederick Lamm 
Frederickson. D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Metz.en 
Moe. D.M 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 

So the bill passed and its title was agreed to. 

Piper 
Pogemillcr 
Purfoen,t 
Ramstad 
Reichgott 
Renneke 
Samuelson 
SchmitL 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1952: A bill for an act relating to health; requiring a study of 
methods of improving systems for regulating social work and mental health 
occupations and professions; exempting the board of unlicensed mental 
health service providers from certain license fee requirements. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Hughes McQuaid Piper 
Anderson Davis Johnson, D.E. Mehrkens Pogemiller 
Beckman Decker Johnson, D.l Merriam Purfeerst 
Belanger DeCramer Knaak Metzen Ramstad 
Benson Dicklich Knutson Moe, D.M. Reichgott 
Berg Diessner Kroening Moe, R.D. Renneke 
Berglin Flynn Laidig Morse Samuelson 
Bernhagen Frank Lantry Novak Schmitz 
Bertram Frederick Larson Olson Spear 
Brandl Frederickson, 0.1 Lessard Pariseau Storm 
Brataas Frederickson, D.R. Luther Pehler Stumpf 
Chmielewski Freeman Marty Peterson, R.W. Vickerman 
Cohen Guslafson McGowan Piepho Waldorf 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate take up the Consent Calendar. The motion 
prevailed. 

CONSENT CALENDAR 

H.E No. 1893: A bill for an act relating to local government; authorizing 
certain towns to contribute to economic development organizations. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes Mehrkens Reichgott 
Anderson Davis Johnson, D.E. Metzen Renneke 
Beckman Decker Johnson, D.J. Moe, R.D. Samuelson 
Belanger DeCramer Knaak Mo,se Schmitz 
Benson Dicklich Knutson Novak Spear 
Berg Diessner Kroening Olson Storm 
Berglin Flynn Lantry Pariseau Stumpr 
Bernhagen Frank Larson Pehler Vickerman 
Bertram Frederick Lessard Piepho Waldorf 
Brandl Frederickson, D.J. Luther Piper 
Brataas Frederickson, D.R. Marty Pogemiller 
Chmielewski Freeman McGowan Purfeerst 
Cohen Gustafson McQuaid Ramstad 

Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. DeCramer moved that S.E No. 60 and the Conference Committee 
Report thereon be taken from the table. The motion prevailed. 

Mr. DeCramer moved that the foregoing recommendations and Confer
ence Committee Report on S.E No. 60 be now adopted, and that the bill 
be repassed as amended by the Conference Committee. The motion pre
vailed. So the recommendations and Conference Committee Report were 
adopted. 

S. E No. 60 was read the third time, as amended by the Conference 
Committee, and placed on its repassage. 
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The question was taken on the repassage of the bill, as amended by the 
Conference Committee. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes Merriam Reichgou 
Anderson Davis Johnson, D. E. Metzen Renneke 
Beckman Decker Knaak Moe, R.D. Samuelson 
Belanger DeCramer Knutson Morse Schmitz 
Benson Dicklich Kroening Novak Spear 
Be,g Diessner Lantry Olson Storm 
Berglin Flynn L=on Pariseau Stumpf 
Bernhagen Frank Lessard Pehler Vickerman 
Bertram Frederick Luther Piepho Waldorf 
Brandl Frederickson, D.J. Marty Piper 
Brataas Frederickson, D.R. McGowan Pogemiller 
Chmielewski Freeman McQuaid Purfeersl 
Cohen Gustafson Mehrkens Ramstad 

So the bill. as amended by the Conference Committee, was repassed and 
its title was agreed to. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R, D. moved that the Senate take up the General Orders Calendar. The 
motion prevailed. 

GENERAL ORDERS 

The Senate resolved itself into a Committee of the Whole, with Mr, 
Knutson in the chair. 

After some time spent therein, the committee arose, and Mr. Knutson 
reported that the committee had considered the following: 

S.E No. 2063, which the committee recommends to pass, after the fol-
lowing motion: 

Mr, Pogemiller moved lo amend S.E No. 2063 as follows: 

Page I, line 19, delete "all human health" 

Page I, line 20, delete everything before "facilities" 

Page I, line 21, delete .. in sparsely" and insert a period 

Page I, delete lines 22 and 23 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas I 8 and nays 45, as follows: 

Those who voted in the affirmative were: 

Berglin 
Cohen 
Flynn 
Freeman 

Guslafson 
Hughes 
Knutson 
Kroening 

Lulher 
McQuaid 
Novak 
Pehler 

Those who voted in the negative were: 

Peterson, R. W 
Pogemiller 
Ramstad 
Spear 

Stumpf 
Waldorf 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
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Brataas 
Chmielewski 
Dahl 
Davis 
Decker 
DeCramer 
Dicklich 
Diessner 
Frank 

Frederick Marty 
Frederickson, D.J. McGowan 
Frederickson, D.R. Mehrkens 
Johnson, D. E. Merriam 
Johnson, D.J. Metzen 
Knaak Moe, R.D. 
Lantry Morse 
Larson Olson 
Lessard Pariseau 
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Piepho 
Piper 
Purfeerst 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Storm 
Vickerman 

The motion did not prevail. So the amendment was not adopted. 

S.E No. 1675. which the commitlee recommends to pass. subject to the 
following motions: 

Mr. Berg moved to amend S.E No. 1675 as follows: 

Page 2. after line 5, insert: 

"Sec. 3. [17.493] [UNIFORM REGULATION OF AQUICULTURE.] 

Subdivision I. [UNIFORMITY REQUIRED.] A state agency must reg-
ulate all aquiculture activities in the state uniformly. including aquiculture 
activities conducted by the state, to protect against adverse effects on 
health, natural resources, and the environment. The uniformity must apply 
to discharges into the waters of the state where the aquiculture is being 
conducted, discharges to other bodies of water. permits required, standards 
for waters of the state where the aquiculture is being conducted, and 
monitoring required for permits or otherwise. Aquiculture activities must 
be regulated uniformly regardless of the size of the aquiculture activity. 

Subd. 2. [RULES.] The commissioners of agriculture, the pollution con
trol agency, and natural resources jointly in consultation with the Uni
versity of Minnesota shall adopt rules consistent with subdivision 1 to 
regulate aquiculture by September I, /990. Rules may be adopted after 
that date in the same manner." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Frederickson moved to amend the Berg amendment to S.E No. 1675 
as follows: 

Page 1, line 8, delete "The uniformity" and insert ''These uniform reg-
ulations" and after "to" insert a colon 

Page I, line 13. delete "or otherwise" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Berg amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

S.E No. 1743, which the committee reports progress. subject to the 
following motions: 

Mr. Schmitz moved to amend S.E No. 1743 as follows: 

Page 1, line 11, after the comma, insert "and after the commission has 
determined that a majority of customers in the petitioning exchange favor 
the installation of extended area telephone service," 

Page 2, line 4, after the period, insert "The rate to the petitioning 
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exchange must be available to iis customers before the commission deter
mines whether a majority of them favor the installation of extended area 
telephone service." 

Mr. Schmitz then moved to amend the Schmitz amendment to S.E No. 
1743 as follows: 

Page I, line 6, delete "The rate" and insert "An estimate of the rate" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Schmitz amendment, as amended. The 
motion prevailed. So the amendment, as amended, was adopted. 

S.E No. I 743 was then progressed. 

S.E No. 1499, which the committee recommends to pass with the fol-
lowing amendments offered by Messrs. Dahl, Laidig and Ms. Reichgott: 

Mr. Dahl moved to amend S.E No. 1499 as follows: 

Page I, delete lines I 7 to 20 and insert: 

"Subd. 3. [CASH PRICE.] "Cash price" means an amount equal to the 
equivalent fair market value for goods offered under a consumer credit 
sale as provided under section 325G.15." 

Page 8, line 35, before "This" insert "To the extent that this subdivision 
is not inconsistent with Minnesota Statutes 1988, sections 325G.J 5 and 
325G.16," 

Page 15, delete lines 2 to 5 and insert "Minnesota Statutes 1988, sections 
325G.15 and 325G.16, apply to the price at which the lessor may offer 
rental property to the lessee under a rental-purchase agreement entered 
before the rules adopted under section 8 are effective. Section 15 does not 
affect the price at which the lessor may offer rental property to the lessee 
under a rental-purchase agreement entered before rules adopted under 
section 8 are effective." 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig moved to amend S.F. No. 1499 as follows: 

Page 2, delete lines 20 to 30 

Page 2, line 31, delete "Subd. 2. [APPLICABLE LAWS.]" 

The motion prevailed. So the amendment was adopted. 

Mr. Laidig then moved to amend S.E No. 1499 as follows: 

Page 8, delete lines 35 and 36 

Page 9, delete lines I to 7 

Page 9, line 8, delete "3" and insert "2" 

Page 9, line 13, delete "4" and insert "3" 

Pages 14 and 15, delete section 17 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott moved to amend S.F. No. 1499 as follows: 

Pages 2 and 3, delete section 2 and insert: 

"Sec. 2. [325F.83] [APPLICATION OF OTHER LAW] 
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If the consumer protection provisions of sections I to 14 conflict with 
sections 325G.I5 and 325G.16, sections I to /4 apply to a rental-purchase 
agreement and supersede sections 325G./5 and 325G./6." 

Page 14, delete section 15 

Page I 5, delete lines 2 to 5 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 5, delete "amending" 

Page I , delete line 6 

Page I , line 7, delete "5;" 

The motion prevailed. So the amendment was adopted. 

On motion of Mr. Moe, R.D., the report of the Committee of the Whole, 
as kept by the Secretary, was adopted. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs. Anderson and Decker introduced-

S. F. No. 2604: A bill for an act relating to taxation; property; changing 
the class rate applied to noncommercial seasonal recreational property; 
amending Minnesota Statutes Second I 989 Supplement, section 273 .13, 
subdivision 25. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. DeCramer, Mehrkens, Metzen, Frederick and Vickerman intro
duced-

S.F. No. 2605: A resolution memorializing the congressional delegation 
from Minnesota to advocate certain positions regarding the development 
of the next Federal Highway Program. 

Referred to the Committee on Transportation. 

Mses. Flynn, Berglin, Messrs. Brandl, Marty and Ms. Piper introduced-

S.F. No. 2606: A bill for an act relating to health; amending the clean 
indoor air act; amending Minnesota Statutes 1988, sections 144.413, sub
division 2, and by adding subdivisions; 144.414, subdivisions I, 3, and 
by adding a subdivision; 144.415; 144.416; and 144.417, subdivision 2. 

Referred to the Committee on Health and Human Services. 
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Messrs. Novak; Metzen; Frank; Peterson, R. W and Ms. Olson intro
duced-

S.E No. 2607; A bill for an act relating to taxation; property; providing 
for valuation of manufactured home parks; classifying manufactured home 
parks; limiting valuation increases for manufactured home parks; requiring 
a notice to park residents; amending Minnesota Statutes 1988, section 
273 .11, by adding subdivisions; Minnesota Statutes 1989 Supplement, 
section 273.11, subdivision I; Minnesota Statutes Second 1989 Supple
ment, sections 273. 13, subdivision 23; and 273.1398, subdivision I. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Chmielewski introduced-

S.E No. 2608; A bill for an act relating to education; approving a capital 
loan to the Finlayson school district. 

Referred to the Committee on Education. 

Messrs. Novak; Johnson, D.J. and Gustafson introduced-

S.E No. 2609; A bill for an act relating to the environment; providing 
for the management and cleanup of tax-forfeited lands; requiring a report 
by the pollution control agency; amending Minnesota Statutes I 988, sec
tions 115B.02, subdivision 11; 115B.03, by adding a subdivision; l l 5C.02, 
subdivision 8; 115C.021, by adding a subdivision; 116.49, by adding a 
subdivision; and 282.08; proposing coding for new law in Minnesota Stat
utes, chapter 282. 

Referred to the Committee on Taxes and Tax Laws. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mrs. Lantry moved that her name be stricken as chief author, shown as 
a co-author, and the name of Mr. Cohen be added as chief author to S.E 
No. 1777. The motion prevailed. 

Mr. Merriam moved that his name be stricken as a co-author to S.E No. 
1715. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Langseth was excused from the Session of today. Mr. Metzen was 
excused from the Session of today from 2;00 to 2;30 p.m. and at 5;00 p.m. 
Mr. Pogemiller was excused from the Session of today from 4:30 to 5:00 
p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12;00 noon, 
Thursday, March 22, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-FIFTH DAY 

St. Paul. Minnesota, Thursday, March 22, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Ronald Hofmann. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 

The President declared a quorum present. 

Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

March 21, 1990 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State S.F. No. 1947. 

Sincerely, 
Rudy Perpich, Governor 
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I have lhe honor to announce the passage by the House of the following 
Senale Files, herewith returned: S.F. Nos. 1922 and 2353. 

Edward A. Burdick, Chief Clerk, House of Represenlatives 

Returned March 21, 1990 

Mr. President: 

J have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments lhe con
currence of the Senate is respectfully requested: 

S.F. No. 1663: A bill for an act relaling lo Redwood and Lyon counlies; 
abandoning judicial ditch number 37. 

Senate File No. 1663 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Represenlalives 

Returned March 21 , 1990 

Mr. Moe, R.D. moved that S.F. No. 1663 be laid on the !able. The molion 
prevailed. 

Mr. President: 

I have the honor to announce lhe passage by lhe House of the following 
House Files, herewith transmitted: H.F. Nos. 1673, 2084, 2500, 1918, 1960, 
2156, 2056, 2131, 2050 and 2163. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 2 I , I 990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 1673: A bill for an act relating to occupations and professions; 
regulaling lhe practice of pharmacy; amending Minnesota Statules 1988, 
seclions 151 .01, subdivisions 3 and 11; 151. 13, subdivision I; and 151.34. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 1507, now on General Orders. 

H.F. No. 2084: A bill for an act relating to stalutes; revising 1he !ext of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1988. 
chapters 367, as amended; and 368, as amended. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1986, now on General Orders. 
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H.F. No. 2500: A bill for an act relating 10 insurance; modifying the 
effective date of the statutory notice requirement for cancellation or non
renewal of individual life policies; amending Laws 1989, chapter 330, 
section 38. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2129, now on the Calendar. 

H.F. No. 1918: A bill for an act relating to waste; providing for criminal 
and civil penalties for violations of pretreatment standards and requirements 
in the metropolitan area and for violations in the Western Lake Superior 
Sanitary District; amending Laws 1971, chapter 478, section 17, subdi· 
vision 4; proposing coding for new law in Minnesota Statutes, chapter 473. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2205, now on General Orders. 

H.E No. 1960: A bill for an act relating to natural resources; amending 
certain provisions concerned with the management of wildlife; amending 
Minnesota Statutes 1988, sections 97A.135, by adding a subdivision; and 
97 A.445, by adding a subdivision; and Minnesota Statutes 1989 Supple· 
ment, section 97B.603. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1706, now on General Orders. 

H.F. No. 2156: A bill for an act relating to counties; regulating perfor
mance bonds; amending Minnesota Statutes 1988, section 375.21, sub
division 1. 

Referred to the Committee on Rules and Administration for comparison 
with S. F. No. 2517, now on General Orders. 

H.F. No. 2056: A bill for an act relating to public safety; making it a 
crime for a driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in fresh 
pursuit for traffic and misdemeanor offenses; authorizing the admissibility 
of relevant evidence obtained in another state into evidence at Minnesota 
civil and criminal trials; granting peace officers of other states the authority 
to transport persons in legal custody under certain circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 626 and 634. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1916, now on General Orders. 

H.F. No. 2131: A bill for an act relating to crimes; prohibiting wild land 
arson fires; providing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2175, now on General Orders. 

H.F. No. 2050: A bill for an act relating to human services; authorizing 
the lease of property to provide state-operated, community-based programs; 
proposing coding for new law in Minnesota Statutes, chapter 245. 

Referred to the Committee on Governmental Operations. 

H.F. No. 2163: A bill for an act relating to minimum wages; defining 
the term .. employee" to exclude certain seasonal children's resident or day 
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camp employees; amending Minnesota Statutes I 988, section 177 .23, sub
division 7. 

Referred to the Committee on Employment. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 2223: A bill for an act relating to local government; reauthorizing 
Ramsey county and the city of St. Paul to issue general obligation bonds 
to finance the restoration of the concourse of the St. Paul union depot; 
repealing Minnesota Statutes 1988, section 383A.65, as amended. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1925: A bill for an act relating to the environment; changing 
certain requirements for municipal wastewater treatment grants; increasing 
bonding authority; amending Minnesota Statutes 1988, sections 116. I 8, 
subdivision 3c; 446A.07, subdivision 2; 446A.12, subdivision I; and Min
nesota Statutes I 989 Supplement, section I I 6. I 6, subdivisions 2 and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5, line 34, after "powers" insert", but not including the making 
of grants" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No, I 779: A bill for an act relating to agriculture; providing for 
mediation and arbitration of certain contract disputes; providing for recap
ture of capital investments required by certain agricultural contracts; clar
ifying responsibility of parent companies for affiliates; requiring good faith; 
prohibiting unfair practices; creating an ombudsman and a task force; pro
posing coding for new law in Minnesota Statutes, chapter 17. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [17.90] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections I to 8. 

Subd. 2. [AGRICULTURAL COMMODITY.] ''Agricultural commodity" 
means a material produced for use in or as food. feed, seed, or fiber and 
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includes crops for fiber, food, oilseeds, seeds, livestock, livestock products, 
poultry, poultry products, and other products or by-products of the farm 
produced for the same or similar use. 

Subd. 3. [CONTRACTOR.] "Contractor" means a person who in the 
ordinary course of business buys agricultural commodities grown or raised 
in this state or who contracts with a producer to grow or raise agricultural 
commodities in this state. 

Subd. 4. [PRODUCER.] "Producer" means a person who produces or 
causes to be produced an agricultural commodity in a quantity beyond 
the person's own family use and is able to transfer title to another or 
provides management, labor, machinery, facilities, or any other production 
input for the production of an agricultural commodity. 

Sec. 2. [17.91] [MEDIATION; ARBITRATION.] 

A contract for an agricultural commodity between a contractor and a 
producer must contain language providing for resolution of contract dis
putes by either mediation or arbitration. If there is a contract dispute, 
either party may make a written request to the commissioner for mediation 
or arbitration services as specified in the contract, to facilitate resolution 
of the dispute. 

Sec. 3. [17.92] [RECAPTURE OF CAPITAL INVESTMENT REQUIRED 
BY AN AGRICULTURAL CONTRACT.] 

Subdivision I. [NOTICE AND DAMAGES TO BE PAID.] A contractor 
must not terminate or cancel a contract that requires a producer of agri
cultural commodities to make a capital investment in buildings or equip
ment that cost $100,000 or more and have a useful life of five or more 
years, until: 

( 1) the producer has been given writlen notice of the intention to ter
minate or cancel the contract at least 180 days before the effective date 
of the termination or cancellation or as provided in subdivision 3; and 

(2) the producer has been reimbursed for damages incurred by an invest
ment in buildings or equipment that was made for the purpose of meeting 
minimum requirements of the contract. 

Subd. 2. [NOTICE WHEN PRODUCER BREACHES CONTRACT.] Except 
as provided in subdivision 3, if a producer fails to comply with the pro
visions of a contract that requires a capital investment subject to subdi
vision 1, a contractor may not terminate or cancel that contract until: 

( 1) the contractor has given written notice with all the reasons for the 
termination or cancellation at least 90 days before termination or can• 
cellation or as provided in subdivision 3; and 

(2) the recipient of the notice fails to correct the reasons stated for 
termination or cancellation in the notice within 60 days of receipt of the 
notice. 

Subd. 3. [IMMEDIATE EFFECT OF NOTICE.] The 180-day notice 
period under subdivision I, clause ( 1 ), and the 90-day notice period and 
60-day notice period under subdivision 2, clauses (I) and (2), are waived 
and the contract may be canceled or terminated immediately if the alleged 
grounds for termination or cancellation are: 

(]) voluntary abandonment of the contract relationship by the producer; 
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or 

(2) conviction of the producer of an offense directly related to the busi
ness conducted under the contract. 

Sec. 4. [17.93] [PARENT COMPANY RESPONSIBILITY FOR CON
TRACTS OF SUBSIDIARIES.] 

Subdivision 1. [LICENSING.] If a contractor is required to obtain a 
license to purchase agricultural commodities, the licensing authority may 
require the parent company of a licensee subsidiary to guarantee payment 
or contract performance as a condition of licensing. 

Subd. 2. [PARENT COMPANY LIABILITY.) If an agricultural con
tractor is the subsidiary of another corporation, partnership, or associ• 
ation, the parent corporation, partnership, or assodation is liable to a 
seller for the amount of any unpaid claim or contract performance claim 
if the contractor fails to pay or perform according to the terms of the 
contract. 

Sec. 5. [17.94] [IMPLIED PROMISE OF GOOD FAITH.] 

There is an implied promise of good faith as defined in section 336.1-
201, subsection 19, in all agricultural contracts. in an action to recover 
damages, if the court finds that there has been a violation of this provision, 
damages, court costs, and attorney fees may be recovered. 

Sec. 6. [17.945] [RULES.] 

The commissioner may adopt rules to implement sections I to 8 including 
the prohibition of specific trade practices. 

Sec. 7. [17.95] [DEPARTMENT OF AGRICULTURE OMBUDSMAN.] 

A position is created in the department of agriculture to provide infor
mation, investigate complaints arising from this chapter, and provide or 
facilitate dispute resolutions. 

Sec. 8. [17.97] [AGRICULTURAL INPUT PREPAYMENTS.] 

If a producer makes a prepayment for agricultural production inputs 
that include but are not limited to seed, feed, fertilizer. pesticides, or fuel 
for future delivery, the producer may demand a letter of credit or bank 
guarantee to ensure reimbursement if delivery does not occur. 

Sec. 9. [17.98] [DAIRY MARKETING CONTRACTS EXCEPTED.] 

Dairy marketing agreements between producers and purchasers of milk 
are not contracts for purposes of sections I to 8. 

Sec. 10. [514.945] [AGRICULTURAL PRODUCER'S LIEN.] 

Subdivision I. [ATTACHMENT.] (a} A person who produces an agri
cultural commodity as defined in section I, subdivision 2, except grain as 
defined in section 232.21, subdivision 7, and raw milk has a lien for the 
contract price or, if there is no contract the fair market value, of the 
agricultural commodity produced by the person and delivered to a buyer. 
The lien attaches to the agricultural commodity and products and proceeds 
of the agricultural commodity. 

(b) If the agricultural commodity is or becomes commingled with other 
agricultural commodities or goods, the lien continues in the proportionate 
share of the other agricultural commodities or goods. 
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(c) If an agricultural commodity to which the lien attaches becomes 
manufactured or processed to become part of another product the lien 
continues and attaches to the product manufactured or processed, 

(d) An agricultural producer's lien does not attach to agricultural 
commodities: 

(I) purchased by a marketing cooperative association; or 

(2) purchased free of a security interest or lien as provided in United 
States Code, title 7, section 1631, and sections 223A,03 and 223A,04, 

Subd, 2, [PERFECTION,] An agricultural producer's lien is perfected 
from the time the agricultural commodity is delivered until 20 days after 
the agricultural commodity is delivered without filing, An agricultural 
producer's lien may continue to be perfected if a lien statement under 
subdivision 3 is filed in the appropriate filing office under section 336,9-
401 by 20 doys after the ogricultural commodity is delivered, 

Subd, 3, [LIEN STATEMENT,] (a) A lien statement must be in writing 
and verified by the producer and must contain: 

(I) a statement of the amount due for the agricultural commodity after 
deducting applicable credits and offsets; 

(2) the name of the purchaser to whom the agricultural commodity was 
delivered; 

(3) a description sufficient to identify the agricultural commodity deliv
ered and subject to the lien; 

(4) the date and location to which the agricultural commodity was deliv
ered; and 

(5) the date when payment was due for the agricultural commodity 
subject to the lien, 

(b) A lien statement is void and may be removed from the filing system 
six months after the date of filing, The lien statement may be physically 
destroyed 30 months after the date of filing, 

Subd, 4, [PRIORITY.] ( a) An agricultural producer's lien has priority 
over all other liens and encumbrances in: 

(I) the agricultural commodity; 

(2) proceeds from the agricultural commodity; 

(3) the proportionate share of the agricultural commodities or goods 
with which the agricultural commodity has been commingled; and 

(4) the products manufactured or processed with the agricultural 
commodity, 

(b) An agricultural producer's lien that is continuously perfected from 
the time of delivery has priority over other liens and encumbrances whether 
they are filed before or after the agricultural producer's lien, 

(c)An agricultural producer's lien that is filed after 20 days after delivery 
of the agricultural commodity has priority in the order it is filed, 

(d) Priority among perfected agricultural producers' liens is according 
to the first lien filed, 

(e) An agricultural producer's lien that is not perfected has the priority 
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of an unperfected security interest under section 336.9-312. 

Subd. 5. [LIEN TERMINATED.] An agricultural producer's lien is ter-
minated on: 

(I) full payment for the agricultural commodity delivered; 

(2) recovery of the agricultural commodity in kind; or 

/3) six months after the agricultural commodity is delivered if an action 
to enforce the lien has not been commenced. 

Subd. 6. [ENFORCEMENT.] The holder of an agricultural producer's 
lien may enforce the lien in the manner provided in sections 336.9-501 to 
336.9-508, subject to section 550.17. For enforcement of the lien, the 
lienholder is the secured party and the person receiving the agricultural 
commodity is the debtor, and each has the respective rights and duties of 
a secured party and a debtor under sections 336.9-501 to 336.9-508. If 
a right or duty under sections 336.9-501 to 336.9-508 is contingent upon 
the existence of express language in a security agreement or may be waived 
by express language in a security agreement, the requisite language does 
not exist. 

Subd. 7. [SATISFACTION OF LIEN.] A lienholder must remove a lien 
statement from the filing system after the lien is satisfied. 

Subd. 8. [ENFORCEMENT ACTION.] An agricultural producer's lien 
may be brought in district court in a county where the property to which 
the lien attaches is located or the county where the agricultural commodity 
was originally delivered. The court shall allow costs including attorney 
fees to the prevailing party. 

Sec. 11. Laws 1989, chapter 350, article 20, section 25, is amended to 
read: 

Sec. 25. [FORAGE AND TURF SEED SPECIALIST; CROOKSTON 
CAMPUS.] 

$50,000 is appropriated from the general fund to the University of Min
nesota for a crop management specialist on seed production of forage and 
turf species in northern Minnesota, and for supplies, services, and expenses 
related to the specialist's work. The specialist must be located at the Crooks
ton campus of the university. This appropriation is available for the fiscal 
~ biennium ending June 30, .J-994 1991. 

Sec. 12. [APPROPRIATION.] 

$50,000 is appropriated to the commissioner of agriculture for purposes 
of the ombudsman under section 7 for the fiscal year ending June 30, 
1991. The complement of the department of agriculture is increased by 
one position." 

Amend the title as follows: 

Page I, line 8, delete "and a task force" and after the semicolon, insert 
"appropriating money; amending Laws 1989, chapter 350, article 20, sec
tion 25;t• 

Page I, line 9, delete "chapter 17'' and insert "chapters 17 and 514" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.E No. 2037: A bill for an act relating to agriculture; changing the 
definition of farm products; changing provisions related to wholesale pro
duce dealers; imposing penalties; appropriating money; amending Min
nesota Statutes I 988, sections 17. 14, subdivision 3; 27 .01, subdivisions 
2, 3, 5, 8, and by adding a subdivision; 27 .03, subdivision I, and by adding 
a subdivision; 27.04; 27.041; 27.05; 27 .06; and 27. 19; proposing coding 
for new law in Minnesota Statutes. chapter 27. 

Reports the same back with the recommendation thal the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 
.. Section l. Minnesota Statutes 1988, section 17.14, subdivision 3, is 

amended to read: 

Subd. 3. [FARM PRODUCTS.] The term "farm produces"' means ftflEI 
ieel11~es butter, milk, cream, butcerfat, cheese, ocher dairy products, honey, 
eggs, poultry. poultry products, perishable fresh fruits and vegetables, and 
all livestock and products of livestock such as wool, mohair, hides, and 
meats. 

Sec. 2. Minnesota Statutes 1988, section 27 .01, subdivision 2, is amended 
to read: 

Subd. 2. [PRODUCE.] The term "produce"' ieel11~es means: 

tat (I) perishable fresh fruits and vegetables; 

B,t (2) milk and cream and products manufactured theFeHell'I from milk 
and cream; and 

fet / 3) poultry and poultry products; 

fat ~ aRtl fJerishal:ile HRHta•ured feedMuffs. 

Sec. 3. Minnesota Statutes 1988, section 27.01, subdivision 5, is amended 
to read: 

Subd. 5. [DUE DATE.] +1,e !efffl "Due date" means ten days from Che 
date of delivery of produce by the seller to the licensee ift Hie ease ef a 
sa!etiftaHeaseswl,e,e. 

If produce is consigned, "due date" means ten days from Che date the 
sale is made by the broker or handler, except as to milk processing plants, 
where the due date means 15 days following the monthly day of accounting 
subsequent to deliveries following the date fixed by each milk processing 
plant for Sllel> that accounting. 

Sec. 4. Minnesota Statutes 1988, section 27.01, subdivision 8, is amended 
to read: 

Subd. 8. [WHOLESALE PRODUCE DEALER.] (a) +l>e !efffl "Whole
sale produce dealer" or .. dealer at wholesale" iReh1eles means: 

(I) ARY a person who buys or contracts to buy produce in wholesale lots 
for resale; 

(2) ARY a person engaging in the business of a broker or agent, who 
handles or deals in produce for a commission or fee; 
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(3) Af1Y a truck owner or operator who buys produce in wholesale lots 
for resale; and 

( 4) Af1Y a person engaged in the business of a cannery, food manufacturer, 
or food processor, ftfltl who purchases produce in wholesale lots as a part 
of sttel> that business. 

(b) +he leffft For purposes of paragraph (a), "wholesale lots" means 
purchases from Minnesota sellers must total more than $12,000 annually. 

(c/ "Wholesale produce dealer" or "dealer at wholesale" does not include; 

(I) Af1Y a truck owner and operator who regularly engages in the business 
of transporting freight, including produce, for a transportation fee only, and 
who does not purchase, contract to purchase, or sell produce; 

(2) Af1Y a marketing cooperative association in which substantially all 
of the voting stock is held by patrons who patronize the association and in 
which at least 75 percent of the business of the association is transacted 
with member or stockholder patrons; 

(3) Af1Y a person who purchases, ftfltl ~ e&sl> ifl full ill ff>e ffflle ef 
~a•eltese, Minnesota seasonally grown produce defined in subdivision 2, 
clause W( 1 ), and pays cash. including lawful money of the United States, 
a cashier's check, a certified check, or a personal or business check; 

(4) Af1Y a person who handles and deals in only canned, packaged, 
processed produce or packaged dairy products, aH ef wltieli aFe 1>0 leftgeF 
EleemeEI te l}e peFishaMe; or 

(5) retail merchants who purchase produce, defined in subdivision 2, 
directly from farmers, which in the aggregate does not exceed $500 per 
month. 

Sec. 5. Minnesota Statutes 1988, section 27.01, is amended by adding 
a subdivision to read; 

Subd. JO. [SELLER.] "Seller" means a farmer or wholesale produce 
dealer. whether the owner of the produce or producing it for another person 
who holds title to it. 

Sec. 6. Minnesota Statutes 1988, section 27.03, subdivision I, is amended 
to read: 

Subdivision I. [LICENSE.] J>l<> A person~ a we&! <lealef sltall may 
not engage in, or purport to be engaged in, or hold out as being engaged 
in, the business of a dealer at wholesale, or as being a dealer at wholesale, 
unless licensed and bonded~ ea..,. ett ...ell ~asieess by the commissioner. 

Sec. 7. Minnesota Statutes I 988, section 27 .03, is amended by adding 
a subdivision to read: 

Subd. 3. [BROKERS.] (a) A wholesale produce dealer operating as a 
broker. upon negotiating the sale of farm products, shall issue to both buyer 
and seller a written memorandum of sale before the close of the next 
business day showing price, date of delivery, quality, and other details of 
the transaction. 

(b) The memorandum required in paragraph (a/ must have an individual 
identifying number printed upon it. Numbers must be organized and printed 
on the memoranda so that each memorandum can be identified and accounted 
for sequentially. Unused or damaged memoranda must be retained by the 
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broker for accounting purposes. 

(c) A wholesale produce dealer operating as a broker may not alter the 
terms of a transaction specified on the original memorandum of sale required 
in paragraph (a) without the consent of both parties to the transaction. 
Upon making a change, the broker is required to issue a clearly marked 
corrected memorandum of sale indicating the date and time when the 
adjustment or change was made. The broker shall transmit the corrected 
memorandum to both the buyer and seller before the close of the next 
business day. 

Sec. 8. Minnesota Statutes 1988, section 27.03, is amended by adding 
a subdivision to read: 

Subd. 4. [PAYMENTS FOR PRODUCE.) (a) lfthere is a contract between 
a seller and a wholesale produce dealer to buy produce, the wholesale 
produce dealer must pay for the produce that is delivered to the wholesale 
produce dealer at the time and in the manner specified in the contract with 
the seller. If the due date is not set by the contract, the wholesale produce 
dealer shall pay for the produce by ten days after delivery or taking 
possession of the produce. A payment received after the due date must 
include payment of 12 percent annual interest prorated for the number of 
days past the due date. 

(b) For purposes of this section, a signed invoice that specifies a due 
date is a contract. 

Sec. 9. Minnesota Statutes 1988, section 27.04, is amended to read: 

27.04 [APPLICATION FOR LICENSE.] 

License to engage in the business of a dealer at wholesale within the 
state shall be issued by the commissioner to such reputable persons as 
apply therefor, pay the prescribed fee, and comply with the conditions herein 
specified. 

The application shall be in writing, accompanied by the prescribed fee 
and under oath, and shall set forth the place or places where the applicant 
intends to carry on the business for which the license is desired, the esti
mated amount of business to be done monthly, the amount of business done 
during the preceding year, if any, the full names of the persons constituting 
the firm, in case the applicant is a copartnership, the names of the officers 
of the corporation and where incorporated, if a corporation, and a financial 
statement showing the value and character of the assets and the amount of 
liabilities of the applicant., the income and expenses for the most recent 
year. the names and addresses of all shareholders who own at least five 
percent of a corporate applicant's shares of stock, whether the applicant 
or any of its officers, partners, or agents have been involved in any liti
gation relating to the business of a wholesale produce dealer in the previous 
five years, and any other information relevant to the conduct of its business 
as a wholesale produce dealer in the previous five years, as the commis
sioner may require. If a contract is used in a transaction, a copy of that 
contract must also be submitted to the department. 

Financial data required of an applicant under this section is classified 
as private data with regard to data on individuals and as nonpublic data 
with regard to data not on individuals under section I 3 .02. 

Applications shall be filed annually te l,e ,evie .ved semieRRHelly. Upon 
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special order, the commissioner may require persons engaged in the busi
ness of a dealer at wholesale to file at the time and in the manner the 
commissioner directs, sworn or unsworn reports or answers in writing to 
specific questions on any matter which the commissioner may investigate. 

For the purposes of this section, the commissioner or the commissioner's 
authorized agents shall have authority to audit and review any records 
relating to the financial condition of any dealer at wholesale or any trans
actions between such dealer and those entitled to the protections of this 
chapter, if such records are in the possession of or under the case, custody, 
or control of such dealer or the dealer's authorized agent. No person shall 
willfully make any false entries or statements or fail to make full and true 
entries and statements in any report, answer required, document demanded 
under this section. No person shall remove from the state, mutilate, or alter 
any document relevant to any investigation, hearing, or proceeding con
ducted under chapter 27. 

Sec. 10. Minnesota Statutes 1988, section 27.041, is amended to read: 

Subdivision I. [BONDS.] ( a) The applicant required to be bonded shall 
execute and file with the commissioner a surety bond to the state of Min
nesota to be approved by the commissioner, the amount, form, and effective 
date to be fH!e<I determined by the commissioner with the maximum not 
to exceed $§00,000 $1,000,000. In lieu of sai<I the surety bond the com
missioner may accept a duly executed letter of credit. Sai<l The bond or 
letter of credit shall be conditioned on the faithful performance of the 
applicant's duties as a dealer at wholesale including: 

(I) the observance of all laws relating to the carrying on of the business 
of a dealer at wholesale; 

(2) +l>e payment when due ef lfle rarellase ]'fiee &f rredaee rarellased 
ey tfie a13plieaAt Wfteft ~ ef ee.fa.t:H.t ts gt¥eft t-he eommissioner wtt-fttft 
40 ~ af!Of lfle ffi¼e eale, unless it appears to the commissioner that a 
voluntary extension of credit has been given on the produce by the seller 
to the licensee beyond the due date; 

(3) the prompt settlement and payment of all claims and charges due the 
state for services rendered or otherwise; 

(4) the prompt reporting of sales as required by law to all persons con
signing produce to the licensee for sale on commission, and; 

(5) the prompt payment to the persons entitled thereto of the proceeds 
of the sales, less lawful charges, disbursements, and commissions. 

(b) The bond shall cover all wholesale produce business subject to the 
protection outlined in section 27.001 which is: 

(I) transacted within this state; or 

(2) transacted in part within this state and in part within the states and 
provinces contiguous with this state and sold by Minnesota sellers. 

Subd. 2. [LICENSES.] (a) The license, or a certified copy of the license, 
must be kept posted in the office of the licensee at each place within the 
state where the licensee transacts business. ~ A wholesale produce 
dealer may not appoint, delegate, or authorize a person, firm, or company 
to purchase produce unless a certified copy, identification card, or truck 
decal has been issued at the request of the wholesale produce dealer to 
that person, firm, or company acting as the buyer or agent. 
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(b) A license SftllH ~ expires June 30 following its issuance and 
lhe,eafle• must be renewed July 1 of each year. Ai,y 

(c) A license issued uncter this subdivision is automatically void upon 
the termination of the surety bond covering the licensed operation. 

( d) The fee for each license SftllH be l>ftse<I eB !he iellawiAg sehee!Mle: 

LieeRse Ne 
~ 
$eG 

$300 
$4W 

PeAehy f0f 
1::,a¼e ReAe•.vel 

Wl 
~ 
m 

Wl'l 

9eHaf Ve]Uffie ef BusiAOSS 
$10,000 e, less !'ef fAeAlh 

~ $10,000 10 $§0,000 pe, fAeAlh 
G¥ei' $§0,000 .e $100,000 pe, fAeAlh 

~ $!00,000 pe, fAeAlh 

must include a $50 registration fee and an additional fee of .025 percent 
of the total annual dollar amount of produce purchased the previous year 
from sellers within the state of Minnesota subject to this chapter. Fees may 
not exceed $1,500 per license. In addition, a fee of $20 shall be charged 
for each certified copy of a license, $5 for each license identification card, 
and ~ $10 for each license identification truck decal. +he eemmissia0er 
Sft&I.J fRil-e e13pr01niate HeeH-Se fee a0justffiOf1*S f0f ~ te eae y-e&f ffefA 
ltl½- +, ~ f0f perseBs FOflHired te -Be lieeRseel l=wreuRder, wke keffl 
~ ts-stlee lieenses as &ft-Re eHeeH; e afl4e. 0f l:,aws +9.'.7-§. ~ ~ 
ttft0ef t-fte preYisieAs ef ffi-W ameREled 0i' re13eale8 hefetfh-

( e) A penalty amounting to ten percent of the fees due may be imposed 
by the commissioner for each month for which the fees are delinquent. 

(f) The amounts received by the commissioner must be deposited with 
the state treasurer and constitute a separate account in the state treasury 
known as the "wholesale produce dealer account." The wholesale produce 
dealer account is annually appropriated to the commissioner to be used 
to defray the cost of administering and enforcing sections 27.001 to 27.06, 
and sections 27.11 to 27.19. 

( g) A licensee who sells, disposes of, or discontinues the licensee's busi
ness during the lifetime of a license shall at the time the action is taken, 
notify the commissioner in writing, and upon demand produce before the 
commissioner a full statement of all assets and liabilities as of the date of 
transfer or discontinuance of the business. 

~ eel1eeteel f-R3fftHeeft.sefeesSfHtllBe SepasiteEl tfttfte~ tFeasHF)'. 

Sec. 11. Minnesota Statutes 1988, section 27.05, is amended to read: 

27.05 [ADDITIONAL BONDS; TRUST.] 

Subdivision 1. [BONDS.] The commissioner, when of the opinion that 
any bond theretofore given by any licensee is inadequate for the proper 
protection of the public, may require the licensee to give additional bonds 
in such amounts as from time to time the commissioner may determine 
and direct, with sureties to be approved by the commissioner, and condi
tioned as set forth in section 27 .04. For the purpose of fixing or changing 
the amount of such bonds, the commissioner may require from a licensee 
verified statements of the licensee's business. Failure of the licensee to 
furnish such information or to give a new or additional bond is cause for 
suspension of the licensee's license for as long as the failure continues, or 
revocation of the license, on ten days' notice to the licensee and opportunity 
to be heard. Where the public interest requires it the commissioner may 
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suspend the license after such nolice pending hearing and decision. 

Subd. 2. [WHOLESALE PRODUCE DEALERS' TRUST] (a) To satisfy 
outstanding obligations to unpaid sellers. wholesale produce dealers shall 
maintain certain assets in trust so that the assets are freely available to 
satisfy outstanding obligations. 

(b) The trust is made up of produce received in all transactions, all 
inventories of produce or other products derived from the produce, and all 
receivables or proceeds from the sale of the produce and food or products 
derived from it. Trust assets are to be preserved as a nonsegregated floating 
trust. Commingling of trust assets is contemplated. 

Subd. 3. [TRUST BENEFITS.] (a) If a seller who has met the eligibility 
requirements of the due date, as defined in section 27.01, tram,fers own
ership. possession. vr control of goods to a wholesale produce dealer, it 
automatically becomes eligible to participate in the trust. Participants who 
preserve their rights to benefits within 40 days past the due date remain 
beneficiaries until they are paid in full. 

(b/ Wholesale produce dealers acting on behalf of others have the duty 
to preserve their principals' rights to trust benefits by filing timely wrillen 
notice with their customers and with the commissioner within 40 days past 
the due date. 

Subd. 4. [FILING NOTICE OF INTENT TO PRESERVE TRUST BEN
EFITS. J Notice of intent to preserve benefits under a trust must be in 
writing, given to the debtor, and filed with the commissioner within 40 
days after the due date. Timely filing of a notice of intent to preserve trust 
benefits by a trust beneficiary ha.Y been made if written notice is given to 
the debtor and filed with the commissioner within 40 days after the due 
date. An appropriate notice of intent to preserve trust benefits must be in 
writing, must include the statement that it is a notice of intent to preserve 
trust benefits, and must include information establishingforeach shipment: 
(I) the names and addresses of the trust beneficiary. seller, and debtor. as 
applicable; (2) the date of the transaction commodity, contract terms, 
invoice price, and the date payment was due; ( 3) the date of receipt of 
notice that a payment instrument has been dishonored, if appropriate; and 
(4) the amount past due and unpaid. 

Sec. 12. [27.055] [MEDIATION AND ARBITRATION.] 

A contract for produce between a buyer and a seller must contain lan
guage providing for resolution of contract disputes by either mediation or 
arbitration. If there is a contract dispute, either party may make a wrillen 
request to the department for mediation or arbitration, as specified in the 
contract to facilitate resolution of the dispute. 

Sec. 13. Minnesota Statutes 1988, section 27.06, is amended to read: 

27 .06 [COMPLAINTS TO COMMISSIONER, HEARING; ACTION ON 
BOND.] 

Any person claiming to be damaged by any breach of the conditions of 
a bond given by a licensee, as herein provided, may enter complaint thereof 
to the commissioner within 40 days after the due date, which complaint 
shall be a written statement of the facts constituting the complaint. Upon 
filing the complaint in the manner herein provided, the commissioner shall 
investigate the charges made and may have the matter heard as a contested 
case pursuant to chapter 14c Ne hearing shall be require~ if all a!Tuete~ 
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f"'Flies tea ooH<I elai111 l'Foeeeding wai¥e theif fight tea keaFing and agree 
te &eeei>I tke eo111111issioneF's determination as te tke "alidity of tke elaiRls 
and tke alloeation <>f tke l'•oeeeds of tke ooH<I, if an affected party requests 
one. 

Sec. 14. (27.065) [PARENT COMPANY LIABILITY.] 

If a wholesale produce dealer is a subsidiary of another corporal ion, 
partnership, or association. the parent corporation, partnership, or asso
ciation is liable to a seller for the amount of any unpaid claim or contract 
performance claim if the wholesale produce dealer fails to pay or perform 
according to the terms of the contract and this chapter. 

Sec. 15. Minnesota Statutes 1988, section 27.19, is amended to read: 

27.19 [VIOLATIONS, PENALTIES.] 

Subdivision I. [UNLAWFUL ACTS.] Atty It is unlawful for a person 
subject to the provisions of this section and sections 27 .01 to 27 .15 wlK, 
shall to: 

(I) operate or advertise to operate as a dealer at wholesale without a 
license; ffl' 

(2) make any false statement or report as to the grade, condition, mark
ings, quality, or quantity of produce, as defined in section 27 .069, received 
or delivered, or act in any manner so as to deceive the consignor or purchaser 
thereof; er 

(3) refuse to accept any shipment contracted for by the person. unless 
such refusal is based upon the showing of a state inspection certificate 
secured with reasonable promptness after the receipt of such shipment 
showing that the kind and quality of produce, as defined in section 27.069, 
is other than that purchased or ordered by the person; er 

(4) fail to account for produce or to make settlement therefor within the 
time herein limited; or whe s-haH violate or fail to comply with the terms 
or conditions of any contract entered into by the person for the purchase 
or sale of produce; 0f 

(5) purchase for the person's own account any produce received on con
signment, either directly or indirectly, without the consent of the consignor; 
er 

(6) issue any false or misleading market quotations, or whe sltaH cancel 
any quotations during the period advertised by the person; 0f 

(7) increase the sales charges on produce shipped to the person by means 
of .. dummy" or fictitious sales; 0f 

(8) receive decorative forest products and the products of farms and waters 
from foreign states or countries for sale or resale, either within or without 
the state, and give the purchaser the impression. through any method of 
advertising or description, that the produce is of Minnesota origin; 0f 

(9) \¥Ree•tef slHtH ~ ftftY f'FBYisieRS ef t-1:tis see¼ie-R iHt0 seeliBRS 
~ te ~ er &RY fltle Rlftde er ~•hlisked tke,eunde, by tlte eommis 
sieftef; sh&H be gttilty <>fa misde111eanor and ffte l'•rson's tteettSe RlftY be 
forth .ritl:I suspended, Fe'.'eked, 0f eaneeled by the eommissioneF, ttf:J0ft teR 
days ftOtiee ftftO O!'~Ortunity ffl l,e i>ellf<¥, ffitl, ""°" eon•.-ietion of &RY suet, 
ellense, 0f Uft0R een • ielien i-n- ftftY ~ eettft ffif vielotion af the fedeFttl 
statutes Feleti•,re te the fmudulenl use ef the HtaH-5-;- eF eon, ietien Ht atty 
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eeUff e.f 6ffteF eFiffliRal aet-s ttft6ef flfi3/ ietlefltj. f006 &F GAlg statute, &F &flY 
~ e.f t:Ms, ~ administeFed ~ #le eeR1missieRer af agrie1:1ltuFe, ~ 
f8tRtftg fe fhe eeREhtet 0.f fhe J:IOFSBR's bu.siROSS, ffle 60ffifflissioner fftit1 
ffJrtRwith Fe¥ek-e &ft6 e&fteel tfte J.i.ee.ftse ef tfte ~ se eonvieteEI. &eh 
~ a ,eFS0ft viele.tes aft)' 1=1ro•.-isieRs e.f tkis ~ &ft6 seetieRs ~ fa 
~ &F ttRy HI-le publisRe8 theFet:1Rder By tfte eemmissieRer, s1taH, eeft--

~ a sera•ale et'l'-eRse. fail to notify in writing all suppliers of produce 
of the protection afforded to suppliers by the person's licensee bond includ
ing the following: availability of a bond; notice requirements; and any 
other conditions of the bond; 

( /0) make any false statement to the commissioner on an application for 
license or bond or in response to written questions from the commissioner 
regarding the license or bond; 

(II) discriminate between different sections, localities, communities, or 
cities, or between persons in the same community, by purchasing produce 
from farmers of the same grade, quality, and kind, at different prices, 
except that price differentials are allowed if directly related to the costs 
of transportation, shipping, and handling of the produce. A person is 
allowed to meet the prices of a competitor in good faith, in the same 
locality for the same grade, quality, and kind of produce. A showing of 
different prices by the commissioner is prima facie evidence of discrimi
nation: or 

(I 2) commit to pay and not pay in full for all produce committed for. 

Subd. 2. [PENALTIES.] ( a) A person who violates this chapter or rules 
adopted under this chapter may be assessed a civil penalty not to exceed 
$500 per violation. In addition, the person's license may be suspended, 
revoked, or canceled by the commissioner. upon ten days' notice and oppor
tunity to be heard. Action under this subdivision is a civil penalty. 

( b I A person who willfully violates this chapter or rules adopted under 
this chapter is guilty of a misdemeanor. Upon conviction, or upon convic
tion in a federal court for violation of the federal statutes relative to 
fraudulent use of the mails or in any court of other criminal acts under a 
federal food or drug statute or a statute of this state administered by the 
commissioner of agriculture pertaining to the conduct of the person's busi
ness, the commissioner may immediately revoke and cancel the license of 
the person convicted, without further hearing. 

(c/ A separate violation occurs with respect to each different person 
involved, each purchase or transaction involved, and each false statement. 

Subd. 3. [SETTLEMENTS.] The commissioner or the commissioner's 
authorized representative may enter into a written agreement with a person 
in settlement of an alleged violation whether or not a hearing is held. An 
agreement must be construed as a "no contest" pleading and may encom
pass any sanctions, penalties, or affirmative actions that are mutually 
satisfactory and are consistent with the intent and purpose of this chapter. 
The agreement is final and conclusive with respect to the action, except 
upon a showing of fraud or malfeasance or misrepresentation of a material 
fact. The matter agreed upon in the agreement may not be reopened or 
modified by an officer. employee, or agent of the state. In an action, suit, 
or proceeding, the agreement and any determination or payment made 
under the agreement is final and conclusive and may not be annulled, 
modified, set aside, or disregarded. A civil penalty amount received by the 
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commissioner under this section must be deposited in the wholesale produce 
dealer account. 

Subd. 4. [SEIZURE OF VEHICLES.] A person doing business in this 
state who does not have a business location in this state and who is not 
licensed as required by this chapter may have the person's vehicles or the 
vehicles of the person's agents or contractors seized by the commissioner 
after a hearing in Ramsey county district court. If a person required to 
comply with this chapter Jails to appear, without just cause, or the person 
appears and is in violation of this chapter, the court shall order the com
missioner to seize the vehicles. 

Subd. 5. [DOUBLE DAMAGES.] (a) A person injured by a person doing 
business in this state as a wholesale produce dealer who is not licensed 
under this chapter or whose license has been suspended or revoked by the 
commissioner, may in an action recover double the amount of damages 
sustained. 

(b) There is an implied promise of good faith between producers and 
buyers. In an action to recover damages, if there is a finding that there 
has been a violation of this provision, double damages may be recovered, 
as well as court costs and attorney fees." 

Delete the title and insert: 

"A bill for an act relating to agriculture; changing the definition of farm 
products; changing provisions related to wholesale produce dealers; impos
ing penalties; appropriating money; amending Minnesota Statutes I 988, 
sections 17.14, subdivision 3; 27.01, subdivisions 2, 5, 8, and by adding 
a subdivision; 27.03, subdivision I, and by adding subdivisions; 27.04; 
27.041; 27.05; 27.06; and 27.19; proposing coding for new law in Min
nesota Statutes, chapter 27 ." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred 

S.F. No. 1982: A bill for an act relating to agriculture; creating a restricted 
seed potato growing area; imposing a penalty; proposing coding for new 
law in Minnesota Statutes, chapter 21. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (21.1196] [RESTRICTED SEED POTATO GROWING AREA.] 

Subdivision I. [DEFINITION.] (a) "Restricted seed potato growing area" 
means Kittson county. 

(b) "Historic certified seed potato area" means the portion of Marshall 
county included in the towns of Augsburg and Nelson Park that are north 
of Marshall county highway No. 5. 

Subd. 2. [RESTRICTION.] (a) The seed potato certification require
ments under sections 21.J l l to 21.122 apply to potatoes grown in plots 
often acres or more in the restricted seed potato growing area. Qualifying 
potatoes grown in the restricted seed potato growing area must be certified 
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as seed potatoes. 

(b) The commissioner may enter and inspect plots subject to paragraph 
(a) during the growing season. 

Subd. 3. [PENALTY. J A potato grower who violates subdivision 2, para
graph (a/, is subject to a penalty of $100 per acre of potaroes grown and 
not certified. 

Sec. 2. [HISTORIC CERTIFIED SEED POTATO AREA STUDY] 

In the historic cerrified seed potato area of Marshall county, the certified 
seed division of the department of agriculture must study the effect of 
diseases on seed potatoes in the area, including the effect of diseases from 
commercial potatoe:,. The commissioner must prepare a report and submit 
it to the legislature by December 15, /99/. 

Sec. 3. [EFFECTIVE DATE.J 

This act is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 3, after "area" insert "and historic certified seed potato 
area; providing restrictions; requiring a study" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1874: A bill for an act relating to meetings of public bodies; 
government data practices; defining final disposition of a disciplinary action 
regarding personnel records; making clear that meetings may not be closed 
on the basis of data classification statutes; providing an exception to the 
open meeting law for preliminary discussions concerning allegations of 
misconduct against government employees; amending Minnesota Statutes 
1988, sections 13.43, subdivision 2; and 471.705, by adding subdivisions. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 13.43, subdivision 2, is 
amended to read: 

Subd. 2. [PUBLIC DATA.] (a/ Except for employees described in sub
division 5. the following personnel data on current and former employees, 
volunteers. and independent contractors of a state agency, statewide system, 
or political subdivision and members of advisory boards or commissions 
is public: name; actual gross salary; salary range; contract fees; actual gross 
pension; the value and nature of employer paid fringe benefits; the basis 
for and the amount of any added remuneration, including expense reim
bursement, in addition to salary; job title; job description; education and 
training background; previous work experience; date of first and last 
employment; the existence and status of any complaints or charges against 
the employee, whether or not the complaint or charge resulted in a disci
plinary action; am! the final disposition of any disciplinary action together 
with the specific reasons for the action and s1:1pportiRg EloeuftleRtetion data 
documenting the basis of the action, excluding data that would identify 
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confidential sources who are employees of the public body; the terms of 
any agreement settling administrative or judicial proceedings; work loca
tion; a work telephone number; badge number; honors and awards received; 
payroll time sheets or other comparable data that are only used to account 
for employee's work time for payroll purposes, except to the extent that 
release of time sheet data would reveal the employee's reasons for the use 
of sick or other medical leave or other not public data; and city and county 
of residence. 

/b) For purposes of this subdivision, a final disposition occurs when the 
state agency, statewide system, or political subdivision makes its final 
decision about the disciplinary action, regardless of the possibility of any 
later proceedings or court proceeding::,. In the case of arbitration pro
ceedings arising under collective bargaining agreements, a final dispo
sition occurs at the conclusion of the arbitration proceedings. Final 
disposition includes a resignation by an individual when the resignation 
occurs after the final decision of the state agency, statewide system, polit
ical subdivision, or arbitrator. 

Sec. 2. Minnesota Statutes 1988, section 47 I. 705, is amended by adding 
a subdivision to read: 

Subd. Id. [TREATMENT OF DATA CLASSIFIED AS NOT PUBLIC.] 
(a) Except as provided in this section, meetings may not be closed to discuss 
data that are not public data. Data that are not public data may be discussed 
at a meeting subject to this section without liability or penalty, if the 
disclosure relates to a matter within the scope of the public body's authority, 
is reasonably necessary to conduct the business or agenda item before the 
public body, and is without malice. During an open meeting, a public body 
shall make reasonable efforts to protect from disclosure data that are not 
public data, including where practical acting by means of reference to a 
letter; number, or other designation that does not reveal the identity of the 
data subject. Data discussed at an open meeting retain the data's original 
classification; however, a record of the meeting, regardless of form, shall 
be public. 

(b) Any portion of a meeting must be closed if expressly required by 
other law or if the following types of data are discussed: 

( I) data that would identify alleged victims or reporters of criminal 
sexual conduct, domestic abuse, or maltreatment of minors or vulnerable 
adults; 

(2) active investigative data as defined in section I 3 .82, subdivision 5, 
or internal affairs data relating to allegations of law enforcement personnel 
misconduct collected or created by a law enforcement agency; or 

/3) educational data, health data, medical data, welfare data, or mental 
health data that are not public data under section 13.32, 13.38, 13.42, 
or 13.46, subdivision 2 or 7, 

/c) A public body shall close a meeting for preliminary consideration 
of a/legations or charges against an individual subject to its authority. If 
the members conclude that discipline of any nature may be warranted, 
further meetings or hearings must be open. A meeting must also be open 
at the request of the individual who is the subject of the meeting. 

/d) A public body may close a meeting to evaluate the performance of 
an individual who is subject to its authority. The public body shall identify 
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the individual to be evaluated prior to closing a meeting. At its next open 
meeting, the public body shall summarize its conclusions regarding the 
evaluation. A meeting must be open at the request of the individual who 
is the subject of the meeting. 

(e) Meetings may be closed if the closure is expressly authorized by 
statute or permitted by the attorney-client privilege. 

Sec. 3. Minnesota Statutes 1988, section 471 . 705, is amended by adding 
a subdivision to read: 

Subd. le. [REASONS FOR CLOSING A MEETING.] Before closing a 
meeting, a public body shall state on the record the specific grounds per
mitting the meeting to be closed and describe the subject to be discussed." 

Amend the title as follows: 

Page I, line 9, before the semicolon, insert "or evaluations of government 
employees" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 2173: A bill for an act relating to the environment; providing 
assistance to eligible recipients on methods to prevent toxic pollution; pro
viding financial assistance to research and demonstrate alternative means 
to prevent toxic pollution; requiring facilities to develop plans to prevent 
toxic pollution; providing penalties; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 115D. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"MINNESOTA TOXIC POLLUTION PREVENTION ACT 

Section I. [ I 15D.01] [CITATION.] 

Sections I to 12 may be cited as the "Minnesota toxic pollution pre
vention act." 

Sec. 2. [115D.02] [POLICY.] 

(a) To protect the public health. welfare, and the environment, the leg
islature declares that it is the policy of the state to encourage toxic pollution 
prevention. The preferred means of preventing toxic pollution are tech
niques and processes that are implemented at the source and minimize the 
transfer of toxic pollutants from one environmental medium to another. 

(b) The legislature intends that the programs developed under this act 
shall encourage and lead to a greater awareness of the need for and benefits 
of toxic pollution prevention, and to a greater degree of cooperation and 
coordination among all elements of government. industry, and the public 
in encouraging and carrying out pollution prevention activities. 

Sec. 3. [ 115D.03] [DEFINITIONS.] 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to this chapter. 
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Subd. 2. [COMMISSION.) "Commission" means the emergency response 
commission under section 299K.03. 

Subd. 3. [COMMISSIONER.] "Commissioner" means the commissioner 
of the pollution control agency. 

Subd. 4. [DIRECTOR.) "Director" means the director of the office of 
waste management. 

Subd. 5. [ELIGIBLE RECIPIENT.) "Eligible recipient" means a person 
who uses, generates, or releases toxic pollutants, hazardous substances, 
or hazardous wastes. 

Subd. 6. [FACILITY.) "Facility" means buildings, equipment, structures, 
and other stationary items that are located on a single site or on contiguous 
or adjacent sites and are owned or operated by the same person, or by a 
person who controls, is controlled by, or is under common control with 
the person. 

Subd. 7. [PERSON.) "Person" means any individual, partnership, asso
ciation, public or private corporation or other entity including the United 
States government, any interstate body, the state and any agency, depart
ment or political subdivision of the state. 

Subd. 8. [POLLUTION PREVENTION OR PREVENT POLLUTION.) 
"Pollution prevention" or "prevent pollution" means eliminating or reduc
ing at the source the use, generation, or release of toxic pollutants, haz
ardous substances, and hazardous wastes. 

Subd. 9. [REDUCE, REDUCING, OR REDUCTION.) "Reduce," "reduc
ing," or "reduction" means lessening the quantity or toxicity of toxic 
pollutants, hazardous substances, and hazardous wastes used, generated, 
or released at the source. Methods of reducing pollution include, but are 
not limited to, process modification. inventory control measures.feedstock 
substitutions, various housekeeping and management practices, and improved 
efficiency of machinery. Decreases in quantity or toxicity are not reduc
tions where the decrease is solely the result of a decrease in the output of 
the facility. 

Subd. JO. [RELEASE.) "Release" means any spilling, leaking.pumping, 
pouring, emitting, emptying, discharging, injecting, escaping, leaching, 
dumping, or disposing into the environment which occurred at a point in 
time or which continues to occur. 

"Release" does not include: 

(a) Emissions from the engine exhaust of a motor vehicle, rolling stock, 
aircraft, watercraft, or pipeline pumping station engine; 

I b) Release of source, by-product, or special nuclear material from a 
nuclear incident, as those terms are defined in the Atomic Energy Act of 
1954, under United States Code, title 42, section 2014, if the release is 
subject to requirements with respect to financial protection established by 
the federal Nuclear Regulatory Commission under United States Code, title 
42, section 2210; 

( c) Release of source, by-product or special nuclear material from any 
processing site designated pursuant to the Uranium Mill Tailings Radiation 
Control Act of 1978, under United States Code, title 42, section 79l 2(a)( I) 
or 7942(a); or 
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( d) Any release re:mltingfrom the application of fertilizer or agricultural 
or silvicultural chemicals, or disposal of emptied pesticide containers or 
residues from a pesticide as defined in seelion I BB.Of, subdivision 18. 

Subd. I I. [TOXIC POLLUTANT.] "Toxic pollutant" means a chemical 
identified in United Stares Code, title 42, section I /023(c). 

Sec. 4. [IISD.04] [POLLUTION PREVENTION ASSISTANCE 
PROGRAM.] 

Subdivision I. [ESTABLISHMENT.] The director shall establish a pol
lution prevention assistance program to assist eligible recipients in pre~ 
venting pollution. The program must emphasize techniques and processes 
that minimize the tran.<,:fer of pollutants from one environmental medium 
to another and focus primarily on toxic pollutants. 

Suhd. 2. [ASSISTANCE.] The pollution prevention assistance program 
must include at least the follrnving: 

(I) a program to assemble. catalog, and disseminate information on 
pollution prevention; 

(2) a program to provide technical research and assistance, including 
on-site consultations, to identifv alternative methods that may be applied 
to prevent pollution and assistance/or planning under section 7, but excluding 
design engineering services; and 

(3) outreach programs including seminars, workshops, training pro
grams, and other similar activities designed to provide pollution prevention 
information and assistance to eligible recipients. 

Subd. 3. [ADMINISTRATION.] (a) The pollution prevention assistance 
program must be coordinated with other public and private programs that 
provide management and technical assistance to eligible recipients. 

(b) The director may make grants to public or private entitfrs to operate 
elements of the program. Grantees must provide perfodic reports on their 
efforts to assist eligible recipients to reduce pollution. 

Sec. 5. [I ISD.05] [POLLUTION PREVENTION GRANTS.] 

Subdivision I. [PURPOSE.] The director may make grants to study or 
demonstrate the feasibility of applying spec(fic technologies and methods 
to prevent pollution. 

Subd. 2. [ELIGIBILITY.] ( a) Eligible recipients may receive grants under 
this section. 

(b) Grants may be awarded up to a maximum of two-thirds of the total 
cost of the project. Grant money awarded under this section may not be 
spent for capital improvements. 

Subd. 3. [PROCEDURE FOR AWARDING GRANTS.] ( a) In determining 
whether to award a grant, the director must consider at least thefollowin!f: 

(I) the potential of the project to prevent pollution; 

(2) the likelihood that the project will develop techniques or processes 
that will minimize the transfer of pollution from one envfronmental medium 
to another; 

( 3) the extent to which information to be developed through the project 
will be applicable to other persons in the state; 
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(4) the willingness of the grant applicant to implement feasible methods 
and technologies developed under the grant; 

(5) the willingness of the grant applicant to assist the director in dis
seminating information about the pollution prevention methods to be devel• 
oped through the project; and 

(6) the extent to which the project will conform to the pollution prevention 
policy established in section 2. 

(b) The director shall adopt rules to administer the grant program. Before 
adopting rules under this subdivision, the director may administer the 
program under the procedures in rules adopted under section I I 5A.154. 

Sec. 6. [l 15D.06] [GOVERNOR'S AWARD FOR EXCELLENCE IN 
POLLUTION PREVENTION.] 

The governor may issue annual awards in the form of a commendation 
for excellence in pollution prevention. A person must apply to the director 
to be considered for an award. 

Sec. 7. [115D.07] [TOXIC POLLUTION PREVENTION PLANS.] 

Subdivision 1. [REQUIREMENT TO PREPARE AND MAINTAIN A 
PLAN.] ( a) Persons who operate a facility required by United States Code, 
title 42, section JJ023, to submit a toxic chemical release form must 
prepare a toxic pollution prevention plan for that facility. The plan must 
contain the information listed in subdivision 2. 

(b) Except for facilities that release less than a total of 10,000 pounds 
of toxic pollutants annually, the plan must be completed as follows: 

( 1) on or before July 1, 1991, for facilities having a two-digit standard 
industrial classification of 35 to 39; 

(2) by January 1, 1992, for facilities having a two-digit standard indus
trial classification of 28 to 34; and 

(3) by July 1, 1992, for all other persons required to prepare a plan 
under this subdivision. 

(c) Facilities that release less than a total of 10,000 pounds of toxic 
pollutants annually must complete their plans by July 1, 1992. 

(d) Each plan must be updated every two years and must be maintained 
at the facility to which it pertains. 

Subd. 2. [CONTENTS OF PLAN.] Each toxic pollution prevention plan 
must establish a program identifying the specific technically and econom
ically practicable steps that could be taken during at least the three years 
following the date the plan is due, to eliminate or reduce the generation 
or release of toxic pollutants reported by the facility. Toxic pollutants 
resulting solely from research and development activities need not be included 
in the plan. Each plan must include: 

(I) a policy statement articulating upper management support for elim
inating or reducing the generation or release of toxic pollutants at the 
facility; 

(2) a description of the current processes generating or releasing toxic 
pollutants, which must be specific as to types, sources, and quantities of 
toxic pollutants currently being generated or released by the facility; 
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(3) a description of the current and past practices used to eliminate or 
reduce the generation or release of toxic pollutants at the facility and an 
evaluation of the effectiveness of these practices; 

(4) an assessment of technically and economically practicable options 
available to eliminate or reduce the generation or release of toxic pollutants 
at the facility, including options of changing the raw materials, operating 
techniques, equipment and technology, personnel training, and other prac
tices used at the facility, and may include a cost-benefit analysis of the 
available options; 

(5) a statement of objectives based on the assessment in clause (4), 
including a schedule for achieving these objectives, in which (i) wherever 
technically and economically practicable, the objectives for eliminating or 
reducing the generation or release of each toxic pollutant at the facility 
shall be expressed in numeric terms; and (ii) if the establishment of numeric 
objectives is not practicable, the objectives shall include a clearly stated 
list of actions designed to lead to the establishment of numeric objectives 
as soon as is practicable; 

(6) an explanation of the rationale for each objective established for the 
facility; 

(7) a listing of options that were considered not to be economically and 
technically practicable; and 

(8) a certification, signed and dated by the facility manager and an 
officer of the company under penalty of section 09.63, attesting to the 
accuracy of the information in the plan. 

Sec. 8. [1150.08) [PROGRESS REPORTS.) 

Subdivision I. [REQUIREMENT TO SUBMIT PROGRESS REPORT.) 
Persons required to prepare a toxic pollution prevention plan under section 
7 must submit an annual progress report to the commissioner. Progress 
reports are due on October I of each year. The first progress reports are 
due in 1992. Progress reports may be drafted in a manner that does not 
disclose proprietary information. At a minimum, each progress report must 
include: 

I I) a summary of each objective established in the plan including the 
schedule for meeting these objectives; 

/2) a summary of progress made during the past year, if any, toward 
meeting each objective established in the plan including the quantity of 
toxic pollutants eliminated or reduced; 

(3) a statement of the methods through which elimination or reduction 
has been achieved; 

/4) if necessary, an explanation of the reasons objectives were not achieved 
during the previous year, including an identification of any technological. 
economic, or other impediments the facility faced in its efforts to achieve 
its objectives; and 

/5) a certification, signed and dated by the facility manager and an 
officer of the company under penalty of section 609.63, attesting that a 
plan meeting the requirements of section 7 has been prepared and also 
attesting to the accuracy of the information in the progress report. 

Subd. 2. (REVIEW OF PROGRESS REPORTS.] (a) The commissioner 
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shall review the progress reports to determine if they meet the requirements 
of subdivision I. If the commissioner determines that a progress report 
does not meet the requirements, the commissioner shall notify the facility 
in writing, identifying specific deficiencies and specifying a reasonable 
time frame, of not less than 90 days, for the facility lo modify the progress 
report. 

(b) The commissioner shall be given access to a facility plan required 
under section 7 if the commissioner determines that the progress report 
for that facility does not meet the requirements of subdivision I. Twenty
five or more persons living within ten miles of the facility may submit to 
the commissioner a petition that requests commissioner review of the plan 
and identifies specific deficiencies in the progress report. Within 30 days 
after receiving the petition, the commissioner shall provide a written response. 
If. in the response, the commissioner agrees that the progress report does 
not meet the requirements of subdivision 1, the commissioner shall be given 
access to the facility plan required under section 7. 

(c) After reviewing the plan and the progress report with any modifi
cations submitted, the commissioner shall state in writing whether the 
progress report meets the requirements of subdivision 1. If the commis
sioner determines that a modified progress report still does not meet the 
requirements of subdivision I, the commissioner shall schedule a public 
meeting. The meeting shall be held in the county where the facility is 
located. The meeting is not subject to the requirements of chapter 14. 

(d) The facility shall be given the opportunity to amend the progress 
report within a period of not less than 30 days after the public meeting. 

/e) If the commissioner determines that a modified progress report still 
does not meet the requirements of subdivision I, action may be taken under 
section I 15.071 to obtain compliance with sections I to 12. 

Sec. 9. [115D.09] [CONFIDENTIALITY.] 

Information and techniques developed under section 4, the reduction 
information and techniques under section 5, and the progress reports 
required under section 8 are public data under chapter /3. The plans 
required under section 7 are nonpublic data under chapter I 3. 

Sec. JO. I 115D. IO] [TOXIC POLLUTION PREVENTION EVALUATION 
REPORT.] 

The director, in cooperation with the commissioner and commission, 
shall report to the environment and natural resources committees of the 
legislature annually on progress being made in achieving the objectives of 
sections I to 12. The report must be submitted by December I 5 of each 
year, beginning in /992. 

Sec. II. (115D.11] [TOXIC POLLUTION PREVENTION ADVISORY 
COUNCIL.] 

Subdivision I. [ESTABLISHMENT.] The director shall appoint members 
to a toxic pollution prevention advisory council. The council shall act in 
an advisory capacity to the director and the commissioner on matters 
related to sections I to 12. 

Subd. 2. [MEMBERSHIP.] (a) The council membership shall represent 
each of the following groups equally: (I) industry; (2) citizens; and (3) 
government representatives involved in pollution prevention activities. 
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( b) The council shall have at least I 2 but not more than I 8 members 
and shall include representatives of labor, the commission, and a publicly
owned treatment works. 

(c) Members of the council shall serve without compensation but shall 
be reimbursed for their reasonable expenses as determined by the director. 

(d) Council members shall be appointed for two-year terms. 

(e) Council members may be removed as provided in section 15.059, 
subdivision 4. 

Sec. 12. [I 15D.12] [POLLUTION PREVENTION ACCOUNT.] 

Subdivision I. [REVENUE SOURCES.] Revenue from the following 
sources must be deposited in the environmental fund and credited to a 
pollution prevention account: 

(I) the proceeds of the fees imposed by subdivision 2; 

(2) interest attributable to investment of money in the pollution preven
tion account; and 

( 3) money received by the director in the form of gifts, grants other than 
federal grants, reimbursements. and appropriations from any source intended 
to be used for the purposes of the pollution prevention account. 

Subd. 2. [FEES.] The following pollution prevention.fees are established: 

(a) Persons required by United States Code, title 42, section 1 /023, to 
submit a toxic chemical release form to the commission must pay pollution 
prevention.fees of $150 for each toxic pollutant reported released and a 
graduated fee, based on the total pounds of toxic pollutants reported released 
per facility, of: 

I) less than 1,000 pounds 
2) 1,000 but less than /0,000 pounds 
3) 10,000 but less than 50,000 pounds 
4) 50,000 but less than 100,000 pounds 
5) /00,000 but less than 500,000 pounds 
6) 500,000 but less than I ,000,000 pounds 
7) 1,000,000 or more pounds 

$ 250; 
$ 500; 
$ 1.000; 
$ 2,500; 
$ 5,000; 
$ 8,000; 
$/ 2,000 plus 

$/ ,000 for each additional 
1,000,000 pounds over 
1,000,000 pounds 

(b) Persons who generate more than 1.000 kilograms of hazardous waste 
per month but who are not subject to the fee under paragraph (a) must 
pay pollution prevention fees of $2,000 per facility. Hazardous waste as 
used in this paragraph has the meaning given it in section I 16.06, sub
division /3, and Minnesota Rules, chapter 7045. 

(c) Fees required under this subdivision must be paid to the director by 
October I of each year. 

Sec. 13. [REPORTS TO THE LEGISLATURE.] 

Subdivision I. [REPORT ON BARRIERS TO POLLUTION PREVEN
TION.] By January I, /991, the director shall prepare and submit a report 
to the environment and natural resources commiuees of the legislature 
analyzing the barriers to pollution prevention. At a minimum, the director 
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shall report on regulatory, economic, educational, and institutional bar
riers and shall recommend strategies to overcome these barriers. Further, 
the report shall describe ways in which government may serve as a role 
model in pollution prevention. In preparing the report required by this 
subdivision, the director shall seek the assistance of the toxic pollution 
prevention advisory council established in section /I. 

Subd. 2. [REPORT ON TOXIC POLLUTANTS USE REPORTING.) By 
January I, 1993, the director shall prepare and submit a report to the 
environment and natural resources committees of the legislature evaluating 
the utility of requiring companies to prepare toxic pollutant use reports 
and reduction plans. The report shall discuss, among other information, 
the potential uses of the data and the potential impact of such requirements 
on pollution prevention efforts. The report also shall discuss the need for 
a chemical accident prevention program to promote safety initiatives by 
industry. The report shall contain a recommendation as to whether to 
require toxic pollutant use reports and reduction plans. In preparing the 
report required by this subdivision, the director shall seek the assistance 
of the toxic pollution prevention advisory council established in section 
II. 

Sec. 14. [APPROPRIATIONS.] 

Subdivision I. [OFFICE OF WASTE MANAGEMENT.] $ ...... . 
is appropriated from the pollution prevention account to the office of waste 
management to be available for the biennium ending June 30, /991: 

(a) For pollution prevention assistance 
to eligible recipients 

(b) For pollution prevention grants 

( c) For reports to the legislature and 
administration of sections I to 12 

The approved complement of the office is increased by . 

$. 

$. 

$. 

. positions. 

Subd. 2. [POLLUTION CONTROL AGENCY.)$. . . . is appro-
priated from the pollution prevention account to the pollution control agency 
to be available for the biennium ending June 30, 1991,for the purposes 
specified in sections 1 to 12. 

The approved complement of the agency is increased by ..... positions. 

Subd. 3. [DEPARTMENT OF PUBLIC SAFETY.)$ ....... is 
appropriated from the pollution prevention account to the department of public 
safety to be available for the biennium ending June 30, 1991, to ensure timely 
and accurate submittal of the toxic chemical release forms and annual prog
ress reports in sections I to 12. 

The approved complement of the department of public safety is increased 
by . .... positions. 

Sec. 15. [EFFECTIVE DATE.] 

Sections 1 to 14 are effective the day following final enactment." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 1843: A bill for an act relating to crimes; permitting individuals 
to request that the department of public safety not release the individual's 
residential address to the public; permitting individuals to designate a mail
ing address for purposes of the department's public records; increasing 
penalties for certain acts of harassment; authorizing courts to issue orders 
to restrain acts of harassment; amending Minnesota Statutes 1988, section 
171.12, by adding a subdivision; proposing coding for new law in Min
nesota Statutes, chapters I 68 and 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete sections I and 2 and insert: 

"Section I. (168.346] [PRIVACY OF RESIDENCE ADDRESS.] 

The registered owner of a motor vehicle may request in writing that the 
owner's residence address be classified as private data on individuals, as 
defined in section 13.02, subdivision 12. The commissioner shall grant 
the classification upon receipt of a signed statement by the owner that the 
classification is required for the safety of the owner or the owner's family. 
The residence address and any information provided in the classification 
request are private data on individuals and may be provided to requesting 
law enforcement agencies. 

Sec. 2. Minnesota Statutes 1988, section 171.12 is amended by adding 
a subdivision to read: 

Subd. 7. [PRIVACY OF RESIDENCE ADDRESS.] An applicant for a 
driver's license or a Minnesota identification card may request in writing 
that the applicant's residence address be classified as private data on 
individuals, as defined in section I 3 .02. subdivision 12. The commissioner 
shall grant the classification upon receipt of a signed statement by the 
individual that the classification is required for the safety of the applicant 
or the applicant's family. The residence address and any information pro
vided in the classification request are private data on individuals and may 
be provided to requesting law enforcement agencies." 

Page 2, line 36, delete "victim" and insert "individual" 

Page 3, line 21, delete "comfort," 

Page 3, line 22, delete the first comma and insert "or" and delete". or 
privacy" 

Page 3, delete lines 24 to 28 

Page 4, after line 3, insert: 

"The petition shall be accompanied by an affidavit made under oath 
stating the specific facts and circumstances from which relief is sought." 

Page 4, line 27, before "The" insert "(a)" 

Page 4, line 35, before the semicolon, insert", or service has been made 
by publication under paragraph (b)" 

Page 5, after line 5, insert: 

"(b) The order may be served on the respondent by means of a one
week published notice under section 645. I I, if: 
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(I) the petitioner files an affidavit with the court stating that an attempt 
at personal service made by a sheriff was unsuccessful because the respon
dent is avoiding service by concealment or otherwise; and 

(2) a copy of the order is mailed to the respondent at the respondent's 
residence or the respondent is not known to the petitioner. 

Service under this paragraph is complete seven days after publication." 

Page 5, after line 13, insert: 

"Subd. 7. [COPY TO LAW ENFORCEMENT AGENCY.] An order for 
protection granted under this section shall be forwarded by the court 
administrator within 24 hours to the local law enforcement agency with 
jurisdiction over the residence of the applicant. 

Each appropriate law enforcement agency shall make available to other 
law enforcement officers through a system for verification, information as 
to the existence and status of any order for protection issued under this 
section. 

Subd. 8. [NOTICE. I An order granted under this section must contain 
a conspicuous notice to the respondent: 

(1) of the specific conduct that will constitute a violation of the order; 

(2) that violation of an order is a misdemeanor punishable by impris
onment for up to 90 days or a fine of up to $700 or both; and 

(3) that a peace officer must arrest without warrant and take into custody 
a person if the peace officer has probable cause to believe the person has 
violated a restraining order." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, delete lines 3 to 6 and insert "that the commissioner of public 
safety hold certain information on the individual as private;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2149: A bill for an act relating to occupations and professions; 
prohibiting certain acts by protective agents and security guards during a 
labor dispute; amending Minnesota Statutes 1988, section 326.3384, by 
adding a subdivision; and amending Minnesota Statutes 1989 Supplement, 
section 326.3384, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 11, after "DISPUTES" insert ", STRIKES, AND 
LOCKOUTS" 

Page I, line 14, before the period, insert "who is primarily performing 
the duties of a security guard" 

Page I, line 17, after the first comma, insert "strike, or lockout" 

Page I. delete lines 18 to 20 and insert "subdivisions 7, 8, and 9: 
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(I) inciting, encouraging. or aiding in the incitement or encouragement 
of any participant to do unlawful acts against the person or property of 
anyone;" 

Page I, line 21, after "when" insert "neither" and after "person" insert 
"nor the photographer" and delete "not" 

Page I, line 22, after "protected" insert "by the persons described in 
paragraph (a)" 

Page I, delete lines 23 to 25 and insert: 

"/3) stopping or detaining any vehicle unless the vehicle is on premises 
being protected by the persons described in paragraph /a);" 

Page I, line 26, after the comma, insert "when neither the participant 
nor the person conducting the surveillance is on the premises being pro
tected by the persons described in paragraph (a), or of' 

Page 2. line 3, delete "section" and insert "sections" and delete ··or" 
and insert •· and" 

Page 2, line 4, delete "and" and insert "that" and delete "effect" and 
insert ''purpose" 

Page 2, line 8, strike "license holder" and insert "person" 

Page 2, line 9, strike "subdivision I or la" and insert "this section" 

Page 2, line 11, after "if' insert "the license h,-lder or" 

Page 2, lines 12 and 15, delete "violates" and insert "is convicted of a 
violation of' 

Page 2, delete section 3 

Amend the title as follows: 

Page I, line 6, delete "amending" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2132: A bill for an act relating to crimes; making it a crime to 
obtain telecommunication services by fraud; requiring forfeiture of tele
communication devices used for fraudulent purposes; prescribing penalties; 
amending Minnesota Statutes 1988, section 609.89, subdivision I: pro
posing coding for new law in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. (237.73] [OBTAINING SERVICES BY FRAUD; 
INJUNCTION.] 

Subdivision I. [EQUITABLE RELIEE] Whenever it appears that a per
son is engaged in an act that constitutes or will constitUle a violation of 
section 6, a representative of a telecommunications provider or a person 
harmed by an alleged violation of section 6 may begin a civil proceeding 
in a district court to enjoin the violation and may petition the court to 
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issue an order for the discontinuance of telephone service. 

Subd. 2. [VENUE.] An action under this section must be brought in the 
county in which subject matter of the action, or some part of it, is located 
or found, and must be commenced by the filing of a complaint that must 
be verified by affidavit. 

Subd. 3. [TEMPORARY RESTRAINING ORDER.] If it is shown to the 
satisfaction of the court, either by verified complaint or affidavit, that a 
person is engaged in an act that constitutes a violation of section 6. the 
court shall issue a temporary restraining order to abate and prevent the 
continuance or recurrence of the act. Notice of the complaint shall be given 
and a hearing on the issuance of a temporary restraining order shall be 
held under the rules of civil procedure. The court shall direct the county 
sheriff to seize and keep until further order of the court any device that 
is being used in violation of section 6. The temporary restraining order 
expires after ten days. 

Subd. 4. [PERMANENT INJUNCTION.] The court may issue a per
manent injunction to restrain, abate, or prevent the continuance or recur
rence of the violation of section 6. The court may grant declaratory relief. 
mandatory orders, or any other relief it judges necessary to accomplish 
the purposes of the injunction. The court may keep jurisdiction of the case 
for the purpose of enforcing its orders. 

Subd. 5. [DISCONTINUANCE OF TELEPHONE SERVICE.] If it is 
shown to the satisfaction of the court, by affidavit, that a person is engaged 
in an act that constitutes a violation of section 6, the court may issue an 
order that shall be promptly served upon the person in whose name the 
telecommunications device is listed, requiring the party, within a reason
able time to be fixed by the court but not exceeding 48 hours from the 
lime of service of the petition on said party, to show cause before the judge 
why telephone service should not promptly be discontinued. At the hearing, 
the burden of proof is on the complainant. 

Subd. 6. [DISCONNECT ORDER.] Upon a finding by the court that 
the telecommunications device is being used or has been used in violation 
of section 6, the court shall issue an order requiring the telephone company 
that is rendering service over the device to disconnect the service. Upon 
receipt of the order, that shall be served upon an officer of the telephone 
company by the sheriff of the county in which the telecommunications 
device is installed or by a duly authorized deputy, the telephone company 
shall proceed promptly to disconnect and remove the service and discon
tinue all telephone service until further order of the court. 

Subd. 7. [NECESSARY PARTY.] The telecommunications provider or 
person who petitions the court for the removal of a telecommunications 
device under this section shall be a necessary party to a proceeding or 
action arising out of or under section 6. 

Subd. 8. [IMMUNITY.] No telephone company is liable for any damages, 
penalty, or forfeiture, whether civil or criminal, for an act performed in 
compliance with an order issued by the court. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 609.531, subdi
vision l, is amended to read: 

Subdivision I. [DEFINITIONS.] For the purpose of sections 609.531 to 
609.5317, the following terms have the meanings given them. 
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(a) "Conveyance device" means a device used for transportation and 
includes, but is not limited to, a motor vehicle, trailer, snowmobile, airplane, 
and vessel and any equipment attached to it. The term "conveyance device" 
does not include property which is, in fact, itself stolen or taken in violation 
of the law. 

(b) "Weapon used" means a weapon used in the furtherance of a crime 
and defined as a dangerous weapon under section 609.02, subdivision 6. 

(c) "Property" means property as defined in section 609.52, subdivision 
I, clause (I). 

(d) "Contraband" means property which is illegal to possess under Min
nesota law. 

(e) "Appropriate agency" means the bureau of criminal apprehension, 
the Minnesota state patrol, a county sheriff's department, the suburban 
Hennepin regional park district park rangers, or a city or airport police 
department. 

(f) "Designated offense" includes: 

(I) For weapons used: any violation of this chapter; 

(2) For all other purposes: a felony violation of, or a felony-level attempt 
or conspiracy to violate, section 609.185; 609.19; 609.195; 609.21; 609.221; 
609.222; 609.223; 609.2231; 609.24; 609.245; 609.25; 609.255; 609.322; 
609.342, subdivision 1, clauses (a) to (f); 609.343, subdivision I, clauses 
(a) to (f); 609.344, subdivision 1, clauses (a) to (e), and (h) to (j); 609.345, 
subdivision I, clauses (a) to (e), and (h) to (j); 609.42; 609.425; 609.466; 
609.485; 609.487; 609.52; 609.525; 609.53; 609.54; 609.551; 609.561; 
609.562; 609.563; 609.582; 609.59; 609.595; 609.631; 609.671, subdi
visions 3, 4, and 5; 609.687; 609.821; 609.825; 609.86; 609.88; 609.89; 
section I; 617 .246; or a gross misdemeanor or felony violation of section 
609.891. 

(g) "Controlled substance" has the meaning given in section 152.01, 
subdivision 4. 

Sec. 3. Minnesota Statutes 1988, section 609.87, subdivision 3, is amended 
to read: 

Subd. 3. [COMPUTER.) "Computer" means an electronic device which 
performs logical, arithmetic fflffi or memory functions by the manipulations 
of signals, including but not limited to electronic or magnetic impulses. 

Sec. 4. Minnesota Statutes 1988, section 609 .87, subdivision 5, is amended 
to read: 

Subd. 5. [COMPUTER NETWORK.] "Computer network" means the 
interconnection of a communication system with a computer through a 
remote terminal, or with two or more interconnected computers or computer 
systems, and includes private and public telecommunications networks. 

Sec. 5. [609.892) [DEFINITIONS.) 

Subdivision I. [APPLICABILITY.] The definitions in this section apply 
to sections I and 6 to 8. 

Subd. 2. [ACCESS DEVICE. I ')\ccessdevice" means a card, plate. code. 
account number; or other means of account access that can be used, alone 
or in conjunction with another access device, to obtain telecommunications 
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service. 

Subd. 3. [CREDIT CARD NUMBER.] "Credit card number" means the 
card number appearing on a credit card that is an identification card or 
plate issued to a person by a supplier of telecommunications service that 
permits the person to whom the card has been issued to obtain telecom
munications service on credit. The term includes the number or description 
of the card or plate even if the card or plate itself is not produced when 
obtaining telecommunications service. 

Subd. 4. [TELECOMMUNICATIONS DEVICE.] "Telecommunications 
device" means an instrument, apparatus, equipment mechanism, operating 
procedure, or code designed or adapted for a particular use and that is 
intended or can be used in violation of section 6. The term includes but 
is not limited to computer hardware. software, programs, electronic mail 
system, voice mail system, identificalion validation system, private branch 
exchange, or any other means offaci/itating telecommunications service. 

Subd. 5. [TELECOMMUNICATIONS PROVIDER.] "Telecommunica
tions provider" means a person, firm, association, or a corporation, pri
vate or municipal, owning, operating, or managing facilities used to provide 
telecommunications service. 

Subd. 6. [TELECOMMUNICATIONS SERVICE.] "Telecommunications 
service" means a service that, in exchange for a pecuniary consideration, 
provides or offers to provide transmission of messages, signals.facsimiles, 
or other communication between persons who are physically separated 
from each other by telephone, telegraph, cable, wire, fiber optic cable, or 
the projection of energy without physical connection. This term applies 
when the telecommunications service originates or ends or both originates 
and ends in this state. 

Subd. 7. [TELEPHONE COMPANY.] "Telephone company" means a 
telecommunications provider that provides local exchange telecommuni
cations service. 

Sec. 6. [609.893] [TELECOMMUNICATIONS AND INFORMATION 
SERVICES FRAUD; CRIME DEFINED.] 

Subdivision I. [OBTAINING SERVICES BY FRAUD.] A person commits 
telecommunications and information services fraud and may be sentenced 
as provided in subdivision 3 if the person, with intent to evade a lawful 
charge, obtains telecommunications service for the person's own use by 
any fraudulent means. 

Subd. Z. [FACILITATION OF TELECOMMUNICATIONS FRAUD.] A 
person commits a felony and may be sentenced as provided in subdivision 
4 who: 

(I) makes available to another, or offers or advertises to make available, 
a telecommunications device or information in order to facilitate violation 
of subdivision 1 by another; or 

(2) makes, assembles, or possesses a telecommunications device that is 
designed or adapted to violate subdivision I or to conceal from a provider 
of telecommunications service or from a lawful authority, the existence or 
place of origin or destination of telecommunications service. 

Subd. 3. [FRAUD.] (a) Whoever commits telecommunications and infor
mation services fraud in violation of subdivision I may be sentenced as 
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follows: 

( 1) to imprisonment for not more than ten years or to payment of a fine 
of not more than $20,000, or both, if the value of the services is in excess 
of $2,500; 

(2) to imprisonment for not more than five years or to payment of a fine 
of not more than $10,000. or both, if the value of the services is more than 
$500 but not more than $2 .500; or 

( 3) in all other cases, to imprisonment for not more than 90 days or to 
payment of a fine of not more than $700, or both. 

(b) Amounts involved in a violation of paragraph (a) under one scheme 
or course of conduct, whether from the same credit card number or several 
credit card numbers, may be aggregated in determining the classification 
of the offense. 

Subd. 4. [FACILITATION OF FRAUD.) Whoever violates subdivision 2 
is guilty of a felony and may be sentenced to imprisonment for not more 
than five years or to payment of a fine of not more than $10,000, or both. 

Sec. 7. [REPEALER.] 

Minnesota Statutes 1988, section 609.785, is repealed. 

Sec. 8. [EFFECTIVE DATE.] 

Sections 1 to 7 are effective August 1. 1990. and apply to crimes com
mitted on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crimes: making it a crime to obtain tele
communication services by fraud; requiring forfeiture of telecommunica
tion devices used for fraudulent purposes; prescribing penalties; amending 
Minnesota Statutes 1988, section 609.87, subdivisions 3 and 5; Minnesota 
Statutes I 989 Supplement, section 609.531, subdivision I: proposing cod
ing for new law in Minnesota Statutes, chapters 237 and 609; repealing 
Minnesota Statutes 1988, section 609.785." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.E No. 2609: A bill for an act relating to capital improvements; providing 
for emergency capital expenses at Inver Hills Community College; autho
rizing sale of state bonds; appropriating money. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1730 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1730 1795 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. I 730 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1730 and 
insert the language after the enacting clause of S. E No. 1795, the first 
engrossment; further, delete the title of H.E No. 1730 and insert the title 
of S.E No. 1795, the first engrossment. 

And when so amended H.E No. 1730 will be identical to S.E No. 1795, 
and further recommends that H.E No. I 730 be given its second reading 
and substituted for S.E No. 1795, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1846 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1846 1977 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1846 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1846 and 
insert the language after the enacting clause of S.E No. I 977, the first 
engrossment; further, delete the title of H.E No. 1846 and insert the title 
of S.E No. I 977, the first engrossment. 

And when so amended H.E No. 1846 will be identical to S.E No. 1977, 
and further recommends that H.E No. 1846 be given its second reading 
and substituted for S.E No. 1977, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1883 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No, 

1883 1826 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No, I 883 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1883 and 
insert the language after the enacting clause of S,F. No. 1826, the first 
engrossment; further, delete the title of H.F. No, 1883 and insert the title 
of S.F. No, 1826, the first engrossment, 

And when so amended H.F. No, 1883 will be identical to S.F. No, 1826, 
and further recommends that H.F. No, 1883 be given its second reading 
and substituted for S.F. No, 1826, and that the Senate File be indefinitely 
postponed, 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R,D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2594 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its "ompanion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No, H.F. No. S.F. No, 

2594 2391 

and that the above Senate File be indefinitely postponed, 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration, Report adopted, 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2103 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2103 2105 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No, 2103 be amended as follows: 

Delete all the language after the enacting clause of H.F. No, 2103 and 
insert the language after the enacting clause of S.F. No, 2105, the first 
engrossment; further, delete the title of H.F. No. 2103 and insert the title 
of S.E No. 2105, the first engrossment. 

And when so amended H.F. No, 2103 will be identical to S.F. No, 2105, 
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and further recommends that H.F. No. 2103 be given its second reading 
and substituted for S.F. No. 2105, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2305 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2305 2477 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2305 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2305 and 
insert the language after the enacting clause of S.F. No. 2477, the first 
engrossment; further, delete the title of H.F. No. 2305 and insert the title 
of S. F. No. 24 77, the first engrossment. 

And when so amended H.F. No. 2305 will be identical to S.F. No. 2477, 
and further recommends that H.F. No. 2305 be given its second reading 
and substituted for S.F. No. 2477, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2223, 2037, 1982, 1874, 1843, 2149 and 2132 were read the 
second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2609, 1730, 1846, 1883, 2594, 2103 and 2305 were read the 
second time. 

MOTIONS AND RESOLUTIONS 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 2609 and that the rules of the Senate be so far suspended as 
to give H.F. No. 2609, now on General Orders, its third reading and place 
it on its final passage. The motion prevailed. 

H.F. No. 2609: A bill for an act relating to capital improvements; providing 
for emergency capital expenses at Inver Hills Community College; autho
rizing sale of state bonds; appropriating money. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D. E. 
Davis Knaak 
Decker Knutson 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkeos 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed lo. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

MOTIONS AND RESOLUTIONS • CONTINUED 

Mr. Morse moved that S. F. No. 2037, on General Orders, be stricken and 
re-referred to the Committee on Finance. The motion prevailed. 

SUSPENSION OF RULES 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Calendar and that the rules 
of the Senate be so far suspended as to waive the lie-over requirement. The 
motion prevailed. 

CALENDAR 

H.F. No. 2204: A bill for an act relating to insurance; clarifying an 
insurer's duty to provide loss or claims experience data to an insured; 
regulating insurance fair information reporting: amending Minnesota Stat
utes I 989 Supplement, sections 72A.20, subdivision 26; 72A.501, sub
division I; and 72A.502, subdivision 9, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Pe1erson. R. W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgolt 
Renneke 
Samuelson 
Schmi1z 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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H.E No. 2242: A bill for an act relating to insurance; no-fault auto; 
exempting certain antique automobiles and recreational vehicles from rental 
vehicle coverage; amending Minnesota Statutes 1989 Supplement, section 
65A.49, subdivision Sa. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 1067: A bill for an act relating to education; requiring students 
on all HECB advisory groups; amending Minnesota Statutes 1988, section 
136A.02, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
section I36A.02, subdivision 7. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Mr. Brandl voted in the negative. 

Me1zen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

H.E No. 2135: A bill for an act relating to Anoka county; authorizing 
the sale or exchange of certain land. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 



75THDAY] THURSDAY, MARCH 22, 1990 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langse1h 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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S.E No. 1869: A bill for an act relating to labor; requiring employers to 
prepare and implement a written program that describes how they will 
reduce the extent and severity of work-related injuries and illnesses; pro
viding for safety awards by the commissioner of labor and industry; amend
ing Minnesota Statutes 1988, section 182.653, by adding subdivisions; 
proposing coding for new law in Minnesota Statutes, chapter 182. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.l 
Decker Knaak 
Dicklich Knu1son 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes Mc Quaid 
Johnson, D. E. Mehrkens 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1675: A bill for an act relating to game and fish; authorizing 
the Leech Lake Band of Chippewa Indians to conduct certain types of 
aquiculture; directing promotion of and commercial licenses to take rough 
fish from Lake of the Woods; removing certain aquiculture restrictions in 
private waters if public waters or groundwater is not degraded or public 
health is not affected; authorizing transportation of minnows by common 
carrier; providing restrictions for taking crayfish; amending Minnesota Stat
utes 1988, sections 97A.155, by adding a subdivision; 97A.401, by adding 
a subdivision; 97C.501, subdivision I; and 97C.525, by adding a subdi
vision; Minnesota Statutes 1989 Supplement, section 17.49, subdivision 
2, and by adding a subdivision; proposing coding for new law in Minnesota 
Statutes, chapters 17 and 97C. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 59 and nays 3, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Knaak 
Decker Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Pogemiller 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Messrs. Dicklich; Johnson, D.J. and Morse voted in the negative. 

So the bill passed and its title was agreed to. 

S.E No. 1703: A bill for an act relating to natural resources; authorizing 
the enforcement of certain natural resource laws by conservation officers; 
amending Minnesota Statutes 1988, section 97 A. 205. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe,R.O. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2063: A bill for an act relating to health; requiring an environ
mental impact statement for burning of PCBs; authorizing counties to be 
compensated for human health risks; requiring permits and local approval 
before burning PCBs; amending Minnesota Statutes 1988, section 116.36, 
subdivision 1; proposing coding for new law in Minnesota Statules, chapter 
116. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 13, as follows: 

Those who voted in the affirmative were: 
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Adkins 
AmJerson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Bralaas 
Chmielewski 
Davis 

Dicklich 
Dicssner 
Flynn 
Frederick 
Frederickson, D.l 
Frederickson, D.R. 
Freeman 
Hughes 
Johnson, D. E. 
Johnson, D.l 

Knaak 
Knutson 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
McGowan 
McQuaid 
Mehrkens 

Those who voted in the negative were: 

Berg 
Brandl 
Cohen 

Decker 
Frank 
Gustafson 

Kroening 
Merriam 
Morse 

Metzen 
Moe, D.M. 
Moe. R.D. 
Obon 
Pariseau 
Peterson, R. W 
Piepho 
Piper 
Ramstad 
Reichgott 

Novak 
Pehler 
Spear 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 

Waldorf 
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S.E No. 1976: A bill for an act relating to education; providing for certain 
notice and board membership requirements under certain joint powers 
arrangements; amending Minnesota Statutes 1988, section 124.494, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bil I. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 
Dicklich 
Diessner 
Rynn 
Frank 
Frederick 
Frederickson, D.J. 
Frederickson. D.R. 
Freeman 
Gustafson 
Hughes 
Johnson. D. E. 

Johnson, D.J. 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Marty 
McGowan 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renncke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 1975: A bill for an act relating to education; providing for the 
notice of and place for meeting of certain joint powers organizations; pro
posing coding for new law in Minnesota Statutes. chapter I 24. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
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Davis Johnson. D.J. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Pelerson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

[75THDAY 

Ramstatl 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.F. No. 1681: A bill for an act relating to occupations and professions; 
allowing a graduate social work license to be issued without examination 
to an applicant who was unable to apply before the transition period ended; 
amending Minnesota Statutes 1988, section 148B.23, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called. and there were yeas 61 and nays O. as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes Mc Quaid 
Johnson, D.E. Mehrkens 

Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Rennekc 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Waldorf 

S.E No. 1499: A bill for an act relating to consumer protection; regulating 
certain rental-purchase agreements; prescribing the rights and duties of all 
parties; requiring disclosures; regulating advertising; providing remedies; 
proposing coding for new law in Minnesota Statutes, chapter 325F. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Decker 
Dicklich 
Diessner 
Flynn 
Frank 
Frederickson, D.l 
Frederickson, D.R. 
Freeman 
Gustafson 
Hughes 
Johnson, D. E. 
Johnson. D.J. 

Knaak 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Marty 
McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 

Moe, D.M. 
Moc, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemiller 
Ramstad 
Rcichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill passed and its title was agreed to. 

H.F. No. 2508: A bill for an act relating to education; placing certain 
positions in special school district No. 1, Minneapolis. in the unclassified 
service; naming the appointing authority for the positions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knulson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederickson. D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Guslafson McGowan 
Hughes McQuaid 
Johnson. D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Mor.-.e 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

S.E No. 2541: A bill for an act relating to real property; providing for 
filing and recording of maps or plats for proposed rights-of-way by local 
governing bodies; proposing coding for new law in Minnesota Statutes, 
chapter 505. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D. J. Metzen Rcichgou 
Anderson Decker Knaak Moe, D.M. Renneke 
Beckman Dicklich Knutson Moe, R.D. Samuelson 
Benson Diessner Kroening Morse Schmitz 
Berg Flynn Laidig Novak Spear 
Berglin Frank Langseth Olson Storm 
Bernhagen Frederick Lantry Pariseau Stumpf 
Bertram Frederickson, D.J. Larson Pehler Vickerman 
Brandl Frederickson, D.R. Lessard Peterson, R. W Waldorf 
Brataas Freeman Marty Piepho 
Chmielewski Gustafson McGowan Piper 
Cohen Hughes McQua,d Pogcmiller 
Dahl Johnson, D. E. Mehrkens Ramstad 

So the bill passed and its title was agreed to. 

S.E No. 1937: A bill for an act relating lo health; establishing standards 
for safe levels of lead; requiring education about lead exposure; requiring 
lead assessments of certain residences; establishing standards for lead abate
ment; requiring rules; amending Minnesota Statutes 1988, section 116.52, 
subdivision 2; proposing coding for new law in Minnesota Statutes. chapter 
144; repealing Minnesota Statutes 1989 Supplement, sections 144.851 to 
144.862. 

Was read the third time and placed on its final passage. 
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The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.J. Merriam Ramstad 
Anderson Decker Knaak Metzen Reichgott 
Beckman Dicklich Knutson Moe, D.M. Renneke 
Benson Diessner Kroening Moe, R.D. Samuelson 
Berg Flynn Laidig Morse Schmitz 
Berglin Frank Langseth Novak Solon 
Bernhagen Frederick Lantry Olson Spear 
Bertram Frederickson, D.J. Larson Pariseau Storm 
Brandl Frederickson, D.R. Lessard Pehler Stumpf 
Brataas Freeman Marty Peterson, R. W. Vickerman 
Chmielewski Gustafson McGowan Piepho Waldorl 
Cohen Hughes McQuaid Piper 
Dahl Johnson, D.E. Mehrkens Pogemiller 

So the bill passed and its title was agreed to. 

H.E No. 2149: A bill for an act relating to port authorities; expanding 
the range of titles for certain offices; amending Minnesota Statutes I 988, 
section 469.051. subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 7, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D. E. Metzen Samuelson 
Anderson Davis Johnson. D.J. Moe, D.M. Schmitz 
Beckman Decker Knaak Moe, R.D. Solon 
Benson Dicklich Kroening Morse Spear 
Berg Diessner Laidig Novak Storm 
Berglin Flynn Langseth Olson Stumpf 
Bernhagen Frank Lantry Pariseau Vickerman 
Bertram Frederickson. D.J. Larson Piepho Waldorf 
Brandl Frederickson. D.R. Lessard Piper 
Brataas Freeman McGowan Pogemiller 
Chmielewski Gustafson McQuaid Ramstad 
Cohen Hughes Mehrkens Renneke 

Those who voted in the negative were: 

Frederick Marty Pehler Peterson, R. W. Reichgoll 
Knutson Merriam 

So the bill passed and its title was agreed to. 

S.E No. 2297: A bill for an act relating to taxation; property; requiring 
equal access to food or beverage services or facilities for golf clubs under 
open space property tax treatment; amending Minnesota Statutes 1989 
Supplement, section 273.112, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Davis Johnson, D.J. Merriam Ramstad 
Anderson Decker Knaak Metzen Reichgott 
Beckman Dicklich Knutson Moe, D.M. Renneke 
Benson Diessner Kroening Moe, R.D. Samuelson 
Berg Flynn Laidig Morse Schmitz 
Berglin Frank Langseth Novak Solon 
Bernhagen Frederick Lantry Olson Spear 
Bertram Frederickson, DJ. Larson Pariseau Storm 
Brandl Frederickson, D.R. Lessard Pehler Stumpf 
Brataas Freeman Marty Peterson, R. W Vickerman 
Chmielewski Gustafson McGowan Piepho Waldorf 
Cohen Hughes McQuaid Piper 
Dahl Johnson, D. E. Mehrkens Pogerniller 

So the bill passed and its title was agreed to. 

H.E No. 1989: A bill for an act relating to motor vehicles; allowing tax
exempt license plates for vehicles used for driver education programs at 
nonpublic high schools; amending Minnesota Statutes 1989 Supplement, 
section 168.012, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson. D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E Mehrkens 
Johnson, D.J. Merriam 

Ms. Flynn voted in the negative. 

Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2109 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2109: A bill for an act relating to insurance; regulating cancel
lations, reductions, and nonrenewals of commercial property and liability 
insurance; amending Minnesota Statutes 1988, section 60A.38, by adding 
a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

JOURNAL OF THE SENATE 

Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

[75THDAY 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2412 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2412: A bill for an act relating to state government; requiring 
the state board of investment to invest certain assets currently managed by 
the commerce department; amending Minnesota Statutes I 988, section 
79.251, by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, DJ. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D. J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
S1urnpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1743 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1743: A bill for an act relating to telephone service; requiring 
the expansion of the metropolitan extended area telephone service, under 
some circumstances; proposing coding for new law in Minnesota Statutes, 
chapter 237. 

Mr. Waldorf moved to amend S.E No. 1743 as follows: 

Page I, after line 6, insert: 
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"Section I. (237. 161] [EXTENDED AREA SERVICE.] 

Subdivision 1. [CRITERIA.] (a) The commission shall grant a petition 
for installation of extended intrastate area service when: 

( 1) the exchange for which installation is proposed is contiguous to an 
exchange to which extended intra-LATA area service is requested; 

(2) local measured service or another lower cost alternative to basic 
flat-rate service is available in the exchange for which installation is 
proposed; 

(3) a majority of the customers in the exchange for which installation 
is proposed favor its installation; and 

(4) at least 50 percent of the customers in the petitioning exchange make 
one or more calls a month to the exchange or wire center to which extended 
area service is requested, as determined by a traffic study. 

( b) The commission may not grant a petition for installation of extended 
area service when the criteria in paragraph ( a) have not been met. 

Subd. 2. [COSTS.] Seventy percent of the cost of providing extended 
area service over the petitioned route must be apportioned to the peti
tioning exchange and the remaining 30 percent apportioned to the exchange 
or exchanges to which extended area service is requested. The cost must 
be apportioned among the customers in an exchange so that the relationship 
between the rates for classes of service remains the same. The cost to the 
petitioning exchange must be available to its customers before the com
mission determines whether a majority of them favor the installation of 
extended area service. 

Subd. 3. [BASIS OF RATES.] For a proposal to install extended area 
service, proposed rates must be based on specific additional cost incurred, 
operating expenses, actual cost for new facilities constructed specifically 
to provide for extended area service, net book value of existing facilities 
transferred from another service to extended area service, a return on the 
capital investment associated with installing and providing the extended 
area service, and appropriate contributions to common overheads, In its 
order granting an extended area service petition, the commission shall 
establish rates that are income neutral and allow the telephone company 
providing local exchange service to the petitioning exchange and the tele
phone company providing local exchange service to the petitioned exchange 
to recover toll or access contribution lost as a result of the installation of 
extended area service. Rates within the existing metropolitan extended area 
telephone service may not be raised as a result of the addition of a local 
exchange or wire center under this section until the rate in the added 
exchange or wire center is at least equal to the tier four rate." 

Page 2, line 11, delete" l" and insert "2" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon, insert "regulating the installation of 
extended area service in exchanges;" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1743 was read the third time, as amended, and placed on its 
final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Johnson, D.J. Mehrkens 
Anderson Dicklich Knaak Metzen 
Beckman Diessner Knutson Moe, D.M 
Benson Flynn Kroening Moe, R.D. 
Berg Frank Laidig Morse 
Berglin Frederick Lantry Novak 
Bernhagen Frederickson, D.l Larson Olson 
Bertram Frederickson, D.R. Lessard Pariseau 
Chmielewski Freeman Luther Pehler 
Cohen Gustafson Marty Piepho 
Dahl Hughes McGowan Piper 
Davis Johnson, D.E. McQuaid Pogemiller 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F No. 2108 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F No. 2108: A bill for an act relating to liquor; regulating the sale of 
liqueur-filled candy; authorizing municipalities to issue on-sale wine li
censes to bed and breakfast facilities; authorizing removal of partially 
consumed wine bottles from licensed premises; authorizing additional licenses 
in the cities of Minneapolis, Brooklyn Center, and Duluth; authorizing the 
issuance of wine and nonintoxicating malt liquor licenses by the city of 
St. Paul to its parks and recreation division; authorizing the county board 
of Anoka county to delegate liquor licensing authority to town boards within 
the county; authorizing the county board of Itasca county to issue an off
sale or combination Jicense within three miles of an incorporated area; 
providing for the reporting of wine licenses to the commissioner of public 
safety; extending hours of on-sale liquor sales; eliminating the requirement 
for a vote on municipal liquor store continuance upon population change; 
amending Minnesota Statutes 1988, sections 340A. 101, subdivision 10; 
340A.404, subdivisions 3, 5, and by adding a subdivision; 340A.504, 
subdivision 1; 340A.601, subdivision 2; Minnesota Statutes 1989 Supple
ment, sections 340A.404, subdivision 2; 340A.504, subdivisions 2 and 3; 
proposing coding for new law in Minnesota Statutes, chapter 340A. 

Mr. Solon moved to amend S.F No. 2108 as follows: 

Page 1, after line 28, insert: 

"Section I. Minnesota Statutes 1988, section 31.121, is amended to 
read: 

31.121 [FOOD ADULTERATION.] 

A food shall be deemed to be adulterated: 

(a) If it bears or contains any poisonous or deleterious substance which 
may render it injurious to health; but in case the substance is not an added 
substance such food shall not be considered adulterated under this clause 
if the quantity of such substance in such food does not ordinarily render 
it injurious to health; or 
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(b) If it bears or contains any added poisonous or added deleterious 
substance, other than one which is a pesticide chemical in or on a raw 
agricultural commodity; a food additive; or a color additive, which is unsafe 
within the meaning of section 31 .122; or 

(c) If it is a raw agricultural commodity and it bears or contains a pesticide 
chemical which is unsafe within the meaning of section 31. 122; or 

( d) If it is or it bears or contains any food additive which is unsafe within 
the meaning of section 31.122; provided that where a pesticide chemical 
has been used in or on a raw agricultural commodity in conformity with 
an exemption granted or tolerance prescribed under section 31.122, and 
such raw agricultural commodity has been subjected to processing such as 
canning, cooking, freezing, dehydrating, or milling, the residue of such 
pesticide chemical remaining in or on such processed food shall, notwith
standing the provisions of section 31.122 and this clause, not be deemed 
unsafe if such residue in or on the raw agricultural commodity has been 
removed to the extent possible in good manufacturing practice, and the 
concentration of such residue in the processed food when ready to eat is 
not greater than the tolerance prescribed for the raw agricultural commod
ity; or 

(e) If it consists in whole or in part of a diseased, contaminated, filthy, 
putrid, or decomposed substance, or if it is otherwise unfit for food~ or 

(f) If it has been produced, prepared, packed, or held under insanitary 
conditions whereby it may have become contaminated with filth, or whereby 
it may have been rendered diseased, unwholesome, or injurious to health; 
or 

(g) If it is in whole or in part the product of a diseased animal or of an 
animal which has died otherwise than by slaughter, or of an animal that 
has been fed upon the uncooked offal from a slaughterhouse; or 

(h) If its container is composed in whole or in part of any poisonous or 
deleterious substance which may render the contents injurious to health; 
or 

(i) If it has been intentionally subjected to radiation, unless the use of 
the radiation was in conformity with a rule or exemption in effect pursuant 
to section 31. 122 or section 409 of the federal act; or 

(j) If any valuable constituent has been in whole or in part omitted or 
abstracted therefrom; or 

(k) If any substance has been substituted wholly or in part therefor; or 

(I) If damage or inferiority has been concealed in any manner; or 

(m) If any substance has been added thereto or mixed or packed therewith 
so as to increase its bulk or weight, or reduce its quality or strength or 
make it appear better or of greater value than it is; or 

(n) If it is confectionery, and (I) has partially or completely imbedded 
therein any nonnutritive object; provided, that this clause shall not apply 
in the case of any nonnutritive object if in the judgment of the commis
sioner, as provided by rules, such object is of practical functional value to 
the confectionery product and would not render the product injurious or 
hazardous to health; or (2) i>eafs& eeRtaiRs ""}' aleehel, <>!ileHhaB~ 
- ffi e,,eess <>f etl8 l½alf <>f etl8 l'8f88Rl by velHRIO deri, ed sele½' freFR 
ffte ttSe 8f flavoring eJtOaets; 8f ~ bears or contains any nonnutritive 
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substance; provided, that this clause shall not apply to a safe nonnutritive 
substance which is in or on confectionery by reason of its use for some 
practical functional purpose in the manufacture, packaging, or storing of 
such confectionery if the use of the substance does not promote deception 
of the consumer or otherwise result in adulteration or misbranding in 
violation of any provision of the Minnesota food law; and provided further, 
that the commissioner may, for the purpose of avoiding or resolving uncer
tainty as to the application of this clause, issue rules allowing or prohibiting 
the use of particular nonnutritive substances; or 

(o) If it is or bears or contains any color additive which is unsafe within 
the meaning of section 3 I. I 22; or 

(p) If it is oleomargarine or margarine or butter and any of the raw 
material used therein consisted in whole or in part of any filthy. putrid, or 
decomposed substance, or such oleomargarine or margarine or butter is 
otherwise unfit for food." 

Page 8, line 14, delete "2" and insert "3" 
Page 8, line 16, delete "3" and insert "4" 

Page 8, line 17, delete "11" and insert "12" 

Page 8, line I 9, delete "12" and insert "13" 

Page 8, line 21, delete "13" and insert "14" 

Page 8, line 23, delete "14" and insert "/5" 

Page 8, line 26, delete "I 5" and insert "J 6" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 21, after "sections" insert "31.121;" 

The motion prevailed. So the amendment was adopted. 

Mr. Spear moved to amend S.E No. 2108 as follows: 

Pages 4 and 5, delete sections 7 and 8 and insert: 

"Sec. 7. Minnesota Statutes 1989 Supplement, section 340A.504, sub
division 2, is amended to read: 

Subd. 2. [INTOXICATING LIQUOR; ON-SALE.] No sale of intoxicating 
liquor for consumption on the licensed premises may be made: 

(I) between 1:00 a.m .. except as provided in section /0, and 8:00 a.m. 
on the days of Monday through Saturday; 

(2) after 1:00 a. m. on Sundays, except as provided ~ suhEli ,isieR :. in 
section 10; 

(3) between 8:00 p.m. on December 24 and 8:00 a.m. on December 25, 
except as provided by subdivision 3. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 340A.504, sub
division 3, is amended to read: 

Subd. 3. [INTOXICATING LIQUOR; SUNDAY SALES; ON-SALE.) (a) 
A restaurant, club, bowling center, or hotel with a seating capacity for at 
least 30 persons and which holds an on-sale intoxicating liquor license may 
sell intoxicating liquor for consumption on the premises in conjunction with 
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the sale of food between the hours of 12:00 noon on Sundays and I :00 
a.m. on Mondays, except as provided in section 10. 

(b) The governing body of a municipality may after one public hearing 
by ordinance permit a restaurant, hotel, bowling center, or club to sell 
intoxicating liquor for consumption on the premises in conjunction with 
the sale of food between the hours of 10:00 a. m. on Sundays and I :00 a. m. 
on Mondays, except as provided in section JO, provided that the licensee 
is in conformance with the Minnesota clean air act. 

(c) An establishment serving intoxicating liquor on Sundays must obtain 
a Sunday license. The license must be issued by the governing body of the 
municipality for a period of one year, and the fee for the license may not 
exceed $200. 

(d) A municipality may issue a Sunday intoxicating liquor license only 
if authorized to do so by the voters of the municipality voting on the question 
at a general or special election. 

(e) An election conducted in a town on the question of the issuance by 
the county of Sunday sales licenses to establishments located in the town 
must be held on the day of the annual election of town officers. 

(f) Voter approval is not required for licenses issued by the metropolitan 
airports commission or common carrier licenses issued by the commis
sioner. Common carriers serving intoxicating liquor on Sunday must obtain 
a Sunday license from the commissioner at an annual fee of $50, plus $5 
for each duplicate. 

Sec. 9. Minnesota Statutes 1988, section 340A.504, subdivision 6, is 
amended to read: 

Subd. 6. [MUNICIPALITIES MAY LIMIT HOURS.] A municipality may 
further limit the hours of sale of alcoholic beverages, provided that further 
restricted hours must apply equally to sales of nonintoxicating malt liquor 
and intoxicating liquor. A city may not permit the sale of alcoholic bev
erages during hours when the sale is prohibited by this section, except as 
provided in section JO. 

Sec. 10. Minnesota Statutes 1988, section 340A.504. is amended by 
adding a subdivision to read: 

Subd. 7. [LICENSES AUTHORIZED.] A municipality may by ordinance 
after a public hearing, issue to a holder of an on-sale alcoholic beverage 
license an additional license authorizing the licensee to make on-sales 
between the hours of I :00 a.m. and I :30 a.m. The license is in addition 
to the number authorized by section 340A.4/ 3." 

Page 8, line 17. delete "I/,. and insert "/3" 

Page 8. line I 9, delete "/ 2" and insert "/4" 

Page 8, line 21. delete "/3" and insert "/5" 

Page 8, line 23, delete "14" and insert "/6" 

Page 8. line 26, delete "/5" and insert "/7" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 23, delete "subdivision I" and insert "subdivisions I and 
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6, and by adding a subdivision" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Kroening Novak Samuelson 
Anderson Diessner Lantry Olson Schmitz 
Berglin Flynn Lessard Peterson, R. W. Solon 
Bertram Freeman Merriam Piepho Spear 
Chmielewski Gustafson Metzen Pogemiller Stumpf 
Dahl Johnson, D.J. Morse Reichgott Waldorf 

Those who voted in the negative were: 

Beckman Davis Knaak McGowan Piper 
Benson Decker Knutson McQuaid Ramstad 
Berg Frank Laidig Mehrkens Renneke 
Bernhagen Frederick Langseth Moe, D.M. Storm 
Brandl Frederickson, D.l Larson Moe,R.D. Vickerman 
Brataas Hughes Luther Pariseau 
Cohen Johnson. D.E. Marty Pehler 

The motion did not prevail. So the amendment was not adopted. 

Mr. Knaak moved to amend S. E No. 2108 as follows: 

Pages 4 and 5, delete sections 7 and 8 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 50 and nays 12, as follows: 

Those who voted in the affirmative were: 

Anderson Davis Hughes Marty Peterson, R. W. 
Beckman Decker Johnson. D. E. McGowan Piepho 
Berg Dicklich Johnson, D.J. McQuaid Piper 
Berglin Diessner Knaak Mehrkens Pogemiller 
Bernhagen Flynn Kroening Merriam Ramstad 
Bertram Frank Laidig Moe, D.M. Renneke 
Brandl Frederick Langseth Moe, R.D. Spear 
Chmielewski Frederickson. D.J. Lantry Olson Storm 
Cohen Frederickson, D.R. Larson Pariseau Vickerman 
Dahl Freeman Luther Pehler Waldorf 

Those who voted in the negative were: 

Adkins Lessard Novak Samuelson Solon 
Brataas Me1zen Reichgotl Schmitz Stumpf 
Gustafson Morse 

The motion prevailed. So the amendment was adopted. 

S.E No. 2l08 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Davis 
Decker 

THURSDAY, MARCH 22, 1990 

Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 
Knaak Metzen 

Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1987 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1987: A bill for an act relating to housing; establishing a pro
cedure for the allocation of low-income housing tax credits; amending 
Minnesota Statutes 1988, sections 462A.221, by adding subdivisions; 
462A.222, subdivisions 2, 3, and by adding subdivisions; and 462A.223, 
subdivision 2. 

Mr. Pogemiller moved that the amendment made to H. E No. I 987 by 
the Committee on Rules and Administration in the report adopted March 
21, 1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.E No. 1987 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes Marty Piper 
Anderson Davis Johnson, D.E. McGowan Pogemiller 
Beckman Decker Johnson, D.l McQuaid Ramstad 
Benson Dicklich Knaak Mehrkens Reichgott 
Berg Diessner Knutson Merriam Renneke 
Berglin Flynn Kroening Metzen Samuelson 
Bernhagen Frank Laidig Morse Schmitz 
Bertram Frederick Langseth Novak Spear 
Brandl Frederickson, D.J. Lantry Olson Storm 
Brataas Frederickson, D.R. Larson Pariseau Stumpf 
Chmielewski Freeman Lessard Pehler Vickerman 
Cohen Gustafson Luther Piepho Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2355 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2355: A bill for an act relating to statutes of limitations; estab
lishing a three-year time limit to bring an action for penalty or forfeiture 
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for violation of certain environmental statutes; amending Minnesota Stat
utes 1989 Supplement, section 541.07; proposing coding for new law in 
Minnesota Statutes, chapter 575. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson. D. E. McGowan 
Anderson Davis Johnson, D.J. McQuaid 
Beckman Deck.er Knaak Mehrkens 
Benson Dicklich Knutson Merriam 
Berg Diessner Kroening Metzen 
Berg I in Flynn Laidig Morse 
Bernhagen Frank Langseth Novak 
Bertram Frederick Lantry Olson 
Brandl Frederickson, D.J. Larson Pariseau 
Brataas Frederickson, D.R. Lessard Pehler 
Chmielewski Freeman Luther Piepho 
Cohen Hughes Marty Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1995 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.E No. 1995: A bill for an act relating to insurance; property and 

casualty; regulating terminations of agents; prescribing a penalty; propos
ing coding for new law in Minnesota Statutes, chapter 60A. 

Mr. Metzen moved to amend S.E No. 1995 as follows: 

Page 3, line 2, after .. commissioner" insert .. or a determination of the 
board of review" 

The motion prevailed. So the amendment was adopted. 

S.E No. 1995 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Knutson 
Decker Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, O.J. McQuaid 
Knaak Mehrkens 

Merriam 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 
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Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 2026 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S. E No. 2026: A bill for an act relating to health; authorizing the creation 
of a technical advisory task force for emergency dispatch services; requiring 
the submission of a multidisciplinary report on training needs of emergency 
dispatchers operating within 911 systems. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Knaak Mehrkens 
Anderson Davis Knutson Merriam 
Beckman Diessner Kroening Metzen 
Benson Flynn Laidig Morse 
Berg Frank Lantry Novak 
Berglin Frederick Larson Olson 
Bernhagen Frederickson, D.R. Lessard Pariseau 
Bertram Freeman Luther Pehler 
Brandl Gustafson Marty Piper 
Chmielewski Hughes McGowan Pogemiller 
Cohen Johnson, D.J. McQuaid Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 158 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S. E No. 158: A bill for an act relating to local government; describing 
relations between counties and towns for planning and zoning; amending 
Minnesota Statutes 1988, section 394.33, subdivision I. 

Mrs. Adkins moved to amend S.E No. 158 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 394.33, is amended by 
adding a subdivision to read: 

Subd. la. If a conflict occurs as to whether or not an official control 
enacted by a town is less restrictive than the county's controls. the county 
board shall direct a member of its board, and the town board shall direct 
a member of its board to revise jointly the town or county control to bring 
them into conformity. Upon approval by the county and town boards and 
filing a certified copy with the county recorder, the revised control shall 
take effect. If the two officials cannot reach agreement, the state planning 
agency shall arbitrate the matter. The county and town boards may agree 
to accept the arbitrator's decision as binding on both parties, in which 
case upon the filing of a certified copy with the county recorder, the revised 
control shall take effect. If the decision is not made binding, appeal of the 
decision may be made to the district court." 
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Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 158 was read the third time, as amended, and placed on its final 
passage. 

The question was taken on the passage of the bill, as amended. 

Mr. Gustafson moved that those not voting be excused from voting. The 
motion prevailed. 

The roll was called, and there were yeas 26 and nays 35. as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes Mehrkens Schmitz 
Anderson Davis Johnson, D.E. Pariseau Storm 
Benson Decker Laidig Peterson, R.W. 
Bernhagen Frederick Langseth Piper 
Bertram Frederickson, D.J. Larson Renneke 
Chmielewski Frederickson, D.R. Lessard Samuelson 

Those who voted in the negative were: 
Beckman Diessner Kroening Metzen Ramstad 
Berg Flynn Lantry Morse Reichgott 
Berglin Frank Luther Novak Solon 
Brandl Gustafson Marty Olson Spear 
Brataas Johnson, D.J. McGowan Pehler Stumpf 
Cohen Knaak McQuaid Piepho Vickerman 
Oicklich Knutson Merriam Pogemiller Waldorf 

So the bill, as amended, failed to pass. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2498 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2498: A bill for an act relating to occupations and professions; 
increasing minimum insurance coverage required for abstracters; abolishing 
requirement of seals by impression; providing for inactive license status; 
repealing an obsolete provision; amending Minnesota Statutes I 988, sec
tions 386.66; 386.67; and 386.69; repealing Minnesota Statutes I 988, 
section 386.65, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Decker Johnson, D.l McQuaid Ramstad 
Anderson Dicklich Knaak Merriam Reichgott 
Beckman Diessner Knutson Metzen Renneke 
Benson Flynn Kroening Morse Schmitz 
Berglin Frank Laidig Novak Spear 
Bernhagen Frederick Langseth Olson Storm 
Bertram Frederickson, D.J. Lantry Pariseau Stumpf 
Brandl Frederickson, D.R. Larson Pehler Vickerman 
Bralaas Freeman Lessard Peterson, R. W. Waldorf 
Cohen Gustafson Luther Piepho 
Dahl Hughes Marty Piper 
Davis Johnson, D. E. McGowan Pogemiller 
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So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F No. 1365 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F No. l 365: A bill for an act relating to crimes; requiring prosecutor 
training in bias-motivated crimes; proposing coding for new law in Min
nesota Statutes, chapter 8. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D. E. McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson R. W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F No. 1971 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F No. l 97 l: A bill for an act relating to education; establishing an 
automobile safety awareness week; proposing coding for new law in Min
nesota Statutes, chapter l 26. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
Davis 

Decker Johnson, DJ. 
Dicklich Knaak 
Flynn Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, DJ. Langseth 
Frederickson. D.R. Lantry 
Freeman Larson 
Gustafson Lessard 
Hughes Luther 
Johnson, D.E. Marty 

McGowan 
McQuaid 
Mehrkens 
Metzen 
Morse 
Novak 
Olrmn 
Pariseau 
Piepho 
Piper 
Ramstad 

Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Messrs. Merriam and Peterson, R. W voted in the negative. 
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So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 394 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 394: A bill for an act relating to education; requiring a report 
on preparation of post-secondary education administrators and faculty. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
BergJin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 
Davis 
Decker 

DeCramer Johnson, D.J. 
Dick.Heh Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Larson 
Freeman Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McGowan 

McQuaid 
Mehrkens 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2072 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2072: A bill for an act relating to Minnesota Statutes; correcting 
erroneous, ambigious, and omitted text and obsolete references: eliminating 
certain redundant, conflicting, and superseded provisions; making miscel
laneous technical corrections to statutes and other laws; amending Min
nesota Statutes 1988, sections I IA. 14, subdivision 5; 15.0597, subdivision 
I; 15.50, subdivisions 2 and 5; 16B.53, subdivision 3; 62C.141; 115.49, 
subdivision 4; 163.06, subdivision 6; I 97.55; 232.21, subdivision 7; 256B.69, 
subdivision 6; 257.41; 273. 124, subdivision I 3; 273. 13 I 5; 333. I 35; 336. 9-
105; 353A.02, subdivision 14; 354.05, subdivision 23; 354.66, subdivision 
7; 412.701; 412.711; 459.07; 469.155, subdivision 12; 481.12; 626.556, 
subdivision 10c; Minnesota Statutes 1989 Supplement, sections 18.022, 
subdivision 2; 62A.045; 105.41, subdivision la; 1 I 5C.03, subdivision 9; 
124.86, subdivision 2; 127.455; 144.6501, subdivision 10; 168.013, sub
division la; 168.33, subdivision 2; 176.421, subdivision 7; 204C.361; 
236.02, subdivision 7; 245.462, subdivision 4; 256E.08, subdivision 5; 
256H.08; 256H.22, subdivisions 2 and 3; 260. 185, subdivision I; 270B.12, 
subdivision 7; 273.1 I 9, subdivision I; 3 I 9A.20; 336.2A-l 04; 352.01, sub
division 2b; 352.72, subdivision I; 352B.30, subdivision I; 383D.41, sub
divisions I and 2; 422A.05, subdivision 2a; 469.129, subdivision I: 50IB.61, 
subdivision I; 563.01, subdivision 3; 609.605, subdivision 3; Minnesota 
Statutes Second 1989 Supplement, sections 121. 904, subdivision 4a: 245A.14, 
subdivision 6; and 275.50, subdivision 5; and Laws 1989, chapters 329, 
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article 8, section 15, subdivision 2; 332, section 3, subdivison 3; repealing 
Minnesota Statutes I 988, sections l lA.19, subdivisions I to 8; 43A. I 92; 
Minnesota Statutes 1989 Supplement, sections 11 A.19, subdivision 9; and 
226.01 to 226.06. 

Mr. Cohen moved to amend S.F No. 2072 as follows: 

Pages 3 to 9, delete section 7 and insert: 

"Sec. 7. Minnesota Statutes 1989 Supplement, section 15.50, subdivi
sion 2, is amended to read: 

Subd. 2. (a) The board shall prepare, prescribe, and from time to time 
amend a comprehensive use plan for the capitol area, herein called the area 
which shall initially consist of that portion of the city of Saint Paul com
prehended within the following boundaries: Beginning at the point of inter
section of the centerline of the Arch-Pennsylvania freeway and the centerline 
of Marion Street, thence southerly along the centerline of Marion Street 
extended to a point 50 feet south of the south line of Concordia Avenue, 
thence southeasterly along a line extending 50 feet from the south line of 
Concordia Avenue to a point 125 feet from the west line of John Ireland 
Boulevard, thence southwesterly along a line extending I 25 feet from the 
west hne of John Jreland Boulevard to the south line of Dayton Avenue, 
thence northeasterly from the south line of Dayton Avenue to the west line 
of John Ireland Boulevard, thence northeasterly to the centerline of the 
intersection of Old Kellogg Boulevard and Summit Avenue, thence north
easterly along the centerline of Summit Avenue t0 the south line of the 
right-of-way of the Fifth Street ramp, thence southeasterly along the right
of-way of the Fifth Street ramp to the east line of the right-of-way of 
Interstate Highway 35-E, thence northeasterly along the east line of the 
right-of-way of Interstate Highway 35-E to the south line of the right-of
way of Interstate Highway 94, thence easterly along the south line of the 
right-of-way of Interstate Highway 94 to the west line of St. Peter Street, 
thence southerly to the south line of Eleventh Street, thence easterly along 
the south line of Eleventh Street to the west line of Cedar Street, thence 
southeasterly along the west line of Cedar Street to the centerline of Tenth 
Street, thence northeasterly along the centerline of Tenth Street to the 
centerline of Minnesota Street, thence northwesterly along the centerline 
of Minnesota Street to the centerline of Eleventh Street, thence north
easterly along the centerline of Eleventh Street to the centerline of Jackson 
Street, thence northwesterly along the centerline of Jackson Street to the 
centerline of the Arch-Pennsylvania freeway extended, thence westerly along 
the centerline of the Arch-Pennsylvania freeway extended and Marion Street 
to the point of origin. Pursuant to the comprehensive plan, or any portion 
thereof, the board may regulate, by means of zoning rules adopted pursuant 
to the administrative procedure act, the kind, character, height, and location, 
of buildings and other structures constructed or used, the size of yards and 
open spaces, the percentage of lots that may be occupied, and the uses of 
land, buildings and other structures, within the area. To protect and enhance 
the dignity, beauty, and architectural integrity of the capitol area, the board 
is further empowered to include in its zoning rules design review procedures 
and standards with respect to any proposed construction activities in the 
capitol area significantly affecting the dignity, beauty, and architectural 
integrity of the area. No person shall undertake these construction activities 
as defined in the board's rules in the capitol area without first submitting 
construction plans to the board, eetainee obtaining a zoning permit from 
the board and FeeeiYe8 receiving a written certification from the board 
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specifying that the person has complied with all design review procedures 
and standards. Violation of the zoning rules is a misdemeanor. The board 
may, at its option, proceed to abate any violation by injunction. The board 
and the city of St. Paul shall cooperate in assuring that the area adjacent 
to the capitol area is developed in a manner that is in keeping with the 
purpose of the board and the provisions of the comprehensive plan. 

(b) The commissioner of administration shall act as a consultant to the 
board with regard to the physical structural needs of the state. The com
missioner shall make studies and report the results to the board when they 
request reports for their planning purpose. 

( c) No public building, street, parking lot, or monument, or other con
struction sha11 be built or altered on any public lands within the area unless 
the plans for the same conforms to the comprehensive use plan as specified 
in c1ause (d) and to the requirement for competitive plans as specified in 
clause (e). No alteration substantially changing the external appearance of 
any existing public building approved in the comprehensive plan or the 
exterior or interior design of any proposed new public building the plans 
for which were secured by competition under clause (e), may be made 
without the prior consent of the board. The commissioner of administration 
shall consult with the board regarding internal changes having the effect 
of substantially altering the architecture of the interior of any proposed 
building. 

( d) The comprehensive plan shall show the existing land uses and rec
ommend future uses including: areas for public taking and use; zoning for 
private ]and and criteria for development of public land, including building 
areas and open spaces; vehicular and pedestrian circulation; utilities sys
tems; vehicular storage; elements of landscape architecture. No substantial 
alteration or improvement shall be made to public lands or buildings in the 
area save with the written approval of the board. 

(e) The board shall secure by competitions, plans for any new public 
building. Plans for any comprehensive plan, landscaping scheme, street 
plan, or property acquisition, which may be proposed, or for any proposed 
alteration of any existing public building, landscaping scheme or street plan 
may be secured by a similar competition. Such competition shall be con
ducted under rules prescribed by the board and may be of any type which 
meets the competition standards of the American Institute of Architects. 
Designs selected shall become the property of the state of Minnesota and 
the board may award one or more premiums in each such competition and 
may pay such costs and fees as may be required for the conduct thereof. 
At the option of the board, plans for projects estimated to cost less than 
$1,000,000 may be approved without competition provided such plans have 
been considered by the advisory committee described in clause (f). Plans 
for projects estimated to cost less than $400,000 and for construction of 
streets need not be considered by the advisory committee if in conformity 
with the comprehensive plan. 

(f) The board shall not adopt any plan under clause (e) unless it first 
receives the comments and criticism of an advisory committee of three 
persons, each of whom is either an architect or a planner, who have been 
selected and appointed as follows: one by the board of the arts, one by the 
board, and one by the Minnesota Society of the American Institute of 
Architects. Members of the committee shall not be contestants under clause 
( e). The comments and criticism shall be a matter of public information. 
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The committee shall advise the board on all architectural and planning 
matters. For that purpose: 

( I) the committee shall be kept currently informed concerning, and have 
access to, all data, including all plans, studies, reports and proposals, 
relating to the area as the same are developed or in the process of preparation 
whether by the commissioner of administration. the commissioner of trade 
and economic development, the metropolitan council, the city of Saint Paul, 
or by any architect. planner, agency or organization, public or private, 
retained by the board or not retained and engaged in any work or planning 
relating to the area. A copy of any such data prepared by any public 
employee or agency shall be filed with the board promptly upon completion; 

(2) the board may employ such stenographic or technical help as may 
be reasonable to assist the committee to perform its duties; 

(3) when so directed by the board, the committee may serve as, and any 
member or members thereof may serve on, the jury or as professional 
advisor for any architectural competition. The board shall select the archi
tectural advisor and jurors for any competition with the advice of the 
committee; and 

( 4) the city of St. Paul shall advise the board. 

(g) The comprehensive plan for the area shall be developed and main
tained in close cooperation with the commissioner of trade and economic 
development and the planning department and the council for the city of 
Saint Paul and the board of the arts, and no such pla;_. or amendment thereof 
shall be effective without 90 days' notice to the planning department of the 
city of Saint Paul and the board of the arts. 

(h) The board and the commissioner of administration jointly, shall pre
pare, prescribe, and from time to time revise standards and policies gov
erning the repair, alteration, furnishing, appearance and cleanliness of the 
public and ceremonial areas of the state capitol building. Pursuant to this 
power, the board shall consult with and receive advice from the director 
of the Minnesota state historical society regarding the historic fidelity of 
plans for the capitol building. The standards and policies developed as 
herein provided shall be binding upon the commissioner of administration. 
The provisions of sections 14.02, 14.04 to 14.36, 14.38, and 14.44 to 
14 .45 shall not apply to this clause. 

(i) The board in consultation with the commissioner of administration 
sha11 prepare and submit to the legislature and the governor no later than 
October 1 of each even-numbered year a report on the status of imple
mentation of the comprehensive plan together with a program for capital 
improvements and site development, and the commissioner of administra
tion shall provide the necessary cost estimates for the program. 

U) The state shall, by the attorney general upon the recommendation of 
the board and within appropriations available for that purpose, acquire by 
gift, purchase or eminent domain proceedings any real property situated 
in the area described in this section and it shall also have the power to 
acquire an interest less than a fee simple interest in the property, if it finds 
that it is needed for future expansion or beautification of the area. 

(k) The board is the successor of the state veterans' service building 
commission, and as such may adopt rules and may reenact the rules adopted 
by its predecessor under Laws 1945, chapter 315, and acts amendatory 
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thereof. 

(I) The board shall meet at the call of the chair and at such other times 
as it may prescribe. 

(m) The commissioner of administration shall assign quarters in the state 
veterans service building to (I) the department of veterans affairs of which 
such part as the commissioner of administration and commissioner of 
veterans affairs may mutually determine shall be on the first floor above 
the ground and (2) the American Legion, Veterans of Foreign Wars, Disabled 
American Veterans, Military Order of the Purple Heart, United Spanish 
War Veterans, and Veterans of World War I, and their auxiliaries, incor
porated, or when incorporated, under the laws of the state, and (3) as space 
becomes available to such other state departments and agencies as the 
commissioner may deem desirable." 

Page 15, delete section 19 and insert: 

"Sec. 19. Minnesota Statutes 1989 Supplement, section 163.06, sub
division 6, is amended to read: 

Subd. 6. [EXPENDITURE IN CERTAIN COUNTIES.] In any county 
having not less than 95 nor more than 105 full and fractional townships, 
and having a net tax capacity of not less than $3,000,000 nor more than 
$5,000,000, exclusive of money and credits, the county board, by reso
lution, may expend the funds provided in subdivision 4 in any organized 
or unorganized township or portion thereof in such county." 

Pages 57 to 59, delete section 9 and insert: 

"Sec. 9. Minnesota Statutes 1989 Supplement, section 273. 124, sub
division 13, is amended to read: 

Subd. 13. [SOCIAL SECURITY NUMBER REQUIRED FOR HOME
STEAD APPLICATION.] Every property owner applying for homestead 
classification must furnish to the county assessor that owner's social security 
number. If the social security number is not provided, the county assessor 
shall classify the property as nonhomestead. The social security numbers 
of the property owners are private data on individuals as defined by section 
13.02, subdivision 12, but, notwithstanding that section, the private data 
may be disclosed to the commissioner of revenue. 

At the request of the commissioner, each county must give the com
missioner a list that includes the name and social security number of each 
property owner applying for homestead classification. 

If, in comparing the lists supplied by the counties, the commissioner 
finds that a property owner is claiming more than one homestead, the 
commissioner shall notify the appropriate counties. Within 90 days of the 
notification, the county assessor shall investigate to determine if the home
stead classification was properly claimed. If the property owner does not 
qualify, the county assessor shall notify the county auditor who will deter
mine the amount of homestead benefits that had been improperly allowed. 
For the purpose of this section, "homestead benefits" means the tax reduc
tion resulting from the classification as a homestead under section 273.13, 
the homestead credit ""6<>f seetieft ~ fef tai<os pa)aele ift -1-989 a,l<I 
under section 273. 1398 for taxes payable in 1990 and thereafter, the !aconite 
homestead credit, and the supplemental homestead credit, and the tax reduc
tion resulting from the agricultural credit ""6<>f seetieH 273.132 ffif ffH!eS 
jl8)'aele ift -1-989 a,l<I under section 273. 1398 for taxes payable in 1990 and 
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thereafter. The county auditor shall send a notice to the owners of the 
affected property, demanding reimbursement of the homestead benefits plus 
a penalty equal to 25 percent of the homestead benefits. The property 
owners may appeal the county's determination by filing a notice of appeal 
with the Minnesota tax court within 60 days of the date of the notice from 
the county. 

If the amount of homestead benefits and penalty is not paid within 60 
days, and if no appeal has been filed, the county auditor shall certify the 
amount to the succeeding year's tax list to be collected as part of the property 
taxes. 

Any amount of homestead benefits recovered from the property owner 
must be transmitted to the commissioner by the end of each calendar 
quarter. Any amount recovered attributable to taconite homestead credit 
shall be transmitted to the St. Louis county auditor to be deposited in the 
taconite property tax relief account. The amount of penalty collected must 
be deposited in the county general fund. 

The commissioner will provide suggested homestead applications to each 
county. If a property owner has applied for more than one homestead and 
the county assessors cannot determine which property should be classified 
as homestead, the county assessors will refer the information to the com
missioner. The commissioner shall make the determination and notify the 
counties within 60 days. 

In addition to lists of homestead properties, the commissioner may ask 
the counties to furnish lists of all properties and the record owners." 

Amend the title as follows: 

Page I, line 8, delete "subdivisions 2 and" and insert "subdivision" 

Page I, line JO, delete "163.06, subdivision 6;" 

Page I, line 11, delete "273.124," 

Page I, line 12, delete "subdivision I 3;" 

Page I, line 16, after "sections" insert" 15.50, subdivision 2;" 

Page I , line I 9, after the second semicolon, insert " 163. 06, subdivision 
6;,, 

Page I, line 25, after the first semicolon, insert "273.124, subdivision 
13;" 

The motion prevailed. So the amendment was adopted. 

Mr. Cohen then moved to amend S.E No. 2072 as follows: 

Page JO, after line 8, insert: 

"Sec. 11. Minnesota Statutes 1988, section 79A.14, is amended to read: 

79A.14 [LETTER OF CREDIT FORM.] 

The form for the letter of credit under this chapter shall be: 

Effective Date 

State of Minnesota (Beneficiary) 

(Address) 
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Dear Sirs: 

By order of ............ (Self-Insurer) we are instructed to open a 
clean irrevocable Letter of Credit in your favor for United States 
$ ....... (Amount). 

We undertake that drawings under this Letter of Credit will be honored 
upon presentation of your draft drawn on ....... (!>elf lns11,e, issuing 
bank), at ....... (Address) prior to expiration date. 

The Letter of Credit expires on ....... , but will automatically extend 
for an additional one year if you have not received by registered mail notifi
cation of intention not to renew 60 days prior to the original expiration date 
and each subsequent expiration date. 

Except as expressly stated herein, this undertaking is not subject to any 
condition or qualification. The obligation of ....... (issuing bank) under 
this letter of credit shall be the individual obligation of ....... (issuing 
bank), in no way contingent upon reimbursement with respect thereto. 

Very truly yours, 

............. (Signature)" 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 9, after the third semicolon, insert "79A.14;" 

The motion prevailed. So the amendment was adopted. 

S. E No. 2072 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dicklich Knutson Merriam Renneke 
Anderson Diessner Kroening Metzen Schmitz 
Beckman Flynn Laidig Moe, R.D. Spear 
Benson Frank Langseth Morse Storm 
Berglin Frederick Lantry Novak Stumpf 
Bernhagen Frederickson, D.R. Larson Olson Vickerman 
Bertram Gustafson Lessard Pariseau Waldorf 
Brataas Hughes Luther Peterson, R. W. 
Cohen Johnson, D.E. Marty Piepho 
Davis Johnson, D.l McGowan Piper 
Decker Knaak McQuaid Ramstad 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1955 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

S.E No. 1955: A bill for an act relating to housing; changing the definition 
of designated home ownership area for the Minnesota rural and urban 
homesteading program; amending Minnesota Statutes 1989 Supplement, 
section 462A.057, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knaak Mehrkens Renneke 
Anderson Decker Knutson Merriam Samuelson 
Beckman Dicklich Kroening Metzen Schmitz 
Benson Diessner Laidig Moe, R.D. Solon 
Berg Flynn Langseth Morse Spear 
Berglin Frank Lantry Novak Storm 
Bernhagen Frederick Larson Olson Stumpf 
Bertram Frederickson, D.R. Lessard Pariseau Vickerman 
Brandl Gustafson Luther Piepho Waldorf 
Brataas Hughes Marty Piper 
Cohen Johnson, D. E. McGowan Pogemiller 
Dahl Johnson. D.J. McQuaid Ramstad 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of th Committee on Rules 
and Administration, designated S.E No. 2068 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2068: A bill for an act relating to insurance; no-fault auto; 
clarifying eligibility for economic loss benefits; amending Minnesota Stat
utes 1988, section 65B.64, subdivision I; and Minnesota Statutes 1989 
Supplement, section 658.64, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 

Decker Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 
Ramstad 

So the bill passed and its title was agreed to. 

Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 243 I a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

S.F. No. 2431: A bill for an act relating to buildings; changing the def
inition of public building in the state building code; ratifying the interstate 
compact on industrialized/modular buildings; amending Minnesota Statutes 
1989 Supplement, section 16B.60, subdivision 6; proposing coding for new 
law in Minnesota Statutes, chapter I 6B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 
Decker 
DeCramer 

Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, DJ. Lantry 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 
Johnson, D.l Mehrkens 

Merriam 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2181 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2181: A bill for an act relating to labor; regulating joint labor
management committees; regulating public employee elections: providing 
for the selection of arbitrators by mutual agreement; amending Minnesota 
Statutes 1988, sections 179.02, by adding a subdivision; 179.84, subdi
vision I; 179.85; 179A.04, subdivision 3; 179A.12, subdivisions 7 and 
11; and Minnesota Statutes 1989 Supplement, section l 79A. l 6, subdivision 
4. 

Ms. Flynn moved to amend S.F. No. 2181 as follows: 

Page 5, after line 3, insert: 

"Sec. 8. [EFFECTIVE DATE. J 

Sections 1 to 7 are effective the day following final enactment." 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2181 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 
Davis 
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Decker Hughes 
DeCramer Johnson, D.E. 
Dicklich Johnson, D.J. 
Diessner Knaak 
Flynn Knutson 
Frank Kroening 
Frederick Laidig 
Frederickson, D.J. Langseth 
Frederickson. D.R. Lantry 
Freeman Lessard 
Gustafson Luther 

Marty 
McGowan 
Mehrkens 
Merriam 
Metzen 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 

Piper 
Pogemiller 
Ramstad 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. F. No. 1866 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1866: A bill for an act relating to Lake Superior; establishing 
an information and education authority; proposing coding for new law as 
Minnesota Statutes, chapter 85B. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 13, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Hughes Marty Samuelson 
Anderson DeCramer Johnson, D. E. McQuaid Schmitz 
Beckman Dicklich Johnson, D.J. Moe, R.D. Solon 
Bernhagen Diessner Kroening Morse Spear 
Bertram Frank Laidig Novak Storm 
Brandl Frederick Langseth Olson Stumpf 
Brataas Frederickson. D.J. Lantry Pehler Vickerman 
Chmielewski Frederickson, D.R. Larson Piper 
Cohen Freeman Lessard Pogemiller 
Dahl Gustafson Luther Reichgott 

Those who voted in the negative were: 
Benson Flynn McGowan Pariseau Ramstad 
Be,g Knaak Mehrkens Peterson, R. W. 
Decker Knutson Merriam Piepho 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. F. No. 2445 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2445: A bill for an act relating to state government; establishing 
positions in the unclassified service; authorizing the commissioner of jobs 
and training to establish a position in the unclassified service; amending 
Minnesota Statutes 1988, section 268.0121, subdivision 3; Minnesota Stat
utes I 989 Supplement, section 43A.08, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D. E. McGowan Reichgott 
Anderson Decker Johnson, D.l McQuaid Samuelson 
Beckman DeCramer Knaak Mehrkens Schmitz 
Benson Dicklich Knutson Metzen Solon 
Berglin Diessner Kroening Moe,R.D. Spear 
Bernhagen Flynn Laidig Morse Storm 
Bertram Frank Langseth Olson Stumpf 
Brandl Frederick Lantry Pariseau Vickerman 
Brataas Frederickson, D.J. Larson Pehler Waldorf 
Chmielewski Frederickson, D.R. Lessard Piper 
Cohen Freeman Luther Pogemiller 
Dahl Hughes Marty Ramstad 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 409 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S. E No. 409: A bill for an act relating to employment; providing for 

certain employee leaves of absences; amending Minnesota Statutes 1988, 
sections 181.940; 181.941; 181.942; 181.943; and 181.944; proposing 
coding for new law in Minnesota Statutes, chapter 181. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis Johnson, D.E. 
Decker Johnson, D.l 
DeCramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Metzen 
Moe.RD. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 

Messrs. Frederick and Knutson voted in the negative. 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2360 a Special Order Io be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2360: A bill for an act relating to economic development; clar
ifying the appointing authority for the board of the Minnesota Project 
Outreach Corporation; requiring duties of the Minnesota Project Outreach 
Corporation; requiring notification under the capital access program; removing 
the requirement that employees of the Greater Minnesota Corporalion file 
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statements of economic interest; changing the procedure for adopting a 
neighborhood revitalization program; amending Minnesota Statutes 1989 
Supplement, sections I 16J.691, subdivisions I, 2, and 4; 1161.8766. by 
adding a subdivision; 1160.03. subdivision 11; and 469.203, subdivision 
4; repealing Minnesota Statutes 1989 Supplement, section 469.203, sub
division 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 38 and nays 20. as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Freeman 
DeCramer Gustafson 
Dicklich Hughes 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 

Those who voted in the negative were: 
Anderson 
Benson 
Berg 
Decker 

Frederick 
Johnson. D. E. 
Knaak 
Knutson 

Larson 
McGowan 
McQuaid 
Mehrkens 

Luther 
Metzen 
Moe, R.O. 
Morse 
Novak 
Pehler 
Piper 
Reichgolt 

Merriam 
Olson 
Pariseau 
Peterson, R. W. 

So the bill passed and its title was agreed to. 

Renneke 
Samuelson 
Solon 
Spear 
Stumpf 
Waldorf 

Piepho 
Ramstad 
Storm 
Vickerman 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages 
From the House, First Reading of House Bills, Reports of Committees, 
Second Reading of Senate Bills and Second Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1913, 1928, 2343 and 2374. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 21, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. I 913: A bill for an act relating to commerce; regulating dividends 
on claims in liquidation proceedings; regulating the lending practices of 
regulated lenders; specifying the loan fees and charges that may be imposed 
by regulated lenders; amending Minnesota Slatutes 1988. sections 49.24, 
subdivision 9; 56.131, subdivisions I, and 2; 56.14; and 325G.22, by 
adding a subdivision. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2241 , now on General Orders. 
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H.E No. 1928: A bill for an act relating to occupations and professions; 
providing for training for armed employees of private detectives and pro
tective agents; prohibiting certain acts by protective agents and security 
guards during a labor dispute; amending Minnesota Statutes 1988, sections 
326.32, by adding a subdivision; and 326.3384, by adding a subdivision; 
and amending Minnesota Statutes 1989 Supplement, section 326.3384, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
326. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2149. 

H.E No. 2343: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; requiring insurers to provide written materials on the Min
nesota comprehensive health insurance plan; amending Minnesota Statutes 
1988, sections 13.71, by adding a subdivision; 62E.10, subdivision 9; 
62E.14, by adding subdivisions; and 62E. 15, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2536, now on General Orders. 

H.E No. 2374: A bill for an act relating to agriculture; changing the 
makeup of potato research and promotion councils; providing for the cer
tification of seed potatoes; amending Minnesota Statutes I 988, section 
17 .54, subdivision 9; proposing coding for new law in Minnesota Statutes, 
chapter 21. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1889, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on S.E No. 1847. The motion 
prevailed. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was re-referred 

S.E No. 2126: A bill for an act relating to health; clarifying requirements 
for water well construction and ownership; amending Minnesota Statutes 
1988, sections 105.37, by adding a subdivision; 105.41, subdivision 4, 
and by adding a subdivision; Minnesota Statutes 1989 Supplement, sections 
103B.3369, subdivision 5; 1031.005, subdivisions 2, 8, 9, 16, and by adding 
a subdivision; 1031.101, subdivisions 2, 5, and 6; 1031.111, subdivision 
5; 1031.205, subdivisions I, 2, 4. and 8; 1031.208, subdivision 2; 1031.235; 
1031.301, subdivision 3; 1031.311, subdivision 3; 1031.325, subdivision 2; 
1031.525, subdivisions I, 5, and 6; 1031.541, subdivision I, and by adding 
subdivisions; 1031.681; 1031.685; 1031.691; 1031.705, subdivisions 2 and 
3; 105.41, subdivisions le and 5a; Laws 1989, chapter 326, article 3, 
section 49; proposing coding for new law in Minnesota Statutes, chapter 
1031; repealing Minnesota Statutes 1989 Supplement, sections 1031.005, 
subdivision 19; 1031.211; 1031.301, subdivision 5; 1031.321; and 1031.325, 
subdivision I. 

Reports the same back with the recommendation that the bill be amended 
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as follows: 

Page I, after line 22, insert: 

"Section I. Minnesota Statutes 1988, section 18B.14, subdivision 2, is 
amended to read: 

Subd. 2. [BULK PESTICIDE STORAGE.] (a) A person storing pesticides 
in containers of a rated capacity of 500 gallons or more for more than ten 
consecutive days at a bulk pesticide storage facility must obtain a pesticide 
storage permit from the commissioner as required by rule. 

(b) Applications must be on forms provided by the commissioner con
taining information established by rule. The initial application for a permit 
must be accompanied by a nonrefundable application fee of $100 for each 
location where the pesticides are stored. 

(c) The commissioner shall by rule develop and implement a program 
to regulate bulk pesticides. The rules must include installation of secondary 
containment devices, storage site security, safeguards, notification of stor
age site locations, criteria for permit approval, a schedule for compliance, 
and other appropriate requirements necessary to minimize potential adverse 
effects on the environment. The rules must conform with existing rules of 
the pollution control agency. 

( d) A person must obtain a permit from the commissioner on forms 
provided by the commissioner before the person constructs or substantially 
alters a bulk pesticide storage facility. If an application is incomplete the 
commissioner must notify the applicant as soon as possible. The permit 
must be acted upon within 30 days after receiving a completed application. 

(e) An application to substantially alter a facility must be accompanied 
by a $50 fee. 

(f) An additional application fee of $250 must be paid by an applicant 
who begins construction of, or substantially alters, a bulk pesticide storage 
facility before a permit is issued by the commissionec An application for 
a facility that includes both fertilizers, as regulated under chapter /8C, 
and pesticides as regulated under this chapter shall pay only one appli
cation fee of $250. The fee under this paragraph may not be charged if 
the permit is not acted upon within 30 days after receiving a completed 
application. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 188.26, subdivi
sion 3, is amended to read: 

Subd. 3. [APPLICATION FEE.] (a) A registrant shall pay an annual 
application fee for each pesticide to be registered, and this fee is set at one
tenth of one percent for 1 990 and at one-fifth of one percent thereafter of 
annual gross sales within the state, with a minimum nonrefundable fee of 
$150. A registrant paying more than the minimum fee shall pay the addi
tional application fee in quarterly installments by 30 days after the end of 
each calendar quarter based on the gross sales of the pesticide by the 
registrant for the preceding calendar quarter. The fee for disinfectants and 
sanitizers is $150. The minimum fee is due by December 3/ preceding the 
year for which the application for registration is made. Of the amount 
collected after July I, 1990, $600,000 per year must be credited to the 
waste pesticide account under section I 88.065, subdivision 5. 

(b) An additional fee of $100 must be paid by the applicant for each 
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pesticide to be registered if the application is a renewal application that is 
submitted after December 3 I. 

(c) A registrant must annually report to the commissioner the amount 
and type of each registered pesticide sold, offered for sale, or otherwise 
distributed in the state. The report shall be filed at ll½e time et raymeat ef 
lfte by March 1 for the previous year's registration •rrlieatiea fee. The 
commissioner shall specify the form of the report and require additional 
information deemed necessary to determine the amount and type of pes
ticides annually distributed in the state. The information required shall 
include the brand name, amount, and formulation of each pesticide sold, 
offered for sale, or otherwise distributed in the state, but the information 
collected, if made public, shall be reported in a manner which does not 
identify a specific brand name in the report. 

Sec. 3. Minnesota Statutes 1988, section 18B.27, subdivision 3, is amended 
to read: 

Subd. 3. [APPLICATION FEE.] An application fee for a special local 
need registration must be accompanied by a nonrefundable fee of ~ 
$150. 

Sec. 4. Minnesota Statutes 1988, section 18B.28, subdivision 4, is amended 
to read: 

Subd. 4. [APPLICATION FEE.] (a) An application for registration of an 
experimental use pesticide product must be accompanied by a nonrefund
able application fee of~ $150. 

(b) An additional fee of $200 must be paid by the applicant for each 
pesticide distributed or used in the state before an initial experimental use 
pesticide product registration was issued for the pesticide. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 18C.205, subdi
vision 2, is amended to read: 

Subd. 2. [PERMIT REQUIRED.] A person may not apply fertilizers 
through an irrigation system without a chemigation permit from the com
missioner. A chemigation permit is required for one or more wells or other 
sources of irrigation water that are protected from contamination by the 
same devices as required by rule. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 18C.305, subdi
vision I, is amended to read: 

Subdivision I. [CONSTRUCTION PERMIT.] A person must obtain a 
permit from the commissioner on forms provided by the commissioner 
before the person constructs or substantially alters: 

(I) safeguards; or 

(2) an existing facility used for the maaufaetu,e, elea~iag distribution, 
handling, or bulk storage of fertilizers, soil amendments, or plant amend
ments. The commissioner may not grant a permit for a site without safe
guards that are adequate to prevent the escape or movement of the fertilizers 
from the site. 

Sec. 7. Minnesota Statutes 1989 Supplement, section I 8D. I 03, subdi
vision 1, is amended to read: 

Subdivision I. [REPORT TO COMMISSIONER.] A responsible party 
or an owner of real property must, on discovering an incident has occurred, 
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immediately report the incident to the commissioner. The responsible party 
must immediately take all reasonable action necessary to minimize or abate 
the incident and to recover any agricultural chemicals involved in the 
incident with or without a directive from the commissioner: 

Sec. 8. Minnesota Statutes 1989 Supplement, section l 8D.321, subdi
vision 2, is amended to read: 

Subd. 2. [ADMINISTRATIVE REVIEW] If a person notifies the com
missioner that the person intends to contest an order issued under this 
chapter, the state office of administrative hearings shall conduct a hearing 
in accordance with the applicable provisions of chapter 14 for hearings in 
contested cases. For contested corrective action orders, the state office of 
administrative hearings shall conduct an administrative hearing not later 
than 14 days after notification that a corrective action order is contested. 

Sec. 9. I l 8D.323] [CREDITING OF PENALTIES, FEES, AND COSTS.] 

Except for money repaid to the agricultural chemical response and reim
bursement account under section 18£.04, subdivision 6, penalties, cost 
reimbursements, fees, and other moneys collected under this chapter must 
be deposited into the state treasury and credited to the appropriate pes
ticide or fertilizer regulatory account. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 18E.03, subdi
vision 3, is amended to read: 

Subd. 3. [DETERMINATION OF RESPONSE AND REIMBURSE
MENT FEE.] (a) The commissioner shall determine the amount of the 
response and reimbursement fee under subdivision 5 after a public hearing, 
but notwithstanding section 16A.128, based on: 

(1) the amount needed to maintain a an unencumbered balance in the 
account of $1,000,000; 

(2) the amount estimated to be needed for responses to incidents as 
provided in subdivision 2, clauses (I) and (2); and 

(3) the amount needed for payment and reimbursement under section 
18E.04. 

(b) The commissioner shall determine the response and reimbursement 
fee so that the total balance in the account does not exceed $5,000,000. 

(c) Money from the response and reimbursement fee shall be deposited 
in the treasury and credited to the agricultural chemical response and 
reimbursement account. 

Sec. 11. Minnesota Statutes 1989 Supplement, section l 8E.03, subdi
vision 5, is amended to read: 

Subd. 5. [FEE AFTER 1990.] (a) The response and reimbursement fee 
after December 31, 1990, consists of the surcharges in this subdivision 
and shall be collected by the commissioner. The amount of the response 
and reimbursement fee shall be determined and imposed annually as required 
under subdivision 3. The amount of the surcharges shall be proportionate 
to aft<! ff>":)' Rel ~ the surcharges in subdivision 4. 

(b) The commissioner shall impose a surcharge on pesticides registered 
under chapter 18B to be collected as a surcharge on the registration appli
cation fee under section 18B. 26, subdivision 3, as a percent of sales of the 
pesticide in the state for use in the state during the previous calendar quarter, 
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except the surcharge may not be imposed on pesticides that are sanitizers 
or disinfectants as determined by the commissioner. 

(c) The commissioner shall impose a fee per ton surcharge on the inspec
tion fee under section 18C.425, subdivision 6, for fertilizers, soil amend
ments, and plant amendments. 

(d) The commissioner shall impose a surcharge on the application fee 
of persons licensed under chapters I 8B and I SC consisting of: 

(I) a surcharge for each site where pesticides are stored or distributed, 
to be imposed as a surcharge on pesticide dealer application fees under 
section 18B.31, subdivision 5; 

(2) a surcharge for each site where a fertilizer, plant amendment, or soil 
amendment is distributed, to be imposed on persons licensed under sections 
I SC.415 and I SC.425: 

(3) a surcharge to be imposed on a structural pest control applicator 
license application under section 18B.32, subdivision 6, for business license 
applications only; 

(4) a surcharge to be imposed on commercial applicator license appli
cation fees under section 18B.33, subdivision 7; 

(5) a surcharge to be imposed on noncommercial applicator license appli
cation fees under section 18B.34, subdivision 5, except a surcharge may 
not be imposed on a noncommercial applicator that is a state agency, a 
political subdivision of the state, the federal government, or an agency of 
the federal government; and 

(6) a surcharge for licensed lawn service applicators under chapter 18B 
or I SC, to be imposed on license application fees. 

(e) If a person has more than one license for a site, only one surcharge 
may be imposed to cover all the licenses for the site. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 18E.03, is amended 
by adding a subdivision to read: 

Subd. 7. [APPROPRIATION AND REIMBURSEMENT.] The amount of 
the response and reimbursement fee imposed under subdivisions 3 to 5 is 
appropriated from the general Jund to the agricultural chemical response 
and reimbursement account to be reimbursed when the fee is collected. 

Sec. I 3. Minnesota Statutes 1989 Supplement, section I 8E.04, subdi
vision I, is amended to read: 

Subdivision I. [REIMBURSEMENT OF RESPONSE COSTS.] The com
missioner shall reimburse an eligible person from the agricultural chemical 
response and reimbursement account for the reasonable and necessary costs 
incurred by the eligible person in taking corrective action as provided in 
subdivision 4, if the board determines: 

(I) the eligible person takes all reasonable action necessary to minimize 
and abate an incident and the action is subsequently approved by the 
commissioner; 

(2) the eligible person complies with any reasonable requests for cor
rective action issued to the eligible person by the commissioner: 

( 3) the eligible person complied with corrective action orders issued to 
the eligible person by the commissioner; and 
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~ (4) the incident was reported as required in chapters 18B, !SC, and 
!SD." 

Page 8, after line 29, insert: 

"Sec. 29. Minnesota Statutes I 989 Supplement, section I 031.205, sub
division 5, is amended to read: 

Subd. 5. [AT-GRADE MONITORING WELLS.] At-grade monitoring 
wells are authorized without variance and may be installed for the purpose 
of evaluating groundwater conditions or for use as a leak detection device. 
+lie An at-grade eem~letiea monitoring well must ~ be installed in 
accordance with the rules of the commissioner. The at-grade monitoring 
wells must be installed with an impermeable double locking cap approved 
by the commissioner and must be labeled monitoring wells. 

Sec. 30. Minnesota Statutes 1989 Supplement, section 1031.205, sub
division 6, is amended to read: 

Subd. 6. [DISTANCE REQUIREMENTS FOR SOURCES OF CON
TAMINATION.] (a) A person may not place, construct, or install an actual 
or potential source of contamination any closer to a well than the isolation 
distances prescribed by the commissioner by rule unless a variance has 
been prescribed by rule. 

(b) The commissioner shall establish by rule reduced isolation distances 
for facilities which have safeguards in accordance with sections 18B.01, 
subdivision 26, and /8C.005, subdivision 29." 

Page 14, after line 9, insert: 

"Sec. 40. Minnesota Statutes I 989 Supplement, section 1031.53 I, sub
division 4, is amended to read: 

Subd. 4. [ISSUANCE OF LICENSE.] If an applicant passes the exam
ination as determined by the commissioner, submits the bond under sub
division 5, and pays the license fee under subdivision 6, the commissioner 
shall issue a limited well contractor's license. if the other conditions of this 
section are satisfied, the commissioner may not withhold issuance of a 
license based on the appUcant's prior experience under a licensed well 
contractor." 

Page 20, lines 23 and 24, delete "within the seven county metropolitan 
area" 

Page 22, after line IO, insert: 

"Sec. 54. Minnesota Statutes 1988, section 115B.02, subdivision 3, is 
amended to read: 

Subd. 3. [AGENCY.] 'J\gency" means the commissioner of agriculture 
for actions, duties, or authorities relating to agricultural chemicals, or for 
other substances the pollution control agency. 

Sec. 55. Minnesota Statutes 1988, section 115B.02, is amended by add
ing a subdivision to read: 

Subd. 3a. [AGRICULTURAL CHEMICAL. J ''Agricultural chemical" 
has the meaning given in section 18D.0I, subdivision 3. 

Sec. 56. Minnesota Statutes I 988, section 115B.02, subdivision 4, is 
amended to read: 
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Subd. 4. [COMMISSIONER.) "Commissioner" means the commis
sioner of agriculture for actions, duties, or authorities related to agricul
tural chemicals or the commissioner of the po1lution control agency for 
other substances." 

Page 22, after line 28, insert: 

"Sec. 58. Laws 1989, chapter 326, article 6, section 33, subdivision 2, 
is amended to read: 

Subd. 2. [TASK FORCE.) (a) The task force must include farmers, 
representatives from farm organizations, the fertilizer industry, University 
of Minnesota, environmental groups, representatives of local government 
involved with comprehensive local water planning, and other state agencies, 
including the pollution control agency, the department of health, the depart
ment of natural resources, the state planning agency, and the board of water 
and soil resources. 

(b) The task force shall review existing research including pertinent 
research from the University of Minnesota and shall develop recommen
dations for a nitrogen fertilizer management plan for the prevention, eval
uation, and mitigation of nonpoint source occurrences of nitrogen fertilizer 
in waters of the state. The nitrogen fertilizer management plan must include 
components promoting prevention and developing appropriate responses 
to the detection of inorganic nitrogen from fertilizer sources in ground or 
surface water. 

(c) The task force shall report its recommendations to the commissioner 
by May August I, 1990. The commissioner shall report to the environ
mental quality board by My October 1, 1990, on the task force's recom
mendations. The recommendations of the task force shall be incorporated 
into an overall nitrogen plan prepared by the pollution control agency and 
the department of agriculture. 

Sec. 59. Laws 1989, chapter 326, article 8, section IO, is amended to 
read: 

Sec. IO. [EFFECTIVE DATE.] 

Seetiens Section 3-; 4; aflti ~ are is effective My January I. 1990, and 
applies to sales, licenses issued, applications received for licenses, and 
inspection fees imposed on or after that date. 

Section 4 is effective July 1, 1989, and applies to costs of a corrective 
action as defined by section 18D.0l, subdivision 4, incurred by eligible 
persons after that date. 

Section 5 is effective July I, 1990. 

Sec. 60. Laws I 989, chapter 335, article 1, section 23, subdivision 4, 
is amended to read: 

Subd. 4. Groundwater and Solid 
Waste Pollution Control 

$7,813,000 $ 8,313,000 

General 
Environmental 

Response 

Summary by Fund 
$ 2,553,000 

$ 2,890,000 

$ 3,053,000 

$ 2,890,000 
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Metro Landfill 
Abatement $1,700,000 $1,700,000 

Metro Landfill 
Contingency $ 670,000 $ 670,000 

All money in the environmental response, 
compensation, and compliance fund !let eth-
e,wise appropriated for purposes of Minnesota 
Statutes, section I I 5B.20, subdivision 2, 
paragraphs (a), (b), (c). and (d), is appro-
priated to the commissioner of finance for the 
pollution control agency ™ tlte f!HFf!eses 
deseFi9eEI fa. ffte en,•ireeffieRtal response tlfte-
liaeility aet, MiflfteSefa Stattttes, seetiefl 
1158.i!Q, s1:18Eli•1isien ~ fJftFagreJ:Jhs W, fbt;, 
feJ, ae;1 Wand the commissioner of agricul-
ture. Money in the fund not otherwise appro-
priated and not needed for purposes of 
Minnesota Statutes, section I I 5B.20. subdi-
vision 2, paragraphs (a), (b), (c), and (d), is 
appropriated to the pollution control agency 
for other purposes of subdivision 2. This 
appropriation is available until June 30, 1991. 

All money in the metropolitan landfill abate-
ment fund not otherwise appropriated is 
appropriated to the pollution control agency 
for payment to the metropolitan council and 
may be used by the council for the purposes 
of Minnesota Statutes, section 473.844. The 
council may not spend the money until the 
legislative commission on waste management 
has made its recommendations on the budget 
and work program submitted by the council. 

$1,000,000 the first year and $1,500,000 the 
second year are appropriated from the general 
fund for transfer to the environmental response, 
compensation, and compliance fund. Of the 
amount appropriated in the second year 
$75,000 is appropriated from the environ-
mental response, compensation, and compli-
ance fund to the commissioner of agriculture 
lo pay for legal costs relating to response 
activities. 

Any unencumbered balance from the metro
politan landfill contingency fund remaining in 
fiscal year 1990 does not cancel but is avail
able for fiscal year 199 I. 

Sec. 61. [INSTRUCTION TO REVISOR.) 

7105 

In the 1990 and subsequent editions of Minnesota Statutes the revisor 
shall: 

( 1) change the terms "pollution control agency" and "commissioner of 
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the pollution control agency" to "agency" and "commissioner" respec
tively in sections 115B.17and115B.18; and 

/2) change the terms "commissioner" and "agency" to "commissioner 
of the pollution control agency" and "pollution control agency" respec
tively in section 115B.17, subdivision 13." 

Page 23, line 4, before "Minnesota" insert "Minnesota Statutes 1988, 
section 115B.17, subdivision 8; and" 

Page 23, line 8, delete "37 and 39 to 41" and insert "13 are effective 
July 1, 1990. Sections 14 to 56 and 58 to 64" 

Page 23, line 9, delete "38" and insert "57" 

Page 23, line 11, delete "3" and insert •· 16" 

Page 23, line 12, after "may" insert "be constructed and" 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to health; providing regulations for bulk pes
ticide storage; amending provisions relating to pesticide registration fees 
and application fees; requiring permits for sources of irrigation water; 
requiring a permit for construction of a fertilizer distribution facility; requiring 
a responsible party to immediately take reasonable action necessary to abate 
an agricultural chemical incident; requiring certain administrative hearings 
on contested orders within 14 days; crediting certain agricultural penalties 
to the pesticide or fertilizer regulatory accounts; amending provisions relat
ing to the agricultural chemical response and reimbursement fee; appro
priating money from the general fund to be reimbursed with response and 
reimbursement fees; amending provisions relating to response and reim
bursement eligibility; providing commissioner of agriculture authority under 
chapter 115B for agricultural chemical incidents; clarifying requirements 
for water well construction and ownership; clarifying provisions for at
grade monitoring wells; establishing reduced isolation distances for facil
ities with safeguards; clarifying conditions to issue a limited well contrac
tor's license; amending effective dates; amending appropriations; amending 
Minnesota Statutes 1988, sections 18B.14, subdivision 2; I 8B.27, subdi
vision 3; 18B.28, subdivision 4; 105.37. by adding a subdivision; 105.41, 
subdivision 4, and by adding a subdivision; 115B.02, subdivisions 3, 4, 
and by adding a subdivision; Minnesota Statutes 1989 Supplement, sections 
18B.26, subdivision 3; ISC.205, subdivision 2; 18C.305, subdivision I; 
18D.103, subdivision I; 18D.321, subdivision 2; 18E.03, subdivisions 3, 
5, and by adding a subdivision; 18E.04, subdivision I; 103B.3369, sub
division 5; 1031.005, subdivisions 2, 8, 9, 16, and by adding a subdivision; 
1031.101, subdivisions 2, 5, and 6; 1031.111, subdivision 5, and by adding 
a subdivision; 1031.205, subdivisions I, 2, 4, 5, 6, and 8; 1031.208, sub
division 2; 1031.235; 1031.301, subdivision 3; 1031.311, subdivision 3; 
1031.325, subdivision 2; 1031.525, subdivisions I, 5, and 6; 1031.531, 
subdivision 4; 1031.541, subdivision I, and by adding subdivisions; 1031.681; 
1031.685; 1031.691; 1031.705, subdivisions 2 and 3; 105.41, subdivisions 
le and 5a; Laws 1989, chapters 326, article 3, section 49; article 6, section 
33, subdivision 2; article 8, section 10; and 335, article I, section 23, 
subdivision 4; proposing coding fornew law in Minnesota Statutes, chapters 
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18D and 1031; repealing Minnesota Statutes I 988, section 1158.17, sub
division 8; Minnesota Statutes 1989 Supplement, sections I 031.005, sub
division I 9; 1031.2 I I; I 031.301, subdivision 5; 1031.321; and 103L325, 
subdivision I." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2178: A bill for an act relating to peace officers; requiring 
applicants seeking initial peace officer licensure on or after August 1, 
1994, to have successfully completed a professional peace officer education 
program; requiring the board of peace officer standards and training to 
adopt rules by August 1, 1993, providing forthe certification of professional 
peace officer education programs in accredited colleges and universities; 
requiring the board to establish a task force to assist in the formulation of 
these rules; requiring the board to submit an interim report to the legislature 
concerning the development of these rules; proposing coding for new law 
in Minnesota Statutes, chapter 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 626.86, is amended to 
read: 

626.86 [PEACE OFFICERS TRAINING.] 

Money appropriated for peace officers training shall be expended as 
follows: 

(a) :re.. Thirty percent shall be provided for reimbursement to board 
approved skills courses Ml pFoportien te~ number Of students Slieeessfull, 
eeR1pieting ¼Re 13ea:rEl's ~ 1ieeRsing e~taffliRatien. 

(b) To each local unit of government an amount in proportion to the 
number of licensed peace officers and constables employed, at a rate to be 
determined by the board. The disbursed amount shall be used exclusively 
for reimbursement of the cost of in-service training required under chapters 
214 and 626. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 626.861, subdi
vision 4, is amended to read: 

Subd. 4. [PEACE OFFICERS TRAINING ACCOUNT.] Receipts from 
penalty assessments must be credited to the general fund. The peace officers 
standards and training board may allocate from funds appropriated as follows: 

(a) Up to left 30 percent may be provided for reimbursement to board 
approved skills courses ffi proportieR te 4fte numB er Of stuEien~s Slieeessfull!/ 
eeftlpleting ¼Re 13ear8's sk+Us lieensiRg enaminaHen. 

(b) The balance may be used to pay each local unit of government an 
amount in proportion to the number of licensed peace officers and consta
bles employed, at a rate to be determined by the board. The disbursed 
amount must be used exclusively for reimbursement of the cost of in-service 
training required under this chapter and chapter 214. 
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Sec. 3. [PROFESSIONAL PEACE OFFICER EDUCATION; STUDY 
REQUIRED.] 

The peace officer standnrds and training board shall study and report 
on the training and educational requirements, including the need to require 
a baccalaureate degree, prerequisite 10 licensure as a peace officer. In 
conducting this study, the board shall, at a minimum, consult with peace 
officers, police chiefs, sheriffs, elected officials from municipalities and 
counties, representatives of the minority communities, each public post• 
secondary education system, and the higher education coordinating board. 
A report based on this study shall be submitted to the legislature on or 
before February 1, 1991." 

Delete the title and insert: 

''A bill for an act relating to peace officer education; requiring the POST 
board and the state higher education boards to study ways of restructuring 
professional peace officer education programs to include a requirement for 
a baccalaureate degree; requiring a report to the legislature; increasing the 
percentage of penalty assessments funds allocated for skills course reim
bursement; amending Minnesota Statutes 1988, section 626.86; and Min
nesota Statutes 1989 Supplement, section 626.861, subdivision 4." 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F No. 1873: A bill for an act relating to crime victims; providing victims 
of delinquent acts the right to request notice of release of juvenile offenders 
from juvenile correctional facilities; providing notice to sexual assault vic
tims when a juvenile offender is released from pretrial detention; requiring 
that victims be informed of their right to request the withholding of public 
law enforcement data that identifies them; clarifying the duty of court 
administrators to disburse restitution payments; making certain changes to 
the crime victims reparations act; amending Minnesota Statutes 1988, sec
tion 61 IA.53, subdivision 2; Minnesota Statutes 1989 Supplement, sections 
13.84, subdivision Sa; 61 IA.04, subdivision 2; 61 IA.06; 61 IA.52, sub
division 8; and 629. 73; proposing coding fornew law in Minnesota Statutes, 
chapter 61 IA. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 3, delete "entity" and insert "authority" 

Page 2, after line 10, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement, section 260.161, sub
division 2, is amended to read: 

Subd. 2. Except as provided in this subdivision and in subdivision 1, 
and except for legal records arising from proceedings that are public under 
section 260.155, subdivision I, none of the records of the juvenile court 
and none of the records relating to an appeal from a nonpublic juvenile 
court proceeding, except the written appellate opinion, shall be open to 
public inspection or their contents disclosed except (a) by order of a court 
or (b) as required by sections 61 IA.03, 61 IA.04, Mt<! 61 IA.06, and 629.73. 
The records of juvenile probation officers and county home schools are 
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records of the court for the purposes of this subdivision. Court services 
data relating to delinquent acts that are contained in records of the juvenile 
court may be released as allowed under section 13.84, subdivision 5a. This 
subdivision applies to all proceedings under this chapter, including appeals 
from orders of the juvenile court, except that this subdivision does not 
apply to proceedings under section 260.255, 260.261, or 260.315 when 
the proceeding involves an adult defendant. The court shall maintain the 
confidentiality of adoption files and records in accordance with the pro
visions of laws relating to adoptions. In juvenile court proceedings any 
report or social history furnished to the court shall be open to inspection 
by the attorneys of record and the guardian ad !item a reasonable time 
before it is used in connection with any proceeding before the court. 

When a judge of a juvenile court, or duly authorized agent of the court, 
determines under a proceeding under this chapter that a child has violated 
a state or local law, ordinance, or regulation pertaining to the operation of 
a motor vehicle on streets and highways, except parking violations, the 
judge or agent shall immediately report the violation to the commissioner 
of public safety. The report must be made on a form provided by the 
department of public safety and must contain the information required under 
section 169.95." 

Page 2, delete line I 3 

Page 2, line 14, delete "to notify the victim of the victim's" and insert: 

"A victim has a" 

Page 2, line 15, delete "clauses (b) and" and insert "clause" and delete 
"the" and insert "a law enforcement" 

Page 4, line I, after "(2)" insert "reasonable expenses associated with 
recreational therapy where a claimant has suffered amputation of a limb; 

( 3 )" 

Page 4, line 18, strike "(3)" and insert "(4)" 

Page 4, line 20, strike "(4)" and insert "(5)" 

Page 4, line 32, strike "(5)" and insert "(6)" 

Page 6, after line 36, insert: 

"Sec. 8. Minnesota Statutes 1988, section 61 lA.57, subdivision 6, is 
amended to read: 

Subd. 6. Claims for reparations and supporting documents and reports 
are investigative data and subject to the provisions of section 13.39 until 
the claim is paid, denied, withdrawn, or abandoned. Following the payment, 
denial, withdrawal, or abandonment of a claim, the claim and supporting 
documents and reports are private data on individuals as defined in section 
13.02, subdivision 12; provided that the board may forward any repara
tions claim forms, supporting documents, and reports to local law enforce
ment authorities for purposes of implementing section 61 IA.67." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I. line 13, delete "section" and insert "sections" and after the 
semicolon, insert "and 61 IA.57, subdivision 6;" 
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Page I, line 14, after the semicolon, insert "260.161, subdivision 2;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2 I 34: A bill for an act relating to crime; imposing penalties on 
persons who commit a crime while wearing or possessing soft body armor; 
permitting summary forfeiture of weapons used to commit a controlled 
substance offense; permitting summary forfeiture of soft body armor worn 
or possessed during the commission of a crime; amending Minnesota Stat
utes 1988, section 609.53 I 6, subdivision 3; proposing coding for new law 
in Minnesota Statutes, chapter 609. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [609.486] [COMMISSION OF CRIME WHILE WEARING 
OR POSSESSING A BULLET-RESISTANT VEST.] 

A person who commits or attempts to commit a gross misdemeanor or 
felony while wearing or possessing a bullet-resistant vest is guilty of a 
felony and, upon conviction, shall be sentenced to imprisonment for not 
more than five years or to payment of a fine of not more than $10,000, or 
both. Notwithstanding section 609.04, a prosecution for or conviction 
under this section is not a bar to conviction of or punishment for any other 
crime committed by the defendant as part of the same conduct. 

As used in this section, ''bullet-resistant vest" means a bullet-resistant 
garment that provides ballistic and trauma protection. 

Sec. 2. Minnesota Statutes 1988, section 609.5316, subdivision 3, is 
amended to read: 

Subd. 3. [WEAPONS AND BULLET-RESISTANT VESTS.] Weapons 
used are contraband and must be summarily forfeited to the appropriate 
agency upon conviction of the weapon's owner or possessor for a controlled 
substance crime or for any offense of this chapter. Bullet-resistant vests, 
as defined in section 1, worn or possessed during the commission or 
attempted commission of a crime are contraband and must be summarily 
forfeited to the appropriate agency upon conviction of the owner or pos
sessor for a controlled substance crime or for any offense of this chapter. 
Notwithstanding this subdivision, weapons used and bullet-resistant vests 
worn or possessed may be forfeited without a conviction under sections 
609.531 to 609.5315. 

Sec. 3. Minnesota Statutes 1988, section 609.66, subdivision I, is amended 
to read: 

Subdivision I.[~ P&OIIIBITBE> MISDEMEANOR.] Whoever does 
any of the following is guilty of a misdemeanor: 

(I) recklessly handles or uses a gun or other dangerous weapon or explo
sive so as to endanger the safety of another; or 

(2) intentionally points a gun of any kind, capable of injuring or killing 
a human being and whether loaded or unloaded, at or toward another; or 
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(3) manufactures or sells for any unlawful purpose any weapon known 
as a slungshot or sand club; or 

( 4) manufactures, transfers, or possesses metal knuckles or a switch blade 
knife opening automatically; or 

(5) possesses any other dangerous article or substance for the purpose 
of being used unlawfully as a weapon against another; or 

(6) sells, eF ftQS ift 130ssession &Rf ee¥fee desigRe8 t-e s-Heftee 0f fftttffle 
ffle disehorge &fa firearm; e, 

f+1 without the parent's or guardian's consent, furnishes a child under 14 
years of age, or as a parent or guardian permits the child to handle or use, 
outside of the parent's or guardian's presence, a firearm or airgun of any 
kind, or any ammunition or explosive1 6f 

t81 HI: ftftY mt1Rieipalit)1 &f ff½i.s 5fftte, fl:lrnisRes a ftHft8f ttfttlef -1-8 yeMS 
&fage with-a Hreerm, ai-Fgttft; &fftfflUAitioR, et= en:13lesive without theWfftteft 
eonsent ef the miRor's ~ 0f guanliaR 0f ef the~ department &f 
the RUIRieipolity. 

Sec. 4. Minnesota Statutes 1988, section 609.66, is amended by adding 
a subdivision to read: 

Subd. la. [FELONY.] Whoever does any of the following is guilty of a 
felony and may be sentenced to imprisonment for not more than two years 
or to payment of a fine of not more than $5,000, or both: 

(I) sells or has in possession any device designed to silence or muffle 
the discharge of a firearm; 

(2) in any municipality of this state, furnishes a minor under 18 years 
of age with a firearm, airgun, ammunition, or explosive without the written 
consent of the minor's parent or guardian or of the police department of 
the municipality; or 

(3) intentionally discharges a firearm under circumstances that endanger 
the safety of another. 

Sec. 5. Minnesota Statutes 1988, section 609.67, subdivision 3, is amended 
to read: 

Subd. 3. [USES PERMITTED.] The following persons may own or pos
sess a machine gun or short-barreled shotgun provided the provisions of 
subdivision 4 are complied with: 

( 1) law enforcement officers for use in the course of their duties; 

(2) chief executive officers of correctional facilities and other personnel 
thereof authorized by them and persons in charge of other institutions for 
the retention of persons convicted or accused of crime, for use in the course 
of their duties; 

(3) persons possessing machine guns or short-barreled shotguns which, 
although designed as weapons, have been determined by the superintendent 
of the bureau of criminal apprehension or the superintendent's delegate by 
reason of the date of manufacture, value, design or other characteristics to 
be primarily collector's items, relics. museum pieces or objects of curiosity, 
ornaments or keepsakes, and are not likely to be used as weapons; 

(4) manufacturers of ammunition who possess and use machine guns for 
the sole purpose of testing ammunition manufactured for sale to law 
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eRfereemeRt ageReies tlftd eoFreetieRal feeilitiesfederal and state agencies 
or political subdivisions; and 

(5) dealers and manufacturers who are federally licensed to buy and sell, 
or manufacture machine guns or short-barreled shotguns and who either 
use the machine guns or short-barreled shotguns in peace officer training 
under courses approved by the board of peace officer standards and training, 
or are engaged in the sale of machine guns or short-barreled shotguns to 
Mieeesota fftW enforcement federal and state agencies .8ftd wH-1- tts-e the 
moeh.ine gttfi" ef short l,erreleel shotg1:1R +ef I-aw enforeeftleRt sales- aetft
onstretions :>r political subdivisions. 

Sec. 6. [EFFECTIVE DATE.] 

Sections I to 5 are effective August 1, 1990, and apply to crimes com
mitted on or after that date." 

Amend the title as follows: 

Page I, line 3, delete everything after "a" and insert "gross misdemeanor 
or felony while wearing or possessing a bullet-resistant vest" 

Page 1, line 4, delete "'armor" 

Page I, line 6, delete "soft body armor" and insert "bullet-resistant 
vests" 

Page I , line 7, after the semicolon, insert "increasing the penalty for 
furnishing firearms to a minor. intentionally discharging a firearm under 
circumstances that endanger another, and selling a firearm with a silencer; 
clarifying that ammunition manufacturers and federally licensed dealers 
may sell to government agencies;" 

Page I, line 8, delete "section" and insert "sections" 

Page I, line 9, after the semicolon, insert "609.66, subdivision I, and 
by adding a subdivision; and 609.67, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2400: A bill for an act relating to traffic regulations; establishing 
penalties for driving past railroad crossing warning devices and flaggers; 
providing for instruction in railroad crossing safety at driver improvement 
clinics; establishing standards and procedures for closing a railroad cross
ing; imposing penalties; amending Minnesota Statutes 1988, sections 169.26; 
and 169.973, subdivision I; proposing coding for new law in Minnesota 
Statutes, chapter 219; repealing Minnesota Statutes I 988, sections 2 I 9. 27 
and 219.28. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I. after line 12, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 169.121, sub
division 3, is amended to read: 

Subd. 3. [CRIMINAL PENALTIES.] (a) A person who violates subdi
vision 1 or an ordinance in conformity with it is guilty of a misdemeanor. 
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(b) A person is guilty of a gross misdemeanor who violates subdivision 
1 or an ordinance in conformity with it within five years of a prior impaired 
driving conviction, or within ten years of the first of two or more prior 
impaired driving convictions. 

For purposes of this paragraph, a prior impaired driving conviction is a 
prior conviction under this section, section 84. 9 I, subdivision I, paragraph 
(a), 169.129, 361.12, subdivision I, paragraph (a), 609.21, subdivision 
I, clause (2) or (3), 609.21, subdivision 2, clause (2) or (3), 609.21, 
subdivision 3, clause (2) or (3), 609.21, subdivision 4, clause (2) or (3), 
or an ordinance from this state, or a statute or ordinance from another state 
in conformity with any of them. A prior impaired driving conviction also 
includes a prior juvenile adjudication that would have been a prior impaired 
driving conviction if committed by an adult. 

(c) A person who violates subdivision la is guilty of a gross misdemeanor. 

(d) The attorney in the jurisdiction in which the violation occurred who 
is responsible for prosecution of misdemeanor violations of this section 
shall also be responsible for prosecution of gross misdemeanor violations 
of this section. 

When an attorney responsible for prosecuting gross misdemeanors under 
this section requests criminal history information relating to prior impaired 
driving convictions from a court. the court must furnish the information 
without charge. 

(e) A person is guilty of a gross misdemeanor if the person violates 
section /69.26 while in violation of subdivision I." 

Page 2, lines 3 and 4, strike "when the crossing gate is lowered or" 

Page 2, line 8, delete "PENALTIES" and insert "PENALTY" and delete 
"(a)" 

Page 2, delete lines IO and 11 

Page 3, lines 14, 20, 27, 35, and 36, delete "3" and insert "4" 

Page 4, delete lines 9 to 11 and insert: 

"Sections I and 2 are effective August I, /990, and apply to violations 
committed on or after that date. Sections 3 and 4 are effective the day 
following final enactment. Sections 5 and 6 are effective December I, 
/991." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, delete "establishing" and insert "increasing from a petty 
misdemeanor to a misdemeanor the penalty" 

Page I, line 3, delete "penalties" 

Page I, line 4, after the semicolon, insert "providing a gross misde
meanor penalty for a railroad crossing violation committed while intoxicated;" 

Page I, line 9, after the semicolon, insert "Minnesota Statutes 1989 
Supplement, section 169.121, subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2089: A bill for an act relating to crime; imposing penalties for 
assaulting social workers and other medical and social service employees; 
prohibiting repeated threats of crimes of violence; amending Minnesota 
Statutes 1988, sections 609.2231, by adding a subdivision; and 609.713, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 609.713, subdivision I, 
is amended to read: 

Subdivision 1. Whoever threatens, directly or indirectly, to commit any 
crime of violence with purpose to terrorize another or to cause evacuation 
of a building, place of assembly or facility of public transportation or 
otherwise to cause serious public inconvenience, or in a reckless disregard 
of the risk of causing such terror or inconvenience may be sentenced to 
imprisonment for not more than five years. 

Sec. 2. [EFFECTIVE DATE.] 

Section I is effective August I, 1990, and applies to crimes committed 
on or after that date." 

Delete the title and insert: 

"A bill for an act relating to crime; clarifying that terroristic threats 
include those made indirectly; amending Minnesota Statutes I 988, section 
609.713, subdivision I." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.F. No. 2004: A bill for an act relating to courts; delaying the effective 
date of the law requiring counties to pay filing fees in district court actions; 
exempting certain public authorities from paying filing fees in district court 
actions in certain circumstances; amending Minnesota Statutes Second 
1989 Supplement, section 357.021, subdivision la; Laws 1989, chapter 
335, article 3, section 58, as amended. 

Reports the same back with the recommendation that the bi! I be amended 
as follows: 

Page I, line 19, delete "1994" and insert "1992" 

Page 2, after line 6, insert: 

"(b/ In a county that has a screener-collector position, fees paid by a 
county under this subdivision must be transmitted monthly to the county 
treasurer who shall apply the fees first to reimburse the county for the 
amount of the salary paid for the screener-collector position. The balance 
of the fees collected must be forwarded to the state treasurer for deposit 
in the state treasury and credit to the general fund. For purposes of this 
paragraph, a screener-collector position is an employee whose Junction is 
to increase the collection of fines and to review the incomes of potential 
clients of the public defender in order to verify eligibility for that service." 
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Page 2, line 7, delete "(b)" and insert "(c)" 

Page 2. line 21, delete "the protection of juveniles" and insert "court 
relief' 

Page 2, line 23, delete "or" 

Page 2, line 28, before the period, insert "; or 

(8/ restitution under section 61 IA.04" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 2200: A bill for an act relating to the collection and dissemination 
of data; proposing classifications of data as private and nonpublic; clari
fying access to data on decedents: changing classification nomenclature as 
it relates to medical examiner's data; establishing a statute of limitations 
for actions brought; amending Minnesota Statutes 1988, sections 13.10, 
subdivision 3; 13.83, subdivisions 4, 5, 7, and 9; Minnesota Statutes 1989 
Supplement, sections 13.83, subdivision 8; 171.06, subdivision 3; pro
posing coding for new law in Minnesota Statutes, chapter I 3: repealing 
Minnesota Statutes 1988, section 13.641. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line 14, insert: 

"Section I. Minnesota Statutes 1988, section 13.03, subdivision 3, is 
amended to read: 

Subd. 3. [REQUEST FOR ACCESS TO DATA.] Upon request to a 
responsible authority or designee, a person shall be permitted to inspect 
and copy public government data at reasonable times and places, and, upon 
request, shall be informed of the data's meaning. If a person requests access 
for the purpose of inspection, the responsible authority may not assess a 
charge or require the requesting person to pay a fee to inspect data. The 
responsible authority or designee shall provide copies of public government 
data upon request. If a person requests copies, the responsible authority 
may require the requesting person to pay the actual costs of searching for 
and retrieving government data and for making, certifying and compiling 
the copies of the data but may not charge for separating public from not 
public data. If the responsible authority or designee is not able to provide 
copies at the time a request is made, copies shall be supplied as soon as 
reasonably possible. 

When a request under this subdivision involves any person's receipt of 
copies of public government data that has commercial value and is a sub
stantial and discrete portion of or an entire formula, pattern. compilation, 
program, device, method, technique, process, data base, or system devel
oped with a significant expenditure of public funds by the agency, the 
responsible authority may charge a reasonable fee for the information in 
addition to the costs of making, certifying, and compiling the copies. Any 
fee charged must be clearly demonstrated by the agency to relate to the 
actual development costs of the information. The responsible authority, 
upon the request of any person, shall provide sufficient documentation to 
explain and justify the fee being charged. 
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If the responsible authority or designee determines that the requested 
data is classified so as to deny the requesting person access, the responsible 
authority or designee shall inform the requesting person of the determi
nation either orally at the time of the request, or in writing as soon after 
that time as possible, and shall cite the specific statutory section, temporary 
classification, or specific provision of federal law on which the determi
nation is based. Upon the request of any person denied access to data, the 
responsible authority or designee shall certify in writing that the request 
has been denied and cite the specific statutory section, temporary classi
fication, or specific provision of federal law upon which the denial was 
based." 

Page I, line 22, delete "shall be" and insert "are" 

Page I, line 23, delete everything after the period 

Page I, delete lines 24 to 27 

Page l, line 28, delete "died." 

Page 2, after line I, insert: 

"Sec. 3. Minnesota Statutes 1989 Supplement, section 13.46, subdivi
sion 2, is amended to read: 

Subd. 2. [GENERAL.] (a) Unless the data is summary data or a statute 
specifically provides a different classification, data on individuals collected, 
maintained, used, or disseminated by the welfare system is private data on 
individuals, and shall not be disclosed except: 

(I) pursuant to section 13.05; 

(2) pursuant to court order; 

(3) pursuant to a statute specifically authorizing access to the private 
data; 

(4) to an agent of the welfare system, including a law enforcement person, 
attorney. or investigator acting for it in the investigation or prosecution of 
a criminal or civil proceeding relating to the administration of a program; 

(5) to personnel of the welfare system who require the data to determine 
eligibility, amount of assistance, and the need to provide services of addi
tional programs to the individual; 

(6) to administer federal funds or programs: 

(7) between personnel of the welfare system working in the same program; 

(8) the amounts of cash public assistance and relief paid to welfare 
recipients in this state, including their names and social security numbers, 
upon request by the department of revenue to administer the property tax 
refund law, supplemental housing allowance, and the income tax; 

(9) to the Minnesota department of jobs and training for the purpose of 
monitoring the eligibility of the data subject for unemployment compen
sation, for any employment or training program administered, supervised, 
or certified by that agency, or for the purpose of administering any reha
bilitation program, whether alone or in conjunction with the welfare system, 
and to verify receipt of energy assistance for the telephone assistance plan; 

( 10) to appropriate parties in connection with an emergency if knowledge 
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of the information is necessary to protect the health or safety of the indi
vidual or other individuals or persons; eF 

(11) data maintained by residential facilities as defined in section 245A.02 
may be disclosed to the protection and advocacy system established in this 
state pursuant to Part C of Public Law Number 98-527 to protect the legal 
and human rights of persons with mental retardation or other related con
ditions who live in residential facilities for these persons if the protection 
and advocacy system receives a complaint by or on behalf of that person 
and the person does not have a legal guardian or the state or a designee of 
the state is the legal guardian of the person; or 

( 12) to the county medical examiner or the county coroner for identifving 
or locating relatives or friends of a deceased person. 

(b) Mental health data shall be treated as provided in subdivisions 7, 8, 
and 9, but is not subject to the access provisions of subdivision 10, para
graph (b). 

Sec. 4. Minnesota Statutes 1988, section 13.46, subdivision 4, is amended 
to read: 

Subd. 4. )LICENSING DATA.] (a) As used in this subdivision: 

(I) "licensing data" means all data collected, maintained, used, or dis
seminated by the welfare system pertaining to persons licensed or registered 
or who apply for licensure or registration or who formerly were licensed 
or registered under the authority of the commissioner of human services; 

(2) "client" means a person who is receiving services from a licensee 
or from an applicant for licensure; and 

(3) .. personal and personal financial data .. means social security num
bers, identity of and letters of reference. insurance information, reports 
from the bureau of criminal apprehension, health examination reports, and 
social/home studies. 

(b) Except as provided in paragraph (c), the following data are public: 
name. address, telephone number of licensees, licensed capacity, type of 
ehildreR client preferred, variances granted, type of dwelling, name and 
relationship of other family members, previous license history, class of 
license, the flttktre iHtt:I eentent and the existence and status of complaints 
aHer resolutioH Wfteff the iHfurmatieR ts ftffl maintained tft antieipatien e.f 
-1-egal ~ -ree0ffi e.f infermal reGolutiens e.f lieensing violations, . When 
disciplinary action has been taken against a licensee, the following data 
regarding the disciplinary action are public: the substance of a complaint, 
the findings of the investigalion of the complaint, the record of informal 
resolution of a licensing violation, orders of hearing, findings of fact, afttl 
conclusions of law, and specifications of the final disciplinary action con
tained in the record of disciplinary action. 

(c) The following are private data on individuals under section 13.02, 
subdivision 12, or nonpublic data under section 13.02, subdivision 9: per
sonal and personal financial data on family day care program and family 
foster care program applicants and licensees and their family members who 
provide services under the license. 

(d) The following are private data on individuals: the identity of persons 
who have made reports concerning licensees or applicants that appear in 
inactive investigative data, and the records of clients or employees of the 
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licensee or applicant for licensure whose records are received by the li
censing agency for purposes of review or in anticipation of a contested 
matter. The names of reporters under sections 626.556 and 626.557 may 
be disclosed only as provided in section 626.556, subdivision 11, or 626.557, 
subdivision 12. 

(e) Data classified as private, confidential. 0f nonpublic, or protected 
nonpublic under this subdivision become public data if submitted to a court 
or administrative law judge as part of a disciplinary proceeding in which 
there is a public hearing concerning the disciplinary action. 

(f) Data generated in the course of licensing investigations that relate to 
an alleged violation of law are investigative data under subdivision 3. 

(g) Data that are not public data collected, maintained, used, or dissem
inated under this subdivision that relate to or are derived from a report as 
defined in section 626.556, subdivision 2, are subject to the destruction 
provisions of section 626.556, subdivision 11." 

Page 2, lines 3 and 7, delete "All" 

Page 2, line 4, delete "the Grand Marais" and insert ••a" 

Page 2, line 5, after .. ordinance" insert "under section 469.190 or 
477A.0/8" and before the period, insert "data" 

Page 2, line 6, delete "DIAL-A-RIDE" and insert "SPECIAL TRANS
PORTATION SERVICE" 

Page 2, line 8, delete "the" 

Page 2, line 9, delete "dial-a-ride" and insert "a special transportation" 
and after "service" insert "provided under section 174.29 or 473.386" 

Page 2, line 10, before the period, insert "data" 

Page 2, delete lines 11 to 19 and jnsert: 

"Sec. 7. [13.643] [DEPARTMENT OF AGRICULTURE DATA.] 

All financial information on individuals and business entities including, 
but not limited to, credit reports, financial statements, and net worth cal
culations, that are contained in an application received by the department 
of agriculture in its sustainable agricultural loans and grants program 
under sections 17.l /5 and 17.I /6 are private data with regard to data on 
individuals and nonpublic data with regard to data not on individuals until 
the application is approved." 

Page 2, line 21, delete "The following" 

Page 2, line 22, delete "are private: any data" 

Page 2, line 24, after "audit" insert "are private" and delete "this" and 
insert "the" 

Page 2, after line 27, insert: 

"Data collected by the office of the state auditor relating to an audit 
are protected nonpublic data or confidential data until the final report of 
the audit has been completed or the audit is no longer being actively 
pursued. 

Sec. 9. Minnesota Statutes 1988, section 13.69, subdivision I, is amended 
to read: 
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Subdivision I. [CLASSIFICATIONS.] (a) The following government data 
eolleeteEI aatl maintained Bt of the ~ department of public safety are 
elossifieEI as private, puFsuant f0 seefl8ft ~ sttl38ivision H- data: 

(I) medical data on driving instructors, licensed drivers, and applicants 
for parking certificates and special license plates issued to physically hand
icapped persons; and 

(2) social security numbers in driver's license and motor vehicle reg
istration records, except that social security numbers must be provided to 
the department of revenue for purposes of tax administration. 

( b) The following government data eolleeteEI &fMI maietoiAed. &y of the 
~ department of public safety are elassifieEI as confidential, pursuant te 
seelieft ~ se~Eli,·isiaR } data: data concerning an individual's driving 
ability when that data is received from a member of the individual's family." 

Page 3, line 11, after "nonpublic" insert "data" 

Page 4, after line 4, insert: 

"Sec. 15. Minnesota Statutes 1988, section 60A.03, is amended by 
adding a subdivision to read: 

Subd. 9. [CONFIDENTIALITY OF INFORMATION.] The commis
sioner may not be required to divulge any information obtained in the 
course of the supervision of insurance companies, or the examination of 
insurance companies, including examination related correspondence and 
workpapers, until the examination report is finally 1ccepted and issued by 
the commissioner, and then only in the form of the final public report of 
examinations. This subdivision does not apply to the extent the commis
sioner is required or permilted by law, or ordered by a court of law to 
testify or produce evidence in a civil or criminal proceeding. For purposes 
of this subdivision, a subpoena is not an order of a court of law. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 144.335, sub
division 1, is amended lo read: 

Subdivision I. [DEFINITIONS.] For the purposes of this section, the 
following terms have the meanings given them: 

(a) "Patient" means a natural person who has received health care ser
vices from a provider for trealment or examination of a medical, psychiatric, 
or mental condition, the surviving spouse and parents of a deceased patient, 
or a person the palient designates in writing as a represenlative. Except for 
minors who have received health care services pursuant to sections 144. 341 
to 144. 34 7, in the case of a minor, "patient" includes a parent or guardian, 
or a person acting as a parent or guardian in the absence of a parent or 
guardian. 

(b) "Provider" means (I) any person who furnishes health care services 
and is licensed to furnish the services pursuant to chapter 147, 148, 148B, 
150A, 151, or 153; (2) a home care provider licensed under section 144A.46; 
and (3) a health care facility licensed pursuant to this chapter or chapter 
144A." 

Page 4, line 19, delete "Applications" and insert "Every application" 

Page 4, line 20, delete "licenses" and insert "license" and delete 
"applicant's" 

Page 4, line 21, after "number" insert "of the applicant" 
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Page 4, after line 35, insert: 

"Sec. 18. [626B.01) [RECORDING TELEPHONE CONVERSATIONS.] 

Subdivision 1. [NOTICE OR CONSENT REQUIRED.) No person may 
record or cause to be recorded a telephone conversation without the consent 
of all parties to the conversation or a notice to all parties that the con• 
versation is being recorded. For purposes of this subdivision, "notice" 
means a verbal notification that is recorded at the beginning of the call 
by the recording party. 

Subd. 2. [EXCEPTIONS.] (a) Subdivision I does not apply to a fire 
station, law enforcement agency, ambulance service, agency operating an 
emergency telephone number 911 system, or any other entity with published 
telephone numbers for a police, fire, or medical emergency that records: 

( 1) an incoming call on a published emergency telephone number; or 

(2) an outgoing call to a number from which an incoming call on a 
published number was placed when necessary to obtain information required 
to provide requested emergency services. 

( b) Subdivision I does not apply to recording: 

( 1) by a person acting under color of law as part of a lawful investigation 
if the purpose of the recording is to obtain evidence of a possible violation 
of law or rule; 

(2) by a person who receives a telephone call that is obscene, harassing, 
or involves threats of extortion, blackmail, bodily harm, or other criminal 
activity; 

(3) by a licensed private detective doing investigative work for a criminal 
defendant if the purpose of the recording is to obtain evidence for use in 
a criminal defense; 

( 4) by a person who receives a telephone call if the caller is offering to 
buy or sell property, or is soliciting money or other property; 

(5) by a person who receives a telephone call at the person's residence; 

(6/ by a public utility under chapter 216B or a telephone company under 
chapter 237 for the purpose of construction, maintenance. or operation 
of its services and facilities; or 

(7) by an employer who records telephone calls for the purpose of train
ing or monitoring the performance of employees engaged in customer 
service, incoming sales calls, or telemarketing, provided that the employer 
destroys the recordings within 90 days and the information is used only 
for the purpose of evaluating employees. 

(c) This subdivision does not permit interceptions that are prohibited 
under chapter 626A. 

Sec. 19. [626B.02) [PROHIBITION OF USE AS EVIDENCE; CIVIL 
PROCEEDINGS.] 

No part of the contents of a conversation recorded in violation of section 
I and no evidence derived from the conversation may be used by the person 
who violated section 18 as evidence in a civil or administrative proceeding. 

Sec. 20. (626B.03) [CIVIL REMEDIES.] 

A person whose conversation has been recorded in violation of section 
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18 may recover appropriate relief in a civil action including: 

( 1) preliminary and equitable relief; 

(2) actual damages; and 

(3) reasonable costs and attorney fees." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 2, delete everything after "to" and insert "privacy:" 

Page 1, line 6, delete everything after the semicolon 

7121 

Page 1, line 7, delete everything before "amending" and insert "regu
lating the recording of telephone conversations:" 

Page 1, line 8, after "sections" insert "13.03, subdivision 3;" and after 
the semicolon, insert" 13.46, subdivision 4; 13.69, subdivision l;" 

Page 1, line 9, after the semicolon, insert "60A.03, by adding a 
subdivision;" 

Page 1, line 10, after "sections" insert "13.46, subdivision 2;" and after 
the semicolon, insert "144.335. subdivision 1 ;" 

Page 1. line 12, after the semicolon, insert "proposing coding for new 
law as Minnesota Statutes, chapter 626B;" 

And when so amended the bill do pass. Amend,nents adopted. Report 
adopted. 

Mr. Lessard from the Committee on Environment and Natural Resources, 
to which was referred 

S.F. No. 1996: A bill for an act relating to waste management; making 
several technical changes to the waste management act; establishing a time 
period for local decision-making on siting of solid waste facilities; estab
lishing time periods for state and metropolitan council approval of county 
solid waste management plans; clarifying jurisdiction of county plans; clar
ifying order of funding priority for grants for solid waste management 
projects; adjusting procedures for the creation of solid waste management 
districts; increasing the authority of the districts; authorizing counties to 
set civil penalties by ordinance for violation of designation ordinances; 
adding procedures and requirements for cities to meet when they organize 
solid waste collection; requiring a supplementary incinerator ash report; 
reducing time for metropolitan review of local government solid waste 
facility siting decisions: repealing the requirement that government agen
cies use degradable polyethylene bags; changing references; amending Min
nesota Statutes 1988, sections 16B.61, subdivision 3a; l lSA.03, subdivision 
23; I 15A.06, subdivisions 2, 5, Sa, 6, 8, 10, 11, 12, and 13; I ISA.07, 
subdivisions I and 2: IISA.075; 115A.10; 115A.II, subdivision la; 
I I SA. I 58, subdivision 2; 1 I SA. 191, subdivisions I and 2; I I SA. I 92, sub
divisions I and 2: I I SA.193; I I 5A. I 94, subdivision 2; I I 5A.4 I I, sub
division I; I 15A.46, subdivision I. and by adding a subdivision; I ISA.49; 
I ISA.53; I 15A.54, subdivision 3; I ISA.64. subdivisions 2, 4, and 6; 
I ISA.66, subdivision 3; l 15A.67; I ISA.86, by adding a subdivision; 
115A. 914; 115A. 94, subdivisions 3 and 4; 115A. 97, subdivision 5: 325E.045, 
subdivision 1: 473.823, subdivision 5, and by adding a subdivision; 473.845, 
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subdivision 4; 473.846; Minnesota Statutes 1989 Supplement, sections 
115A.14, subdivision 4; 115A.195; 115A.54, subdivision 2a; 115A.84, 
subdivision 2; l 15A.86, subdivision 5; 115B.04, subdivision 4; l 16C.69, 
subdivision 3; Minnesota Statutes Second 1989 Supplement, sections 
l 15A.072, subdivisions I and 4; l 15A.55, subdivision 3; 115A.55 l, sub
divisions 4 and 7; 115A.558; 115A.961, subdivisions 2 and 4; Laws 1988, 
chapter 685, section 42; Laws 1989, chapter 325, section 79; and chapter 
335, article I, sections 23, subdivision 4, and 269; proposing coding for 
new law in Minnesota Statutes, chapter 115A; repealing Minnesota Statutes 
1988, sections l 15A.09, subdivision 5; I 15A.90, subdivision 2; 325E.045, 
subdivisions 3 and 4; and Laws 1987, chapter 348, section 51, subdivision 
5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 21, delete "When" and insert "(a) If' 

Page 2, line 23, delete the first "a" and insert "another" and delete 
"shall make a" 

Page 2, delete lines 24 to 28 and insert "must approve or disapprove 
the application or request by I20 days after it is received. The application 
or request is not considered to be received until it is completed in accor
dance with the requirements of applicable local ordinances. 

(b) If an environmental impact" 

Page 2, line 30, before the comma, insert "for the proposed facility" 
and delete "shall make a" and insert "must" 

Page 2, line 31, delete "final decision on" and insert "approve or dis
approve" and delete "within 60" and insert "by 90" 

Page 2, line 33, delete everything after "statement" and insert ", or the 
environmental assessment worksheet if an environmental impact statement 
is not required." 

Page 4, line 23, after "activity" insert", other than an activity to reduce 
waste generation or reuse waste materials," 

Page 5, line 14, after the comma, insert "and give special consideration 
to" 

Page 5, line 16, after the semicolon, insert "and" 

Page 5, line 18, strike everything after "years" 

Page 5, line I 9, strike the old language and delete the new language 

Page 5, line 20, strike "government unit" 

Page 5, line 24, before "The" insert "Subdivision 1. [ELIGIBLE 
PROJECTS.]" 

Page 5, line 35, before "The" insert: 

"Subd. 2. [PRIORITY.]" 

Page 6, line l, before "The" insert: 

"Subd. 3. [RULES.]" 

Page 7, line 10, before the first "The" insert: 
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"Subdivision 1. [BOARD.] / a)" 

Page 7, line 12, before "Members" insert: 

"(b)" 

Page 7, line I 3, before the second "The" insert: 

"Subd. 2. [FIRST MEETING.]" 

Page 7, line 17, before the second "The" insert: 

"Subd. 3. [BYLAWS.] (a)" 

Page 7, line 20, before "The" insert: 

"(bJ" 

Page 7, line 2 I, strike "(a)" and insert "(1 )" 

Page 7, line 24, strike "(b)" and insert "(2)" 

Page 7, line 26, strike "(c)" and insert "(3)" 

Page 7, line 29, strike "(d)" and insert "(4)" 

Page 7, line 32, strike "(e)" and insert "/5 J" 
Page 7, line 35, strike "(f)" and insert "(6)" 

Page 8, line 2, strike "(g)" and insert "/7)" 

7123 

Page IO, lines I and 18, delete "as provided in" and insert "for an 
amendment authorized under" 

Page IO, after line 33, insert: 

"Sec. 16. Minnesota Statutes 1989 Supplement, section I 15A.919, is 
amended to read: 

I l5A.919 [COUNTY FEE AUTHORITY.] 

Subdivision 1. [FEE.] A county may impose a fee, by cubic yard of waste 
or its equivalent, on operators of facilities for the disposal of mixed munic
ipal solid waste located within the county. The revenue from the fees shall 
be credited to the county general fund and shall be used only for landfill 
abatement purposes, or costs of closure, postclosure care, and response 
actions or for purposes of mitigating and compensating for the local risks, 
costs, and other adverse effects of facilities. 

Waste residue from recycling facilities at which recyclable materials are 
separated or processed for the purpose of recycling, or from energy and 
resource recovery facilities at which solid waste is processed for the purpose 
of extracting, reducing, converting to energy, or otherwise separating and 
preparing solid waste for reuse shall be exempt from the fee imposed by a 
county under this section if there is at least an 85 percent volume reduction 
in the solid waste processed. Before any fee is reduced, the verification 
procedures of section 473.843, subdivision 1, paragraph (c), must be fol
lowed and submitted to the appropriate county. 

Subd. 2. [ADDITIONAL FEE.] A county may impose a fee, by cubic 
yard or the equivalent, for waste collected outside the county on operators 
of mixed municipal solid waste disposal facilities located within the county. 
The fee is in addition to the fee imposed under subdivision 1 and may not 
be more than 50 percent of the fee charged under subdivision 1. Revenue 
generated from the additional fee shall be credited to the county general 
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fund and shall be used only for the purposes listed in subdivision 1." 

Page 11, line 16, strike "operating" and insert "licensed to operate" 
and after "services" insert "in the local government unit" 

Page 11, line 36, after "persons" insert", including persons licensed 
to operate solid waste collection services," 

Page 12, line 15, delete "known to be operating" and insert "licensed 
as of the date of the resolution of intent to operate" 

Page 12, line 16, before "collector" insert "licensed" 

Page 12, line 21, delete "from" and insert "after" 

Page 12, line 23, delete "interested" and insert "all licensed collectors 
operating in the city or town who have expressed interest" 

Page 12, delete line 24 

Page 12, line 25, delete the first "town" 

Page 12, line 26, delete "one or more" and insert "a majority" and 
delete "interested" and insert "licensed" 

Page 12, line 27, delete", it may then" and insert "who have expressed 
interest, or upon expiration of the 90 days the city or town may" 

Page 12, line 32, delete "interested" and after "collectors" insert "who 
expressed interest" 

Page 13, after line 5, insert: 

"Sec. 19. Minnesota Statutes 1988, section l 15A.97, subdivision 4, is 
amended to read: 

Subd. 4. [INTERIM PROGRAM.] (a) Incinerator ash is considered spe
cial waste for an interim period which expires on the occurrence of the 
earliest of the following events: 

(1) The United States Environmental Protection Agency establishes test-
ing and disposal requirements for incinerator ash; 

(2) The agency adopts the rules required in subdivision 3; or 

(3) June 30, W9Q 1992. 

(b) As a special waste incinerator ash must be stored separately from 
mixed municipal solid waste with adequate controls to protect the envi
ronment as provided in agency permits. For the interim period, the agency, 
in cooperation with generators of incinerator ash and other interested par
ties, shall establish a temporary program to test, monitor, and store incin
erator ash. The program must include separate testing of fly ash, bottom 
ash, and combined ash unless the agency determines that because of phys
ical constraints at the facility separate samples of fly ash and bottom ash 
cannot be reasonably obtained in which case only combined ash must be 
tested. Incinerator ash stored during the interim is subject to the rules 
adopted pursuant to subdivision 3 and to the provisions of chapter I I 58." 

Page 13, line 22, strike "By January 1," 

Page 13, line 23, strike "1990, the" and delete "director" and strike 
"shall report to the legislative" 

Page 13, lines 24 to 30, strike the old language and delete the new 
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language 

Page 13, after line 30, insert: 

"Sec. 21. [I ISA.9995] [NEWSPAPER FEE.] 

Subdivision 1. [DEFINITIONS.] (a) The definitions in this subdivision 
apply to this section. 

(b) "Glossy" means made without newspaper fiber. 

(c) "Highly calendered" means high sheen paper made with newspaper 
fiber. 

Subd. 2. [FEE.] A person distributing newspapers must pay a fee of five 
cents per pound of glossy and highly calendered stock distributed in the 
state. The fee must be deposited in the state treasury and credited to a 
separate account." 

Page 14, after line 22, insert: 

"Sec. 23. Minnesota Statutes 1989 Supplement, section 116.41, sub
division 2. is amended to read: 

Subd. 2. [TRAINING AND CERTIFICATION PROGRAMS.] The agency 
sltal-l may develop standards of competence for persons operating and 
inspecting various classes of disfl0Sal waste management facilities. The 
agency sltal-l may conduct training programs for persons operating waste 
management facilities for the disposal of waste and for inspectors of such 
facilities, and may charge such fees as are necessary to cover the actual 
costs of the training programs. All fees received shall be paid into the state 
treasury and credited to the pollution control agency training account and 
are appropriated to the agency to pay expenses relating to the training of 
Elispese:1 waste management facility personnel. 

The agency sltal-l may require operators and inspectors of such facilities 
to obtain from the agency a certificate of competence. The agency shall 
may conduct examinations to test the competence of applicants for certi
fication. and shall require that certificates be renewed at reasonable inter
vals. The agency may charge such fees as are necessary to cover lhe actual 
costs of receiving and processing applications, conducting examinations, 
and issuing and renewing certificates. Certificates shall not be required for 
a private individual for landspreading and associated interim and temporary 
storage of sewage sludge on property owned or farmed by that individual." 

Page 16, after line 23, insert: 

"Sec. 26. Minnesota Statutes 1988, section 400.08, subdivision I, is 
amended to read: 

Subdivision I. (DEFINITION. I For purposes of this section, "solid waste 
management services" includes recycling and waste reduction services, 
collection, processing, and disposal of solid waste, closure and postclosure 
care of a solid waste facility, and response, as defined in section 115B.02, 
to releases from a solid waste facility or closed solid waste facility. 

Sec. 27. Minnesota Statutes 1988, section 400.08, subdivision 3, is 
amended to read: 

Subd. 3. (SERVICE CHARGES.] The county may establish by ordinance, 
revise when deemed advisable, and collect just and reasonable rates and 
charges for solid waste management services provided by the county or by 
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others under contract with the county. The ordinance may obligate the 
owners, lessees, or occupants of property, or any or all of them, to pay 
charges for solid waste management services ta fftef.f pPoperfies and may 
obligate the user of any facility to pay a reasonable charge for the use of 
the facility. Rates and charges may take into account the character, kind, 
and quality of the service and of the solid waste, the method of disposition, 
the number of people served at each place of collection, and all other 
factors that enter into the cost of the service, including but not limited to 
depreciation and payment of principal and interest on money borrowed by 
the county for the acquisition or betterment of facilities. A notice of inten
tion to enact an ordinance, published pursuant to section 375.51, subdi
vision 2, shall provide for a public hearing prior to the meeting at which 
the ordinance is to be considered. 

Sec. 28. Minnesota Statutes 1988, section 473.811, subdivision 3, is 
amended to read: 

Subd. 3. [COUNTY OPERATION OF FACILITIES.] Each metropolitan 
county may operate and maintain solid waste facilities, and for this purpose 
may employ all necessary personnel, may adopt regulations governing 
operation, and may establish and collect reasonable, AOREliseriffiinoier~• 
rates and charges for the use of the facilities by any local government unit 
or person, estimated to be sufficient, with any other moneys appropriated 
for the purpose, to pay all costs of acquisition, operation and maintenance. 
Each metropolitan county may use itself or sell all or any part of materials 
or energy recovered from solid waste to private interests or public agencies 
for consumption or reuse by them. Section 471.345 and Laws 1951, chapter 
556, as amended shall not apply to the sale of the materials or energy. 

Sec. 29. Minnesota Statutes 1988, section 473. 811, is amended by add
ing a subdivision to read: 

Subd. 12. [ONLY COUNCIL, COUNTY, AND AGENCY APPROVAL 
REQUIRED FOR CERTAIN SITES.] No local government unit shall pre
vent the establishment, operation, or expansion of a solid waste disposal 
facility that has approval of the metropolitan council to expand before 
December 31, 1989, and has received approval of the pollution control 
agency and the county where the facility is located, except that with the 
approval of the metropolitan council, the local government unit may impose 
reasonable conditions respecting the construction, inspection. monitoring. 
and maintenance of a facility." 

Page 17, line 25, strike the second "and" and insert a comma 

Page 17, line 26, after "procedure" insert", and criteria" 

Page 17, line 28, strike the second "and" and insert a comma and after 
"procedure" insert ", and criteria" 

Page 19, after line 7, insert: 

"Sec. 32. Minnesota Statutes 1988, section 473.833, is amended by 
adding a subdivision to read: 

Subd. 2c. [BUFFER AREA.] The buffer area must ensure, at a minimum, 
protection of surrounding land uses from adverse or incompatible impacts 
due to landfill operations and related activities. Related activities that the 
buffer area must protect against include but are not limited to stockpiling 
of materials, soil modification operations, and landfill borrow operations." 
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Page 19, line IO, before "COMMISSION" insert "EXPENDITURE 
NOTIFICATION AND" and before "The" insert "(a)" 

Page 19, line 13, before the second "The" insert: 

"(b)" 

Page 19, after line 30, insert: 

"Sec. 35. Laws I 987, First Special Session chapter 5, section I, is 
amended to read: 

Section I. [WINONA COUNTY SOLID WASTE GRANT.) 

The waste management board shall disburse the local project grant awarded 
to Winona county under Laws 1985, First Special Session chapter 15, 
section 6, pending issuance of the necessary state permits. If the permits 
are issued and Winona county abandons the project, Winona county must 
repay the grant to the state. If the permits are not issued and the project 
is abandoned or if the city of Winona files a resolution with the Winona 
county board to assume authority and responsibility for mixed municipal 
solid waste processing and disposal under Minnesota Statutes, section 
ll5A.465, by September 1, 1990, neither the state nor Winona county need 
reimburse the other for its costs incurred. No forgiveness of the grant 
repayment shall be granted until all issues as determined by the director 
of the office of waste management have been resolved. 

Sec. 36. Laws 1989, chapter 325, section 72, subdivision 2, is amended 
to read: 

Subd. 2. [SOLID WASTE ASH PROJECT; REPORT.] The Hennepin 
county board and the commissioner of transportation shall jointly conduct 
a demonstration project to determine the long-term potential and effects 
of using solid waste ash as an aggregate in asphalt for use in road projects. 
The commissioners of transportation and the pollution control agency shall 
assess the practicality, costs, and potential effects of the use of the ash in 
asphalt and shall submit a report to the legislative commission on waste 
management by May I, +-99\l 1991. The report must include a description 
of the projects undertaken, findings, and recommendations for the future 
research needs and future use of ash in asphalt. 

Sec. 37. Laws 1989, chapter 325, section 75, is amended to read: 

Sec. 75. [USE OF GREATER MINNESOTA LANDFILL CLEANUP 
FEE UNTIL JULY I, I 990.] 

Notwithstanding section 21, subdivisions 2 and 3, and section 22, the 
entire amount of the fee imposed under section 2 I, subdivision I, until 
July I, 1990, shall be paid by the operator of facilities to the county or 
the sanitary district where the facilities are located. The fees received by 
the counties may be spent only as provided in Minnesota Statutes, section 
l 15A.919." 

Page 22, after line 11, insert: 

"Sec. 42. [POLITICAL SUBDIVISION DISPOSAL MANAGEMENT 
OPTION IN WINONA COUNTY.] 

Subdivision 1. [OPTION FOR POLITICAL SUBDIVISION JURISDIC
TION.] (a) After Winona county has adopted a solid waste management 
plan that has been signed as approved by the director, the county may 
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allow political subdivisions to elect to have their own authority and respon
sibility for processing and disposal of mixed municipal solid waste, To 
provide the option for a political subdivision the county board must adopt 
a resolution: 

(I) giving the political subdivision the option of receiving authority and 
responsibility for processing and disposal of mixed municipal solid waste; 
and 

(2) recognizing that if the political subdivision chooses to receive author
ity and responsibility for mixed municipal solid waste disposal, the county 
will amend its plan to reflect the loss of the authority and responsibility 
for the political subdivision, 

(b) The county must file the resolution with the governing body of the 
political subdivision. Within 60 days after receiving the county resolution 
the political subdivision may adopt a resolution and file it with the county 
that resolves to assume authority and responsibility for processing and 
disposal of mixed municipal solid waste generated within the political 
subdivision as provided in this section, The assumption of authority and 
responsibility for processing and disposal of mixed municipal solid waste 
is effective 60 days after the political subdivision's resolution is filed with 
the county board, 

Subd, 2, [ASSUMPTION OF SOLID WASTE DISPOSAL AUTHORITY] 
(a) A political subdivision that assumes authority and responsibility for 
processing and disposal of mixed municipal solid waste under subdivision 
J must submit a plan to the director covering the duties required of counties 
for mixed municipal solid waste under this chapter. The political subdivision 
is responsible for processing and disposal of mixed municipal solid waste 
generated within the political subdivision including making provision for 
processing and disposal facilities and, notwithstanding other law, may not 
use mixed municipal solid waste disposal or processing facilities of the 
county except by mutual agreement with the county. The assumption of 
mixed municipal solid waste processing and disposal authority and respon
sibility is flow control for the political subdivision to direct its mixed 
municipal solid waste to processing and disposal facilities other than those 
owned or operated by the county except by mutual agreement. The county 
may license persons transferring mixed municipal solid waste to the county 
facilities and may prohibit acceptance of mixed municipal solid waste 
generated within a political subdivision that has assumed authority and 
responsibility for mixed municipal solid waste processing and disposal 
unless there is a mutual agreement with the political subdivision, 

(b) The assumption of mixed municipal solid waste processing and dis
posal authority and responsibility by a political subdivision shall be con
strued as a binding agreement for the political subdivision to provide mixed 
municipal solid waste processing and disposal for the political subdivision 
without any obligation by the county to provide assistance from the county, 
including the use of county facilities, 

Sec, 43, [RESOURCE RECOVERY FACILITY STUDY] 

(a) The pollution control agency, with cooperation from the office of 
waste management and the department of health, shall undertake a com
prehensive study of the individual and cumulative effects of all currently 
permitted mixed municipal solid waste incineration and refuse-derived fuel 
facilities on ambient air quality, water supply, water quality, and natural 
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resources. 

(b) The study must make recommendations for frequency of testing, and 
determine which substances or criteria for substances should be added to 
the list in Minnesota Statutes, section I 16.07, subdivision 4j, paragraph 
(d). 

( c) The agency may contract with others for all or portions of the study. 
Each permitted facility shall provide the agency or its designee access to 
the facility for activities related to the study and to all facility records 
related to the study. 

(d) The agency shall complete the study and submit a report of its 
findings, together with any recommendations for legislative action, to the 
legislative commission on waste management and the legislative commit
tees on the environment and natural resources by June I, 1993. 

Sec. 44. [USE OF THE GREATER MINNESOTA LANDFILL CLEANUP 
FEE UNTIL JULY I, 1991.] 

The operator of a facility shall pay the fee required under Minnesota 
Statutes, section I /5A.923, subdivision I, to the county or sanitary district 
where the facility is located until July I, 1991. 

By October I, 1990, each county or sanitary district that collects the 
required fee shall pay three percent out of the revenue generated by the 
fee during the first quarter of collect ion to the department of revenue for 
deposit in the general fund of the state. 

The remainder of the fees received by the county or sanitary district 
may not be spent but must be held in trust by the county until July I, 
1991, after which date the county or sanitary district may spend the funds 
generated by the fee for the purposes specified in Minnesota Statutes, 
section J /5A.9/9. Funds held in trust by a county under this section may 
be used on behalf of public and private landfill owners to partially comply 
with the financial assurance rules adopted under Minnesota Statutes. sec
tion I 16.07, subdivision 4h, subject to the approval of the commissioner 
of the pollution control agency. If the funds are used for contingency action 
costs the county shall replace those funds during the next fiscal year. 

Sec. 45. [STUDY; FINANCIAL ASSURANCE ASSISTANCE 
MECHANISM.] 

The legislative commission on waste management, in coordination with 
counties, organization of counties. stare agencies, and other interested 
parties, shall develop and evaluate a possible mechanism or mechanisms 
to assist public and private landfill owners and operators to comply with 
the contingency action requirements of the financial assurance rules adopted 
under Minnesota Statutes, section 116.07, subdivision 4h. The assistance 
mechanisms identified may include use of the fees collected under section 
37. 

Development and evaluation of possible assistance mechanisms must 
include at least: 

(I) how each mechanism should be structured; 

(2) what facilities and costs should be assisted by each mechanism: 

(3) how each mechanism should be funded and administered: 

/4) how each mechanism should be coordinated with the environmental 
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response and liability act, Minnesota Statutes, chapter I /58; and 

(5) how and to what extent each mechanism would assist owners and 
operators of landfills to comply with the financial assurance rules. 

The commission shall report its findings and make any applicable rec
ommendations for legislative action by December 31, 1990. 

Sec. 46. [REPORT ON INCINERATOR ASH.] 

By January I, 1990, the director shall report to the legislative com
mission on waste management on the proposal goals and timetables with 
recommendations for their implementation and, by November 15, /991, 
shall submit to the legislative commission on waste management a sup
plementary report that, at a minimum, assesses the nature of the incinerator 
ash produced in the state and progress made in removal of problem mate
rials and noncombustibles from the waste stream. 

Sec. 47. [APPROPRIATION.] 

The amount of the newspaper fee in the separate account under section 
21 is appropriated to the director of the office of waste management for 
payment to counties under Laws 1989, chapter . . . . . 

$ . ...... is appropriated from the genera/fund to the pollution con-
trol agency for the purpose of conducting the study required in section 43. 

$ ....... is appropriated from the general fund to the legislative 
commission on waste management for the purposes of conducting the study 
required in section 46. ·• 

Page 22, line 14, after the semicolon, insert "Minnesota Statutes 1989 
Supplement, sections I /5A.922; I I5A.923, subdivisions 2, 3, 4, and 5; 
ll5A.924; l/5A.925; l/5A.927; and l/5A.928;" 

Page 22, delete lines 21 and 22 and insert: 

"Sections 2, 3, 5, 6, 8, 9, 13 to 15, /9, 22, 24 to 26, 30, 31, 35, 36, 38 to 
42, and48 are effective the day following final enactment. Sections /6, 23, 
27 to 29, 32, 37, and 43 are effective July I, /990." 

Page 37, line 7, before "council" insert "metropolitan" 

Page 37, line 8, after "or" insert "metropolitan" 

Page 38, line 5, before "Upon" insert "(a)" 

Page 38, line 8, before "If" insert: 

.. (b)" 

Page 38, line 11, before "If" insert: 

"(c)'' 

Page 38, line 21, before "If" insert: 

"(d)" 

Page 39, line 3, before "After" insert "(a)" 

Page 39, line 8, before "If" insert: 

"(b)" 

Page 39, line 20, before "If" insert: 
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"( c)" 

Page 40, line 4, before "If" insert "(a)" 

Page 40, line 13, strike the period and insert "and" 

Page 40, line 16, before "If" insert: 

"/b)" 

Page 40, line 18, before "If" insert: 

"(c)" 

Page 42, line 34, delete everything after "to" and insert" I 15A.30" 

Page 42, line 35, delete" 115A.291" 

Renumber the sections in sequence 

Amend the title as follows: 

7131 

Page I, line 13, after the semicolon, insert "authorizing additional county 
fees on in-county disposal of out-of-county solid waste;" 

Page I, line 16, after the semicolon, insert "delaying the date for inciner
ator ash to be considered special waste; establishing a fee on certain paper 
stock in newspapers; providing waste management training and certification 
programs; authorizing counties to charge property owners, lessees, and 
occupants for solid waste management services; authorizing metropolitan 
counties to charge reasonable rates for solid waste facilities; restricting the 
authority of certain local governments to prevent establishment, operation, 
or expansion of solid waste disposal facilities; providing buffer areas around 
landfill operations; extending the solid waste ash project report; authorizing 
sanitary districts to use the greater Minnesota landfill cleanup fee; specify
ing use of the greater Minnesota landfill fee; providing a landfill compliance 
and financial assurance study; authorizing Winona county to give political 
subdivisions the authority to accept responsibility for managing their solid 
waste; amending provisions for forgiving a grant to Winona county; direct
ing a resource recovery facility study to be conducted;" 

Pagel, line 32, delete "subdivision" and insert "subdivisions 4 and" 

Page I, line 33, after the semicolon, insert "400.08, subdivisions I and 
3; 473. 811, subdivision 3, and by adding a subdivision;" 

Page I, line 34, after the first semicolon, insert "473.833, by adding a 
subdivision;" 

Page I, line 37, after "5;" insert" I 15A.919;" 

Page I, line 38, afterthe first semicolon, insert" I 16.41, subdivision 2;" 

Page I, line 42, after the semicolon, insert "Laws 1987, First Special Ses-
sion chapter 5, section 1;" 

Page I, line 43, delete "section" and insert "sections 72, subdivision 2; 
and" 

Page 2, line 2, before the second "and" insert "Minnesota Statutes 1989 
Supplement, sections 115A. 922; I 15A. 923, subdivisions 2 to 5; I I 5A. 924; 
I 15A.925; 1l5A.927;115A.928;" 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. Amendments adopted. Report adopted. 
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Mr. Spear from the Committee on Judiciary, to which was referred 

S.E No. 1847: A bill for an act relating to human rights; amending 
definitions of public accommodation, age, and familial status; clarifying 
medical information obtainable from prospective employees; clarifying pro
tection for pregnant employees; prohibiting threats against home owners 
and renters; adding familial status as a protected class in employment; 
prohibiting discriminatory business practices; clarifying the meaning of 
business necessity and continuing violations; renumbering definitions; 
amending Minnesota Statutes 1988, sections 363.01, subdivisions 18 and 
28; 363.03, subdivisions 2, 8a, and by adding a subdivision; 363.06, sub
division I, and by adding a subdivision; 363.11; and 363.116; Minnesota 
Statutes I 989 Supplement, sections 363.01, subdivision 31; 363.02, sub
division I; and 363.03, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 363.01, subdivision 28, 
is amended to read: 

Subd. 28. [AGE.]~ iftsefaf as i+ refefS 1e &ftj' rrelai~i!ea tlftfftir 
effiplo,•ffient 0f edueatieA praetiee 5-ftftH. '98 deeffled ti, ~ ~ tfleSe 
iRaiviaMals The prohibition against unfair employment or education prac
tices based on age prohibits using a person's age as a basis for a decision 
if the person is over the age of majority except for section 363.03, sub
division 5 which shall be deemed to protect any individual over the age of 
25 years. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 363.02, subdivi
sion I, is amended to read: 

Subdivision I. [EMPLOYMENT.] The provisions of section 363.03, 
subdivision I, shall not apply to: 

(I) The employment of any individual 

(a) by the individual's parent, grandparent, spouse, child, or grandchild, 
or 

(b) in the domestic service of any person; 

(2) A religious or fraternal corporation, association, or society, with 
respect to qualifications based on religion, when religion shall be a bona 
fide occupational qualification for employment; 

(3) The employment of one person in place of another, standing by itself, 
shall not be evidence of an unfair discriminatory practice; 

(4) The operation of a bona fide seniority system which mandates dif
ferences in such things as wages, hiring priorities, layoff priorities, vacation 
credit, and job assignments based on seniority, so long as the operation of 
the system is not a subterfuge to evade the provisions of this chapter; 

(5) With respect to age discrimination, a practice by which a labor 
organization or employer offers or supplies varying insurance benefits or 
other fringe benefits to members or employees of differing ages, so long 
as the cost to the labor organization or employer for the benefits is rea
sonably equivalent for all members or employees; 
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( 6) A restriction imposed by state statute, home rule charter, ordinance, 
or civil service rule, and applied uniformly and without exception to all 
individuals, which establishes a maximum age for entry into employment 
as a peace officer or firefighter. 

(7) Nothing in this chapter concerning age discrimination shall be con
strued to validate or permit age requirements which have a disproportionate 
impact on persons of any class otherwise protected by section 363.03, 
subdivision I or 5. 

(8) It is not an unfair employment practice for an employer, employment 
agency, or labor organization: 

(i) to require or request a person to undergo physical examination, which 
may include a medical history, for the purpose of determining the person's 
capability to perform available employment, provided 

(a) that an offer of employment has been made on condition that the 
person meets the physical or mental requirements of the job, except that 
a law enforcement agency filling a peace officer position or part-time 
peace officer position may require or request an applicant to undergo 
psychological evaluation before a job offer is made provided that the 
psychological evaluation is for those job-related abilities set forth by the 
board of peace officer standards and training for psychological evaluations 
and is otherwise lawful; 

(b) that the examination tests only for essential job-related abilities; and 

( c) that the examination except for examinations authorized under chapter 
176 is required of all persons conditionally offered employment for the 
same position regardless of disability; or 

(ii) with the consent of the employee, after employment has commenced, 
to obtain additional medical information for the purposes of establiskiAg 
aA employee ltealtk ,eee,d assessing cominuing ability to perform the job 
or employee health insurance eligibility;for purposes mandated by local, 
state, or federal law; for purposes of assessing the need to reasonably 
accommodate an employee or obtaining information to determine eligi
bility for the second injury fund under chapter 79A; or pursuant to sections 
181.950 to 181 .957; or other legitimate business reason not otherwise 
prohibited by law; 

(iii) to administer preemployment tests, provided that the tests (a) mea
sure only essential job-related abilities, (b) are required of all applicants 
for the same position regardless of disability except for tests authorized 
under chapter 176, and (c) accurately measure the applicant's aptitude, 
achievement level, or whatever factors they purport to measure rather than 
reflecting the applicant's impaired sensory, manual, or speaking skills except 
when those skills are the factors that the tests purport to measure; or 

(iv) to limit receipt of benefits payable under a fringe benefit plan for 
disabilities to that period of time which a licensed physician reasonably 
determines a person is unable to work; or 

(v) to provide special safety considerations for pregnant women involved 
in tasks which are potentially hazardous to the health of the unborn child, 
as determined by medical criteria. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 363.03, subdivi
sion I, is amended to read: 
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Subdivision I. [EMPLOYMENT.] Except when based on a bona fide 
occupational qualification, it is an unfair employment practice: 

(I) For a labor organization, because of race, color, creed, religion, 
national origin, sex, marital status, status with regard to public assistance, 
disability, or age, 

(a) to deny full and equal membership rights to a person seeking mem
bership or to a member; 

(b) to expel a member from membership; 

(c) to discriminate against a person seeking membership or a member 
with respect to hiring, apprenticeship, tenure, compensation, terms, upgrad
ing, conditions, facilities, or privileges of employment; or 

( d) to fail to classify properly, or refer for employment or otherwise to 
discriminate against a person or member. 

(2) For an employer, because of race, color, creed, religion, national 
origin, sex, marital status, status with regard to public assistance, mem
bership or activity in a local commission, disability, or age, 

(a) to refuse to hire or to maintain a system of employment which unrea
sonably excludes a person seeking employment; or 

(b) to discharge an employee; or 

( c) to discriminate against a person with respect to hiring, tenure, com
pensation, terms, upgrading, conditions, facilities, or privileges of 
employment. 

(3) For an employment agency, because of race, color, creed, religion, 
national origin, sex, marital status, status with regard to public assistance, 
disability, or age, 

(a) to refuse or fail to accept, register, classify properly, or refer for 
employment or otherwise to discriminate against a person; or 

(b) to comply with a request from an employer for referral of applicants 
for employment if the request indicates directly or indirectly that the employer 
fails to comply with the provisions of this chapter. 

( 4) For an employer, employment agency, or labor organization, before 
a person is employed by an employer or admitted to membership in a labor 
organization, to 

(a) require or request the person to furnish information that pertains to 
race, color, creed, religion, national origin, sex, marital status, status with 
regard to public assistance, disability, or age; or, subject to section 363.02, 
subdivision I, to require or request a person to undergo physical exami
nation; unless for the sole and exclusive purpose of national security, infor
mation pertaining to national origin is required by the United States, this 
state or a political subdivision or agency of the United States or this state, 
or for the sole and exclusive purpose of compliance with the public contracts 
act or any rule, regulation, or laws of the United States or of this state 
requiring the information or examination. A law enforcement agency may, 
after notifying an applicant for a peace officer or part-time peace officer 
position that the law enforcement agency is commencing the background 
investigation on the applicant, request the applicant's date of birth, gender, 
and race on a separate form for the sole and exclusive purpose of con~ 
ducting a criminal history check, a driver's license check, and fingerprint 
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criminal history inquiry. The form shall include a statement indicating 
why the data fa being collected and what its limited use 1vill be. No document 
which has date of birth, gender. or race information will be included in 
the information given to or available to any person who is involved in 
selecting the person or persons employed other than the background inves
tigator. No person may act both as background investigator and be involved 
in the selection of an emplo.vee except that the background investigator's 
report about background may be used in that selection as long as no direct 
or indirect references are made to the appUcant's race, age, or gender; or 

(b) seek and obtain for purposes of making a job decision, information 
from any source that pertains to the person's race, color, creed, religion, 
national origin, sex, marital status. status with regard to public assistance, 
disability, or age. unless for the sole and exclusive purpose of compliance 
with the public contracts act or any rule, regulation, or laws of the United 
States or of this state requiring the information; or 

(c) cause to be printed or published a notice or advertisement that relates 
to employment or membership and discloses a preference, limitation, spec
ification, or discrimination based on race, color, creed, religion, national 
origin, sex. marital status, status with regard to public assistance, disability, 
or age. 

Any individual who is required to provide information that is prohibited 
by this subdivision is an aggrieved party under section 363.06. 

(5) For an employer, an employment agency, or a labor organization, 
with respect to all employment related purposes, including receipt of ben
efits under fringe benefit programs, not to treat women affected by preg
nancy, childbirth, or disabilities related to pregnancy or childbirth, the 
same as other persons who are not so affected but who are similar in their 
ability or inability to work, including a duty to make reasonable accom
modations us provided by paragraph (6). 

(6) For an employer with 50 or more permanent, full-time employees, 
an employment agency, or a labor organization, not to make reasonable 
accommodation to the known disability of a qualified disabled person or 
job applicant unless the employer, agency, or organization can demonstrate 
that the accommodation would impose an undue hardship on the business, 
agency, or organization. "Reasonable accommodation" means steps which 
must be taken to accommodate the known physical or mental limitations 
of a qualified disabled person. "Reasonable accommodation" may include 
but is not limited to, nor does it necessarily require: (a) making facilities 
readily accessible to and usable by disabled persons; and (b) job restruc
turing, modified work schedules, acquisition or modification of equipment 
or devices, and the provision of aides on a temporary or periodic basis. 

In determining whether an accommodation would impose an undue hard
ship on the operation of a business or organization. factors to be considered 
include: 

(a) the overall size of the business or organization with respect to number 
of employees or members and the number and type of facilities; 

(b) the type of the operation, including the composition and structure 
of the work force, and the number of employees at the location where the 
employment would occur; 

(c) the nature and cost of the needed accommodation; 
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(d) the reasonable ability to finance the accommodation at each site of 
business; and 

(e) documented good faith efforts to explore less restrictive or less expen
sive alternatives, including consultation with the disabled person or with 
knowledgeable disabled persons or organizations. 

A prospective employer need not pay for an accommodation for a job 
applicant if it is available from an alternative source without cost to the 
employer or applicant. 

Sec. 4. Minnesota Statutes 1988, section 363.03, subdivision 2, is amended 
to read: 

Subd. 2. [REAL PROPERTY.] It is an unfair discriminatory practice: 

(1) For an owner, lessee. sublessee, assignee, or managing agent of, or 
other person having the right to sell, rent or lease any real property, or any 
agent of any of these: 

(a) to refuse to sell, rent, or lease or otherwise deny to or withhold from 
any person or group of persons any real property because of race, color, 
creed, religion, national origin, sex, marital status, status with regard to 
public assistance, disability, or familial status; or 

(b) to discriminate against any person or group of persons because of 
race, color, creed, religion, national origin, sex, marital status, status with 
regard to pubhc assistance, disability, or familial status in the terms, con
ditions or privileges of the sale, rental or lease of any real property or in 
the furnishing of facilities or services in connection therewith, except that 
nothing in this clause shall be construed to prohibit the adoption of rea
sonable rules intended to protect the safety of minors in their use of the 
real property or any facilities or services furnished in connection therewith; 
or 

(c) in any transaction involving real property, to print, circulate or post 
or cause to be printed, circulated, or posted any advertisement or sign, or 
use any form of application for the purchase, rental or lease of real property, 
or make any record or inquiry in connection with the prospective purchase, 
rental. or lease of real property which expresses, directly or indirectly, any 
limitation, specification, or discrimination as to race, color, creed, religion, 
national origin, sex, marital status, status with regard to public assistance, 
disability, or familial status, or any intent to make any such limitation, 
specification, or discrimination except that nothing in this clause shall be 
construed to prohibit the advertisement of a dwelling unit as available to 
adults-only if the person placing the advertisement reasonably believes that 
the provisions of this subdivision prohibiting discrimination because of 
familial status do not apply to the dwelling unit. 

(2) For a real estate broker, real estate salesperson, or employee, or agent 
thereof: 

(a) to refuse to sell, rent, or lease or to offer for sale, rental, or lease 
any real property to any person or group of persons or to negotiate for the 
sale, rental, or lease of any real property to any person or group of persons 
because of race, color, creed, religion, national origin, sex, marital status, 
status with regard to public assistance, disability, or familial status or rep
resent that real property is not available for inspection, sale, rental, or lease 
when in fact it is so available, or otherwise deny or withhold any real 
property or any facilities of real property to or from any person or group 
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of persons because of race. color, creed, religion. national origin, sex, 
marital status, status with regard to public assistance, disability, or familial 
status; or 

(b) to discriminate against any person because of race, color, creed, 
religion, national origin, sex, marital status, status with regard to public 
assistance, disability, or familial status in the lerms. conditions or privileges 
of the sale, rental or lease of real property or in the furnishing of facilities 
or services in connection therewith; or 

(c) to print. circulate, or post or cause to be printed, circulated, or posted 
any advertisement or sign, or use any form of application for the purchase, 
rental, or lease of any real property or make any record or inquiry in 
connection with the prospective purchase, rental or lease of any real prop
erty, which expresses directly or indirectly, any limitation. specification or 
discrimination as to race, color, creed, religion, national origin, sex, marital 
status, status with regard to public assistance, disability. or familial status 
or any intent to make any such limitation, specification, or discrimination 
except that nothing in this clause shall be construed to prohibit the adver
tisement of a dwelling unit as available lo adults-only if the person placing 
the advertisement reasonably believes that the provisions of this subdivision 
prohibiting discrimination because of familial status do not apply to the 
dwelling unit. 

(3) For a person, bank, banking organization, mortgage company, insur
ance company, or other financial institution or lender to whom application 
is made for financial assistance for the purchase, lease. acquisition, con
struction, rehabilitation. repair or maintenance of any real property or any 
agent or employee thereof: 

(a) to discriminate against any person or group of persons because of 
race, color, creed, religion, national origin, sex, marital status, status with 
regard to public assistance, disability. or familial status of the person or 
group of persons or of the prospective occupants or tenants of the real 
property in the granting, withholding, extending, modifying or renewing, 
or in the rates, terms, conditions, or privileges of the financial assistance 
or in the extension of services in connection therewith: or 

(b) to use any form of application for the financial assistance or make 
any record or inquiry in connection with applications for the financial 
assistance which expresses, directly or indirectly, any limitation, specifi
cation. or discrimination as to race, color, creed, religion, national origin, 
sex, marital status, status with regard to public assistance, disability, or 
familial status or any intent to make any such limitation. specification. or 
discrimination; or 

(c) to discriminate against any person or group of persons who desire 
to purchase, lease, acquire, construct, rehabilitate, repair, or maintain real 
property in a specific urban or rural area or any part thereof solely because 
of the social, economic, or environmental conditions of the area in the 
granting, withholding, extending, modifying, or renewing, or in the rates, 
terms, conditions, or privileges of the financial assistance or in the extension 
of services in connection therewith. 

( 4) For any real estate broker or real estate salesperson, for the purpose 
of inducing a real property transaction from which the person, the person's 
firm, or any of its members may benefit financially, to represent that a 
change has occurred or will or may occur in the composition with respect 
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to race, creed, color, national origin, sex, marital status, status with regard 
to public assistance, or disability of the owners or occupants in the block, 
neighborhood, or area in which the real property is located, and to represent, 
directly or indirectly, that this change will or may result in undesirable 
consequences in the block, neighborhood, or area in which the real property 
is located, including but not limited to the lowering of property values, an 
increase in criminal or antisocial behavior, or a decline in the quality of 
schools or other public facilities. 

(5) For a person to deny a totally or partially blind, physically handi
capped, or deaf person with a service dog full and equal access to real 
property provided for in this section. The person may not be required to 
pay extra compensation for the service dog but is liable for damage done 
to the premises by the service dog. 

(6) For a person to coerce. intimidate, threaten, or interfere with a person 
in the exercise or enjoyment of, or on account of that person having exer
cised or enjoyed, or on account of that person having aided or encouraged 
a third person in the exercise or enjoyment of, any right granted or protected 
by this subdivision. 

Notwithstanding the provisions of any law, ordinance, or home rule charter 
to the contrary, no person shall be deemed to have committed an unfair 
discriminatory practice based upon age if the unfair discriminatory practice 
alleged is attempted or accomplished for the purpose of obtaining or main
taining one of the exemptions provided for a dwelling unit provided for in 
section 363.02, subdivision 2. 

Sec. 5. Minnesota Statutes 1988, section 363.03, subdivision 8a, is 
amended to read: 

Subd. 8a. [BUSINESS; sm. DISCRIMINATION.] It is an unfair dis
criminatory practice for a person engaged in a trade or business or in the 
provision of a service: 

(a) to refuse to do business with or provide a service to a woman based 
on her use of her current or former surname.-; or 

It ts ttR tlftfflff tliseriminalory praetiee .fef a pet=56ft (b) to impose. as a 
condition of doing business with or providing a service to a woman, that 
a woman use her current surname rather than a former surname.-; or 

(c) intentionally to refuse to do business with, to refuse to contract with, 
or to discriminate in the basic terms, conditions, or performance of the 
contract because of a person's race, color, sex, or disability, unless the 
alleged refusal or discrimination is because of a legitimate business purpose. 

Nothing in this subdivision shall prohibit positive action plans. 

Sec. 6. Minnesota Statutes 1988, section 363.03, is amended by adding 
a subdivision to read: 

Subd. JJ. [DISPARATE IMPACT CASES.] If the complaining party has 
met its burden of showing that an employment practice is responsible for 
a statistically significant adverse impact on a particular class of persons 
protected by section 363.03, subdivision/, clause (2), an employer must 
justify that practice by demonstrating that the practice is manifestly related 
to the job or significantly furthers an important business purpose. Upon 
establishment of this justification, the charging party may prevail upon 
demonstration of the existence of a comparably effective practice that the 
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court finds would cause a significantly lesser adverse impact on the iden
tified protected class. 

Sec. 7. Minnesota Statutes 1988, section 363.06, subdivision I, is amended 
to read: 

Subdivision I. [ACTIONS.] Any person aggrieved by a violation of this 
chapter may bring a civi1 action as provided in section 363.14, subdivision 
I, clause (a), or may file a verified charge with the commissioner or the 
commissioner's designated agent. A charge filed with the commissioner 
must be in writing on a form provided by the commissioner and signed by 
the charging party. The charge must state the name of the person alleged 
to have committed an unfair discriminatory practice and set out a summary 
of the details of the practice complained of. The commissioner may require 
a charging party to provide the address of the person alleged to have 
committed the unfair discriminatory practice, names of witnesses, docu
ments, and any other information necessary to process the charge. The 
commissioner may dismiss a charge when the charging party fails to provide 
required information. The commissioner within ten days of the filing shall 
serve a copy of the charge and a form for use in responding to the charge 
upon the respondent personally or by mail. The respondent shall file with 
the department a written response setting out a summary of the details of 
the respondent's position relative to the charge within 20 days of receipt 
of the charge. If the respondent fails to respond with a written summary 
of the details of the respondent's position within 30 days after service of 
the charge, and service was consistent with rule 4 of the rules of civil 
procedure, the commissioner, on behalf of the complaining party, may bring 
an action for default in district court pursuant to rule 55.01 of the rules of 
civil procedure. 

Sec. 8, Minnesota Statutes 1988, section 363.06, is amended by adding 
a subdivision to read: 

Subd. 3a. For purposes of subdivision 3, the first application of an unfair 
discriminatory practice, employment policy, or seniority system to a new 
person establishes a basis for the filing of a claim by that person. 

Sec. 9. Minnesota Statutes 1988, section 363.11, is amended to read: 

363.11 [CONSTRUCTION.] 

( a) The provisions of this chapter shall be construed liberally for the 
accomplishment of the purposes thereof. Nothing contained in this chapter 
shall be deemed to repeal any of the provisions of the civil rights law or 
of any other law of this state relating to discrimination because of race, 
creed, color, religion, sex, age, disability, marital status, status with regard 
to public assistance or national origin or familial status; but, as to acts 
declared unfair by sections 363.03 and 363.123, the procedure herein 
provided shall, while pending, be exclusive. 

(b) An action under this chapter is not precluded because a claim or 
action has arisen under common law or any other statute. 

(c) Paragraph (b) applies only to the extent that total damages are not 
awarded in excess of actual, common law or other statutory damages 
allowed. 

Sec. 10. Minnesota Statutes 1988, section 363.116, is amended to read: 

363.116 [TRANSFER TO COMMISSIONER.] 
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A local commission may refer a matter under its jurisdiction to the 
commissioner. 

The charging party has rhe option of filing a charge either with a local 
commission or the department. Notwithstanding the provisions of any ordi
nance or resolution to the contrary, a charge may be filed with a local 
commission within 300 ~ one year after the occurrence of the practice. 
The exercise of such choice in filing a charge with one agency shall preclude 
the option of filing the same charge with the other agency. At the time a 
charge comes to the attention of a local agency, the agency or its repre
sentative shall inform the charging party of this option, and of the party's 
rights under Laws 196 7, chapter 897. 

Where this chapter provides additional protections and remedies not 
provided for under a local antidiscrimination ordinance, the local commis
sion shall advise a party bringing a charge under a local ordinance of those 
additional protections and remedies and of the option to file a charge under 
this chapter. 

The term "local commission" as used in this section has the same mean
ing given the term in section 363. 115. 

Sec. 11. !INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statutes shall 
alphabetize the definitions in Minnesota Statutes, section 363 .OJ, and make 
all appropriate cross-reference changes in Minnesota Statutes and Min
nesota Rules." 

Delete the title and insert: 

"A bill for an act relating to human rights; amending the definition of 
age; clarifying medical information obtainable from prospective employees; 
clarifying protection for pregnant employees; prohibiting threats against 
home owners and renters; prohibiting discriminatory business practices; 
clarifying the meaning of business necessity and continuing violations; 
renumbering definitions; amending Minnesota Statutes 1988, sections 363.01, 
subdivision 28; 363.03, subdivisions 2, 8a, and by adding a subdivision; 
363.06, subdivision I, and by adding a subdivision; 363.11; 363.116; 
Minnesota Statutes I 989 Supplement, sections 363.02, subdivision I; and 
363. 03, subdivision I ." 

And when so amended the bill do pass. Mr. Knaak questioned the ref
erence thereon and, under Rule 35. the bill was referred to the Committee 
on Rules and Administration. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.E No. 2204: A bill for an act relating to human services; establishing 
requirements, procedures, and incentives for child support and medical 
support enforcement; appropriating money; amending Minnesota Statutes 
1988, sections 171.07, subdivision la; 518.551, subdivisions I and 5; 
518.611, subdivisions 1, 2, 8, 8a, and by adding a subdivision; 518C.02, 
by adding subdivisions; 518C.03; 518C.05; 518C.09; 518C.12; 518C.27, 
subdivision 1; and Minnesota Statutes 1989 Supplement, sections 256. 74, 
subdivision I; 257.57, subdivision I; 518.551, subdivision 10; 518.611, 
subdivision 4; 518.613, subdivision 2; proposing coding for new law in 
Minnesota Statutes, chapter 256. 
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Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages I and 2, delete section 

Page 7, delete lines I to 3 

Page 7, line 21. after "majority" insert "or one year after the presumed 
father knows or reasonably should have known of the birth of the child, 
whichever is earlier" 

Page 7. after line 24. insert: 

"Sec. 4. Minnesota Statutes 1988. section 518.54. is amended by adding 
a subdivision to read: 

Subd. 2a. [DEPOSIT ACCOUNT.] "Deposit account" means funds 
deposited with a financial institution in the form of a :wvings account, 
checking account, NOW account, or demand deposit account. 

Sec. 5. Minnesota Statutes 1988. section 518.54. is amended by adding 
a subdivision to read: 

Subd. 2b. [FINANCIAL INSTITUTION.] "Financial institution" means 
a savings association, bank, trust company, credit union, industrial loan 
and thrift company, bank and trust company, or building and loan asso
ciation, and includes a branch or detached facility of a financial institution." 

Pages 14 and 15. delete section 10 and insert: 

"Sec. 11. Minnesota Statutes 1988. section 518.611, is amended by 
adding a subdivision to read: 

Subd. 2a. [PREAUTHORIZED TRANSFERS FROM OBLIGOR 
ACCOUNTS.] In any case where income withholding is ineffective due to 
the obligor's method of obtaining income, the court shall order the obligor 
to identify a child support depo,Yit account owned solely by the obligor, or 
to establish an account, in a financial institution located in this state for 
the purpose of depositing court-ordered child support payments. The court 
shall order the obligor to execute an agreement with the appropriate public 
authority authorizing preauthorized transfers from the obligor's child sup
port deposit account payable to an account of the public authority respon
sible for child support enforcement. The court shall order the obligor to 
disclose to the court all deposit accounts owned by the obligor in whole 
or in part in any financial institution. The court may order the obligor to 
disclose to the court the opening or closing of any deposit account owned 
in whole or in part by the obligor within 30 days of the opening or closing. 
The court may order the obligor to execute an agreement with the appro
priate public authority authorizing preauthorized transfers from any deposit 
account owned in whole or in part by the obligor to the obligor's child 
support deposit account if necessary to satisfy court-ordered child support 
payments. The court may order a financial institution to di.-.close to the 
court the account number and any other account identification information 
regarding accounts owned in whole or in part by the obligor. An obligor 
who, without prior court approval. fails to comply with this section, fails 
to deposit funds in at least one deposit account sufficient to pay court
ordered child support, or stops payment or revokes authorization of any 
preauthorized transfer is subject to contempt of court procedures under 
chapter 588." 

Page 15. lines 22 and 28, delete "holder of funds" and insert 'financial 
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institution" 

Page 15, lines 25 and 26, delete the new language and insert "In the 
case of a financial institution, preauthorized transfers must occur in 
accordance with a court-ordered payment schedule." 

Page 15, line 27, delete everything before ''An" 

Page 16, lines I to 5, delete the new language and insert "The financial 
institution shall execute preauthorized transfers from the deposit accounts 
of the obligor in the amount specified in the order and amounts required 
under subdivision 2 as directed by the public authority responsible for 
child support enforcement." 

Page I 6, line 13, reinstate the stricken language and delete the new 
language 

Page 16, line 14, delete the new language 

Page 16, line 15, after the period, insert "A financial institution is liable 
to the obligee if funds in any of the obligor's deposit accounts identified 
in the court order equal the amount stated in the preauthorization agree
ment but are not transferred by the financial institution in accordance with 
the agreement." 

Page 18, line 32, after the period, insert "A Minnesota court may order 
that judgment be entered for a child support arrearage owed under an 
order of another state or order that payments be made toward an arrearage 
or existing judgment regardless of whether the matter is before the court 
on a petition or by registration.,. 

Page 21, after line I 5, insert: 

"Sec. 23. [CHILD SUPPORT JUDGMENT BY OPERATION OF LAW; 
RETROACTIVE APPLICATION.] 

Minnesota Statutes, section 548.091. subdivision la, applies retroac
tively to any child support arrearage that accrued before August I, 1988, 
except that no arrearage may be docketed under Minnesota Statutes, sec
tion 548.091, subdivision 2a, if the arrearage is more than ten years past 
due at the time of docketing.,. 

Page 21, line 19, delete "3" and insert "2" 

Page 21, line 24, delete "2 and 7" and insert"/ and 8" 

Page 21, line 25, delete "3" and insert "2" and delete "4" and insert 
"3" 

Page 21, line 27, before the period, insert .. , except that section 3 does 
not bar an action by a presumed father who dicovered the birth of the 
child within two years before the effective date of section 3 if the action 
is brought within one year after the effective date" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, lines 5 and 6, delete "171.07, subdivision la" and insert "518.54, 
by adding subdivisions" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1725: A bill for an act relating to the environment; changing 
the fund balances required to impose the fee and the collection period of 
the fee: changing the terms for reimbursement of petroleum tank release 
costs by the petroleum tank release compensation board; providing certain 
tank facilities and refineries are ineligible for reimbursement; appropriating 
money reimbursed to state agencies; amending Minnesota Statutes 1988, 
sections l 15C.02, by adding subdivisions; l 15C.08, subdivision 2; Min
nesota Statutes 1989 Supplement, sections l l 5C.08, subdivision 5; and 
115C.09, subdivision 3, and by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, lines 5 to 7, delete the new language and insert "A reimbursement 
to a state agency must be credited to the appropriation account or accounts 
from which the reimbursed costs were paid." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 2429: A bill for an act relating to independent school district 
No. 316, Coleraine; independent school district No. 381, Lake Superior; 
independent school district No. 695, Chisholm; independent school district 
No. 696, Ely; independent school district No. 697, Eveleth; independent 
school district No. 699, Gilbert; independent school district No. 707, Nett 
Lake; and independent school district No. 710, St. Louis county; autho
rizing issuance of bonds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 1, after line 11, insert: 

"Section 1. Minnesota Statutes I 989 Supplement, section 298. 28, sub
division 4, is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton plus the 
increase provided in paragraph (d) must be allocated to qualifying school 
districts to be distributed, based upon the certification of the commissioner 
of revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school districts 
in which the lands from which taconite was mined or quarried were located 
or within which the concentrate was produced. The distribution must be 
based on the apportionment formula prescribed in subdivision 2. 

(c)(i) 22 cents per taxable ton, less any amount distributed under para
graph (e), shall be distributed to a group of school districts comprised of 
those school districts in which the taconite was mined or quarried or the 
concentrate produced or in which there is a qualifying municipality as 
defined by section 273. I 34 in direct proportion to school district indexes 
as follows: for each school district, its pupil units determined under section 
124.17 for the prior school year shall be multiplied by the ratio of the 
average adjusted net tax capacity per pupil unit for school districts receiving 
aid under this clause as calculated pursuant to chapter 124A for the school 



7144 JOURNAL OF THE SENATE [75THDAY 

year ending prior to distribution to the adjusted net tax capacity per pupil 
unit of the district. Each district shall receive that portion of the distribution 
which its index bears to the sum of the indices for all school districts that 
receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a dis
tribution under sections 298.018; 298.23 to 298.28, exclusive of any amount 
received under this clause; 298.34 to 298.39; 298. 39 I to 298 .396; 298.405; 
or any law imposing a tax on severed mineral values that is less than the 
amount of its levy reduction under section 275.125, subdivision 9, for the 
second year prior to the year of the distribution shall receive a distribution 
equal to the difference; the amount necessary to make this payment shall 
be derived from proportionate reductions in the initial distribution to other 
school districts under clause (i). 

(d) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by paragraph (c) in the same 
proportion as the increase in the steel mill products index over the base 
year of 1977 as provided in section 298.24, subdivision 1, clause (a), shall 
be distributed to any school district described in paragraph (c) where a 
levy increase pursuant to section 124A.03, subdivision 2, is authorized by 
referendum, according to the following formula. On July 15, 1988, the 
increase over the amount established for 1987 shall be determined as if 
there had been an increase in the tax rate under section 298.24, subdivision 
I, paragraph (b), according to the increase in the implicit price deflator. 
On July 15, 1989, and subsequent years, the increase over the amount 
established for the prior year shall be determined according to the increase 
in the implicit price deflator as provided in section 298.24, subdivision I, 
paragraph (a). Each district shall receive the product of: 

(i) ~ $175 times the pupil units identified in section 124.17, sub
division 1, enrolled in the second previous year or the 1983-1984 school 
year, whichever is greater, less the product of 0.04231 percent times the 
district's taxable market value in the second previous year; times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section I 24A.03, sub
division 2, in the previous year, to the product of 0.04231 percent times 
the district's taxable market value in the second previous year. 

If the total amount provided by paragraph (d) is insufficient to make the 
payments herein required then the entitlement of~ $175 per pupil unit 
shall be reduced uniformly so as not to exceed the funds available. Any 
amounts received by a qualifying school district in any fiscal year pursuant 
to paragraph (d) shall not be applied to reduce general education aid which 
the district receives pursuant to section 124A.23 or the permissible levies 
of the district. Any amount remaining after the payments provided in this 
paragraph shall be paid to the commissioner of iron range resources and 
rehabilitation who shall deposit the same in the !aconite environmental 
protection fund and the northeast Minnesota economic protection trust fund 
as provided in subdivision 11. 

(e) There shall be distributed to any school district the amount which 
the school district was entitled to receive under section 298.32 in 1975." 

Page 1, line 13, delete "NETT LAKE" and insert "BABBITT" 
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Page I, line 25, delete "and" 

Page I, line 27, after "$/ ,000,000" insert "; and independent school 
district No. 692, Babbitt. may issue bonds in an aggregate principal amount 
not exceeding $500,000" 

Page 2, delete lines I and 2 

Page 2, line 4, delete "$1,500,000" and insert "$1,750,000" 

Page 4, line 15, delete "707" and insert "692" 

Page 4, after line 19, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Section I is effective for production years 1989 and thereafter, taxes 
payable in 1990 and thereafter. Section 2 is effective the day following 
final enactment." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after "to" insert "education finance; providing for dis
tribution of !aconite production tax proceeds to school districts; authorizing 
issuance of bonds by" 

Page I, line 8, delete "707, Nett Lake" and insert "692, Babbitt" 

Page I, delete line 10 and insert "amending Minnesota Statutes 1989 
Supplement, section 298.28, subdivision 4." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 2174: A bill for an act relating to public lands; providing payments 
in lieu of taxes for certain federal land leased to the state; amending Min
nesota Statutes 1988, section 477A. I I, subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, after line I 9, insert: 

"Sec. 2. Minnesota Statutes 1988. section 477A.13, is amended to read: 

477A.13 [TIME OF PAYMENT, DEDUCTIONS.] 

Payments to the counties shall be made from the general fund during 
the month of July of the year next following certification. There shall be 
deducted from amounts paid any amounts paid to a county or township 
during the preceding year pursuant to sections 89.036, 97A.061, subdi
visions I and 2, and 272.68, subdivision 3 with respect to the lands certified 
pursuant to section 477A.12. 

PaymeRls HR<ief seelieR 477A.12 -a!SE>be ,ea11eea eyffle followiAg 
r,ereeRtages e.f #te aFAel:IRts ~ tf.ttFttt.g tfle r,reeediRg yeat= ttft6ef see#eft 
81A.§l: 

f-1-t ffif Hie r,eyffleAt ffift6e ~ ~ -1-984, +§. r,ereeRt; 
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~ fef ¼l>e f'&)'Hleet Hl8tle ~ ¼, ~ ~Q f!ereeet; 

~ f0f ~ f)&) ffleRt fftfttle ~ ~ +98&, ~ peFeent; aatl 

t4t f0f $e f)8) fflORt made Oierett~OF, 9 f)OFOORt.,, 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 4, delete .. section" and insert "sections" 

Page I, line 5, after "4" insert "; and 477 A.13" 

[75THDAY 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was re-referred 

S.R No. 2188: A bill for an act relating to children; creating a legislative 
commission on children; providing improved procedures to protect the safety 
and welfare of abused and neglected children; providing for more permanent 
placements of children in need of protection or services; improving data 
practices; including mental injuries and threatened injuries as abuse to be 
reported as maltreatment of minors; increasing penalties for assault against 
a child when there is a past pattern of child abuse; increasing the penalty 
for malicious child punishment resulting in great bodily harm; increasing 
the penalty for assaulting a child protection worker who is performing lawful 
duties; excluding persons convicted of child abuse or criminal sexual con
duct seeking employment in juvenile corrections from certain protections 
for criminal offenders; appropriating money; amending Minnesota Statutes 
1988, sections 147.09; 260.011, subdivision 2; 260.155, subdivision I; 
609.2231, by adding a subdivision; 626.556, subdivisions I, 3, and by 
adding a subdivision; 626.559, subdivision 2; Minnesota Statutes 1989 
Supplement, sections 245A.04, subdivision 3; 260.015, subdivision 2a; 
260.161, subdivision 2; 260.171, subdivision 4; 260. I 91, subdivision I; 
260.221, subdivision I; 364.09; 609.223; 609.377; 626.556, subdivisions 
2, IOe, and 11; and 626.558, subdivision I; proposing coding for new law 
in Minnesota Statutes, chapters 3; 144; 147; 148; 245; 260; and 626. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, delete section 3 

Page 4, delete section 5 

Page 8, line 13, after the period, insert "In proceedings involving an 
American Indian child, as defined in section 257.351, subdivision 6, the 
best interests of the child must be determined consistent with sections 
257.35 to 257.3579." 

Pages 9 to II, delete section 9 

Page 11, lines 16 and 18, before the comma, insert "and petitions for 
termination of parental rights" 

Page 11, line 19, delete "only" and insert "not" and delete "if' and 
insert '"more than one week unless" 

Pages 14 to 20, delete sections 13 to 16 

Page 21, lines 21 to 26, delete the new language 
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Page 22, after line 12, insert: 

"(ii the parent has been diagnosed as chemically dependent by a profes
sional certified to make the diagnosis;" 

Page 22, line 13, delete "/i/" and insert "/ii/" 

Page 22, line 15, delete "(ii/" and insert "(iii)" and after "failed" insert 
"two or more times" 

Page 22, line 16, delete "two or more times" and after "refused" insert 
"" two or more times" 

Page 22, line 17, delete "the" and insert "a culturally and linguistically 
appropriate" 

Page 22, line 18, delete "/iii/" and insert "/iv)" 

Page 22, after line 28, insert: 

.. In an action involving an American Indian child, sections 257.35 to 
257.3579 control to the extent that the provisions of this section are incon
sistent with those laws.·· 

Page 23, delete section 20 

Page 24, after line 10, insert: 

"Sec. 14. Minnesota Statutes 1988, section 609.379, subdivision 2, is 
amended to read: 

Subd. 2. [APPLICABILITY.] This section applies to sections 260.315, 
609.255, 609.376, 609.377, 609.378, and 626.556." 

Page 24, line 34, delete the new language 

Page 24, line 35, after "subjection" insert "of a child" 

Page 25, line 5, after the period, insert "Sexual abuse includes threatened 
sexual abuse." 

Page 27, line I, delete "which" and insert "that" 

Page 29, line 5, delete "section 23" and insert "section 16" 

Page 33, line 21, after the period, insert "The commissioner also shall 
consult with the task force established under section 27." 

Page 34, line 6, after the comma, insert "guardian ad /item programs, 
the task force established under section 27," 

Page 36, after line 24, insert: 

"Sec. 28. [ALTERNATIVE DISPOSITIONS STUDY.] 

The department of human services shall report and make recommen
dations regarding the use of permanency planning and alternative dis
positions for children who are placed in out-of-home care, cannot be returned 
to their families, and for whom termination of parental rights is not in the 
child's best interest. The department shall consult with a multidisciplinary 
task force, including representatives of the Minnesota Indian affairs coun
cil, the council on Black Minnesotans, the council on affairs of Spanish
speaking people, the council on Asian-Pacific Minnesotans, public and 
private agencies, guardians ad /item, the judiciary, allorneys representing 
all parties in juvenile court proceedings, and community advocates. The 
department shall report and make recommendations to the legislature by 
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January 7, 1991." 

Page 36, line 34, delete "30" and insert "23" 

Page 37, line 14, delete "34" and insert "27" 

[75THDAY 

Page 37, line 16, delete "19, 20, and 21" and insert "12, 13, and 14" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 5, delete everything after the semicolon 

Page I, delete line 6 

Page I, line 7, delete "services;" 

Page I, line 13, delete everything after the semicolon 

Page I, delete line 14 

Page I, line 15, delete "duties;" 

2" 

Page I, line 20, delete everything after the second semicolon 

Page I, line 21, delete "subdivision" and insert "609.379, subdivision 

Page I, line 24, delete "260.015, subdivision 2a;" 

Page I, line 25, delete "260.191," 

Page I, line 26, delete the first "subdivision I;" 

Page I, line 29, delete "147;" 

Page I, line 30, delete "148;" and delete "260;" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.E No. 2059: A bill for an act relating to education; permitting special 
school district No. I lo remodel the Aviation Training Center with federal 
funds. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, delete section I and insert: 

"Section I. [AIR TRAFFIC CONTROL TRAINING.] 

The commissioner of transportation is the state agent for the Mid-Amer
ican Aviation Resource Consortium. The commissioner may receive federal 
money due the consortium for air traffic control training. Federal money 
received is appropriated to the commissioner. who may pay it to the state 
board of vocational technical education. to remodel space as necessary 
to provide instruction of air traffic controllers in the Aviation Training 
Center at Flying Cloud Airport, as well as to provide the instruction. The 
total cost of the remodeling project may not be more than $800,000, to be 
paid entirely from federal money." 

Amend the title as follows: 
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Page I, line 2, after the semicolon, insert "designating the commissioner 
of transportation as agent for the Mid-American Aviation Resource 
Consortium;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 1873, 2134, 2400, 2089, 2200, 1725, 2429 and 2174 were 
read the second time. 

SECOND READING OF HOUSE BILLS 
H.E No. 2059 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Davis introduced-

Senate Resolution No. 168: A Senate resolution congratulating the Elk 
River High School Girls Basketball Team for being Runner-up in the 1990 
Class AA State High School Girls Basketball Tournament. 

Referred to the Commillee on Rules and Administration. 

Mr. Bertram introduced-

Senate Resolution No. 169: A Senate resolution supporting the efforts 
of the volunteers working to build a Minnesota Vietnam Veterans Memorial. 

Referred to the Committee on Rules and Administration. 

Mr. Ramstad and Ms. Olson introduced~ 

Senate Resolution No. 170: A Senate resolution congratulating the Min
netonka Boys Swimming and Diving Team for winning the 1990 State High 
School Boys Swimming and Diving Championship. 

Referred to the Committee on Rules and Administration. 

Mr. Cohen moved that S. E No. 2571, No. 30 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Stumpf moved that his name be stricken as chief author,, shown as 
a co-author and the name of Mr. Peterson, R. W be added as a chief author 
to S.E No. 1898. The motion prevailed. 

Mr. Marty moved that the name of Mr. Dahl be added as a co-author to 
S.E No. 2006. The motion prevailed. 

Mr. DeCramer moved that S. E No_ I 663 be taken from the table. The 
motion prevailed. 

S.E No. 1663: A bill for an act relating to Redwood and Lyon counties; 
abandoning judicial ditch number 37. 

CONCURRENCE AND REPASSAGE 

Mr. DeCramer moved that the Senate concur in the amendments by the 
House to S. E No. I 663 and that the bill be placed on its repassage as 
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amended. The motion prevailed. 

S.F. No. 1663: A bill for an act relating to local government; abandoning 
judicial ditch number 17 in Redwood and Lyon counties; authorizing the 
Faribault county local redevelopment agency board to have nine members. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Hughes McGowan Ramstad 
Anderson Davis Johnson, D. E. McQuaid Reichgoll 
Beckman Decker Knaak Mehrkens Renneke 

Benson DeCramer Knutson Merriam Samuelson 

Berg Dicklich Kroening Moe, R.D. Schmitz 
Berglin Diessner Langseth Morse Spear 
Bernhagen Flynn Lantry Novak Storm 
Bertram Frank Larson Olson Stumpf 
Brandl Frederick Lessard Pehler Vickerman 
Brataas Frederickson. D.l Luther Piepho Waldorf 
Chmielewski Frederickson, D.R. Marty Piper 

Mr. Dahl voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Ramstad introduced-

S.F. No. 2610: A bill for an act relating to metropolitan transit; requiring, 
authorizing, and encouraging assistance to private providers of public tran
sit; amending Minnesota Statutes 1988, section 473.375, subdivision 4; 
Minnesota Statutes 1989 Supplement, sections 473.375, subdivision 13; 
and 473.385, subdivision 2; proposing coding for new law in Minnesota 
Statutes, chapter 473. 

Referred to the Committee on Transportation. 

Mr. Kroening introduced-

S. E No. 26 l l: A bill for an act relating to veterans; authorizing certain 
veterans to receive state educational assistance; amending Minnesota Stat
utes 1988, section I 97. 75, subdivision 2. 

Referred to the Committee on Veterans and Military Affairs. 

Messrs. Johnson, D.J.; Dicklich and Lessard introduced-

S.F. No. 2612: A bill for an act relating to taxation; providing for valuation 
and property taxation of certain minerals and mining property; exempting 
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clay from the net proceeds tax; providing for the deduction from the net 
proceeds tax of certain reclamation costs; changing the computation of the 
production tax for concentrates produced in 1990; amending Minnesota 
Statutes 1988, sections 272.03, subdivision l; 273.1104, subdivision I; 
298.015, subdivision I; 298.017; 298.05; and 298.24, subdivision I; repealing 
Minnesota Statutes 1988, section 273.02, subdivision 4; Minnesota Stat
utes 1989 Supplement, section 273.02, subdivisions 5 and 6. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Samuelson and Lessard introduced-

S.E No. 2613: A bill for an act relating to environment; requiring a bond 
before challenging a permit or rule of the department of natural resources 
or the pollution control agency; amending Minnesota Statutes I 988, sec
tions 84.027, by adding a subdivision; and 116.07, by adding a subdivision. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2064 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2064: A bill for an act relating to commercial transactions; 
adopting an article of the uniform commercial code that governs funds 
transfers; amending Minnesota Statutes I 989 Supplement, section 336.1-
105; proposing coding for new law in Minnesota Statutes, chapter 336. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Knaak McQuaid Ramstad 
Anderson Davis Knutson Mehrkens Reichgou 
Beckman Decker Kroening Merriam Renneke 
Benson DeCramer Laidig Moe, R.D. Samuelson 
Berglin Dicklich Langseth Morse Schmitz 
Bernhagen Flynn Lantry Novak Solon 
Bertram Frank Larson Olson Spear 
Brandl Frederick Lessard Pariseau Storm 
Brataas Frederickson, D.R. Luther Pehler Stumpf 
Chmielewski Hughes Marty Piepho Vickerman 
Cohen Johnson, D. E. McGowan Piper Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2421 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

S.F. No. 2421: A bill for an act relating to elections; presidential primary; 
changing the primary date; providing procedures for conducting the pri
mary; changing the requirements for being a candidate at the primary; 
allowing voters to prefer uncommitted delegates; allowing write-in votes; 
providing for voter receipt of ballots; eliminating the provision that the 
primary winner is the party's endorsed candidate; changing the apportion
ment of party delegates; requiring provision of certain information to inter
ested persons; amending Minnesota Statutes 1988, sections 204B.06, by 
adding a subdivision; 204B. I I, subdivision 2; Minnesota Statutes 1989 
Supplement, sections 207 A.01; 207 A.02; 207 A.03; 207 A.04; and 207 A.06, 
subdivisions I and 2; proposing coding for new law in Minnesota Statutes, 
chapter 207 A; repealing Minnesota Statutes 1989 Supplement, section 
207A.05. 

Mr. Johnson, D.J. moved to amend S. F. No. 2421 as follows: 

Page I , after line 19, insert: 

"Section I. Minnesota Statutes 1988, section 201.091, subdivision I, 
is amended to read: 

Subdivision I. [PRECINCT LIST. I Each county auditor shall prepare 
and maintain a current list of the duplicate registration cards, which list 
shall be known as the precinct list. It shall show the name and residence 
address of each voter registered in the precinct, but shall not include the 
voter's party choice provided when voting in a presidential primary. The 
telephone number shall be included on the list if provided by the voter." 

Page 7, delete section 9 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 43, as follows: 

Those who voted in the affirmative were: 
Berg 
Bertram 
Chmielewski 
Davis 

DeCramer 
Dicklich 
Frank 
Gustafson 

Johnson, DJ. 
Knutson 
Langseth 
Lessard 

Those who voted in the negative were: 

Merriam 
Peterson, R. W 
Samuelson 
Schmitz 

Adkins Dahl Johnson, D.E. McQuaid 
Anderson Decker Knaak Mehrkens 
Beckman Diessner Kroening Moe, R.D. 
Benson Flynn Laidig Morse 
Berglin Frederick Lantry Novak 
Bernhagen Frederickson, D.l Larson Olson 
Brandl Frederickson, D.R. Luther Pariseau 
Brataas Freeman Marty Pehler 
Cohen Hughes McGowan Piepho 

Stumpf 
Waldorf 

Piper 
Ramstad 
Reichgott 
Renneke 
Spear 
Storm 
Vickerman 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend S.F. No. 2421 as follows: 

Page 2, after line 22, insert: 

"Sec. 3. Minnesota Statutes 1988, section 204D.03, subdivision I, is 
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amended to read: 

Subdivision I. [STATE PRIMARY.] The state primary shall be held on 
the first Tuesday after the second Monday in September June in each even
numbered year to select the nominees of the major political parties for 
partisan offices and the nominees for nonpartisan offices to be filled at the 
state general election, other than presidential electors." 

Page 7, line 29, before "Minnesota" insert "Minnesota Statutes /988. 
,-ections 202A.14; 202A.15, subdivision I; 202A./6; 202A.17; 202A.18; 
and" and delete "section" and insert " sections" and delete ", is" and 
insert "and 202A.15, subdivision 2, are" 

Renumber the sections in sequence and correct the internal references 

Amend the lille accordingly 

The motion did not prevail. So the amendment was nut adopted. 

S.f No. 2421 was read the third lime and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson. D. E. 
Anderson Decker Knaak 
Beckman DeCramer Knutson 
Benson Diessner Kroening 
Berglin Flynn Laidig 
Bernhagen Frederick Langseth 
Berlram Frederickson. D.J. Lantry 
Brandl Frederickson. D.R. Larson 
Brataas Freeman Luther 
Cohen Gustafson Marty 
Dahl Hughes McGowan 

Those who voted in the negative were: 

Berg 
Chmielewski 

Dicklich 
Frank 

Johnson. D.J. 
Lessard 

McQuaid 
Mehrken., 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pf'hler 
Peterson. R. W 
Piepho 
Piper 

Merriam 
Samuelson 

So the bill passed and its title was agreed to. 

Pogcmiller 
Ramslad 
Reichgou 
Renneke 
Schmilz 
Spear 
Storm 
Stumpf 
Vickerman 

Waldorf 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Freeman moved that S.E No. 1945 be withdrawn from the Commillee 
on Taxes and Tax Laws and re-referred to the Committee on Finance. The 
motion prevailed. 

MEMBERS EXCUSED 

Messrs. Belanger and Purfeerst were excused from the Session of today. 
Mr. DeCramer was excused from the Session of today from 12:00 noon to 
2:30 p.m. Mr. Luther was excused from the Session of today from 12:00 
noon to 1:00 p.m. Ms. Reichgott was excused from the Session of today 
from 3:00 to 3:30 p.m. Mr. Metzen was excused from the Session of today 
at 3:30 p.m. Mr. Johnson, D.J. was excused from the Session of today from 
3:30 to 4:00 p.m. 
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ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Friday, March 23, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SIXTH DAY 

St. Paul, Minnesota, Friday, March 23, 1990 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Dicklich imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Marva Jean Hutchens. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson. D.J. Merriam 

Metzcn 
Moe, D.~~. 
Moe, R.D. 
Mor:.e 
Novak 
Ol~on 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

March 22, 1990 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1990 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 
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S.F 
No. 

1947 

H.E 
No. 

JOURNAL OF THE SENATE 

Session Laws 
Chapter No. 

357 

Time and 
Date Approved 

1990 
I 544 hours March 2 I 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

[76THDAY 

Date Filed 
1990 

March 22 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1087: A bill for an act relating to landlord and tenant relations; 
providing standing for certain associations to bring an action for tenant 
remedies; providing for actions against certain unoccupied buildings; 
amending Minnesota Statutes 1988, sections 504.23; 566.18, subdivision 
7, and by adding a subdivision; 566.19; 566.20, subdivision I; 566.25; 
566.28; and 566.29, subdivisions I, 3, and 4. 

Senate File No. 1087 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 22, I 990 

Mr. Moe, R.D. moved that S.F. No. 1087 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2480, 2457, 2 I 24, 2147, 2350, 
2637, 2704, 1977, 2462, 2151, 2401, 2025, 2393 and 2626. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.F. No. 2480: A bill for an act relating to taxation; making technical 
corrections and administrative changes to property, sales and use. motor 
vehicle excise, income, franchise, insurance, petroleum products, pull-tab 
and tipboard taxes, firefighter state aids, and property tax refunds; making 
technical corrections and administrative changes to certain aids to local 
government; including lottery prizes as refunds in the revenue recapture 
act; providing for posting of certain tax delinquencies; requiring a social 
security number on certain probate applications; imposing a tax on untaxed 
pull-tabs and tipboards; recodifying license inquiry provisions; providing 
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for payment and settlement of state elections campaign funds to political 
party state committees; transferring certain powers and duties; recodifying 
and providing for tax administrative, enforcement. and collection proce
dures; imposing penalties: amending Minnesota Statutes I 988, sections 
60A. 198, by adding a subdivision; 69.771. subdivision 3; 69.772, sub
division 2a; 69.774, subdivision I; I 16K.04. subdivision 4; 270.65; 270.67, 
subdivisions I and 2; 270.68, subdivisions I and 3; 270.69, subdivisions 
2, 3. 7. 8, and by adding a subdivision; 270.70, subdivision I; 270A.03, 
subdivision 7; 274.01. subdivision I; 275.54; 287.21, subdivision 2; 290.05, 
subdivision 4; 290. I 7, subdivision 5; 290.39, subdivision 5; 290.49, sub
division 3; 290.92, subdivisions 6a, 12, 23. and 24; 290.93, subdivision 
I; 290A.03. subdivision 3; 290A.04, subdivision I; 290A.07, subdivision 
3; 290A.19; 296.06. subdivision 2; 296.18. subdivisions 2 and 3; 296.25; 
297 A.OJ, subdivision 8; 297 A.03, subdivision 2; 297 A.041; 297 A.14, sub
division I; 297 A. I 8; 297 A.211. subdivision 3; 297 A.25, subdivision 3 I; 
297A.255. by adding a subdivision; 2978.035, subdivision I; 299F.21, 
subdivision I; 349.212. by adding a subdivision; 477 A.OJ I, by adding a 
subdivision; 524. 3-100 I; 524. 3-301; Minnesota Statutes 1989 Supplement, 
sections 38.18; 50.14, subdivision 4; 69.021, subdivision 6; I Hl.70; 118.12; 
163.04. subdivision 3; 163.06, subdivision 6; 165.10, subdivision I; 168.013, 
subdivision 5; 168A. IO. subdivision I; 270.06; 270. 73, subdivision I; 
2708.07, by adding a subdivision; 272.16; 273.01; 273.11, subdivision I; 
290.39, subdivision 4; 290. 92, subdivision 4c; 290. 920 I, subdivisions 7 
and 8; 290.9705, subdivision 4; 297A.17; 365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.4 7; 370.0 I; 383.06; 38.'i. 31; 386.34; 412.08 I, 
subdivision I; 412.221, subdivision 2; 430.102, subdivision 2; 465.04; 
469.177, subdivision la; 471.24; 471.73; 475.58, subdivision 2; 475.73, 
subdivision I; 477A.011, subdivision 15; 505.173, subdivision I; Min
nesota Statutes Second 1989 Supplement, sections IOA.31, subdivision 5; 
60A.15, subdivision I; 273.13, subdivision 25; 273.139 I, subdivision 2; 
273.1398, subdivision I, 2, Sa, and 6; 274.14; 274.175; 275.07, subdi
vision 3; 275.50, subdivision 5; 275.5 I, subdivisions 3f, 3h, and 6; 287.29, 
subdivision I; 290.17, subdivision 2; 290A.04, subdivisions 2h and 2i; 
290A.07, subdivision 2a; 349. 212, subdivision 4; 373 .40, subdivision I; 
473F.08, subdivision 8a; 477A.012, subdivision 3; 477A.0!3, subdivision 
3; Laws 1989, chapter 28, section 24; and Laws 1989, First Special Session 
chapter 1, articles 3, section 35; and 9, section 86; proposing coding for 
new law in Minnesota Statutes, chapters 270 and 289A; repealing Min
nesota Statutes 1988, sections 270.08; 270.10, subdivision 4; 270.651; 
272. 70; 290.05, subdivision 5; 290.067, subdivision 5; 290.23, subdivision 
15; 290.28 I, subdivision 5; 290.29; 290.37, as amended; 290.39, as amended; 
290.39 I; 290.40; 290.41; 290.42; 290.43; 290.44; 290.45; 290.46; 290.47; 
290.49; 290.50, as amended; 290.52; 290.52 I; 290.522; 290.523, as 
amended; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 
11; 290.54; 290.56; 290.57; 290.58; 290.59; 290.611, subdivision 5; 290.612; 
290.65; 290.92, subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201, 
subdivisions 4, 5, 9, and I 0; 290. 923, subdivision 7; 290. 93; 290. 931; 
290.932; 290.933; 290.934, as amended; 290.935; 290.936; 290.9705, 
subdivision 2; 290.974; 290A.06; 290A.ll, subdivisions l, 2, 3, and 4; 
290A.lll; 290A.ll2, as amended; 290A.12; 291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions I and 3; 291.215, subdivisions 2 and 3; 
291.31, subdivisions I and 2; 291.32; 296.027; 296. 16, subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a and 7; 296.24; 297A.08; 
297 A.121; 297 A.15, subdivision 3; 297 A.26, subdivisions I and 4; 297 A.27; 
297A.275; 297A.29; 297A.30; 297A.3!; 297A.32; 297A.33, subdivisions 
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I, 3, 4, and 5; 297A.34; 297A,35; 297A.37; 297A.39, subdivisions I, 2, 
2a, 3, 4, 5, 7, and 8; 297AA0; 297A.41, 297A.42; 297A.431; 297A.44, 
subdivision 2; Minnesota Statutes 1989 Supplement, sections 290A.11, 
subdivision 1 a; and 297 A.20; Minnesota Statutes Second 1989 Supplement, 
sections 270.77 and 290,38; Minnesota Rules, parts 8052.0100; 8052.0200; 
and 8130.7800, 

Referred to the Committee on Taxes and Tax Laws. 

H,f No, 2457: A bill for an act relating to public financing; allocating 
authority to issue tax exempt revenue bonds; restricting loans from proceeds 
of mortgage revenue bonds under certain circumstances; amending Min
nesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and by adding 
a subdivision: 474A.03; 474A.061, subdivision 3, and by adding subdi
visions; 474A.091. subdivisions I, 4, and 5; 474A, 13 I, subdivision 2; and 
474A, 14; Minnesota Statutes 1989 Supplement, section 290,01, subdivi
sion 19a; Minnesota Statutes Second 1989 Supplement, sections 474A.061, 
subdivisions 1 and 4; and 474A,091, subdivisions 2 and 3; proposing coding 
for new law in Minnesota Statutes, chapter 474A; repealing Minnesota 
Statutes 1988, sections 474A.081, subdivisions 1, 2, and 4; and 474A,091, 
subdivision 4a; Minnesota Statutes Second 1989 Supplement, section 
474A,061, subdivision 2. 

Referred to the Committee on Taxes and Tax Laws. 

H.E No, 2124: A bill for an act relating to traffic regulations; changing 
allowed dimensions of travel trailers; requiring brakes on certain vehicles 
weighing 3,000 pounds or more; amending Minnesota Statutes 1988, sec
tion 169.67. subdivision 3; Minnesota Statutes 1989 Supplement, sections 
168,011, subdivision 8; and 169.67, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No, 2074, now on Special Orders. 

H,E No, 2147: A bill for an act relating to retirement; establishing a 
maximum monthly benefit for the surviving spouse and dependent children 
of basic pension plan members; amending Minnesota Statutes I 988, section 
353.31, subdivision I. 

Referred to the Committee on Governmental Operations. 

H.E No, 2350: A bill for an act relating to natural resources; authorizing 
the commissioner to designate agents to sell state park permits; amending 
Minnesota Statutes I 988, section 85.053, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2408, now on Special Orders. 

H.E No. 2637: A bill for an act relating to insurance; clarifying the law 
prohibiting insurers from maintaining subrogation actions against insureds; 
amending Minnesota Statutes 1989 Supplement, section 60A.41. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2514, now on Special Orders. 

H.F. No. 2704: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes 1988, section 
82. 20, subdivision 4. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No, 2403, now on Special Orders. 
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H.F No. I 977: A bill for an act relating to veterans; providing for an 
executive director appointed by the veterans homes board; amending Min
nesota Statutes 1988, section 198.004. 

Referred to the Committee on Rules and Administration for comparison 
with S.F No. 1880, now on Special Orders. 

H.F No. 2462: A bill for an act relating to state government; regulating 
administrative procedures; including a statement of purpose; requiring 
agencies to send the LCRAR copies of statements of need and reason
ableness; requiring an agency to provide notice of the hearing to those who 
requested it; making various technical changes; amending Minnesota Stat
utes 1988, sections 14.03; 14.131; 14.23; and 14. 25; Minnesota Statutes 
1989 Supplement, section 14.02, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapter 14. 

Referred to the Committee on Rules and Administration for comparison 
with S.F No. 2252, now on Special Orders. 

H.F No. 2151: A resolution memorializing the President and Congress 
of the United States to maintain the federal subsidy for federal crop insurance. 

Referred to the Committee on Agriculture and Rural Development. 

H.F No. 2401: A bill for an act relating to traffic regulations; establishing 
penalties for driving past railroad crossing warning devices and flaggers; 
providing for instruction in railroad crossing safety at driver improvement 
clinics; establishing standards and procedures for c'osing a railroad cross
ing; imposing penalties; amending Minnesota Statutes 1988, sections 169.26; 
and 169.973, subdivision l; proposing coding for new law in Minnesota 
Statutes, chapter 219; repealing Minnesota Statutes 1988, sections 219.27 
and 219.28. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2400, now on General Orders. 

H.F. No. 2025: A bill for an act relating to agriculture; creating a restricted 
seed potato growing area and historic certified seed potato area; providing 
restrictions; requiring a study; imposing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 21. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 1982, now on General Orders. 

H.F No. 2393: A bill for an act relating to consumer protection; regulating 
automatic garage door systems in residential buildings; providing standards; 
providing penalties and remedies; amending Minnesota Statutes 1989 Sup
plement, section 16B.61, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 325F 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2261, now on General Orders. 

H.F. No. 2626: A bill for an act relating to retirement; making various 
changes concerning reserves, coverage, contribution, and administration 
for the state board of investment, the Minnesota state retirement system, 
the public employees retirement association, and the Duluth teachers retire
ment fund association; clarifying certain provisions; changing administra
tive requirements; amending Minnesota Statutes 1988, sections I IA.18, 
subdivision 6; 352.01, subdivision 13; 352.029, subdivision 3; 352.03, 
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subdivision I; 352.115, subdivision 7; 352.96, subdivision 4; 353.03, sub
division 3; 353.15, subdivision 2; 353.27, subdivisions 7 and IO; 353.46, 
subdivision 4; 353.657, subdivision I; and 353.83; Minnesota Statutes 
1989 Supplement, sections 352.021, subdivision 5; 352.93, subdivision 3; 
353.01, subdivisions 2b, Ila, and 16; 353.33, subdivision 6; 353.35; and 
353.656, subdivisions I and 3; repealing Minnesota Statutes I 989 Sup
plement, section 353 .87, subdivision 5. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Ru]es and Administration, to 
which was referred 

H.E No. 2500 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2500 2129 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2500 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2500 and 
insert the language after the enacting clause of S.E No. 2129, the first 
engrossment; further, delete the title of H.E No. 2500 and insert the title 
of S. E No. 2129, the first engrossment. 

And when so amended H.E No. 2500 will be identical to S.E No. 2129, 
and further recommends that H.E No. 2500 be given its second reading 
and substituted for S.E No. 2129, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1918 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

I 918 2205 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1918 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1918 and 
insert the language after the enacting clause of S.E No. 2205, the first 
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engrossment; further, delete the title of H.F No. 1918 and insert the title 
of S.F No. 2205, the first engrossment. 

And when so amended H.F No. 1918 will be identical to S.F No. 2205, 
and further recommends that H.F No. 1918 be given its second reading 
and substituted for S.F No. 2205, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. I 960 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F No. S.F No. H.F No. S.F No. H.F. No. S.F No. 

1960 1706 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1960 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1960 and 
insert the language after the enacting clause of S.E No. 1706, the first 
engrossment; further, delete the title of H.F No. 1960 and insert the title 
of S. F No. 1706, the first engrossment. 

And when so amended H.F. No. 1960 will be identical to S.F. No. 1706, 
and further recommends that H.E No. I 960 be given its second reading 
and substituted for S.F No. 1706, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2084 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2084 1986 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2156 for comparison with companion Senate File, reports the 
fo11owing House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2156 2517 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 1673 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S. F. No. 

1673 1507 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 1673 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 1673 and 
insert the language after the enacting clause of S.F. No. 1507, the first 
engrossment; further, delete the title of H.F. No. 1673 and insert the title 
of S.F. No. 1507, the first engrossment. 

And when so amended H.F. No. 1673 will be identical to S.F. No. 1507, 
and further recommends that H.E No. 1673 be given its second reading 
and substituted for S.F. No. 1507, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 213 I for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2131 2175 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2131 be amended as follows: 
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Delete all the language after the enacting clause of H.E No. 213 I and 
insert the language after the enacting clause of S.E No. 2175, the second 
engrossment; further, delete the title of H.E No. 2131 and insert the title 
of S.E No. 2175, the second engrossment. 

And when so amended H.E No. 2131 will be identical to S.E No. 2175, 
and further recommends that H.E No. 2131 be given its second reading 
and substituted for S.E No. 2175, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2056 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERALORDERS CONSENTCALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2056 1916 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2056 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2056 and 
insert the language after the enacting clause of S.E No. 1916, the first 
engrossment; further, delete the title of H.E No. 2056 and insert the title 
of S.E No. 1916, the first engrossment. 

And when so amended H.E No. 2056 will be identical to S.E No. 1916, 
and further recommends that H.E No. 2056 be given its second reading 
and substituted for S.E No. 1916, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1913 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1913 2241 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1913 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1913 and 
insert the language after the enacting clause of S. E No. 2241, the first 
engrossment; further, delete the title of H.E No. 1913 and insert the title 
of S.E No. 2241, the first engrossment. 
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And when so amended H.E No. 1913 will be identical to S.E No. 2241, 
and further recommends that H.E No. 1913 be given its second reading 
and substituted for S.E No. 2241, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1952 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.F. No. S.F. No. H.F. No. S.F. No. 

1952 1843 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. I 952 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1952 and 
insert the language after the enacting clause of S.F. No. 1843, the first 
engrossment; further, delete the title of H.E No. 1952 and insert the title 
of S.E No. 1843, the first engrossment. 

And when so amended H. E No. I 952 will be identical to S. E No. I 843, 
and further recommends that H.F. No. 1952 be given its second reading 
and substituted for S. F. No. 1843, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 2343 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.F. No. S.E No. H.E No. S.E No. 

2343 2536 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2343 be amended as follows: 

Delete all the language after the enacting clause of H. E No. 2343 and 
insert the language after the enacting clause of S.E No. 2536, the second 
engrossment; further, delete the title of H.F. No. 2343 and insert the title 
of S.F. No. 2536, the second engrossment. 

And when so amended H.E No. 2343 will be identical to S.E No. 2536, 
and further recommends that H.F. No. 2343 be given its second reading 
and substituted for S.F. No. 2536, and that the Senate File be indefinitely 
postponed. 
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Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1928 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

1928 2149 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 1928 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 1928 and 
insert the language after the enacting clause of S.E No. 2149, the first 
engrossment; further. delete the title of H.E No. 1928 and insert the title 
of S.E No. 2149, the first engrossment. 

And when so amended H.E No. 1928 will be identical to S.E No. 2149, 
and further recommends that H.E No. 1928 be given its second reading 
and substituted for S.E No. 2149, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2374 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2374 1889 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2374 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2374 and 
insert the language after the enacting clause of S. E No. 1889; further, delete 
the title of H.E No. 2374 and insert the title of S.E No. 1889. 

And when so amended H.E No. 2374 will be identical to S.E No. 1889, 
and further recommends that H.E No. 2374 be given its second reading 
and substituted for S.E No. 1889, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 
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SECOND READING OF HOUSE BILLS 

H.ENos.2500, 1918, 1960,2084,2156, 1673,2131,2056, 1913, 1952, 
2343, 1928 and 2374 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Luther moved that the name of Mr. Laidig be added as a co-author 
to S.E No. 2421. The motion prevailed. 

Mrs. Adkins moved that S.E No. 2075, No. 19 on General Orders, be 
stricken and re-referred to the Committee on Finance. The motion prevailed. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1859 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1859: A bill for an act relating to transportation; exempting 
volunteer drivers of private passenger vehicles from certain passenger ser
vice rules of the commissioner of transportation; amending Minnesota 
Statutes 1989 Supplement, section 221.031, subdivision 3a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Johnson, D.E. Mehrkens Purfeerst 
Anderson DeCramer Johnson, D.J. Metzen Ramstad 
Beckman Dicklich Knaak Moe, R.D. Reichgotl 
Benson Diessner Kroening Morse Renneke 
Berg Flynn LaJdig Novak Samuelson 
Bernhagen Frank Lantry Olson Spear 
Bertram Frederick Larson Pariseau Storm 
Brandl Frederickson, D.J. Lessard Pehler Stumpf 
Brataas Frederickson, D.R. Luther Peterson, R. W Vickerman 
Cohen Freeman Marty Piepho Waldorf 
Dahl Gustafson McGowan Piper 
Davis Hughes McQuaid Pogemiller 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 2349 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2349: A bill for an act relating to insurance; no-fault automobile; 
regulating uninsured and underinsured motorist coverages for motorcycles; 
amending Minnesota Statutes 1989 Supplement, section 65B.49, subdivi
sion 3a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson. D.E. McQuaid Pogemiller 
Anderson Davis Johnson. D.J. Mehrkens Purfeerst 
Beckman Decker Knaak Merriam Ramstad 
Benson DeCramer Kroening Metzen Reichgott 
Berg Dicklich Laidig Moe, R.D. Renneke 
Berglin Flynn Langseth Morse Samuelson 
Bernhagen Frank Lantry Olson Schmitz 
Bertram Frederick Larson Pariseau Spear 
Brandl Frederickson, D.J Lessard Pehler Storm 
Brataas Frederickson, D.R. Luther Peterson, R.W Stumpf 
Chmielewski Gustafson Marty Piepho Vickerman 
Cohen Hughes McGowan Piper Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F No. 2521 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F No. 2521: A bill for an act relating to health care; increasing the 
membership of the health care access commission; amending Minnesota 
Statutes I 989 Supplement, section 621.02, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 1, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knaak 
Davis Kroening 
Decker Laidig 
DeCramer Lantry 
Diessner Lessard 
Flynn Luther 
Frank Marty 
Frederickson, D.R. McGowan 
Freeman McQuaid 
Gustafson Mehrkens 
Johnson, D. E. Metzen 
Johnson, D.J. Moe, R.D. 

Mr. Larson voted in the negative. 

Morse 
Novak 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purteerst 
Ramstad 
Reichgott 
Renneke 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F No. 1946 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F No. 1946: A bill for an act relating to agriculture; providing for 
deficiency judgments relating to foreclosure and sale of mortgages on prop
erty used in agricultural production; requiring fair market value to be 
determined by the court; extending period for execution on judgment; 
amending Minnesota Statutes 1988, section 582.30, subdivisions 3, 4, 5, 
and 6. 

S.F No. I 946 was read the third time. 

With the unanimous consent of the Senate, Mr. Frederickson, D.R. moved 
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to amend S.E No. 1946 as follows: 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes 1988, section 500.24, subdivision 4, is 
amended to read: 

Subd. 4. [REPORTS.] (a) The chief executive officer of every pension 
or investment fund, corporation, or limited partnership, except a family 
farm corporation or a family farm limited partnership, that holds any interest 
in agricultural ]and or land used for the breeding, feeding, pasturing, grow
ing, or raising of Jivestock, dairy or poultry, or products thereof, or land 
used for the production of agricultural crops or fruit or other horticultural 
products, other than a bona fide encumbrance taken for purposes of security, 
or which is engaged in farming or proposing to commence farming in this 
state after May 20, 1973, shall file with the commissioner of agriculture 
a report containing the following information and documents: 

()) The name of the pension or investment fund, corporation, or limited 
partnership and its place of incorporation, certification, or registration; 

(2) The address of the pension or investment plan headquarters or of the 
registered office of the corporation in this state, the name and address of 
its registered agent in this state and, in the case of a foreign corporation 
or limited partnership, the address of its principal office in its place of 
incorporation, certification, or registration; 

(3) The acreage and location listed by quarter-quarter section, township 
and county of each lot or parcel of land in this state owned or leased by 
the pension or investment fund, limited partnership, or corporation and 
used for the growing of crops or the keeping or feeding of poultry or 
livestock; 

( 4) The names and addresses of the officers, administrators, directors or 
trustees of the pension or investment fund, or of the officers, shareholders 
owning more than ten percent of the stock, including the percent of stock 
owned by each such shareholder, and the members of the board of directors 
of the corporation, and the general and limited partners and the percentage 
of interest in the partnership by each partner; 

(5) The farm products which the pension or investment fund, limited 
partnership, or corporation produces or intends to produce on its agricul
tural land; 

(6) With the first report, a copy of the title to the property where the 
farming operations are or will occur indicating the particular exception 
claimed under subdivision 3, clauses (a) to (r); and 

(7) With the first or second report, a copy of the conservation plan 
proposed by the soil and water conservation district, and with subsequent 
reports a statement of whether the conservation plan was implemented. 

The report of a corporation seeking to qualify hereunder as a family 
farm corporation, an authorized farm corporation, a family farm partner
ship, or authorized farm partnership shall contain the following additional 
information: The number of shares or the partnership interests owned by 
persons residing on the farm or actively engaged in farming, or their rel
atives within the third degree of kindred according to the rules of the civil 
law or their spouses; the name, address and number of shares owned by 
each shareholder or partnership interests owned by each partner; and a 
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statement as to percentage of gross receipts of the corporation derived from 
rent, royalties. dividends, interest and annuities. No pension or investment 
fund, limited partnership, or corporation shall commence farming in this 
state until the commissioner of agriculture has inspected the report and 
certified that its proposed operations comply with the provisions of this 
section. 

(b) Every pension or investment fund, limited partnership, or corporation 
as described in clause (a) shall, prior to April 15 of each year, file with 
the commissioner of agriculture a report containing the information required 
in clause (a), based on its operations in the preceding calendar year and 
its status at the end of the year. A pension or investment fund, limited 
partnership, or corporation that does not file the report by April I 5 must 
pay a $500 civil penalty. The penalty is a lien on the land being farmed 
under subdivision 3 until the penalty is paid. 

(c) The commissioner or the commissioner's authorized representative 
may enter into a written agreement with a person required to file a report 
under this subdivision who, for good cause shown, has failed to make a 
timely filing. An agreement must be construed as a "no contest" pleading 
and may encompass a reduction or waiver of the civil penalty for late 
filing. The agreement is final and conclusive with respect to the civil 
penalty, except upon a showing of fraud or malfeasance or misrepresen
tation of a material fact. The matter agreed upon in the agreement may 
not be reopened or modified by an officer, employee, or agent of the state. 

(d) Failure to file a required report, or the willful filing of false infor-
mation, shall constitute a gross misdemeanor." 

Page 3, after line 18, insert: 

"Sec. 5. [EFFECTIVE DATE.) 

Section I is effective the day following final enactment. but the provision 
allowing for an agreement concerning reduction or waiver of a civil penalty 
for late filing applies to a filing due April I 5. I 989, or thereafter." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1946 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D.J. Mehrkens Purfeerst 
Anderson Decker Knaak Merriam Ramstad 
Beckman DeCramer Kroening Metzen Reichgott 
Benson Diessner Laidig Moe, R.D. Renneke 
Berg Flynn Langseth Morse Samuelson 
Berglin Frank Lantry Novak Schmitz 
Bernhagen Frederick Larson Pariseau Solon 
Bertram Frederickson, D.J. Lessard Pehler Spear 
Brandl Frederickson, D.R. Luther Peterson, R. W. Stumpf 
Brataas Freeman Marty Piepho Vickerman 
Cohen Gustafson McGowan Piper Waldorf 
Dahl Johnson, D. E. McQuaid Pogemiller 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2002 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2002: A bill for an act relating to veterans; changing a provision 
prohibiting cemeteries near veterans homes; amending Minnesota Statutes 
1988, section 137.20. 

Mr. Spear moved to amend H.E No. 2002 as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [REPEALER.] 

Minnesota Statutes 1988, sections 137.20 and 137.21. are repealed." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.E No. 2002 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Kroening 
DeCramer Laidig 
Dicklich Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Marty 
Frederickson, D.R. McGowan 
Freeman McQuaid 
Johnson, D.E. Merriam 
Johnson, D.J. Metzen 

Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1919 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1919: A bill for an act relating to ethnic Minnesotans; desig
nating Ethnic American Day; proposing coding for new law in Minnesota 
Statutes, chapter 10. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.E. McQuaid Purfeerst 
Anderson Davis Johnson, D.J. Metzen Ramstad 
Beckman Decker Knaak Moe, D.M. Reichgott 
Benson DeCramer Kroening Moe, R.D. Renneke 
Berg Dicklich Laidig Morse Samuelson 
Berglin Flynn Langseth Novak Schmitz 
Bernhagen Frank Lantry Olson Spear 
Bertram Frederick Larson Pariseau Storm 
Brandl Frederickson, D.J. Lessard Piepho Stumpf 
Chmielewski Frederickson, D.R. Marty Piper Vickerman 
Cohen Freeman Mt,-Gowan Pogemiller Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule I 0, Mr. Moe, R. D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1704 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1704: A bill for an act relating to natural resources; authorizing 
conservation officers to seek issuance of and to serve search warrants; 
amending Minnesota Statutes 1989 Supplement, sections 626.05, subdi
vision 2; and 626.13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Knaak Met:ren Ramstad 
Anderson DeCramer Knutson Moe,D.M. Reichgott 
Beckman Dicklich Kroening Moe, R.D. Renneke 
Benson Diessner Laidig Morse Samuelson 
Berg Flynn Langseth Novak Schmilz 
Berglin Frank Lantry Olson Spear 
Bernhagen Frederick Larson Pariseau Storm 
Bertram Frederickson, D.J. Lessard Peterson, R.W Stumpf 
Brandl Frederickson, D.R. Marty Piepho Vickerman 
Chmielewski Freeman McGowan Piper Waldorf 
Dahl Johnson. D. E. McQuaid Pogemiller 
Davis Johnson, D.J. Merriam Purfeerst 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1772 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1772: A bill for an act relating to natural resources; changing 
the provisions relating to the delineation of wetland or marginal land; 
exempting land classification agreement lands from certain requirements; 
establishing Lake of the Woods state forest; amending Minnesota Statutes 
1988, section 89.021, subdivision I, and by adding a subdivision; Min
nesota Statutes 1989 Supplement, section 40.46, subdivision 2. 

Mr. Davis moved to amend S.F No. 1772 as follows: 

Page I, delete section 1 and insert: 
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"Section I. Minnesota Statutes I 989 Supplement, section 40.46, sub
division I, is amended to read: 

Subdivision I. [RESERVATION OF MARGINAL LAND AND WET
LANDS.] (a) Notwithstanding any other law, marginal land and wetlands 
are withdrawn from sale by the state unless use of the marginal land or 
wetland is restricted by a conservation easement as provided in this section. 

(b) This section does not apply to transfers of land by the board of water 
and soil resources to correct errors in legal descriptions under section 
40.43, subdivision 8, or to transfers by the commissioner of natural resources 
for: 

(1) land that is currently in nonagricultural commercial use if a conser
vation easement would interfere with the commercial use; 

(2) land in platted subdivisions; 

(3) conveyances of land to correct errors in legal descriptions under 
section 84.0273; 

(4) exchanges of nonagricultural land with the federal government, or 
exchanges of Class A, Class B, and Class C nonagricultural land with local 
units of government under sections 94.342, 94.343, 94.344, and 94.349; 

(5) land transferred to political subdivisions for public purposes under 
sections 84.027, subdivision 10, and 94. 10; and 

(6) land not needed for trail purposes that is sold to adjacent property 
owners and lease holders under section 85.015, subdivision I, paragraph 
(b). 

( c) This section does not apply to transfers of land by the commissioner 
of administration or transportation or to transfers of tax-forfeited land 
under chapter 282 if: 

( I) the land is in platted subdivisions; or 

(2) the conveyance is a transfer to correct errors in legal descriptions. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 40.46, subdivision 
2, is amended to read: 

Subd. 2. [DELINEATION OF WETLAND OR MARGINAL LAND.] (a) 
Before state land is sold, the lmt<I fflttSt be submitted 10 the beftffl ef waleF 
&ftQseil Fes01ffees teauthority selling the land must determine and delineate 
the marginal land and wetlands to be reserved or restricted by a conservation 
easement. The delineation must be reported to the board of water and soil 
resources or the commissioner of natural resources as provided in para
graph ( b) before the land is sold. The board or the commissioner may only 
disapprove the delineation within 60 days after the delineation is reported. 
The delineation of the reservation or conservation easement need not be 
by legal description and may be a description in general terms that identifies 
the marginal land or wetlands. 

(b) For tax-forfeited land in counties that have appointed land commis
sioners under section 282.13 and have the authority to sell land under 
section 282 .OJ, subdivision 3. the land commissioners shall review mar
ginal land and wetlands and delineate the reservation or conservation 
easement. The delineation must be reported to the commissioner of natural 
resources and reviewed by the commissioner in conjunction with section 
282.01, subdivision 2. For other tax-forfeited land the soil and water 
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conservation board of the district where the land il· located must review 
marginal land and wetlands and delineate the reservation or conservation 
easement. 

(c) Marginal land and wetlands may not be sold unless restricted by a 
conservation easement with the restrictions provided in section 40.43, 
subdivision 4, paragraphs (a) and (c), and other restrictions determined 
necessary by the board of water and soil resources." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Merriam moved to amend the Davis amendment to S.E No. 1772 as 
follows: 

Page 2, line 16 after "J," insert "the county board shall determine 
whether" 

Page 2, line 17, after "commissioners" insert "or the soil and water 
conservation district board" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Davis amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 

S.E No. 1772 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Knaak Merriam Pogemiller 
Anderson Decker Knutson Metzen Purfeerst 
Beckman DeCramcr Kroening Moe, D.M. Ramstad 
Benson Dicklich Laidig Moe, R.D. Reichgott 
Berglin Diessner Langseth Morse Renneke 
Bernhagen Flynn Lantry Novak Schmitz 
Bertram Frank Larson Olson Spear 
Brandl Frederickson, D.J. Lessard Pehler Storm 
Brataas Frederickson, D.R. Marty Peterson, R. W. Stumpf 
Chmielewski Johnson, D.E. McGowan Piepho Vickerman 
Dahl Johnson, D.J. McQuaid Piper Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2336 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2336: A bill for an act relating to historical interpretive centers; 
defining the status of Farmamerica in Waseca county. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson, D.l Merriam 
Anderson Davis Knaak Metzen 
Beckman DeCramer Knutson Moe, R.D. 
Benson Dicklich Kroening Morse 
Berglin Diessner Laidig Novak 
Bernhagen Flynn Langseth Pariseau 
Bertram Frederick Lantry Piepho 
Brandl Frederickson, D.J. Lessard Piper 
Brataas Frederickson, D.R. Marty Pogemiller 
Chmielewski Gustafson McGowan Purfeerst 
Cohen Johnson, D.E. McQuaid Ramstad 
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Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 

Messrs. Frank and Peterson, R. W. voted in the negative. 

So the bill passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 2054 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2054: A bill for an act relating to courts; staggering the elections 
of chief judges and assistant chief judges; providing for the adoption of 
rules by the supreme court governing jury administration; imposing pen
alties; amending Minnesota Statutes 1988, sections 484.69, subdivision I, 
and by adding a subdivision; 593.19; 593.21; 593.31; 593.37, subdivision 
2a; 593.40, subdivisions 4, 5, and by adding a subdivision; proposing 
coding for new law in Minnesota Statutes, chapter 593; repealing Minnesota 
Statutes 1988, sections 484.69, subdivision 2; 593.01; 593.08; 593.131; 
593.135; 593.16; 593.32; 593.33; 593.34; 593.35; 593.36; 593.37, sub
divisions I, 2, and 3; 593.38; 593.39; 593.40, subdivisions I, 2, and 3; 
593.41; 593.42, subdivisions I, 2, 3, and 5; 593.43; 593.44; 593.45; 
593.46; 593.47; and 593.49. 

Mr. Pogemiller moved to amend S. E No. 2054 as follows: 

Page 4, line 33, delete "593.32;" 

Amend the title as follows: 

Page I, line 12, delete "593.32;" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2054 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays I, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Gustafson Merriam Ramstad 
Anderson Davis Johnson, D. J. Metzen Reichgott 
Beckman Decker Knaak Moe, R.D. Renneke 
Benson DeCramer Knutson Morse Schmitz 
Berg Dicklich Kroening Novak Solon 
Berglin Diessner Laidig Olson Spea,-
Bernhagen Rynn Langseth Pariseau Storm 
Bertram Frank Lantry Peterson, R. W Stumpf 
Brandl Frederick Lessard Piepho Vtekerman 
Brataas FredertCkson, D.J. Marty Piper Waldorf 
Chmielewski Frederickson, D.R. McGowan Pogemiller 
Cohen Freeman McQuaid Purfeerst 



76TH DAY] FRIDAY, MARCH 23, 1990 7175 

Mr. Larson voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2011 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2011: A bill for an act relating to health; clarifying variance 
authority regarding training standards for ambulance attendants; establish
ing a state emergency medical services advisory council; amending Min
nesota Statutes 1989 Supplement, section 144.804, subdivision I; and 
proposing coding for new law in Minnesota Statutes, chapter 144. 

Mr. Beckman moved to amend S.F. No. 201 I as follows: 

Page 2, line 12, after "recommendations" insert "to" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 201 I was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Freeman 
Davis Gustafson 
Decker Johnson. D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Marty 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W 

Piepho 
Piper 
Pogemiller 
Ramstad 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2058 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2058: A bill for an act relating to education; changing names 
of state board and state director of vocational technical education and local 
directors of technical colleges; amending Minnesota Statutes 1988, section 
136C.02, subdivisions 4 and 5. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 41 and nays 11, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Cohen 
Decker 

DeCramer 
Dicklich 
Diessner 
Flynn 
Frank 
Frederickson, D.J. 
Freeman 
Gustafson 
Johnson, D.J. 

Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Marty 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Brataas Knutson 
Frederickson, D.R. McGowan 
Knaak 

McQuaid 
Olson 

Metzen 
Moe, R.D. 
Morse 
Novak 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Reichgott 

Pariseau 
Ramstad 

So the bill passed and its title was agreed to. 
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Schmitz 
Solon 
Stumpf 
Vickerman 
Waldorf 

Spear 
Storm 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2212 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2212: A bill for an act relating to education; revising, updating, 
and making substantive changes in the laws on the county extension service; 
amending Minnesota Statutes 1988, sections 38.33; 38.34; 38.35; 38.36; 
38.37; and 38.38; proposing coding for new law in Minnesota Statutes, 
chapter 38. 

Mr. Waldorf moved that the amendment made to H.E No. 2212 by the 
Committee on Rules and Administration in the report adopted March 21, 
1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.E No. 2212 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis Johnson, D.E. 
Decker Johnson, D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman McGowan 
Gustafson McQuaid 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgoll 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1984 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 
H.E No. 1984: A bill for an act relating to insurance; accident and health; 

providing for coordination of benefits between group and individual con
tracts; amending Minnesota Statutes 1989 Supplement, section 62A.046. 

Mr. Solon moved to amend H.E No. 1984, as amended pursuant to Rule 
49, adopted by the Senate March 15, 1990, as follows: 

(The text of the amended House File is identical to S.E No.2110.) 

Page 2, line 18, after the comma, insert "fraternals," 

Page 2, line 28, after the first comma, insert "fraternals," 

Page 2, line 31, after the period, insert "This paragraph does not apply 
to specified accident, hospital indemnity, specified disease, or other limited 
benefit insurance policies." 

The motion prevailed. So the amendment was adopted. 

H.E No. 1984 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson, D. E. McGowan Pogemiller 
Anderson Decker Johnson, D.J. McQuaid Ramstad 
Beckman DeCramer Knaak Merriam Reichgott 
Benson Dicklich Knutson Melzen Renneke 
Berg Diessner Kroening Moe, R.D, Schmitz 
Berglin Flynn Laidig Morse Solon 
Bernhagen Frank Langseth Novak Spear 
Bertram Frederick Lantry Olson Storm 
Brandl Frederickson, D.R. Larson Pariseau Stumpf 
Brataas Freeman Lessard Piepho Vickerman 
Cohen Gustafson Marty Piper Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1785 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
H.E No. I 785: A bill for an act relating to real property; providing for 

plat monuments; imposing a penalty; amending Minnesota Statutes 1988, 
sections 505.02, subdivision I; and 505.03, subdivision I; proposing cod
ing for new law in Minnesota Statutes, chapter 505. 

Mr. Beckman moved to amend H.E No. 1785, as amended pursuant to 
Rule 49, adopted by the Senate March 19, 1990, as follows: 

(The text of the amended House File is identical to S. E No. 2141.) 

Page I, line 25, before the period, insert "and witness corners" 

The motion prevailed. So the amendment was adopted. 

H.F No. 1785 was read the third time, as amended, and placed on its 
final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 
Davis 

Decker Knaak 
DeCramer Knutson 
Diessner Kroening 
FJynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 
Johnson, D.E. McQuaid 
Johnson, D.J. Merriam 

Metzen 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H. E No. 2018 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H. E No. 2018: A bill for an act relating to newspapers; changing filing 
requirements for qualification as a legal newspaper; amending Minnesota 
Statutes 1988, section 331A.02, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Davis Johnson, D.E. 
Decker Johnson, D.l 
DeCramer Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Merriam 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1983 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1983: A bill for an act relating to insurance; regulating coverages 
under Medicare supplement plans; requiring insurers to submit claims expe
rience and earned premiums data; amending Minnesota Statutes 1988, 
62A.36, by adding a subdivision; Minnesota Statutes 1989 Supplement, 
62A.31, subdivision 2; 62A.3l5; and 62A.316. 

Ms. Flynn moved to amend H. E No. 1983, as amended pursuant to Rule 
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49, adopted by the Senate March 21, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2384.) 

Page 4, line 29, strike "and" 

Page 4, line 33, strike the period and insert "; and 

(6) JOO percent of the cost of immunizations." 

Page 5, line 15, delete "and" 

Page 5, line 19, reinstate the stricken semicolon and delete the period 

Page 5, line 28, after the stricken period, insert ••and 

( 5) 100 percent of the cost of immunizations." 

Page 9, line 13, delete "5, 7, and 8" and insert "6 and 8 to JO" 

Page 9, line 15, delete "6" and insert "7" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1983 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Davis 

Decker Johnson, D.E. 
DeCramcr Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Lantry 
Frederickson. D.J Larson 
Frederickson, D.R. Lessard 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 

Pogemiller 
Ramstad 
Reichgoll 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Vickerman 

So the bill. as amended. was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2062 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2062: A bill for an act relating to public employment; repealing 
the exclusion of graduate assistants from coverage under the public employ
ment labor relations act; amending Minnesota Statutes 1988, section l 79A.03, 
subdivision 14. 

Ms. Flynn moved that the amendment made to H.F. No. 2062 by the 
Committee on Rules and Administration in the report adopted March 21. 
1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 2062 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beck.man 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Cohen 
Davis 

Decker Johnson. D.J. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Gustafson Marty 
Johnson, D. E. McGowan 

McQuaid 
Mehrkens 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

[76THDAY 

Ramstad 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2045 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2045: A bill for an act relating to human services; clarifying 
the definition of mentally retarded person in the Minnesota Commitment 
Act; increasing the time limit for a court of appeals decision under the 
commitment act; amending Minnesota Statutes 1988, sections 2538.02, 
subdivision 14; 2538.12, subdivision 4; and 2538.23, subdivision 7. 

Mr. Spear moved that the amendment made to H. E No. 2045 by the 
Committee on Rules and Administration in the report adopted March 20, 
1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.E No. 2045 was read the third time and placed on its final passage. 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Johnson, D. E. Mehrkens Purfeerst 
Anderson DeCramer Johnson, D.J. Merriam Ramstad 
Beckman Dicklich Knutson Moe, R.D. Reichgott 
Benson Diessner Kroening Morse Renneke 
Berg Flynn Laidig Novak Samuelson 
Berglin Frank Lantry Olson Schmitz 
Bernhagen Frederick Larson Pariseau Spear 
Bertram Frederickson, D.J. Lessard Pehler Storm 
Brataas Frederickson, D.R. Marty Piepho Stumpf 
Cohen Gustafson McGowan Piper Vickerman 
Davis Hughes McQuaid Pogemiller Waldorf 

So the bill passed and its title was agreed to. 

RECONSIDERATION 

Mr. Berg moved that the vote whereby S.E No. 1704 was passed by the 
Senate on March 23, 1990, be now reconsidered. The motion prevailed. 

S.E No. 1704: A bill for an act relating to natural resources; authorizing 
conservation officers to seek issuance of and to serve search warrants; 
amending Minnesota Statutes 1989 Supplement, sections 626.05, subdi
vision 2; and 626. 13. 

Mr. Berg moved to amend S.E No. 1704 as follows: 
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Page I, after line 6, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 17.49, sub
division 2, is amended to read: 

Subd. 2. [COORDINATION.] Aquiculture programs in the state must be 
coordinated through the commissioner of agriculture. The commissioner 
of agriculture shall direct the development of aquiculture in the state. 
Aquiculture research, projects, and demonstrations must be reported to the 
commissioner before state appropriations for the research, projects, and 
demonstrations are encumbered. The commissioner shall maintain a data 
base of aquiculture research, demonstrations. and other related information 
pertaining to agFieliltt:lfe aquiculture in the state. 

Sec. 2. Minnesota Statutes 1989 Supplement, section I 7.49, is amended 
by adding a subdivision to read: 

Subd. 3. [REPORT.] The commissioner shall prepare an annual report 
on the amount of fish and aquiculture products consumed in the state, 
where the products were produced, the opportunities in the state for aqui
culture development. and impediments to Minnesota development of 
aquiculture. 

Sec. 3. [17.493] [UNIFORM REGULATION OF AQUICULTURE.] 

Subdivision I. [UNIFORMITY REQUIRED.] A state agency must reg
ulate all aquiculture activities in the state uniformly, including aquiculture 
activities conducted by the state, to protect against adverse effects on 
health, natural resources, and the environment. These uniform regulations 
must apply to: discharges into the waters of the state where the aquiculture 
is being conducted, discharges to other bodies of water, permits required, 
standards for waters of the state where the aquiculture is being conducted, 
and monitoring required for permits. Aquiculture activities must be reg
ulated uniformly regardless of the size of the aquiculture activity. 

Subd. 2. [RULES.] The commissioners of agriculture, the pollution con
trol agency. and natural resources jointly in consultation with the Uni
versity of Minnesota shall adopt rules consistent with subdivision 1 to 
regulate aquiculture by September 1, 1990. Rules may be adopted after 
that date in the same manner. 

Sec. 4. Minnesota Statutes 1988, section 97 A.155, is amended by adding 
a subdivision to read: 

Subd. 3. [AQUICULTURE ALLOWED.] The commissioner shall not 
interpret commercial fishing in the settlement agreement in a manner that 
restricts aquiculture by the Leech lake Band, or Leech lake Band members, 
that is conducted consistent with state policies, laws, and regulations relat
ing to aquiculture. 

Sec. 5. Minnesota Statutes 1988, section 97C.501, subdivision I, is 
amended to read: 

Subdivision I. [MINNOW RETAILERS.] (a) A person may not be a 
minnow retailer without a minnow retailer license except as provided in 
subdivision 3. 

(b) A minnow retailer must obtain a minnow retailer's vehicle license 
for each motor vehicle used by the minnow retailer to transport more than 
12 dozen minnows to the minnow retailer's place of business, except as 
provided in subdivision 3. A minnow retailer is not required to obtain a 
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minnow retailer's vehicle license if minnows are being transported by com
mon carrier and information is provided that allows the commissioner to 
find out the location of the shipment in the state. 

Sec. 6. Minnesota Statutes 1988, section 97C.525, is amended by adding 
a subdivision to read: 

Subd. 6. [COMMON CARRIER.] An exporting minnow dealer may 
transport minnows by common carrier and must provide on request by the 
commissioner information pertaining to product, quantity, and destination. 

Sec. 7. [97C.827] [LAKE OF THE WOODS; COMMERCIAL FISHING 
OF ROUGH FISH.] 

Subdivision I. f PROMOTION.] The commissioner shall promote and 
encourage taking rough fish from Lake of the Woods. 

Subd. 2. [ISSUANCE OF LICENSES.] The commissioner shall issue 
commercial fishing licenses to take rough fish on Lake of the Woods. The 
issuance of the commercial fishing licenses may not be restricted because 
a person holds other licenses under the game and fish laws or operates 
particular kinds of businesses." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.E No. 1704 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 39 and nays 14, as follows: 

Those who voted in the affirmative were; 
Adkins DeCramer Knutson McQuaid Purfeerst 
Anderson Diessner Kroening Mehrkens Ramstad 
Benson Frank Laidig Moe, R.D. Renneke 
Berg Frederickson, D.J. Langseth Olson Spear 
Bernhagen Frederickson, D.R. Lantry Pariseau Storm 
Bertram Gustafson Larson Piepho Stumpf 
Davis Hughes Lessard Piper Vickerman 
Decker Johnson, D.E. McGowan Pogemiller 

Those who voted in the negative were: 
Beckman Cohen Johnson, D.J. Marty Novak 
Berglin Dicklich Knaak Merriam Reichgott 
Brataas Flynn Luther Morse 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2147 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2147; A bill for an act relating to transportation; exempting 
fertilizer and agricultural chemical retailers from certain regulations on 
transporting hazardous materials; making certain private carriers subject 
to driver qualification rules; amending Minnesota Statutes 1988, section 
221.033, subdivision 2; Minnesota Statutes 1989 Supplement, section 
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22 I. 031 , subdivision 2a. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Davis Johnson, D.E. 
Decker Johnson, D.J 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Gustafson Marty 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2594 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2594: A bill for an act relating to commerce; regulating trade 
practices; prohibiting contracts from providing an exclusive right to display 
free newspapers for distribution in any place of public accommodation; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 6, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Davis 
Decker 

Diessner Kroening 
Flynn Lai dig 
Frank Langseth 
Frederick Lantry 
Frederickson, D. J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 

Those who voted in the negative were: 

Benson 
Brandl 

Gustafson Knaak 

Moe, D.M. 
Moe.RD. 
Morse 
Olson 
Pariseau 
Piepho 
Pogemiller 
Ramstad 
Reichgott 
Renneke 

Knutson 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 

Peterson, R. W. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2294 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

H.E No. 2294: A bill for an act relating to drivers' licenses; providing 
for electronically produced images on drivers' licenses; providing for living 
will designation on driver's licenses; allowing commissioner to suspend a 
driver's license for failure to report certain medical conditions; amending 
Minnesota Statutes 1988, sections 171.07, subdivisions la and 6, and by 
adding a subdivision; and 171.071; Minnesota Statutes 1989 Supplement, 
sections 171.06, subdivision 3; 171.07, subdivisions I and 3; and 171. 18. 

Ms. Reichgott moved to amend H.E No. 2294, as amended pursuant to 
Rule 49, adopted by the Senate March 21, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2212.) 

Page I, after line 10, insert: 

"Section 1. Minnesota Statutes 1989 Supplement, section 171.06, sub
division 3, is amended to read: 

Subd. 3. [CONTENTS OF APPLICATION.] Every application sltttll must 
state the ful] name, date of birth, social security number, sex and residence 
address of the applicant, a description of the applicant in such manner as 
the commissioner may require, and s-ha-H must state whether or not the 
applicant has theretofore been licensed as a driver; and, if so, when and 
by what state or country and whether any such license has ever been 
suspended or revoked, or whether an application has ever been refused; 
and, if so, the date of and reason for such suspension, revocation, or refusal, 
together with such facts pertaining to the applicant and the applicant's 
ability to operate a motor vehicle with safety as may be required by the 
commissioner. The application form Sfli¼H. must contain a notification to 
the applicant of the availability of the donor document provided pursuant 
to section 171 .07, subdivision 5, and SfltH-t must contain spaces where the 
applicant must indicate a desire to receive or not to receive the donor 
document. The application form must contain a notification to the applicant 
of the availability of a living will designation on the license under section 
171.07, subdivision 7. The application sltttll must be in the form prepared 
by the commissioner. 

The application form must be accompanied by a pamphlet containing 
relevant facts relating to: 

(I) the effect of alcohol on driving ability; 

(2) the effect of mixing alcohol with drugs; 

(3) the laws of Minnesota relating to operation of a motor vehicle while 
under the influence of alcohol or a controlled substance; and 

(4) the levels of alcohol-related fatalities and accidents in Minnesota and 
of arrests for alcohol-related violations." 

Page 3, after line 19, insert: 

"Sec. 6. Minnesota Statutes I 988, section I 7 I. 07, is amended by adding 
a subdivision to read: 

Subd. 7. [LIVING WILL DESIGNATION.] At the written request of the 
applicant and on payment of the required fee, the department shall issue, 
renew, or reissue a driver's license or Minnesota identification card bearing 
the designation "Living Will" or an abbreviation thereof The designation 
does not constitute delivery of a health care declaration under section 
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1458.05. 

On payment of the required fee, the department shall issue a replacement 
or renewal license or identification card without the designation if requested 
by the applicant. 

This subdivision does not impose any additional duty on a health care 
provider. as defined in section 1458.02, subdivision 6, beyond the duties 
imposed in chapter 1458." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "providing for living will 
designation on driver's license;" 

Page I, line 7, delete the first "and" and insert a comma and after "6" 
insert ", and by adding a subdivision" 

Page I, line 8, after "sections" insert "171.06, subdivision 3;" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2294 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 53 and nays 5, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Johnson, D.E. McGowan Pogemiller 
Anderson Decker Johnson. D.J. McQuaid Purfeerst 
Beckman DeCramer Knaak Mehrkens Ramstad 
Benson Dicklich Knutson Moe. R.D. Reichgou 
Berg Diessner Kroening Morse Renneke 
Berglin Flynn Laidig Olson Schmitz 
Bernhagen Frederick Langseth Pariseau Spear 
Brandl Frederickson, D.J. Lantry Pehler Storm 
Brataas Frederickson, D.R. Larson Peterson, R. W Vickerman 
Cohen Gustafson Luther Piepho 
Dahl Hughes Marty Piper 

Those who voted in the negative were: 

Bertram Chmielewski Frank Stumpf Waldorf 

So the bill, as amended, passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1857 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. I 857: A bill for an act relating to transportation; providing 
greater restrictions on eligibility of debarred persons for certain public 
contracts; increasing scope of interstate motor carrier registration agree
ments; amending Minnesota Statutes 1988, section I 6 I . 3 I 5, subdivisions 
2 and 3; Minnesota Statutes I 989 Supplement, section 221 .601, subdivision 
I. 

Mr. DeCramer moved to amend H.F. No. 1857, as amended pursuant to 
Rule 49, adopted by the Senate March 21, 1990, as follows: 



7186 JOURNAL OF THE SENATE [76THDAY 

(The text of the amended House File is identical to S.F. No. 2356.) 

Page 3, after line 9, insert: 

"Sec. 3. Minnesota Statutes 1989 Supplement, section 22 I. 022, is amended 
to read: 

221.022 [MIITROP-OLITAN TRA~ISIT COMMISSION; EXCEPTION.] 

The powers granted to the board under sections 221.011 to 221.296 do 
not include the power to regulate any service or vehicles operated by the 
metropolitan transit commission or to regulate passenger transportation 
service provided under contract to the department or the regional transit 
board. A provider of passenger transportation service under contract to the 
department or the regional transit board may not provide charter service 
without first having obtained a permit to operate as a charter carrier. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 221.025, is amended 
to read: 

221.025 [EXEMPTIONS.] 

Except as provided in sections 221.031 and 221.033, the provisions of 
this chapter do not apply to the intrastate transportation described below: 

(a) the transportation of students to or from school or school activities 
in a school bus inspected and certified under section 169.451; 

(b) the transportation of rubbish as defined in section 443.27; 

(c) a commuter van as defined in section 221.011, subdivision 27; 

(d) authorized emergency vehicles as defined in section 169.01, sub
division 5, including ambulances, and tow trucks when picking up and 
transporting disabled or wrecked motor vehicles and when carrying proper 
and legal warning devices; 

(e) the transportation of grain samples under conditions prescribed by 
the board; 

(f) the delivery of agricultural lime; 

(g) the transportation of dirt and sod within an area having a 50-mile 
radius from the home post office of the person performing the transportation; 

(h) a person while exclusively engaged in the transportation of sand, 
gravel, bituminous asphalt mix, concrete ready mix, concrete blocks or tile, 
or crushed rock to or from the point of loading or a place of gathering 
within an area having a 50-mile radius from that person's home post office 
or a 50-mile radius from the site of construction or maintenance of public 
roads and streets; 

(i) the transportation of pulpwood, cordwood, mining timber, poles, 
posts, decorator evergreens, wood chips, sawdust, shavings, and bark from 
the place where the products are produced to the point where they are to 
be used or shipped; 

(j) a person while engaged exclusively in transporting fresh vegetables 
from farms to canneries or viner stations, from viner stations to canneries, 
or from canneries to canneries during the harvesting, canning, or packing 
season, or transporting potatoes, sugar beets, wild rice, or rutabagas from 
the field of production to the first place of delivery or unloading, including 
a processing plant, warehouse, or railroad siding; 
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(k) a person engaged in transporting property or freight, other than 
household goods and petroleum products in bulk, entirely within the cor
porate limits of a city or between contiguous cities except as provided in 
section 221.296; 

(I) the transportation of unprocessed dairy products in bulk within an 
area having a 100-mile radius from the home post office of the person 
providing the transportation; 

(m) a person engaged in transporting agricultural, horticultural, dairy, 
livestock, or other farm products within an area having a 25-mile radius 
from the person's home post office and the carrier may transport other 
commodities within the 25-mile radius if the destination of each haul is a 
farm; 

(n) a person providing limousine service that is not regular route service 
in a passenger automobile that is not a van, and that has a seating capacity, 
excluding the driver, of not more than 12 persons; 

(o) passenger transportation service that is not charter service and that 
is under contract to and with operating assistance from the department or 
the regional transit board. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 221.031, subdi
vision 3a, is amended to read: 

Subd. 3a. (CONTRACTORS OR RECIPIENTS OF TRANSPORTATION 
ASSISTANCE.] Notwithstanding subdivision 3, rroviders of passenger 
transportation service under contract to and with operating assistance from 
the department or the regional transit board must comply with rules of 
the commissioner for driver qualifications, safe operation of vehicles, equip
ment, parts and accessories, maximum hours of service of drivers, inspec
tion, repair and maintenance, and accident reporting. This subdivision does 
not apply to a local transit commission, a transit authority created by the 
legislature, or special transportation service certified by the commissioner 
under section 174.30." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Vickerman moved to amend H.E No. 1857, as amended pursuant to 
Rule 49, adopted by the Senate March 21, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2356.) 

Page I, line 16, after "otherwise," insert "who is, or that has as an 
officer or director an individual who is, a relative of the person or an 
individual over whose actions the person exercises substantial influence 
or control," 

Page 2, after line 21, insert: 

"(h) "Relative" means an individual related by consanguinity within the 
second degree as determined by the common law, a spouse, or an individual 
related to a spouse within the second degree as determined by the common 
law, and includes an individual in an adoptive relationship within the 
second degree as determined by the common law." 

Page 3, line 3, after .. transfers" insert .. to a relative or to any other 
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party over whose actions the debarred person exercises substantial influ
ence or control," 

Amend the title as follows: 

Page I, line 3, after "of" insert "affiliates and businesses sold by" 

The motion prevailed. So the amendment was adopted. 

Mrs. Adkins moved to amend H.F. No. I 857, as amended pursuant to 
Rule 49, adopted by the Senate March 21, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2356.) 

Page 3, after line 34, insert: 

"Sec. 4. [FIBER OPTIC CABLE ALONG 1-94] 

Notwithstanding Minnesota Rules, part 8810.3300, subpart 4, a utility. 
as defined in Minnesota Rules, part 8810.3100, subpart 4, may lay a fiber 
optic cable or a conduit containing one or more fiber optic cables inside 
the control-of-access lines along the portion of the interstate highway 
designated as 1-94 that runs between Maple Grove in Hennepin county 
and St. Cloud in Stearns county. The commissioner of transportation may 
charge reasonable fees for allowing the cable or conduit to be laid. If the 
cable or conduit must be relocated because of reconstruction or mainte
nance work on an interstate highway, the utility shall bear the entire cost 
of the relocation." 

Page 3, line 36, delete "3" and insert "4" 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. I 857 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Davis Hughes McGowan Piper 
Anderson Decker Johnson, D.E. McQuaid Pogemiller 
Beckman DeCramer Johnson, D.J. Mehrkens Purfeerst 
Benson Dicklich Knaak Merriam Ramstad 
Berg Diessner Knutson Moe, RD. Reichgott 
Berglin Flynn Kroening Morse Renneke 
Bernhagen Frank Laidig Olson Schmitz 
Bertram Frederick Lantry Pariseau Spear 
Brandl Frederickson, D.l Larson Pehler Stumpf 
Brataas Frederickson, D.R. Luther Peterson, R. W. Vickerman 
Cohen Gustafson Marty Piepho Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1883 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 
H.E No. 1883: A bill for an act relating to water resources; approving 

certain permits under certain conditions; amending Minnesota Statutes 
1988, section I 05 .405, subdivision 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Decker Johnson, D.E. Mehrkens 
Beckman DeCramer Johnson, D.J. Merriam 
Benson Dicklich Knaak Moe, R. D. 
Berg Diessner Knutson Morse 
Berglin Flynn Kroening Pariseau 
Bernhagen Frank Laidig Pehler 
Bertram Frederick Lantry Peterson, R. W 
Brandl Frederickson, D.l Luther Piepho 
Brataas Frederickson, D.R. Marty Piper 
Cohen Freeman McGowan Pogemiller 
Davis Hughes McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1846 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1846: A bill for an act relating to prostitution; increasing pen
alties for certain patrons of prostitutes; providing that when a patron uses 
a motor vehicle during commission of an offense, that fact will be noted 
on the person's driving record; amending Minnesota Statutes 1988, sections 
609.324, subdivisions 2, 3, and by adding subdivisions; and 609.3241. 

Mr. Knaak moved to amend H.E No. 1846, as amended pursuant to Rule 
49, adopted by the Senate March 22, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 1977.) 

Page I, after line 9, insert: 

"Section I. Minnesota Statutes I 988, section 171.12, is amended by 
adding a subdivision to read: 

Subd. 7. [CERTAIN CONVICTIONS RECORDED.] When a court sen
tences a person for a conviction of any of the following offenses, the court 
shall forward a record of the conviction ro the commissioner of public 
safety who shall record the conviction on the driving record of the offender: 

(I) misdemeanor assault under section 609.224; 

/2) the misdemeanor offense of allowing a dog ro harm another, under 
section 609 .226; or 

(3) misdemeanor prostitution under section 609.324, subdivision 3." 

Page 2, delete section 4 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 
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Page I, line 2, after the semicolon, insert "requiring recording of certain 
misdemeanor convictions on offender's driving record;" 

Page I, line 7, after "sections" insert" 171.12, by adding a subdivision;" 

Page I, line 8, delete "subdivisions" and insert "a subdivision" 

Mr. Pogemiller questioned whether the amendment was germane. 

The President ruled that the amendment was germane. 

The question was taken on the adoption of the Knaak amendment. The 
motion did not prevail. So the amendment was not adopted. 

Mr. Spear moved to amend H.F. No. 1846, as amended pursuant to Rule 
49, adopted by the Senate March 22, 1990, as follows: 

(The text of the amended House File is identical to S. F. No. 1977.) 

Page 2, delete section 4 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. McGowen moved to amend H.F. No. 1846, as amended pursuant to 
Rule 49, adopted by the Senate March 22, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1977.) 

Page I, line I 6, delete "Except as otherwise provided in subdivision 4," 

Page I, line 17, delete "while acting as a" 

Page I, line 18, delete "patron" and delete "payafineofat" and insert 
"serve 80 hours of community service during the 120 days following the 
conviction . ., 

Page I, delete line 19 

Page 2, line 3, delete "Except as otherwise provided in subdivision 4," 

Page 2, line 4, delete everything after "(2)" 

Page 2, line 5, delete "patron" and delete everything after "to" and 
insert "serve 40 hours of community service during the 90 days following 
the conviction." 

Page 2, delete line 6 

Page 2, line 10, delete the new language 

Page 2, line 11, delete "in subdivision 4," 

Page 2, line 12, delete everything after "subdivision" 

Page 2, line 13, delete "patron," and delete everything after "to" and 
insert "serve 80 hours of community service during the l 20 days following 
the conviction" 

Page 2, line 14, delete "least $1,500" 

Page 2, delete section 3 

Page 2, line 28, delete "5" and insert "4" 

Renumber the sections in sequence and correct the internal references 
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Amend the title as follows: 

Page l, line 8. delete "subdivisions" and insert "a subdivision" 

The motion prevailed. So the amendment was adopted. 

7191 

H.E No. 1846 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays I, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Gustafson McGowan Piper 
Anderson Davis Johnson, D.E. McQuaid Pogemiller 
Beckman Decker Johnson, D.J. Mehrkens Purfeerst 
Benson DeCramer Knaak Metzen Ramstad 
Berg Dicklich Knutson Moe, D.M. Reichgott 
Berglin Diessner Kroening Moe,R.D. Rem.eke 
Bernhagen Rynn Laidig Morse Schmitz 
Bertram Frank Lantry Olson Storm 
Brandl Frederick Larson Pariseau Stumpf 
Brataas Frederickson, D.J. Luther Pehler Vickerman 
Chmielewski Frederickson, D.R. Marty Piepho Waldorf 

Mr. Spear voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

S.E No. 1966: A bill for an act relating to education; expanding open 
enrollment to bordering states; amending Minnesota Statutes 1988, section 
120.062, by adding a subdivision; and Minnesota Statutes 1989 Supple
ment, section 120.062, subdivision 12. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Luther 
Frederickson, D.R. Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Metzen 
Moe,R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgou 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
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MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House, First Reading of House Bills, Reports of Com
mittees and Second Reading of Senate Bills. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 1855, 2042, 2162, 2386 and 
2474. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 22, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 1855: A bill for an act relating to family law; modifying dis
solution statistical report requirements; regulating child custody and vis
itation in dissolution and other proceedings; modifying standards for joint 
legal custody; providing for the award of temporary attorney fees; providing 
standards for visitation and custody rights when a parent has been convicted 
of certain crimes; providing funding for legal representation in family law 
matters; amending Minnesota Statutes 1988, sections 144.224; 257.025; 
257.541, subdivision 2; 518.003, subdivision 3, and by adding a subdi
vision; 518.131, subdivisions I and 7; 518.14; 518.156; 518.167, subdi
vision 2; 518.175, by adding a subdivision; 518.551, subdivision 5; and 
518.619; Minnesota Statutes 1989 Supplement, sections 518.17, subdi
vision 2; 518.175, subdivisions I and 5; and 518.64, subdivision 2; pro
posing coding for new law in chapter 518. 

Referred to the Committee on Finance. 

H.E No. 2042: A bill for an act relating to consumer protection; limiting 
the locations in which sales of tobacco by vending machine may be made: 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 1923, now on Special Orders. 

H.E No. 2162: A bill for an act relating to the operation of state gov
ernment; changing certain procedures and limits for contracts with the state; 
establishing an advisory task force; authorizing reimbursement of certain 
expenses; changing certain vehicle marking and color provisions: clarifying 
certain transfer authority; amending Minnesota Statutes 1988. sections 
16B.09, by adding a subdivision; 16B.17, subdivisions 3 and 4; 16B.24, 
subdivision JO; 16B.41, subdivision 4; 16B.58, subdivision 7; and Min
nesota Statutes 1989 Supplement, sections 16B.28, subdivision 3; 16B.54, 
subdivision 2; and 40.46, subdivision 1. 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2114, now on Special Orders. 
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H.E No. 2386: A bill for an act relating to solid waste management; 
granting authority to St. Louis county; providing an exemption from the 
bond requirement for a contract for the construction of a solid waste facility 
in Kanabec county under certain circumstances; proposing coding for new 
law in Minnesota Statutes, chapter 383C. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2270, now on Special Orders. 

H.E No. 2474: A bill for an act relating to insurance; long-term care; 
modifying the definition of medically prescribed long-term care; allowing 
additional licensed health care providers to prepare plans of care; regulating 
assessments; regulating cance1lations; amending Minnesota Statutes 1988, 
sections 62A.46, subdivisions 2, 4, 5, and 8; 62A.48, subdivision 3, and 
by adding a subdivision; and 62A.56; Minnesota Statutes 1989 Supplement, 
section 62A.48, subdivision I. 

Referred to the Committee on Rules and Administration for comparison 
with S.F No. 2566, now on General Orders. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes ?nd Tax Laws, to which 
was re-referred 

S.E No. 1653: A bill for an act relating to tax administration; recodifying 
and providing for the administration of certain taxes; imposing penalties; 
appropriating money; amending Minnesota Statutes 1988, sections 270.06; 
270.07, subdivision I, and by adding a subdivision: 270.65; 270.67, sub
division 2; 270.68, subdivisions I and 3; 270.69. subdivisions 2, 3, 7, 8, 
and by adding a subdivision; 270.70, subdivisions I and 2; 270.73, sub
division I; 290.05, subdivision 4; 290.92, subdivisions 6a, 15, 23, and 
24; 290A.07, subdivisions 2a and 3; 290A.19; 291.09, subdivision 3a; 
296.18, subdivisions 2 and 3; 296.25; 297A.03, subdivision 2; 297A.041; 
297 A.17; 297 A. 18; and 297 A. 2 I I, subdivision 3; proposing coding for 
new law in Minnesota Statutes, chapter 270; proposing coding for new law 
as Minnesota Statutes, chapter 289A; repealing Minnesota Statutes I 988, 
sections 270.08; 270. IO, subdivision 4; 270.651; 270. 77; 271 .061; 290.05, 
subdivision 5; 290.067, subdivision 5; 290.281, subdivision 5; 290.29; 
290.37; 290. 38; 290. 39; 290.391; 290.40; 290.41; 290.42; 290.43; 290.44; 
290.45; 290.46; 290.47; 290.49; 290.50, as amended; 290.52; 290.521; 
290.522; 290.523; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 
IO, and 11; 290.54; 290.56; 290.57; 290.58; 290.59; 290.65; 290.92, 
subdivisions 6, 7, 8, II, 13, 14, and 15; 290.923, subdivision 7; 290.93; 
290. 931; 290.932; 290. 933; 290. 934; 290.935; 290. 936; 290.974; 290A.06; 
290A. l l, subdivisions I, I a, 2, 3, and 4; 290A. l l l; 290A. ll 2; 290A. l 2; 
291 .09, subdivisions la, 2a, 4a, 6, and 7; 291.11; 291. 131; 291.14; 291.15, 
subdivisions I and 3; 291.2 I 5, subdivisions 2 and 3; 291. 3 I, subdivisions 
1 and 2; 291.32; 296.027; 296.16, subdivision 3; 296.17, subdivision 13; 
296.18, subdivisions 3a and 7; 296.24; 297A.08; 297A.121; 297A.15, 
subdivision 3; 297 A.20; 297A.26; 297 A.27; 297A.275; 297A.29; 297A.30; 
297A.31; 297A.32; 297A.33, subdivisions I, 3, 4, and 5; 297A.34; 297A.35; 
297A.39, subdivisions I, 2, 2a, 3, 4, 5, 7, and 8; 297A.40; 297A.41; 
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297A.42; and 297A.44, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

... 
"ARTICLE I 

PROCEDURES 

Section I. [289A.01] [APPLICATION OF CHAPTER.] 

This chapter applies to taxes administered by or paid to the commissioner 
under chapters 290, 290A, 291, and 297A. 

Sec. 2. [289A.02] [DEFINITIONS.] 

Subdivision 1. [APPLICABILITY] Unless the context clearly requires 
otherwise, the following terms used in this chapter have the following 
meanings. 

Subd. 2. [COMMISSIONER.] "Commissioner" means the commissioner 
of revenue of the state of Minnesota or a person to whom the commissioner 
has delegated functions. 

Subd. 3. [TAXPAYER.] "Taxpayer" means a person subject to, or liable 
for, a state tax; a person required to file a return with respect to, or to 
pay, or withhold or collect and remit, a state tax; or a person required to 
obtain a license or a permit or to keep records under a law imposing a 
state tax. 

Subd. 4. [PERSON.] "Person" means an individual, partnership, cor
poration, association, governmental unit or agency, or public or private 
organization of any kind, under a duty to comply with state tax laws 
because of its character or position. 

Subd. 5. [OTHER WORDS.] Unless specifically defined in this chapter, 
or unless the context clearly indicates otherwise, the words used in this 
chapter have the same meanings as they are defined in chapters 290, 290A, 
291, and 297A. 

Sec. 3. [289A.021] [FILING REQUIREMENTS FOR INDIVIDUAL 
INCOME, FIDUCIARY INCOME, CORPORATE FRANCHISE, AND 
ENTERTAINMENT TAXES.] 

Subdivision 1. [GENERALLY; INDIVIDUALS.] (a) A taxpayer must 
file a return for each taxable year the taxpayer is required to file a return 
under section 6012 of the Internal Revenue Code of 1986, as amended 
through December 31, 1989, except that an individual who is not a Min
nesota resident for any part of the year is not required to file a Minnesota 
income tax return if the individual's gross income derived from Minnesota 
sources as determined under sections 290.081, paragraph ( a), and 290.17, 
is less than the filing requirements for a single individual who is a full 
year resident of Minnesota. 

(b) The decedent's final income tax return, and other income tax returns 
for prior years where the decedent had gross income in excess of the 
minimum amount at which an individual is required to file and did not file, 
must be filed by the decedent's personal representative, if any. If there is 
no personal representative, the return or returns must be filed by the 
transferees, as defined in section 289A.06, subdivision 13, who receive 
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property of the decedent. 

(c) The term "gross income," as it is used in this section, has the same 
meaning given it in section 290.01, subdivision 20. 

Subd. 2. [RETURNS FILED BY FIDUCIARIES.] (a) The trustee or 
other fiduciary of property held in trust must file a return with respect to 
the taxable net income of the trust or estate if it exceeds an amount deter
mined by the commissioner and if the trust belongs to the class of taxable 
persons. 

(b) The receivers. trustees in bankruptcy, or assignees operating the 
business or property of a taxpayer must file a return with respect to the 
taxable net income of the taxpayer if a return is required. 

Subd. 3. [CORPORATIONS.] A corporation that is subject to the state's 
jurisdiction to tax under section 290.0/4, subdivision 5, must file a return, 
except that a foreign operating corporation as defined in section 290.01, 
subdivision 6b, is not required lo file a return. The return must be signed 
by a person designated by the corporation. The commissioner shall adopt 
rules for the filing of one return on behalf of the members of an affiliated 
group of corporations that are required to file a combined report. Members 
of an affiliated group that elect to file one return on behalf of the members 
of the group under rules adopted by the commissioner may change or 
rescind the election by filing the form required by the commissioner. 

Subd. 4. [EXEMPT ORGANIZATIONS; UNRELATED BUSINESS 
INCOME.] An exempt organization that is subject to tax on unrelated 
business income under section 290.05, subdivision 3, must file a return 
for each taxable year in which the organization is requireif to file a return 
under section 6012 of the Internal Revenue Code of 1986, as amended 
through December 3 I, I 989, because of the receipt of unrelated business 
income. If an organization is required to file a return under federal law 
but has no federal tax liability for the taxable year, the commissioner may 
provide that the filing requirement under this paragraph is satisfied by 
filing a copy of the taxpayer's federal return. 

Subd. 5. [ANNUAL RETURN; EXCEPTIONS.] A return under this 
section must cover a 12-month period, except in the following cases: 

(I) A return made by or for a taxpayer in existence for less than the 
whole of a taxable year must cover the part of the taxable year the taxpayer 
was in existence; 

(2) A taxpayer who, in keeping books, regularly computes income on 
the basis of an annual period that varies from 52 to 53 weeks and ends 
always on the same day of the week, and ends always (i) on the date that 
day of the week last occurs in a calendar month or (ii) on the date that 
day of the week falls that is nearest to the last day of a calendar month, 
may compute the taxpayer's net income and taxable net income on the 
basis of that annual period in accordance with rules prescribed by the 
commissioner. If the effective date or the applicability of a provision of 
this chapter or chapter 290 is expressed in terms of taxable years beginning 
or ending with reference to a named date that is the first or last day of a 
month, a taxable year must be treated as beginning with the first day of 
the calendar month beginning nearest to the first day of that taxable year, 
or as ending with the last day of the calendar month ending nearest to the 
last day of that taxable year, as the case may be; 
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( 3) A taxpayer who changes from one taxable year to another must make 
a return for the fractional parts of the year, under section 290 .32. 

Subd. 6. [RETURNS OF MARRIED PERSONS.] A husband and wife 
must file a joint Minnesota income tax return if they filed a joint federal 
income tax return. If the husband and wife have elected to file separate 
federal income tax returns, they must file separate Minnesota income tax 
returns. This election to file a joint or separate return must be changed if 
they change their election for federal purposes. In the event taxpayers 
desire to change their election, the change must be done in the manner 
and on the form prescribed by the commissioner. 

The determination of whether an individual is married shall be made 
under the provisions of section 7703 of the Internal Revenue Code of /986, 
as amended through December 31. /989. 

Subd. 7. [COMPOSITE INCOME TAX RETURNS FOR NONRESI
DENT PARTNERS, SHAREHOLDERS, AND BENEFICIARIES.] (a) The 
commissioner may allow a partnership with five or more nonresident part
ners to file a composite return and to pay the tax on behalf of nonresident 
partners who have no other Minnesota source income. This composite 
return must include the names, addresses, social security numbers, income 
allocation, and tax liability for the nonresident partners electing to be 
covered by the composite return. 

(b) The computation of a partner's tax liability must be determined by 
multiplying the income allocated to that partner by the highest rate used 
to determine the tax liability for individuals under section 290.06, sub
division 2c. Nonbusiness deductions, standard deductions, or personal 
exemptions are not allowed. 

( c) The partnership must submit a request to use this composite return 
filing method for nonresident partners on or before the due date for filing 
the individual income tax returns. The request may be made a part of the 
return filed. 

(d) The electing partner must not have any Minnesota source income 
other than the income from the partnership and other electing partnerships. 
If it is determined that the electing partner has other Minnesota source 
income, the inclusion of the income and tax liability for that partner under 
this provision will not constitute a return to satisfy the requirements of 
subdivision 1. The tax paid for the individual as part of the composite 
return is allowed as a payment of the tax by the individual on the date on 
which the composite return payment was made. If the electing nonresident 
partner has no other Minnesota source income, filing of the composite 
return is a return for purposes of subdivision 1. 

( e) This subdivision does not negate the requirement that an individual 
pay estimated tax if the individual'.<i liability would exceed the requirements 
set forth in section 289A.026. A composite estimate may, however; be filed 
in a manner similar to and containing the information required under 
paragraph (a/. 

(f) If an electing partner's share of the partnership's gross income from 
Minnesota sources is less than the filing requirements for a nonresident 
under this subdivision, the tax liability is zero. However; a statement show
ing the partner's share of gross income must be included as part of the 
composite return. 
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(g) The election provided in this subdivision is not available to any 
partner other than a full-year nonresident individual who has no other 
Minnesota source income. 

(h) A corporation defined in section 290.9725 and its nonresident share
holders may make an election under this paragraph. The provisions cov
ering the partnership apply tu the corporation and the provisions applying 
to the partner apply to the shareholder. 

(i) Estates and trusts distributing current income only and the nonres
ident individual beneficiaries of the estates or trusts may make an election 
under this paragraph. The provisfons covering the partnership apply to 
the estate or trust. The provisions applying to the partner apply to the 
beneficiary. 

Subd. 8. [RETURNS OF ENTERTAINMENT ENTITIES.] An enter
tainment entity subject to the tax imposed by section 290.9201 shall file 
an annual return for the calendar year with the commissioner. 

Subd. 9. [VERIFICATION.] If a return is prepared for a taxpayer by an 
individual ( or individuals) or a firm (including partnerships, corporations, 
etc.), the individual or firm responsible for the preparation must complete 
the statement of ver(fication provided on the tax return forms in the fol
lowing manner: 

(I) If the individual ( or individuals) responsible for the preparation of 
the return is an individual acting in a personal capacity, the statement of 
verification must be signed by the individual. 

(2) If a firm is responsiblefor the preparation of the return, the statement 
of verification must be signed with the firm name. However. if the firm 
name is stamped or typed, it should be followed by the signature of an 
individual authorized to sign the verification on behalf of the firm. The 
firm may authorize an officer, member, or employee to sign the verification. 

Verification is not required if the actual preparation of the return is a 
regular and usual incident of the employment of one regularly and con
tinuously employed full time by the person for whom the return is made 
(such as a clerk, secretary, bookkeeper. etc.). 

Subd. JO. [FILING OF PROPER RETURN.] The return must specifically 
set forth the items of gross income, deductions, credits against the tax, and 
any other data necessary for computing the amount of any item required 
for determining the amount of the net income tax liability. The return must 
be in the form the commissioner prescribes. The filing of a return required 
under this section is considered an assessment. 

Subd. I I. [INFORMATION INCLUDED IN INCOME TAX RETURN.] 
The return must state the name of the taxpayer. or taxpayers, if the return 
is a joint return, and the address of the taxpayer in the same name or 
names and same address as the taxpayer has used in making the taxpayer's 
income tax return to the United States, and must state the social security 
number of the taxpayer, or taxpayers, if a social security number has been 
issued by the United States with respect to the taxpayers, and must state 
the amount of the taxable income of the taxpayer as it appears on the 
federal return for the taxable year to which the Minnesota state return 
applies. The taxpayer must attach to the taxpayer's Minnesota state income 
tax return a copy of the federal income tax return that the taxpayer has 
filed or is about to file for the period. 
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Subd. 12. [CONFESSION OF JUDGMENT.] The return must contain 
( 1) a written declaration that it is correct and complete, and (2) language 
prescribed by the commissioner providing a confession of judgment for the 
amount of the tax shown due to the extent not timely paid. 

Subd. 13. [LONG AND SHORT FORMS.] The commissioner shall pro• 
vide a long form individual income tax return and may provide a short 
form individual income tax return. The returns shall be in a form that is 
consistent with the provisions of chapter 290, notwithstanding any other 
law to the contrary. The nongame wildlife checkoff provided in section 
290.431 and the dependent care credit provided in section 290.067 must 
be included on the short form. 

Subd. 14. [VOTER REGISTRATION FORM.] The commissioner shall 
insert securely in the individual income tax return form or instruction 
booklet a voter registration form, returnable to the secretary of state. The 
form shall be designed according to rules adopted by the secretary of state. 

Sec. 4. [289A.0212] [FILING REQUIREMENTS FOR TAXES WITH
HELD FROM WAGES FROM COMPENSATION OF ENTERTAINERS 
AND FROM PAYMENTS TO OUT-OF-STATE CONTRACTORS; AND 
TAXES WITHHELD BY PARTNERSHIPS AND SMALL BUSINESS 
CORPORATIONS.] 

Subdivision 1. [RETURNS.] (a) An employer who is required to deduct 
and withhold tax under section 290. 92, subdivision 2a or 3, and a person 
required to deduct and withhold tax under section 290.923, subdivision 2, 
must file a return with the commissioner for each quarterly period unless 
otherwise prescribed by the commissioner. 

(b) A person or corporation required to make deposits under section 
290.9201, subdivision 8, must file an entertainer withholding tax return 
with the commissioner. 

(c) A person required to withhold an amount under section 290.9705, 
subdivision 1, must file a return. 

(d) A partnership required to deduct and withhold tax under section 
290.92, subdivision 4b, must file a return. 

(e) An S corporation required to deduct and withhold tax under section 
290.92, subdivision 4c, must also file a return. 

(f) Returns must be filed in the form and contain the information pre
scribed by the commissioner. Every return must contain a written decla
ration that it is correct and complete, and a confession of judgment for 
the amount of tax shown due, to the extent not timely paid. 

Subd. 2. [WITHHOLDING STATEMENT TO EMPLOYEE OR PAYEE 
AND TO COMMISSIONER.] ( a) A person required to deduct and withhold 
from an employee a tax under section 290.92, subdivision 2a or 3, or 
section 290.923, subdivision 2, or who would have been required to deduct 
and withhold a tax under section 290.92, subdivision 2a or 3, or persons 
required to withhold tax under section 290.923, subdivision 2, determined 
without regard to section 290.92, subdivision 19, if the employee or payee 
had claimed no more than one withholding exemption, or who paid wages 
or made payments not subject to withholding under section 290.92, sub
division 2a or 3, or section 290.923, subdivision 2, to an employee or 
person receiving royalty payments in excess of $600, or who has entered 
into a voluntary withholding agreement with a payee under section 290.92, 
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subdivision 20, must give every employee or person receiving royalty 
payments in respect to the remuneration paid by the person to the employee 
or person receiving royalty payments during the calendar year, on or before 
January 31 of the succeeding year, or, if employment is terminated before 
the close of the calendar year, within 30 days after the date of receipt of 
a written request from the employee if the 30-day period ends before 
January 31, a written statement showing the following: 

( I) name of the person; 

(2) the name of the employee or payee and the employee's or payee's 
social security account number; 

(3) the total amount of wages as that term is defined in section 290.92, 
subdivision/( I); the total amount of remuneration subject to withholding 
under section 290.92, subdivision 20; the amount of sick pay as required 
under section 605/(f) of the Internal Revenue Code of 1986. as amended 
through December 31. 1989; and the amount of royalties subject to with
holding under section 290.923. subdivision 2; and 

(4) the total amount deducted and withheld as tax under section 290.92, 
subdivision 2a or 3, or 290.923, subdivision 2. 

( b) The statement required to be furnished by this paragraph with respect 
to any remuneration must be furnished at those times, must contain the 
information required, and must be in the form the commissioner prescribes. 

(c) The commissioner may prescribe rules providing for reasonable 
extensions of time, not in excess of 30 days, to employers or payers required 
to give the statements to their employees or payees under this subdivision. 

(d) A duplicate of any statement made under this subdivision and in 
accordance with rules prescribed by the commissioner, along with a rec
onciliation in the form the commissioner prescribes of the statements for 
the calendar year, including a reconciliation of the quarterly returns required 
to be filed under subdivision I, must be filed with the commissioner on or 
before February 28 of the year after the payments were made. 

( e) The employer must submit the statements required to be sent to the 
commissioner on magnetic media, if the magnetic media was required to 
satisfy the federal reporting requirements of sect ion 601 I ( e) of the Internal 
Revenue Code of 1986, as amended through December 31, 1989. and the 
regulations issued under it. 

Sec. 5. [289A.0214) [FILING REQUIREMENTS FOR ESTATE TAX 
RETURNS.) 

Subdivision I. [RETURN REQUIRED.) In the case of a decedent who 
has an interest in property with a situs in Minnesota, the personal rep
resentative must submit a Minnesota estate tax return to the commissioner, 
on a form prescribed by the commissioner, in instances in which a federal 
estate tax return is required to be filed. 

The return must be accompanied by a federal estate tax return, a schedule 
of the assets in the estate at their date of death values, and must contain 
a computation of the Minnesota estate tax due. The return must be signed 
by the personal representative. 

Subd. 2. [DOCUMENTS REQUIRED.) The commissioner may designate 
on the return the documents that are required to be filed together with the 
return to determine the computation of tax. 
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Subd. 3. [DEFINITIONS.] For purposes of this section, the definitions 
contained in section 291 .005 apply. 

Sec. 6. (289A.0216] [FILING REQUIREMENTS FOR SALES AND 
USE TAX RETURNS.] 

Subdivision 1. (RETURN REQUIRED.] Except as provided in section 
289A.023, subdivision 4.for the month in which taxes imposed by sections 
297A.01 lo 297A.44 are payable, or for which a return is due, a return 
for the preceding reporting period must be filed with the commissioner in 
the form the commissioner prescribes. The return must be verified by a 
wri11en declaration that it is made under the criminal penalties for making 
a false return, and in addition must contain a confession of judgment for 
the amount of the tax shown due to the extent not timely paid. A person 
making sales at retail at two or more places of business may file a con
solidated return subject to rules prescribed by the commissioner. 

Subd. 2. [LIQUOR SALES.] A person required to collect the tax imposed 
by section 297A.02, subdivision 3, on sales of intoxicating liquor and 
nonintoxicating malt liquor, shall report the total sales tax liability, includ
ing the sales tax on items other than intoxicating liquor and nonintoxicating 
malt liquor, on a distinct sales tax return prescribed by the commissioner. 

Subd. 3. [WHO MUST FILE RETURN.] For purposes of the sales tax, 
a return must be filed by a retailer who is required to hold a permit. For 
the purposes of the use tax, a return must be filed by a retailer required 
to collect the tax and by a person buying any items, the storage, use or 
other consumption of which is subject to the use tax, who has not paid the 
use tax to a retailer required to collect the tax. The returns must be signed 
by the person filing the return or by the person's agent duly authorized in 
writing. 

Sec. 7. [289A.0218] [FILING REQUIREMENTS FOR INFORMATION 
RETURNS AND REPORTS.] 

Subdivision J. [REPORTS BY EXEMPT CORPORATIONS, ORGANI
ZATIONS, ESTATES, AND TRUSTS.] Corporations, estates, trusts, and 
organizations exempt from state income and franchise taxes under section 
290 .05, subdivision 2, must file with the commissioner of revenue an initial 
report that furnishes the information required under section 290.05, sub
division 4, paragraph (a), and later annual reports as required by section 
290 .05, subdivision 4. 

Subd. 2. [RETURNS REQUIRED OF BANKS; COMMON TRUST 
FUNDS. I A bank maintaining a common trust fund must make a return 
for a taxable year, stating specifically with respect to the fund, the items 
of gross income and deductions provided by section 290.281, subdivision 
1. The return must include the names and addresses of the participants 
entitled to share the net income if distributed and the amount of the pro
portionate share of each participant. 

Subd. 3. [RETURNS OR REPORTS BY PARTNERSHIPS, FIDUCIA
RIES, ANDS CORPORATIONS.] (a) Partnerships must make a return for 
each taxable year. The return must conform to the requirements of section 
290.31, and must include the names and addresses of the partners entitled 
to a distributive share in their taxable net income, gain, loss, or credit, 
and the amount of the distributive share to which each is entitled. The 
return must contain a written declaration that it is correct and complete. 
A partnership required to file a return for a partnership taxable year must 
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furnish a copy of the information required to be shown on the return to a 
person who is a partner at any time during the taxable year, on or before 
the day on which the return for the taxable year was filed. 

(b) The fiduciary of an estate or trust making the return required to be 
filed under section 289A.021, subdivision 2, for a taxable year must give 
a beneficiary who receives a distribution from the estaie or trust with 
respect to the taxable year or to whom any item with respect to the taxable 
year is allocated, a statement containing the information required to be 
shown on the return, on or before the date on which the return was filed. 

( c) An S corporation must make a return for a taxable year during which 
an election under section 290.9725 is in effect, stating specifically the 
names and addresses of the persons owning stock in the corporation at 
any time during the taxable year; the number of shares of stock owned by 
a shareholder at all times during the taxable year. the shareholder's pro 
rata share of each item of the corporation for the taxable year. and other 
information the commissioner requires. An S corporation required to file 
a return under this paragraph for any taxable year must furnish a copy of 
the information shown on the return to the person who is a shareholder 
at any time during the taxable year. on or before the day on which the 
return for the taxable year was filed. 

Subd. 4. [RETURNS BY PERSONS, CORPORATIONS, COOPERA
TIVES, GOVERNMENTAL ENTITIES, OR SCHOOL DISTRICTS.] To 
the extent required by section 604/ of the Internal Revenue Code of 1986, 
as amended through December 31, /989, a person, corporation, or coop
erative, the state of Minnesota and its political subdivisions, and a city, 
county, and school district in Minnesota, making payments in the regular 
course of a trade or business during the taxable year to any person or 
corporation of $600 or more on account of rents or royalties, or of $JO 
or more on account of interest, or $10 or more on account of dividends or 
patronage dividends. or $600 or more on account of either wages, salaries, 
commissions, fees, prizes, awards, pensions, annuities, or any other fixed 
or determinable gains, profits or income, not otherwise reportable under 
section 289A.0212, subdivision 2, or on account of earnings of $/0 or 
more distributed to its members by savings, building and loan associations 
or credit unions chartered under the laws of this state or the United States, 
(I) must make a return ( except in cases where a valid agreement to par
ticipate in the combined federal and state information reporting system 
has been entered into, and the return is filed only with the commissioner 
of internal revenue under the applicable filing and informational reporting 
requirements of the Internal Revenue Code of /986, as amended through 
December 3 I, 1989) with respect to the payments in excess of the amounts 
named, giving the names and addresses of the persons to whom the pay
ments were made, the amounts paid to each, and (2) must make a return 
with respect to the total number of payments and total amount of payments, 
for each category of income named, which were in excess of the amounts 
named. This subdivision does not apply to the payment of interest or div
idends to a person who was a nonresident of Minnesota for the entire year. 

A person, corporation, or cooperative required to file returns under this 
subdivision must file the returns on magnetic media if magnetic media was 
used to satisfy the federal reporting requirement under section 60 II ( e) of 
the Internal Revenue Code of 1986, as amended through December 3 I, 
/989, unless the person establishes to the satisfaction of the commissioner 
that compliance with this requirement would be an undue hardship. 
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Subd. 5. [RETURNS BY BROKERS.] The commissioner may, within 30 
days after notice and demand, require a person doing business as a broker 
to give the commissioner the names and addresses of customers for whom 
they have transacted busir.ess, and the details regarding gross proceeds 
and other information concerning the transactions as will enable the com
missioner to determine whether the income tax due on profits or gains of 
those customers has been paid. The provisions of section 6045 of the 
Internal Revenue Code of 1986, as amended through December 3/, /989, 
which define terms and require that a statement be furnished to the cus
tomer apply. 

Subd. 6. [RETURNS BY AGENTS.] The commissioner may, within 30 
days after notice and demand. require a person acting as agent for another 
to make a return furnishing the information reasonably necessary to prop
erly assess and collect the tax imposed by chapter 290 upon the person 
for whom the agent acts. 

Subd. 7. [RETURNS FOR REAL PROPERTY HOLDINGS OF ALIENS.] 
A person or corporation required to make a return under section 6039C 
(relating to information return on a foreign person holding a United States 
real property interest) of the Internal Revenue Code of 1986, as amended 
through December 3/, 1989, must make a similar return for the commis
sioner for foreign persons holding a Minnesota real property interest. 

Subd. 8. [RETURNS FOR UNEMPLOYMENT COMPENSATION.] A 
person who makes payments of unemployment compensation totaling $10 
or more to any individual during a calendar year and who is required to 
make and file a return under section 60508 of the Internal Revenue Code 
of /986, as amended through December 31, 1989, must file a copy of the 
return with the commissioner. 

Subd. 9. [RETURNS FOR PAYMENTS OF REMUNERATION FOR 
SERVICES AND DIRECT SALES.] A person who is required to make a 
return under section 6041 A ( relating to information returns regarding 
payments of remuneration for services and direct sales) of the Internal 
Revenue Code of /986, as amended through December 31, 1989, must file 
a copy of the return containing the information required under that section 
with the commissioner. The provisions of that section govern the require
ments of a statement that must be given to persons with respect to whom 
information is required to be given. 

Subd. /0. [RETURNS RELATING TO SOCIAL SECURITY BENE
FITS.] The appropriate federal official who is required to make a return 
under section 6050F (relating to social security benefits) of the Internal 
Revenue Code of /986, as amended through December 3/, 1989, shall file 
a copy of the return containing the information required under that section 
with the commissioner. 

Subd. I/. [RETURNS BY TRUSTEES.] The trustee of an individual 
retirement account and the issuer of an endowment contract or an indi
vidual retirement annuity who is required to make a report under section 
408/i) of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1989, must file with the commissioner a copy of that report con
taining the information required under that subsection. The provisions of 
that subsection govern when the reports are to be filed and the requirements 
of a statement that must be given to persons with respect to whom infor
mation must be given. 
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Subd. 12. [STATEMENTS TO PAYEES.] A person making a return under 
subdivisions 4 to JO must furnish to a person whose name is set forth in 
the return a written statement showing the name and address of the person 
making the return, and the aggregate amount of payments to the person 
shown on the return. 

This written statement must be given to the person on or before January 
31 of the )'ear fol/m-ving the calendar year.fur u:hich the return was made. 
A duplicate of this written statement, along with a reconciliation of all the 
statements for the calendar year in the form the commissioner prescribes, 
must be furnished to the commissioner on or before February 28 of the 
year following the calendar :rear fur ivhich the return was made. 

Subd. 13. [SUPPLYING OF SOCIAL SECURITY NUMBER l An indi
vidual with respect to whom a return, statemenl, or other document is 
required under this section to be made by another person must furnish to 
that person the individual's social security account number. A person required 
under this section to make a return, statement, or other document with 
respect to another person l1,•ho is an individual must request from that 
individual and must include in the return, statement, or other document 
the individual's social security account number. A return of an estate or 
trust with respect to its liability for tax, and any statement or other doc
ument in its support, is considered a return, statement, or other document 
with respect to the individual beneficiary of the estate or trust; otherwise, 
a return of an individual with respect to the individual's liability for tax, 
or any statement or other document in its support, is not considered a 
return, statement, or other document with respect to another person. 

Sec. 8. i289A.023] [DUE DATES FOR FILING OF RETURNS.] 

Subdivision I. [INDIVIDUAL INCOME, FIDUCIARY INCOME, COR
PORATE FRANCHISE, AND ENTERTAINMENT TAXES; PARTNER
SHIP ANDS CORPORATION RETURNS; INFORMATION RETURNS.I 
The returns required to be made under sections 289A.02 I and 289A.02 / 8 
must be filed at the following times: 

(1) returns made on the basis of the calendar year must be filed on April 
15 following the close of the calendar year, except that returns of corpo
rations must be filed on March 15 following the close of the calendar year; 

(2) returns made on the basis of the fiscal year must be filed on the 15th 
day of the fourth month following the close of the fiscal year, except that 
returns of corporations must be filed on the 15th day of the third month 
following the close of the fiscal year; 

(3) returns for a fractional part of a year must he filed on the 15th day 
of the fourth month following the end of the month in which falls the last 
day of the period for which the return is made, except that the returns of 
corporations must be filed on the 15th day of the third month following 
the end of the month in which falls the last day of the period for which the 
return is made; 

(4) in the case of a final return of a decedent for a fractional part of a 
year, the return must be filed on the 15th day of the fourth month following 
the close of the 12-month period that began with the first day of that 
fractional part of a year; 

(5) in the case of the return of a cooperative association, returns must 
be filed on or before the I 5th day of the ninth month following the close 
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of the taxable year; 

(6) if a corporation has been divested from a unitary group and files a 
return for a fractional part of a year in which it was a member of a unitary 
business that files a combined report under section 290.34, subdivision 
2, the divested corporation's return must be filed on the 15th day of the 
third month following the close of the common accounting period that 
includes the fractional year; and 

(7) returns of entertainment entities must be filed on April 15 following 
the close of the calendar year. 

Subd. 2. [WITHHOLDING RETURNS, ENTERTAINER WITHHOLD
ING RETURNS, RETURNS FOR WITHHOLDING FROM PAYMENTS 
TO OUT-OF-STATE CONTRACTORS, AND WITHHOLDING RETURNS 
FROM PARTNERSHIPS AND SMALL BUSINESS CORPORATIONS.] 
Withholding returns are due on or before the last day of the monthfollowing 
the close of the quarterly period. However, if the return shows timely 
deposits in full payment of the taxes due for that period, the return may 
be filed on or before the tenth day of the second calendar month following 
the period. An employer, in preparing a quarterly return, may take credit 
for monthly deposits previously made for that quarter: Entertainer with
holding tax returns are due within 30 days after each performance. Returns 
for withholding from payments to out-of-state contractors are due within 
30 days after the payment to the contractor. Returns for withholding by 
partnerships are due on or before the due date specified for filing part
nership returns. Returns for withholding by small business corporations 
are due on or before the due date specified for filing corporate franchise 
tax returns. 

Subd. 3. [ESTATE TAX RETURNS.] An estate tax return must be filed 
with the commissioner within nine months after the decedent's death. 

Subd. 4. [SALES AND USE TAX RETURNS.] Sales and use tax returns 
must be filed on or before the 20th day of the month following the close 
of the preceding reporting period, In addition, on or before June 20 of a 
year, a retailer who has a May liability of $1,500 or more must file a 
return with the commissioner for one-half of the estimated June liability, 
in addition to filing a return for the May liability. On or before August 20 
of a year, the retailer must file a return showing the actual June liability. 

Subd. 5. [PROPERTY TAX REFUND CLAIMS.] A claim for a refund 
based on property taxes payable must be filed with the commissioner on 
or before August 15 of the year in which the property taxes are due and 
payable. Any claim for refund based on rent paid must be filed on or before 
August 15 of the year following the year in which the rent was paid. 

Sec. 9. [289A.024] [EXTENSIONS FOR FILING RETURNS.] 

Subdivision 1. [INDIVIDUAL INCOME, FIDUCIARY INCOME, 
ENTERTAINMENT TAX, AND INFORMATION RETURNS.] When, in 
the commissioner's judgment, good cause exists, the commissioner may 
extend the time for filing individual and fiduciary income tax returns, 
entertainment tax returns, and information returns for not more than six 
months. If an extension to file the federal individual or fiduciary income 
tax return or information return has been granted under section 6081 of 
the Internal Revenue Code of 1986, as amended through December 31, 
1989, the time for filing the state return is extended for that period. The 
commissioner may require the taxpayer to file a tentative return when the 
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regularly required return is due, and to pay a tax on the basis of the 
tentative return at the times required/or the payment of taxes on the basis 
of the regularly required return from the taxpayer. 

Subd. 2. [CORPORATE FRANCHISE TAXES.] The commissioner may 
grant an extension of up to seven months for filing the return of a cor
poration subject to tax under chapter 290 if: 

(I) the corporation files a tentative return when the regularly required 
return is due; 

(2) the corporation pays the tax on the basis of the tentative return and 
the amount of tax, determined without regard to any prepayment of tax, 
shown on the tentative return, or the amount of tax paid on or before the 
regular due date of the return, is at least 90 percent of the amount shown 
on the corporation's regularly require,/ return; 

(3) the balance due shown on the regularly required return is paid on 
or before the extended due date of the return; and 

(4) interest on any balance due is paid at the rate specified in section 
270.75 from the regular due date of the return until the tax is paid. 

Subd. 3. [WITHHOLDING RETURNS.] Where good cause exists, the 
commissioner may grant an extension of time of not more than 60 days 
for filing a withholding return. 

Subd. 4. [ESTATE TAX RETURNS.] Where good cause exists, the com
missioner may extend the time for filing an estate tax return for not more 
than six months. When an extension to file the federal estate tax return 
has been granted under section 6081 of the Internal Revenue Code of 1986, 
as amended through December 31. 1989, the time for filing the estate tax 
return is extended for that period. 

Subd. 5. [SALES AND USE TAX RETURNS. I Where good cause exists, 
the commissioner may extend the time for filing sales and use tax returns 
for not more than 60 days. 

Subd. 6. [PROPERTY TAX REFUND RETURNS.] Where good cause 
exists, the commissioner may extend the timeforfiling claims under chapter 
290A for not more than six months. A claim filed after the original or 
extended due date shall be allowed if the initial claim is filed within one 
year after the original due date for filing the claim, subject to the provisions 
of section 289A./4, subdivision 12, paragraph (e). 

Sec. 10. [289A.025] [DUE DATES FOR MAKING PAYMENTS OF 
TAX.] 

Subdivision I. [INDIVIDUAL INCOME, FIDUCIARY INCOME, COR
PORATE FRANCHISE, AND ENTERTAINMENT TAXES. J (a) Individual 
income, fiduciary, and corporate franchise taxes must be paid to the com
missioner on or before the date the return must be filed under section 
289A.023, subdivision I, or the extended due date as provided in section 
289A.024, unless an earlier date for payment is provided. 

Notwithstanding any other law, a taxpayer whose unpaid liability for 
income or corporate franchise taxes, as reflected upon the return, is $/ 
or less need not pay the tax. 

(b) Entertainment taxes must be paid on or before the date the return 
must be filed under section 289A.023, subdivision I. 
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Subd. 2. [WITHHOLDING FROM WAGES, ENTERTAINER WITH
HOLDING, WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE 
CONTRACTORS, AND WITHHOLDING BY PARTNERSHIPS AND 
SMALL BUSINESS CORPORATIONS.] (a) A tax required to be deducted 
and withheld during the quarterly period must be paid on or before the 
last day of the month following the close of the quarterly period, unless 
an earlier time for payment is provided. A tax required to be deducted and 
withheld from compensation of an entertainer and from a payment to an 
out-of-state contractor must be paid on or before the date the return for 
such tax must be filed under section 289A.023, subdivision 2. Taxes required 
to be deducted and withheld by partnerships and S corporations must be 
paid on or before the date the return must be filed under section 289A.023, 
subdivision 2. 

(b)/1) Unless clause /2) applies. if during any calendar month. other 
than the last month of the calendar quarter, the aggregate amount of the 
tax withheld during that quarter under section 290.92. subdivision 2a or 
3, or under section 290.923, subdivision 2, exceeds $500. the employer 
shall deposit the aggregate amount with the commissioner within I 5 days 
after the close of the calendar month. (2) If at the close of any eighth
monthly period the aggregate amount of undeposited taxes i:,· $3,000 or 
more, the employer, or person withholding tax under section 290.92, sub
division 2a or 3, or section 290.923, subdivision 2. shall deposit the 
undeposited taxes with the commissioner within three banking days after 
the close of the eighth-monthly period. For purposes of this clause, the 
term "eighth-monthly period" means the first three days of a calendar 
month, the fourth day through the seventh day of a calendar month, the 
eighth day through the 1 I th day of a calendar month. the 12th day through 
the 15th day of a calendar month, the 16th day through the 19th day of a 
calendar month, the 20th day through the 22nd day of a calendar month, 
the 23rd day through the 25th day of a calendar month, or the part of a 
calendar month following the 25th day of the month. 

(c) The commissioner may prescribe by rule other return periods or 
deposit requirements. In prescribing the reporting period, the commis
sioner may classify payors according to the amount of their tax liability 
and may adopt an appropriate reporting period for the class that the 
commissioner judges to be consistent with efficient tax collection. In no 
event will the duration of the reporting period be more than one year. 

(d) If less than the correct amount of tax is paid to the commissioner, 
proper adjustments with respect to both the tax and the amount to be 
deducted must be made, without interest, in the manner and at the times 
the commissioner prescribes. If the underpayment cannot be adjusted, the 
amount of the underpayment will be assessed and collected in the manner 
and at the times the commissioner prescribes. 

Subd. 3. [ESTATE TAX.] Taxes imposed by chapter 29/ take effect at 
and upon the death of the person whose estate is subject to taxation and 
are due and payable on or before the expiration of nine months from that 
death. 

Subd. 4. [SALES AND USE TAX.] (a) The taxes imposed by chapter 
297 A are due and payable to the commissioner monthly on or before the 
20th day of the month following the month in which the taxable event 
occurred or following another reporting period as the commissioner 
prescribes. 
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( b) A vendor having a liability of $1,500 or more in May of a year must 
remit the June liability in the following manner: 

( 1) On or before June 20 of the year, the vendor must remit the actual 
May liability and one-half of the estimated June liability to the commissioner. 

(2) On or before August 20 of the year, the vendor must pay any additional 
amount of tax not remitted in June. 

(c) When a retailer located outside of a city that imposes a local sales 
and use tax collects use tax to be remitted to that city, the retailer is not 
required to remit the tax until the amount collected reaches $10. 

Sec. 11. [289A.026] [PAYMENT OF ESTIMATED TAX BY 
INDIVIDUALS.] 

Subdivision 1. [REQUIREMENTS TO PAY.] An individual must, when 
prescribed in subdivision 3, paragraph ( b ), make payments of estimated 
tax. The term "estimated tax" means the amount the individual estimates 
is the sum of the taxes imposed by chapter 290 for the taxable year. if the 
individual is an infant or incompetent person, the payments must be made 
by the individual's guardian. If joint payments on estimated tax are made 
but a joint return is not made for the taxable year. the estimated tax for 
that year may be treated as the estimated tax of either the husband or the 
wife or may be divided between them. 

Notwithstanding the provisions of this section, no payments of estimated 
tax are required if the estimated tax, as defined in this subdivision, less 
the credits allowed against the tax, is less than $500. 

Subd. 2. [ADDITIONS TO TAX FOR UNDERPAYMENT.] (a) in the 
case of any underpayment of estimated tax by an individual, except as 
provided in subdivision 6 or 7, there must be added to and become a part 
of the taxes imposed by chapter 290, for the taxable year an amount 
determined at the rate specified in section 270.75 upon the amount of the 
underpayment for the period of the underpayment. 

(b) For purposes of paragraph (a), the amount of underpayment shall 
be the excess of 

( 1) the amount of the installment required to be paid, over 

(2) the amount, if any, of the installment paid on or before the last day 
prescribed for the payment. 

Subd. 3. [PERIOD OF UNDERPAYMENT.] (a) The period of the under
payment shall run from the date the installment was required to be paid 
to the earlier of the following dates: 

(1) The 15th day of the fourth month following the close of the taxable 
year. 

(2) With respect to any part of the underpayment, the date on which 
that part is paid. For purposes of this clause, a payment of estimated tax 
on any installment date is considered a payment of any unpaid required 
installments in the order in which the installments are required to be paid. 

(b) For purposes of this subdivision, there shall be four required install
ments for a taxable year. The times for payment of installments shall be: 

For the following 
required installments: The due date is: 
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]st April 15 
2nd June 15 
3rd September I 5 
4th January 15 of the following 

taxable year 

Subd. 4. [NO ADDITION TO TAX WHERE TAX IS SMALL.] No 
addition to tax is imposed under subdivision 2 for a taxable year if the tax 
shown on the return/or the taxable year (or, ifno return is filed, the tax) 
reduced by the credits allowable is less than $500. 

Subd. 5. [AMOUNT OF REQUIRED INSTALLMENT.] The amount of 
any installment required to be paid shall be 25 percent of the required 
annual payment except as provided in clause (3). The term "required 
annual payment" means the lesser of 

(I) 90 percent of the tax shown on the return for the taxable year or 90 
percent of the tax for the year if no return is filed, or 

(2) the total tax liability shown on the return of the individual for the 
preceding taxable year, if a return showing a liability for the taxes was 
filed by the individual for the preceding taxable year of 12 months, or 

( 3) an amount equal to the applicable percentage of the tax for the 
taxable year computed by placing on an annualized basis the taxable 
income and alternative minimum taxable income for the months in the 
taxable year ending before the month in which the installment is required 
to be paid. The applicable percentage of the tax is 22 .5 percent in the case 
of the first installment, 45 percent/or the second installment, 67.5 percent 
for the third installment, and 90 percent for the fourth installment. For 
purposes of this clause, the taxable income and alternative minimum tax
able income shall be placed on an annualized basis by 

(i) multiplying by 12 (or in the case of a taxable year of less than 12 
months, the number of months in the taxable year) the taxable income and 
alternative minimum taxable income computed for the months in the taxable 
year ending before the month in which the installment is required to be 
paid; and 

(ii) dividing the resulting amount by the number of months in the taxable 
year ending before the month in which the installment date falls. 

Subd. 6. [EXCEPTION TO ADDITION TO TAX.] No addition to the 
tax shall be imposed under this section for any taxable year if: 

(I) the individual did not have liability for tax for the preceding taxable 
year, 

(2) the preceding taxable year was a taxable year of 12 months, and 

(3) the individual was a resident of Minnesota throughout the preceding 
taxable year. 

Subd. 7. [WAIVER OF ADDITION TO TAX.] No addition to the tax is 
imposed under this section with respect to an underpayment to the extent 
the commissioner determines that the provisions of section 6654(e)(3) of 
the Internal Revenue Code of 1986, as amended through December 31, 
1989, apply. 

Subd. 8. [APPLICATION OF SECTION; TAX WITHHELD ON WAGES.] 
For purposes of this section, the estimated tax must be computed without 



76THDAY) FRIDAY, MARCH 23, 1990 7209 

reduction for the amount that the individual estimates as the individual's 
credit under section 290.92, subdivision 12 (relating to tax withheld at 
source on wages), and any other refundable credits allowed against income 
tax liability, and the amount of those credits for the taxable year is con
sidered a payment of estimated tax, and an equal part of those amounts 
is considered paid on the installment date, determined under subdivision 
3, paragraph (b), for that taxable year, unless the taxpayer establishes the 
dates on which the amounts were actually withheld, in which case the 
amounts so withheld are considered payments of estimated tax on the dates 
on which the amounts were actually withheld. 

Subd. 9. [SPECIAL RULE FOR RETURN FILED ON OR BEFORE 
JANUARY 31. I If, on or before January 31 of the following taxable year, 
the taxpayer Jiles a return for the taxable year and pays in full the amount 
computed on the return as payable, then no addition to tax is imposed 
under subdivision 2 with respect to any underpayment of the fourth required 
installment for the taxable year. 

Subd. /0. [SPECIAL RULE FOR FARMERS AND FISHERMEN.) For 
purposes of this section, if an individual is a farmer or fisherman as defined 
in section 6654(/)/2) of the Internal Revenue Code of 1986, as amended 
through December 3/, /989, for a taxable year, only one installment is 
required for the taxable year, the due date of which is January 15 of the 
following taxable year, the amount of which is equal to the required annual 
payment determined under subdivision 5 by substituting "66-2!3 percent" 
for "90 percent," and subdivision 9 shall be applied by substituting "March 
I" for "January 31 ," and by treating the required installment described 
as the fourth required installment. 

Subd. J 1. [FISCAL YEAR TAXPAYER.] The application of this section 
to taxable years beginning other than January I must be made by substi
tuting, for the months named in this section, the months that correspond. 
This section must be applied to taxable years of less than 12 months, under 
rules issued by the commissioner. 

Subd. 12. [TRUSTS AND ESTATES.] The provisions of this section do 
not apply to an estate or trust. 

Subd. /3. [OVERPAYMENT OF ESTIMATED TAX INSTALLMENT.] 
If an installment payment of estimated tax exceeds the correct amount of 
the installment payment, the overpayment must be credited against the 
unpaid installments, if any. 

Sec. 12. [289A.027) [PAYMENT OF ESTIMATED TAX BY 
CORPORATIONS. I 

Subdivision 1. [MINIMUM LIABILITY) A corporation subject to tax
ation under chapter 290 (excluding section 290.92) must make payment 
of estimated tax for the taxable year if its tax liability so computed can 
reasonably be expected to exceed $500, or in accordance with rules pre
scribed by the commissioner for an affiliated group of corporations elect
ing to file one return as permitted under section 289A.021, subdivision 3. 

Subd. 2. [AMOUNT AND TIME FOR PAYMENT OF INSTALL
MENTS.) The estimated tax payment required under subdivision 1 must 
be paid in four equal installments on or before the 15th day of the third, 
sixth, ninth, and 12th month of the taxable year. 

Subd. 3. [SHORT TAXABLE YEAR.] (a) A corporation with a short 
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taxable year of less than 12 months, but at least four months, must pay 
estimated tax in equal installments on or before the 15th day of the third, 
sixth, ninth, and final month of the short taxable year, to the extent appli
cable based on the number of months in the short taxable year. 

(b) A corporation is not required to make estimated tax payments for a 
short taxable year unless its tax liability before the first day of the last 
month of the taxable year can reasonably be expected to exceed $500. 

( c) No payment is required for a short taxable year of less than four 
months. 

Subd. 4. [UNDERPAYMENT OF ESTIMATED TAX.] If there is an 
underpayment of estimated tax by a corporation, there shall be added to 
the tax for the taxable year an amount determined at the rate in sect ion 
270.75 on the amount of the underpayment, determined under subdivision 
5, for the period of the underpayment determined under subdivision 6. 
This subdivision does not apply in the first taxable year that a corporation 
is subject to the tax imposed under section 290.02. 

Subd. 5. [AMOUNT OF UNDERPAYMENT.] For purposes of subdivi
sion 4, the amount of the underpayment is the excess of 

(I) the required installment, over 

(2) the amount, if any, of the installment paid on or before the last date 
prescribed for payment. 

Subd. 6. [PERIOD OF UNDERPAYMENT.] The period of the under
payment runs from the date the installment was required to be paid to the 
earlier of the following dates: 

(/) the I 5th day of the third month following the close of the taxable 
year; or 

(2) with respect to any part of the underpayment, the date on which that 
part is paid. For purposes of this clause, a payment of estimated tax shall 
be credited against unpaid required installments in the order in which those 
installments are required to be paid. 

Subd. 7. [REQUIRED INSTALLMENTS.] (a) Except as otherwise pro
vided in this subdivision, the amount of a required installment is 25 percent 
of the required annual payment. 

( b) Except as otherwise provided in this subdivision, the term "required 
annual payment" means the lesser of: 

(I) 90 percent of the tax shown on the return for the taxable year. or if 
no return is filed, 90 percent of the tax for that year; or 

(2) JOO percent of the tax shown on the return of the corporation for 
the preceding taxable year provided the return was for a full 12-month 
period, showed a liability, and was filed by the corporation. 

( c) Except for determining the first required installment for any taxable 
year. paragraph (b), clause (2), does not apply in the case of a large 
corporation. The term "large corporation" means a corporation or any 
predecessor corporation that had taxable net income of $1,000,000 or 
more for any taxable year during the testing period. The term "testing 
period" means the three taxable years immediately preceding the taxable 
year involved. A reduction allowed to a large corporation for the first 
installment that is allowed by applying paragraph (b), clause /2), must be 
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recaptured by increasing the next required installment by the amount of 
the reduction. 

(d) In the case of a required installment, if the corporation establishes 
that the annualized income installment is less than the amount determined 
in paragraph (a), the amount of the required installment is the annualized 
income installment and the recapture of previous quarters' reductions allowed 
by this paragraph must be recovered by increasing later required install
ments to the extent the reductions have not previously been recovered. 

(e) The "annualized income installment" is the excess, if any, of: 

(I) an amount equal to rhe applicable percenrage of rhe tax for rhe 
taxable year computed by placing on an annualized basis the raxable 
income: 

(i) for the first two months of rhe taxable year, in the case of the first 
required installment; 

(ii) for the first two months or for rhe first five months of rhe taxable 
year, in the case of the second required installment; 

(iii) for the first six months or for the first eighr months of the taxable 
year; in the case of the third required installment; and 

(iv) for the first nine months or for the first I I months of the taxable 
year, in the case of the fourth required installment, over 

(2) the aggregate amount of any prior require<' installments for the 
taxable year. 

( 3) For the purpose of this paragraph, the annualized income shall be 
computed by placing on an annualized basis the taxable income for the 
year up to the end of the month preceding the due date for the quarterly 
payment multiplied by 12 and dividing the resulring amount by the number 
of months in the taxable year (2, 5, 6, 8, 9, or I I as the case may be) 
referred to in clause (I). 

(4) The "applicable percentage" used in clause (I) is: 

For rhe following 
required installments: 

I st 
2nd 
3rd 
4th 

The applicable 
percentage is: 

22.5 
45 
67.5 
90 

(/)(I) If this paragraph applies, the amount determined for any install
ment must be determined in the following manner: 

(i) take the taxable income for the months during the taxable year pre
ceding the filing month; 

(ii) divide that amount by the base period percentage for the months 
during the taxable year preceding the filing month; 

(iii) determine the tax on the amount determined under item (ii); and 

(iv) multiply the tax computed under item (iii) by the base period per
centage for the filing month and the months during the taxable year pre
ceding the filing month. 

(2) For purposes of this paragraph: 
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(i) the "base period percentage" for a period of months is the average 
percent that the taxable income for the corresponding months in each of 
the three preceding taxable years bears to the taxable income for the three 
preceding taxable years; 

(ii) the term ''filing month" means the month in which the installment 
is required to be paid; 

(iii) this paragraph only applies if the base period percentage for any 
six consecutive months of the taxable year equals or exceeds 70 percent; 
and 

(iv) the commissioner may provide by rule for the determination of the 
base period percentage in the case of reorganizations, new corporations, 
and other similar circumstances. 

( 3) In the case of a required installment determined under this paragraph, 
if the corporation determines that the installment is less than the amount 
determined in paragraph (a), the amount of the required installment is the 
amount determined under this paragraph and the recapture of previous 
quarters' reductions allowed by this paragraph must be recovered by 
increasing later required installments to the extent the reductions have not 
previously been recovered. 

Subd. 8. [DEFINITION OF TAX.] The term "tax" as used in this section 
means the tax imposed by chapter 290. 

Subd. 9. [FAILURE TO FILE AN ESTIMATE.] In the case of a cor
poration that fails to file an estimated tax for a taxable year when one is 
required, the period of the underpayment runs from the four installment 
dates in subdivision 2 or 3, whichever applies, to the earlier of the periods 
in subdivision 6, clauses(]) and (2). 

Subd. 10. [PAYMENT ON ACCOUNT.] Payment of the estimated tax or 
any installment of it shall be considered payment on account of the taxes 
imposed by chapter 290, for the taxable year. 

Subd. I I. [OVERPAYMENT OF ESTIMATED TAX INSTALLMENT.] 
If the amount of an installment payment of estimated tax exceeds the amount 
determined to be the correct amount of the installment payment, the over
payment must be credited against the unpaid installments, if any. 

Sec. 13. [289A.028] [EXTENSIONS FOR PAYING TAX.) 

Subdivision I. [INDIVIDUAL AND FIDUCIARY INCOME, CORPO
RATE FRANCHISE TAX.] Where good cause exists, the commissioner 
may extend the time for payment of the amount determined as an individual 
or fiduciary income tax or corporate franchise tax by the taxpayer, or an 
amount determined as a deficiency, for a period of not more than six months 
from the date prescribed for the payment of the tax. 

Subd. 2. [ESTATE TAX.] Where good cause exists, the commissioner 
may extend the time for payment of estate tax for a period of not more 
than six months. If an extension to pay the federal estate tax has been 
granted under section 6161 of the Internal Revenue Code of 1986, as 
amended through December 31, 1989, the time for payment of the estate 
tax without penalty is extended for that period. A taxpayer who owes at 
least $5,000 in taxes and who, under section 6161 or 6166 of the Internal 
Revenue Code of 1986, as amended through December 31, 1989, has been 
granted an extension for payment of the tax shown on the return, may elect 
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to pay the tax due to the commissioner in equal amounts at the same time 
as required for federal purposes. A taxpayer electing to pay the tax in 
installments must notify the commissioner in writing no later than nine 
months after the death of the person whose estate is subject to taxation. 
If the taxpayer fails to pay an installment on time, unless it is shown that 
the failure is due to reasonable cause, the election is revoked and the entire 
amount of unpaid tax plus accrued interest is due and payable 90 days 
after the date on which the ;nstallment was payable, 

Sec. 14. [289A.029] [LIABILITY FOR PAYMENT OF TAX.] 

Subdivision I. [INDIVIDUAL INCOME, FIDUCIARY INCOME, COR
PORATE FRANCHISE, AND ENTERTAINMENT TAXES.] ( a) Individual 
income, fiduciary income, and corporate franch;se taxes, and interest and 
penalties, must be paid by the taxpayer upon whom the tax is imposed, 
except in the following cases: 

(I) The tax due from a decedent for that part of the taxable year in which 
the decedent died during which the decedent was alive and the taxes, 
interest, and penalty due for the prior years must be paid by the decedent's 
personal representative, if any. If there is no personal representative, the 
taxes, interest, and penalty must be paid by the transferees, as defined in 
section 289A.06, subdivision /3, to the extent they receive property from 
the decedent; 

(2) The tax due from an infant or other incompetent person must be paid 
by the person's guardian or other person authorized or permitted by law 
to act for the person; 

(3) The tax due from the estate of a decedent must be paid by the estate's 
personal representative; 

(4) The tax due from a trust, including those within the definition of a 
corporation, as defined in section 290.0/, subdivision 4, must be paid by 
a trustee; and 

(5) The tax due from a taxpayer whose business or property is in charge 
of a receiver, trustee in bankruptcy, assignee, or other conservator, must 
be paid by the person in charge of the business or property so far as the 
tax is due to the income from the business or property. 

(b) Entertainment taxes are the joint and several liability of the enter
tainer and the entertainment entity. The payor is liable to the state for the 
payment of the tax required to be deducted and withheld under section 
290.920/, subdivision 7, and is not liable to the entertainer for the amount 
of the payment. 

Subd. 2. [JOINT INCOME TAX RETURNS.] If a joint income tax return 
is made by a husband and wife, the liability for the tax is joint and several. 
A spouse who is relieved of a liability attributable to a substantial under
payment under section 6013(e) of the Internal Revenue Code of /986, as 
amended through December 31, 1989, is also relieved of the state income 
tax liability on the substantial underpayment. 

In the case of individuals who were a husband and wife prior to the 
dissolution of their marriage, for tax liabilities reported on a joint or 
combined return, the liability of each person is limited to the proportion 
of the tax due on the return that equals that person's proportion of the total 
tax due if the husband and wife filed separate returns for the taxable year. 
This provision is effective only when the commissioner receives written 
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notice of the marriage dissolution from the husband or wife, No refund 
may be claimed by an ex-spouse for any taxes paid before receipt by the 
commissioner of the written notice. 

Subd, 3. [TRANSFEREES AND FIDUCIARIES.] The amounts of the 
following liabilities are, except as otherwise provided in section 289A.06, 
subdivision I 3, assessed, collected, and paid in the same manner and 
subject to the same provisions and limitations as a deficiency in a tax 
imposed by chapter 290, including any provisions of law for the collection 
of taxes: 

(I) the liability, at law or in equity, of a transferee of property of a 
taxpayer for tax, including interest, additional amounts, and additions to 
the tax provided by law, imposed upon the taxpayer by chapter 290; and 

(2) the liability of a fiduciary under subdivision 4 for the payment of 
tax from the estate of the taxpayer. The liability may reflect the amount of 
tax shown on the return or any deficiency in tax. 

Subd, 4. [TAX AS A PERSONAL DEBT OF A FIDUCIARY] The tax 
imposed by chapter 290, and interest and penalties, is a personal debt of 
the taxpayer from the time the liability arises, regardless of when the time 
for discharging the liability by payment occurs. The debt is, in the case 
of the personal representative of the estate of a decedent and in the case 
of any fiduciary, that of the individual in the individual's official or fidu
ciary capacity only, unless the individual has voluntarily distributed the 
assets held in that capacity without reserving sufJ;cient assets to pay the 
tax, interest, and penalties, in which event the individual is personally 
liable for the deficiency. 

Subd. 5. [WITHHOLDING TAX, WITHHOLDING FROM PAYMENTS 
TO OUT-OF-STATE CONTRACTORS, AND WITHHOLDING BY PART
NERSHIPS AND SMALL BUSINESS CORPORATIONS,] (a) Except as 
provided in paragraph (b), an employer or person withholding tax under 
section 290.92 or 290,923, subdivision 2, who fails to pay to or deposit 
with the commissioner a sum or sums required by those sections to be 
deducted, withheld, and paid, is personally and individually liable to the 
state for the sum or sums, and added penalties and interest, and is not 
liable to another person for that payment or payments. The sum or sums 
deducted and withheld under section 290.92, subdivision 2a or 3, or 290.923, 
subdivision 2, must be held as a special fund in trust for the state of 
Minnesota. 

(b) If the employer or person withholding tax under section 290.92 or 
290,923, subdivision 2, fails to deduct and withhold the tax in violation 
of those sections, and later the taxes against which the tax may be credited 
are paid, the tax required to be deducted and withheld will not be collected 
from the employer. This does not, however. relieve the employer from lia
bility for any penalties and interest otherwise applicable for failure to 
deduct and withhold, 

(c) Liability for payment of withholding taxes includes a responsible 
person or entity described in the personal liability provisions of section 
270,]0[, 

(d) Liability for payment of withholding taxes includes a third party 
lender or surety described in section 290.92, subdivision 22, 

(e) A partnership or S corporation required to withhold and remit tax 
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under section 290.92, subdivisions 4b and 4c, is liable for payment of the 
tax to the commissioner, and a person having control of or responsibility 
for the withholding of the tax or the filing of returns due in connection 
with the tax is personally liable for the tax due. 

(f) A payor of sums required to be withheld under section 290.9705, 
subdivision I, is liable to the state for the amount required to be deducted, 
and is not liable to an out-of-state contractor for the amount of the payment. 

Subd. 6. [ESTATE TAX.] The personal representative and person to 
whom property that is subject to taxation under this chapter is transferred, 
other than a bona fide purchaser, mortgagee, or lessee, is personally liable 
for that tax, until its payment, to the extent of the value of the property at 
the time of the transfer. The exemption from personal liability extends to 
subsequent transferees from bona fide purchasers, mortgagees, and lessees. 

Subd. 7. [SALES AND USE TAX.] (a) The sales and use tax required 
to be collected by the retailer under chapter 297A constitutes a debt owed 
by the retailer to Minnesota, and the sums collected must be held as a 
special fund in trust for the state of Minnesota. 

A retailer who does not maintain a place of business within this state 
as defined by section 297 A.21, subdivision I, shall not be indebted to 
Minnesota for amounts of tax that it was required to collect but did not 
collect unless the retailer knew or had been advised bv the commissioner 
of its obligation to collect the tax. · 

(b) The use tax required to be paid by a purchaser is a debt owed by 
the purchaser to Minnesota. 

(c) The tax imposed by sections 297A.01 to 297A.44, and interest and 
penalties, is a personal debt of the individual required to file a return from 
the time the liability arises, irrespective of when the time for payment of 
that liability occurs. The debt is, in the case of the executor or administrator 
of the estate of a decedent and in the case of a fiduciary. that of the 
individual in an official or fiduciary capacity unless the individual has 
voluntarily distributed the assets held in that capacity without reserving 
sufficient assets to pay the tax, interest, and penalties, in which case the 
individual is personally liable for the deficiency. 

(d) Liability for payment of sales and use taxes includes any responsible 
person or entity described in the personal liability provisions of section 
270.101. 

Sec. 15. [289A.03] [ASSESSMENTS.] 

The commissioner shall make determinations, corrections, and assess
ments with respect to state taxes, including interest, additions to taxes, 
and assessable penalties. The commissioner may audit and adjust the tax
payer's computation of federal taxable income to make it conform with the 
provisions of section 290.01, subdivisions 19 to 19g, orthe items of federal 
tax preferences or federal credit amounts to make them conform with the 
provisions of chapter 290. If a taxpayer fails to file a required return, the 
commissioner.from information in the commissioner's possession or obtain
able by the commissioner, may make a return for the taxpayer. The return 
will be prima facie correct and valid. If a return has been filed, the 
commissioner shall examine the return and make any audit or investigation 
that is considered necessary. The commissioner may use statistical or other 
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sampling techniques consistent with generally accepted accounting prin
ciples in examining returns or records and making assessments. 

Sec. 16. [289A.04] [EXAMINATIONS; AUDITS AND COLLECTIONS.] 

Subdivision I. [EXAMINATION OF TAXPAYER.] To determine the 
accuracy of a return or report, or in fixing liability under state tax law, 
or for the purpose of collection, the commissioner may make reasonable 
examinations or investigations of a taxpayer's place of business, tangible 
personal property, equipment, computer systems and facilities, pertinent 
books, records, papers, vouchers, computer printouts, accounts. and 
documents. 

Subd. 2. [ACCESS TO RECORDS OF OTHER PERSONS IN CON
NECTION WITH EXAMINATION OF TAXPAYER.) When conducting an 
investigation or an audit of a taxpayer. or for the purpose of collection, 
the commissioner may examine, except where privileged by law, the rel
evant records and files of any person, business, institution, financial insti
tution, state agency, agency of the United States government, or agency 
of any other state where permitted by statute, agreement, or reciprocity. 
The commissioner may compel production of these records by subpoena. 
A subpoena may be served directly by the commissioner. 

Subd. 3. [POWER TO COMPEL TESTIMONY.) In the administration 
of state tax law, the commissioner may: 

(I) administer oaths or affirmations and compel by subpoena the atten
dance of witnesses, testimony, and the production of a person's pertinent 
books, records, papers, or other data; 

(2) examine under oath or affirmation any person regarding the business 
of any taxpayer concerning any relevant matter incident to the adminis
tration of state tax law. The fees of witnesses required by the commissioner 
to attend a hearing are equal to those allowed to witnesses appearing 
before courts of this state. The fees must be paid in the manner provided 
for the payment of other expenses incident to the administration of state 
tax law; and 

(3) in addition to other remedies that may be available, bring an action 
in equity by the state against a taxpayer for an injunction ordering the 
taxpayer to file a complete and proper return or amended return. The 
district courts of this state have jurisdiction over the action and disobe
dience of an injunction issued under this clause will be punished as a 
contempt of district court. 

Subd. 4. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S IDEN
TITY IS KNOWN.] An investigation may extend to a person that the 
commissioner determines has access to information that may be relevant 
to the examination or investigation. When a subpoena requiring the pro
duction of records as described in subdivision 2 is served on a third-party 
recordkeeper. written notice of the subpoena must be mailed to the taxpayer 
and to any other person who is identified in the subpoena. The notices 
must be given within three days of the day on which the subpoena is served. 
Notice to the taxpayer required by this section is sufficient if it is mailed 
to the last address on record with the commissioner. 

The provisions of this subdivision relating to notice to the taxpayer or 
other parties identified in the subpoena do not apply if there is reasonable 
cause to believe that the giving of notice may lead to attempts to conceal, 
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destroy. or alter records relevant to the examination. to prevent the com
munication of information from other persons through intimidation, brib
ery, or collusion, or to flee to avoid prosecution. testifying, or production 
of records. 

Subd. 5. [THIRD PARTY SUBPOENA WHERE TAXPAYER'S IDEN
TITY IS NOT KNOWN.) A subpoena that does not identify the person or 
persons whose tax liability is being investigared may be served only if: 

( 1) the subpoena relates to the investigation of a particular person or 
ascertainable group or class of persons; 

(2) there is a reasonable basis for believing that the person or group or 
class of persons may fail or may have failed to comply with tax laws 
administered by the commissioner; 

/3) the information sought to be obtained from the examination of the 
records, and the identity of the person or persons with respect to whose 
liability the subpoena is issued, is not readily available from other sources; 

/4) the subpoena is clear and specific concerning the information sought 
to be obtained; and 

(5) the information sought to be obtained is limited solely to the scope 
of the investigation. 

The party served with a subpoena that does nor identify the person or 
persons with respect to whose tax liability the subpoena is issued may. 
within 20 days after service of the subpoena, petitiJn the district court in 
the judicial district in which that party is located for a determination 
concerning whether the commissioner has complied with the requirements 
in clauses (I) to /5 ), and thus, whether the subpoena is enforceable. If no 
petition is made by the party served within the time prescribed, the sub
poena has the effect of a court order. 

Subd. 6. [REQUEST BY TAXPAYER FOR SUBPOENA.] When the com
missioner has the power lo issue a subpoena for investigative or auditing 
purposes, the commissioner shall honor a reasonable request by the tax
payer to issue a subpoena on the taxpayer's behalf, if in connection with 
the investigation or audit. 

Subd. 7. [APPLICATION TO COURT FOR ENFORCEMENT OF SUB
POENA.] The commissioner or the taxpayer may apply to the district court 
of the county of the taxpayer's residence, place of business, or county 
where the subpoena can be served as with any other case at law, for an 
order compelling the appearance of the subpoenaed witness or the pro
duction of the subpoenaed records. If the subpoenaed party fails to comply 
with the order of the court, the party may be punished by the court as for 
contempt. 

Subd. 8. [COST OF PRODUCTION OF RECORDS.] The cost of pro
ducing records of a third party required by a subpoena must be paid by 
the taxpayer, if the taxpayer requests the subpoena to be issued, or if the 
taxpayer has the records available but has refused to provide them to the 
commissioner. In other cases where the taxpayer cannot produce records 
and the commissioner then initiates a subpoena for third-party records, 
the commissioner shall pay the reasonable cost of producing the records. 
The commissioner may later assess the reasonable costs against the tax
payer if the records contribute to the determination of an assessment of 
tax against the taxpayer. 
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Sec. 17. [289A.05] [ORDER OF ASSESSMENT.] 

Subdivision I. [ORDER OF ASSESSMENT; NOTICE AND DEMAND 
TO TAXPAYER.] (a) When a return has been filed and the commissioner 
determines that the tax disclosed by the return is different than the tax 
determined by the examination, the commissioner shall send an order of 
assessment to the taxpayer. The order must explain the basis for the assess• 
ment and must explain the taxpayer's appeal rights. An order of assessment 
is final when made but may be reconsidered by the commissioner under 
section 289A.16. 

( b) An amount of unpaid tax shown on the order must be paid to the 
commissioner: (I) within 60 days after notice of the amount and demand 
for its payment have been mailed to the taxpayer by the commissioner; or 
/2) if an administrative appeal is filed under section 289A.16, within 60 
days following the determination of the appeal. 

Subd. 2. [ERRONEOUS REFUNDS.] An erroneous refund is considered 
an underpayment of tax on the date made. An assessment of a deficiency 
arising out of an erroneous refund may be made at any time within two 
years from the making of the refund. If part of the refund was induced by 
fraud or misrepresentation of a material fact, the assessment may be made 
at any time. 

Subd. 3. [ASSESSMENT PRESUMED VALID.] A return or assessment 
of tax made by the commissioner is prima facie correct and valid. The 
taxpayer has the burden of establishing its incorrectness or invalidity in 
any related action or proceeding. 

Subd. 4. [AGGREGATE REFUND OR ASSESSMENT.] The commis
sioner, on examining returns of a taxpayer for more than one year or period, 
may issue one order covering the period under examination that reflects 
the aggregate refund or additional tax due. 

Subd. 5. [SUFFICIENCY OF NOTICE.] An order of assessment, sent 
postage prepaid by United States mail to the taxpayer at the taxpayer's 
last known address, is sufficient even if the taxpayer is deceased or is 
under a legal disability, or. in the case of a corporation, has terminated 
its existence, unless the department has been provided with a new address 
by a party authorized to receive notices of assessment. 

Subd. 6. [ORDER OF ASSESSMENT IF JOINT INCOME TAX RETURN.] 
If a joint income tax return is filed by a husband and wife, an order of 
assessment may be a single joint notice. If the commissioner has been 
notified by either spouse that that spouse's address has changed and if that 
spouse requests it, then, instead of the single joint notice mailed to the last 
known address of the husband and wife, a duplicate or original of the joint 
notice must be sent to the requesting spouse at the address designated by 
the requesting spouse. The other joint notice must be mailed to the other 
spouse at that spouse's last known address. An assessment is not invalid 
for failure to send it to a spouse if the spouse actually receives the notice 
in the same period as if it had been mailed to that spouse at the correct 
address or if the spouse has failed to provide an address to the commissioner 
other than the last known address. 

Sec. 18. [289A.06] [LIMITATIONS ON TIME FOR ASSESSMENT OF 
TAX.] 

Subdivision 1. [GENERAL RULE.] Except as otherwise provided in this 
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section, the amount of taxes assessable must be assessed within 3-112 years 
after the date the return is filed. 

Subd. 2. [FILING DATE.] For purposes of this section, a tax return filed 
before the last day prescribed by law for filing is considered to be filed 
on the last day. 

Subd. 3. [ESTATE TAXES.] Estate taxes must be assessed within 180 
days after the return and the documents required under section 289A.02/4, 
subdivision 2, have been filed. 

Subd. 4. [PROPERTY TAX REFUND.] For purposes of computing the 
limitation under this section, the due date of the property tax refund return 
as provided for in chapter 290A is the due date for an income tax return 
covering the year in which the rent was paid or the year preceding the 
year in which the property taxes are payable. 

Subd. 5. [FALSE OR FRAUDULENT RETURN; NO RETURN.] Not
withstanding the limitations under subdivisions I and 3, the tax may be 
assessed at any time if a false or fraudulent return is filed or when a 
taxpayer fails to file a return. 

Subd. 6. [OMISSION IN EXCESS OF 25 PERCENT.] Additional taxes 
may be assessed within 6-112 years after the due date of the return or the 
date the return was filed, whichever is later. if: 

(I) the taxpayer omits from gross income an amount properly includable 
in it that is in excess of 25 percent of the amount of gross income stated 
in the return; 

/2) the taxpayer omits from a sales or withholding tax return an amount 
in excess of 25 percent of the taxes reported in the return; or 

/3) the taxpayer omits from the gross estate assets in excess of25 percent 
of the gross estate reported in the return. 

Subd. 7. [FEDERAL TAX CHANGES.] If the amount of income, items 
of tax preference, deductions, or credits for any year of a taxpayer as 
reported to the Internal Revenue Service is changed or corrected by the 
commissioner of Internal Revenue or other officer of the United States or 
other competent authority, or where a renegotiation of a contract or sub
contract with the United States results in a change in income, items of tax 
preference, deductions, or credits, or, in the case of estate tax, where there 
are adjustments to the taxable estate resulting in a change to the credit 
for state death taxes, the taxpayer shall report the change or correction 
or renegotiation results in writing to the commissioner, in the form required 
by the commissioner. The report must be submitted within 90 days after 
the final determination and must concede the accuracy of the determination 
or state how it is wrong. A taxpayer filing an amended federal tax return 
must also file a copy of the amended return with the commissioner of 
revenue within 90 days after filing the amended return. 

Subd. 8. [FAILURE TO REPORT CHANGE OR CORRECTION OF 
FEDERAL RETURN.] If a taxpayer fails to make a report as required by 
subdivision 7, the commissioner may recompute the tax, including a refund, 
based on information available to the commissioner. The tax may be recom
puted within six years after the report should have been filed, notwith
standing any period of limitations to the contrary. 
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Subd. 9. [REPORT MADE OF CHANGE OR CORRECTION OF FED
ERAL RETURN.] If a taxpayer is required to make a report under sub
division 7, and does report the change or files a copy of the amended 
return, the commissioner may recompute and reassess the tax due, includ
ing a refund (I) within one year after the report or amended return is filed 
with the commissioner, notwithstanding any period of limitations to the 
contrary, or (2/ within any other applicable period stated in this section, 
whichever period is longer. The period provided for the carryback of any 
amount of loss or credit is also extended as provided in this subdivision, 
notwithstanding any law to the contrary. 

Subd. JO. [INCORRECT DETERMINATION OF FEDERAL ADJUSTED 
GROSS INCOME.) Notwithstanding any other provision of this chapter, if 
a taxpayer whose gross income is determined under section 290 .0 I, sub
divisions 20 and 20e, omits from income an amount that will under the 
Internal Revenue Code of 1986, as amended through December 31, 1989, 
extend the statute of limitations for the assessment of federal income taxes, 
or otherwise incorrectly determines the taxpayer's federal adjusted gross 
income resulting in adjustments by the Internal Revenue Service, then the 
period of assessment and determination of tax will be that under the Inter
nal Revenue Code of 1986, as amended through December 31, 1989. When 
a change is made to federal income during the extended time provided 
under this subdivision, the provisions under subdivisions 7 to 9 regarding 
additional extensions apply. 

Subd. 11. [NET OPERATING LOSS CARRYBACK.] If a deficiency of 
tax is attributable to a net operating loss carryback that has been disal
lowed in whole or in part, the deficiency may be assessed at any time that 
a deficiency for the taxable year of the loss may be assessed. 

Subd. 12. [REQUEST FOR EARLY AUDIT FOR INDIVIDUAL INCOME, 
FIDUCIARY INCOME, AND CORPORATE FRANCHISE TAXES.] (a) 
Tax must be assessed within 18 months after written request for an assess
ment has been made in the case of income received ( 1) during the lifetime 
of a decedent, (2) by the decedent's estate during the period of adminis
tration, (3/ by a trustee of a terminating trust or other fiduciary who, 
because of custody of assets, would be liable for the payment of tax under 
section 289A.029, subdivision 4, or (4) by a corporation. A proceeding 
in court for the collection of the tax must begin within two years after 
written request for the assessment (filed after the return is made and in 
the form the commissioner prescribes) by the personal representative or 
other fiduciary representing the estate of the decedent, or by the trustee 
of a terminating trust or other fiduciary who, because of custody of assets, 
would be liable for the payment of tax under section 289A.029, subdivision 
4, or by the corporation. Except as provided in section 289A.10, subdi
vision I, an assessment must nor be made after the expiration of 3-112 
years after the return was filed, and an action must not be brought after 
the expiration of four years after the return was filed. 

(bl Paragraph (a) only applies in the case of a corporation if: 

(1) the written request notifies the commissioner that the corporation 
contemplates dissolution at or before the expiration of the JS-month period; 

(2) the dissolution is begun in good faith before the expiration of the 
JS-month period; and 

( 3) the dissolution is completed within the 18-month period. 
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Subd. I 3. [TIME LIMIT FOR ASSESSMENT AND COLLECTION FOR 
TRANSFEREE OR FIDUCIARY. J The period of limitation for assessment 
and collection of any liability of a transferee or fiduciary is as follows: 

(I) In the case of the liability of an initial transferee of the property of 
the taxpayer; the tax may be assessed within one year after the expiration 
of the period of limitation of assessment against the taxpayer. The tax may 
be collected by action brought within one year after the expiration of the 
period of limitation for the starting of an action against the taxpayer. 

(2/ In the case of the liability of the transferee of a transferee of the 
property of the taxpayer, the tax may be assessed within one year after 
the expiration of the period of limitation for assessment against the pre
ceding transferee, but only if within 3-112 years afler the expiration of the 
period of limitation for assessment against the taxpayer. The tax may be 
collected by action brought within one year after the expiration of the 
period of limitation for the starting of an action against the preceding 
transferee, but only if within four years after the expiration of the period 
of limitation for bringing an action against the taxpayer; except that if 
before the expiration of the period of limitation for the a,·sessment of the 
liability of the transferee a court proceeding for the collection of the tax 
or liability has been begun against the taxpayer or last preceding trans
feree, liability of the transferee expires one year after the return of exe
cution in the court proceeding and the period of limitation for collection 
by action will expire one year after the liability is assessed. 

(3 I In the case of the liability of a fiduciary, ti, tax may be assessed 
up to one year after the liability ari.{es or not later than the expiration of 
the period/or collection of the tax/or which the liability arises, whichever 
is later, and may be collected by action brought within one year after 
assessment. 

(4) For the purposes of this subdivision, if the taxpayer is deceased, or 
in the case of a corporation, has ended its existence, the period of limitation 
for assessment against the taxpayer will be the period that would be in 
effect had death or termination of existence not occurred. 

As used in this subdivision, the term "transferee" includes heir. legatee, 
devisee, and distributee. 

Subd. /4. [FAILURE TO TIMELY FILE WITHHOLDING RECONCIL
IATION.] If an employer fails to timely file the reconciliation required by 
section 289A.02/2, subdivision 2, paragraph (d), withholding taxes may 
be assessed within the period prescribed in subdivision I, or within one 
year from the date the reconciliation is filed with the commissioner, which
ever is later. 

Sec. 19. [289A.07] [LIMITATIONS; ARMED SERVICES.] 

Subdivision I. [EXTENSIONS FOR SERVICE MEMBERS.] The limi
tations of time provided by this chapter and chapter 290 relating to income 
taxes and chapter 271 relating to the tax court for filing returns, paying 
taxes, claiming refunds, commencing action thereon, appealing to the tax 
court from orders relating to income taxes, and appealing to the Supreme 
Court from decisions of the tax court relating to income taxes are extended, 
with respect to an individual, for the period during which the individual 
serves in the armed forces of the United States, or serves in support of 
the armed forces and as provided in section 7508 of the Internal Revenue 
Code of /986, as amended through December 3/, 1989, or serves in an 
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area designated by the president as a combat zone or is hospitalized outside 
the United States as a result of injury received while serving in the combat 
during that time and for a further period of six months. 

Subd. 2. [INTEREST AND PENALTIES.] Interest on income tax must 
not be assessed or collected from an individual, and interest must not be 
paid upon an income tax refund to any individual, with respect to whom, 
and for the period during which, the limitations or time are extended as 
provided in subdivision 1. A penalty will not be assessed or collected from 
an individual for failure during that period to perform an act required by 
the laws described in subdivision I. 

Subd. 3. [ASSESSMENTS; ACTIONS.] The time limitations provided 
for the assessment of a tax, penalty, or interest, are extended, with respect 
to those individuals and for the period provided in subdivision I and for 
a further period of six months; and the time Limitations }Or the commence
ment of action to collect a tax, penalty, or interest from those individuals 
are extended for a period ending six months after the expiration of the 
time for assessment as provided in this section. 

Subd. 4. [APPLICABILITY.] Nothing in this section reduces the time 
within which an act is required or permitled under this chapter. 

Subd. 5. [EXTENSION LIMITATIONS.] This section does not extend 
the time for performing any of the acts set forth in this chapter beyond 
the expiration of three months after the appointment of a personal rep
resentative or guardian, in this state, for any individual described in this 
section, except as provided in subdivision 6. 

Subd. 6. [DEATH WHILE SERVING IN ARMED FORCES.]// an indi
vidual dies while in active service as a member of the military or naval 
forces of the United States or of any of the United Nations, an income tax 
imposed under chapter 290 will not be imposed for the taxable year in 
which the individual dies. Income tax imposed for a prior taxable year that 
is unpaid at the date of death (including additions to the tax, penalties) 
must not be assessed, and if assessed, the assessment must be abated. In 
addition, upon the filing of a claim for refund within seven years from the 
date the return was filed, the tax paid or collected with respect to any 
taxable year beginning after December 3 I, I 949, during which the dece
dent was in active service must be refunded. 

Subd. 7. [DEATH OF CIVILIAN WHILE OUTSIDE UNITED STATES.] 
If an individual dies while a civilian employee of the United States as a 
result of wounds or injuries incurred while the individual was a civilian 
employee of the United States, and which were incurred outside the United 
States in a terroristic or military action, a tax imposed by chapter 290 
does not apply with respect to the taxable year in which the death falls 
and with respect to any prior taxable years in the period beginning with 
the last taxable year ending before the taxable year in which the wounds 
or injury were incurred. Terroristic or military action has the meaning 
given it in section 692/c)/2) of the Internal Revenue Code of /986, as 
amended through December 31, 1989. 

Sec. 20. [289A.08] [LIMITATIONS ON CLAIMS FOR REFUND.] 

Subdivision 1. [TIME LIMIT; GENERALLY.] Unless otherwise pro
vided in this chapter, a claim for a refund of an overpayment of state tax 
must be filed within 3-//2 years from the date prescribed for filing the 
return, plus any extension of time granted for filing the return, but only 
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if filed within the extended time, or two years from the time the tax is paid 
in full, whichever period expires later. 

Subd. 2. [BAD DEBT LOSS.] If a claim relates to an overpayment 
because of a failure to deduct a loss due to a bad debt or to a security 
becoming worthless, the claim is considered timely if filed within seven 
years from the date prescribed for the filing of the return. The refund or 
credit is limited to the amount of overpayment attributable to the loss. 

Subd. 3. [NET OPERATING LOSS; INDIVIDUALS.] A refund or credit 
must be allowed for a net operating loss carryback to any taxable year 
authorized by section 290.095. or section 172 of the Internal Revenue 
Code of 1986, as amended through December 3/, 1989, but the refund or 
credit is limited to the amount of overpayment arising from the carryback. 

Sec. 21. [289A.09) [BANKRUPTCY; SUSPENSION OF TIME.] 

The running of the period during which a tax must be assessed or 
collection proceedings commenced is suspended during the period from 
the date of a filing of a petition in bankruptcy until 30 days after either 
notice to the commissioner of revenue that the bankruptcy proceedings 
have been closed or dismissed, or the automatic stay has been terminated 
or has expired, whichever occurs first. 

The suspension of the statute of limitations under this section applies 
to the person the petition in bankruptcy is filed against and other persons 
who may also be wholly or partially liable for the tax. 

Sec. 22. [289A. IO] [CONSENT TO EXTEND STATUTE. J 
Subdivision I. [EXTENSION AGREEMENT.] If before the expiration 

of time prescribed in sections 289A.06 and 289A.08 for the assessment of 
tax or the filing of a claim for refund, both the commissioner and the 
taxpayer have consented in writing to the assessment or filing of a claim 
for refund after that time, the tax may be assessed or the claim for refund 
filed at any time before the expiration of the agreed upon period. The 
period may be extended by later agreements in writing before the expiration 
of the period previously agreed upon. 

Subd. 2. [FEDERAL EXTENSIONS. J A taxpayer who consents to an 
extension of time for the assessment of federal income taxes must notify 
the commissioner within 90 days of the execution of the consent. The period 
in which the commissioner may recompute the tax is also extended, not
withstanding any period of limitations to the contrary, as follows: 

(])for the periods provided in section 289A.06, subdivisions 8 and 9; 

(2) for six months following the expiration of the extended federal period 
of limitations when no change is made by the federal authority. 

Sec. 23. [289A.I I) [CLAIMS FOR REFUNDS.] 

Subdivision I. [GENERAL RIGHT TO REFUND.] (a) Subject to the 
requirements of this section and section 289A.08, a taxpayer who has paid 
a tax in excess of the taxes lawfully due and who files a written claim for 
refund will be refunded or credited the overpayment of the tax determined 
by the commissioner to be erroneously paid. 

(b) The claim must specify the name of the taxpayer, the date when and 
the period for which the tax was paid, the kind of tax paid, the amount of 
the tax that the taxpayer claims was erroneously paid, the grounds on 
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which a refund is claimed, and other information relative to the payment 
and in the form required by the commissioner. An income tax, estate tax, 
or corporate franchise tax return, or amended return claiming an over
payment constitutes a claim for refund. 

(c) When, in the course of an examination, and within the time for 
requesting a refund, the commissioner determines that there has been an 
overpayment of tax, the commissioner shall refund or credit the overpay
ment to the taxpayer and no demand is necessary. If the overpayment 
exceeds $1, the amount of the overpayment must be refunded to the tax
payer. If the amount of the overpayment is less than $1, the commissioner 
is not required to refund. In these situations, the commissioner does not 
have to make written findings or serve notice by mail to the taxpayer. 

(d) If the amount allowable as a credit for withholding or estimated 
taxes exceeds the tax against which the credit is allowable, the amount of 
the excess is considered an overpayment. 

(e) If the entertainment tax withheld at the source exceeds by $1 or more 
the taxes, penalties, and interest reported in the return of the entertainment 
entity or imposed by section 290.9201, the excess must be refunded to the 
entertainment entity. If the excess is less than $1, the commissioner need 
not refund that amount. 

If) If the surety deposit required for a construction contract exceeds the 
liability of the out-of-state contractor. the commissioner shall refund the 
difference to the contractor. 

(g) An action of the commissioner in refunding the amount of the over
payment does not constitute a determination of the correctness of the return 
of the taxpayer. 

( h) There is appropriated from the general fund to the commissioner of 
revenue the amount necessary to pay refunds allowed under this section. 

Subd. 2. [REFUND OF SALES TAX TO VENDORS; LIMITATION.] If 
a vendor has collected from a purchaser and remitted to the state a tax 
on a transaction that is not subject to the tax imposed by chapter 297 A, 
the tax is refundable to the vendor only if and to the extent that it is credited 
to amounts due to the vendor by the purchaser or returned to the purchaser 
by the vendor. 

Subd. 3. [WITHHOLDING TAX AND ENTERTAINER WITHHOLD
ING TAX REFUNDS.] When there is an overpayment of withholding tax 
by an employer or a person making royalty payments, or an overpayment 
of entertainer withholding tax by the payor. a refund allowable under this 
section is limited to the amount of the overpayment that was not deducted 
and withheld from employee wages or from the royalty payments, or from 
the compensation of an entertainer. 

Subd. 4. [NOTICE OF REFUND.] The commissioner shall determine 
the amount of refund, if any, that is due, and notify the taxpayer of the 
determination as soon as practicable after a claim has been filed. 

Subd. 5. [WITHHOLDING OF REFUNDS FROM CHILD SUPPORT 
DEBTORS.] (a) If a court of this state finds that a person obligated to pay 
child support is delinquent in making payments, the amount of child support 
unpaid and owing, including attorney fees and costs incurred in ascer
taining or collecting child support, must be withheld from a refund due 
the person under chapter 290. The public agency responsible for child 
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support enforcement or the parent or guardian of a child for whom the 
support, attorney fees, and costs are owed may petition the district or 
county court for an order providing for the withholding of the amount of 
child support, attorney fees, and costs unpaid and owing as determined 
by court order. The person from whom the refund may be withheld must 
be notified of the petition under the rules of civil procedure before the 
issuance of an order under this subdivision. The order may be granted on 
a showing to the court that required support payments, attorney fees, and 
costs have not been paid when they were due. 

(b) On order of the court and on payment of $3 to the commissioner, the 
commissioner shall withhold the money from the refund due to the person 
obligated to pay the child support, The amount withheld shall be remitted 
to the public agency responsible for child support enforcement or to the 
parent or guardian petitioning on behalf of the child, after any delinquent 
tax obligations of the taxpayer owed to the revenue department have been 
satisfied. An amount received by the responsible public agency or the 
petitioning parent or guardian in excess of the amount of public assistance 
spent for the benefit of the child to be supported, or the amount of any 
support, attorney fees, and costs that had been the subject of the claim 
under this subdivision that has been paid by the taxpayer before the di
version of the refund, must be paid to the person entitled to the money. If 
the refund is based on a joint return, the part of the refund that must be 
paid to the petitioner is the proportion of the total refund that equals the 
proportion of the total federal adjusted gross income of the spouses that 
is the federal adjusted gross income of the spousL who is delinquent in 
making the child support payments. 

(c) A petition filed under this subdivision remains in effect with respect 
to any refunds due under this section until the support money, attorney 
fees, and costs have been paid in full or the court orders the commissioner 
to discontinue withholding the money from the refund due the person obli
gated to pay the support, attorney fees, and costs. If a petition is filed 
under this subdivision and a claim is made under chapter 270A with respect 
to the individual's refund and notices of both are received before the time 
when payment of the refund is made on either claim, the claim relating to 
the liability that accrued first in time must be paid first. The amount of 
the refund remaining must then be applied to the other claim. 

Subd. 6. [OFFSETTING OF INCOME TAX REFUNDS.] Notwithstand
ing any other law to the contrary, in the case of an overpayment, the 
commissioner, within the applicable period of limitations, may credit the 
amount of the overpayment against a liability with respect to Minnesota 
income tax on the part of the person who made the overpayment or against 
a liability with respect to Minnesota income tax on the part of either spouse 
who filed a joint return for the taxable year in which the overpayment was 
made and must refund a balance of more than $1 to the person if the 
taxpayer so requests, 

Subd. 7. [REMEDIES.] (a) If the taxpayer is notified by the commis
sioner that the refund claim is denied in whole or in part, the taxpayer 
may: 

(I) file an administrative appeal as provided in section 289A. 16, or an 
appeal with the tax court, within 60 days after issuance of the commis
sioner's notice of denial; or 

(2) file an action in the district court to recover the refund. 
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(b) An action in the district court on a denied claim for refund must be 
brought within 18 months of the date of the denial of the claim by the 
commissioner. 

( c) No action in the district court or the tax court shall be brought within 
six months of the filing of the refund claim unless the commissioner denies 
the claim within that period. 

(d) If a taxpayer files a claim for refund and the commissioner has not 
issued a denial of the claim, the taxpayer may bring an action in the 
district court or the tax court at any time after the expiration of six months 
of the time the claim was filed, but within four years of the date that the 
claim was filed. 

(e) The commissioner and the taxpayer may agree to extend the period 
for bringing an action in the district court. 

(fl An action for refund of tax by the taxpayer must be brought in the 
district court of the district in which lies the county of the taxpayer's 
residence or principal place of business. In the case of an estate or trust, 
the action must be brought at the principal place of its administration. 
Any action may be brought in the district court for Ramsey county. 

Subd. 8. [MISTAKE DISCOVERED BY COMMISSIONER.] If money 
has been erroneously collected from a taxpayer or other person, the com
missioner may, within the period named in section 289A.08 for filing a 
claim for refund, grant a refund to that taxpayer or other person. 

Sec. 24. [289A. 12] [INTEREST PAYABLE TO COMMISSIONER.] 

Subdivision 1. [INTEREST RATE.] When interest is required under this 
section, interest is computed at the rate specified in section 270. 75. 

Subd. 2. [LATE PAYMENT.] If a tax is not paid within the time named 
by law for payment, the unpaid tax bears interest from the date the tax 
should have been paid until the date the tax is paid. 

Subd. 3. [EXTENSIONS.] When an extension of time for payment has 
been granted, interest must be paid from the date the payment should have 
been made, ifno extension had been granted, until the date the tax is paid. 

Subd. 4. [ADDITIONAL ASSESSMENTS.] When a taxpayer is liable 
for additional taxes because of a redetermination by the commissioner. or 
for any other reason, the additional taxes bear interest from the time the 
tax should have been paid, without regard to an extension allowed, until 
the date the tax is paid. 

Subd. 5. [EXCESSIVE CLAIMS FOR REFUNDS UNDER CHAPTER 
290A.] When it is determined that a claim for a property tax refund was 
excessive, the amount that the taxpayer must repay bears interest from the 
date the claim was paid until the date of repayment. 

Subd. 6. [ERRONEOUS REFUNDS.] In the case of an erroneous refund, 
interest begins to accrue from the date the refund was paid unless the 
erroneous refund results from a mistake of the department, in which case 
no interest or penalty will be imposed, unless the deficiency assessment 
is not satisfied within 60 days of the order. 

Subd. 7. [INSTALLMENT PAYMENTS; ESTATE TAX.] Interest must 
be paid on unpaid installment payments of the tax authorized under section 
289A.028, subdivision 2, beginning on the date the tax was due without 
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regard to extensions allowed or extensions elected, at the rate of interest 
in effect under section 270. 75, nine months following the date of death. 

Subd. 8. [INTEREST ON JUDGMENTS. I Notwithstanding section 549 .09, 
if judgment is entered in Javor of the commissioner with regard to any tax, 
the judgment bears interest at the rate given in section 270.75 from the 
date the judgment is entered until the date of payment. 

Subd. 9. [INTEREST ON PENALTIES.] (a) A penalty imposed under 
section 289A./4, subdivision/, 2, 3, 4, 5, or 6, bears interest from the 
date the return or payment was required to be filed or paid, including any 
extensions, to the date of payment of the penalty. 

(b) A penalty not included in paragraph (a) bears interest only if it is 
not paid within ten days from the date of notice. In that case interest is 
imposed from the date of notice to the date of payment. 

Sec. 25. [289A.13] [INTEREST ON OVERPAYMENTS.] 

Subdivision I. [INTEREST RATE.] When interest is due on an over
payment under this section, it must be computed at the rate specified in 
section 270.76. 

Subd. 2. [CORPORATE FRANCHISE, INDIVIDUAL AND FIDU
CIARY INCOME, AND ENTERTAINER TAX OVERPAYMENTS.] Inter
est must be paid on an overpayment refunded or credited to the taxpayer 
from the date of payment of the tax until the date the refund is paid or 
credited. For purposes of this subdivision, the prepayment of tax made by 
withholding of tax at the source or payment of estimated tax before the 
due date is considered paid on the last day prescribed by law for the 
payment of the tax by the taxpayer. A return filed before the due date is 
considered as filed on the due date. 

When the amount of tax withheld at the source or paid as estimated tax 
or allowable as other refundable credits, or withheld from compensation 
of entertainers, exceeds the tax shown on the original return by $JO, the 
amount refunded bears interest from 90 days after (I) the due date of the 
return of the taxpayer. or /2) the date on which the original return is filed, 
whichever is later. until the date the refund is paid to the taxpayer. Where 
the amount to be refunded is less than $10, no interest is paid. However. 
to the extent that the basis for the refund is a net operating loss carryback, 
interest is computed only from the end of the taxable year in which the 
loss occurs. 

Subd. 3. [WITHHOLDING TAX, ENTERTAINER WITHHOLDING TAX, 
WITHHOLDING FROM PAYMENTS TO OUT-OF-STATE CONTRAC
TORS, ESTATE TAX, AND SALES TAX OVERPAYMENTS.] When a 
refund is due for overpayments of withholding tax, entertainer withholding 
tax, withholding from payments to out-of-state contractors, estate tax, or 
sales tax. interest is computed from the date of payment to the date the 
refund is paid or credited. For purposes of this subdivision, the date of 
payment is the later of the date the tax was finally due or was paid. 

Subd. 4. [CAPITAL EQUIPMENT REFUNDS.] Notwithstanding sub
division 3, for refunds payable under section 297A./5, subdivision 5, 
interest is computed from the date the refund claim is filed with the 
commissioner. 

Subd. 5. [SALES OR MOTOR VEHICLE EXCISE TAX; RETAILERS.] 
In the case of a refund allowed under section 297A.21/, subdivision 3, 
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interest is allowed only from the date on which the person has both reg
istered as a retailer and filed a claim for refund. 

Subd. 6. [PROPERTY TAX REFUNDS UNDER CHAPTER 290A.) (a) 
When a renter is owed a property tax refund, an unpaid refund bears 
interest after August 14, or 60 days after the refund claim was made, 
whichever is later. until the date the refund is paid. 

(b) When any other claimant is owed a property tax refund, the unpaid 
refund bears interest after September 29, or 60 days after the refund claim 
was made, whichever is later. until the date the refund is paid. 

Sec. 26. [289A. 14] [CIVIL PENALTIES.] 

Subdivision I. [PENALTY FOR FAILURE TO PAY TAX.) If a tax is 
not paid or amounts required to be withheld are not remitted within the 
time specified for payment, a penalty must be added to the amount required 
to be shown as tax. The penalty is three percent of the tax not paid on or 
before the date specified for payment of the tax if the failure is for not 
more than 30 days, with an additional penalty of three percent of the 
amount of tax remaining unpaid during each additional 30 days or fraction 
of 30 days during which the failure continues, not exceeding 24 percent 
in the aggregate. 

Subd. 2. [PENALTY FOR FAILURE TO MAKE AND FILE RETURN.] 
If a taxpayer fails to make and file a return within the time prescribed or 
an extension, a penalty is added to the tax. The penalty is three percent 
of the amount of tax not paid on or before the date prescribed for payment 
of the tax including any extensions if the failure is for not more than 30 
days, with an additional five percent of the amount of tax remaining unpaid 
during each additional 30 days or fraction of 30 days, during which the 
failure continues, not exceeding 23 percent in the aggregate. 

If a taxpayer fails to file a return, other than an income tax return of 
an individual, within 60 days of the date prescribed for filing of the return 
(determined with regard to any extension of time for filing), the addition 
to tax under this subdivision must not be less than the lesser of: (I) $200; 
or (2) the greater of(a) 25 percent of the amount required to be shown as 
tax on the return without reduction for any payments made or refundable 
credits allowable against the tax, or (b) $50. 

Subd. 3. [COMBINED PENALTIES.] When penalties are imposed under 
subdivisions I and 2, except for the minimum penalty under subdivision 
2, the penalties imposed under both subdivisions combined must not exceed 
38 percent. 

Subd. 4. [SUBSTANTIAL UNDERSTATEMENT OF LIABILITY; PEN
ALTY.) The commissioner of revenue shall impose a penalty for substantial 
understatement of any tax payable to the commissioner, except a tax imposed 
under chapter 297 A. 

There must be added to the tax an amount equal to 20 percent of the 
amount of any underpayment attributable to the understatement. There is 
a substantial understatement of tax for the period if the amount of the 
understatement for the period exceeds the greater of: (I) ten percent of 
the tax required to be shown on the return for the period; or (2/(a) $10,000 
in the case of a corporation other than an S corporation as defined in 
section 290.9725 when the tax is imposed by chapter 290, or (b) $5,000 
in the case of any other taxpayer, and in the case of a corporation any tax 
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not imposed by chapter 290. The term "understatement" means the excess 
of the amount of the tax required to be shown on the return for the period, 
over the amount of the tax imposed that is shown on the return. The amount 
of the understatement shall be reduced by that part of the understatement 
that is attributable to the tax treatment of any item by the taxpayer if there 
is or was substantial authority for the treatment, or any item with respect 
to which the relevant facts affecting the item's tax ireatment are adequately 
disclosed in the return or in a statement attached to the return. The special 
rules in cases involving tax shelters provided in section 6662(d)(2)(C) of 
the Internal Revenue Code of /986, as amended through December 31, 
1989, shall apply and shall apply to a tax shelter the principal purpose 
of which is the avoidance or evasion of state taxes. The commissioner may 
abate all or any part of the addition to the tax provided by this section on 
a showing by the taxpayer that there was reasonable cause for the under
statement, or part of it, and that the taxpayer acted in good faith. The 
additional tax and penalty shall bear interest at the rate specified in section 
270. 75 from the time the tax should have been paid until paid. 

Subd. 5. [PENALTY FOR INTENTIONAL DISREGARD OF LAW OR 
RULES.] If part of an additional assessment is due to negligence or inten
tional disregard of the provisions of the applicable tax laws or rules of 
the commissioner, but without intent to defraud, there must be added to 
the tax an amount equal to ten percent of the additional assessment. 

Subd. 6. [PENALTY FOR FALSE OR FRAUDULENT RETURN, EVA
SION.] // a person files a false or fraudulent return. or attempts in any 
manner to evade or defeat a tax or payment of tax, there is imposed on 
the person a penalty equal to 50 percent of the tax, less amounts paid by 
the person on the basis of the false or fraudulent return, due for the period 
to which the return related. 

Subd. 7. [PENALTY FOR FRIVOLOUS RETURN.] /fan individual files 
what purports to be a tax return required by chapter 290 but which does 
not contain information on which the substantial correctness of the assess
ment may be judged or contains information that on its face shows that 
the assessment is substantially incorrect and the conduct is due to a position 
that is frivolous or a desire that appears on the purported return to delay 
or impede the administration of Minnesota tax laws, then the individual 
shall pay a penalty of $500. In a proceeding involving the issue of whether 
or not a person is liable for this penalty, the burden of proof is on the 
commissioner. 

Subd. 8. [PENALTY FOR FAILURE TO FILE INFORMATIONAL 
RETURN.] In the case of a failure to file an informational return required 
by section 289A.02/8 with the commissioner on the date prescribed (deter
mined with regard to any extension of time for filing/, the person failing 
to file the return shall pay a penalty of $50 for each failure or in the case 
of a partnership, S corporation, or fiduciary return, $50 for each partner, 
shareholder, or beneficiary; but the total amount imposed on the delinquent 
person for all failures during any calendar year must not exceed $25 .000. 
If a failure to file a return is due to intentional disregard of the filing 
requirement, then the penalty imposed under the preceding sentence must 
not be less than an amount equal to: 

(I) in the case of a return not described in clause (2) or (3), ten percent 
of the aggregate amount of the items required to be reported; 

(2/ in the case of a return required to be filed under section 289A.02/8, 
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subdivision 5, five percent of the gross proceeds required to be reported; 
and 

(3) in the case of a return required to be filed under section 289A.02/8, 
subdivision 9, relating to direct sales, $JOO for each failure; however, the 
total amount imposed on the delinquent person for intentional failures 
during a calendar year must not exceed $50,000. The penalty must be 
collected in the same manner as a delinquent income tax. 

Subd. 9. [PENALTIES FOR FAILURE TO GIVE ANNUAL REPORT 
INFORMATION BY EXEMPT INDIVIDUALS, CORPORATIONS.] In the 
case of a failure to give annual report information as prescribed by section 
290 .05, subdivision 4, the exempt individual or corporation shall pay the 
commissioner a penalty of $100 for each failure. 

Subd. JO. [PENALTY FOR FAILURE TO PROVIDE SOCIAL SECU
RITY NUMBER AS REQUIRED.] A person who is required by law to: 
(I) give the person's social security account number to another person; or 
(2) include in a return, statement, or other document made with respect 
to another person that individual's social security account number, who 
fails to comply with the requirement when prescribed, must pay a penalty 
of $50 for each failure. The total amount imposed on a person for failures 
during a calendar year must not exceed $25,000. 

Subd. 1 I. [PENALTIES RELATING TO INFORMATION REPORTS, 
WITHHOLDING.] (a) When a person required under section 289A.02/2, 
subdivision 2, to give a statement to an employee or payee and a duplicate 
statement to the commissioner, or to give a reconciliation of the statements 
and quarterly returns to the commissioner, gives a false or fraudulent 
statement to an employee or payee or a false or fraudulent duplicate 
statement or reconciliation of statements and quarterly returns to the com
missioner, or fails to give a statement or the reconciliation in the manner, 
when due, and showing the information required by section 289A.0212, 
subdivision 2, or rules prescribed by the commissioner under that section, 
that person is liable for a penalty of $50 for an act or failure to act. The 
total amount imposed on the delinquent person for failures during a cal
endar year must not exceed $25,000. 

(b) In addition to any other penalty provided by law. an employee who 
gives a withholding exemption certificate or a residency affidavit to an 
employer that the employee has reason to know contains a materially 
incorrect statement is liable to the commissioner of revenue for a penalty 
of $500 for each instance. 

(c) In addition to any other penalty provided by law, an employer who 
fails to submit a copy of a withholding exemption certificate or a residency 
affidavit required by section 290.92. subdivision 5a, clause (I )(a).(/ )(b), 
or (2) is liable to the commissioner of revenue for a penalty of $50 for 
each instance. 

(d) An employer or payor who fails to file an application for a with
holding account number, as required by section 290.92, subdivision 24, is 
liable to the commissioner for a penalty of $JOO. 

Subd. 12. [PENALTIES RELATING TO PROPERTY TAX REFUNDS.] 
(a) If the commissioner determines that a property tax refund claim is or 
was excessive and was filed with fraudulent intent, the claim must be 
disallowed in full. Jfthe claim has been paid, the amount disallowed may 
be recovered by assessment and collection. 
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(b) ff it is determined that a property tax refund claim is excessive and 
was negligently prepared, ten percent of the corrected claim must be dis
allowed. ff the claim has been paid, the amount disallowed must be recov
ered by assessment and collection. 

(c) An owner or managing agent who knowingly fails to give a certificate 
of rent constituting property tax to a renter. as required by section 290A.f9, 
paragraph (a), is liable to the commissioner for a penalty of$100 for each 
failure. 

(d) If the owner or managing agent knowingly gives rent certificates 
that report total rent constituting property taxes in excess of the amount 
of actual property taxes paid on the rented part of a property, the owner 
or managing agent is liable for a penalty equal to the greater of (I) $JOO 
or (2) 50 percent of the excess that is reported. 

(e) A claim filed after the original or extended due date will be reduced 
by five percent of the amount otherwise allowable, plus an additional five 
percent for each month of delinquency, not exceeding a total reduction of 
25 percent, which may be canceled or reduced by the commissioner if the 
delinquency is due to reasonable cause. In any event, no claim is allowed 
if the initial claim is filed more than one year after the original due date 
for filing the claim. 

Subd. /3. [PENALTIES FOR TAX RETURN PREPARERS.] (a) ff an 
understatement of liability with respect to a return or claim for refund is 
due to a willful attempt in any manner to understate the liability for a tax 
by a person who is a tax return preparer with respect to the return or 
claim, the person shall pay to the commissioner a penalty of $500. If a 
part of a property tax refund claim is excessive due to a willful attempt 
in any manner to overstate the claim for relief allowed under chapter 290A 
by a person who is a tax refund or return preparer, the person shall pay 
to the commissioner a penalty of $500 with respect to the claim. These 
penalties may not be assessed against the employer of a tax return preparer 
unless the employer was actively involved in the willful attempt to under
state the liability for a tax or to overstate the claim for refund. These 
penalties are income tax liabilities and may be assessed at any time as 
provided in section 289A.06, subdivision 5. 

(b) A civil action in the name of the state of Minnesota may be commenced 
to enjoin any person who is a tax return preparer doing business in this 
state from further engaging in any conduct described in paragraph (c). 
An action under this paragraph must be brought by the attorney general 
in the district court for the judicial district of the tax return preparer's 
residence or principal place of business, or in which the taxpayer with 
respect to whose tax return the action is brought resides. The court may 
exercise its jurisdiction over the action separate and apart from any other 
action brought by the state of Minnesota against the tax return preparer 
or any taxpayer. 

(c) In an action under paragraph (b), if the court finds that a tax return 
preparer has: 

(I) engaged in any conduct subject to a civil penalty under section 
289A./4 or a criminal penalty under section 289A./5; 

(2) misrepresented the preparer's eligibility to practice before the depart
ment of revenue, or otherwise misrepresented the preparer's experience or 
education as a tax return preparer; 
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( 3 I guaranteed the payment of any tax refund or 1he allowance of any 
tax credit; or 

(4 I engaged in any 01her fraudulent or deceptive conduct !hat substan. 
tially interferes with the proper administration of state tax law, and injunc• 
tive relief is appropriate to prevent the recurrence of that conduct, 

the court may enjoin the person from further engaging in that conduct. 

(di If the court finds that a tax return preparer has continually or 
repeatedly engaged in conduct described in paragraph (cl, and that an 
injunction prohibiting that conduct would not be sufficient to prevent the 
person's interference with the proper administration of state tax laws, the 
court may enjoin the person from acting as a tax return preparer. The 
court may not enjoin the employer of a tax return preparer for conduct 
described in paragraph ( c) engaged in by one or more of the employer's 
employees unless the employer was also actively involved in that conduct. 

(e) For purposes of this subdivision, the term "understatement of lia• 
bility" means an understatement of the net amount payable with respect 
to a tax imposed by state tax law, or an overstatement of the net amount 
creditable or refundable with respect to a tax. The determination of whether 
or not there is an understatement of liability must be made without regard 
to any administrative or judicial action involving the taxpayer. For pur
poses of this subdivision, the amount determined for underpayment of 
estimated tax under either section 289A.026 or 289A.027 is not considered 
an understatement of liability. 

(fl For purposes of this subdivision, 1he term "overstatement of claim" 
means an overstatement of the net amount refundable with respect to a 
claim for property tax relief provided by chapter 290A. The determination 
of whether or not there is an overstatement of a claim must be made without 
regard to administrative or judicial action involving the claimant. 

( gl For purposes of this section, the term "tax refund or return preparer" 
means an individual who prepares for compensation, or who employs one 
or more individuals to prepare for compensation. a return of tax. or a 
claim for refund of tax. The preparation of a substantial part of a return 
or claim for refund is treated as if it were the preparation of the entire 
return or claim for refund. An individual is not considered a tax return 
preparer merely because the individual: 

( 1) gives typing, reproducing, or other mechanical assistance; 

(2) prepares a return or claim for refund of the employer. or an officer 
or employee of the employer, by whom the individual is regularly and 
continuously employed; 

( 3 I prepares a return or claim for refund of any person as a fiduciary 
for that person; or 

(4) prepares a claim for refund for a taxpayer in response to a tax order 
issued to the taxpayer. 

Subd. 14. [PENALTY FOR USE OF SALES TAX EXEMPTION CER
TIFICATES TO EVADE TAX.] A person who uses an exemption certificate 
to buy property that will be used for purposes other than the exemption 
claimed, with the intent to evade payment of sales tax to the seller, is 
subject to a penalty of $100 for each transaction where that use of an 
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exemption certificate has occurred. 

Subd. 15. [ACCELERATED PAYMENT OF JUNE SALES TAX LIA
BILITY; PENALTY FOR UNDERPAYMENT.] If a vendor is required by 
law to submit an estimation of June sales tax liabilities and one-half 
payment by a certain date, and the vendor fails to remit the balance due 
by the date required, the vendor shall pay a penalty equal to ten percent 
of the amount of actual June liability required to be paid in June less the 
amount remitted in June. The penalty must not be imposed, however, if the 
amount remitted in June equals the lesser of: (I) 45 percent of the actual 
June liability, or (2) 50 percent of the preceding May's liability. 

Subd. 16. [PENALTY FOR SALES AFTER REVOCATION.] A person 
who engages in the business of making retail sales after revocation of a 
permit under section 297 A.07 is liable for a penalty of $JOO for each day 
the person continues to make taxable sales. 

Suhd. 17. [OPERATOR OF FLEA MARKETS; PENALTY.] A person 
who fails to comply with the provisions ol section 297 A .041 is subject to 
a penalty of $JOO for each day of each selling event that the operator fails 
to obtain evidence that a ~;el/er is the holder of a valid seller's permit issued 
under section 297A.04. 

Subd. 18. [PAYMENT OF PENALTIES.] The penalties imposed by this 
section are collected and paid in the same manner as taxes. 

Subd. 19. [PENALTIES ARE ADDITIONAL.] The civil penalties imposed 
by this section are in addition to the criminal penalties imposed by this 
chapter. 

Sec. 27. [289A. 15] [CRIMINAL PENALTIES.) 

Subdivision I. [PENALTIES FOR KNOWING FAILURE TO FILE OR 
PAY; WILLFUL EVASION.] (a) A person required to file a return, report, 
or other document with the commissioner, who knowingly fails to file it 
when required, is guilty of a gross misdemeanor. A person required to file 
a return, report, or other document who willfully attempts in any manner 
to evade or defeat a tax by failing to file it when required, is guilty of a 
felony. 

(b)A person required to pay or to collect and remit a tax, who knowingly 
fails to do so when required, is guilty of a gross misdemeanor. A person 
required to pay or to collect and remit a tax, who willfully attempts to 
evade or defeat a tax law by failing to do so when required, is guilty of a 
felony. 

Subd. 2. [FALSE OR FRAUDULENT RETURNS; PENALTIES.] /a) A 
person who files with the commissioner a return, report, or other document, 
known by the person to be fraudulent or false concerning a material matter, 
is guilty of a felony. 

(b) A person who knowingly aids or assists in, or advises in the prep
aration or presentation of a return, report, or other document that is 
fraudulent or false concerning a material matter, whether or not the fa/sit y 
or fraud committed is with the knowledge or consent of the person autho
rized or required to present the return, report, or other document, is guilty 
of a felony. 

Subd. 3. [SALES WITHOUT PERMIT; VIOLATIONS.] (a) A person 
who engages in the business of making retail sales in Minnesota without 
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the permit or permits required under chapter 297 A, or a responsible officer 
of a corporation who so engages in business, is guilty of a gross misdemeanor. 

(b) A person who engages in the business of making retail sales in 
Minnesota after revocation of a permit under section 297 A.07, when the 
commissioner has not issued a new permit, is guilty of a felony. 

Subd. 4. [ADVERTISING NO SALES OR USE TAX; VIOLATION.] It 
is a misdemeanor for a person to broadcast or publish, or arrange to have 
broadcast or published, an advertisement in a publication or broadcast 
media, printed, distributed, broadcast. or intended to be received in this 
state, that states that no sales or use tax is due, when the person knows 
the advertisement is false. 

Subd. 5. [EMPLOYEE GIVING EMPLOYER FALSE INFORMATION.] 
An employee required to supply information to an employer under section 
290.92, subdivisions 4a and 5, who knowingly fails to supply information 
or who knowingly supplies false or fraudulent information to an employer; 
is guilty of a gross misdemeanor. 

Subd. 6. [COLLECTION OF TAX; PENALTY.] An agent, canvasser, or 
employee of a retailer. who is not authorized by permit from the commis
sioner, may not collect the sales tax as imposed by chapter 297A, nor sell, 
solicit orders for, nor deliver, any tangible personal property in this state. 
An agent, canvasser. or employee violating the provisions of sections 297A.14 
to 297 A.25 is guilty of a misdemeanor. 

Subd. 7. [UNAUTHORIZED DISCLOSURE.] Any person disclosing any 
particulars of any tax return, without the written consent of the taxpayer 
making such return, in violation of the provisions of section 290.611, is 
guilty of a gross misdemeanor. 

Subd. 8. [CRIMINAL PENALTIES.] Criminal penalties imposed by this 
section are in addition to any civil penalties imposed by this chapter. 

Subd. 9. [STATUTE OF LIMITATIONS.] Notwithstanding section 628.26, 
or any other provision of the criminal laws of this state, an indictment may 
be found and filed, or a complaint filed, upon a criminal offense named 
in this section, in the proper court within six years after the offense is 
committed. 

Subd. LO. [PERSON DEFINED.) The term "person" as used in this 
section includes any officer or employee of a corporation or a member or 
employee of a partnership who as an officer, member, or employee is under 
a duty to perform the act in respect to which the violation occurs. 

Sec. 28. [289A.16] [ADMINISTRATIVE REVIEW) 

Subdivision 1. [TAXPAYER RIGHT TO RECONSIDERATION.] A tax
payer may obtain reconsideration by the commissioner of an order assess
ing tax, a denial of a request for abatement of penalty, or a denial of a 
claim for refund by filing an administrative appeal under subdivision 4. 
A taxpayer cannot obtain reconsideration under this section if the action 
taken by the commissioner is the outcome of an administrative appeal. 

Subd. 2. [APPEAL BY TAXPAYER.] A taxpayer who wishes to seek 
administrative review must follow the procedures in subdivision 4. 

Subd. 3. [NOTICE DATE.] For purposes of this section, the term "notice 
date" means the date of the order adjusting the tax or order denying a 
request for abatement, or, in the case of a denied refund, the date of the 
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notice of denial. 

Subd. 4. [TIME AND CONTENT FOR ADMINISTRATIVE APPEAL.] 
Within 60 days after the notice date, the taxpayer must file a written appeal 
with the commissioner. The appeal need not be in any particular form but 
must contain the following information: 

(I) name and address of the taxpayer; 

(2) if a corporation, the state of incorporation of the taxpayer, and the 
principal place of business of the corporation; 

(3) the Minnesota identification number or social security number of 
the taxpayer: 

(4) the type of tax involved; 

(5) the date; 

(6) the tax years or periods involved and the amount of tax involved for 
each year or period; 

(7) the findings in the notice that the taxpayer disputes: 

(8) a summary statement that the taxpayer relies on for each exception: 
and 

(9 I the taxpayer's signature or signature of the taxpayer's duly authorized 
agent. 

Subd. 5. [EXTENSIONS.] When requested in writing and within the time 
allowed for filing an administrative appeal, the commissioner may extend 
the time for filing an appeal for a period not more than 30 days from the 
expiration of the 60 days from the notice date. 

Subd. 6. [DETERMINATION OF APPEAL.] On the basis of applicable 
law and available information, the commissioner shall determine the valid
ity, if any, in whole or part of the appeal and notify the taxpayer of the 
decision. This notice must be in writing and contain the basis for the 
determination. 

Subd. 7. [AGREEMENT DETERMINING TAX LIABILITY.] When it 
appears to be in the best interests of the state, the commissioner may settle 
any taxes, penalties, or interest that the commissioner has under consid
eration by virtue of an appeal filed under this section. An agreement must 
be in writing and signed by the commissioner and the taxpayer; or the 
taxpayer's representative authorized by the taxpayer to enter into an agree
ment. The agreement must be filed in the office of the commissioner. 

Subd. 8. [APPEAL OF AN ADMINISTRATIVE DETERMINATION.] 
Following the determination or settlement of an appeal and notwithstand
ing any period of limitations for making assessments or other determi
nations to the contrary, the commissioner must issue an order reflecting 
that disposition. If the statute of limitations for making assessments or 
other determinations would have expired before the issuance of this order, 
except for this section, the order is limited to issues or matters contained 
in the appealed determination. Except in the case of an agreement deter• 
mining tax under this section, the order is appealable to the Minnesota 
tax court under section 271 .06. 

Subd. 9. [APPEAL WHERE NO DETERMINATION.] If the commis
sioner does not make a determination within six months of the filing of an 
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administrative appeal, the taxpayer may elect to appeal to tax court. 

Sec. 29. Minnesota Statutes 1988, section 290.05, subdivision 4, is 
amended to read: 

Subd. 4. (a) Corporations, individuals, estates, trusts or organizations 
claiming exemption under ¼lie jlfo•,isioAs ef subdivision 2 shall furnish 
information &SI& concerning their exempt status under the Internal Revenue 
Code. 

(b) 8tielt Corporations, individuals, estates, trusts, and organizations 
shall file with the commissioner of revenue a copy of~ an annual report 
that is required to be filed with the Internal Revenue Service, no later than 
ten days after filing ¼lie Sftflle it with the Internal Revenue Service. ARy 
An annual report required of a pension plan under sections 6057 to 6059 
of the Internal Revenue Code of 1954, does not need to be filed with the 
commissioner. 

Aftf ~ feqliiFeEI te Hie a eert ef a fedefal ~ fHlfSli&Rt i9 Hie 
f1Feeetling pare.gF8flh Wft9 willRilly fllffS t-e file sttefl' feftlfft shaH 9e gtlffty 
af a misSemeanor. 

(c) 1ft ¼lie - ;hat If the Internal Revenue Service revokes, cancels or 
suspends, in whole or part, the exempt status of any corporation, individual, 
estate, trust or organization referred to in el&l>Se paragraph (a), or if the 
amount of gross income. deductions, credits, items of tax preference or 
taxable income is changed or corrected by either the taxpayer or the Internal 
Revenue Service, or if the taxpayer consents to any extension of time for 
assessment of federal income taxes stteh, the corporation, individual, estate, 
trust or organization shall notify the commissioner in writing of stteh the 
action within 90 days tlleFeaffeF after that date. 

( d) The periods of limitations contained in section~ sltaH 289A. /0, 
subdivision 2, apply ,,•lteneYeF when there has been any action referred to 
in el&l>Se paragraph (c), notwithstanding any period of limitations to the 
contrary. 

Sec. 30. Minnesota Statutes Second I 989 Supplement, section 290. 92, 
subdivision 4b, is amended to read: 

Subd. 4b. [WITHHOLDING BY PARTNERSHIPS.] (a) A partnership 
shall deduct and withhold a tax as provided in paragraph (b) when the 
partnership pays or credits amounts to any of its nonresident individual 
partners on account of their distributive shares of partnership income for 
a taxable year of the partnership. 

(b) The amount of tax withheld is determined by multiplying the partner's 
distributive share allocable to Minnesota under section 290.17. paid or 
credited during the taxable year by the highest rate used to determine the 
income tax liability for an individual under section 290.06, subdivision 2c, 
except that the amount of tax withheld may be determined based on tables 
provided by the commissioner if the partner submits a withholding exemp
tion certificate under subdivision 5. 

( C) A Jl&f~ReFshifl Fetfliiree t-0 eeEkte-l aoo withicleld kHi- ttRtlef +hts Sti&
eli~•isioR shell fll-e a fMtlfR wi-Ht tlte eotHfflissioner . .'.J=fte ftHt FOf:1Hire9 t-e 9e 
EleElueteEI aAEI wilhhelEI <lttFiAg ;hat ~ fAltSI 9e jl&iEI will! ¼lie Fe!uflr. +lie 
- aAEI !l"YIAOAt i-s ette 0ft "' l,efot,e ¼lie ette Ela¼e SjleeifieEI feF filffig 
#te fl&FfRership ~ tHMief ~ 29Q. fl. 
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fElt A f:l&FtReFship FequiFed tae witkhold &ft-ti ~ ffHi, tift6ef fh.i.s. ~ 
¥is4eff. is Ji.a.ele MW f)&yment 9f #te ffHt- te ¼he eefflFRissieReP, &REI a~ 
ha¥iftg ~ ef 0f FesponsibilHy f6f t-he withheldiRg ef t-he ffh'i' 8f #te 
f.i.Hftg ef feaffftS ftt:le ttfteef ~ subdivisioR is, f)8FSORally ffilMe f6f fke ffHi, 

~ The commissioner may reduce or abate the tax withheld under this 
subdivision if the partnership had reasonable cause to believe that no tax 
was due under this section. 

fej (d) Notwithstanding paragraph (a), a partnership is not required to 
deduct and withhold tax for a nonresident partner if: 

(I) the partner elects to have the tax due paid as part of the partnership's 
composite return under section 290.39, subdivision 5; 

(2) the partner has Minnesota assignable federal adjusted gross income 
from the partnership of less than $1,000; or 

(3) the partnership is liquidated or terminated, the income was generated 
by a transaction related to the termination or liquidation, and no cash or 
other property was distributed in the current or prior taxable year; or 

( 4) the distributive shares of partnership income are attributable to: 

(i) income required to be recognized because of discharge of indebtedness; 

(ii) income recognized because of a sale, exchange, or other disposition 
of real estate, depreciable property, or property described in section 179 
of the Internal Revenue Code of 1986, as amended through December 31, 
1988; or 

(iii) income recognized on the sale, exchange, or other disposition of 
any property that has been the subject of a basis reduction pursuant to 
section l08, 734, 743, 754, or l017 of the Internal Revenue Code of 1986, 
as amended through December 31 , 1988, 

to the extent that the income does not include cash received or receivable 
or, if there is cash received or receivable, to the extent that the cash is 
required to be used to pay indebtedness by the partnership or a secured 
debt on partnership property. 

ffi ( e J For purposes of su0di\•isioRs ', paFagrapk f-1-tte-h- subdivision 6a, 
+; +h ftft6 -M, and sections 289A.02/2, subdivision 2, 289A.025, subdi
vision 2, paragraph (c/. 289A.ll, 289A./3, 289A.!4, and 289A.15, a 
partnership is considered an employer. 

fgt (JI To the extent that income is exempt from withholding under para
graph fej (d/, clause (4), the commissioner has a lien in an amount up to 
the amount that would be required to be withheld with respect to the income 
of the partner attributable to the partnership interest, but for the application 
of paragraph fet (d), clause (4). The lien arises under section 270.69 from 
the date of assessment of the tax against the partner, and attaches to that 
partner's share of the profits and any other money due or to become due 
to that partner in respect of the partnership. Notice of the lien may be sent 
by mail to the partnership, without the necessity for recording the lien. The 
notice has the force and effect of a levy under section 270. 70, and is 
enforceable against the partnership in the manner provided by that section. 
Upon payment in full of the liability subsequent to the notice of lien, the 
partnership must be notified that the lien has been satisfied. 



7238 JOURNAL OF THE SENATE [76THDAY 

Sec. 31. Minnesota Statutes 1989 Supplement, section 290. 92, subdi
vision 4c, is amended to read: 

Subd. 4c. [WITHHOLDING BY SMALL BUSINESS CORPORA
TIONS.] (a) A corporation having a valid election in effect under section 
290.9725 shall deduct and withhold a tax as provided in paragraph (b) 
when it pays or credits amounts to any of its nonresident individual share
holders as dividends or as their share of the corporations's undistributed 
taxable income for the taxable year. 

(b) The amount of tax withheld is determined by multiplying the amount 
of dividends or undistributed income allocable to Minnesota under section 
290.17, paid or credited to a nonresident shareholder during the taxable 
year by the highest rate used to determine the income tax liability of an 
individual under section 290.06, subdivision 2c, except that the amount of 
tax withheld may be determined based on tables provided by the commis
sioner if the shareholder submits a withholding exemption certificate under 
subdivision 5. 

(c) A eOffloretioR FequiFed fa~ ftfttl wiUthold Hi¼ uBElef fftis SH&
dil;isioe ~ me a fefftfft ~ t-1:ie eomfHissioeer. +he t-H req1:1ireEI fa ~ 
dedeeled aR<i .. ill!l!eld <htfiag HI&! ""6f FftltSI lie !"'i" wifft Ille -. 'FIie 
- aftd jl&)'lftOllt io due 011 "' l!efefe Ille due dllle speeif.ied le, filieg 
the eOfflBFete income ffHt' ~ tlfKlef seetieR 299. 42. 

t&t A eo,poF8tioe requi,ed ie witRhelEI ftft6 femi4 ffHt, tlfldef #tis seetieR 
is lfttMe fer ,aymeet af fhe ~ fa tfle eommisoioaer, ftftEl a jlefS8ft fttl¥iftg 
eelHf0I ef er Fespoesil:lility 4et= t:fte witRholdiRg ef tfle fll¼ eF tke filiftg ef 
f8fllfftS ffite ttRtlef ffH-5 su'3divisioe ts f)eFSonaUy lte:hle f9f t-he ¾a¼ Ekte-:-

fet Notwithstanding paragraph (a), a corporation is not required to deduct 
and withhold tax for a nonresident shareholder, if: 

(I) the shareholder elects to have the tax due paid as part of the cor
poration's composite return under section 290.39, subdivision 5; 

(2) the shareholder has Minnesota assignable federal adjusted gross income 
from the corporation of less than $1,000; or 

(3) the corporation is liquidated or terminated, the income was generated 
by a transaction related to the termination or liquidation, and no cash or 
other property was distributed in the current or prior taxable year. 

+f1 (d) For purposes of sul:ldiYisiees &;, paragraph (-1-tfet, subdivision 6a, 
+; H, aftd ~ and sections 289A.0212, subdivision 2, 289A.025, subdi
vision 2, paragraph (c), 289A.Jl, 289A.13, 289A.14, and 289A.15, a 
corporation is considered an employer. 

Sec. 32. Minnesota Statutes 1988, section 290.92, subdivision 6a, is 
amended to read: 

Subd. 6a. [FAILURE TO COMPLY WITH WITHHOLDING PROVI
SIONS.] (a) '.l,ll!e11e•,er ey When a person who is required to deduct, 
withhold, pay over, or deposit any tax imposed by this chapter, at the time 
and in the manner prescribed by law or rules fails to deduct, withhold, or 
pay over sael> the tax, or fails to make deposits or payments of sael> the 
tax and is notified of ae,- sael> the failure by notice served upon the person 
in the manner prescribed for service of a summons in civil actions, then 
BU the requirements of paragraph (b) shall be ea mp lied will! met. In the 
case of a corporation, partnership or trust, notice served upon an officer, 
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partner or trustee shall, for purposes of this subdivision, be deemed le be 
considered notice served upon stteh the corporation. partnership, or trust 
and aH their officers, partners. or trustees tket=eef. 

(b) ADY A person who is required to deduct, withhold, pay over, or deposit 
11ftY a tax imposed by this chapter, if notice has been served upon &uek 
that person in accordance with paragraph (a), shall thereafter after that 
date deduct, withhold , and collect &uek the taxes and shall (nol later than 
the end of the second banking day after any amount of such taxes is 
deducted, withheld or collected) deposit &uek the laxes in a separate account 
in a bank, savings bank or savings and loan association and shall keep the 
amount of stt€ff- the taxes in Stt€fl- that account until J:)B) meRt e-YeF paid to 
the state of Minnesota. Atty St:t€fl The account sh&U eenstitttte constitute:,· 
and must be designated as a special fund in trust for the state of Minnesota 
payable to the state of Minnesota by &uek that person as trustee. It shall 
be the <luty 0f &uek The person upon whom &uek notice is served le shall 
notify the commissioner of revenue in writing of the name and address of 
the bank, savings bank or savings and loan association wherein sueh the 
account is kept, together with Sti€ft other information as the commissioner 
may require. In lieu of the trust fund account, the commissioner may, when 
necessary ift er<lef to secure the withholding of the tax imposed by this 
chapter, require an employer 10 file with the department of revenue a bond 
in an amount determined by the commissioner, or in lieu tkeree.f of it, 
security in a form and in an amount as the commissioner determines, not 
ffl M€eetl- more than twice the estimated average liability for future monthly 
withholding tax periods. 

( c) The commissioner of revenue, on being satisfied with respect to any 
notification made under paragraph (a) 0f this suMivisien that all the 
requirements of law and rules with respect to the taxes imposed by this 
chapter have been and will heneeforth be complied with, may cancel &uek 
the notification. Stiel, The cancellation shall lake effect at &uek the time 
asis specified in the notice of stl€ft the cancellation. All notices authorized 
or required under this subdivision shttH must be in stl€ft the form as the 
commissioner may tletermiRe determines. 

W ADY l'"f5'>R wlK, fails tt, eemply with 11ftY f'F0'."isiens 0f this Sttb<li
¥isi<>n s1tttH, in additien le a,,y <>liter penalties f'Fa>'iaed by law, be gttilty 
0f a gress misdemeaner, e,,eei,t thftl the pre, isiens ef this paragraf>lt shall 
fl01&f'M' 

fB le llftY l'"f5'>R if &uek l'"f5'>R slK,ws thftl there was reasenahle "9IH>I 
as le W .. hether the law required aeduetien, ,, ilhhelding or payment 0f 
""'er W what l'"f5'>R was required by ktw le deduet, wi!hlteld "'~ er 

~ le tH>y f>Orsen, if Sttelt l'"f5'>R siK,ws thftl the failttre le eemply with 
the fffBYisieRs ef fJBfftgfftJJh. (f,tistlueto eireumsteRees ~the persoR 's 
eentrel. A laek 0f fllfl<ls ""isling immediately &tte. the payment ef wages 
(whetlter er fl0I et'e&le<I l,y &uek payment) shall fl0I he eensidered le be 
eireumstanees hey end the OORlffil 0f a persen. 

Sec. 33. Minnesota Statutes 1988, section 290.92, subdivision 24, is 
amended to read: 

Subd. 24. [APPLICATION FOR ACCOUNT NUMBER.] An employer, 
or person withholding lax under section 290.923, desiring to engage in 
business in Minnesota shall file with the commissioner an application for 
a withholding account number on or before the due date of the first payment 
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required to be made under the fJFevisians 0f subdivision 6. An application 
for an account number shall must be made upon a form prescribed by the 
commissioner ltfl<i shall set feftlt. It must give the name of the employer 
or payor, the location of the place or places of business, the names, addresses 
and soctal security numbers of the owners or partners, or if the employer 
or payor is a corporation of the officers, or if the employer or payor is a 
trust of the trustees, and suek other information -as the commissioner may 
require. The application shall must be filed by the owner if the employer 
or payor is a natural person; by a member or partner if the employer or 
payor is an association or partnership; by a trustee if the employer or payor 
be a trust, or by a person authorized to sign the application if the employer 
or payor is a corporation. 

No fee shall be charged for the application. 

The account number is not assignable. 

AH empleyer 0F f'8Y"" wile fail& lfffile ttn applieatisR fur a withhslaiRg 
aeesuRI RUHtber shall be liable te lhe e0H1H1issi0Rer fer a Jl<'R'llty 0f ~ 
+he peRelty sltaHbc eelleetea ialheSBFRe HIBRRer as aeliR~UeRI withhslaiRg 
ffl¼ is eollee~ed. +he eem.missieRer may ft9ftte this 13enalty. 

Sec. 34. Minnesota Statutes I 989 Supplement, section 290.920 I, sub
division 7. is amended to read: 

Subd. 7. [WITHHOLDING ON COMPENSATION OF ENTERTAIN
ERS.] The tax on compensation of an entertainer must be withheld at a 
rate of two percent of all compensation paid to the entertainment entity by 
the person or corporation having legal control of the payment of the com
pensation. +he f'8Y"" ts liable te lhe stale fer lhe raymeRI <>f the l!tl< requi,etl 
te be aetluetea OR8 withheld, ltfl<i ts fl<>t J.iahle te ft j>8FS6ft fer the ftffl8URt 
ef the payment. The compensation subject to withholding under this section 
is not subject to the withholding provisions of section 290.92, subdivision 
2a, 3, or 28, except the provisions of seeti<m sections 290.92, subdivisions 
6a, '1-,-14, ~ and 18, 270.06, paragraph ( 16), 289A.0212, subdivision 
2, 289A.l4, and 289A.l5 shall apply to withholding under this section as 
if the withholding were upon wages. 

Sec. 35. Minnesota Statutes 1989 Supplement, section 290.9201, sub
division 8, is amended to read: 

Subd. 8. [DEPOSIT OF ENTERTAINER WITHHOLDING.] fat The 
person or corporation having legal control of the payment of compensation 
taxable under this section shall deposit the earnings tax with the commis
sioner, ltfl<i shall file "" eRlertaiRer wi11th0laiRg l!tl< - with the eerR

missiener, witlttB ~ tktys ef eaeh perf.ermanee. 

W +he withhsltliRg l!tl< - ffttiSI be ift lhe ferFR rreseribea by lhe 
eemmissiener. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 290.920 I, is 
amended by adding a subdivision to read: 

Subd. I I. [EXCEPTION FROM WITHHOLDING FOR PUBLIC 
SPEAKERS.] The provisions of subdivisions 7 and 8 shalt not be effective 
for compensation paid to nonresident public speakers before January I, 
1992, if the compensation paid to the speaker is less than $2,000 or is 
only a payment of the speaker's expenses. 
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Sec. 37. Minnesota Statutes 1989 Supplement, section 290.9705, sub
division 4, is amended to read: 

Subd. 4. [DEPOSITS USED AS SURETY FOR COMPLIANCE WITH 
INCOME AND SALES TAX PROVISIONS.] The amounts deposited with 
the commissioner under sahdi,,.isiaRs 2 8R<I ~ subdivision I are considered 
a surety to guarantee payment of income, franchise, withholding, and sales 
and use taxes of the contractor. The commissioner shall retain the money 
deposited until the commissioner determines the contractor's liability for 
state income, franchise, sales and use taxes, and taxes withheld under 
section 290.92. lf¼l½e<let>esit e"eeeds !lie liabilily, the eBfflfflissiaRersltaH 
fffl:lftd tke di~f-efenee fa ff¼e eeRtFaeter wi#t interest ot the fate SfleeiHeel tft 
seetiett ~ eemf)uteEI ff0lft the~ the l¼fflOU~s we,e Se~ositett wttfl 
fhe C0HlfflissioRCf. 

Sec. 38. Minnesota Statutes Second 1989 Supplement, section 290A.07, 
subdivision 2a, is amended to read: 

Subd. 2a. A claimant who is a renter or a homeowner who occupies a 
manufactured home, as defined in section 274.19, subdivision 8, paragraph 
(c), shall receive full payment after August I and J>A6f la before August 
15 or 60 days after receipt of the application, whichever is later. IR!eresl 
sltaH Ile ad<ie<I et ¼Re fillc speeified ift seetiett ~ ffem Allgll5I ~ er 
eQ Ela-y,s affeF ~ ef tke Bflfllieatian vhiehever i5 fflfef:. 

Sec. 39. Minnesota Statutes 1988, section 290A.07, subdivision 3, is 
amended to read: 

Subd. 3. Atty A claimant not included in subdivision 2a shall receive 
full payment after September I 5 and J>A6f la before September 30. IR!erosl 
sltaH Ile ad<ie<I et ¼Re ffilt! speeified ift seetiett ~ ff<>IR 6eplefflher .W 
e, eQ Elflys aAeF ~ ef ~ applieaHoA, whiehe"w er is ffttef:- Interest wHI 
be e0,,.pa1ed lH>lil ¼Re <Hile ¼Re elftim is ~ 

Sec. 40. Minnesota Statutes 1988, section 290A. l 9, is amended to read: 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY.] 

(a) The owner or managing agent of any property for which rent is paid 
for occupancy as a homestead sltaH must furnish a certificate of rent con
stituting property tax to eae1' a person who is a renter on December 31, 
in the form prescribed by the commissioner. If the renter moves J>A6f la 
before December 31 , the owner or managing agent has ¼Re <>pfieft la eithef 
p,e,,.ido may give the certificate to the renter at the time of moving, or mail 
the certificate to the forwarding address if an address has been provided 
by the renter. The certificate sltaH must be made available to the renter...,. 
ifttef ffHKl Jaaaer)' 3-1- before February I of the year following the year in 
which the rent was paid. 

(b) Atty -..e, er fflORagiRg ageRI ,,;1te will!'ltil)' HH-ls la fltfRisl> a eer
~ tit +he fe&teF aft6 the eommissiener as requireel 9' #tis- seetiett ts 
ff8ble la !lie eefflfflissieaer f-er • peRahy of~ fer eaeh aet er ffti.ktre la 
~ :J:he flCAohy shfHl ~ assesses &REI eolleeted Ht fhe fftanner flF0'l'ideEI Ht 
~ ~ f0f {Be assessment Gft6 eolleeHen ef tReeme ffHh I+ fhe. 9WfteF 
8f managiRg &geftt' willftllly Hlrt1:ishes eertifieates ~ feP0Fl ~ feRt 
e0Rstitt:1tieg preperty ~ tR a-eess 8f tkc effi01:1et 0f ~ preperty tHeS 
pai<I"" ¼l½e reR!e<i l"'fl ef a preperly, "" aelefffliaed IHl8ef tl>ts soeliea, !lie 
-..e, er ffl&RagiRg ageat is ff8ble fer a peRal!y equal la ¼Re gre&teF ef fB 
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$+-Q9 e, ~ ~ peFeeet ef #le tHt-eeSS ~ is ,e130Fte8. If the 0Wftef &F 
RHlR&gieg ageftt t=epeffS ft f0atl 81fl01:1Rt ef fefK eeRstitt1tiRg propeFty ~ 
$ti e*eeeds hf ~ pereeat 8f ffi8fe the ftefll&l property HHt-eS;- the ~ 
is deemed te -1'e •••liJIMII. 

~ If the owner or managing agent~~ pra,•ide provides the renter 
with the certificate at the time of moving, rather than after December 31, 
the amount of rent constituting property taxes shall must be computed as 
follows: 

(i) The net tax shall must be reduced by 1/12 for each month remaining 
in the calendar year. 

(ii) In calculating the denominator of the fraction pursuant te under 
section 290A.03, subdivision 11, the gross rent paid through the last month 
of claimant's occupancy shall must be substituted for "the gross rent paid 
for the calendar year for the property in which the unit is located." 

~ ( c) The certificate of rent constituting property taxes shall must 
include the address of the property, including the county, and the property 
tax parcel identification number and any additional information wl>ielt that 
the commissioner determines is appropriate. 

~ ( d) If the owner or managing agent fails to provide the renter with a 
certificate of rent constituting property taxes, the commissioner shall allo
cate the net tax on the building to the unit on a square footage basis or 
other appropriate basis as the commissioner determines. The renter shall 
supply the commissioner with a statement from the county treasurer wl>ielt 
that gives the amount of property tax on the parcel, the address and property 
tax parcel identification number of the property, and the number of units 
in the building. 

fft Bte ewftef er ftlaRagiRg agem ffttfSl file a eepy ef the eerHH.eate ef 
fefK p&iEl Wi$ the eommissioRef ~ A-jwH # ef the ye&f Kllle'lting Hie 
,.e&F itt whieh the fefHC was~~ eotRfflissioner fftft1 ~ Htftl eeeh 
ewner er meneging egem ~ <>11 a ffltgle ferm lile tea>I property ffll<eS 
fe, a propeFty 8ftEI: the aUoeatioR ef the propet1y lilit-eS as fefK eoRstiHHieg 
property kHt-es &fll0ftg the ~ ef the prOfeFty. 

Sec. 41. Minnesota Statutes 1988, section 297A.03, subdivision 2, is 
amended to read: 

Subd. 2. It ""811 ee unlewfttl fe, a..,.~ ta edYeFtise 8f hel4 oot er 
~ te the ~ 8f aRf ettstomer, direetly m: iet:lireetly, ~ the ffHi' 8f 

ftftf jlftff ~ wiH M ass1:1med et ehsoffled ey the retailer, 8f ♦Ital if wiH 
- ee e<1<1e<1 ~ 111e se1es J>fiee er~ ff edde<I;- it er a..,. f'ftff ~ will 
ee refttnded ei,eept aiat In computing the tax to be collected as the result 
of any transaction amounts of tax less than one-half of one cent may be 
disregarded and amounts of tax ff of one-half cent or more may be con
sidered an additional cent. If the sales price of any sale at retail is eight 
cents or less, no tax shall be collected. A-Ry~ violelieg ~ f'FO, isieR 
sheH M ~ ef a miseleH1eeaoF. 

Sec. 42. Minnesota Statutes I 988, section 297 A.04 I, is amended to 
read: 

297A.041 [OPERATOR OF FLEA MARKETS; SELLER'S PERMITS 
REQUIRED; 1'6~1,.,bTY.] 

The operator of a flea market, craft show, antique show, coin show, stamp 
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show, comic book show, convention exhibit area, or similar selling event, 
as a prerequisite to renting or leasing space on the premises owned or 
controlled by the operator to a person desiring to engage in or conduct 
business as a seller, shall obtain evidence that lhe seller is the holder of a 
valid seller's permit issued ~u•suant ts under section 297 A.04, or a written 
statement from the seller that the seller is not offering for sale any item 
that is taxable under this chapter. 

Flea markel, craft show, antique show, coin show, stamp show, comic 
book show, convention exhibit area, or similar selling event, as used in this 
section, means an activity involving a series of sales sufficient in number, 
scope, and character to constitute a regular course of business, and Wftie.h. 
that would not qualify as an isolated or occasional sale ~•FSuant te under 
section 297A.25, subdivision 12. 

A-Rf epeFa•or whe fflffS e, refuses fe eoffiply With #te pro•dsioRs ef al-is 
seet-ieft sk&l-1 ~~fe u penalty pa~ al:lle te ~ eoAuBissioAer of reveR1:1e 
ef ~ fer eeeh day ef eeeh selling e-¥e!N that ffle e~••ater Hlils te &1,!ain 
e, iaenee that aie seller ts me hel<leF ef a -¥8li<I sellet4 f)eFfDit tssttetl 
fHIFSH&At ia seetieR l9=7A.Q1. 

This section does not apply to an operator of a flea market, craft show, 
antique show, coin show, stamp show, comic book show, convention exhibit 
area, or similar selling event wlMel, that is: (I) held in conjunclion with a 
community sponsored festival w1Me1, that has a duration of four or fewer 
consecutive days no more than once a year; or (2) conducted by a nonprofit 
organization annually or less frequently. 

Sec. 43. Minnesota Statutes 1989 Supplement, section 297 A.17, is amended 
to read: 

297A.17 [~+QBE COLLECTED; STATUS AS DEBT.) 

The use tax required 10 be collected by the retailer eenstitutes a aelH 
ewe,! l,y ffle ~ te Minneseta anti shall be a debl from the purchaser 
to the retailer recoverable at law in the same manner as other debts. A 
~ Wft0 eee5 ftef ffi&in•aiA a pktee ef ln1siRCSS wi+htft ffH.s SffNe;' &S 

Elefined Ht seet-ieft l9+A.l1, sHl:!Elivisien +, sh&J.l ft0l ~ inElel:lted te Mttr 
ftes9ffl +0f OIHOHAtS af tise ffiJf wh-ieA # was FeEfHiFeEI te eel-lea mt( ti-id ft0l 
~ ttR1ess the Fefllffef lfftew 8f hfttl 1'eett oEl\•iseEI '9Y ~ eemmissieneF 
af ~ ol:lligotien te ~ the u-se ~ 

Sec. 44. Minnesota Statutes 1988, section 297A.18, is amended to read: 

297A.18 [ADVeRTISINC NG TM.t MINIMUM TAX.] 

It shaH l>e unla .. ful l'eF any ~ te aa·,.ertise eF hel<I eut eF state te 
the jMtMte et= te any eHstotBeF, diFeedy eF inEliFeetly, dtttt the ttSe ffHt- eF any 
jHtff Mtefe8f will~ ossutBed et= ol:isorl:letl ~ the FetoileF, et= thiK # will ft0l 
l>e aa<lea te ffle ~ jlffee eF that,# a<ltlee, ff eF &II:)' j!8FI Mtefe8f will l>e 
refunaea e..ee('I that In computing the tax 10 be collected as the result of 
any transaction amounts of tax less than one-half of one cent may be 
disregarded and amounts of tax of one-half cent or more may be considered 
an additional cent. 

k ts HRlowf.t:tl ffif a peFseA fa l:!Feotleost eF JJUl:llisk, e, orFonge te l:t&¥e 
llroodeost e, JIHlllisheEI, an od • ertisemenf ift a JJHl:llieotioe e, llreoEleost 
metli&;, JJFinted, distrillutetl, llreoEleost, e, inteaEled te ~ reeebetl ift ~ 
stale; that states that ..., ~ eF use ""' ts <iue undef lftts eha~ter, when 
the peFseR kftews the oEI ,ertisemeat is~ 
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Sec. 45. Minnesota Statutes 1988, section 297 A.211, subdivision 3, is 
amended to read: 

Subd. 3. Aay A person who pays the tax to the seller &<J ~•e·,i<le<I ift 
under section 297 A.03 or pays the tax to the motor vehicle registrar as 
required by section 297B.02 and who meets the requirements of section 
297 A. 211 at the time of the sale, except that the person has not registered 
as a retailer ~HFSHSAI 16 under this section at the time of the sale, may 
register as a retailer, make a return, and file for a refund of the difference 
between the tax calculated under section 297A.02, 297A.14, or 297B.02 
and the tax calculated under subdivision 2. +1'e ~ - file fef a 
feflfM .w#hift ¼he time lifflitetioRs f)Fo•,rided tA seeff0ft 297A.35. ~Jotwith 
standing the f)FOYisioRs ef seeff0ft 297A.3§, s1:1bdivision -h ~ shft.H. 
be allo .. e<I fef aay fefllftE! allowe<I lffl<leF ~ sHMi·lisioA &ftiy ff0ffl the 
'1t>!e..., w1He1, the~ !,as l>e!k regiotere<I as a Fe!aHer 8AEI fileEI a elaiflt 
ffif FeHied. 

Sec. 46. [PURPOSE.] 

It is the intent of the legislature to simplify Minnesota's tax laws by 
consolidating and recodifying tax administration and compliance provi
sions now contained in several chapters of Minnesota Statutes. Due to the 
complexity of the recodification, prior provisions are repealed on the effec
tive date of the new provisions. The repealed provisions, however; continue 
to remain in effect until superseded by the analogous provision in the new 
law. 

Sec. 47. [REPEALER.] 

Minnesota Statutes /988, sections 270.65/; 290.05, subdivision 5; 
290.067, subdivision 5; 290.28/, subdivision 5; 290.29; 290.37, as amended 
by Laws /989, First Special Session chapter I, article JO, section 32; 
290.39, as amended by Laws 1989, chapter 335, article I, section /88; 
290.39/; 290.40; 290.4/; 290.42; 290.43; 290.44; 290.45; 290.46; 290.47; 
290.49; 290.50, as amended by Laws 1989, chapter /84, article 2, section 
20; 290.521; 290.522; 290.523, as amended by Laws /989, chapter /84, 
article 2, section 21; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 7, 8, 9, 
JO, and I I; 290.54; 290.56; 290.57; 290.58; 290.59; 290.6/ I, subdivision 
5; 290.65; 290.92, subdivisions 6, 7, 8, //, /3, 14, 15, and /8; 290.9201, 
subdivisions 4, 5, 9, and JO; 290.923, subdivision 7; 290.93; 290.93/; 
290.932; 290.933; 290.934, as amended by Laws 1989, First Special 
Session chapter 1, article /0, section 37; 290.935; 290.936; 290.9705, 
subdivision 2; 290.974; 290A.06; 290A.IJ, subdivisions 1, 2, 3, and 4; 
290A.IIJ; 290A.IJ2, as amended by Laws /989, chapter /84, article 2, 
section 26; 290A.l2; 29/ .09; 291 .II; 291 ./3/; 291 ./4; 291./5, subdi
visions 1 and 3; 291 .2 I 5, subdivisions 2 and 3; 29 I .31, subdivision 1; 
291.32; 297A.08; 297A./2/; 297A.15, subdivision 3; 297A.26, subdivi
sions 1 and 4; 297A.27; 297A.275; 297A.30; 297A.31; 297A.32; 297A.33, 
subdivisions I, 3, 4, and 5; 297 A.34; 297 A.35; 297 A.39, subdivisions 1, 
2, 2a, 3, 4, 7, and 8; 297A.40; 297A.4/; 297A.42; and 297A.44, subdi
vision 2, are repealed. Minnesota Statutes /989 Supplement, sections 
290A.J l, subdivision la; and 297 A.20. are repealed. Minnesota Statutes 
Second 1989 Supplement, sections 270.77 and 290.38 are repealed. Min
nesota Rules, parts 8052.0JOO, 8052.0200, and 8/30.7800, are repealed. 

Sec. 48. [INSTRUCTIONS TO REVISOR.] 

(a) If a provision of a section of Minnesota Statutes repealed by section 
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47 is amended by the 1990 regular session, the revisor shall codify the 
amendment consistent with the recodification of the affected section by this 
act, notwithstanding any law to the contrary. 

(b) In the next edition of Minnesota Statutes, in the sections referred to 
in column A. the revisor of statutes shall delete the reference in column B 
and insert the reference in column C. The revisor may change the references 
in column C to the sections of Minnesota Statutes in which the bill sections 
are compiled. 

Column A 
60A.15, subd. 6 
60A.15, subd. 9a 
60A.15, subd. 9b 
60A.15, subd. 9c 
60A.15, subd. 9d 

60A.199, subd. 4 
60A.199, subd. 5 
60A./99, subd. 6 
69.59 
1/5B.24, subd. 4 
270.10, subd. l 

270A.07, subd. 5 

290.01, subd. JO 
290 .05, subd. 4 

290.095, subd. 7 
290.095, subd. 9 
290.095, subd. 9 
290.30 
290.371, subd. 2 
290. 923, subd. 3 

290. 923, subd. 4 
290A.24 
291 .09, subd. 3a 
297.09, subd. I 

297.37, subd. I 
297A.04 
297A./5, subd. 5 
297A.211, subd. 2 

297A.2JJ, subd. 3 
299F.2/, subd. 2 
299F.23, subd. 2 
299F.23, subd. 3 
299F.23, subd. 4 
302A.821, subd. l 
302A.82 l, subd. I 
349.2121, subd. 6 
356.62 

Column B 
290 .53, subd. I 
290.53, subd. 2 
290.53, subd. 3a 
290.53, subd. 3 
290.53, subd. 4 

290.53, subd. 2 
290.53, subd. 3a 
290.53, subd. 3 
290.53 
290.936 
290.42, clause (6/ 

290.92, subd. 13, 
clause (I I 
290.40(2) 
290.56 

290.37, subd. I 
290.46 
290.50 
290.29 
290.37 
290. 92, subd. 6 

290.92, subd. 7 
290.93 
291 .II 
Minnesota Statutes 
1945, 290 .56 to 
290.58 
290.56 to 290.58 
297A.27, subd. 2 
297A.34 
297A.26 and 
297A.27 
297A.35 
290.53, subd. l 
290.53, subd. 2 
290.53, subd. 3a 
290.53, subd. 3 
290.37 
290.974 
297A.39 
290.41 

Column C 
289A./4, subd. I 
289A./4, subd. 2 
289A./4, subd. 6 
289A.14, subd. 5 
289A.15, 
subds. I and 3 
289A.14, subd. 2 
289A./4, subd. 6 
289A.14, subd. 5 
289A.14 
289A.II 
289A.024, 
subds. I and 2 
289A./3, subd. 2 

289A.02/, subd. 5 
289A.06, 
subds. 8 and 9 
289A.021, subd. 9 
289A.08 
289A.II 
289A.029, subd. 3 
289A.02/ 
289A.02/2 and 
289A.025, subd. 2 
289A.0212, subd. 2 
289A.026 
289A./0, subd. I 
270.06 

270.06 
289A.0216, subd. 3 
289A.08 
289A.025, subd. 4 
and 289A.02 l 6 
289A.08 
289A.14, subd. I 
289A.14, subd. 2 
289A./4, subd. 6 
289A .14, subd. 5 
289A.02/ 
289A.0218, subd. 3 
289A.14 
289A.02/8 
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388.051, subd. 2 

469.171, subd. JO 
588.21 

290.42 
290.53, subds. 4 
and II 
290.92, subd. 15 
290A. JI, subd. 2 
297A.08 
297A.39, subds. 4 
and 8 
290.50 
290.39, subd. I 

Sec. 49. [EFFECTIVE DATES.] 

289A.02/8 
289A./5, subds. I, 
2, 4, and 6 

289A.Jl 
289A.04, subd. 3 

Sections I, 2, 36, and 46 are effective the day following final enactment. 

Sections 15 and 16 are effective for audits or investigations initiated on 
or after August I, 1990. 

Sections 17 and 28 are effective for assessments or other determinations 
made on or after August I, 1990. 

Section 18 is effective for returns becoming due on or after August I, 
/990. 

Sections 20 and 23 are effective for overpayments of taxes or other 
payments first becoming due on or after August I, /990. 

Section 24 is effective for interest on amounts first becoming due to the 
commissioner on or after August 1, 1990. 

Sections 3 to 14 and 25 are effective for returns, reports, taxes, or other 
payments first becoming due on or after August I, 1990, except that the 
exclusion for foreign operating corporations from the filing requirements 
in section 3 is effective on the effective date of Minnesota Statutes, section 
290.01, subdivision 6b. 

Section 26 is effective/or payments, returns, reports, or other documents 
first becoming due, or acts committed, on or after August I, 1990. 

Section 27 is effective for crimes committed on or after August 1, 1990. 

Sections 19, 21, 22, 29 to 35, 37 to 45, and 47 are effective August I, 
/990. 

ARTICLE 2 

COLLECTIONS 

Section I. Minnesota Statutes 1989 Supplement, section 270.06, is 
amended to read: 

270.06 [POWERS AND DUTIES.] 

The commissioner of revenue shall: 

(I) have and exercise general supervision over the administration of the 
assessment and taxation laws of the state, over assessors, town, county, and 
city boards of review and equalization, and all other assessing officers in 
the performance of their duties, to the end that all assessments of property 
be made relatively just and equal in compliance with the laws of the state; 

(2) confer with, advise, and give the necessary instructions and directions 
to local assessors and local boards of review throughout the state as to their 
duties under the laws of the state; 
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(3) direct proceedings, actions, and prosecutions to be instituted to enforce 
the laws relating to the liability and punishment of public officers and 
officers and agents of corporations for failure or negligence to comply with 
the provisions of the laws of this state governing returns of assessment and 
taxation of property, and cause complaints to be made against local asses
sors, members of boards of equalization, members of boards of review, or 
any other assessing or taxing officer, to the proper authority, for their 
removal from office for misconduct or negligence of duty; 

(4) require county attorneys to assist in the commencement of prose
cutions in actions or proceedings for removal, forfeiture and punishment 
for vio1ation of the laws of this state in respect to the assessment and 
taxation of property in their respective districts or counties; 

(5) require town, city, county, and other public officers to report infor
mation as to the assessment of property, collection of taxes received from 
licenses and other sources, and such other information as may be needful 
in the work of the department of revenue, in such form and upon such 
b]anks as the commissioner may prescribe; 

(6) require individuals, copartnerships, companies, associations, and cor
porations to furnish information concerning their capital, funded or other 
debt, current assets and liabilities, earnings, operating expenses, taxes, as 
well as all other statements now required by law for taxation purposes; 

(7) summon witnesses, at a time and place reasonable under the cir
cumstances, to appear and give testimony, and to produce books, records, 
papers and documents relating to any tax matter which the commissioner 
may have authority to investigate or determine. Provided, that any summons 
which does not identify the person or persons with respect to whose tax 
liability the summons is issued may be served only if (a) the summons 
relates to the investigation of a particular person or ascertainable group or 
class of persons, (b) there is a reasonable basis for believing that such 
person or group or class of persons may fail or may have failed to comply 
with any tax law administered by the commissioner, (c) the information 
sought to be obtained from the examination of the records (and the identity 
of the person or persons with respect to whose liability the summons is 
issued) is not readily available from other sources, (d) the summons is clear 
and specific as to the information sought to be obtained, and (e) the infor
mation sought to be obtained is limited solely to the scope of the investi
gation. Provided further that the party served with a summons which does 
not identify the person or persons with respect to whose tax liability the 
summons is issued shall have the right, within 20 days after service of the 
summons, to petition the district court for the judicial district in which lies 
the county in which that party is located for a determination as to whether 
the commissioner of revenue has complied with all the requirements in (a) 
to (e), and thus, whether the summons is enforceable. If no such petition 
is made by the party served within the time prescribed, the summons shall 
have the force and effect of a court order; 

(8) cause the deposition of witnesses residing within or without the state, 
or absent therefrom, to be taken, upon notice to the interested party, if any, 
in like manner that depositions of witnesses are taken in civil actions in 
the district court, in any matter which the commissioner may have authority 
to investigate or determine; 

(9) investigate the tax laws of other states and countries and to formulate 
and submit to the legislature such legislation as the commissioner may 
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deem expedient to prevent evasions of assessment and taxing laws, and 
secure just and equal taxation and improvement in the system of assessment 
and taxation in this state; 

(I 0) consult and confer with the governor upon the subject of taxation, 
the administration of the laws in regard thereto, and the progress of the 
work of the department of revenue, and furnish the governor, from time to 
time, such assistance and information as the governor may require relating 
to tax matters; 

(11) transmit to the governor, on or before the third Monday in December 
of each even-numbered year, and to each member of the legislature, on or 
before November 15 of each even numbered year, the report of the depart
ment of revenue for the preceding years, showing all the taxable property 
in the state and the value of the same, in tabulated form; 

(12) inquire into the methods of assessment and taxation and ascertain 
whether the assessors faithfully discharge their duties, particularly as to 
their compliance with the laws requiring the assessment of all property 
not exempt from taxation; 

(13) eKeFeise &Be perferffi ~ ~ peweFS fffi6 6i:l-t4es as ~ Be 
require El Gf impose a ttf'&ft ~ eoRuHissiener ef revenue b-y-1-a-w-; administer 
and enforce the assessment and collection of state taxes and, from time to 
time, make, publish, and distribute rules for the administration and 
enforcement of state tax laws. The rules have the force of law; 

( 14) r•efflHlga1e FtHeS ~ lite feFee """e#eel ef !aW; fef lite OOffiffi
istraHeR ftft6 enforcement ef #le propert;• liHr, prepare blank forms for the 
returns required by state tax law and distribute them throughout the state, 
furnishing them subject to charge on application; 

(15) OH:Oel¾te &fte a8ffliRister flfl7' agreeftlent wtlfl -tfte seeretar; ef -tfte 
treasury ef #te ~ Stat-es regar8ing H½e exchange ef infermatien ftfta 
a8fflinistration ef the t-EHt- ffl-WS ef &et-ft #te ~ ~ £tfte #te Sfafe 0f 
Mieeesola; prescribe rules governing the qualification and practice of 
agents, attorneys, or other persons representing taxpayers before the com
missioner. The rules may require that those persons, agents, and attorneys 
show that they are of good character and in good repute, have the necessary 
qualifications to give taxpayers valuable services, and are otherwise com
petent to advise and assist taxpayers in the presentation of their case before 
being recognized as representatives of taxpayers. After due notice and 
opportunity for hearing, the commissioner may suspend and disbar from 
further practice before the commissioner any person, agent, or attorney 
who is shown to be incompetent or disreputable, who refuses to comply 
with the rules, or who with intent to defraud, willfully or knowingly deceives, 
misleads, or threatens a taxpayer or prospective taxpayer, by words, cir
cular, letter, or by advertisement. This clause does not curtail the rights 
of individuals to appear in their own behalf or partners or corporations' 
officers to appear in behalf of their respective partnerships or corporations; 

(16) appoint agents as the commissioner considers necessary to make 
examinations and determinations. The agents have the rights and powers 
conferred on the commissioner to examine books, records, papers, or mem
oranda, subpoena witnesses, administer oaths and affirmations, and take 
testimony. Upon demand of an agent, the clerk or court administrator of 
any court shall issue a subpoena for the attendance of a witness or the 
production of books, papers, records, or memoranda before the agent. The 
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commissioner may also issue subpoenas. Dfaobedience of subpoenas issued 
under this chapter shall be punished by the district court of the district in 
which the subpoena is issued, or in the case of a subpoena issued by the 
commissioner, by the dfatrict court of the district in 1vhich the party served 
with the subpoena is lucated, in the same manner as contempt of the district 
court; 

( 17) appoint and employ additional help, purchase supplies or materials, 
or incur other expenditures in the enforcement of state tax laws as con
sidered necessary. The salaries of all agents and employees provided for 
in thfa chapter shall be fixed by the appointing authority, subject to the 
approval of the commissioner of administration; 

( 18) execute and administer any agreement with the secretary of the 
treasury of the United States or a representative of another state regarding 
the exchange of information and administration of the tax laws; 

~ ( 19) administer and enforce the provisions of sections 325D.30 to 
325D.42, the Minnesota unfair cigarette sales act; tHtt! 

(++t (20) authorize the use of unmarked motor vehicles to conduct sei
zures or criminal investigations pursuant to the commissioner's authority-:-; 
and 

(21) exercise other powers and perform other duties required of or 
imposed upon the commissioner of revenue by law. 

Sec. 2. (270. IOI] [PERSONAL LIABILITY] 

Subdivision 1. [LIABILITY IMPOSED.] A person who, either singly or 
jointly with others, has the control of, supervision of, or responsibility for 
filing returns or reports, paying taxes, or collecting or withholding and 
remitting taxes and who fails to do so, or a person who is liable under 
any other law, is liable for the payment of taxes, penalties, and interest 
arising under chapters 296, 297, 297A, and 297C, or sections 290.92, 
349.212, and 349.2121. 

Subd. 2. [PERSON DEFINED.] The term "person" includes, but is not 
limited to, a corporation, estate, trust, organization, or association, whether 
organized for profit or not, an officer or director of a corporation, a 
member of a partnership, an employee, a third party (including, but not 
limited to, a financial institution, lender, or surety), and any other indi
vidual or entity. 

Subd. 3. [PROCEDURE FOR ASSESSMENT.] The commissioner may 
assess liability for the taxes described in subdivision I against a person 
liable under this section. The assessment may be based upon information 
available to the commissioner. It must be made within the prescribed period 
of limitations for assessing the underlying tax. An order assessing personal 
liability under this section is reviewable under section 289A.16 and is 
appealable to tax court. 

Sec. 3. Minnesota Statutes I 988, section 270.65, is amended to read: 

270.65 [DATE OF ASSESSMENT; DEFINITION.] 

For purposes of this ehapter tHtt! ehaplers ±90, ~ tHtt! 'l9'l-A, taxes 
administered by the commissioner, the term "date of assessment" means 
the date a return was filed or the date a return should have been filed, 
whichever is later; or, in the case of taxes determined by the commissioner, 
"date of assessment" means the date of the order assessing taxes; or, in 
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the case of an amended return filed by the taxpayer, the assessment date 
is the date the return was filed with the commissioner. 

Sec. 4. [270.652] [ALLOCATION OF PAYMENT.] 

In the discretion of the commissioner of revenue, payments received for 
taxes may be credited first to the oldest liability not secured by a judgment 
or lien. For liabilities to which payments are applied, the commissioner 
may credit payments first to penalties, next to interest, and then to the tax 
due. 

Sec. 5. Minnesota Statutes 1988, section 270.67, subdivision I, is amended 
to read: 

Subdivision I. [LIABILITY AGREEMENTS.] The commissionerofrev
enue, or any officer or emp]oyee of the department of revenue authorized 
in writing by the commissioner, is authorized to enter into an agreement 
in writing with any taxpayer, or duly authorized agent or representative of 
the taxpayer, relating to the liability of the taxpayer in respect of any state 
tax administered by the commissioner for any taxable period ending prior 
to the date of the agreement. If tlie agreerneRI it; appre,•ed by tlie eere
rnissieRer withHt tlie tffi>e stated ia 11,o agreerneRI, e, la!ef agree<! t<r, The 
agreement shall be final and conclusive; and, except upon a showing of 
fraud or malfeasance, or misrepresentation of a material fact, the case shall 
not be reopened as to the matters agreed upon, or the agreement modified, 
by any officer, emp]oyee, or agent of the state; and, in any suit, action, or 
proceeding, the agreement, or any determination, assessment, collection, 
payment, abatement, refund, or credit made in accordance with the agree
ment, shall not be annulled, modified, set aside, or disregarded. 

Sec. 6. Minnesota Statutes 1988, section 270.67, subdivision 2, is amended 
to read: 

Subd. 2. [EXTENSION AGREEMENTS.] When any portion of any tax 
payable to the commissioner of revenue together with interest and penalty 
thereon, if any, has not been paid si,, fft0ftlh,; ff0fft tlie <late prese,ieed by 
fflW fflf tlS payRleAt, the commissioner may extend the time for payment 
for a further period Be! te ""6eed ¾ fft0ftlh,;_ When the authority of this 
section is invoked, the extension shall be evidenced by written agreement 
signed by the taxpayer and the commissioner, stating the amount of the tax 
with penalty and interest, if any, and providing for the payment of the 
amount in regular weekly, semimonthly or monthly installments. The agree
ment shall contain a confession of judgment for the amount and for any 
unpaid portion thereof and shall provide that the commissioner may forth
with enter judgment against the taxpayer in the district court of the county 
of residence as shown upon the taxpayer's tax return for the unpaid portion 
of the amount specified in the extension agreement. The commissioner may 
accept other collateral the commissioner considers appropriate to secure 
satisfaction of the tax liability. The principal sum specified in the agreement 
shall bear interest at the rate specified in section 270. 75 on all unpaid 
portions thereof until the same has been fully paid or the unpaid portion 
thereof has been entered as a judgment. The judgment shall bear interest 
at the rate specified in section 270. 75. If it appears to the commissioner 
that the tax reported by the taxpayer is in excess of the amount actually 
owing by the taxpayer, the extension agreement or the judgment entered 
pursuant thereto shall be corrected. If after making the extension agreement 
or entering judgment with respect thereto, the commissioner determines 
that the tax as reported by the taxpayer is less than the amount actually 
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due, the commissioner shall assess a further tax in accordance with the 
provisions of law applicable to the tax. The authority granted to the com
missioner by this section is in addition to any other authority granted to 
the commissioner by law to extend the time of payment or the time for 
filing a return and shall not be construed in limitation thereof. 

Sec. 7. Minnesota Statutes 1988, section 270.68, subdivision I, is amended 
to read: 

Subdivision I. [LEGAL ACTION.] In addition to all other methods autho
rized by law for the collection of tax, if any tax payable to the commissioner 
of revenue or to the department of revenue, including penalties and interest 
thereon, is not paid within 60 days after it is required by law to be paid, 
the commissioner of revenue may, proceed under this subdivision. Within 
five years after the date of assessment of the tax, or, if the action is to 
renew a judgment, at any time before the judgment's expiration, the com
missioner may bring an action at law against the person liable for the 
payment or collection of the tax, in the name of the state, for the recovery 
of the tax and interest and penalties due in respect thereof. The action shall 
be brought in the district court of the judicial district in which lies the 
county of the residence or principal place of business within this state of 
the taxpayer, or, in the case of an estate or trust, of the place of its principal 
administration, and for this purpose the place named as such in the return, 
if any, made by the taxpayer shall be conclusive against the taxpayer in 
this matter. If no place is named in the return, the action may be commenced 
in Ramsey county. The action shall be commenced by filing with the court 
administrator a statement showing the name and address of the taxpayer, 
if known, an itemized summary of the taxable periods and the type of tax, 
the tax due and unpaid and the interest and penalties due with respect 
thereto under the provisions of law applicable to the tax, and shall contain 
a prayer that the court adjudge the taxpayer to be indebted on account of 
the taxes, interest, and penalties in the amount specified in the statement; 
a copy of the statement shall be furnished to the court administrator there
with. The court administrator shall mail a copy of the statement by certified 
mail to the taxpayer at the address given in the return, if any; and,#..., 
eaa,ess ts gi¥elr, a,.,.. ft! to the taxpayer's last known address, within five 
days after the same is filed, except that, if the taxpayer's address is not 
known, notice shall be made by posting a copy of the statement for ten 
days in the place in the courthouse where public notices are regularly posted. 
To litigate the claim, or any part ~ of it, the taxpayer shall file • 
'leFiffed serve an answer wi-fft tfte eettFt edfHinistFetaF ~ feFfft ~ 
ffefl5 ~ llte el&ifft, "' aey jHlfl lhe,eaf; lite IHISWei' shaH l,e filea upon the 
commissioner on or before the 20th day after the date of mailing the state
ment; or, if notice has been given by posting, on or before the 20th day 
after the expiration of the period during which the notice was required to 
be posted. If no answer is filea served within the specified time, the court 
administrator, upon the filing of an affidavit of default, shall enter judgment 
for the state in the amount prayed for, plus costs of $10. If an answer is 
filed, the issues raised shall stand for trial as soon as possible after the 
filing of the answer, and the court shall determine the issues and direct 
judgment accordingly; and, if the taxes, interest, or penalties are sustained 
to any extent over the amount rendered by the taxpayer, shall assess $10 
costs against the taxpayer. The court shall disregard all technicalities and 
matters of form not affecting the substantial merits. The commissioner may 
call upon the county attorney or the attorney general to conduct the pro
ceedings on behalf of the state. Execution shall be issued upon the judgment 
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at the request of the commissioner, and the execution shall, in all other 
respects, be governed by the laws applicable to executions issued on judg
ments. Only the homestead and household goods of the judgment debtor 
shall be exempt from seizure and sale upon the execution. 

Sec. 8. Minnesota Statutes 1988, section 270.68, subdivision 3, is amended 
to read: 

Subd. 3. (TAX PRESUMED VALID.] The tax, as assessed by the com
missioner, with any penalties included therein, shall be presumed to be 
valid and correctly determined and assessed, and the burden shall be upon 
the taxpayer to show its incorrectness or invalidity. +lie A statement filed 
by the commissioner wtHt Hie eetlR" aElmiRistFatoF, as f)f0 1riEleEI fft ~ 
.Y+Sieft .t, ef &Rf etftef eerHfieate ~ #te eolflffiissiener iH showing the 
amount of the tax and penalties as determined or assessed by the com
missioner, Sftil-l.l.9e is admissible in evidence and shall establish prima facie 
the facts set forth therein. 

Sec. 9. Minnesota Statutes 1988, section 270.69, subdivision 2, is amended 
to read: 

Subd. 2. (FILING OF LIENS NECESSARY FOR ENFORCEABILITY 
AGAINST CERTAIN PERSONS.] The lien imposed by subdivision I is 
not enforceable against any purchaser, mortgagee, pledgee, holder of a 
uniform commercial code security interest, mechanic's lienor, or judgment 
lien creditor whose interest has been duly perfected or is entitled to pro
tection under applicable provisions of state law, until a notice of lien has 
been filed by the commissioner of revenue in the office of the county 
recorder of the county in which the real property is situated, or in the case 
of personal property belonging to an individual who is not a resident of 
this state, or whieft is to a corporation, partnership, or other organization, 
in the office of the secretary of state, or in the case of personal property 
belonging to a resident individual, in the office of the county recorder of 
the county of residence of the individual. Notwithstanding any other law 
to the contrary, the department of revenue is exempt from the payment of 
fees at the time the lien is offered for filing or recording. The fee for filing 
or recording the lien must be paid at the time the release of lien is offertd 
for filing or recording. Notwithstanding any law to the contrary, the fee for 
filing or recording the lien or the release of lien is $ 15. 

Sec. 10. Minnesota Statutes 1988, section 270.69, subdivision 3, is 
amended to read: 

Subd. 3. (EXEMPT PROPERTY.] The lien imposed on personal property 
by this section, even though properly filed, is not enforceable: (I) against 
a purchaser with respect to tangible personal property purchased at retail, 
in the ordinary course of the seller's trade or business, unless at the time 
of purchase the purchaser intends the purchase to or knows the purchase 
will hinder, evade, or defeat the collection of a tax; or (2) against the 
personal property listed as exempt in sections 550.37, 550.38, and 550.39. 

Sec. 11. Minnesota Statutes 1988, section 270.69, subdivision 7, is 
amended to read: 

Subd. 7. [NOTICE OF MORTGAGE FORECLOSURE OR CONTRACT 
TERMINATION.] If a Heft !,as heeB filed l>y the eeFRlftissieeer ef re, eRHe 
~feftl. property 13Hrsaant teffH-6 seetioH, ftfttl, subse~uent fe#te~ 
iftg ef the Heft, In the case of a mortgage foreclosure upon the real property 
is commenced under chapter 580, or a termination of contract of sale of 
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the real property ts- commenced under section 559.21, if the commissioner 
has filed a lien under this section before the foreclosure sale or date of 
termination, notice of the mortgage foreclosure or termination of contract 
of sale shall be mailed to the commissioner not less than 25 days prior to 
the foreclosure sale or date of termination. Provided, notice need not be 
given pursuant to this subdivision if the lien of the commissioner has been 
filed within 30 days or less prior to the foreclosure sale or date of termi
nation. The eeRleRts of tke notice sltall be as presefieed itt see¼ien 742§(e)(I) 
ef tl,e IRlemal Re•,•eRue t8<le ef -1-9§4, as ameRded threegh Oeeember 'l-1-, 
.J.9&;h must contain the following information: (I) the name and address 
of the taxpayer; (2) a copy of the notice of mortgage foreclosure or contract 
for deed cancellation; (3) a copy of the lien filed by the commissioner; (4) 
the total unpaid balance of the mortgage or contract for deed; (5) a legal 
description of the property; and (6) the fair market value of the property. 

Sec. 12. Minnesota Statutes 1988, section 270.69, subdivision 8, is 
amended to read: 

Subd. 8. [FILING ENTITLEMENT.] Execution of notices of liens or of 
other notices affecting state tax liens by the original or facsimile signature 
of the commissioner of revenue or a delegate entitles them to be filed, and 
no other attestation, certification, or acknowledgment is necessary. 

Sec. 13. Minnesota Statutes 1988, section 270.69, is amended by adding 
a subdivision to read: 

Subd. 12. [LIEN RELEASE FEE.) A fee of $2'i must be paid to the 
commissioner of revenue for each duplicate of an original release of lien. 

Sec. 14. Minnesota Statutes 1988, section 270. 70, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY OF COMMISSIONER.] If any tax payable 
to the commissioner of revenue or to the department of revenue is not paid 
when due, such tax may be collected by the commissioner of revenue within 
five years after the date of assessment of the tax, or if a lien has been filed, 
during the period the lien is enforceable, or if the tax judgment has been 
filed, within the statutory period of enforcement of a valid tax judgment, 
by a levy upon all property and rights to property, including any property 
in the possession of law enforcement officials, of the person liable for the 
payment or collection of such tax (except that which is exempt from exe
cution pursuant to section 550.37) or property on which there is a lien 
provided in section 270.69. For this purpose, the term "tax" shall include 
any penalty, interest and costs properly payable. The term "levy" includes 
the power of distraint and seizure by any means. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 270.73, subdi
vision I, is amended to read: 

Subdivision I. [POSTING, NOTICE.] Pursuant to section 2708.12, sub
division 4, the commissioner shall, by the 15th of each month, submit to 
the commissioner of public safety a list of all taxpayers who are required 
to withhold or collect the tax imposed by section 290. 92 or 297 A.02, or 
local sales and use lax payable lo the commissioner of revenue, and who 
are 30 days or more delinquent in either filing a tax return or paying the 
tax. At least ten days before notifying the commissioner of public safety, 
the commissioner of revenue shall notify the taxpayer of the intended action. 

The commissioner of public safety shall post the list in the same manner 
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as provided in section 340A. 318, subdivision 3. The list will prominently 
show the date of posting. If a taxpayer previously listed cures the delin
quency by filing all returns and paying all taxes, the commissioner shall 
notify the commissioner of public safety within two business days that the 
delinquency was cured. 

Sec. 16. Minnesota Statutes 1988, section 290.92, subdivision 23, is 
amended to read: 

Subd. 23. [WITHHOLDING BY EMPLOYER OF DELINQUENT 
TAXES.] (I) The commissioner may, within five years after the date of 
assessment of the tax, or if a lien has been filed under section 270.69, 
within the statutory period for enforcement of the lien. give notice to any 
employer deriving income which has a taxable situs in this state regardless 
of whether the income is exempt from taxation, that an employee of that 
employer is delinquent in a certain amount with respect to any state taxes, 
including penalties, interest and costs. The commissioner can proceed under 
this subdivision only if the tax is uncontested or if the time for appeal of 
the tax has expired. The commissioner shall not proceed under this sub
division until the expiration of 30 days after mailing to the taxpayer, at the 
taxpayer's last known address, a written notice of (a) the amount of taxes, 
interest, and penalties due from the taxpayer and demand for their payment, 
and (b) the commissioner's intention to require additional withholding by 
the taxpayer's employer pursuant to this subdivision. The effect of the notice 
shall expire I 80 days after it has been mailed to the taxpayer provided that 
the notice may be renewed by mailing a new notice which is in accordance 
with this subdivision. The renewed notice shall have the effect of reinstating 
the priority of the original claim. The notice to the taxpayer shall be in 
substantially the same form as that provided in section 571.41. The notice 
shall further inform the taxpayer of the wage exemptions contained in 
section 550.37, subdivision 14. If no statement of exemption is received 
by the commissioner within 30 days from the mailing of the notice, the 
commissioner may proceed under this subdivision. The notice to the tax
payer's employer may be served by mail or by delivery by an employee of 
the department of revenue and shall be in substantially the same form as 
provided in section 571.495. Upon receipt of notice, the employer shall 
withhold from compensation due or to become due to the employee, the 
total amount shown by the notice, subject to the provisions of section 
571.55. The employer shall continue to withhold each pay period until the 
tet&I 81f10HRI siteWR by the notice is j>ftid ift full released by the commis
sioner under section 270. 709. Upon receipt of notice by the employer, the 
claim of the state of Minnesota shall have priority over any subsequent 
garnishments or wage assignments. The commissioner may arrange between 
the employer and the employee for withholding a portion of the total amount 
due the employee each pay period, until the total amount shown by the 
notice plus accrued interest has been withheld. 

The "compensation due" any employee is defined in accordance with 
the provisions of section 571.55. The maximum withholding allowed under 
this subdivision for any one pay period shall be decreased by any amounts 
payable pursuant to a garnishment action with respect to which the employer 
was served prior to being served with the notice of delinquency and any 
amounts covered by any irrevocable and previously effective assignment 
of wages; the employer shall give notice to the department of the amounts 
and the facts relating to such assignments within ten days after the service 
of the notice of delinquency on the form provided by the department of 
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revenue as noted in this subdivision. 1ft eFeElitieg &FASHRts withhelEI egai-ast 
EleliREfHOnt ffHt-eS ef ae OIBf)layee, tfte Ele13aFtlfteet shaH ~ affteHRts ~ 
hele Ht $e f..elle., ittg &FEleF. flORalties, inteFest, ~ &ft6 ~ 

(2) If the employee ceases to be employed by the employer before the 
full amount set forth in a notice of delinquency plus accrued interest has 
been withheld, the employer shall immediately notify the commissioner in 
writing of the termination date of the employee and the total amount with
held. No employer may discharge any employee by reason of the fact that 
the commissioner has proceeded under this subdivision. If an employer 
discharges an employee in violation of this provision, the employee shall 
have the same remedy as provided in section 571.61, subdivision 2. 

(3) Within ten days after the expiration of such pay period, the employer 
shall, &y tfte ame preseribeEI iR st1:l:Hii1;isiaR 9;" remit to the commissioner, 
on a form and in the manner prescribed by the commissioner, the amount 
withheld during ¾l>e ealeedar 'l""fler each pay period under this subdivi
sion. Should any employer, after notice, willfully fail to withhold in accor
dance with the notice and this subdivision, or willfully fail to remit any 
amount withheld as required by this subdivision, the employer shall be 
liable for the total amount set forth in the notice together with accrued 
interest which may be collected by any means provided by law relating to 
taxation. No amount required to be paid by an employer by reason of the 
employer's failure to remit under this subdivision, may be deducted from 
the gross income of the employer, under sections 290.09, subdivision 4 or 
290.01, subdivisions 20 to 20f. Any amount collected from the employer 
for failure to withhold or for failure to remit under this subdivision shall 
be credited to the employee's account in the following manner: penalties, 
interest, tax and costs. 

(4) Clauses (I), (2) and (3), except provisions imposing a liability on 
the employer for failure to withhold or remit, shall apply to cases in which 
the employer is the United States or any instrumentality thereof or this 
state or any municipality or other subordinate unit thereof. 

(5) The commissioner shall refund to the employee excess amounts with
held from the employee under this subdivision. If any excess results from 
payments by the employer because of willful failure to withhold or remit 
as prescribed in clause (3) above, the excess attributable to the employer's 
payment shall be refunded to the employer. 

(6) Employers required to withhold delinquent taxes, penalties, interest 
and costs under this subdivision shall not be required to compute any 
additional interest, costs or other charges to be withheld. 

(7) The collection remedy provided to the commissioner by this subdi
vision shall have the same legal effect as if it were a levy made pursuant 
to section 270. 70. 

Sec. 17. Minnesota Statutes 1988, section 524.3-1001, is amended to 
read: 

524.3-1001 [FORMAL PROCEEDINGS TERMINATING ADMINIS
TRATION; TESTATE OR INTESTATE; ORDER OF DISTRIBUTION, 
DECREE, AND GENERAL PROTECTION.] 

(a) (I) A personal representative or any interested person may petition 
for an order of complete settlement of the estate. The personal representative 
may petition at any time, and any other interested person may petition after 
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one year from the appointment of the original personal representative except 
that no petition under this section may be entertained until the time for 
presenting claims which arose prior to the death of the decedent has expired. 
The petition may request the court to determine testacy, if not previously 
determined, to consider the final account or compel or approve an account
ing and distribution, to construe any will or determine heirs and adjudicate 
the final settlement and distribution of the estate. After notice to all inter
ested persons and hearing the court may enter an order or orders, on 
appropriate conditions, determining the persons entitled to distribution of 
the estate, and, as circumstances require, approving settlement and directing 
or approving distribution of the estate and discharging the personal rep
resentative from further claim or demand of any interested person. 

(2) In such petition for complete settlement of the estate, the petitioner 
may apply for a decree. Upon the hearing, if in the best interests of interested 
persons, the court may issue its decree which shall determine the persons 
entitled to the estate and assign the same to them in lieu of ordering the 
assignment by the personal representative. The decree shall name the heirs 
and distributees, state their relationship to the decedent, describe the prop
erty, and state the proportions or part thereof to which each is entitled. In 
the estate of a testate decedent, no heirs shall be named in the decree unless 
all heirs be ascertained. 

(3) In solvent estates, the hearing may be waived by written consent to 
the proposed account and decree of distribution or order of distribution by 
all heirs or distributees, and the court may then enter its order allowing 
the account and issue its decree or order of distribution. 

(4) Where a decree or order for distribution is issued, the personal 
representative shall not be discharged until all property is paid or transferred 
to the persons entitled thereto, and the personal representative has otherwise 
fully discharged the trust. If objee1i0Rs """an order assessing estate tax 
or request for documents is filed with the court by the commissioner of 
revenue, no discharge shall be issued until the ahjeetieas 8fe deteFmiReEI 
assessment is paid or the request is complied with. If no objeetion order 
assessing estate tax or request for documents is filed, the court shall have 
the power to settle and distribute the estate and discharge the personal 
representative without regard to tax obligations. 

(b) If one or more heirs or de vi sees were omitted as parties in, or were 
not given notice of, a previous formal testacy proceeding, the court, on 
proper petition for an order of complete settlement of the estate under this 
section, and after notice to the omitted or unnotified persons and other 
interested parties determined to be interested on the assumption that the 
previous order concerning testacy is conclusive as to those given notice of 
the earlier proceeding, may determine testacy as it affects the omitted 
persons and confirm or alter the previous order of testacy as it affects all 
interested persons as appropriate in the light of the new proofs. In the 
absence of objection by an omitted or unnotified person, evidence received 
in the original testacy proceeding shall constitute prima facie proof of due 
execution of any will previously admitted to probate, or of the fact that the 
decedent left no valid will if the prior proceedings determined this fact. 

Sec. 18. [REPEALER.] 
(a) Minnesota Statutes 1988, section 270.10, subdivision 4, is repealed. 

(b) Minnesota Statutes 1988, section 270.08 is repealed. 
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(c) Minnesota Statutes 1988, sections 290.53, subdivision 5 and 297A.39, 
subdivision 5, are repealed. 

(d) Minnesota Statutes 1988, sections 290.52; 291.31, subdivision 2; 
297A.29; and 297A.37, are repealed. 

Sec. 19. [EFFECTIVE DATES.] 

Sections 1, 3, 13, 15, 16, 17, and 18, paragraph (d), are effective 
August 1, 1990. 

Sections 5, 6, 7, 8, 14, and 18, paragraph (b), are effective the day 
following final enactment. 

Sections 9 and JO are effective for liens imposed on or after August I, 
1990. 

Section I 1 is effective for mortgage foreclosures or terminations of 
contracts of sale of real property commenced after August I, 1990. 

Section 12 is effective for notices executed on or after August I, 1990. 

Sections 4 and 18, paragraph (c), are effective for payments received 
on or after August I, I 990. 

Sections 2 and 18, paragraph (a), are effective for taxes becoming due 
on or after August I, I 990. 

ARTICLE 3 

GASOLINE AND SPECIAL FUEL TAXES 

Section I. Minnesota Statutes 1988, section 296.18, subdivision 2, is 
amended to read: 

Subd. 2. [FAILURE TO USE OR SELL GASOLINE OR SPECIAL FUEL 
FOR INTENDED PURPOSES; REPORTS REQUIRED.] (I) Any person 
who shall buy aviation gasoline or special fuel for aircraft use and who 
shall have paid the excise taxes due thereon directly or indirectly through 
the amount of the tax being included in the price thereof, or otherwise, 
and shall use said gasoline or special fuel in motor vehicles or shall know
ingly sell it to any person for use in motor vehicles shalt, on or before the 
twenty-third day of the month following that in which such gasoline or 
special fuel was so used or sold, report the fact of such use or sale to the 
commissioner in such form as the commissioner may prescribe. 

(2) Any person who shall buy gasoline other than aviation gasoline and 
who shall have paid the motor vehicle gasoline excise tax directly or indi
rectly through the amount of the tax being included in the price of the 
gasoline, or otherwise, who shall knowingly sell such gasoline to any person 
to be used for the purpose of producing or generating power for propelling 
aircraft, or who shall receive, store, or withdraw from storage such gasoline 
to be used for that purpose, shall, on or before the 23rd day of the month 
following that in which such gasoline was so sold, stored, or withdrawn 
from storage, report the fact of such sale, storage, or withdrawal from storage 
to the commissioner in such form as the commissioner may prescribe. 

(3) Any person who shall buy aviation gasoline or special fuel for aircraft 
use and who shall have paid the excise taxes directly or indirectly through 
the amount of the tax being included in the price thereof, or otherwise, 
who shall not use it in motor vehicles or receive, sell, store, or withdraw 
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it from storage for the purpose of producing or generating power for pro
pelling aircraft, shall be reimbursed and repaid the amount of the tax paid 
upon filing with the commissioner a signed claim in writing in such form 
and containing such information as the commissioner shall require and 
accompanied by the original invoice thereof. By signing any such claim 
which is false or fraudulent, the applicant shall be subject to the penalties 
provided in ffltS section 296 .25 for knowingly or willfully making a false 
claim. The claim shall set forth the total amount of the aviation gasoline 
or special fuel for aircraft use so purchased and used by the applicant, and 
shall state when and for what purpose it was used. When a claim contains 
an error in computation or preparation, the commissioner is authorized to 
adjust the claim in accordance with the evidence shown on the claim or 
other information available to the commissioner. The commissioner , on 
being satisfied that the claimant is entitled to payment, shall approve the 
claim and transmit it to the commissioner of finance. No repayment shall 
be made unless the claim and invoice shall be filed with the commissioner 
within one year from the date of the purchase. The postmark on the envelope 
in which the claim is mailed shall determine the date of filing. 

Sec. 2. Minnesota Statutes 1988. section 296.18, subdivision 3, is amended 
to read: 

Subd. 3. [126~1;1,b'.I'lllS CIVIL PENALTY FOR FILING FALSE CLAIMS 
CLAIM.] e¥efY jlefS0ft wke shftil fft&l<e ftftY false s1a1e111enl ift ftftY elaim 
8f tftY8iee fHetl wifft ~ eommissioner, 8f 1Eeowingl)• ffle. wtfB tfle e&Hr
missioner~ ekttm et= ie,•oiee eonfe:ining ftft-Y .f&l-se stotemeet 0f eel-lee+ 
e, e&IISe le l>e f"'i<I le lite jlefS0ft e, le enelher a fffl>lle wilheal eeiftg 
entitled thefeto, when &effft8 f:Htfs1:1aet ffi ¼he. 13roi.1isions af sHbdivision + 
e, ~ ei&"5e 3, shft!l ferfeil lite ft!H e1110an1 af lite elaim ilR<I l>e gu,iky ef 
a misElemeener. H¥eryA person who violates section 296.25, subdivision 
I, paragraph (a) or (b), shall forfeit the full amount of the claim. In 
addition, a person who is convicted under#tc r,ro•dsioes &ftfl+S s1:1bdivisioo 
shft!l section 296.25, subdivision I, paragraph (a) or (bi.for filing a false 
statement or claim shall, in addition to any criminal penalties imposed, 
be prohibited from filing with the commissioner any claim for refund upon 
gasoline purchased within six months after such conviction. 

Sec. 3. Minnesota Statutes 1988, section 296.25, is amended to read: 

296.25 [VIOLA'.flONS, CRIMINAL PENALTIES.] 

Subdivision I. [PENALTIES IMPOSED.] Aay jlefS0ft wke f&il& le OOlll

~ w+tft ~ f)FBYisions af seetieRs ~ fft 296.121, eF w-he makes aey 
fftlse statemeRt +R ~ fef)8ft-, fee0ffl.; ef sales ~ FequiFeEI Bf seetieRs 
296.12, 296.14, 296.17, sul:IEliYisioe ~ 296.18, sul:IEli•;isiee ~ eF 296.21, 
8ftft11Mgu,iky&fa misElemeaeeF. A miRimumfffte&f~shaQ.t.e im1:1oseEI 
8ft a jlefS0ft wke t&Hs le e1,1am a lieense e, fl'ij, j!effRit reqYireEI llREler 
seeff8fl 296.17, sul:IEliYisiens 1-9 &ftEl -1-+. 

PfeseeutieRs eemmeReeEI URElefdttsseeffeflfJt&Yi.e l:IFeught ifttfleeeunty 
HI: whieh the ElefeREIBRt fe&ieeS ef fft Ramsey ~ 

+he eet:HffY oMomey &f &Rf eeufHf Ht whieh -the aefiaft ts eommeaeeEI, 
sl:MtH, 8ft ~ a{ -the OOIBEBissieRef &f FC:YCRUO, flFOSeeufe •lielotieRS &f 
$tS eh&fltCf. b0StS, fees;, ftftEI CnflORSOS iROUFFCEI ~ ftftY eettflff BU8FRO)' ift 
litigOfieR iR eoRReetioe wifh -the aet-ieft ~ ~ ,aiil ff0ftl OflpFeflFiotiees 
~ $e. eommissioaeF &f i:eveRue feF tfle oElmieistFOtioe &f fftis ehoffOF. (a) 
A person who fails to comply with a provision of sections 296.01 to 296.421, 
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or who knowingly provides false information, including, but not limited to, 
false odometer readings, or who knowingly makes a false statement in a 
report, record, claim, or sales ticket required by sections 296. I 2: 296./4; 
296.17, subdivisions 5, or 7 to 22: 296./8, subdivision 2: or 296.21, is 
guilty of a gross misdemeanor. 

(b) A person who willfully attempts in any manner to evade or defeat 
any tax imposed by sections 296.01 to 296 .421, including, but not limited 
to, making and subscribing any false statement in any report, record, claim, 
or sales ticket required by sections 296./2; 296.14: 296./7, subdivisions 
5, or 7 to 22; 296./8, subdivision 2; and 296.21: or making a false claim 
for a refund under section 296./8, subdivision 4, is guilty of a felony. 

( c) It is a misdemeanor for a person to operate, or cause to be operated, 
a licensed motor vehicle on the public highways of this state on special 
fuel on which the excise tax provided by this chapter has not been paid or 
the liability therefore assumed by another person licensed under this chap
ter. A person who uses gasoline, delivered into an on-farm bulk storage 
tank and on which no tax has been collected, for propelling a motor vehicle 
on the public highways of this state is also guilty of a misdemeanor. 

( d) An officer or employee of the state of Minnesota charged with the 
enforcement of a provision of sections 296.01 to 296.421 who is employed 
by or who engages in business as a distributor or dealer in petroleum 
products is guilty of a misdemeanor. 

( e) The authorization in this chapter for the collection of the excise taxes 
by persons other than the commissioner for and in behalf of the state of 
Minnesota establishes a fiduciary relationship.for the violation of which, 
in failure to make payment when due and payable, the person so authorized 
to collect these excise taxes shall be deemed guilty of a violation of section 
609.54, and punished accordingly. 

(f) A minimum fine of $200 shall be imposed on a person who fails to 
obtain a license or trip permit required under section 296.17, subdivisions 
JO and 17. 

Subd. 2. [PROSECUTION OF VIOLATIONS.] His a misaemeaoor f<>f 
&fl-3/" ~ -te 013eFa*e, 0f e-&l:1-Se te ee e13era*ed, a lieensed fflet-ef -¥efttete 
"" ¼l,e j>OOHe laiglaways of this S¼&!e"" ~ H>et"" whleb ff½e eiteise 
ft><t ~revieee ~ this el,aj>!ef llas tie+ l>eeR j>ftie e, ¼l,e liaeilit)' taerefer 
asswtHeB ~ aRether ~ lieet=1sed l:1-ftaef t-ftts eha19ter. Prosecutions under 
this section may be brought in the county in which the defendant resides 
or in Ramsey county. On request of the commissioner of revenue, the county 
attorney of a county in which the action is commenced shall prosecute 
violations of this chapter. Costs.fees, and expenses incurred by any county 
attorney in litigation in connection with the action may be paid from 
appropriations to the commissioner of revenue for the administration of 
this chapter. 

Sec. 4. [REPEALER.] 

Minnesota Statutes 1988, sections 296.027: 296.16, subdivision 3; 296.17, 
subdivision 13; 296.18, subdivisions 3a and 7: and 296.24, are repealed. 

Sec. 5. [EFFECTIVE DATES.] 

Section 1 is effective for sales occurring on or after August 1, 1990. 

Section 2 is effective for statements or claims filed on or after August 
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1, 1990. 

Section 3 is effective for acts or violations occurring on or after August 
1, 1990. 

Section 4 is effective August 1, 1990. 

ARTICLE 4 

TAXPAYERS' BILL OF RIGHTS 

Section I. [270.0602] [BASIS FOR EVALUATION OF DEPARTMENT 
OF REVENUE EMPLOYEES.] 

The department of revenue must not use tax enforcement results to impose 
individual revenue quotas with respect to employees or their immediate 
supervisors who are directly involved in assessment or collection activities. 
The department may, however; use individual performance with regard to 
number of cases completed and, in the case of collections employees, 
dollars collected, as factors in evaluating an employee and not be con
sidered as failing to comply with this section. 

Sec. 2. [270.0603] [DISCLOSURE OF RIGHTS OF TAXPAYERS.] 

Subdivision 1. [IN GENERAL.] The commissioner of revenue shall, as 
soon as practicable, but not later than 180 days after the date of enactment 
of this act, prepare statements that set forth in simple and nontechnical 
terms: 

( 1) the rights and obligations of the department of revenue and the 
taxpayer during an audit; 

(2) the procedures by which a taxpayer may appeal an adverse decision 
of the department, including administrative and judicial appeals; 

( 3) the procedures for filing refund claims and filing of taxpayer com
plaints; and 

(4) the procedures that the department may use in enforcing the tax laws, 
including assessment, jeopardy assessment, levy and distraint, and the 
filing of liens. 

Subd. 2. [TRANSMISSION TO LEGISLATURE.] The commissioner 
shall provide drafts of the statements required under subdivision I to the 
chairs of the house of representatives and senate tax committees for pro
posed revisions of the statements. 

Subd. 3. [DISTRIBUTION.] The appropriate statement prepared in 
accordance with subdivisions 1 and 2 must be distributed by the commis
sioner to all taxpayers contacted with respect to the determination or 
collection of a tax, other than the providing of tax forms. Failure to receive 
the statement does not invalidate the determination or collection action. 

Sec. 3. Minnesota Statutes 1988, section 270.07, is amended by adding 
a subdivision to read: 

Subd. 6. [ABATEMENT OF PENALTY.] (a) A request for abatement of 
penalty under subdivision 1, under section 289A.14, subdivision 4, or 
under paragraph (c), must be filed with the commissioner within 60 days 
of the date the notice was mailed to the taxpayer's last known address, 
stating that a penalty has been imposed. 

(b) If the commissioner issues an order denying a request/or abatement 



76TH DAY] FRIDAY, MARCH 23, 1990 7261 

of penalty, the taxpayer may, excepl as limited under subdivision 1, file 
an administrative appeal as provided in sedian 289A./6 or appeal to tax 
court as provided in section 271.06. 

If the commissioner does not issue an order on the abatement request 
within 60 days from the date the request is receil'ed. the taxpayer may 
appeal to tax court as provided in section 271.06. 

(c) The commissioner shall abate any part of a penalty or additional 
tax charge under section 289A.026, subdivision 2, or 289A.027, subdi
vision 4, attributable to erroneous advice given to the taxpayer in writing 
by an employee of the department acting in an official capacity, if the 
advice: 

( 1) was reasonably relied on and was in response to a specific written 
request of the taxpayer; and 

(2) was not the result of.failure by the taxpayer to provide adequate or 
accurate information. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 270.10, subdivi
sion I a, is amended to read: 

Subd. la. (NOTIFICATION TO TAXPAYER.( At the same time that 
notice of the assessment, determination, or order of the commissioner is 
given to a taxpayer, the taxpayer must be notified in writing of the right 
to appeal to the tax court, and if applicable, to the small claims division. 
Except in the case of mathematical or clerical errors, the notice must 
contain a description of the basis for, including applicable law and other 
factors considered in the determination, and a listing of the amounts of 
tax due, interest, additions to tax, and penalties. Failure to provide all the 
required information does not invalidate the notice for purposes of sat
isfying statutory notice requirements if the notice contains sufficient infor
mation to advise the taxpayer that an assessment. order, or other determination 
has been made. The taxpayer may request further clarification within the 
time provided/or appealing the determination. In any notice of assessment, 
determination, or order dealing with property valuation or assessment for 
property tax purposes by the commissioner of revenue or a local unit of 
government, the taxpayer must be notified in writing that a taxpayer must 
appeal to the town or city board of equalization and to the county board 
of equalization before appealing lo the small claims division of the tax 
court, except for those taxpayers whose original assessments are determined 
by the commissioner of revenue. 

Sec. 5. [270.272] [PROCEDURES INVOLVING IN-PERSON TAX
PAYER INTERVIEWS.] 

Subdivision I. [RECORDING OF INTERVIEWS.] (a)ln connection with 
an interview with a taxpayer relating to the audit or collection of a tax, 
and on advance request of the taxpayer, an employee of the department of 
revenue shall allow the taxpayer to make an audio recording of the inter
view at the taxpayer's expense and with the taxpayer's equipment. 

(b) An employee of the department may record an interview described 
in paragraph (a) if the taxpayer is informed of the recording before the 
interview and a transcript or copy of the recording is made available to 
the taxpayer on the taxpayer's request, provided the department is reim
bursed by the taxpayer for the cost of transcribing or copying the recording. 
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Subd. 2. [SAFEGUARDS.] (a/ Before or at the start of an initial inter
view, an employee of the department shall provide lo the taxpayer in the 
case of an audit interview an explanation of the audit process and the 
taxpayer's rights under thut process and, in the case of a collection inter
view, an explanation of the collection process and the taxpayer's rights 
under that process. 

(b) If a taxpayer requests to consult with an attorney, accountant, agent, 
preparer, or any other person permitted to represent the taxpayer before 
the department at any time during an interview, except an interview ini
tiated by an administrative subpoena, the interview must be suspended for 
no more than 30 days. 

Subd. 3. [REPRESENTATIVES HOLDING POWER OF ATTORNEY.) 
An attorney, accountant, agent. preparer, or any other person permitted 
to represent the taxpayer before the department who has a written power 
of attorney executed by the taxpayer may represent the taxpayer in an 
interview described in subdivision I. The taxpayer may be required to 
accompany the representative only if an administrative subpoena is issued. 
In this instance, with the consent of an immediate supervisor and after ten 
days' notice to the representative, the department employee may notify the 
taxpayer directly that the employee believes the representative is unrea
sonably delaying the examination or investigation process. 

Subd. 4. [NOT TO APPLY TO CERTAIN INVESTIGATIONS.] This 
section does not apply to criminal investigations or investigations relating 
to the conduct of an employee of the department. 

Sec. 6. [270.273) [TAXPAYER ASSISTANCE ORDERS; TAXPAYER'S 
RIGHTS ADVOCATE.) 

Subdivision 1. [AUTHORITY TO ISSUE. I On application filed by a 
taxpayer with the department of revenue taxpayer's rights advocate, in the 
form, manner, and in the time prescribed by the commissioner, and after 
thorough investigation, the taxpayer's rights advocate may issue a taxpayer 
assistance order if, in the determination of the taxpayer's rights advocate, 
the manner in which the state tax laws are being administered is creating 
or will create an unjust and inequilable result for the taxpayer. 

Subd. 2. [TERMS OF A TAXPAYER ASSISTANCE ORDER.] A tax
payer assistance order may require the department to release property of 
the taxpayer levied on. cease any action, or refrain from taking any action 
to enforce the state tax laws against the taxpayer, until the issue or issues 
giving rise to the order have been resolved. 

Subd. 3. [AUTHORITY TO MODIFY OR RESCIND.] A taxpayer assis
tance order issued by the taxpayer's rights advocate under this section may 
be modified or rescinded by the commissioner. 

Subd. 4. [SUSPENSION OF RUNNING OF PERIOD OF LIMITATION.] 
The running of the period of limitation with respect to an action described 
in subdivision 2 is suspended from the date of the taxpayer assistance order 
until the expiration date of the order or, if modified, the expiration date 
of the modified order or, if rescinded, the date of the rescission. 

Subd. 5. [INDEPENDENT ACTION OF TAXPAYER'S RIGHTS ADVO
CATE.] This section does not prevent the taxpayer's rights advocate from 
taking action in the absence of an application under subdivision I. 

Subd. 6. [TAXPAYER'S RIGHTS ADVOCATE.] For purposes of this 
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section, the term "taxpayer's rights advocate" includes a designee of the 
taxpayer's rights advocate. The taxpayer's rights advocate shall represent 
the interests of taxpayers who have grievances against the department in 
connection with an audit or collection activity, and shall report directly 
to the commissioner. A determination of the taxpayer's rights advocate 
under this section to issue or to not issue a taxpayer assistance order is 
final, and cannot be appealed to the tax court or any other court. 

Sec. 7. [270.274] [REVIEW OF JEOPARDY ASSESSMENT AND LEVY 
PROCEDURES.] 

Subdivision I. [ADMINISTRATIVE REVIEW.] Within five days after 
a jeopardy assessment or collection is made to assess or collect a tax 
administered by the commissioner of revenue, the commissioner shall pro
vide the taxpayer with a written statement of the information relied on in 
making the assessment or levy. Within 30 days after the written statement 
is provided or. if not provided, within 35 days after the assessment or levy, 
the taxpayer may request the commissioner to review the action taken. 
After a request for review, the commissioner shall determine whether the 
assessment or levy is reasonable and whether the amount assessed or 
demanded as a result of the action is appropriate under the circumstances. 

Subd. 2. [JUDICIAL REVIEW.] A determination by the commissioner 
under subdivision I is appealable to the tax court in the manner provided 
by law, and the appeal must be expeditiously heard by the court. If the 
court determines that the making of the assessment or levy is unreasonable, 
or that the amount assessed or demanded is inappropriate, the court may 
order the commissioner to release the levy, abate the assessment, redeter• 
mine in whole or in part the amount assessed or demanded, or take other 
action. A determination by the court under this subdivision is final and 
may not be appealed by either party. 

Subd. 3. [BURDEN OF PROOF.] In a proceeding under subdivision 2, 
the burden of proving that the assessment or collection of the tax was 
jeopardized by delay is on the commissioner. Regarding the issue of whether 
the amount assessed or demanded as a result of the action is appropriate. 
the commissioner shall provide a written statement explaining the basis 
for determining the amount, and the burden is on the taxpayer to show 
that the statement is incorrect or invalid, 

Sec. 8. [270.275] [CIVIL DAMAGES FOR FAILURE TO RELEASE 
LIEN.] 

Subdivision I. [IN GENERAL.] (a) A taxpayer may bring a civil action 
for damages against the commissioner in district court when an employee 
or the department has knowingly or negligently: 

(]) failed to release a lien as required by section 270.69, subdivision 
11: or 

(2)failed to release a lien within 30 days after satisfaction of the liability 
on which the lien is based. 

(b) An action under paragraph (a). clause (2), must be preceded by 30 
days written notice by the taxpayer to the commissioner and the taxpayer's 
rights advocate that the lien has not been released, An action under para
graph (a) must be commenced within two years after the date the right of 
action accrued, 

Subd. 2. [DAMAGES.] On a finding of liability on the part of the 
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defendant in an action brought under subdivision 1, the defendant is liable 
to the plaintiff in an amount equal to the sum of actual, direct economic 
damages sustained by the plaintiff due to the actions of the defendant, plus 
the costs of the action. Damages must be paid in accordance with section 
3.736, subdivision 7. 

Subd. 3. [MITIGATION OF DAMAGES.] Damages awarded must be 
reduced by the amount of the damages that could reasonably have been 
mitigated by the plaintiff. 

Sec. 9. (270.276] [CIVIL DAMAGES FOR CERTAIN UNAUTHO
RIZED COLLECTION ACTIONS.] 

Subdivision 1. [IN GENERAL.] If in connection with the collection of 
previously determined delinquent taxes from a taxpayer of a state tax 
administered by the commissioner of revenue, an employee of the depart
ment recklessly or intentionally disregards a state tax law or rule. the 
taxpayer may bring a civil action for damages against the commissioner 
in district court within two years after the date the right of action accrues. 

Subd. 2. [DAMAGES.] On a finding of liability on the part of the 
defendant in an action brought under subdivision I. the defendant is liable 
to the plaintiff in an amount equal to the lesser of $/00,000, or the sum 
of (I) actual, direct economic damages sustained by the plaintiff as a 
proximate result of the reckless or intentional actions of the employee and 
(2) the costs of the action. Damages must be paid in accordance with 
section 3.736, subdivision 7. 

Subd. 3. [LIMITATIONS.] A judgment for damages must not be awarded 
under subdivision 2 unless the court determines that the plaintiff has 
exhausted the administrative remedies available to the plaintiff within the 
department. Damages awarded must be reduced by the amount of the 
damages that could reasonably have been mitigated by the plaintiff 

Subd. 4. [PENALTIES FOR PROCEDURES INSTITUTED PRIMARILY 
FOR DELAY.] When it appears to the district court that: 

( I) proceedings before it under this section have been instituted or 
maintained by the taxpayer primarily for delay; 

(2) the taxpayer's position in such proceeding is frivolous or groundless; 
or 

/3) the taxpayer unreasonably failed to pursue available administrative 
remedies, 

the district court, in its decision, may require the taxpayer to pay to the 
department of revenue a penalty not in excess of $25,000. The penalty 
may be assessed and, upon notice and demand, may be collected in the 
same manner as a tax. 

Sec. JO. Minnesota Statutes 1989 Supplement, section 270.69, subdi
vision 11, is amended to read: 

Subd. 11. [ERRONEOUS LIENS.] After the filing of a notice of lien 
under this section on the property or rights to property of a person, the 
person may appeal to the commissioner, in the form and at the time pre
scribed by the commissioner, alleging an error in the filing of the lien and 
requesting its release. If the commissioner of ,eveR~e determines that the 
filing of the notice of any lien was erroneous, within 14 days after the 
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determination, the commissioner must issue a certificate of release of the 
lien. The certificate must include a statement that the filing of the lien was 
erroneous. In the event that the el-a-i-m lien is erroneous and iJ not released 
within the 14-day period, reasonable attorney fees shall be paid. Damages 
must be paid in accordance with section 3.736, subdivision 7. 

Sec. 11. Minnesota Statutes 1988, section 270. 70, subdivision I, is 
amended to read: 

Subdivision I. [AUTHORITY OF COMMISSIONER.] If any tax payable 
to the commissioner of revenue or to the department of revenue is not paid 
when due, such tax may be collected by the commissioner of revenue within 
five years after the date of assessment of the tax, or if the tax judgment 
has been filed, within the statutory period of enforcement of a valid tax 
judgment, by a levy upon all property and rights to property, including any 
property in the possession of law enforcement officials, of the person liable 
for the payment or collection of such tax (except that which is exempt from 
execution pursuant to section 550.37 and amounts received under United 
States Code, title 29, chapter 19, as amended through December 31, 1989) 
or property on which there is a lien provided in section 270.69. For this 
purpose, the term "tax., shall include any penally, interest and costs prop
erly payable. The term "levy" includes the power of distraint and seizure 
by any means. 

Sec. 12. Minnesota Statutes 1988. section 270.70, subdivision 2, is 
amended to read: 

Subd. 2. [NOTICE AND DEMAND; COLLECTION BY LEVY; JEOP
ARDY COLLECTION.] Before a levy is made, notice and demand for 
payment of the amount due sltaH must be given to the person liable for the 
payment or collection of the tax at least left 30 days prior to the levy. If 
the commissioner has reason to believe that collection of the tax is in 
jeopardy, notice and demand for immediate payment of the tax may be 
made by the commissioner. If the tax is not paid, the commissioner may 
proceed to collect by levy without regard to the left tkiy period provided 
herein. The notice required under this subdivision must be sent to the 
taxpayer's last known address and must include a brief statement that sets 
forth in simple and nontechnical terms: 

( 1) the administrative appeals available to the taxpayer with respect to 
the levy and sale; and 

(2) the alternatives available to the taxpayer that can prevent a levy, 
including installment payment agreements under section 270.67, subdi
vision 2. 

Sec. 13. Minnesota Statutes 1988, section 270.70, subdivision 4, is 
amended to read: 

Subd. 4. [STAY OF SALE.] (a) Where a jeopardy assessment or any 
other assessment has been made by the commissioner, the property seized 
for collection of the tax shall not be sold until the time has expired for 
filing an appeal of the assessment with the tax court pursuant to chapter 
271. If an appeal has been filed, no sale shall be made unless the taxes 
remain unpaid for a period of more than 30 days after final determination 
of the appeal by the tax court or by the appropriate judicial forum. 

(b) Notwithstanding clause (a), seized property may be sold if 

(i) the taxpayer consents in writing to the sale, or 
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(ii) the commissioner determines that the property is perishable or may 
become greatly reduced in price or value by keeping, or that such property 
cannot be kept without great expense. 

The tax court has jurisdiction to review a determination made under 
clause (b)(ii). Review is commenced by motion of the commissioner or the 
taxpayer. The order of the court in response to the motion is reviewable 
in the same manner as any other decision of the tax court. 

Sec. 14. Minnesota Statutes 1988, section 270.70, subdivision 8, is 
amended to read: 

Subd. 8. [SURRENDER OF PROPERTY SUBJECT TO LEVY.] Any 
person who fails or refuses to surrender without reasonable cause any 
property or rights to property subject to levy, upon demand by the com
missioner. shall be liable personally to the state of Minnesota in an amount 
equal to the value of the property or rights not so surrendered. but not 
exceeding the amount of taxes for the collection of which such levy has 
been made. Any amount recovered under this subdivision shall be credited 
against the tax liability for the collection of which such levy was made. A 
financial institution need not surrender funds on deposit until ten days 
after service of the levy. 

Sec. 15. Minnesota Statutes 1988, section 270.70, is amended by adding 
a subdivision to read: 

Subd. 17. [UNECONOMICAL LEVY.] No levy may be made on property 
if the amount of the expenses that the commissioner estimates would be 
incurred by the department with respect to the levy and sale of the property 
exceeds the fair market value of the property at the anticipated time of 
levy. 

Sec. 16. Minnesota Statutes 1988. section 270. 70, is amended by adding 
a subdivision to read: 

Subd. 18. [LEVY ON APPEARANCE DATE OF SUBPOENA.] No levy 
may be made on the property of a person on the day on which the person, 
or an officer or employee of the person, is required to appear in response 
to a subpoena issued by the commissioner to collect unpaid taxes, unless 
the commissioner determines that the collection of the tax is in jeopardy. 

Sec. 17. Minnesota Statutes 1988, section 270.701, is amended by add
ing a subdivision to read: 

Subd. 6. [RIGHT TO REQUEST SALE OF SEIZED PROPERTY WITHIN 
60 DAYS.] The owner of property seized by levy may request that the 
commissioner offer to sell the property within 60 days after the request, 
or within a longer period requested by the owner. The request must be 
complied with unless the commissioner determines and notifies the owner 
within that period that compliance is not in the best interests of the state 
of Minnesota. A determination by the commissioner not to comply with the 
request is appealable to the tax court in the manner provided by law. 

Sec. 18. Minnesota Statutes 1988, section 270.709, subdivision I, is 
amended to read: 

Subdivision I. [RELEASE OF LEVY.] It sltall be !,awful fuF the eem
missi0Rer 10 Fe!ease the '-Y "f'0R all a, j>ltfl ef the pr0peFly or Fights 10 
pr0peFly lewetl "f'0R if the e0mmissi0Rer determiRes H>fll the Fe!ease will 
faeilitele the eelleetieR ef the liebility, wt the Fe!ease sltall fl0I t>j>efllte 10 
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~FCYCRt aa-y s1:1bsett,uent ~ The commissioner shall release a /ev yon all 
or part of the property or rights to property levied on and shall promptly 
notify the person on whom the levy was made that the levy has been released 
if: (I) the liability for which the levy was made is satisfied or has become 
unenforceable by lapse of time; (2) release of the levy will facilitate col
lection of the liability; (3) the taxpayer has entered into an installment 
payment agreement under section 270.67, subdivision 2, unless the agree
ment provides otherwise, or unless release of the levy will jeopardize the 
status of the department as a secured creditor; or (4) the fair market value 
of the property exceeds the liability, and release of the levy on a part of 
the property can be made without hindering collection. In the case of 
tangible personal property essential in carrying on the trade or business 
of the taxpayer, the commissioner shall provide for an expedited deter
mination under this subdivision. A release of levy under this subdivision 
does not prevent a subsequent levy on the property released. 

Sec. 19. Minnesota Statutes 1988, section 271.12, is amended to read: 

271.12 [WHEN ORDER EFFECTIVE.] 

No order for refundment by the commissioner of revenue, the appropriate 
unit of government, or the tax court shall take effect until the time for 
appeal therefrom or review thereof by all parties entitled thereto has expired. 
Otherwise every order of the commissioner. the appropriate unit of gov
ernment, or the tax court shall take effect immediately upon the filing 
thereof. and no appeal therefrom or review thereof shall stay the execution 
thereof or extend the time for payment of any tax or other obligation unless 
otherwise expressly provided by law; provided, that in case an order which 
has been acted upon, in whole or in part. shall thereafter be set aside or 
modified upon appeal, the determination upon appeal or review shall 
supersede the order appealed from and be binding upon all parties affected 
thereby, and such adjustments as may be necessary to give effect thereto 
shall be made accordingly; and providedfurther. the tax court may enjoin 
enforcement of the order of the commissioner being appealed. If ii be 
finally determined upon such appeal or review that any person is entitled 
to refundment of any amount which has been paid for a tax or other obli
gation, such amount, unless otherwise provided by law, shall be paid to the 
person by the state treasurer, or other proper officer, out of funds derived 
from taxes of the same kind, if available for the purpose, or out of other 
available funds, if any, with interest at the rate specified in section 270. 76 
from the date of payment of the tax, unless a different rate of interest is 
otherwise provided by law, in which case such other rate shall apply, upon 
certification by the commissioner of revenue, the appropriate unit of gov
ernment, the tax court or the supreme court. 

If, within /20 days after a decision of the tax court becomes final, the 
commissioner does not refund the overpayment determined by the court. 
together with interest, on motion by the taxpayer. the tax court shall have 
jurisdiction to order the refund of the overpayment and interest, and to 
award reasonable litigation costs for bringing the motion. If any tax, 
assessment, or other obligation be increased upon such appeal or review, 
the increase shall be added to the original amount, and may be enforced 
and collected therewith. 

Sec. 20. Minnesota Statutes 1988, section 271.19, is amended to read: 

271.19 [COSTS AND DISBURSEMENTS.] 
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Upon the determination of any appeal under this chapter before the tax 
court, or of any review hereunder by the supreme court, the costs and 
disbursements may be taxed and allowed in favor of the prevailing party 
and against the losing party as in civil actions. In any case where a person 
liable for a tax or other obligation has lost an appeal or review instituted 
by the person, and the tax court or court shall determine that the person 
instituted the same merely for the purposes of delay, or that the taxpayer's 
position in the proceedings is frivolous, additional costs, commensurate 
with the expense incurred and services performed by the agencies of the 
state in connection with the appeal, but not exceeding $5,000 in any case, 
may be allowed against the taxpayer, in the discretion of the tax court or 
court. Costs and disbursements allowed against any such person shall be 
added to the tax or other obligation determined to be due, and shall be 
payable therewith. To the extent described in section 3 .761, where an award 
of costs and attorney fee:-, is authorized under section 3. 762, the costs and 
fees shall be allowed against the stale, including expenses incurred by the 
taxpayer to administratively protest or appeal to the department of revenue 
the order, decision, or report of the commissioner that is the subject of the 
tax court proceedings. Costs and disbursements allowed against the state 
or other public agencies shall be paid out of funds received from taxes or 
other obligations of the kind involved in the proceeding, or other funds of 
the agency concerned appropriated and available therefor. Witnesses in 
proceedings under this chapter shall receive like fees as in the district court, 
to be paid in the first instance by the parties by whom the witnesses were 
called, and to be taxed and allowed as herein provided. 

Sec. 21. Minnesota Statutes, section 289A.1 l, as added in article I, 
section 23, is amended by adding a subdivision to read: 

Subd. 9. [PETITION IN TAX COURT; REFUND OF INTEREST.] Not
withstanding any other law, within one year after a decision of the tax 
court upholding an assessment of the commissioner of revenue becomes 
final, if the taxpayer has paid the assessment in full, plus interest calculated 
by the commissioner, the taxpayer may petition the tax court to reopen the 
case solely for a determination that the interest paid exceeds the interest 
legally due, and if so, the amount of the overpayment. A determination of 
overpayment of interest under this subdivision is a determination of over
payment of tax under section 27 I ./2, and is reviewable in the same manner 
as any other decision of the tax court. 

Sec. 22. [EFFECTIVE DATES.] 

Section 1 is effective for evaluations occurring on or after August I, 
1990. 

Section 2 is effective the day following final enactment. 

Sections l/, 15, and 16 are effective August/, 1990. 

Section 3 is effective for advice given on or after August 1, 1990. 

Section 4 is effective for notices of assessment issued on or after August 
1, 1990. 

Section 5 is effective for interviews occurring on or after August I, 
1990. 

Section 6 is effective for taxpayer assistance applications filed on or 
after August 1, 1990. 
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Section 7 is effective for jeopardy assessments and levies made on or 
after August I, 1990. 

Sections 8 and 9 are effective for causes of action arising on or after 
August I, 1990. 

Section JO is effective for liens filed on or after August I, 1990. 

Sections 12, 14, and 18 are effective for levies issued on or after August 
I. 1990. 

Sections 13 and 17 are effective for property seized on or after August 
I, !990. 

Sections 19 and 20 are effective for tax court appeals filed on or after 
August I, !990. 

Section 21 is effective for interest payments made on or after August I, 
1990. 

ARTICLE 5 

SALES AND USE, MOTOR VEHICLE EXCISE, 
AND PETROLEUM PRODUCTS TAXES 

Section I. Minnesota Statutes 1989 Supplement, section I 68A. I0, sub
division I, is amended to read: 

Subdivision I. If an owner transfers interest in a vehicle other than by 
the creation of a security interest, the owner shall at the time of the delivery 
of the vehicle execute an assignment and warranty of title to the transferee 
and shall state the actual selling price in the space provided therefor on 
the certificate. With respect to motor vehicles subject to the provisions of 
section 325E. 15, the transferor shall also, in the space provided therefor 
on the certificate, state the true cumulative mileage registered on the odom
eter or that the actual mileage is unknown if the odometer reading is known 
by the transferor to be different from the true mileage. The transferor shall 
cause the certificate and assignment to be delivered to the transferee 
immediately. 

Sec. 2. Minnesota Statutes 1988, section 168A.30, subdivision I, is 
amended to read: 

Subdivision I. A person who with fraudulent intent uses a false or 
fictitious name or address, or makes a false statement as to selling price, 
or makes a material false statement, or fails to disclose a security interest, 
or conceals any other material fact. in an application for a certificate of 
title or submits a false, forged, or fictitious document in support of an 
application for a certificate of title, shall be guilty of a felony and may be 
sentenced for a term of not more than four years, or to payment of a fine 
of not more than $10,000, or both. 

Sec. 3. Minnesota Statutes 1988, section 296.06, subdivision 2, is amended 
to read: 

Subd. 2. [REQUIREMENTS FOR ISSUANCE.] A distributor's license 
shall be issued to any responsible person qualifying as a distributor who 
makes application therefor, and who shall pay to the commissioner at the 
time thereof and annually thereafter a license fee of $10, and who shall 
further comply with the following conditions: 

(I) A written application shall be made in a manner approved by the 
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commissioner, who shall require the applicant or licensee to deposit with 
the state treasurer securities of the United States government or the state 
of Minnesota or to execute and file a bond, with a corporate surety approved 
by the commissioner, to the state of Minnesota in an amount to be deter
mined by the commissioner and in a form to be fixed by the commissioner 
and approved by the attorney general, and which shall be conditioned for 
the payment when due of all excise taxes, inspection fees, penalties, and 
accrued interest arising in the ordinary course of business or by reason of 
any delinquent money which may be due the state of Minnesota; the bond 
shall cover all places of business within the state where petroleum products 
are received by the licensee; and the applicant or licensee shall designate 
and maintain an agent in this state upon whom service may be had for all 
purposes of this section. 

(2) An initial applicant for a distributor's license shall furnish a bond in 
a minimum sum of $3,000 for the first year; 

(3) The commissioner, on reaching the opinion that the bond given by 
a licensee is inadequate in amount to fully protect the state, shall require 
an additional bond in such amount as the commissioner deems sufficient; 

(4) A licensee who desires to be exempt from depositing securities or 
furnishing such bond, as hereinbefore provided shall furnish an itemized 
financial statement showing the assets and the liabilities of the applicant 
and if it shall appear to the commissioner, from the financial statement or 
otherwise, that the applicant is financially responsible, then the commis
sioner may exempt such applicant from depositing such securities or fur
nishing such bond until the commissioner otherwise orders. 

(5) '.fl,e rfellliH!ll 0ft ai,y eeftd fCEjHifea llftt!ef ~ fB ftft<I ~ ftft<I 
0ft ai,y aaai1ieaal eeR<I fCEjHiPea URtlef ef&½!5e ~ s1ia1,1 ee ~ ~ the 
eefftffiissioaer ettt ef a &&ftEl prefftiNffi HH½6 reetl:lireel ~ ae set ~ ff0ffi ftft 
a1313reririatieft ey ff¼e legislettffe Heffl wfta~ever fttft&S a,e available. -AH e.f 
S&i<! &eRtis fCEj1<ifea atH'lRg eael> tteeRSe j'>efioo Sftftl.l be p1<Pekasea t>y the 
eefftmissieaer ef adffiiftistratios ff0ffi ~ 1-ewest res130nsi8le e+eeef affef 
a8ver1ising F0f eofftpetiti•;e bttis tft ff½e ffiftRRer 13reserihe8 ey t-&WS +93-9,. 
~ 4,;-1, afliete H, as IHfleRded. ~ eofflFAissioaer ef admiRistratieR 
&IHtH, e,eH, ffif mas~ ft reaSBfJBB]e ~ tffl0f ~ tfie SOfflffiSReeffteRt 

ef tteeftSe ~ 
f61 Each license period shall be for one year ending each June 30. 

f+1 (6) Upon application to the commissioner and compliance by the 
applicant with the provisions of this subdivision, the commissioner also 
shall issue a distributor's license to (a) any person engaged in this state in 
the bulk storage of petroleum products and the distribution thereof by tank 
car or tank truck or both, and (b) any person holding an unrevoked license 
as a distributor since January 1, 1947, and (c) any person holding a license 
and performing a function under the motor fuel tax law of an adjoining 
state equivalent to that of a distributor under this act, who desires to ship 
or deliver petroleum products from that state to persons in this state not 
licensed as distributors in this state and who agrees to assume with respect 
to all petroleum products so shipped or delivered the liabilities of a dis
tributor receiving petroleum products in this state, provided, however, that 
any such license shall be issued only for the purpose of permitting such 
person to receive in this state the petroleum products so shipped or deliv
ered. Except as herein provided, all persons licensed as distributors under 
this clause shall have the same rights and privileges and be subject to the 
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same duties, requirements and penalties as other licensed distributors. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 297 A.OJ, 
subdivision 3, is amended to read: 

Subd. 3. A "sale" and a "purchase" includes, but is not limited to, each 
of the following transactions: 

(a) Any transfer of title or possession, or both, of tangible personal 
property, whether absolutely or conditionally, and the leasing of or the 
granting of a license to use or consume tangible personal property other 
than manufactured homes used for residential purposes for a continuous 
period of 30 days or more, for a consideration in money or by exchange 
or barter; 

(b) The production, fabrication, printing or processing of tangible per
sonal property for a consideration for consumers who furnish either directly 
or indirectly the materials used in the production, fabrication, printing, or 
processing; 

(c) The furnishing, preparing, or serving for a consideration of food, 
meals or drinks, oot ieeludieg. "Sale" does not include 

/ 1) meals or drinks served to patients, inmates, or persons residing at 
hospitals, sanitariums, nursing homes, senior citizens homes, and correc
tional, detention, and detoxification facilities, 

/2/ meals or drinks purchased for and served exclusively to individuals 
who are 60 years of age or over and their spouses or to the handicapped 
and their spouses by governmental agencies, nonprofit organizations, agen
cies, or churches or pursuant to any program funded in whole or part through 
42 USCA sections 3001 through 3045, wherever delivered, prepared or 
served, 

/3) meals and lunches served at public and private schools, universities 
or colleges~ '"Sales" al,se. ineh1des, or 

( 4) meals furnished by employers to employees at less than fair market 
value, ~ fAeftl.& HIFAished ~ Offifdoyees 8f resta1:1rents, resorts, tlft4 
ltelelS;- aA<I ~ ff!ell!s fureished a! oo eh&rge le ee,rla)'ees sf hasritals, 
aursiRg hofAes, BeerdiHg eare hoffies, seniteri1:11Rs, ~ ft0ffie5-; &ft0 ~ 
reetioeal, Eleteetiee, &Ra 8etmtifieation faeiliHes, whe at=e re4:11:1ire8 fa eftl 
-w+ffl, t-1:te fl&tients, resideH:ts, 0f inFAates residieg ffi fftefft. Notwithstanding 
section 297A.25, subdivision 2, taxable food or meals include, but are not 
limited to, the following: 

(i) heated food or drinks; 

(ii) sandwiches prepared by the retailer; 

(iii) single sales of prepackaged ice cream or ice milk novelties prepared 
by the retailer; 

(iv) hand-prepared or dispensed ice cream or ice milk products including 
cones, sundaes, and snow cones; 

(v) soft drinks and other beverages prepared or served by the retailer; 

(vi) gum; 

(vii) ice; 

(viii) all food sold in vending machines; 
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(ix) party trays prepared by the retailers; and 

(x) all meals and single servings of packaged snack food, single cans or 
bottles of pop, sold in restaurants and bars; 

(d) The granting of the privilege of admission to places of amusement, 
recreational areas, or athletic events except a national championship foot
ball game sponsored by the national football league and the privilege of 
having access to and the use of amusement devices, tanning facilities, 
reducing salons, steam baths, turkish baths, massage parlors, health clubs, 
and spas or athletic facilities; 

( e) The furnishing for a consideration of lodging and related services by 
a hotel, rooming house, tourist court, motel or trailer camp and of the 
granting of any similar license to use real property other than the renting 
or leasing thereof for a continuous period of 30 days or more; 

(f) The furnishing for a consideration of electricity, gas, water, or steam 
for use or consumption within this state, or local exchange telephone ser
vice, intrastate toll service, and interstate toll service, if that service orig
inates from and is charged to a telephone located in this state; the tax 
imposed on amounts paid for telephone services is the liability of and shall 
be paid by the person paying for the services. The furnishing for a con
sideration of access to telephone services by a hotel to its guests is a sale 
under this clause. Sales by municipal corporations in a proprietary capacity 
are included in the provisions of this clause. The furnishing of water and 
sewer services for residential use shall not be considered a sale; 

(g) The furnishing for a consideration of cable television services, includ
ing charges for basic monthly service, charges for monthly premium service, 
and charges for any other similar television services; 

(h) Notwithstanding subdivision 4, and section 297A.25, subdivision 9, 
the sales of horses including claiming sales and fees paid for breeding a 
stallion to a mare. This clause applies to sales and fees with respect to a 
horse to be used for racing whose birth has been recorded by the Jockey 
Club or the United States Trotting Association or the American Quarter 
Horse Association; 

(i) The furnishing for a consideration of parking services, whether on a 
contractual, hourly, or other periodic basis, except for parking at a meter; 

(j) The furnishing for a consideration of services listed in this paragraph: 

(i) laundry and dry cleaning services including cleaning, pressing, repair
ing, altering, and storing clothes, linen services and supply, cleaning and 
blocking hats, and carpet, drapery, upholstery, and industrial cleaning. 
Laundry and dry cleaning services do not include services provided by 
coin operated facilities operated by the customer; 

(ii) motor vehicle washing, waxing, and cleaning services, including 
services provided by coin-operated facilities operated by the customer, and 
rustproofing, undercoating, and towing of motor vehicles; 

(iii) building and residential cleaning, maintenance, and disinfecting and 
exterminating services; 

(iv) services provided by detective agencies, security services, burglar, 
fire alarm, and armored car services not including services performed 
within the jurisdiction they serve by off-duty licensed peace officers as 
defined in section 626.84, subdivision I; 
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(v) pet grooming services; 

(vi) lawn care, fertilizing, mowing. spraying and sprigging services; gar
den planting and maintenance; arborist services; tree, bush, and shrub 
planting, pruning, bracing, spraying, and surgery; and tree trimming for 
public utility lines. 

The services listed in this paragraph are taxable under section 297 A.02 if 
the service is performed wholly within Minnesota or if the service is per
formed partly within and partly without Minnesota and the greater pro
portion of the service is performed in Minnesota, based on the cost of 
performance. In applying the provisions of this chapter, the terms "tangible 
personal property" and "sales at retail" include taxable services and the 
provision of taxable services, unless specifically provided otherwise. Ser
vices performed by an employee for an employer are not taxable under this 
paragraph. Services performed by a partnership or association for another 
partnership or association are not taxable under this paragraph if one of 
the entities owns or controls more than 80 percent of the voting power of 
the equity interest in the other entity. Services performed between members 
of an affiliated group of corporations are not taxable. For purposes of this 
section, "affiliated group of corporations" includes those entities that would 
be classified as a member of an affiliated group under United States Code, 
title 26, section 1504, and who are eligible to file a consolidated tax return 
for federal income tax purposes; and 

(vii) solid waste collection and disposal services as described in section 
297A.45; 

(k) A "sale" and a "purchase" includes the transfer of computer software, 
meaning information and directions 1hat dictate the function performed by 
data processing equipment. A "sale'' and a "purchase" does nol include 
the design, development, writing, translation, fabrication. lease, or transfer 
for a consideration of title or possession of a custom computer program; 
and 

(I) The granting of membership in a club, association, or other organi
zation if: 

( I) the club, association, or other organization makes available for the 
use of its members sports and athletic facilities (without regard to whether 
a separate charge is assessed for use of the facilities); and 

(2) use of the sports and athletic facilities is not made available to the 
general public on the same basis as it is made available to members. 

Granting of membership includes both one-time initiation fees and periodic 
membership dues. Sports and athletic facilities include golf courses, tennis, 
racquetball, handball and squash courts, basketball and volleyball facilities, 
running tracks, exercise equipment, swimming pools, and other similar 
athletic or sports facilities. The provisions of this paragraph do not apply 
to camps or other recreation facilities owned and operated by an exempt 
organization under section 50 l(c)(3) of the Internal Revenue Code of I 986, 
as amended through December 31, 1986, for educational and social activ
ities for young people primarily age 18 and under. 

Sec. 5. Minnesota Statutes 1988, section 297A.01, subdivision 8, is 
amended to read: 
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Subd. 8. "Sales price" means the total consideration valued in money, 
for a retail sale whether paid in money or otherwise, excluding therefrom 
any amount allowed as credit for tangible personal property taken in trade 
for resale, without deduction for the cost of the property sold, cost of 
materials used, labor or service cost, interest, or discount allowed after the 
sale is consummated, the cost of transportation incurred prior to the time 
of sale, any amount for which credit is given to the purchaser by the seller, 
or any other expense whatsoever. A deduction may be made for charges 
for services that are part of the sale, including charges up to 15 percent in 
lieu of tips, if the consideration for such charges is separately stated, but 
no deduction shall be allowed for charges for services that are part of a 
sale as defined in subdivision 3, clauses (b) to~//). A deduction may 
also be made for interest, financing, or carrying charges, charges for labor 
or services used in installing or applying the property sold or transportation 
charges if the transportation occurs after the retail sale of the property only 
if the consideration for such charges is separately stated. There shall not 
be included in "sales price" cash discounts allowed and taken on sales or 
the amount refunded either in cash or in credit for property returned by 
purchasers. 

Sec. 6. Minnesota Statutes 1988, section 297A.14, subdivision 1, is 
amended to read: 

Subdivision I. [IMPOSITION.] For the privilege of using, storing or 
consuming in Minnesota tangible personal property,~ er aElmissieas 
te ~ af ann1seR1eRt &fttl othletie ~ eleetrieit,•, gas, &fttl leeal 
enehange telepheRe 5ef¥i.ee or taxable services purchased for use. storage 
or consumption in this state. a use tax is imposed on every person in this 
state at the rate of tax imposed under section 297 A.02 on the sales price 
of sales at retail of the items, unless the tax imposed by section 297 A.02 
was paid on the sales price. 

Sec. 7. Minnesota Statutes 1988, section 297A.25, subdivision 31, is 
amended to read: 

Subd. 31. [SALES BY GOVERNMENT TAXABLE.) This section shall 
not be construed to exempt the gross receipts from sales of tangible personal 
property or taxable services purchased from the United States or any of 
its agencies or instrumentalities, or the state of Minnesota, its agencies, 
instrumentalities or political subdivisions by ultimate consumers, and such 
purchases are hereby declared to be subject to tax, except as they may be 
otherwise exempted. 

Sec. 8. Minnesota Statutes 1988, section 297A.255, is amended by 
adding a subdivision to read: 

Subd. 5. There is specifically exempted from the provisions of this chapter 
the purchase or use of aircraft registered in the state of Minnesota by a 
corporation or partnership when the transfer constitutes a transfer within 
the meaning of section 351 or 721 of the lnterna/ Revenue Code of 1986, 
as amended through December 31, J 989. 

Sec. 9. Minnesota Statutes 1988, section 297B.035, subdivision 1, is 
amended to read: 

Subdivision I. Except as provided in this section, motor vehicles pur
chased for resale in the ordinary course of business or used by any motor 
vehicle dealer, as defined in section 168. 0 I 1 , subdivision 21, who is licensed 
under section 168.27, subdivision 2 or 3, which bear dealer plates as 
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authorized by section 168.27, subdivision 16, shall be exempt from the 
provisions of this chapter. 

Sec. 10. Minnesota Statutes Second I 989 Supplement, section 469.190, 
subdivision I, is amended to read: 

Subdivision I. [AUTHORIZATION.] Notwithstanding section 477A.016 
or any other law, a statutory or home rule charter city may by ordinance, 
and a town may by the affirmative vote of the electors at the annual town 
meeting, or at a special town meeting, impose a tax of up to sll< three 
percent on the gross receipts from the furnishing for consideration of lodg
ing at a hotel, motel, rooming house, tourist court, or resort, other than 
the renting or leasing of it for a continuous period of 30 days or more. A 
statutory or home rule charter city may by ordinance impose the tax autho
rized under this subdivision on the camping site receipts of a municipal 
campground. 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 469.190, 
subdivision 2, is amended to read: 

Subd. 2. [EXISTING TAXES.] No statutory or home rule charter city 
or town may impose a tax under this section upon transient lodging that, 
when combined with any tax authorized by special law or enacted prior to 
1972, exceeds a rate of sll< three percent. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 469. 190, 
subdivision 3, is amended to read: 

Subd. 3. [DISPOSITION OF PROCEEDS.] Ninety-five percent of the 
gross proceeds from ¼ke Hfst ¼h<ee f)efeeM & any tax imposed under sub
division I shall be used by the statutory or home rule charter city or town 
to fund a local convention or tourism bureau for the purpose of marketing 
and promoting the city or town as a tourist or convention center. This 
subdivision shall not apply to any statutory or home rule charter city or 
town that has a lodging tax authorized by special law or enacted prior to 
1972 at the time of enactment of this section. 

Sec. 13. [EFFECTIVE DATE.] 

Sections I to 9 are effective July I, 1990. Sections JO to I 2 are effective 
February I, 1990. Any tax increase adopted after February I, /990, under 
Minnesota Statutes, section 469.190, that results in a tax rate that exceeds 
three percent is ineffective the day following final enactment of this act. 

ARTICLE 6 

INCOME AND FRANCHISE TAXES 

Section I. Minnesota Statutes Second I 989 Supplement, section I 0A.31, 
subdivision 5, is amended to read: 

Subd. 5. In each calendar year the money in the general account shall 
be allocated to candidates as follows: 

(I) 21 percent for the offices of governor and lieutenant governor together; 

(2) 3.6 percent for the office of attorney general; 

(3) 1.8 percent each for the offices of secretary of state, state auditor, 
and state treasurer; 

( 4) In each calendar year during the period in which state senators serve 
a four-year term, 23-1/3 percent for the office of state senator and 46-2/3 
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percent for the office of state representative; 

(5) In each calendar year during the period in which state senators serve 
a two-year term, 35 percent each for the offices of state senator and state 
representative. 

In each calendar year the money in each party account shall be allocated 
as follows: 

(I) 14 percent for the offices of governor and lieutenant governor together; 

(2) 2.4 percent for the office of attorney general; 

(3) 1.2 percent each for the offices of secretary of state, state auditor, 
and state treasurer; 

(4) In each calendar year during the period in which state senators serve 
a four-year term, 23-1/3 percent for the office of state senator and 46-2/3 
percent for the office of state representative; 

(5) In each calendar year during the period in which state senators serve 
a two-year term, 35 percent each for the offices of state senator and state 
representative; 

(6) ten percent for the state committee of a political party; money allo
cated to each state committee under this clause must be deposited in a 
separate account and must be spent for only those items enumerated in 
section IOA.275; money allocated to a state committee under this clause 
must be paid to the committee by the state treasurer as notified by the state 
ethical practices board as it is received in the account on a monthly basis, 
with payment on the 15th day of the calendar month following the month 
in which the ¼al< returns were ,eeeivea processed by the department of 
revenue, provided that these distributions would be equal to 90 percent of 
the amount of money indicated in the department of revenue's weekly un
edited reports of income tax returns f9F tllM and property tax refund returns 
processed in the month, as notified by the department of revenue to the 
state ethical practices board. The amounts paid to each state committee 
are subject to ffftlli aftftttal biennial adjustment and settlement as i•Elieatea 
aeee,aiRg ~ the at the time of each certification ey required of the com
missioner of revenue under s1:1bdi.ision e subdivisions 7 and JO. If the 
total amount of lelal payments received bef9Fe !,e~lemeeF I~ by a state 
committee for the period reflected on a certification by the department of 
revenue is g,ealef thaR different from the amount eeflihea l>y the eetB

fflissioeer ef rc•1eRHC oo Se13tember +➔,, the teffl-1 amottnt ef 13ayments 
distribate0 Between 8eptem0er -1- tlfl4 December M that should have been 
received during the period according to the certification, each subsequent 
monthly payment must be Fea1teea ey increased or decreased to the fullest 
extent possible until the amount of the overpayment is recovered or the 
underpayment is distributed. 

To assure that moneys will be returned to the counties from which they 
were collected, and to assure that the distribution of those moneys rationally 
relates to the support for particular parties or for particular candidates within 
legislative districts, money from the party accounts for legislative candidates 
shall be distributed as follows: 

Each candidate for the state senate and state house of representatives 
whose name is to appear on the ballot in the general election shall receive 
money from the candidate's party account set aside for candidates of the 
state senate or state house of representatives, whichever applies, according 
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to the following formula; 

For each county within the candidate's district the candidate's share of 
the dollars allocated in that county tu the candidate's party account and set 
aside for that office shall be: 

(a) The sum of the votes cast in the last general election in that part of 
the county in the candidate"s district for all candidates of that candidate's 
party (i) whose names appeared on the ballot in each voting precinct of 
the state and (ii) for the state senate and state house of representatives, 
divided by 

(b) The sum of the votes cast in that county in the last general election 
for all candidates of that candidate's party (i) whose names appeared on 
the ballot in each voting precinct in the state and (ii) for the state senate 
and state house of representatives, multiplied by 

(c) The amount in the candidate's party account allocated in that county 
and set aside for the candidates for the office for which the candidate is 
running. 

The sum of all the county shares calculated in the formula above is the 
candidate's share of the candidate's party account. 

In a year in which an election for the state senate occurs, with respect 
to votes for candidates for the state senate only, "last general election" 
means the last general election in which an election for the state senate 
occurred. 

For any party under whose name no candidate's name appeared on the 
ballot in each voting precinct in the state in the last general election, 
amounts in the party's account shall be allocated based on (a) the number 
of people voting in the last general election in that part of the county in 
the candidate's district, divided by (b) the number of the people voting in 
that county in the last general election, multiplied by (c) the amount in the 
candidate's party account allocated in that county and set aside fur the 
candidates for the office for which the candidate is running. 

In a year in which the first election after a legislative reapportionment 
is held. "the candidate's district" means the newly drawn district, and voting 
data from the last general election will be applied to the area encompassing 
the newly drawn district notwithstanding that the area was in a different 
district in the last general election. 

If in a district there was no candidate of a party for the state senate or 
state house of representatives in the last general election, or if a candidate 
for the state senate or state house of representatives was unopposed, the 
vote for that office for that party shall be the average vote of all the 
remaining candidates of that party in each county of that district whose 
votes are included in the sums in clauses (a) and (b). The average vote 
shall be added to the sums in clauses (a) and (b) before the calculation is 
made for all districts in the county. 

Money from a party account not distributed to candidates for state senator 
and representative in any election year shall be returned to the general fund 
of the state. Money from a party account not distributed to candidates for 
other offices in an election year shall be returned to the party account for 
reallocation to candidates as provided in clauses (I) to (6) in the following 
year. Money from the general account refused by any candidate shall be 
distributed to all other qualifying candidates in proportion to their shares 
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as provided in this subdivision. 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 290.17, 
subdivision 2, is amended to read: 

Subd. 2. [INCOME NOT DERIVED FROM CONDUCT OF A TRADE 
OR BUSINESS.] The income of a taxpayer subject to the allocation rules 
that is not derived from the conduct of a trade or business must be assigned 
in accordance with paragraphs (a) to (f): 

(a)(I) Subject to paragraphs (a)(2) and (a)(3), income from labor or 
personal or professiona1 services is assigned to this state if, and to the extent 
that, the labor or services are performed within it; all other income from 
such sources is treated as income from sources without this state. 

Severance pay shall be considered income from labor or personal or 
professional services. 

(2) In the case of an individual who is a nonresident of Minnesota and 
who is an athlete or entertainer, income from compensation for labor or 
personal services performed within this state shall be determined in the 
fo11owing manner: 

(i) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident salaried athletic team employee shall be determined 
by using a fraction in which the denominator contains the total number of 
days in which the individual is under a duty to perform for the employer, 
and the numerator is the total number of those days spent in Minnesota; 
and 

(ii) The amount of income to be assigned to Minnesota for an individual 
who is a nonresident, and who is an athlete or entertainer not listed in 
clause (i), for that person's athletic or entertainment performance in Min
nesota shall be determined by assigning to this state all income from 
performances or athletic contests in this state. 

(3) For purposes of this section, amounts received by a nonresident from 
the United States, its agencies or instrumentalities, the Federal Reserve 
Bank, the state of Minnesota or any of its political or governmental sub
divisions, or a Minnesota volunteer firefighters' relief association, by way 
of payment as a pension, public employee retirement benefit, or any com
bination of these, or as a retirement or survivor's benefit made from a plan 
qualifying under section 40 I, 403, 408, or 409, or as defined in section 
403(b) or 457 of the Internal Revenue Code of 1986, as amended through 
December 31, 1987, are not considered income derived from carrying on 
a trade or business or from performing personal or professional services 
in Minnesota, and are not taxable under this chapter. 

(b) Income or gains from tangible property located in this state that is 
not employed in the business of the recipient of the income or gains must 
be assigned to this state. 

(c) Except upon the sale of a partnership interest or the sale of stock of 
an S corporation, income or gains from intangible personal property not 
employed in the business of the recipient of the income or gains must be 
assigned to this state if the recipient of the income or gains is a resident 
of this state or is a resident trust or estate. 

Gain on the sale of a partnership interest is allocable to this state in the 
ratio of the original cost of partnership tangible property in this state to 
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the original cost of partnership tangible property everywhere, determined 
at the time of the sale. If more than 50 percent of the value of the part
nership's assets consists of intangibles, gain or loss from the sale of the 
partnership interest is allocated to this state in accordance with the sales 
factor of the partnership for its first full tax period immediately preceding 
the tax period of the partnership during which the partnership interest was 
sold. 

Gain on the sale of stock held in an S corporation is allocable to this 
state in the ffiti6of the a,igiHal oost of taHgible p,spe,ty of the S es,psFOtieH 
withiftthis state tethe a,igiHal oost of taHgible pfBpe,ty 0l' the S es,ps,atisH 
e•i'erywhere an amount equal to the gain on the sale of the stock multiplied 
by the ratio that was used to compute the amount ofS corporation income 
assignable to Minnesota in the tax year preceding the year of sale. 

Gain on the sale of goodwill or income from a covenant not to compete 
that is connected with a business operating all or partially in Minnesota 
is allocated lo this state lo the extent that the income from the business in 
the year preceding the year of sale was assignable to Minnesota under 
subdivision 3. 

(d) Income from the operation of a farm shall be assigned lo this state 
if the farm is located within this stale and to other stales only if the farm 
is not located in this slate. 

(e) Income from winnings on Minnesota pari-mutuel betting tickets, the 
Minnesota slate lottery, and lawful gambling as defined in section 349.12, 
subdivision 2, conducted within the boundaries of the state of Minnesota 
shall be assigned to this stale. 

(f) All items of gross income not covered in paragraphs (a) to (e) and 
not part of the taxpayer's income from a trade or business shall be assigned 
to the taxpayer's domicile. 

Sec. 3. Minnesota Statutes 1988, section 290.17, subdivision 5, is amended 
to read: 

Subd. 5. [SPECIAL RULES.] Notwithstanding subdivisions 3 and 4, all 
income from the operation of the following types of businesses must be 
allocated as follows: 

(a) All income from the operation of a farm is assigned lo this state if 
the farm is located within this state and no such income is assigned to this 
state if the farm is localed without this state. 

(b) IHesme ff0fR a lflttle.,. husiHess eeHsistiHg p,ineipall)' 0l' the pe,
fermanee ef persenal ffl' prefessienal ser,iees ts assignee le thts stttte tf, 
aR<i te the eMeRt tltftl, the se,viees are pe,fe,med wilhifl this 5lfttec 

fe) For athletic teams when the visiting team does not share in the gate 
receipts, all of the team's income is assigned lo the stale in which the team's 
operation is based. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 290.39, subdivi
sion 4, is amended to read: 

Subd. 4. [VOTER REGISTRATION FORM.] The commissioner shall 
insert securely in each individual income tax return form or instruction 
booklet distributed ffiflfl e••en RHH18ere8/or an odd-numbered year a voter 
registration form, returnable to the secretary of state, designed according 
to rules adopted by the secretary of state. This requirement applies to forms 
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and booklets supplied to post offices, banks, and other outlets, as well as 
to those mailed directly to taxpayers. 

Sec. 5. Minnesota Statutes 1988, section 290.39. subdivision 5, is amended 
to read: 

Subd. 5. [PARTNERSHIPS; NONRESIDENT PARTNERS.] (a) The 
commissioner may allow a partnership with five or more nonresident part
ners to file a composite return on behalf of nonresident partners who have 
no other Minnesota source income. This composite return must include the 
names, addresses, social security numbers, income allocation, and tax lia
bility for all nonresident partners electing to be covered by the composite 
return. 

(b) The computation of each partner's lax liability will be determined 
by multiplying the income allocated to that partner by the highest rate used 
to determine the tax liability for individuals under section 290.06, subdi
vision 2c. Nonbusiness deductions, standard deductions, or personal exemp
tions are not allowed. 

(c) The partnership must submit a request to use this composite return 
filing method for nonresident partners"" 6f bef6fe the dtte date fuf filfflg 
the individ•el ineome - - +he fe<J""Af may be ma<le a j>ftFI <>f the 
reatffi fi.letl. The requesting partnership must file a composite return in 
the form prescribed by the commissioner of revenue. The filing of a com
posite return is considered a request to use the composite return filing 
method. 

( d) The electing partner must not have any Minnesota source income 
other than the income from the partnership and other electing partnerships. 
If it is determined that the electing partner has other Minnesota source 
income, the inclusion of the income and tax. liability for that partner under 
this provision will not constitute a return to satisfy the requirements of 
subdivision I. The penalty for failure to file a return as provided in section 
290.53, subdivision 2, is assessed from the due date for filing a return 
until a noncomposite return is filed. The lax paid for such an individual as 
part of the composite return is allowed as a payment of the tax by the 
individual on the date on which the composite return payment was made. 
If the electing nonresident partner has no other Minnesota source income, 
filing of the composite return constitutes a return for purposes of subdi
vision I. 

(e) This subdivision does not preclude the requirement that an individual 
pay estimated tax if the individual's liability would exceed the requirements 
set forth in section 290.93. However, a composite estimate may be filed 
in a manner similar to and containing the same information required under 
paragraph (a). 

(f) If an electing partner's share of the partnership's gross income from 
Minnesota sources is less than the filing requirements for a nonresident 
under section 290.37, subdivision I, the tax liability is zero. However, a 
statement showing the partner's share of gross income must be included as 
part of the composite return. 

(g) The election provided in this subdivision is not available to any partner 
other than a full-year nonresident individual who has no other Minnesota 
source income. 



76TH DAY] FRIDAY, MARCH 23, 1990 7281 

(h) A corporation defined in section 290. 9725 and its nonresident share
holders may make an election under this subdivision. The provisions cov
ering the partnership apply to the corporation and the provisions applying 
to the partner apply to each shareholder. 

(i) Estates and trusts distributing current income only and the nonresident 
individual beneficiaries of such estates or trusts may make an election 
under this subdivision. The provisions covering the partnership apply to 
the estate or trust. The provisions applying to the partner apply to each 
beneficiary. 

Sec. 6. Minnesota Statutes 1988, section 290.49, subdivision 3, is amended 
to read: 

Subd. 3. (OMISSION IN EXCESS OF 25 PERCENT.] If the taxpayer 
omits from gross income an amount properly includable therein which is 
in excess of 25 percent of the amount of gross income stated in the return, 
the tax may be assessed, or a proceeding in court for the collection of such 
tax may be begun at any time within 6-112 years after the return was filed. 

For purposes of this subdivision, the term "gross income" shall mean 
gross income as defined in section 299.37, suedi,·isioR l,eliluseftj290.0J, 
subdivision 20. 

Sec. 7. Minnesota Statutes 1988, section 290.92, subdivision 12, is 
amended to read: 

Subd. 12. [WITHHELD AMOUNT, CREDIT AGAINST TAX.] The 
amount deducted and withheld as tax under subdivision 2a "'· 3, 4b, or 
4c or section 290.923, subdivision 2, during any calendar year upon the 
wages, partnership income, or "S" corporation income of any individual 
or person receiving royalty payments shall be allowed as a credit to the 
recipient of the income against the taxes imposed by this chapter or by 
chapter 298, for a taxable year beginning in such calendar year. If more 
than one taxable year begins in such calendar year, such amount shall be 
allowed as a credit against the taxes for the last taxable year so beginning. 

Sec. 8. Minnesota Statutes 1988, section 290.92, subdivision 23, is 
amended to read: 

Subd. 23. [WITHHOLDING BY EMPLOYER OF DELINQUENT 
TAXES.] (I) The commissioner may, within five years after the date of 
assessment of the tax, give notice to any employer deriving income which 
has a taxable situs in this state regardless of whether the income is exempt 
from taxation, that an employee of that employer is delinquent in a certain 
amount with respect to any state taxes, including penalties, interest and 
costs. The commissioner can proceed under this subdivision only if the tax 
is uncontested or if the time for appeal of the tax has expired. The com
missioner shall not proceed under this subdivision until the expiration of 
30 days after mailing to the taxpayer, at the taxpayer's last known address, 
a written notice of (a) the amount of taxes, interest, and penalties due from 
the taxpayer and demand for their payment, and (b) the commissioner's 
intention to require additional withholding by the taxpayer's employer pur
suant to this subdivision. The effect of the notice shall expire 180 days 
after it has been mailed to the taxpayer provided that the notice may be 
renewed by mailing a new notice which is in accordance with this subdi
vision. The renewed notice shall have the effect of reinstating the priority 
of the original claim. The notice to the taxpayer shall be in substantially 
the same form as that provided in section 571 .4 I . The notice shall further 
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inform the taxpayer of the wage exemptions contained in section 550.37, 
subdivision 14. If no statement of exemption is received by the commis
sioner within 30 days from the mailing of the notice, the commissioner 
may proceed under this subdivision. The notice to the taxpayer's employer 
may be served by mail or by delivery by an employee of the department 
ofrevenue and shall be in substantially the same form as provided in section 
571.495. Upon receipt of notice, the employer shall withhold from com
pensation due or to become due to the employee, the total amount shown 
by the notice, subject to the provisions of section 571.55. The employer 
shall continue to withhold each pay period until the total amount shown 
by the notice is paid in full. Upon receipt of notice by the employer, the 
claim of the state of Minnesota shall have priority over any subsequent 
garnishments or wage assignments. The commissioner may arrange between 
the employer and the employee for withholding a portion of the total amount 
due the employee each pay period, until the total amount shown by the 
notice plus accrued interest has been withheld. 

The "compensation due" any employee is defined in accordance with 
the provisions of section 571 . 55. The maximum withholding allowed under 
this subdivision for any one pay period shall be decreased by any amounts 
payable pursuant to a garnishment action with respect to which the employer 
was served prior to being served with the notice of delinquency and any 
amounts covered by any irrevocable and previously effective assignment 
of wages; the employer shall give notice to the department of the amounts 
and the facts relating to such assignments within ten days after the service 
of the notice of delinquency on the form provided by the department of 
revenue as noted in this subdivision. In crediting amounts withheld against 
delinquent taxes of an employee, the department shall apply amounts with
held in the following order: penalties, interest, tax, and costs. 

(2) If the employee ceases to be employed by the employer before the 
full amount set forth in a notice of delinquency plus accrued interest has 
been withheld, the employer shall immediately notify the commissioner in 
writing of the termination date of the employee and the total amount with
held. No employer may discharge any employee by reason of the fact that 
the commissioner has proceeded under this subdivision. If an employer 
discharges an employee in violation of this provision, the employee shall 
have the same remedy as provided in section 571.61, subdivision 2. 

(3) The employer shall, by the date prescribed in subdivision 6, remit 
to the commissioner, on a form and in the manner prescribed by the com
missioner, the amount withheld during the calendar quarter under this 
subdivision. Should any employer, after notice, willfully fail to withhold 
in accordance with the notice and this subdivision, or willfully fail to remit 
any amount withheld as required by this subdivision, the employer shall 
be liable for the total amount set forth in the notice together with accrued 
interest which may be collected by any means provided by law relating to 
taxation. Ne amoHRt required ~ ~ jMli6 ~ ftft empleyer ~ feftS0ft ef Mte 
empleyer's f.aHttfe t'9 feftH4 tift6ef #Its suBEli, isien, ffttlf ~ Eledueted &em 
die gt=e&S ieeome ef M\e employer, tift6ef seetions 190.09, subdi-.'isioA 1- et" 
390.01, suMi'. isieRs ;!O ~ ~ Any amount collected from the employer 
for failure to withhold or for failure to remit under this subdivision shall 
be credited to the employee's account in the following manner: penalties, 
interest, tax, and costs. 

(4) Clauses (I), (2) and (3), except provisions imposing a liability on 
the employer for failure to withhold or remit, shall apply to cases in which 
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the employer is the United States or any instrumentality thereof or this 
state or any municipality or other subordinate unit thereof. 

(5) The commissioner shall refund to the employee excess amounts with
held from the employee under this subdivision. If any excess results from 
payments by the employer because of willful failure to withhold or remit 
as prescribed in clause (3) above, the excess attributable to the employer's 
payment shall be refunded to the employer. 

(6) Employers required to withhold delinquent taxes, penalties, interest 
and costs under this subdivision shall not be required to compute any 
additional interest, costs or other charges to be withheld. 

(7) The collection remedy provided to the commissioner by this subdi
vision shall have the same legal effect as if it were a levy made pursuant 
to section 270. 70. 

Sec. 9. Minnesota Statutes 1988, section 290.93, subdivision I, is amended 
to read: 

Subdivision I. [REQUIREMENT OF DECLARATION.] (I) Every indi
vidual shall, at the time prescribed in subdivision 5, make and file with 
the commissioner a declaration of estimated tax for the taxable year if 

the gross income (for purposes of this subdivision and subdivision 5 as 
defined in section 299.37, sa~~ivisieH I, ei,,...., f"1 290.01, subdivision 
20) for the taxable year can reasonably be expected to exceed the gross 
income amounts set forth in section 290.37, subdivision I pertaining to 
the requirements for making a return. 

(2) If the individual is an infant or incompetent person, the declaration 
shall be made by the individual's guardian. 

(3) Notwithstanding the provisions of this section, no declaration is 
required if the estimated tax (as defined in subdivision 3) is less than $500. 

Sec. 10. Minnesota Statutes 1988, section 290A.03, subdivision 3, is 
amended to read: 

Subd. 3. [INCOME.] (I) "Income" means the sum of the following: 

(a) lfte ~ ei federal adjusted gross income as defined in the Internal 
Revenue Code e, ;,,e,e; and 

(b) the sum of the following amounts to the extent not included in clause 
(a): 

(i) all nontaxable income; 

(ii) the amount of a passive activity loss that is not disallowed as a result 
of section 469, paragraph (i) or (I) of the Internal Revenue Code and the 
amount of passive activity loss carryover allowed under section 469(b) of 
the Internal Revenue Code; 

(iii) an amount equal to the total of any discharge of qualified farm 
indebtedness of a solvent individual excluded from gross income under 
section I 08(g) of the Internal Revenue Code; 

(iv) cash public assistance and relief: 

(v) any pension or annuity (including railroad retirement benefits, all 
payments received under the federal Social Security Act, supplemental 
security income, and veterans benefits), which was not exclusively funded 



7284 JOURNAL OF THE SENATE [76THDAY 

by the claimant or spouse, or which was funded exclusively by the claimant 
or spouse and which funding payments were excluded from federal adjusted 
gross income in the years when the payments were made; 

(vi) interest received from the federal or a state government or any 
instrumentality or political subdivision thereof; 

(vii) workers' compensation; 

(viii) nontaxable strike benefits; 

(ix) the gross amounts of payments received in the nature of disability 
income or sick pay as a result of accident, sickness, or other disability, 
whether funded through insurance or otherwise; 

(x) a lump sum distribution under section 402(e)(3) of the Internal Rev
enue Code; 

(xi) contributions made by the claimant to an individual retirement account, 
including a qualified voluntary employee contribution; simplified employee 
pension plan; self-employed retirement plan; cash or deferred arrangement 
plan under section 401(k) of the Internal Revenue Code; or deferred com
pensation plan under section 457 of the Internal Revenue Code; and 

(xii) nontaxable scholarship or fellowship grants. 

In the case of an individual who files an income tax return on a fiscal 
year basis, the term "federal adjusted gross income" shall mean federal 
adjusted gross income reflected in the fiscal year ending in the calendar 
year. Federal adjusted gross income shall not be reduced by the amount of 
a net operating loss carryback or carryforward or a capital loss carryback 
or carryforward allowed for the year. 

(2) "Income" does not include 

(a) amounts excluded pursuant to the Internal Revenue Code, sections 
IOI(a), 102, and 121; 

(b) amounts of any pension or annuity which was exclusively funded by 
the claimant or spouse and which funding payments were not excluded 
from federal adjusted gross income in the years when the payments were 
made; 

(c) surplus food orother relief in kind supplied by a governmental agency; 

( d) relief granted under this chapter; or 

(e) child support payments received under a temporary or final decree 
of dissolution or legal separation. 

(3) The sum of the following amounts sltaH may be subtracted from 
income: 

(a) for the claimant's first dependent, the exemption amount multiplied 
by 1.4; 

(b) for the claimant's second dependent, the exemption amount multiplied 
by 1.3; 

(c) for the claimant's third dependent, the exemption amount multiplied 
by 1.2; 

(d) for the claimant's fourth dependent, the exemption amount multiplied 
by I. I; 
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(e) for the claimant's fifth dependent, the exemption amount; and 

(0 if the claimant or claimant's spouse was disabled or attained the age 
of 65 prior to June I of the year for which the taxes were levied or rent 
paid, the exemption amount. 

For purposes of this subdivision, the ""exemption amount" means the 
exemption amount under section 151(d) of the Internal Revenue Code of 
1986, as amended through December 31, 1987, for the taxable year for 
which the income is reported. 

Sec. 11. Minnesota Statutes 1988, section 290A.04, subdivision I, is 
amended to read: 

Subdivision I. A refund shall be allowed each claimant in the amount 
that property taxes payable or rent constituting property taxes exceed the 
percentage of the household income of the ciaimant specified in subdivision 
2 in the year for which the taxes were levied or in the year in which the 
rent was paid as specified in subdivision 2. If the amount of property taxes 
payable or rent constituting property taxes is equal to or less than the 
percentage of the household income of the claimant specified in subdivision 
2 in the year for which the laxes were levied or in the year in which lhe 
rent was paid, the claimant shall not be eligible for a state refund pursuant 
to this section. l'ef ru,roses of elaiming this refuHd, a elaimant wh<, <>WHS 

a homestead raf1 ef the Y"ftf ftfH! feftl5 ('l¼fl ef the Y"ftf ffiftY aM the rent 
eonsliluling rrnre,ty -..s to the ~ualifying ta,e"" the homestead. 

Sec. 12. Minnesota Statutes Second 1989 Supple, ,ent, section 290A.04, 
subdivision 2h, is amended to read: 

Subd. 2h. (a) If the gross property taxes payable on a homestead increase 
more than ten percent over the net property taxes payable in the prior year 
on the same property that is owned by the same owner in both years, and 
the amount of that increase is $40 or more for taxes payable in 1990 and 
I 991, $60 or more for taxes payable in 1992, $80 or more for laxes payable 
in 1993, and $100 or more for taxes payable in 1994, a claimant who is a 
homeowner shall be allowed an additional refund equal to the sum of (I) 
75 percent of the first $250 of the amount of the increase over ten percent 
for taxes payable in 1990 and 1991, 75 percent of the first $275 of the 
amount of the increase over ten percent for taxes payable in I 992, 75 percent 
of the first $300 of the amount of the increase over ten percent for taxes 
payable in 1993, and 75 percent of the first $325 of the amount of the 
increase over len percent for taxes payable in 1994, and (2) 90 percent of 
the amount of the increase over ten percent plus $250 for taxes payable in 
I 990 and 1991 , 90 percent of the amount of the increase over ten percent 
plus $275 fortaxes payable in 1992, 90 percent of the amount of the increase 
over ten percent plus $300 for taxes payable in 1993, and 90 percent of 
the amount of the increase over ten percent plus $325 for taxes payable in 
I 994. This subdivision shall not apply to any increase in the Rel gross 
property taxes payable attributable to improvements made to the homestead 
after the assessment date for the prior year's taxes. 

(b) For purposes of this subdivision, the following terms have the mean
ings given: 

(I) "Net property taxes payable" means property taxes payable after 
reductions made under sections 273.13, subdivisions 22 and 23; 273.132; 
273.135; 273.1391; and 273.42, subdivision 2, and any other state paid 
property tax credits and after the deduction of lax refund amounts for which 
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the claimant qualifies pursuant to subdivision 2 and this subdivision. 

(2) "Gross property taxes" means net property taxes payable determined 
without regard to the refund allowed under this subdivision. 

(c) In addition to the other proofs required by this chapter, each claimant 
under this subdivision shall file with the property tax refund return a copy 
of the property tax statement for taxes payable in the preceding year or 
other documents required by the commissioner. 

On or before December 1, 1990, and December I of each of the following 
three years, the commissioner shall estimate the cost of making the pay
ments provided by this subdivision for taxes payable in the following year. 
Notwithstanding the open appropriation provision of section 290A.23, if 
the estimated total refund claims exceed the following amounts for the taxes 
payable year designated, the commissioner shall decrease the percentages 
of the excess taxes the state will pay and increase the dollar amount of tax 
increase which must occur before a taxpayer qualifies for a refund. 

Taxes payable in: Appropriation limit 
1991 $7,000,000 
1992 $6,500,000 
1993 $6,000,000 
1994 $5,500,000 

The commissioner shall make the adjustments so that half of the esti
mated savings come from decreasing the percentages of the excess taxes 
the state will pay and half of the estimated savings come from increasing 
the dollar amount of the tax increase which must occur before a taxpayer 
qualifies for a refund. The determinations of the revised percentages and 
thresholds by the commissioner are not rules subject to chapter 14. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 290A.04, 
subdivision 2i. is amended to read: 

Subd. 2i. If the net property taxes payable in 1990 on a seasonal resi
dential and recreational property, not devoted to commercial use, increase 
more than ten percent over the net property taxes payable in 1989 and if 
the amount is $40 or more, one elaimaat individual who is an owner of 
the property in both years is allowed a refund equal to 75 percent of the 
first $250 of the excess of the increase over ten percent. This subdivision 
does not apply to the portion of an increase in taxes payable that are 
attributable to improvements to the property. 

The individual claiming the refund can use only one contiguous seasonal 
residential and recreational property in computing the refund and is allowed 
only one refund. For the purposes of this subdivision, a husband and wife 
are treated as one individual. 

In addition to the other proofs required by this chapter, each elaimoet 
individual claiming a refund under this subdivision shall file with the 
application a copy of the property tax statement for property taxes payable 
in 1989 and 1990 and any other documents required by the commissioner. 

Sec. 14. Laws 1989, chapter 28, section 24, is amended to read: 

Sec. 24. [FEDERAL CHANGES.] 

The changes made by sections 1002, 1004, 1006, 1008, 1009, 1011, 
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1014, 1018, 3041, 6002, 6026, and~ 6282 of the Technical and Mis
cellaneous Revenue Act of 1988, Public Law Number 100-647, which affect 
the computation of Minnesota gross income as defined in Minnesota Stat
utes, section 290.01, subdivision 20; lump sum distributions as allowed 
by Minnesota Statutes, section 290.032; accounting provision applied under 
Minnesota Statutes, section 290.07; contribution deduction allowed by 
Minnesota Statutes, sections 290.089 and 290.21; depreciation, amorti
zation, and expensing provisions allowed under Minnesota Statutes, section 
290.09; the recognition rules for distributions and reorganization rules 
provided by Minnesota Statutes, sections 290.13 to 290.139; and the grantor 
trust and reversionary interest rule exceptions and limitations under Min
nesota Statutes, sections 290.23 and 290.25, for years beginning before 
January I, 1987, shall be in effect at the same time they become effective 
for federal income tax purposes. 

The additional statute of limitations to file amended returns allowing 
contributions to institutions of higher education and allowing an election 
to claim losses on deposits in certain insolvent financial institutions under 
provisions of sections 600 I and 1009 of the Technical and Miscellaneous 
Revenue Act of 1988, shall apply to Minnesota for the same period as the 
federal period applies plus an additional six months. 

The waiver of the estimated tax penalties provided by section IO I 9 of 
the Technical and Miscellaneous Revenue Act of 1988, shall also apply to 
Minnesota to the extent the underpayment was created or increased by any 
provisions of the changes due to applying the federal law changes. 

Sec. 15. [REPEALER. I 
Minnesota Statutes 1988, section 290.23, subdivision 15, is repealed. 

Sec. 16. [EFFECTIVE DATE.) 

Section I is effective on the day following final enactment. Sections 3, 
5, and 15 are effective for taxable years beginning after December 31, 
1989. Sections 2 and 7 are effective for taxable years beginning after 
December 31, 1988. Section JO is effective for claims based on rent paid 
in 1989 and subsequent years and claims based on property taxes payable 
in 1990 and subsequent years. Sections I I and 12 are effective beginning 
for property taxes payable in 1990. Section 13 is effective beginning for 
property taxes paid in 1990. 

ARTICLE 7 
INSURANCE TAXES 

Section I. Minnesota Statutes Second 1989 Supplement, section 60A. 15, 
subdivision I, is amended to read; 

Subdivision I. [DOMESTIC AND FOREIGN COMPANIES.] (a) On or 
before April 15, June 15, and December 15 of each year, every domestic 
and foreign company, including town and farmers' mutual insurance com
panies and domestic mutual insurance companies, shall pay to the com
missioner of revenue installments equal to one-third of the insurer's total 
estimated tax for the current year. Except as provided in paragraph (b), 
installments must be based on a sum equal to two percent of the premiums 
described in paragraph (c). 

(b) For town and farmers' mutual insurance companies and mutual prop
erty and casualty insurance companies other than those (i) writing life 
insurance, or (ii) whose total assets at the end of the preceding calendar 
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year exceed $1,600,000,000, the installments must be based on an amount 
equal to the following percentages of the premiums described in paragraph 
(c): 

(I) for premiums paid after December 3 I , I 988, and before January I , 
1992, one percent; and 

(2) for premiums paid after December 31, 1991, one-half of one percent. 

(c) Installments under paragraph (a) or (b) are percentages of gross 
premiums less return premiums on all direct business received by the 
insurer in this state, or by its agents for it, in cash or otherwise, during 
such year, excepting premiums written for marine insurance as specified 
in subdivision 6. 

(d) Failure of a company to make payments of at least one-third of either 
(I) the total tax paid during the previous calendar year or (2) 80 percent 
of the actual tax for the current calendar year shall subject the company 
to the penalty and interest provided in this section, unless the total tax for 
the current tax year is $500 or less. 

Sec. 2. Minnesota Statutes 1988, section 60A.198, is amended by adding 
a subdivision to read: 

Subd. 6. [ALLOCATION OF PREMIUMS ACCORDING TO LOCA
TION OF SUBJECT MATTER.] If the insurance described in subdivision 
4 also covers a subject of insurance residing, located. or to be performed 
outside this state.for the purposes of this section, a proper pro rata portion 
of the entire premium payable for all of that insurance must be allocated 
according to the subjects of insurance residing, located, or to be performed 
in this state. 

Sec. 3. Minnesota Statutes I 989 Supplement, section 69.021, subdivi
sion 6, is amended to read: 

Subd. 6. [CALCULATION OF APPORTIONMENT OF AID TO COUN
TIES.] With respect to firefighters, one-half of the state aid available shall 
be distributed to the counties in proportion to their population as shown 
by the last official statewide federal census. The remaining one-half of the 
state aid available shall be distributed to the counties in proportion to their 
net tax capacity, excluding mineral values. 

In the case of incorporated or municipal fire departments furnishing fire 
protection to cities, towns or townships in other counties as evidenced by 
valid fire service contracts filed with the commissioner ef eeffiffieFee and 
county auditor the distribution to the respective counties shall be adjusted 
proportionately to take into consideration the crossover fire protection ser
vice. Necessary adjustments shall be made to subsequent apportionments. 

The state aid available in respect to peace officers shall not exceed the 
amount of tax collected and shall be distributed to the counties in proportion 
to the total number of active peace officers, as defined in section 69.01 I, 
subdivision I, clause (g), in each county who are employed either by 
municipalities maintaining police departments or by the county. Any nec
essary adjustments shall be made to subsequent apportionments. 

Sec. 4. Minnesota Statutes 1988, section 69.771, subdivision 3, is amended 
to read: 

Subd. 3. [REMEDY FOR NONCOMPLIANCE; DETERMINATION.] 
Any municipality in which there exists a firefighters' relief association as 
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specified in subdivision I which does not comply with the applicable pro
visions of sections 69. 77 I to 69. 776 or the provisions of any applicable 
special law relating to the funding or financing of the association shall not 
qualify initially to receive, or be entitled subsequently to retain, fire state 
aid pursuant to sections 69.01 I to 69.051 until the reason for disqualifi
cation is remedied, whereupon the municipality or relief association, if 
otherwise qualified, shall be entitled to again receive fire state aid for the 
year occurring immediately subsequent to the year in which the disquali
fication is remedied. The eoffl:FAissioner e.f eofflffl.eree state auditor shall 
determine if a municipality lo which a firefighters' relief association is 
directly associated or a firefighters' relief association fails to comply with 
the provisions of sections 69.771 to 69.776 or the funding or financing 
provisions of any applicable special law based upon the information con
tained in the annual financial report of the firefighters' relief association 
required pursuant to section 69.051. 

Sec. 5. Minnesota Statutes 1988, section 69.772, subdivision 2a, is 
amended to read: 

Subd. 2a. [DETERMINATION OF ACCRUED LIABILITY FOR RECIP
IENTS OF INSTALLMENT PAYMENTS.) Each firefighters' relief asso
ciation which pays a lump sum service pension in installment payments to 
a retired firefighter pursuant to section 424A.02, subdivision 8, shall deter
mine the accrued liability of the special fund of the firefighters' relief 
association relative to each retired member receiving a lump sum service 
pension in installment payments calculated individually as the sum of each 
future installment payment discounted at an interest rate of five percent, 
compounded annually, from the date the installment payment is scheduled 
to be paid to December 31. If the bylaws of the relief association provide 
for the payment of interest on unpaid installments, the amount of interest. 
projected to December 3 I, shall be added to the accrued liability attrib
utable to each retired member. The sum of the accrued liability attributable 
to each retired member of the relief association receiving a lump sum 
service pension in ins ta I lment payments shall be the total additional accrued 
liability of the special fund of the relief association as of December 31, 
and shall be added to the accrued liability of the special fund of the relief 
association calculated pursuant to subdivision 2 for purposes of calculating 
the financial requirements of the relief association and the minimum obli
gation of the municipality pursuant to subdivision 3. 

To the extent that the eenuHissioRer e.f eofflmeree state auditor deems it 
to be necessary or practical, the eemraissieRer ,rate auditor may specify 
and issue procedures, forms or mathematical tables for use in performing 
the calculations required pursuant to this subdivision. 

Sec. 6. Minnesota Statutes I 988, section 69.774, subdivision I, is amended 
to read: 

Subdivision I. [AUTHORIZED INCLUSION IN FIRE STATE AID PRO
GRAM; COVERED NONPROFIT CORPORATIONS.) This section shall 
apply to any independent nonprofit firefighting corporation incorporated 
or organized pursuant lo chapter 3 I 7 which operates exclusively for fire
fighting purposes, which is composed of volunteer firefighters, which has 
a duly established separate subsidiary incorporated firefighters' relief asso
ciation which provides retirement coverage for or pays a service pension 
to a retired firefighter or a retirement benefit to a surviving dependent of 
either an active or a retired firefighter, and which operates subject to the 
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service pension minimum requirements for entitlement to and maximums 
for a service pension contained in section 424A.02, or a special law mod
ifying those requirements or maximums. Notwithstanding any law to the 
contrary, a municipality contracting with an independent nonprofit fire
fighting corporation shall be included in the distribution of fire state aid 
to the appropriate county auditor by the eemFAissiaRer ftt eaftlRteree state 
auditor only if the independent nonprofit firefighting corporation complies 
with the provisions of this section. 

Sec. 7. Minnesota Statutes 1988, section 299E21, subdivision I, is amended 
to read: 

Subdivision I. [ESTIMATED INSTALLMENT PAYMENTS.] On or before 
April 15, June 15, and December 15 of each year, every licensed insurance 
company, including reciprocals or interinsurance exchanges, doing business 
in the state, excepting farmers' mutual fire insurance companies and town
ship mutual fire insurance companies, shall pay to the commissioner of 
revenue installments equal to one-third of, a tax upon its fire premiums or 
assessments or both, based on a sum equal to one-half of one percent of 
the estimated fire premiums and assessments, less return premiums and 
dividends, on all direct business received by it in this state, or by its agents 
for it, in cash or otherwise, during the year, including premiums on policies 
covering fire risks only on automobiles, whether written under floater form 
or otherwise. In the case of a mutual company or reciprocal exchange the 
dividends or savings paid or credited to members in this state shall be 
construed to be return premiums. The money so received into the state 
treasury shall be credited to the general fund. A company that fails to make 
payments of at least one-third of either (I) the total tax paid during the 
previous calendar year or (2) 80 percent of the actual tax for the current 
calendar year is subject to the penalty and interest provided in this chapter, 
unless the total tax for the current tax year is $500 or less. 

Sec. 8. [EFFECTIVE DATE.) 

Sections I, 2, and 7 are effective for tax years beginning after December 
3/, /990. Sections 3, 4, 5, and 6 are effective the day after final enactment. 

ARTICLE 8 

MISCELLANEOUS 

Section I. Minnesota Statutes 1989 Supplement, section 270.73, sub
division I, is amended to read: 

Subdivision I. [POSTING, NOTICE.) Pursuant to the authority to dis
close under section 270B.12, subdivision 4, the commissioner shall, by 
the 15th of each month, submit to the commissioner of public safety a list 
of all taxpayers who are required to withhold or collect the tax imposed 
by section 290.92 or 297A.02 or a local option tax administered and 
collected by the commissioner of revenue and who are 30 days or more 
delinquent in either filing a tax return or paying the tax. 

The commissioner of revenue is under no obligation to list a taxpayer 
whose business is inactive. At least ten days before notifying the commis
sioner of public safety, the commissioner of revenue shall notify the taxpayer 
of the intended action. 

The commissioner of public safety shall post the list in the same manner 
as provided in section 340A.318, subdivision 3. The list will prominently 
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show the date of posting. If a taxpayer previously listed cures the delin
quency by filing all returns and paying all laxes, the commissioner shall 
notify the commissioner of public safety within two business days that the 
delinquency was cured. 

Sec. 2. Minnesota Statutes 1988, section 270A.03, subdivision 2, is 
amended to read: 

Subd. 2. "Claimant agency" means any state agency, as defined by 
section 14.02, subdivision 2, the regents of the University of Minnesota, 
any district court of the state, any county, any statutory or home rule charter 
city presenting a claim for a municipal hospital, a hospital district, any 
public agency responsible for child support enforcement, and any public 
agency responsible for the collection of court-ordered restitution. 

Sec. 3. Minnesota Statutes 1988, section 270A.03, subdivision 5, is 
amended to read: 

Subd. 5. "Debt" means a legal obligation of a natural person to pay a 
fixed and certain amount of money, which equals or exceeds $25 and which 
is due and payable to a claimant agency. The term includes criminal fines 
imposed under section 609. IO and restitution. A debt may arise under a 
contractual or statutory obligation, a court order, or other legal obligation, 
but need not have been reduced lo judgment. 

A debt does not include fB any legal obligation of a current recipient 
of assistance which is based on overpayment of an assistance grant, 0f ~-

A debt does not include any legal obligation to pay a claimant agency 
for medical care, including hospitalization if the income of the debtorwtl¼ll<I 
ft8-Y-e, f1t:1elifie8 +af a Jew ineeme efeEHf eEfti&I t-e t-fHi. liehility J:ll:IFSHent ~ 
Mienesote Steh1tes -1-984;- seet4ea i!9Q.Q6, s1:1t:,dii.1isien ~ ektttse f-1-h, at 
the time when the medical care was rendered-. previde8 fftftt, fer J:IUFflOSes 
ef ffttS sHhdi'i'isien, does not exceed the following amount: 

( 1) for an unmarried debtor, an income of $6,400 or less; 

(2) for a debtor with one dependent, an income of $8,200 or less; 

(3/for a debtor with two dependents, an income of $9,700 or less; 

(4) for a debtor with three dependents, an income of $11,000 or less; 

(5) for a debtor with four dependents, an income of $11,600 or less; 
and 

(6)for a debtor with five or more dependents, an income of $12,100 or 
less. 

The income amounts in fflll! seet4ea this subdivision shall be adjusted 
for inflation for debts incurred in calendar years -1-9811991 and thereafter. 
The dollar amount of each income level that applied to debts incurred in 
the prior year shall be increased in the same manner as provided in section 
290.06, subdivision 2d, for the expansion of the tax rate brackets. 

Sec. 4. Minnesota Statutes 1988, section 270A.03, subdivision 7, is 
amended to read: 

Subd. 7. "Refund" means an individual income tax refund, pursuant to 
chapter 290, or a property tax credit or refund, pursuant to chapter 290A. 

For purposes of this chapter, lottery prizes, as set forth in section 349A.08, 
subdivision 8, shall be treated as refunds. 
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Sec. 5. Minnesota Statutes 1988, section 270A.04, subdivision 2, is 
amended to read: 

Subd. 2. Any debt owed to a claimant agency shall be submitted by the 
agency for collection under the procedure established by sections 270A.0l 
to 270A.12 unless (a) an alternative means of collection is pending and 
~elieYeEI 101>,, aee~eale the debtor is complying with the terms of alternative 
means of collection, (b) the collection attempt would result in a loss of 
federal funds, or ( c) the agency is unable to supply the department with 
the necessary identifying information required by subdivision 3 or rules 
promulgated by the commissioner, or ( d) the debt is barred by section 
541.05. 

Sec. 6. Minnesota Statutes 1988, section 270A.08, subdivision 2, is 
amended to read: 

Subd. 2. (a) This written notice shall clearly and with specificity set 
forth the basis for the claim to the refund including the name of the benefit 
program involved if the debt arises from a public assistance grant and the 
dates on which the debt was incurred and, further, shall advise the debtor 
of the claimant agency's intention to request setoff of the refund against 
the debt. 

(b) The notice will also advise the debtor that any debt incurred more 
than six years from the date of the notice to the commissioner under section 
270A.07 must not be setoff against a refund and will advise the debtor of 
the right to contest the validity of the claim at a hearing. The debtor must 
assert this right by written request to the claimant agency, which request 
the agency must receive within 45 days of the mailing date of the original 
notice or of the corrected notice, as required by subdivision I. If the debtor 
has not received the notice, the 45 days shall not commence until the debtor 
has received actual notice. The debtor shall have the burden of showing no 
notice and shall be entitled to a hearing on the issue of notice as well as 
on the merits. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 2708.07, is amended 
by adding a subdivision to read: 

Subd. 5. [INQUIRIES RELATED TO APPLICATIONS FOR LIQUOR 
LICENSES.] The commissioner may disclose and certify to a requesting 
county or municipality whether or not an applicant for a license to be 
issued under section 340A.403 or sections 340A.404 to 340A.406 is liable 
for state or local taxes or assessments that were not paid when they became 
due. The commissioner shall not disclose or certify that the license appli
cant is liable for unpaid state or local taxes or assessments if an admin
istrative or court action which questions the amount or validity of the 
unpaid taxes or assessments has been commenced, or if the appeal period 
to contest the taxes or assessments has not yet expired. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 349.212, 
subdivision 4, is amended to read: 

Subd. 4. [PULL-TAB AND TIPBOARD TAX.] (a) There is imposed a 
tax on the sale of each deal of pull-tabs and tipboards sold by a licensed 
distributor. The rate of the tax is two percent of the ideal gross of the pull
tab or tipboard deal. The sales tax imposed by chapter 297 A on the sale 
of the pull-tabs and tipboards by the licensed distributor is imposed on the 
retail sales price less the tax imposed by this subdivision. The retail sale 
of pull-tabs or tipboards by the organization is exempt from taxes imposed 
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by chapter 297 A iHlte tu impesed by this su~divisiea has been paid and 
is exempt from all local taxes and license fees except a fee authorized under 
section 349.16, subdivision 4. 

(b) The liability for the tax imposed by this section is incurred when the 
pull-tabs and tipboards are delivered by the distributor to the customer, to 
a common or contract carrier for delivery to the customer, or when received 
by the customer's authorized representative at the distributor's place of 
business, regardless of the distributor's method of accounting or the terms 
of the sale. 

The tax imposed by this subdivision is imposed on all sales of pull-tabs 
and tipboards, except the following: 

(I) sales to the governing body of an Indian tribal organization for use 
on an Indian reservation; 

(2) sales to distributors licensed under this chapter; 

(3) sales to distributors licensed under the laws of another state or of a 
Province of Canada, as long as all statutory and regulatory requirements 
are met in the other state or province; and 

(4) sales of promotional tickets as defined in section 349.12. 

(c) Pull-tabs and tipboards sold to an organization that sells pull-tabs 
and tipboards under the exemption from licensing in section 349.214, 
subdivision 2, paragraph (b), are exempt from the tax imposed by this 
subdivision. A distributor must require an organization conducting exempt 
gambling to show proof of its exempt status before making a tax-exempt 
sale of pull-tabs or tipboards to such an organization. A distributor shall 
identify, on all reports submitted to the commissioner, all sales of pull
tabs and tipboards that are exempt from tax under this subdivision. 

Sec. 9. Minnesota Statutes 1988, section 349.212, is amended by adding 
a subdivision to read: 

Subd. 7. [UNTAXED PULL-TABS AND TIPBOARDS.J In addition to 
penalties or criminal sanctions imposed by this chapter, any person, orga
nization, or business entity possessing a pull-tab or tipboard upon which 
the tax imposed by subdivision 4 has not been paid is liable for a tax of 
six percent of the ideal gross of each pull-tab or tipboard. The tax on a 
partial deal shall be assessed as if it were a full deal. 

The tax shall be assessed by the commissioner. An assessment shall be 
considered a jeopardy assessment or jeopardy collection as provided in 
section 270.70. The commissioner shall assess the tax based on personal 
knowledge or information available to the commissioner. The commi:.sioner 
shall mail to the taxpayer at the taxpayer's last known address, or serve 
in person, a written notice of the amount of tax, demand its immediate 
payment, and, if payment is not immediately made, collect the tax by any 
method described in chapter 270, except that the commissioner need not 
await the expiration of the times specified in chapter 270. The tax assessed 
by the commissioner is presumed to be valid and correctly determined and 
assessed. The burden is upon the taxpayer to show its incorrectness or 
invalidity. 

Sec. IO. Minnesota Statutes 1988, section 524.3-301, is amended to 
read: 
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524.3-301 [INFORMAL PROBATE OR APPOINTMENT PROCEED
INGS; APPLICATION; CONTENTS.] 

An informal probate proceeding is an informal proceeding for the probate 
of decedent's will with or without an application for informal appointment. 
An informal appointment proceeding is an informal proceeding for appoint
ment of a personal representative in testate or intestate estates. These 
proceedings may be combined in a single proceeding. Applications for 
informal probate or informal appointment shall be directed to the registrar, 
and verified by the applicant, in accordance with section 524.1-310, to be 
accurate and complete to the best of applicant's knowledge and belief as 
to the following information: 

(I) Every application for informal probate of a will or for informal 
appointment of a personal representative, other than a special or successor 
representative, shall contain the following: 

(i) a statement of the interest of the applicant; 

(ii) the name, social security number, birthdate, and date of death of the 
decedent, and the county and state of the decedent's domicile at the time 
of death, and the names and addresses of the spouse, children, heirs. and 
devisees and the ages of any who are minors so far as known or ascertainable 
with reasonable diligence by the applicant; 

(iii) if the decedent was not domiciled in the state at the time of death, 
a statement showing venue; 

(iv) a statement identifying and indicating the address of any personal 
representative of the decedent appointed in this state or elsewhere whose 
appointment has not been terminated; 

(v) a statement indicating whether the applicant has received a demand 
for notice, or is aware of any demand for notice of any probate or appoint
ment proceeding concerning the decedent that may have been filed in this 
state or elsewhere. 

(2) An application for informal probate of a will shall state the following 
in addition to the statements required by ( 1 ): 

(i) that the original of the decedent's last will is in the possession of the 
court, or accompanies the application, or that an authenticated copy of a 
will probated in another jurisdiction accompanies the application; 

(ii) that the applicant, to the best of the applicant's knowledge, believes 
the will to have been validly executed; 

(iii) that after the exercise of reasonable diligence, the applicant is un
aware of any instrument revoking the will, and that the applicant believes 
that the instrument which is the subject of the application is the decedent's 
last will; 

(iv) that the time limit for informal probate as provided in this article 
has not expired either because three years or less have passed since the 
decedent's death, or, if more than three years from death have passed, that 
circumstances as described by section 524.3-108 authorizing tardy probate 
have occurred. 

(3) An application for informal appointment of a personal representative 
to administer an estate under a will shall describe the will by date of 
execution and state the time and place of probate or the pending application 
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or petition for probate. The application for appointment shall adopt the 
statements in the application or petition for probate and state the name, 
address and priority for appointment of the person whose appointment is 
sought. 

(4) An application for informal appointment of an administrator in intes
tacy shall state in addition to the statements required by (I): 

(i) that after the exercise of reasonable diligence, the applicant is unaware 
of any unrevoked testamentary instrument relating to property having a 
situs in this state under section 524.1-301, or, a statement why any such 
instrument of which the applicant may be aware is not being probated; 

(ii) the priority of the person whose appointment is sought and the names 
of any other persons having a prior or equal right to the appointment under 
section 524.3-203. 

(5) An application for appointment of a personal representative to succeed 
a personal representative appointed under a different testacy status shall 
refer to the order in the most recent testacy proceeding, state the name and 
address of the person whose appointment is sought and of the person whose 
appointment will be terminated if the application is granted, and describe 
the priority of the applicant. 

(6) An application for appointment of a personal representative to succeed 
a personal representative who has tendered a resignation as provided in 
section 524.3-610(c), or whose appointment has been terminated by death 
or removal, shall adopt the statements in the application or petition which 
led to the appointment of the person being succeeded except as specifically 
changed or corrected, state the name and address of the person who seeks 
appointment as successor, and describe the priority of the applicant. 

Sec. 11. iREPEALER.] 

Minnesota Statutes 1988, sections 290.612; and 297A.431, are repealed. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 1 to 11 are effective the day following final enactment. 

ARTICLE 9 

TECHNICAL AND ADMINISTRATIVE CHANGES 

Section 1. Minnesota Statutes 1988, section I 16K.04, subdivision 4, is 
amended to read: 

Subd. 4. The commissioner shall: 

(I) Appoint the state demographer, who shall be compensated in accor
dance with section 43A.18, subdivision 3. The state demographer shall be 
professionally competent in the field of demography and shall possess 
demonstrated ability, based upon past performance; 

(2) Continuously gather and develop demographic data within the state; 

(3) Design and test methods of research and data collection; 

(4) Periodically prepare population projections for designated regions 
and for the state and may periodically prepare projections for each county, 
or other political or geographic division as necessary to carry out the 
purposes of this section; 

(5) Review, comment, and prepare analysis of population estimates and 
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projections made by state agencies, political subdivisions, other states, 
federal agencies or nongovernmental persons, institutions or commissions; 

(6) Serve as the state liaison with the federal bureau of census, and 
coordinate the activities of the state planning agency with federal demo
graphic activities to the fullest extent possible, and shall aid the legislature 
in preparing a census data plan and form for each decennial census; 

(7) Compile an annual study of population estimates on the basis of 
county, regional or other political or geographic divisions as necessary to 
carry out the purposes of this subdivision and section I 16K.05; 

(8) On or before January I of each year, issue a report to the legislature 
containing an analysis of the demographic implications of the annual pop
ulation study and population projections; 

(9) Cause to be prepared maps of all counties in the state, all munici
palities with a population of 10,000 or more, and any other municipalities 
as deemed necessary for census purposes, according to scale and detail 
recommended by the federal bureau of the census, with the maps of cities 
showing boundaries of precincts; &ft<I 

( 10) Prepare an estimate of population and of the number of households 
for each governmental subdivision for which the metropolitan council does 
not prepare an annual estimate, and shall communicate the estimates to the 
governing body of each governmental subdivision by May I of each year; 
and 

(II) Prepare a population estimate for an area annexed by a govern
mental subdivision subject to levy limits under sections 275.50 to 275.56 
if a municipal board order exists for the annexation and if the population 
in the annexed area is equal to either (I) at least 50 people or (2) at least 
ten percent of the population of a governmental subdivision or unorganized 
territory that is being annexed. The estimate shall be of the population as 
of the date, within the 12-month period after the annexation occurs, for 
which a population estimate for the governmental subdivision is made by 
either the state demographer under clause ( 10) or by the metropolitan 
council. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 168.013, subdi
vision 5, is amended to read: 

Subd. 5. [CERTAIN VEHICLES SUBJECT TO PERSONAL PROP
ERTY TAX.] Motor vehicles not subject to taxation as provided in section 
168.012, but subject to taxation as personal property within the state under 
section 273.36 or 273.37, subdivision I, shall ee assessecl aft!! -wtltiee at 
~ j>ei'eefl! ef t1,e fflftflte! .,,,..i..., 11,e,eaf, have a tax capacity as provided 
in section 273. I 3, subdivision 25, provided, that if the person against whom 
any tax has been levied on the ad valorem basis because of any motor 
vehicle shall, during the calendar year for which such tax is levied, be also 
taxed under the provisions of this chapter, then and in that event, upon 
proper showing, the commissioner of revenue shall grant to the person 
against whom said ad valorem tax was levied, such reduction or abatement 
of net tax capacity or taxes as was occasioned by the so-called ad valorem 
tax imposed, and provided further that, if said ad valorem tax upon any 
motor vehicle has been assessed against a dealer in new and unused motor 
vehicles, and the tax imposed by this chapter for the required period is 
thereafter paid by the owner, then and in that event, upon proper showing, 
the commissioner of revenue, upon the application of said dealer, shall 
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grant to such dealer against whom said ad valorem tax was levied such 
reduction or abatement of net tax capacity or taxes as was occasioned by 
the so-called ad valorem tax imposed. If such motor vehicle be registered 
and taxed under this chapter for a fractional part of the calendar year only, 
then such ad valorem tax shall be reduced in the percentage which such 
fractional part of the years bears to a full year. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 272. 16, is amended 
to read: 

272.16 [TRANSFER OF SPECIFIC PART I 

Subdivision I. JTRANSFER OF SPECIFIC PART.] When any part less 
than the whole of any parcel of land, as charged in the tax lists, is conveyed, 
the county auditor shall transfer the same whenever the seller and purchaser 
agree, in a writing signed by them, or personally appear before the county 
auditor and agree, upon the amount of the net tax capacity to be transferred 
therewitht !mt,. If the seller and purchaser do not so agree, the county 
auditor shall make Sti€fl a division of the net tax capacity -as ttttt-y ~ 
that appears just to the auditor jttst. If the county auditor is satisfied that 
the proportion of the net tax capacity so agreed to be transferred is greater 
than the proportional value of the land to be transferred therewith, and that 
sttelt the agreement was made by collusion of the parties, and with a view 
fraudulently to evade payment of taxes assessed on the entire parcel, the 
auditor may refuse to make stteh- the transferi a-a4,. When any such transfer 
has already been procured by fraudulent agreement, the auditor shall cancel 
the Sftffle it, and the land so transferred shall be charged with taxes in the 
same manner as though the transfer had not been made. 

Subd. 2. [SPECIFIC PART CONVEYED AFTER EXECUTION OF A 
LENDER'S LIEN. I Notwithstanding the provisions of sections 272 .12, 
272. /21, and 272 ./62, a lender that acquire,· through execution of a lien, 
any part less than the whole of any parcel of land, as charged in the tax 
lists, may convey that part upon payment of the proper proportion of taxes 
due and owing on that part. The county auditor shall determine the proper 
proportion of taxes to be paid. The lender shall be required to provide the 
county auditor with instruments that document the lender's lien and the 
acquisition of the part. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 273.0 I, is amended 
to read: 

273.01 [LISTING AND ASSESSMENT, TIME.I 

All real property subject to taxation shall be listed and at least one
fourth of the parcels listed shall be appraised each year with reference to 
their value on January 2 preceding the assessment so that each parcel shall 
be reappraised at maximum intervals of four years. All real property becom
ing taxable in any year shall be listed with reference to its value on January 
2 of that year. Except as provided in this section and section 274.01, 
subdivision I , all real property assessments shall be completed two weeks 
prior to the date scheduled for the local board of review or equalization. 
No changes in valuation or classification which are intended to correct 
errors in judgment by the county assessor may be made by the county 
assessor after the board of review or the county board of equalization has 
adjourned; however, corrections of errors that are merely clerical in nature 
or changes that extend homestead treatment to property are permitted after 
adjournment until the tax extension date for that assessment year. Any 
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changes made by the assessor after tlH£ time adjournment must be fully 
documented and maintained in a file in the assessor's office and shall be 
available for review by any person. A copy of any changes made during 
this period shall be sent to the county board no later than December 31 
of an assessment year. In the event a valuation and classification is not 
placed on any real property by the dates scheduled for the local board of 
review or equalization the valuation and classification determined in the 
preceding assessment shall be continued in effect and the provisions of 
section 273. 13 shall, in such case, not be applicable, except with respect 
to real estate which has been constructed since the previous assessment. 
Real property containing iron ore, the fee to which is owned by the state 
of Minnesota, shall, if leased by the state after January 2 in any year, be 
subject to assessment for that year on the value of any iron ore removed 
under said lease prior to January 2 of the following year. Personal property 
subject to taxation shall be listed and assessed annually with reference to 
its value on January 2; and, if acquired on that day, shall be listed by or 
for the person acquiring it. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 273.11, subdivi
sion t. is amended to read: 

Subdivision I. [GENERALLY.] Except as provided in subdivisions 6, 8, 
and 9 or section 273 .17, subdivision I , all property shall be valued at its 
market value. The market value as determined pursuant to this section shall 
be stated such that any amount under $IOO is rounded up to $100 and any 
amount exceeding $1()() shall be rounded to the nearest $IOO. In estimating 
and determining such value, the assessor shall not adopt a lower or different 
standard of value because the same is to serve as a basis of taxation, nor 
shall the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the property 
in the town or district; but the assessor shall value each article or description 
of property by itself. and at such sum or price as the assessor believes the 
same to be fairly worth in money. In assessing any tract or lot of real 
property, the value of the land, exclusive of structures and improvements, 
shall be determined, and also the value of all structures and improvements 
thereon, and the aggregate value of the property, including all structures 
and improvements, excluding the value of crops growing upon cultivated 
land. In valuing real property upon which there is a mine or quarry, it shall 
be valued at such price as such property, including the mine or quarry, 
would sell for a fair, voluntary sale, for cash. In valuing real property which 
is vacant, the fact that such property is platted shall not be taken into 
account. An individual lot of such platted property shall not be assessed 
in excess of the assessment valuation of the land as if it were unplatted 
until the lot is improved with a permanent improvement all or a portion of 
which is located upon the lot, or for a period of three years after final 
approval of said plat whichever is shorter. When a lot is sold or construction 
begun, ¼lie ftet tlH< eo~oeity of that lot or any single contiguous lot fronting 
on the same street shall be eligible for reassessment revaluation. All prop
erty, or the use thereof, which is taxable under section 272.01, subdivision 
2, or 273.19, shall be valued at the market value of such property and not 
at the value of a leasehold estate in such property, or at some lesser value 
than its market value. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 273.124, 
subdivision 6, is amended to read: 
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Subd. 6. [LEASEHOLD COOPERATIVES.] When one or more dwell
ings or one or more buildings which each contain several dwelling units 
is owned by a nonprofit corporation subject to the provisions of chapter 
317 and qualifying under section 501(c)(3) or 501(c)(4) of the Internal 
Revenue Code of 1986, as amended through December 31, 1988, or a 
limited partnership which corporation or partnership operates the property 
in conjunction with a cooperative association, homestead treatment may 
be claimed by the cooperative association on behalf of the members of the 
cooperative for each dwelling unit occupied by a member of the cooperative. 
The cooperative association must provide the assessor with the social secu
rity numbers of those members. To qualify for the treatment provided by 
this subdivision, the following conditions must be met: 

(a) the cooperative association must be organized under chapter 308A 
and all voting members of the board of directors must be resident tenants 
of the cooperative and must be elected by the resident tenants of the 
cooperative; 

(b) the cooperative association must have a lease for occupancy of the 
property for a term of at least 20 years, which permits the cooperative 
association, while not in default on the lease, to participate materially in 
the management of the property, including material participation in estab
lishing budgets, selling rent levels, and hiring and supervising a manage
ment agent; 

( c) to the extent permitted under state or federal law, the cooperative 
association must have a right under a written agreement with the owner to 
purchase the property if the owner proposes to sell it; if the cooperative 
association does not purchase the property it is offered for sale, the owner 
may not subsequently sell the property to another purchaser at a price lower 
than the price at which it was offered for sale to the cooperative association 
unless the cooperative association approves the sale; 

( d) the cooperative must meet one of the following criteria with respect 
to the income of its members: (I) a minimum of 75 percent of members 
must have incomes at or less than 80 percent of area median income, (2) 
a minimum of 40 percent of members must have incomes at or less than 
60 percent of area median income, or (3) a minimum of 20 percent of 
members must have incomes at or less than 50 percent of area median 
income. For purposes of this clause, "member income" means the income 
of a member existing at the time the member acquires his or her cooperative 
membership, and "median income" means the St. Paul-Minneapolis met
ropolitan area median income as determined by the United States Depart
ment of Housing and Urban Development; 

( e) if a limited partnership owns the property, it must include as the 
managing general partner a nonprofit organization operating under the 
provisions of chapter 317 and qualifying under section 501(c)(3) or 501(c)(4) 
of the Internal Revenue Code of 1986, as amended through December 31, 
1988, and the limited partnership agreement must provide that the managing 
general partner have sufficient powers so that it materially participates in 
the management and control of the limited partnership; 

(f) prior to becoming a member of a leasehold cooperative described in 
this subdivision, a person must have received notice that (I) describes 
leasehold cooperative property in plain language, including but not limited 
to the effects of classification under this subdivision on rents, property 
taxes and tax credits or refunds, and operating expenses, and (2) states that 
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copies of the articles of incorporation and bylaws of the cooperative asso
ciation, the lease between the owner and the cooperative association, a 
sample sublease between the cooperative association and a tenant, and, if 
the owner is a partnership, a copy of the limited partnership agreement, 
can be obtained upon written request at no charge from the owner, and the 
owner must send or deliver the materials within seven days after receiving 
any request; 

(g) if a dwelling unit of a building was occupied on the 60th day prior 
to the date on which the unit became leasehold cooperative property described 
in this subdivision, #leafB the notice described in paragraph (f) must have 
been sent by first class mail to the occupant of the unit at least 60 days 
prior to the date on which the unit became leasehold cooperative property, 
aR<I ~ J>ff0f ff> ¼he mailiHg <>f ¼he Hetlee;-. For purposes of the notice under 
this paragraph, the copies of the documents referred to in paragraph If) 
may be in proposed version, provided that any subsequent material alter
ation of those documents made after the occupant has requested a copy 
shall be disclosed to any occupant who has requested a copy of the doc
ument. Copies of the <lee11meHIS i<lentifie<I t,, ¼he ft0ltee fftllSI hft'+e l>eefl 
articles of incorporation and certificate of limited partnership shall be 
filed with the secretary of state after the expiration of the 60-day period 
unless the change to leasehold cooperative status does not proceed; and 

(h) the county attorney of the county in which the property is located 
must certify to the assessor that the property meets the requirements of 
this subdivision. 

Homestead treatment must be afforded to units occupied by members of 
the cooperative association and the units must be assessed as provided in 
subdivision 3, provided that any unit not so occupied shall be classified 
and assessed pursuant to the appropriate class. No more than three acres 
of land may, for assessment purposes, be included with each dwelling unit 
that qualifies for homestead treatment under this subdivision. 

Sec. 7. Minnesota Statutes Second I 989 Supplement, section 273. I 3, 
subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing 
four or more units and used or held for use by the owner or by the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 to 144.56, 
other than hospitals exempt under section 272.02, and contiguous property 
used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property has a class rate of 3.6 percent of 
market value. 

(b) Class 4b includes: 

(I) residential real estate containing less than four units, other than 
seasonal residential, and recreational; 

(2) post-secondary student housing not to exceed one acre of land which 
is owned by a nonprofit corporation organized under chapter 317 and is 
used exclusively by a sorority or fraternity organization for housing; 

(3) manufactured homes not classified under any other provision; 

(4) a dwelling, garage, and surrounding one acre of property on a non
homestead farm classified under subdivision 23, paragraph (b). 
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Class 4b property has a class rate of 3.0 percent of market value. 

(c) Class 4c property includes: 

7301 

(I) a structure that is situated on real property that is used for housing 
for the elderly or for low and moderate income families as defined by Title 
II of the National Housing Act or the Minnesota housing finance agency 
law of 197 I or rules promulgated by the agency pursuant thereto and 
financed by a local governmeni unit loan, direct federal loan e,, federally 
insured loan, or a loan made by the Minnesota housing finance agency 
pursuant to the provisions of either of those acts and acts amendatory 
thereof. This clause applies only to (i) property of a nonprofit or limited 
dividend entity, and (ii) property upon which restrictions are enforced by 
a public agency or governmental unit to ensure the affordability of rents 
for persons and families of low income and which is a "qualified low
income housing project" as defined in section 42( g) of the Internal Revenue 
Code of /986, as amended through December 3/, /989. Property is clas
sified as class 4c under this clause for 15 years from the date of the 
completion of the original construction or substantial rehabilitation, or for 
the original term of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or handicapped persons, as defined in section 8 of the 
United States Housing Act of 1937, as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended 
for management or maintenance personnel. Property is classified as class 
4c under this clause for the term of the housing assistance payments con
tract, including all renewals, or for the term of its permanent financing, 
whichever is shorter; and 

(3) a qualified low-income building that (i) receives a !ow-income hous
ing credit under section 42 of the Internal Revenue Code of 1986, as 
amended through December 31, I 988; or (ii) meets the requirements of 
that section. Classification pursuant to this clause is limited to buildings 
the construction or rehabilitation of which began after May I, 1988, and 
to a term of 15 years. 

For all class 4c properties described in clauses(]), (2), and (3) and for 
class 4d properties described in paragraph (d), the market value determined 
by the assessor must be based on the normal approach to value using normal 
unrestricted rents. The land on which these structures are situated has the 
class rate given class 4b property in paragraph (b) if the structure contains 
fewerthan four units, and the class rate given class 4a property in paragraph 
(a) if the structure contains four or more units. 

(4) a parcel of land, not to exceed one acre, and its improvements or a 
parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, 
if any, on all land owned by the trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
of the land or improvements used for nonresidential purposes. For purposes 
of this clause, a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area, and a 
lower income individual is an individual whose income does not exceed 65 
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percent of the median individual income for the area, as determined by the 
United States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity which is 
certified by the governing body of the municipality in which it is located 
to have the following characteristics: (a) it is a nonprofit corporation orga
nized under chapter 317; (b) it has as its principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community; and (d) it has a board of directors 
consisting of at least seven directors, 60 percent of whom are members 
with voting rights and, to the extent feasible, 25 percent of whom are elected 
by resident members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property 
devoted to temporary and seasonal residential occupancy for recreation 
purposes, including real property devoted to temporary and seasonal res
idential occupancy for recreation purposes and not devoted to commercial 
purposes for more than 225 days in the year preceding the year of assess
ment. For this purpose, property is devoted to commercial use on a specific 
day if it is used, or offered for use, and a fee is charged for the use. Class 
4c also includes commercial use real property used exclusively for recre
ational purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to a total 
of two acres, provided the property is not devoted to commercial recre
ational use for more than 225 days in the year preceding the year of assess
ment and is located within two miles of the class 4c property with which 
it is used. Class 4c property classified in this clause and clause (6) also 
includes the remainder of class le resorts; and 

(6) real property up to a maximum of one acre of land owned by a 
nonprofit community service oriented organization; provided that the prop
erty is not used for a revenue-producing activity for more than six days in 
the calendar year preceding the year of assessment and the property is not 
used for residential purposes on either a temporary or permanent basis. 
For purposes of this clause, a "nonprofit community service oriented orga
nization" means any corporation, society, association, foundation, or insti
tution organized and operated exclusively for charitable, religious, fraternal, 
civic, or educational purposes, and which is exempt from federal income 
taxation pursuant to section 501 (c)(3), (10), or (I 9) of the Internal Revenue 
Code of I 986, as amended through December 31, 1988. For purposes of 
this clause, "revenue-producing activities" shall include but not be limited 
to property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A, a restaurant open to the public, bowling alley, a retail store, 
gambling conducted by organizations licensed under chapter 349, an insur
ance business, or office or other space leased or rented to a lessee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the organization 
shall not be considered a revenue-producing activity; and 

Class 4c property has a class rate of 2.4 percent of market value. 

(d) (l) Class 4d property includes any structure: 
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(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the farmers home 
administration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers home 
administration. Property is classified under this clause for 15 years from 
the date of the completion of the original construction or for the original 
term of the loan. 

Classification under this clause is only available to property of a non
profit or limited dividend entity. 

(2) The class rates in paragraph (c), clauses (I), (2), and (3) and~ 
clause ( 1) apply to the properties described in them, only in proportion to 
occupancy of the structure by elderly or handicapped persons or low and 
moderate income families as defined in the applicable laws unless con
struction of the structure had been commenced prior to January 1, 1984; 
or the project had been approved by the governing body of the municipality 
in which it is located prior to June 30, 1983; or financing of the project 
had been approved by a federai or state agency prior to June 30, 1983. 
Classifieation Hft6ef HHS el-aase ts~ available 40 pFOf!eFty &fa Aonprofit 
.,. fffttiled Eli,·iEleREI ~ The restrictions contained in this clause apply 
to all properties financed by a local government unit loan, regardless of 
when construction of the project began or when the project was approved. 

Class 4d property has a class rate of I. 7 percent of market value for 
taxes payable in 1990, and two percent of market value for taxes payable 
thereafter. 

(e) Residential rental property that would otherwise be assessed as class 
4 property under paragraph (a); paragraph (b), clauses (I) and (2); para
graph (c), clause (I), (2), (3), or (4)t or l'•••grerh (<It, is assessed at the 
class rate applicable to it under Minnesota Statutes 1988, section 273. 13, 
if it is found to be a substandard building under section 273.1316. Resi
dential rental property that would otherwise be assessed as class4 property 
under paragraph (d) is assessed at 2.4 percent of market value if it is 
found to be a substandard building under section 273.1316. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 273. 1391, 
subdivision 2, is amended to read: 

Subd. 2. For taxes payable in 1990 and subsequent years, the amount of 
the reduction authorized by subdivision I shall be: 

(a) In the case of property located within a school district which does 
not meet the qualifications of section 273.134 as a tax relief area, but which 
is located in a county with a population of less than 100,000 in which 
taconite is mined or quarried and wherein a school district is located which 
does meet the qualifications of a tax relief area, and provided that at least 
90 percent of the area of the school district which does not meet the 
qualifications of section 273.134 lies within such county, 57 percent of the 
tax on qualified property located in the school district that does not meet 
the qualifications of section 273. 134, provided that the amount of said 
reduction shall not exceed the maximum amounts specified in clause (c), 
and shall not exceed an amount sufficient to reduce the effective tax rate 
on each parcel of property to the product of 95 percent of the base year 
effective tax rate multiplied by the ratio of the current year's tax rate to the 
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payable I 989 tax rate. In no case will the reduction for each homestead 
resulting from this credit be less than $10. The reduction provided by this 
clause shall only be applicable to property located within the boundaries 
of the county described therein. 

(b) In the case of property located within a school district which does 
not meet the qualifications of section 273.134 as a tax relief area, but which 
is located in a school district in a county containing a city of the first class 
and a qualifying municipality, but not in a school district containing a city 
of the first class or adjacent to a school district containing a city of the 
first class unless the school district so adjacent contains a qualifying munic
ipality, 57 percent of the tax, but not to exceed the maximums specified 
in clause (c), and shall not exceed an amount sufficient to reduce the 
effective tax rate on each parcel of property to the product of 95 percent 
of the base year effective tax rate multiplied by the ratio of the current 
year's tax rate to the payable I 989 tax rate. In no case will the reduction 
for each homestead resulting from this credit be less than $10. 

(c) The maximum reduction of the tax "fl~ the laeaeile llfeal,fBiRI is 
$200.10 for taxes payable in I 985. This maximum amount shall increase 
by $15 multiplied by the quantity one minus the homestead credit equiv
alency percentage per year for taxes payable in I 986 and subsequent years. 

For the purposes of this subdivision, "homestead credit equivalency 
percentage" means one minus the ratio of the net tax capacity percentage 
to the gross tax capacity percentage applicable to the first $68,000 of the 
market value of residential homesteads, and "effective tax rate" means tax 
divided by the market value of a property, and the "base year effective tax 
rate" means the payable 1988 tax on a property with an identical market 
value to that of the property receiving the credit in the current year after 
application of the credits payable under Minnesota Statutes 1988, section 
273.13, subdivisions 22 and 23, and this section, divided by the market 
value of the property. 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 273.1398, 
subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) In this section, the terms defined 
in this subdivision have the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area subject to 
the same set of tax capacity rates. 

(c) "Gross tax capacity" means the product of the gross class rates and 
estimated market values. "Total gross tax capacity" means the gross tax 
capacities for all property within the unique taxing jurisdiction. The total 
gross tax capacity used shall be reduced by the sum of (I) the unique taxing 
jurisdiction's gross tax capacity of commercial industrial property as defined 
in section 473E02, subdivision 3, multiplied by the ratio determined pur
suant to section 473R08, subdivision 6, for the municipality, as defined in 
section 473E02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the gross tax capacity of the captured value of tax increment 
financing districts as defined in section 469.177, subdivision 2, and (3) 
the gross tax capacity of transmission lines deducted from a local govern
ment's total gross tax capacity under section 273.425. Gross tax capacity 
cannot be less than zero. 

(d) "Net tax capacity" means the product of the appropriate net class 
rates for the year in which the aid is payable, except that for class 3 utility 
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real and personal property the class rate applied shall be 5.38 percent, and 
estimated market values for the assessment two years prior to that in which 
aid is payable. "Total net tax capacity" means the net tax capacities for all 
property within the unique taxing jurisdiction. The total net tax capacity 
used shall be reduced by the sum of (I) the unique taxing jurisdiction's net 
tax capacity of commercial industrial property as defined in section 473F.02, 
subdivision 3, multiplied by the ratio determined pursuant to section 473F.08, 
subdivision 6, for the municipality, as defined in section 473F.02, subdi
vision 8, in which the unique taxing jurisdiction is located, (2) the net tax 
capacity of the captured value of tax increment financing districts as defined 
in section 469.177, subdivision 2, and (3) the net tax capacity of trans
mission lines deducted from a local government's total net tax capacity 
under section 273.425. For purposes of determining the net tax capacity 
of property referred to in clauses ( 1) and (2), the net tax capacity shall be 
multiplied by the ratio of the highest class rate for class 3a property for 
taxes payable in the year in which the aid is payable to the highest class 
rate for class 3a property in the prior year. Net tax capacity cannot be less 
than zero. 

(e) "Equalized market values" are market values that have been equalized 
by dividing the assessor's estimated market value for the second year prior 
to that in which the aid is payable by the assessment sales ratios determined 
by class in the assessment sales ratio study conducted by the department 
of revenue pursuant to section 124.2131 in the second year prior to that 
in which the aid is payable. The equalized market values shall equal the 
unequalized market values divided by the assessment sales ratio. 

(f) "Local tax rate" means the quotient derived by dividing the gross 
taxes levied within a unique taxing jurisdiction for taxes payable in 1989 
by the gross tax capacity of the unique taxing jurisdiction for taxes payable 
in 1989. For computation of the local tax rate for aid payable in 1991 and 
subsequent years, gross taxes for taxes payable in 1989 exclude equalized 
levies as defined in subdivision 2a. For purposes of computation of the 
local tax rate only, gross taxes shall not be adjusted by inflation or household 
growth. 

(g) For purposes of calculating the homestead and agricultural credit aid 
authorized pursuant to subdivision 2, the "subtraction factor" is the product 
of (i) a unique taxing jurisdiction's local tax rate; (ii) its total net tax 
capacity; and (iii) 0. 9767. 

(h) For purposes of calculating and allocating homestead and agricultural 
credit aid authorized pursuant to subdivision 2 and the disparity reduction 
aid authorized in subdivision 3, "gross taxes levied on all properties" or 
"gross taxes" means the total gross taxes levied on all properties except 
that levied on the captured value of tax increment districts as defined in 
section 469.177, subdivision 2, and that levied on the portion of com
mercial industrial properties' assessed value or gross tax capacity, as defined 
in section 473F.02, subdivision 3, subject to the areawide tax as provided 
in section 473F.08, subdivision 6, in a unique taxing jurisdiction before 
reduction by any credits for taxes payable in 1989. Gross taxes are before 
any reduction for disparity reduction aid. Gross taxes levied cannot be less 
than zero. 

For homestead and agricultural credit aid payable in 1991 and subsequent 
years, "gross taxes" or "gross taxes levied on all properties" shall mean 
gross taxes payable in 1989, excluding ffHl-eS QeHRet:I as ·•eEJ1:1oliee8 leYies'' 
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actual amounts levied for the purposes listed in subdivision 2a, multiplied 
by the cost-of-living adjustment factor and the household adjustment factor. 

(i) "Human services aids" means: 

(I) aid to families with dependent children under sections 256.82, sub
division I, and 256.935, subdivision I; 

(2) medical assistance under sections 256B.041, subdivision 5, and 
256B. I 9, subdivision I; 

6; 
(3) general assistance medical care under section 256D.03, subdivision 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256.871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivision I; 

(8) preadmission screening and alternative care grants under section 
256B.091; 

(9) work readiness services under section 256D.05 I; 

(10) case management services under section 256. 736, subdivision 13; 

(11) general assistance claims processing, medical transportation and 
related costs; and 

(12) medical assistance, medical transportation and related costs. 

(j) "Adjustment factor" means one plus the percentage change in (I) the 
ratio of estimated market value of residential ha111es1eeds property to the 
estimated market value of all taxable property within the city or township 
containing the unique taxing jurisdiction based on the assessment one year 
prior to the year in which the aid is payable when compared to the same 
ratio based on the assessment two years prior to the year in which the aid 
is payable. If the market value of farm homesteads exceeds the market value 
of residential homesteads in the city or township containing the unique 
taxing jurisdiction/or the assessment two years prior to the year in which 
the aid is payable, "aeij1::1sleel adjustment factor" means one plus the per
centage change in the ratio of the estimated market value of farm heffle.. 
stee<ls property to the estimated market value of all taxable property within 
the city or township containing the unique taxing jurisdiction based on the 
assessment one year prior to the year in which the aid is payable when 
compared to the same ratio based on the assessment two years prior to the 
year in which the aid is payable. The adjustment factor cannot be less than 
one. Estimates of market value for the assessment one year prior to the 
year in which the aid is paid will be made on the basis of the abstract 
submitted pursuant to section 270.11. Discrepancies between the estimate 
and actual market values will not result in increased or decreased aid in 
the year in which the estimates are used to compute aid. 

(k) "Cost-of-living adjustment factor" means one plus the percentage, 
if any, by which: 

(I) the consumer price index for the calendar year preceding that in 
which aid is payable, exceeds 

(2) the consumer price index for calendar year I 989. 
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(I) "Consumer price index for any calendar year" means the average of 
the consumer price index as of the close of the 12-month period ending 
on May 31 of such calendar year. 

(m) "Consumer price index" means the last consumer price index for 
alt-urban consumers published by the department of labor. For purposes 
of the preceding sentence, the revision of the consumer price index which 
is most consistent with the consumer price index for calendar year 1989 
shall be used. 

(n) "Household adjustment factor" means the number of households for 
the most recent year preceding that in which the aids are payable divided 
by the 1988 number of households. The household adjustment factor cannot 
be less than one. 

Sec. IO. Minnesota Statutes Second 1989 Supplement, section 273. I 398, 
subdivision 2, is amended to read: 

Subd. 2. [HOMESTEAD AND AGRICULTURAL CREDIT AID.] (a) 
Initial homestead and agricultural credit aid for each unique taxing juris
diction equals the total gross taxes levied on all properties, minus the unique 
taxing jurisdiction's subtraction factor. The commissioner of revenue may, 
in computing the amount of the homestead and agricultural credit aid paid 
in 1990, adjust the gross tax capacity, net tax capacity, and gross taxes of 
a taxing jurisdiction for taxes payable in 1989 to reflect auditor's errors in 
computing taxes payable for 1989 in unique taxing jurisdictions within 
independent school district Nos. 720 and 792. Homestead and agricultural 
credit aid cannot be less than zero. 

(b )( 1) The homestead and agricultural credit aid is allocated lo each local 
government levying taxes in the unique taxing jurisdiction in the proportion 
that the local government's gross taxes bears to the total gross taxes levied 
within the unique taxing jurisdiction. 

(2) The 1990 homestead and agricultural credit aid so determined for 
school districts for purposes of general education levies pursuant to section 
124A.23, subdivisions 2 and 2a, and transportation levies pursuant to sec
tion 275 .125, subdivisions 5 and 5c, shall be multiplied by the ratio of the 
adjusted gross tax capacity based upon the 1988 adjusted gross tax capacity 
to the estimated 1987 adjusted gross tax capacity based upon the 1987 
adjusted assessed value. 
~ If a 1-eeftl go, erRRleet's t-efll-l ~ eepoeit)' fMe ffif ttH f¼tftEl.s ffif ffHceS 

peyel:lle it1-l-989¥ftff&Swi4htftt-keareafftwhtefl.tt OJlOFSises t-f1it+ftg EUlthority. 
theleeftl. goveFRmeet' s alloeateel homestead &REI agrieulH1rel efeEH-t ate ffNi-st 
ee ~ alloeeteel l:let .. eeR +he jHH'"t ef tt-s ~Ht~ te whteft fhe 
fltti' eepoeity r-&fe is eoestaet thro1:1ghotit ffte ftfetl tft-wh-ie-h fl eJwreises ~ 
aatltority 8ftEI ~ fQff af tt-s ~ ffl ~ t-& wk4eh the tH' eapaeit)• ~ 
Yftfies tluoughout t-he Mea tft wfti.eh +. eJLeFeises ~ aHd~ority. 

( c) The calendar year 1990 homestead and agricultural credit aid shall 
be adjusted by the adjustment factor. 

(d) Payments under this subdivision to counties in 1990 and subsequent 
years shall be reduced by the amount provided in section 477A.012, sub
divisions 3, paragraph (d), and 4, paragraph (d). 

(e) Payments under this subdivision to cities and towns shall be annually 
reduced by the amount of the homestead and agricultural credit aid adjust
ment, if any, determined for 1990 under section 477A.0l3, subdivision 6. 



7308 JOURNAL OF THE SENATE [76THDAY 

Sec. 11. Minnesota Statutes Second 1989 Supplement, section 273. I 398, 
subdivision 5, is amended to read: 

Subd. 5. [ADDITIONAL HOMESTEAD AND AGRICULTURAL 
CREDIT GUARANTEE.) Beginning with taxes payable in 1990, each 
unique taxing jurisdiction may receive additional homestead and agricul
tural credit guarantee payments. 

(I) Each year, the commissioner shall determine the total education aids 
paid under chapters 124 and 124A, homestead and agricultural credit aid 
and disparity reduction aid paid under section 273.1398, local government 
aid to cities, counties, and towns paid under chapter 477 A, ftft<I income 
maintenance aid and, for aids paid in 1991 and thereafter. the amount paid 
under subdivision 5b paid to counties for each taxing jurisdiction. The 
commissioner shall apportion each local government's aids to the unique 
taxing jurisdiction based upon the proportion that the unique taxing juris
diction's tax capacity bears to the total tax capacity of the local government. 

(2) Each year, the commissioner will compute a gross tax capacity rate 
for each taxing jurisdiction equal to its total levy divided by its gross tax 
capacity under Minnesota Statutes 1988, section 273. 13. For each unique 
taxing jurisdiction, a total gross tax capacity rate will be determined. This 
total gross tax capacity rate will be applied against the gross tax capacity 
of property that would have been eligible for the homestead credit or the 
agricultural credit for taxes payable in 1989. An estimated credit amount 
will be determined for all qualifying parcels based upon the credit rate 
structure in effect for taxes payable in I 989. The resulting credit amounts 
will be summed for all parcels in the unique taxing jurisdiction. 

If the amount determined in clause (2) is greater than the amount deter
mined in clause (I), the difference will be additional homestead and agri
cultural credit guarantee payments for the unique taxing jurisdiction. The 
additional credit amount shall proportionately reduce the tax capacity rates 
of all local governments levying taxes within the unique taxing jurisdiction 
in the following year. The commissioner shall certify the amounts of addi
tional credits determined under this subdivision to the county auditor at 
the time provided in subdivision 6. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 273 .1398, 
subdivision 5a, is amended to read: 

Subd. 5a. [AID ADJUSTMENT FOR COUNTY HUMAN SERVICES 
AID.) (a) There shall be transferred to the human services aid account from 
the payment to a county under subdivision 2 an amount representing a 
county's human services aid increase as calculated in subdivision 5b, para
graphs (a) to (c). The amount calculated for each county shall be deducted 
freffifile first ~&yflleRI fe file equally from the July and December payments 
to the county under this section in 1991 and subsequent years. If file 
EleduetieR eneeeds #te- &fRBURt af ~ fffSt 130:yment, #te- 13alaRee sltaH ee 
seblfoeteEI freffi file seeeR<I ~ayfl!eRI. The amount of the payments under 
subdivision 2 shall not be less than zero as a result of this adjustment. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 273. 1398, 
subdivision 6, is amended to read: 

Subd. 6. [PAYMENT.) The commissioner shall certify the aids provided 
in subdivisions 2, 2b, 3, and 5 before December I, 1989, and October I 
thereafter of the year preceding the distribution year to the county auditor 
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of the affected local government and pay them and the credit reimburse
ments to local governments other than school districts at the times provided 
in section 477A.015 for payment of local government aid to taxing juris
dictions. Aids and credit reimbursements to school districts must be cer
tified to the commissioner of education and paid under section 273.1392. 
Except for education districts and secondary cooperatives that receive rev
enue according to section 124.2721 or 124.575, payment shall not be made 
to any taxing jurisdiction that has ceased to levy a property tax. ft8f s-h-e-1-l 
homestead aft<! egrieulturel ereffi¼ aid be pa) able eR the l'ftrl ef a !e.yy ttt 
whieh homestead en<! egrieulturel e-r-etlit aid was separately elloeeted llfl<ier 
subdi·,ision 2, !'•••graph (bh elattse ~ wltielt ts ft0 leRger le¥ie<I. 

Sec. 14. Minnesota Statutes 1988, section 273.42, subdivision I, is 
amended to read: 

Subdivision I. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines of less than 69 k v and transmission lines 
of 69 kv and above located in an unorganized township, and distribution 
lines not taxed as provided in sections 273.38, 273.40 and 273.41 shall 
be taxed at the average tax capacity rate of taxes levied for all purposes 
throughout the county after disparity reduction aid is applied, and shall 
be entered on the tax lists by the county auditor against the owner thereof 
and certified to the county treasurer at the same time and in the same 
manner that other taxes are certified. and, when paid, shall be credited as 
follows: 50 percent to the general revenue fund of the county and 50 percent 
to the general school fund of the county, except that if there are high voltage 
transmission lines as defined in section l l6C.52. the construction of which 
was commenced after July I. 1974 and which are located in unorganized 
townships within the county. then the distribution of taxes within this 
subdivision shall be credited as follows: 50 percent to the general revenue 
fund of the county, 40 percent to the general school fund of the county and 
ten percent to a utility property tax credit fund, which is hereby established. 

Sec. 15. Minnesota Statutes 1988, section 274.01, subdivision I, is 
amended to read: 

Subdivision I. [ORDINARY BOARD; MEETINGS, DEADLINES, 
GRIEVANCES.] (a) The town board of a town, or the council or other 
governing body of a city, is the board of review except in cities whose 
charters provide for a board of equalization. The county assessor shall fix 
a day and time when the board or the board of equalization shall meet in 
the assessment districts of the county. On or before February 15 of each 
year the assessor shall give written notice of the time to the city or town 
clerk. Notwithstanding the provisions of any charter to the contrary. the 
meetings must be held between April I and May 31 each year. The clerk 
shall give published and posted notice of the meeting at least ten days before 
the date of the meeting. The board shall meet at the office of the clerk to 
review the assessment and classification of property in the town or city. 
No changes in valuation or classification which are intended to correct 
errors in judgment by the county assessor may be made by the county 
assessor after the board of review or the county board of equalization has 
adjourned; however, corrections of errors that are merely clerical in nature 
or changes that extend homestead treatment to property are permitted after 
the bear<! ef fe¥iew er the eetlH¼y bear<! ef equeliaetieR hes adjourned. 
'Htis rest,ietion dees Rel ...,.,iy te eoFFeelions ef """"'5 that are merely 
elerieol er edministrolive ifl fttttttre adjournment until the tax extension date 
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for that assessment year. The changes must be fully documented and main
tained in the assessor's office and must be available for review by any 
person. A copy of the changes made during this period must be sent to the 
county board no later than December 31 of an assessment year. 

(b) The board shall determine whether the taxable property in the town 
or city has been properly placed on the list and properly valued by the 
assessor. If real or personal property has been omitted, the board shall 
place it on the list with its market value. and correct the assessment so 
that each tract or lot of real property, and each article, parcel, or class of 
personal property, is entered on the assessment list at its market value. No 
assessment of the property of any person may be raised unless the person 
has been duly notified of the intent of the board to do so. On application 
of any person feeling aggrieved. the board shall review the assessment or 
classification. or both. and correct it as appears just. 

(c) A local board of review may reduce assessments upon petition of the 
taxpayer but the total reductions must not reduce the aggregate assessment 
made by the county assessor by more than one percent. If the total reduc
tions would lower the aggregate assessments made by the county assessor 
by more than one percent, none of the adjustments may be made. The 
assessor shall correct any clerical errors or double assessments discovered 
by the board of review without regard to the one percent limitation. 

( d) A majority of the members may act at the meeting, and adjourn from 
day to day until they finish hearing the cases presented. The assessor shall 
attend, with the assessment books and papers, and take part in the pro
ceedings, but must not vote. The county assessor, or an assistant delegated 
by the county assessor shall attend the meetings. The board shall list 
separately, on a form appended to the assessment book, all omitted property 
added to the list by the board and all items of property increased or decreased, 
with the market value of each item of property, added or changed by the 
board, placed opposite the item. The county assessor shall enter all changes 
made by the board in the assessment book. 

(e) If a person fails to appear in person, by counsel, or by written 
communication before the board after being duly notified of the board's 
intent to raise the assessment of the property, or if a person feeling aggrieved 
by an assessment or classification fails to apply for a review of the assess
ment or classification, the person may not appear before the county board 
of equalization for a review of the assessment or classification. This para
graph does not apply if an assessment was made after the board meeting, 
as provided in section 273.01, or if the person can establish not having 
received notice of market value at least five days before the local board of 
review meeting. 

(f) The board of review or the board of equalization must complete its 
work and adjourn within 20 days from the time of convening stated in the 
notice of the clerk, unless a longer period is approved by the commissioner 
of revenue. No action taken after that date is valid. All complaints about 
an assessment or classification made after the meeting of the board must 
be heard and determined by the county board of equalization. A nonresident 
may, at any time, before the meeting of the board of review file written 
objections to an assessment or classification with the county assessor. The 
objections must be presented to the board of review at its meeting by the 
county assessor for its consideration. 

Sec. 16. Minnesota Statutes Second 1989 Supplement, section 274.14, 
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is amended to read: 

274.14 [LENGTH OF SESSION; RECORD.] 

The county board of equalization or the special board of equalization 
appointed by it shall meet during the last two weeks in June that contain 
ten meeting days, excluding Saturday and Sunday. No action taken by the 
county board of review after June 30 is valid, except for corrections as 
permitted in sections 273.0/ and 274.0/. The county auditor shall keep 
an accurate record of the proceedings and orders of the board. The record 
must be published like other proceedings of county commissioners. A copy 
of the published record must be sent to the commissioner of revenue, with 
the abstract of assessment required by section 274.16. 

Sec. 17. Minnesota Statutes Second 1989 Supplement, section 274.175, 
is amended to read: 

274.175 [VALUES FINALIZED.] 

The assessments recorded by the county assessor and the county auditor 
under sections 273.124, subdivision 9; 274.16; 274.17; or other law for 
real and personal property are final on July I of the assessment year, except 
for property added to the assessment rolls under section 272.02, subdivision 
4, or deleted because of tax forfeiture pursuant to chapter 281. No changes 
in value may be made after July I of the assessment year, except for 
corrections a:s permitted in sections 273.01 and 274.01. 

Sec. 18. Minnesota Statutes Second 1989 Supplement, section 275.07, 
subdivision 3, is amended to read: 

Subd. 3. The county auditor shall adjust each local government's levy 
certified under subdivision I by the amount of homestead and agricultural 
credit aid certified by section 273.1398, subdivision 2, reduced by the 
amount under section 273.1398, subdivision Sa, and equalization aid cer
tified by section 477A.013, subdivision 5. If a l<>eal ge¥eFRffleRt's heme
stead atttl ag,ieultu,al eredit aid was fufther elleeeted betweeR p0Fli0Rs ef 
its 1eyY pHFSH8RI le seelieR 273 .1398, subdi, isieR 2, ~••egA1ph t~ the 
leyY 0f fufttl le whieh the hemesteed ORd ag,ieullurnl eredit aid was elle
eete<I is the leyY 0f fufttl whieh - be elljusted. 

Sec. 19. Minnesota Statutes Second 1989 Supplement, section 275.50, 
subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1989 payable in 1990 and subsequent years, "special levies" means those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) for taxes levied in 1990, payable in 1991 and subsequent years, pay 
the costs not reimbursed by the state or federal government, of payments 
made to or on behalf of recipients of aid under any public assistance program 
authorized by law, and the costs of purchase or delivery of social services. 
The aggregate amounts levied under this clause for the costs of purchase 
or delivery of social services and income maintenance programs, other than 
those identified in section 273.1398, subdivision I, paragraph (i), are 
subject to a maximum increase over the amount levied for the previous 
year of 12 percent for counties within the metropolitan area as defined in 
section 473.121, subdivision 2, or counties outside the metropolitan area 
but containing a city of the first class, and 15 percent for other counties. 
For purposes of this clause, .. income maintenance programs" include income 
maintenance programs in section 273.1398, subdivision I, paragraph (i), 
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to the extent the county provides benefits under those programs over the 
statutory mandated standards. Effective with taxes levied in 1990, the 
portion of this special levy for human service programs identified in section 
273. I 398, subdivision I, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness except 
on bonded indebtedness issued under section 471.981, subdivisions 4 to 
4c, or to reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which the levy 
limit is calculated on municipal liquor store bonds; 

( c) pay the costs of principal and interest on certificates of indebtedness. 
except tax anticipation or aid anticipation certificates of indebtedness, issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary 
expenditures resulting from a public emergency; and lo pay the cost for 
certificates of indebtedness issued pursuant lo sections 298.28 and 298.282; 

(d) fund the payments made 10 the Minnesota stale armory building 
commission pursuant to section 193.145, subdivision 2, to retire the prin
cipal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made lo 
another political subdivision of the state of Minnesota; 

(f) pay the amounts required, in accordance with section 275.075, lo 
correct for a county auditor's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory, special law or charter limitation. or the limitation imposed on 
the governmental subdivision by sections 275.50 lo 275.56 in the preceding 
levy year; 

(g) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
body of a city or town with statutory city powers in a levy year. but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation. or the limitation 
imposed on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(h) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
and 356.216 reduced by 106 percent of the amount levied for thal purpose 
in 1976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant lo sections 69.01 I 
to 69 .031 or any other slate aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of these 
aids shall be considered as a deduction in determining the governmental 
subdivision's required levy for the reduction of the unfunded accrued lia
bility of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered by the 
commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds to the 
extent that revenue to pay the bonds or to maintain reserves for the bonds 
is insufficient as a result of the provisions of Laws 1988. chapter 719, 
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article 5; 

(k) pay the cost of hospital care under section 261. 2 I; 

(I) pay the unreimbursed costs incurred in the previous year to satisfy 
judgments rendered against the governmental subdivision by a court of 
competent jurisdiction in any tort action, or to pay the costs of settlements 
out of court against the governmental subdivision in a tort action when 
substantiated by a stipulation for the dismissal of the action filed with the 
court of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, provided that an appeal 
for the unreimbursed costs under this clause was approved by the com
missioner of revenue under section 275.51, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in preparing 
for or repairing the effects of natural disaster including the occurrence or 
threat of widespread or severe damage, injury, or loss of life or property 
resulting from natural causes such as earthquake, fire. flood, wind storm, 
wave action, oil spill, water contamination, air contamination, or drought 
in accordance with standards formulated by the emergency services division 
of the state department of public safety, provided that an appeal for the 
expenses incurred under this clause were approved by the commissioner 
of revenue under section 275.51, subdivision 3; 

(n) pay a portion of the losses in tax receipts to a city due to tax abate
ments or court actions in the year preceding the current levy year, provided 
that an appeal for the tax losses was approved by the commissioner of 
revenue under section 275.51, subdivision 3. This special levy is limited 
to the amount of the losses times the ratio of the nonspecial levies to total 
levies for taxes payable in the year the abatements were granted. County 
governments are not authorized to claim this special levy; 

(o) pay the operating cost of regional library services authorized under 
section 134.34, subject to a maximum increase over the previous year of 
the greater of (I) I 03 percent multiplied by one plus the percentage increase 
determined for the governmental subdivision under section 275.51, sub
division 3h, clause (b), or (2) six percent. If a governmental subdivision 
elected to include some or all of its levy for libraries within its adjusted 
levy limit base in the prior year, but elects to claim the levy as a special 
levy in the current levy year, the allowable increase is determined by 
applying the greater percentage determined under clause (I) or (2) to the 
total amount levied for libraries in the prior levy year. After levy year 
1989, the increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior year. 
In no event shall the special levy be less than the minimum levy required 
under sections 134.33 and 134.34, subdivisions I and 2; 

(p) pay the amount of the county building fund levy permitted under 
section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 1991 
for the Minnesota cooperative soil survey under Minnesota Statutes 1988, 
section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay the cost incurred 
for the minimum share required by counties levying for the first time under 
section 134.34 as required under section 134.341. For taxes levied in I 990, 
and thereafter, counties levying under this provision must levy under clause 
(o), and their allowable increase must be determined with reference to the 
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amount levied in 1989 under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an amount 
equal to 50 percent of the estimated amount of the reduction in aids to a 
county under sections 273.1398, subdivision 2, paragraph (d), and 477A.0l2, 
subdivision 3, for aids payable in 1990; 

(I) for taxes levied in 1990 only by a county in the eighth judicial district, 
provide an amount equal to the amount of the levy, if any, that is required 
under Laws 1989, chapter 335, article 3, section 54, subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The aggregate 
amounts levied under this item are subject to a maximum increase over the 
amount levied in the previous year of 12 percent for counties within the 
metropolitan area as defined in section 473.121, subdivision 2, or counties 
outside the metropolitan area but containing a city of the first class, and 
15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under any 
public assistance program authorized by law. The aggregate amounts levied 
under this item are subject to a maximum increase over the amount levied 
in the previous year of 12 percent and must be used only for the public 
assistance program st aaa. 

If the amount levied under this paragraph (u) in /989 is less than the 
actual expenditures needed for these programs for /990, the difference 
between the actual expenditures and the amount levied may be levied in 
/990 as a special levy. If the amount levied in /989 is greater than the 
actual expenditures needed for these programs for /990, the difference 
between the amount levied and the actual expenditures shall be deducted 
from the 1990 levy limit, payable in 1991; and 

(v) pay an amount ofup to 25 percent of the money sought for distribution 
and approved under section l 15A.557, subdivision 3, paragraph (b), clause 
(3). 

If~ amount le-¥tea tft -1-989, iS less tft£tR Hie aeaHH- en1:1eeditures tteetletl 
f0f #teso pF0gFeH1s fef +99Q;.ffle differenee betwees HtefteffHl-1. enpendiuues 
&ft6 ffie 81H0UHI le¥ietJ ffi&y ~ le¥ietJ ift -1-999 as II ~ ie,..,., 1-f ffie 
amouet ~ +ft -1-989, is g-t=eftfef ~ the ~ enr,endih1res fteeEle4 f0f 
~ pregFems f0f -l-99Q, ate differeeee hetweeR fhe. amount le-v4eEI ftR0" 
ffte~ e~~peedit1:1res s1taH, ~ ded1:1eteel ff8fft !'he -l-99Q ~ ffffttt:-; poyehle 
ift-1-99+, 

Sec. 20. Minnesota Statutes Second 1989 Supplement, section 275.51, 
subdivision 3h, is amended to read: 

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1989 
and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to subdivision 3f, increased by: 

(a) three percent for taxes levied in 1989 and subsequent years; 

(b) a percentage equal to (I) one-half of the greater of the percentage 
increases in population or in number of households, if any, for cities and 
towns and (2) the lesser of the percentage increase in population or the 
number of households, if any, for counties, using figures derived pursuant 
to subdivision 6; 
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(c) the amount of a permanent increase in the levy limit base approved 
at a general or special election held during the 12-month period ending 
8er1eR1ber ;.G four working days after December 20 of the levy year under 
section 275.58, subdivisions I and 2; 

( d) for levy year 1989, for a county which incurred costs since October 
1978, for the litigation of federal land claims under United States Code, 
title 18, section I 162; United States Code, title 25, section 331; and United 
States Code, title 28, section 1360; an amount of up to the actual costs 
incurred by the county for this purpose. This adjustment shall not exceed 
$250,000; 

(e) for levy year 1989, an amount of $1,724,000 for Ramsey county for 
implementing the local government pay equity act under sections 471. 991 
to 471.999. Furthermore, in levy years I 990 and 1991, an additional amount 
of $862,000 shall be added to Ramsey county's adjusted levy limit base 
under this clause for each of the two years; and 

(f) for levy year 1989, an amount equal to the decrease in a county's 50 
percent share of the powerline taxes extended between taxes payable years 
1988 and 1989 under section 273.42, subdivision I. The adjustment shall 
be determined by the department of revenue. 

For taxes levied in 1989, the adjusted levy limit base is reduced by an 
amount equal to the estimated amount of the reduction in aids to a county 
under sections 273. 1398, subdivision 2, paragraph (d), and 477A.012, 
subdivision 3, for aids payable in 1990. 

Sec. 21. Minnesota Statutes Second 1989 Supplement, section 275.51, 
subdivision 6, is amended to read: 

Subd. 6. [POPULATION AND HOUSEHOLD ESTIMATES.] For the 
purpose of determining the amount of tax that a governmental subdivision 
may levy in accordance with limitation established by this chapter, the 
population or the number of households of the governmental subdivision 
shall be that established by the last federal census, by a census taken 
pursuant to section 275.14, or by an estimate made by the metropolitan 
council, or by the state demographer made pursuant to section I 16K.04, 
subdivision 4. whichever is the most recent as to the stated date of count 
or estimate, for the calendar year preceding the current levy year. If the 
area included in a governmental subdivision has increased due to annex
ation in the 12 months prior to the most recent population estimate for the 
calendar year preceding the current levy year and the adjusted levy limit 
base is modified under section 275 .54, subdivision 3, the percentage increases 
in population and households determined in subdivision 3h are to be based 
on the change in population and number of households in the area included 
in the governmental subdivision before the annexation. 

Sec. 22. Minnesota Statutes 1988, section 275.54, is amended by adding 
a subdivision to read: 

Subd. 3. [ADJUSTMENTS AFTER ANNEXATION.] Jfthe area included 
within the governmental subdivision is increased due to annexation in the 
12 months prior to the most recent population estimate for the calendar 
year preceding the current levy year and the department of revenue makes 
an adjustment to the amount of aid received by the governmental subdi
vision under chapter 477 A due to the annexation, the adjusted levy limit 
base of the governmental subdivision under section 275 .51, subdivision 
3h, will be adjusted in the following manner: 
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( a) A percentage will be calculated equal to the percentage increase in 
population in the governmental subdivision due to annexation determined 
by dividing the population of the annexed area by the population of the 
governmental subdivision excluding the annexed area, using population 
estimates for the calendar year preceding the current levy year. 

(b) The adjusted levy limit base of the governmental subdivision under 
section 275.51, subdivision 3h, after giving effect to paragraphs (a) and 
(b) but before application of any other paragraphs in subdivision 3h, shall 
be increased by the percentage calculated in paragraph ( a) of this subdivision. 

For purposes of section 275 .51, subdivision 3f, the term "adjusted levy 
limit base" includes the adjustment made under this subdivision for the 
preceding year. 

Sec. 23. Minnesota Statutes Second 1989 Supplement, section 277 .01, 
subdivision I, is amended to read: 

Subdivision I. Except as provided in this subdivision, all unpaid personal 
property taxes shall be deemed delinquent on May 16 next afterthey become 
due or 21 days after the postmark date on the envelope containing the 
property tax statement, whichever is later, and thereupon a penalty of eight 
percent shall attach and be charged upon all such taxes. In the case of 
unpaid personal property taxes due and owing under section 272 .OJ, sub
division 2, or section 273 .19 the first half shall become delinquent if not 
paid before May 16 or 21 days after the postmark date on the envelope 
containing the property tax statement, whichever is later, and thereupon a 
penalty of eight percent shall attach on the unpaid first half; and the second 
half shall become delinquent if not paid before October 16, and thereupon 
a penalty of eight percent shall attach on the unpaid second half. This 
section shall not apply to Class 2a property. 

A county may provide by resolution that in the case of a property owner 
that has multiple personal property tax statements with the aggregate taxes 
exceeding $50, payments may be made in installments as provided in this 
subdivision. 

The county treasurer may accept payments of more or less than the exact 
amount of a tax installment due. If the accepted payment is less than the 
amount due, payments must be applied first to the penalty accrued for the 
year the payment is made. Acceptance of partial payment of tax does not 
constitute a waiver of the minimum payment required as a condition for 
filing an appeal under section 277.01 I or any other law, nor does it affect 
the order of payment of delinquent taxes under section 280.39. 

Sec. 24. Minnesota Statutes Second 1989 Supplement, section 277 .02, 
is amended to read: 

277.02 [DELINQUENT LIST FILED IN COURT.] 

By June 15 of each year, the county treasurer shall make a list of all 
personal property taxes remaining delinquent May 16, and by November 
15 of each year the county treasurer shall make a list of all personal 
property taxable under section 272 .OJ, subdivision 2, or section 273 ./9 
remaining delinquent October 16. The county treasurer shall immediately 
certify to and file ¼lie S8flle each list with the court administrator of the 
district court of the county, &ltd. Upon Slleil filing, the list shall be prima 
facie evidence that all of the provisions of law in relation to the assessment 
and levy of Slleil taxes have been complied with. 
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Sec. 25. Minnesota Statutes Second 1989 Supplement, section 277.05, 
is amended to read: 

277.05 [SHERIFF TO FILE LIST OF UNCOLLECTED TAXES.] 

If the sheriff is unable, for want of goods and chattels whereon to levy, 
to collect by a distress, or otherwise, the taxes, or any part thereof, assessed 
upon the personal property of any persons, the sheriff shall file with the 
court administrator of the district court, on July 15 following, a list of such 
taxes,. The list shall be filed with an affidavit of the sheriff, or of the 
deputy sheriff entrusted with the collection thereof. stating that the affiant 
has made diligent search and inquiry for goods and chattels from which to 
collect such taxes, and is unable to collect the same. The list of such taxes 
as they apply to manufactured homes shall be filed on December I and the 
list of such taxes as they apply to property taxable under section 272.01, 
subdivision 2, or section 273. 19 shall be filed on December 15. The sheriff 
shall note on the margin of such list the place to which any delinquent 
taxpayer may have removed, with the date of removal. if known. At the 
time of filing the list the sheriff shall also return all the warrants with 
endorsements thereon showing the doings of the sheriff or deputy in the 
premises, and the court administrator shall file and preserve the same. On 
or before Se~lem~er tfflli> July 25 thereafter, the court administrator shall 
deliver such list and affidavit to the county treasurer, who shall, by com
parison of such list with the tax duplicates in the treasurer's office, ascertain 
whether or not all personal property taxes reported by the treasurer to the 
court administrator as delinquent, except those inc]uded in such list, have 
been paid into the treasurer's office, and shall attach to the list a certificate 
stating whether or not all taxes reported by the treasurer to the court 
administrator as delinquent and not included in the list have been received, 
and stating the items of such taxes, if any, as have been received. The court 
administrator shall deliver such list and affidavit as they apply to manu
factured homes on or before December IO and as they apply to property 
taxable under section 272 .01, subdivision 2. or section 273 .19 on or before 
December 24. The treasurer shall deliver such list and affidavit, with the 
certificate attached, to the county board at its first session thereafter, which 
shall cancel such taxes as it is satisfied cannot be collected. A copy of the 
tax list so revised, and also a separate list of the taxes so canceled, shall 
be included in the records of the proceedings of the board, and published 
in full, as a part of the proceedings. 

Sec. 26. Minnesota Statutes Second 1989 Supplement, section 277 .06, 
is amended to read: 

277.06 [CITATION TO DELINQUENTS; DEFAULT JUDGMENT.] 

On September 5, or within ten days after the adjournment of the county 
board, whichever occurs first, the county auditor shall file a copy of such 
revised list with the court administrator of the district court. The county 
auditor shall file a copy of the revised list as it applies to manufactured 
homes on January 20 and a copy of the revised list as it applies to property 
taxable under section 272 .01, subdivision 2, or section 273 .19 on February 
/5. Within ten days after the list has been filed, the court administrator 
shall issue a citation to each delinquent named in the list, stating the amount 
of tax and penalty, and requiring such delinquent to appear on a day to be 
set by the district court in the county, appointed to be held at a time not 
less than 30 days after the issuance of such citation, and show cause, if 
any there be, why the delinquent should not pay the tax and penalty. The 
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citation shall be delivered for service to the sheriff of the county where 
such person may at the time reside or be. If such person, after service of 
the citation, fails to pay such tax, penalty, and costs to the sheriff before 
the first day of the term, or on such day to show cause as aforesaid, the 
court shall direct judgment against the person for the amount of such tax, 
penalty, and costs. When unable to serve the citation, the sheriff shall 
return the same to the court administrator, with a return thereto to that 
effect, and thereupon, or if the court decides that the service of such citation 
made or attempted to be made, or the issuance thereof by the court admin
istrator, was illegal, the court administrator shall issue another like citation, 
requiring such delinquent to appear on the first day of the next general 
term to be held in the county, and show cause as aforesaid, and if the 
delinquent fails to pay or to show cause, the court shall direct judgment as 
aforesaid. Whenever the sheriff has been unable to serve any such citation 
theretofore issued in any year or years, or whenever the court decides that 
the service of any such citation theretofore made or attempted to be made, 
or the issuance thereof by the court administrator, was illegal, the court 
administrator shall issue another like citation requiring such delinquent to 
appear, as in the case last provided, and with like effect; provided, that all 
citations other than the first shall be issued only on the request of the 
county attorney. 

Sec. 27. Minnesota Statutes 1988, section 277. 15, is amended to read: 

277. 15 [INTEREST.] 
When a judgment has heretofore been entered and docketed, or shall 

hereafter be entered and docketed, for the recovery of taxes, except in the 
case of real estate tax judgments provided for in section 279 .19, the same 
shall bear interest until paid at the rate of six percent per annum until 
January I, 1981, and atthe rate determined under section 549.09 the,eaf!e• 
until January 1, 1991. Thereafter interest will be payable at the rate 
provided in section 2 79 .03, subdivision 1 a. 

Sec. 28. Minnesota Statutes 1989 Supplement, section 279.01, subdi
vision I, is amended to read: 

Subdivision I. Except as provided in subdivision 3, on May 16,eieaelt 
~ WHft ~ ~ pFepert, aet1:1:ally eee1:1pieel itftti ttSeEI- as a ftetflesteael 
l,y ll>e - ei ll>e (lFO(lOFI~·, or 21 days after the postmark date on the 
envelope containing the property tax statement, whichever is later. a penalty 
ei !l>Fee pe,eeet shall accrue and thereafter be charged upon all unpaid 
taxes on real estate on the current lists in the hands of the county treasurer, 
&REI o peRalty of. The penalty shall be at a rate of three percent on home
stead property and seven percent on nonhomestead property,~ fflftt. 
This penalty shall not accrue until June I of each year on commercial use 
real property used for seasonal residential recreational purposes and clas
sified as class I c or 4c, and on other commercial use real property classified 
as class 3a, provided that over 60 percent of the gross income earned by 
the enterprise on the class 3a property is earned during the months of May, 
June, July, and August. Any property owner of such class 3a property who 
pays the first half of the tax due on the property after May 15 and before 
June I shall attach an affidavit to the payment attesting to compliance with 
the income provision of this subdivision. Thereafter, for both homestead 
and nonhomestead property, on the first day of each month, up to and 
including October I following, an additional penalty of one percent for 
each month shall accrue and be charged on all such unpaid taxes. When 
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the taxes against any tract or lot exceed $50, one-half thereof may be paid 
prior to May 16 or 21 days after the postmark date on the envelope con
taining the property tax statement, whichever is later; and, if so paid, no 
penalty shall attach; the remaining one-half shall be paid at any time prior 
to October 16 following, without penalty; but, if not so paid, then a penalty 
of four percent shall accrue thereon for homestead property and a penalty 
of four percent on nonhomestead property. Thereafter, for homestead prop
erty, on the first day of November and December following, an additional 
penalty of two percent for each month shall accrue and be charged on all 
such unpaid taxes. Thereafter, for nonhomestead property, on the first day 
of November and December following, an additional penalty of four percent 
for each month shall accrue and be charged on all such unpaid taxes. If 
one-half of such taxes shall not be paid prior to May 16 or 21 days after 
the postmark date on the envelope containing the property tax statement, 
whichever is later, the same may be paid at any time prior to October 16, 
with accrued penalties to the date of payment added, and thereupon no 
penalty shall attach to the remaining one-half until October I 6 following. 

A county may provide by resolution that in the case of a property owner 
that has multiple tracts or parcels with aggregate taxes exceeding $50, 
payments may be made in installments as provided in this subdivision. 

The county treasurer may accept payments of more or less than the exact 
amount of a tax installment due. If the accepted payment is less than the 
amount due, payments must be applied first to the penalty accrued for the 
year the payment is made. Acceptance of partial payment of tax does not 
constitute a waiver of the minimum payment required as a condition for 
filing an appeal under section 278.03 or any other law, nor does it affect 
the order of payment of delinquent taxes under section 280.39. 

Sec. 29. Minnesota Statutes 1988, section 279.03, is amended by adding 
a subdivision to read: 

Subd. la. [RATE AFTER DECEMBER 31, 1990.] Interest on delinquent 
property taxes, penalties, and costs unpaid on or after January 1, 1991, 
shall be payable at the per annum rate determined in section 270.75, 
subdivision 5. If the rate so determined is less than ten percent, the rate 
of interest shall be ten percent. The maximum per annum rate shall be 14 
percent if the rate per section 270.75, subdivision 5, exceeds 14 percent. 
The rate shall be subject to change on January 1 of each yea, 

Sec. 30. Minnesota Statutes 1988, section 279.03, subdivision 2, is 
amended to read: 

Subd. 2. [COMPOSITE JUDGMENT.] Amounts included in composite 
j11agmeAI, as judgments authorized by section 279.37, subdivision 1, and 
confessed on or after July I, 1982, are subject to interest at the rate deter
mined pursuant to section 549.09. Amounts confessed under this authority 
after December 31, 1990, are subject to interest at the rate calculated 
under subdivision I a. During each calendar year, interest shall accrue on 
the unpaid balance of the composite judgment from the time it is confessed 
until it is paid. The rate of interest is subject to change each year in the 
same manner that section 549.0C/ ~•e. iaes CJr subdivision 1 a, whichever is 
applicable, for rate changes eA j11agmeAls. Interest on the unpaid contract 
balance on judgments confessed before July I, 1982, is payable at the rate 
applicable to the judgment at the time that it was confessed. 

Sec. 31. Minnesota Statutes 1988, section 279.37, subdivision la, is 
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amended to read: 

Subd. la. The delinquent taxes upon a parcel of property which was 
classified class 4c pursuant to section 273.13, subdivision 9, or for taxes 
assessed in I 986 and thereafter, classified class 3a, for the previous year's 
assessment and had a total market value of less than $100,000 for that same 
assessment shall be eligible to be composed into a confession of judgment. 
Property qualifying under this subdivision shall be subject to the same 
provisions as provided in this section except as herein provided. 

(a) The down payment shall include all special assessments due in the 
current tax year, all delinquent special assessments, and 20 percent of the 
ad valorem tax, penalties, and interest accrued against the parcel. The 
balance remaining shall be payable in four equal annual installments; and 

(b) The amounts entered in judgment shall bear interest at the rate pro
vided in section 270.75, subdivision 5, commencing with the date the 
judgment is entered. The interest rate is subject to change each year on the 
unpaid balance in the manner provided in section 270.75, subdivision 5, 
except that the interest change will be implemented on January 1 of each 
year. 

If the rate so determined is less than ten percent, the rate of interest 
shall be ten percent. The maximum per annum rate shall be 14 percent if 
the rate in section 270.75, subdivision 5, exceeds 14 percent. 

Sec. 32. Minnesota Statutes 1989 Supplement, section 282.01, subdi
vision 1, is amended to read: 

Subdivision I. [CLASSIFICATIONt t!SE; EXCHA~IGE.] It is the gen
eral policy of this state to encourage the best use of tax-forfeited lands, 
recognizing that some lands in public ownership should be retained and 
managed for public benefits while other lands should be returned to private 
ownership. AH Parcels of land becoming the property of the state in trust 
under¼fte previsions ef &Ro/ Jaw ReW e~tisfiAg et: Hereafter enaeteEl declaring 
the forfeiture of lands to the state for taxes, shall be classified by the county 
board of the county wlle,eiR Sllel½ in which the parcels lie as conservation 
or nonconservation. 8',e1; In making the classification sl!a!I l>e fR&<ie ~ 
eensiEieratioR, ftfft8fl-g ef.ftef ~ te the board shall consider the present 
use of adjacent lands, the productivity of the soil, the character of forest 
or other growth, accessibility of lands to established roads, schools, and 
other public services, their peculiar suitability or desirability for particular 
uses and the suitability of the forest resources on the land for multiple use, 
sustained yield management. 8',e1; The classification, furthermore, sl!a!I 
fti6' h> must encourage and foster a mode of land utilization that will 
facilitate the economical and adequate provision of transportation, roads, 
water supply, drainage, sanitation, education, and recreation; te facilitate 
reduction of governmental expenditures; h>conserve and develop the natural 
resources; and h> foster and develop agriculture and other industries in the 
districts and places best suited 11,e,e!e to them. 

In making sl!eh the classification the county board may fRft!<e use ef Sllel½ 
~ &REI information as may l>e made available by any office or department 
of the federal, state, or local governments, or by any other person or agency 
possessing pertinent informaticn refliReRt !hefete at the time Sllel½ the 
classification is made. 8',e1; The lands may be reclassified from time to 
time as the county board may <ieefR consider necessary or desirable, except 
ash> for conservation lands held by the state free from any trust in favor 
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of any taxing district. 

If atty stteft the lands are located within the boundaries of atty an orga
nized town. with taxable valuation in excess of $20.000, or incorporated 
municipality, the classification or reclassification and sale shaH must first 
be approved by the town board of SHelt the town or the governing body of 
stt€-ft the municipality tfl56ffif as in which the lands are located tfteretft flfe 

eeHeerneel. The town board of the town or the governing body of the 
municipality WHt '8e Eleemed is considered to have approved the classifi
cation or reclassification and sale if the county board is not notified of the 
disapproval of the classification or reclassification and sale within 90 days 
of the date the request for approval was transmitted to the town board of 
the town or governing body of the municipality. If the town board or 
governing body desires to acquire any parcel lying in the town or munic
ipality by procedures authorized in this subdivision, it sltaH, witlttft 9/l ,lays 
ef the fet}tttffi-l- f0f elassifieatieA 0f FeelassifieatieR Hft6- -s-a-1-e,. must file a 
written application with the county board to withhold the parcel from public 
sale. The application must be filed within 90 days of the request for clas
sification or reclassification and sale. The county board shall then withhold 
the parcel from public sale for one year. 

Subd. la. [CONVEYANCE; GENERALLY] Aey Tax-forfeited lands may 
be sold by the county board to a-RY an organized or incorporated govern
mental subdivision of the state for any public purpose for which SHelt the 
subdivision is authorized to acquire property or may be released from the 
trust in favor of the taxing districts t¼Jl0ft on application of itftY a state 
agency for tmy an authorized use at not less than their value as determined 
by the county board. The commissioner of revenue may convey by deed 
in the name of the state ,my a tract of tax-forfeited land held in trust in 
favor of the taxing districts-, to atty a governmental subdivision for aft;' an 
authorized pubhc use, f)FO:viEleEl t1tttt- if an application is submitted to the 
commissioner wttft which includes a statement of facts as to the m,e to be 
made of the tract and the need therefor and the recommendation of the 
county board. 

Subd. lb. [CONVEYANCE; TARGETED NEIGHBORHOOD LANDS.] 
NotwUhstanding subdivision I a, in the case of tax-forfeited lands located 
in a targeted neighborhood, as defined in section 469 .201, subdivision 
JO, in a county in the metropolitan area defined in section 473.121, sub
division 2, the commissioner of revenue shall convey by deed in the name 
of the state any tract of tax-forfeited land held in trust in favor of the taxing 
districts, to a political subdivision that submits an application to the com
missioner of revenue and the county board. The application must include 
a statement of facts as to the use to be made of the tract, the need therefor, 
and a resolution, adopted by the governing body of the political subdivision, 
finding that the conveyance of a tract of tax-forfeited land to the political 
subdivision is necessary to provide for the redevelopment of land as pro
ductive taxable property. 

Subd. Jc. [DEED OF CONVEYANCE.] The deed of conveyance shall 
must be upon on a form approved by the attorney general and shall must 
be conditioned upon on continued use for the purpose stated in the appli
cation, provided, however, that . If, however, the governing body of such 
the governmental subdivision by resolution determines that some other 
public use shall should be made of such the lands, and such the change of 
use is approved by the county board and an application for such change of 
use is made to, and approved by, the commissioner, such the changed use 
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may be made of such lands without the necessity of the governing body 
conveying the lands back to the state and securing a new conveyance ffem 
the stale le the geveramealol suellivisiea for S1teit the new public use. 

Subd. ld. [FAILURE TO USE; CONVEYANCE TO STATE.] Wheae•,•er 
""Y When a governmental subdivision to which ""Y tax-forfeited land has 
been conveyed for a specified pub1ic use as provided in this section -sfHtH 
faff fails to put Slteit the land to Slteit that use, or to some other authorized 
public use as provided hereifl in this section, or shaH oeoallea Slteit aban
dons that use, the governing body of the subdivision shall authorize the 
proper officers to convey the same land, or Slteit j>0ffi<>ft thereef the part 
of the land not required for an authorized public use, to the state of Min
nesota-, itft6 stt€-ft. The officers sha11 execute a deed of 5-\:1€-ft conveyance 
fefthwitR, whteh immediately. The conveyance s-1:tttU be is subject to the 
approval of the commissioner and tfl: its form must be approved by the 
attorney general, f)F0 1,1i8eEI, hev,reyer, that. A sale, lease, transfer or other 
conveyance of Slteit tax-forfeited lands by a housing and redevelopment 
authority, a port authority, an economic development authority, or a city 
as authorized by chapter 469 shall Be! be is not an abandonment of Slteit 
use and stt€ff the lands shall not be reconveyed to the state nor shall they 
revert to the state. A certificate made by a housing and redevelopment 
authority, a port authority, an economic development authority, or a city 
referring to a conveyance by it and stating that the conveyance has been 
made as authorized by chapter 469 may be filed with the county recorder 
or registrar of titles, and the rights of reverter in favor of the state provided 
by this subdivision J e will then terminate. No vote of the people shall be 
is required for sttefl- the conveyance. 

Subd. 1 e. [REVERSION.] lit ease ""Y Slteit Jf the tax-forfeited land shall 
is not ae se conveyed to the state in accordance with subdivision 1 d, the 
commissioner of revenue shall by written instrument, in form approved by 
the attorney general, declare the same land to have reverted to the state, 
and shall serve a notice thereef of reversion, with a copy of the declaration, 
by certified mail upon the clerk or recorder of the governmental subdivision 
concerned, ~foviBed, that. No declaration of reversion shall be made earlier 
than five years from the date of conveyance for failure to put Slteit land to 
Slteit the use specified or from the date of abandonment of Slteit that use 
if Slteit the lands have been put to Slteit that use. The commissioner shall 
file the original declaration in the commissioner's office, with verified proof 
of service -as- flefetR reEJ:Hired. The governmental subdivision may appeal 
to the district court of the county in which the land lies by filing with the 
court administrator a notice of appeal, specifying the grounds of appeal 
and the description of the land involved, mailing a copy thereef of the 
notice of appeal by certified mail to the commissioner of revenue, and 
filing a copy thereef for record with the county recorder or registrar of 
titles, all within 30 days after the mailing of the notice of reversion. The 
appeal shall be tried by the court in like manner as a civil action. If no 
appeal is taken as herein provided in this subdivision, the declaration of 
reversion shaH ae is final. The commissioner of revenue shall file for record 
with the county recorder or registrar of titles, of the county within which 
the land lies, a certified copy of the declaration of reversion and proof of 
service. 

Subd. If [EXCHANGE.] Aey A city of the first class JteW e, he,eof!er 
IHwtftg with a population of 450,000, or over, or its board of park com
missioners, which has acquired tax-forfeited land for a specified public use 
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p11•s11aet 16 Ike t6ffftS et under this section, may convey saia the land in 
exchange for other land of substantially equal worth located in saia the city 
et Ike fiFSt elass-;- prn¥iEleEI tfiftf. The land conveyed to saia the city et Ike 
fiFSt elftss aew.,. lle•eaffeF ha¥tRg a pep11latiee et 43Q,QQQ, .,. e¥ef, or its 
board of park commissioners, in exchange sllaH ~ is subject to the public 
use and reversionary provisions of this sectiont. The tax-forfeited land so 
conveyed sllaH is thereafter~ free aR<I Elisella,geEI from the public use and 
reversionary provisions of this section, fF□ vieleel fftat sa-itl. The exchange 
shall in no way affect the miReFal 0f mineral rights of the state of Minnesota, 
if any, in the lands se exchanged. 

Sec. 33. Minnesota Statutes 1988, section 282.01, subdivision 4, is 
amended to read: 

Subd. 4. [CONDUCT OF SALE.] The sale shall be conducted by the 
county auditor at the county seat of the county in which the parcels lie, 
provided that, in St. Louis and Koochiching counties, the sale may be 
conducted in any county facility within the county, and the parcels shall 
be sold for cash only and at not less than the appraised value, unless the 
county board of the county shall have adopted a resolution providing for 
their sale on terms, in which event the resolution shall control with respect 
thereto. When the sale is made on terms other than for cash only a payment 
of at least ten percent of the purchase price must be made at the time of 
purchase, thereupon the balance shall be paid in no more than ten equal 
annual installments. No standing timber or timber products shall be removed 
from these lands until an amount equal to the appraised value of all standing 
timber or timber products on the lands at the time of purchase has been 
paid by the purchaser; provided, that in case any parcel of land bearing 
standing timber or timber products is sold at public auction for more than 
the appraised value, the amount bid in excess of the appraised value shall 
be allocated between the land and the timber in proportion to the respective 
appraised values thereof, and no standing timber or timber products shall 
be removed from the land until the amount of the excess bid allocated to 
timber or timber products has been paid in addition to the appraised value 
thereof. The purchaser is entitled to immediate possession, subject to the 
provisions of any existing valid lease made in behalf of the state. 

For sales occurring on or after July I, 1982, the unpaid balance of the 
purchase price is subject to interest at the rate determined pursuant to 
section 549.09. The unpaid balance of the purchase price for sales occur
ring after December 31, 1990, is subject to interest at the rate determined 
in section 279.03, subdivision la. The interest rate is subject to change 
each year on the unpaid balance in the manner provided for rate changes 
in section 549.09 tel' ffttc ellaeges 0ft j11Elgmeets or section 279.03, sub
division I a, whichever; is applicable. Interest on the unpaid contract balance 
on sales occurring before July I, 1982, is payable at the rate applicable to 
the sale at the time that the sale occurred. 

Sec. 34. Minnesota Statutes 1988, section 282.261, subdivision 2, is 
amended to read: 

Subd. 2. [INTEREST RATE.) The unpaid balance on any repurchase 
contract approved by the county board on or after July I, 1982, is subject 
to interest at the rate determined pursuant to section 549.09. Repurchase 
contracts approved after December 31, 1990, are subject to interest at the 
rate determined in section 279.03, subdivision Ia. The interest rate is 
subject to change each year on the unpaid balance in the manner provided 
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for rate changes in section 549. 09 f0f fftte eReRges an juelgmee*s or section 
279.03, subdivision la, whichever is applicable. Interest on the unpaid 
contract balance on repurchases approved before July I, I 982, is payable 
at the rate applicable to tile repurchase contract at the time that it was 
approved. 

Sec. 35. Minnesota Statutes 1988, section 287.21, subdivision 2, is 
amended to read: 

Subd. 2. The proceeds of the taxes levied and collected under sections 
287.21 to 287.36 ""0f af!et' ~-I,~ shall be e•eElileEI apportioned, 
97 percent to the e&ltftly ••, eHue general fund of the state, and three percent 
to the county revenue fund. 

Sec. 36. Minnesota Statutes Second 1989 Supplement, section 287.29, 
subdivision I, is amended to read: 

Subdivision I. On or before the tenth day of each month, the county 
treasurer shall determine and pay to the commissioner of revenue for deposit 
in the state treasury and credit to the general fund the state's portion of 
the receipts from the sale of documentary stamps during the preceding 
month. The county treasurer shall provide any related reports requested by 
the commissioner of revenue. 

Sec. 37. Minnesota Statutes Second 1989 Supplement, section 290A.045, 
subdivision 6, is amended to read: 

Subd. 6. [ADMINISTRATION.] Sections290A.JO, 290A. l 1, 290A. I l I, 
290A.112, 290A.12, 290A.14, 290A.15, 290A.17, 290A.18, and 290A.20, 
including the penalties imposed on the claimants and tax return preparers 
in those sections, apply to claims allowed under this section. The com
missioner of revenue has the powers granted in those sections to administer 
the refund under this section. 

Sec. 38. Minnesota Statutes I 988, section 290A. IO, is amended to read: 

290A.IO [PROOF OF TAXES PAID.] 

Every claimant who files a claim for relief for property taxes payable 
shall include with the claim a property tax statement or a reproduction 
thereof in a form deemed satisfactory by the commissioner of revenue 
indicating that there are no delinquent property taxes on the komesleaEI 
property. Indication on the property tax statement from the county treasurer 
that there are no delinquent taxes on the komesteaEI property shall be 
sufficient proof. Taxes included in a confession of judgment under section 
279.37 shall not constitute delinquent taxes as long as the claimant is 
current on the payments required to be made under section 279.37. For 
the commercial industrial equalization refund payable under section 
290A.045, the notice of eligibility from the county treasurer shall be suf
ficient proof that the tax on the property has been paid. 

Sec. 39. Minnesota Statutes 1989 Supplement, section 298.28, subdi
vision 4, is amended to read: 

Subd. 4. [SCHOOL DISTRICTS.] (a) 27.5 cents per taxable ton plus the 
increase provided in paragraph (d) must be allocated to qualifying school 
districts to be distributed, based upon the certification of the commissioner 
of revenue, under paragraphs (b) and (c). 

(b) 5.5 cents per taxable ton must be distributed to the school districts 
in which the lands from which taconite was mined or quarried were located 
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or within which the concentrate was produced. The distribution must be 
based on the apportionment formula prescribed in subdivision 2. 

(c)(i) 22 cents per taxable ton, less any amount distributed under para
graph (e), shall be distributed to a group of school districts comprised of 
those school districts in which the taconite was mined or quarried or the 
concentrate produced or in which there is a qualifying municipality as 
defined by section 273 .134 in direct proportion to school district indexes 
as follows: for each school district, its pupil units determined under section 
124.17 for the prior school year shall be multiplied by the ratio of the 
average adjusted net tax capacity per pupil unit for school districts receiving 
aid under this clause as calculated pursuant to chapter 124A for the school 
year ending prior to distribution to the adjusted net tax capacity per pupil 
unit of the district. Each district shall receive that portion of the distribution 
which its index bears to the sum of the indices for all school districts that 
receive the distributions. 

(ii) Notwithstanding clause (i), each school district that receives a dis
tribution under sections 298.018; 298.23 to 298.28, exclusive of any amount 
received under this clause; 298.34 to 298.39; 298. 391 to 298. 396; 298 .405; 
or any law imposing a tax on severed mineral values that is less than the 
amount of its levy reduction under section 275.125, subdivision 9, for the 
second year prior to the year of the distribution shall receive a distribution 
equal to the difference; the amount necessary to make this payment shall 
be derived from proportionate reductions in the initial distribution to other 
school districts under clause (i). 

(d) On July 15, in years prior to 1988, an amount equal to the increase 
derived by increasing the amount determined by paragraph (c) in the same 
proportion as the increase in the steel mill products index over the base 
year of 1977 as provided in section 298.24, subdivision I, clause (a), shall 
be distributed to any school district described in paragraph (c) where a 
levy increase pursuant to section l24A.03, subdivision 2, is authorized by 
referendum, according to the following formula. On July 15, 1988, the 
increase over the amount established for l 987 shall be determined as if 
there had been an increase in the tax rate under section 298.24, subdivision 
I, paragraph (b), according to the increase in the implicit price deflator. 
On July 15, 1989, and subsequent years, the increase over the amount 
established for the prior year shall be determined according to the increase 
in the implicit price deflater as provided in section 298.24, subdivision I, 
paragraph (a). Each district shall receive the product of; 

(i) $150 times the pupil units identified in section 124.17, subdivision 
1, enrolled in the second previous year or the 1983-1984 school year, 
whichever is greater, less the product of 0.01231 1.8 percent times the 
district's taxable fflflflret ¥ftttie net tax capacity in the second previous year; 
times 

(ii) the lesser of: 

(A) one, or 

(B) the ratio of the amount certified pursuant to section 124A.03, sub
division 2, in the previous year, to the product of 0.01231 J .8 percent 
times the district's taxable ffiflfket ¥iltt¼e net tax capacity in the second 
previous year. 

If the total amount provided by paragraph (d) is insufficient to make the 
payments herein required then the entitlement of $150 per pupil unit shall 
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be reduced uniformly so as not to exceed the funds available. Any amounts 
received by a qualifying school district in any fiscal year pursuant to para
graph (d) shall not be applied to reduce general education aid which the 
district receives pursuant to section 124A.23 or the permissible levies of 
the district. Any amount remaining after the payments provided in this 
paragraph shall be paid to the commissioner of iron range resources and 
rehabilitation who shall deposit the same in the !aconite environmental 
protection fund and the northeast Minnesota economic protection trust fund 
as provided in subdivision 11. 

(e) There shall be distributed to any school district the amount which 
the school district was entitled to receive under section 298.32 in 1975. 

Sec. 40. Minnesota Statutes 1988. section 469.043, subdivision 5, is 
amended to read: 

Subd. 5. [CONTINUATION OF RlillEA'BbGPMBNT COMPA~/¥ 
PROJECT PROVISIONS.] The provisions of Minnesota Statutes 1986, sec
tions 462.591 to 462.705, shall continue in effect with respect to any 
reEle¥elefn=HeAt eOfftfJ&A' project to which a tax exemption had been granted 
under Minnesota Statutes 1986, section 462.651, prior to August I, 1987. 

Sec. 41. Minnesota Statutes 1988, section 469.059, subdivision 11, is 
amended to read: 

Subd. 11. [PROCEDURE.] Tax-forfeited lands in an industrial devel
opment district that are vested in the state shall be conveyed to the port 
authority that is developing the district for one dollar per tract. The port 
authority may use and later resell the land for purposes of sections 469. 048 
to 469.068. 

In conveying tax-forfeited land to a port authority, the state may not retain 
a possibility of reverter or right of reentry as it does under section 282. 0 I , 
subdivision + 1 e. 

The commissioner of revenue shall convey tax-forfeited parcels in an 
industrial development district to the port authority, if the authority peti
tions for conveyance under sections 469.048 to 469 .068 and pays one dollar 
per tract. 

The attorney general shall approve the form of the deed of conveyance. 
The port authority shall receive absolute title to the tract, subject only to 
a reservation of minerals and mineral rights, under section 282. 12. The 
deed of conveyance must not contain a restriction on the use of the premises. 
The conveyance divests the state of all further right, title, claim or interest 
in the tracts, except for the reservation of minerals and mineral rights. 

Sec. 42. Minnesota Statutes I 989 Supplement, section 469.177, sub
division la, is amended to read: 

Subd. la. [ORIGINAL TAX CAPACITY RATE.] At the time of the initial 
certification of the original net tax capacity for a tax increment financing 
district, the county auditor shall certify the original tax capacity rate that 
applies to the district. The original tax capacity rate is the sum of all the 
tax capacity rates that apply to a property in the districtffifthetai<es ~•)·able 
ffl the ealeH6ar yeftf ffl wh-ieh the tfttH-tH eertifieatioH ef. The tax capacity 
rate to be certified is the rate in effect for the same taxes payable year 
applicable to the tax capacity values certified as the district's original ilet 
tax capacity is re<jueslea uH<ler su~ai, isisR I. If the total tax capacity rate 
applicable to properties in the tax increment financing district varies, the 
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tax capacity rate must be computed by determining the average total tax 
capacity rate in the district, weighted on the basis of net tax capacity. The 
resulting tax capacity rate is the original tax capacity rate for the life of 
the district. 

Sec. 43. Minnesota Statutes Second 1989 Supplement, section 473E08, 
subdivision 8a, is amended to read: 

Subd. 8a. [FISCAL DISPARITIES ADJUSTMENT.] In any year in which 
the highest class rate for class 3a property changes from the rate in the 
previous year, the following adjustments shall be made to the procedures 
described in sections 473E06 to 473E08. 

(I) An initial contribution tax capacity shall be determined for each 
municipality based on the previous year's class rates. 

(2) Each jurisdiction's distribution tax capacity shall be determined based 
upon the areawide tax base determined by summing the tax capacities 
computed under clause (I) for all municipalities and apportioning the result
ing sum pursuant to section 473E07, subdivision 5. 

(3) Each jurisdiction's distribution levy shall be determined by applying 
the procedures described in subdivision 3, clause (a), to the distribution 
tax capacity determined pursuant to clause (2). 

(4) Each municipality's final contribution tax capacity shall be deter
mined equal to its initial contribution tax capacity multiplied by the ratio 
of the new highest class rate for class 3a property to the previous year's 
highest class rate for class 3a property. 

(5) For the purposes of computing education aids and any other state 
aids requiring the addition of the fiscal disparities distribution tax capacity 
to the local tax capacity, each municipality's final distribution tax capacity 
shall be determined equal to its initial distribution tax capacity multiplied 
by the ratio of the new highest class rate for class 3a property to the 
previous year's highest class rate for class 3a property. 

/6) The areawide tax capacity rate shall be determined by dividing the 
sum of the amounts determined in clause (3) by the sum of the values 
determined in clause (4). 

+et (7) The final contribution tax capacity determined in clause (4) shall 
also be used to determined the portion of each commercial/industrial prop
erty's tax capacity subject to the areawide tax capacity rate pursuant to 
subdivision 6. 

Sec. 44. Minnesota Statutes 1989 Supplement, section 477A.0I I, sub
division I 5, is amended to read: 

Subd. 15. [CITY REVENUE.) "City revenue" equals the sum of (i) the 
city's aid payable under section 477A.0l3, except for aid payable under 
section 477A.0/3, subdivision 5, in the year prior to that for which aids 
are being calculated, and (ii) its levy for taxes payable in the year prior to 
that for which aids are being calculated. 

Sec. 45. Minnesota Statutes 1988, section 477A.01 I, is amended by 
adding a subdivision to read: 

Subd. 26. [LEVY.) "Levy" means the levy as defined in section 275.07, 
subdivision I, including the fiscal disparities distribution levy. 

Sec. 46. Minnesota Statutes Second 1989 Supplement, section 477A.013, 
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subdivision 3, is amended to read: 

Subd. 3. [CITY AID DISTRIBUTION.] In 1989, a city whose initial aid 
is greater than $0 will receive the following aid increases in addition to an 
amount equal to the local government aid it received in 1988 under Min
nesota Statutes 1987 Supplement, section 477A.013: 

(I) for a city whose expenditure/unlimited aid ratio is at least 1.5, two 
percent of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 but 
less than 1.5, 2.5 percent of city revenue; 

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 but 
less than 1.4, three percent of city revenue; 

(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 but 
less than I. 3, four percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least I. I but 
less than 1.2, five percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 but 
less than 1.1, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 but 
less than 1.05, seven percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least . 95 but 
less than 1.0, 7 .5 percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least . 75 but 
less than .95, 8.5 percent of city revenue; and 

(10) for a city whose expenditure/unlimited aid ratio is less than . 75, 
nine percent of city revenue. 

In I 990, a city whose initial aid is greater than $0 will receive an amount 
equal to the aid it received under this section in the year prior to that for 
which aids are being calculated plus an aid increase equal to 50 percent 
of the rates listed in clauses (I) to ( I 0) multiplied by city revenue. 

In 1991 and subsequent years, a city whose initial aid is greater than $0 
will receive an amount equal to the aid it received under this section in the 
year prior to that for which aids are being calculated plus an aid increase 
equal to 25 percent of the rates listed in clauses (I) to (10) multiplied by 
city revenue. 

A city's aid increase under this subdivision is limited to the lesser of (I) 
20 percent of its levy for taxes payable in the year prior to that for which 
aids are being calculated af!ef Ille aajuslffleflls ~Fe'.'ided ill seelien 2+3.1398, 
suhdi•,isiefl 2, or (2) its initial aid amount, or (3) 15 percent of the total 
amount received under this section in the previous year. provided that no 
city will receive an increase that is less than two percent of its 1989 local 
government aid for aids payable in 1990. 

A city whose initial aid is $0 will receive in I 990 an amount equal to 
I 02 percent of the local government aid it received in 1989 under Minnesota 
Statutes 1988, section 477A.013. A city whose initial aid is $0 will receive 
in I 991 and subsequent years an amount equal to the aid it received in the 
previous year under this section. For purposes of this subdivision, the term 
"local government aid" includes equalization aid for aids payable in 1991 
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and thereafter. 
Sec. 47. Laws 1989, First Special Session chapter I, article 3, section 

35, is amended to read: 

Sec. 35. [EFFECTIVE DATE.] 

Section I is effective the day following final enactment and is intended 
to confirm and clarify the original intent of the legislature in the taxation 
and equalization of state-assessed public utility property. 

Sections 2 &IIEI, 7, and 23 are effective for taxes payable in 1991 and 
thereafter. 

Sections 3, 5, 8, 11, 12, ~ 26, and 28 are effective for taxes payable 
in 1990 and thereafter. 

Section 4 is effective January 1, 1989. 

Sections 6, 9, 21, 29 to 32, and 34 are effective the day following final 
enactment. 

Section IO is effective for taxes levied in 1989, payable in 1990 and 
thereafter, provided that cooperatives that qualified under Minnesota Stat
utes, section 273.124, subdivision 6, on January 2, 1989, shall meet the 
board membership requirements of paragraph (a) by December I, 1989, 
and shall meet the requirements of section 50l(c)(3} or 50l(c)(4) status 
under the Internal Revenue Code in the first paragraph and in paragraph 
(e) by January I, 1990, and that the notice and filing requirements of 
paragraphs (I) and (g) shall apply only to leasehold cooperatives created 
later than 60 days after the date of enactment of this act. 

Sections 13, 19, and 20 are effective January I , I 991. 

Section 14, paragraph (i), clauses (I) to ( 12), are effective for aids paid 
in 1991 and thereafter. The rest of section 14 and sections 15, 17, 18, and 
22 are effective for aids paid in 1990 and thereafter, except as otherwise 
provided in those sections. 

Section 16 is effective for aids payable in 1991 and thereafter. 

Sections 24 and 25 are effective for mortgage registration and deed taxes 
collected after November 30, 1990. 

Section 27 is effective for !aconite produced in 1989, proceeds distributed 
in 1990, and thereafter. 

Section 33 is effective July I , 1991. 

Sec. 48. Laws 1989, First Special Session chapter I, article 9, section 
86, is amended to read: 

Sec. 86. [EFFECTIVE DATES.] 

Section 5 is effective for school district referenda held after July 15, 
1990, for property taxes levied in 1990, payable in 1991, and thereafter. 

Sections I to 4, 6 to 8, 10 to 12, 17, 19 to 21, 26 to 30, 41 to 46, 48, 
50 ff>~. 51, and 66 to 77 are effective for taxes levied in 1990, payable 
in 199 I, and thereafter. 

The part of section 9 changing the meeting date of the state board of 
equalization is effective for taxes levied in 1990, payable in 1991, and 
thereafter. The rest of section 9 and sections 13 to 16, 22 to 25, 78, and 
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82, 84, and 85 are effective the day following final enactment. 

Section 18 is effective for sales after January I, 1990. 

Sections 31 to 38 and 40 are effective for taxes levied in 1990, payable 
in 1991, and thereafter, except as otherwise provided. 

Sections 39, 47, 49, 52, 54 to 64, 79, and 80 are effective for property 
taxes levied in I 989, payable in I 990, and thereafter. 

Section 53 is effective for property taxes levied in 1989, payable in 1990, 
and thereafter, except that the provision requiring certification of aids by 
September I, is effective for taxes levied in I 990, payable in I 991, and 
thereafter. 

Sections 65 and 8 I are effective July I, I 990. 
Section 83 is effective only for taxes levied in 1989, payable in 1990. 

Sec. 49. (1990 TAX PAYMENTS.] 

The amendment of Minnesota Statutes Second 1989 Supplement, section 
277.01, subdivision I, in section 23 does not require sending of revised 
tax statements for taxes payable in 1990 by the county auditor, but payments 
of taxes by the dates provided in that section shall be accepted as timely 
paid. 

Sec. 50. [REPEALER.] 

Minnesota Statutes /988, section 272.70, is repealed. 

Sec. 5 I. [EFFECTIVE DATE.] 

Sections 1, 4, 6, 15 to 17, 32, 40, 41, and 47 to 49 are effective the 
day following final enactment. 

Sections 2, 5, 7 to JO, 13, 14, 18 to 20, 23 to 26, 28, 37, 38, and 42 
to 46 are effective for taxes levied in 1989 and thereafter, payable in 1990 
and thereafter. 

Sections 11, 12, 27, 29 to 31, 33, and 34 are effective January 1, 1991. 

Sections 3, 21, and 22 are effectivefortaxes levied in 1990and thereafter, 
payable in 1991 and thereafter. 

Sections 35 and 36 are effective for deed taxes collected after November 
30, 1990. 

Section 39 is effective for production years 1989 and thereafter, taxes 
payable in 1990 and thereafter. 

ARTICLE JO 

PROPERTY TAX SYSTEM CONVERSIONS 

Section I. Minnesota Statutes 1989 Supplement, section 38.18, is amended 
to read: 

38.18 [COUNTY FAIRGROUNDS, IMPROVEMENT AIDED.] 

Any town, statutory city, or school district in this state, now or hereafter 
having a - - ••~•eily market value of all its taxable property, exclusive 
of money and credits, of more than $1§,000,000 $105,000,000, and having 
a county fair located within its corporate limits, is hereby authorized to 
aid in defraying part of the expense of improving any such fairground, by 
appropriating and paying over to the treasurer of the county owning the 
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fairground such sum of money, not exceeding $10,000, for each of the 
political subdivisions, as the governing body of the town, statutory city, or 
school district may, by resolution. determine to be for the best interest of 
the political subdivision, the sums so appropriated to be used solely for the 
purpose of aiding in the improvement of the fairground in such manner as 
the county board of the county shall determine to be for the best interest 
of the county. 

Sec. 2. Minnesota Statutes 1989 Supplement, seclion 50.14, subdivision 
4, is amended to read: 

Subd. 4. Class three shall be: 

(a) The bonds, certificates of indebtedness, or other interest bearing 
obligations, payable out of a levy of ad valorem taxes, of any county, city, 
town, or any school district, drainage district, or other district, or of any 
board of any municipality, or of any public authority, created pursuant to 
law for public purposes in Minnesota, without regard to any debt limits 
other than those in section 475.53; 

(b) The bonds, certificates of indebtedness or other interest bearing 
obligations, payable out of a levy of ad valorem taxes, of any county, city, 
town, or school, drainage or other district, or public authority, created 
pursuant to law for public purposes in any state of the United States other 
than Minnesota, provided that the total bonded indebtedness of the county, 
municipality, district or authority, after deducting the amount of all sinking 
funds and of all revenue bonds or certificates (including among revenue 
bonds and certificates those which pledge the full faith and credit of the 
issuer, if the net revenues applicable to the payment of the bonds or cer
tificates during the three fiscal years immediately preceding the date of 
purchase exceeded by at least five percent the amount required to pay 
principal and interest on those bonds or certificates during that period), 
shall not exceed ten percent of its ftet ~ ea13aeily assessed value; and 
provided further that if the county, municipality, district or authority is of 
any state other than Iowa, Wisconsin, North Dakota, or South Dakota, it 
contains at least 3,500 inhabitants; 

(c) The bonds, certificates or other interest bearing obligations, payable 
out of special revenues, of any county, city, town, or school, drainage, or 
other district, or public authority, created pursuant to law for public purposes 
in any state of the United States, provided that: 

(aa) If the county, municipality, district or authority is of any state other 
than Minnesota, it contains at least 3,500 inhabitants; 

(bb) The obligations were issued to finance the purpose of construction 
of or addition to a public enterprise furnishing water, sewer, lighting, power, 
gas, or road facilities, from which revenue is to be derived; 

(cc) The governing body or other legally constituted authority has cov
enanted or is required by law to establish and maintain rates to yield 
sufficient revenue for the payment of operating expenses, maintenance 
expenses, and principal and interest on the revenue obligations and to pledge 
that revenue irrevocably for those purposes; 

( dd) At the date of investment the public enterprise has been in operation 
for at least three years; and 

(ee) During the preceding three fiscal years its annual net earnings, after 
payment of operating expenses and maintenance expenses, have been on 
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the average at least 1-1/4 times the average annual interest, principal and 
sinking fund requirements on the revenue obligations during the period 
from the end of its most recent fiscal year to the final maturity of the 
obligations; and 

( d) The bonds or other interest bearing obligations. payable from revenues 
other than ad valorem taxes as contemplated in clause (a), validly issued 
by any state or insular possession of the United States, or by any agency, 
instrumentality, municipality, or governmental or public subdivision, dis
trict, corporation, commission, board, council, or authority of whatsoever 
kind, created for public purposes by or pursuant to the laws of any state, 
provided that the bonds or other interest bearing obligations are at the time 
of purchase rated among the highest three quality categories, not applicable 
to bonds or other interest bearing obligations in default as to principal. 
used by a nationally recognized rating agency for rating the quality of 
similar bonds or other interest bearing obligations, and are not rated lower 
by any other such agency. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 110. 70, is amended 
to read: 

110.70 [APPLICATION.] 

Nothing in sections 110.55 to 110.69 shall amend, alter, supersede, or 
otherwise change the provisions set forth in section 110.13. The provisions 
of sections 110.55 to 110.69 shall in no manner apply to public waters of 
an area of more than 10,000 acres, situated wholly or partially within 
counties now or hereafter having a population of more than 450,000 and 
a fie! - ••~•eil~ market value of more than $~30,000,000 $1,860,000,000, 
including money and credits, and in which is situated a city of the first 
class within a distance of 20 miles from the body of public water; and, as 
to such public waters, nothing contained in sections 110.55 to I 10.69 shall 
be construed to authorize the diversion of any water from any stream, river, 
or lake located in any county adjoining or abutting in part upon the county 
wherein a major portion of such public waters is located. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 118.12, is amended 
to read: 

118.12 [INVESTMENT OF TOWN FUNDS.] 

When the town board of any town in this state, by a unanimous resolution, 
deem it advisable, such town board may invest such amount of funds in 
such town treasury as will not, in the opinion of such board. be needed by 
such town during the fiscal year, in any of the bonds of any county, city, 
town, school district, drainage or other district created pursuant to law for 
public purposes in Minnesota, Iowa, Wisconsin, and North and South Dakota, 
or in bonds of the United States of America, or in the bonds of any city, 
county, town, school district, drainage or other district created pursuant to 
law for public purposes in the United States, containing at least 3,500 
inhabitants, provided that the total bonded indebtedness of any such munic
ipality or district shall not exceed ten percent of its fteHa¼ eopoeity assessed 
value, if not located in Minnesota, or 2 .5 percent of its taxable market 
value, if located in Minnesota. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 163.04, subdivi
sion 3, is amended to read: 
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Subd. 3. [EXPENDITURES ON BRIDGES WITHIN CERTAIN CIT
IES.] When the council of any statutory city or city of the third or fourth 
class may determine that it is necessary to build or improve any bridge or 
bridges. including approaches thereto. and any dam or retaining works 
connected therewith, upon or forming a part of streets or highways either 
wholly or partly within its limits, the county board shall appropriate one
half of the money as may be necessary therefor from the county road and 
bridge fund, not exceeding during any year one-half the amount of taxes 
paid into the county road and bridge fund during the preceding year, on 
property within the corporate limits of the city. The appropriation shall be 
made upon the petition of the council, which petition shall be filed by the 
council with the county board prior to the fixing by the board of the annual 
county tax levy. The county board shall determine the plans and specifi
cations, shall let all necessary contracts, shall have charge of construction, 
and upon its request, warrants in payment thereof shall be issued by the 
county auditor, from time to time, as the construction work proceeds. Any 
unpaid balance may be paid or advanced by the city. On petition of the 
council, the appropriations of the county board. during not to exceed three 
successive years, may be made to apply on the construction of the same 
items and to repay any money advanced by the city in the construction 
thereof. None of the provisions of this section shall be construed to be 
mandatory as applied to any city whose Bel liH< eapaeily market value 
exceeds ~ $2, /00 per capita of its population. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 163.06, subdivi
sion 6, is amended to read: 

Subd. 6. [EXPENDITURE IN CERTAIN COUNTIES.] In any county 
having not less than 95 nor more than !05 full and fractional townships, 
and having a Bel ta,< eapaeil) market value of not less than $3,000,000 
$12,000,000 nor more $5,000,000 than $21,000,000. exclusive of money 
and credits, the county board, by resolution, may ex.pend the funds provided 
in subdivision 4 in any organized or unorganized township or portion 
thereof in such county. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 165.10, subdivi
sion I, is amended to read: 

Subdivision I. [CERTAIN COUNTIES MAY ISSUE AND SELL.] The 
county board of any county having no outstanding road and bridge bonds 
may issue and sell county road bonds in an amount not exceeding ene half 
<>f tme 0./2089 percent of the Bel liH< eapaeil) market value of the taxable 
property within the county exclusive of money and credits, for the purpose 
of constructing, reconstructing, improving, or maintaining any bridge or 
bridges on any highway under its jurisdiction, without submitting the matter 
to a vote of the electors of the county. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 365.025, subdi
vision 4, is amended to read: 

Subd. 4. [BIG lHI¥£ MAJOR PURCHASES: NOTICE, PETITION, 
ELECTION.] Before buying anything under subdivision 2 that costs more 
than""" 0.24177 percent of the Bel ta, eapaeity market value of the town, 
the town must follow this subdivision. 

The town must publish in its official newspaper the board's resolution 
to pay for the property over time. Then a petition for an election on the 
contract may be filed with the clerk. The petition must be filed within ten 
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days after the resolution is published. To require the election the petition 
must be signed by a number of voters equal to ten percent of the voters at 
the last regular town election. The contract then must be approved by a 
majority of those voting on the question. The question may be voted on at 
a regular or special election. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 368.01, subdivi
sion 23, is amended to read: 

Subd. 23. [FINANCING PURCHASE OF CERTAIN EQUIPMENT.] The 
town board of supervisors may issue certificates of indebtedness within 
existing debt limits for the purpose of purchasing fire or police equipment 
or ambulance equipment or street construction or maintenance equipment. 
Such certificates shall be payable in not more than five years and shall be 
issued on such terms and in such manner as the board may determine. If 
the amount of the certificates to be issued to finance any such purchase 
exceeds <>ee O .24177 percent of the ftet tftl< eepeeil)' market value of the 
town, excluding money and credits, they shall not be issued for at least ten 
days after publication in the official newspaper of a town board resolution 
determining to issue them; and if before the end of that time, a petition 
asking for an election on the proposition signed by voters equal to ten 
percent of the number of voters at the last regular lown election is filed 
with the clerk, such certificates shall not be issued until the proposition 
of their issuance has been approved by a majority of the votes cast on the 
question at a regular or special election. A tax levy shall be made for the 
payment of the principal and interest on such certificates as in the case of 
bonds. 

Sec. IO. Minnesota Statutes 1989 Supplement, section 368.44, is amended 
to read: 

368.44 [DISSOLUTION OF CERTAIN TOWNS; GROUNDS.] 

When the voters residing within a duly organized town in any county in 
this state having more than 85 congressional townships of land and having 
a fie! tftl< eepeeily market value of not less than $5,000,000 $21,000,000 
nor more than $12,000,000 $50,000,000 have failed to elect any town 
officials for more than three years continuously. or the town has failed and 
omitted to exercise any of the powers and functions of a town, as provided 
by law, which facts, or any of them, may be found and determined by the 
resolution of the county board of the county in which the town is located, 
according to the official records in the office of the auditor of the county, 
the county board by resolution duly adopted may declare any such town, 
naming it. duly dissolved and no longer entitled to exercise any of the 
powers or functions of a town. 

Sec. 11. Minnesota Statutes 1989 Supplement, section 368.47, is amended 
to read: 

368.47 [TOWNS MAY BE DISSOLVED.] 

When the voters residing within a town in this state have failed to elect 
any town officials for more than ten years continuously, or the town has 
failed and omitted for a period of ten years to exercise any of the powers 
and functions of a town. as provided by law. or when the Bet ttHt: eepeeity 
market value of any town drops to less than $40,000 $165,000, or when 
the tax delinquency of any such town, exclusive of taxes that are delinquent 
or unpaid by reason of taxes being contested in proceedings for the enforce
ment of taxes. amounts to W 12 percent of its Bet ~ ee13eeit,, market 
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value, or where the state or federal government has acquired title to 50 
percent of the real estate of such town, which facts, or any of them, may 
be found and determined by the resolution of the county board of the county 
in which the town is located, according to the official records in the office 
of the county auditor, the county board by resolution may declare any such 
town, naming it, duly dissolved and no longer entitled to exercise any of 
the powers or functions of a town. In counties having a population according 
to the 1930 federal census of not more than 16,000 nor less than 15,000 
and having not more than 77 nor less than 75 full or fractional congressional 
townships, and in counties having a population according to the 1930 federal 
census of not more than 28,000 nor less than 27,000 and having not more 
than 91 nor less than 90 full or fractional congressional townships, and in 
counties having a population according to the 1930 federal census of not 
more than 210,000 nor less than 200,000 and having not more than 202 
nor less than 200 full or fractional congressional townships, before any 
such dissolution shall become effective the voters of the town shall express 
their approval or disapproval of such dissolution. The clerk of the town 
shall, upon a petition signed by a majority of the registered voters of the 
town, filed with the clerk at least 60 days before any regular or special 
town election thereof, give notice at the same time and in the same manner 
of such election that the question of dissolution of such town will be 
submitted for determination at such election. At such election when so 
petitioned for the question shall be voted upon by a separate ballot, the 
terms of which shall be either "for dissolution" or "against dissolution," 
which ballot shall be deposited in a separate ballot box to be provided and 
the result of such voting shall be duly canvassed, certified, and returned 
in the same manner and at the same time as other facts and returns of the 
election. If a majority of the votes cast at the election shall be for disso
lution, such town shall be dissolved; and, if a majority of the votes cast at 
the election shall be against dissolution, the town shall not be dissolved. 

When a town is dissolved under the provisions of sections 368.47 to 
368.49 the county shall acquire title to any telephone company or any other 
business being conducted by such town and such business shall be operated 
by the board of county commissioners until such time as a sale thereof can 
be made; provided that the subscribers or patrons of such businesses shall 
have the first opportunity of purchase. If such dissolved town has any 
outstanding indebtedness chargeable to such business, the auditor of the 
county wherein such dissolved town is located shaJI levy a tax against the 
property situated in the dissolved town for the purpose of paying the indebt
edness as it becomes due. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 370.01, is amended 
to read: 

370.01 [CHANGE OF BOUNDARIES; CREATION OF NEW 
COUNTIES.] 

The boundaries of counties may be changed by taking territory from a 
county and attaching it to an adjoining county, and new counties may be 
established out of territory of one or more existing counties. A new county 
shall contain at least 400 square miles, have at least 2,000 inhabitants, and 
have a -- ••~••ii)' market value of at least $4,000,000 $17,000,000. 
An existing county shall not be reduced in area below 400 square miles, 
have less than 2,000 inhabitants, or have a t=tet ffHt ea13aeh; market value 
of less than $4,000,000 $17,000,000. 
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In existing counties having an area of more than 3,500 and less than 
6,000 square miles, boundaries may be changed and new counties estab
lished having a He½ li>K earaei!j' market value of at least $2,§00,000 
$10,000,000. 

No change in the boundaries of any county having an area of more than 
2,500 square miles, whether by the creation of a new county, or otherwise, 
shall detach from the existing county any territory within I 2 miles of the 
county seat. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 373.40, 
subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the fol
lowing terms have the meanings given. 

(a) "Bonds" means an obligation as defined under section 475.51. 

(b) "Capital improvement" means acquisition or betterment of public 
lands, buildings, or other improvements within the county for the purpose 
of a county courthouse, administrative building, health or social service 
facility, correctional facility, jail, law enforcement center, hospital, morgue, 
library, park, and roads and bridges. An improvement must have an expected 
useful life of five years or more to qualify. "Capital improvement" does 
not include light rail transit or any activity related to it or a recreation or 
sports facility building (such as, but not limited to, a gymnasium, ice arena, 
racquet sports facility, swimming pool, exercise room or health spa), unless 
the building is part of an outdoor park facility and is incidental to the 
primary purpose of outdoor recreation. 

(c) "Commissioner" means the commissioner of trade and economic 
development. 

(d) "Metropolitan county" means a county located in the seven-county 
metropolitan area as defined in section 473.121 or a county with a popu
lation of 90,000 or more. 

(e) "Population" means the population established by the most recent of 
the following (determined as of the date the resolution authorizing the 
bonds was adopted): 

(I) the federal decennial census, 

(2) a special census conducted under contract by the United States Bureau 
of the Census, or 

(3) a population estimate made either by the metropolitan council or by 
the state demographer under section I 16K.04, subdivision 4, clause (10). 

(f) "Tax capacity" means total taxable - earaeilj market value, but 
does not include captured - earaeilj market value. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 383.06, is amended 
to read: 

383.06 [PAYMENT OF WARRANTS; ACCOUNTS; HOW KEPT; CER
TIFICATES OF INDEBTEDNESS TO RETIRE OUTSTANDING 
WARRANTS.] 

The county treasurer shall pay warrants only from the fund from which 
they are legally payable. Payments under any special contract shall be kept 
separate under the name of such contract, and under the general title of 
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the fund from which such payment may be legally made. The treasurer 
need not keep a specific appropriations account separately, but shall keep 
a general appropriations account. 

1ft aay ~~a Bet t&!< ••~••ii)' of aet less tl,an $ I tl0,000,000, 
eneh1sive ef fft0ftey ti-Rd ereSi•s, tfte A county board may, by resolution, 
issue and sell as many certificates of indebtedness as may be needed in 
anticipation of the collection of taxes levied for any fund named in the tax 
levy for the purpose of raising money for such fund, but the certificates 
outstanding for any such separate funds shall not at any time exceed 50 
percent of the amount of taxes previously levied for such fund remaining 
uncollected, and no certificate shall be issued to become due and payable 
later than December 31 of the year succeeding the year in which the tax 
levy was made, and the certificates shall not be sold for less than par and 
accrued interest and shall not bear a greater rate of interest than six percent 
per annum. No such certificates shall be issued prior to the beginning of 
the fiscal year for which the taxes so anticipated were intended, except that 
when taxes shall have been levied for the purpose of paying a deficit in 
any such fund carried over from any previous year or years certificates of 
indebtedness in anticipation of collection of the taxes levied for such deficit 
may be issued at any time after such levy shall have been finally made and 
certified to the county auditor. Each certificate shall state upon its face for 
which fund the proceeds thereof shall be used, the total amount of certif
icates so issued, and the whole amount embraced in the levy for that 
particular purpose. They shall be numbered consecutively, be in denomi
nations of$ l00 or a multiple thereof, may have interest coupons attached, 
shall be otherwise of such form and terms, and may be made payable at 
such place, as will best aid in their negotiation, and the proceeds of the 
tax assessed and collected on account of the fund and the full faith and 
credit of the county shall be irrevocably pledged for the redemption and 
payment of the certificates so issued. Such certificates shall be payable 
primarily from the moneys derived from the levy for the years against which 
such certificates were issued, but shall constitute unlimited general obli
gations of the county. Moneys derived from the sale of such certificates 
shall be credited to the fund or funds the taxes for which are so anticipated. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 385.31, is amended 
to read: 

385.31 [PAYMENT OF COUNTY ORDERS OR WARRANTS.] 

When any order or warrant drawn on the treasurer is presented for pay
ment, if there is money in the treasury for that purpose, the county treasurer 
shall redeem the same, and write across the entire face thereof the word 
"redeemed," the date of the redemption, and the treasurer's official sig
nature. If there is not sufficient funds in the proper accounts to pay such 
orders they shall be numbered and registered in their order of presentation, 
and proper endorsement thereof shall be made on such orders and they 
shall be entitled to payment in like order. Such orders shall bear interest 
at not to exceed the rate of six percent per annum from such date of 
presentment. The treasurer, as soon as there is sufficient money in the 
treasury, shall appropriate and set apart a sum sufficient for the payment 
of the orders so presented and registered, and, if entitled to interest, issue 
to the original holder a notice that interest will cease in 30 days from the 
date of such notice; and, if orders thus entitled to priority of payment are 
not then presented, the next in order of registry may be paid until such 
orders are presented. No interest shall be paid on any order, except upon 
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a warrant drawn by the county auditor for that purpose, giving the number 
and the date of the order on account of which the interest warrant is drawn. 
In any county in this state now or hereafter having a flet tal< e•~•eily market 
value of all taxable property, exclusive of money and credits, of not less 
than $2/l0,000,000 $1,033,000,000, the county treasurer, in order to save 
payment of interest on county warrants drawn upon a fund in which there 
shall be temporarily insufficient money in the treasury to redeem the same, 
may borrow temporarily from any other fund in the county treasury in 
which there is a sufficient balance to care for the needs of such fund and 
allow a temporary loan or transfer to any other fund, and may pay such 
warrants out of such funds. Any such money so transferred and used in 
redeeming such county warrants shall be returned to the fund from which 
drawn as soon as money shall come in to the credit of such fund on which 
any such warrant was drawn and paid as aforesaid. Any county operating 
on a cash basis may use a combined form of warrant or order and check, 
which, when signed by the chair of the county hoard and by the auditor, 
is an order or warrant for the payment of the claim, and, when countersigned 
by the county treasurer, is a check for the payment of the amount thereof. 

Sec. 16. Minnesota Statutes 1989 Supplement. section 386.34, is amended 
to read: 

386.34 [DEPUTIES, SALARIES.] 

The county board of each county having a population of less than 75,000, 
may by written order to be filed in the office of the county auditor allow 
one deputy county recorder in such county compensation for services as 
such deputy, to be fixed by the board and specified in said order. In each 
county containing less than 15 full and fractional congressional townships, 
and having more than 16.000 and less than 19,000 inhabitants according 
to the 1940 federal census, and having a Bet tal< e•~aeity market value of 
less than $7,000,000 $29,000,000, exclusive of moneys and credits, the 
county board may by written order to be filed in the office of the county 
auditor allow one deputy county recorder in such county compensation for 
services as such deputy not exceeding $1,800 per year. 

Sec. 17. Minnesota Statutes 1989 Supplement, section 412.081, sub
division I, is amended to read: 

412.081 [SEPARATION FROM TOWN.) 

Subdivision I. [ELECTION, ASSESSMENT DISTRICTS.] Any statu
tory city hereafter organized shall be constituted an election and assessment 
district separate from the town in which it lies immediately upon incor
poration, except that if the incorporation occurs between March 15 and 
July I the town assessor shall assess the property in the city that year and 
the city assessor shall not assume duties until the following year. Where 
the town assessor makes the assessment, the city shall pay such proportion 
of the cost of the assessment as its net tax capacity bears to the assesseEI 
, ala1:uiee net tax capacity of the town, including the city. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 412.221, sub
division 2, is amended to read: 

Subd. 2. [CONTRACTS.] The council shall have power to make such 
contracts as may be deemed necessary or desirable to make effective any 
power possessed by the council. The city may purchase personal property 
through a conditional sales contract and real property through a contract 
for deed under which contracts the seller is confined to the remedy of 
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recovery of the property in case of nonpayment of all or part of the purchase 
price, which shall be payable over a period of not to exceed five years. 
When the contract price of property to be purchased by contract for deed 
or conditional sales contract exceeds """ 0 .24 I 77 percent of the fie! -
eopoeity market value of the city, the city may not enter into such a contract 
for at least ten days after publication in the official newspaper of a council 
resolution determining to purchase property by such a contract; and, if 
before the end of that time a petition asking for an election on the prop
osition signed by voters equal to ten percent of the number of voters at the 
last regular city election is filed with the clerk, the city may not enter into 
such a contract until the proposition has been approved by a majority of 
the votes cast on the question at a regular or special election. 

Sec. I 9. Minnesota Statutes 1989 Supplement, section 430.102, sub
division 2, is amended to read: 

Subd. 2. [COUNCIL APPROVAL; SPECIAL TAX LEVY LIMITATION.] 
The council shall receive and consider the estimate required in subdivision 
I and the items of cost after notice and hearing before it or its appropriate 
committee as it considers necessary or expedient, and shall approve the 
estimate, with necessary amendments. The amounts of each item of cost 
estimated are then appropriated to operate, maintain, and improve the pedes
trian mall during the next fiscal year. The amount of the special tax to be 
charged under subdivision I, clause (3), must not, however, exceed W 
eeffi!>i,e,'~ 0.12089 percent of fle!tftl< eopoeitj market value of taxable 
property in the district. The council shall make any necessary adjustment 
in costs of operating and maintaining the district to keep the amount of 
the tax within this limitation. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 465.04, is amended 
to read: 

465.04 [ACCEPTANCE OF GIFTS.] 

Cities of the second, third, or fourth class, having at any time a fie! -
eopoeitj' market value of not more than $10,000,000 $41,000,000, exclu
sive of money and credits, as officially equalized by the commissioner of 
revenue, either under home rule charter or under the laws of this state, in 
addition to all other powers possessed by them, hereby are authorized and 
empowered to receive and accept gifts and donations for the use and benefit 
of such cities and the inhabitants thereof upon terms and conditions to be 
approved by the governing bodies of such cities; and such cities are autho
rized to comply with and perform such terms and conditions, which may 
include payment to the donor or donors of interest on the value of the gift 
at not exceeding five percent per annum payable annually or semiannually, 
during the remainder of the natural life or Jives of such donor or donors. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 471.24, is amended 
to read: 

471.24 [STATUTORY CITIES AND TOWNS MAY JOIN IN MAIN
TAINING CEMETERIES.] 

Where a statutory city or town owns and maintains an established cem
etery or burial ground, either within or without the municipal limits, the 
statutory city or town may, by mutual agreement with contiguous statutory 
cities and towns, each having a fie! - eopoeity market value of not less 
than $§00,000 $2,000,000, join together in the maintenance of such public 
cemetery or burial ground for the use of the inhabitants of each of such 
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municipalities; and each such municipality is hereby authorized, by action 
of its council or governing body, to levy a tax or make an appropriation 
for the support and maintenance of such cemetery or burial ground; pro
vided, the amount thus levied or appropriated by each municipality shall 
not exceed a total of $!0,000 in any one year. 

Sec. 22. Minnesota Statutes 1989 Supplement, section 471.73, is amended 
to read: 

471.73 [ACCEPTANCE OF PROVISIONS.] 

In the case of any city within the class specified in 471. 72 having a -
ta,[ ••~•eity market value, as defined in section 471.72, in excess of 
$9,000,000 $37,000,000; and in the case of any statutory city within such 
class having a - - ••~••ity market value, as defined in section 4 71 . 72, 
of less than $1,100,000 $5,000,000; and in the case of any statutory city 
within such class which is governed by Laws 1933, chapter 211, or Laws 
1937, chapter 356; and in the case of any statutory city within such class 
which is governed by Laws 1929, chapter 208, and has a-- ••~••it~· 
market value of less than $10,000,000 $83,000,000; and in the case of 
any school district within such class having a~ ffHi, eapaeity market value, 
as defined in section 471. 72, of more than $13,000,000 $54,000,000; and 
in the case of all towns within said class; sections 471. 71 to 471.83 apply 
only if the governing body of the city or statutory city, the board of the 
school district, or the town board of the town shall have adopted a resolution 
determining to issue bonds under the provisions of sections 4 71. 71 to 
471. 83 or to go upon a cash basis in accordance with the provisions thereof. 

Sec. 23. Minnesota Statutes 1989 Supplement, section 475.58, subdi
vision 2, is amended to read: 

Subd. 2. [FUNDING, REFUNDING.] Any city, town or school district 
whose outstanding gross debt, including all items referred to in section 
475.51, subdivision 4, exceed in amount~ / .75 percent of its - -
eltjleeit~· market value may issue bonds under this subdivision for the pur
pose of funding or refunding such indebtedness or any part thereof. A list 
of the items of indebtedness to be funded or refunded shall be made by 
the recording officer and treasurer and filed in the office of the recording 
officer. The initial resolution of the governing body shall refer to this 
subdivision as authority for the issue, state the amount of bonds to be issued 
and refer to the list of indebtedness to be funded or refunded. This resolution 
shall be published once each week for two successive weeks in a legal 
newspaper published in the municipality or if there be no such newspaper, 
in a legal newspaper published in the county seat. Such bonds may be 
issued without the submission of the question of their issue to the electors 
unless within ten days after the second publication of the resolution a 
petition requesting such election signed by ten or more voters who are 
taxpayers of the municipality, shall be filed with the recording officer. In 
event such petition is filed, no bonds shall be issued hereunder unless 
authorized by a majority of the electors voting on the question. 

Sec. 24. Minnesota Statutes 1989 Supplement, section 475.73, subdi
vision I, is amended to read: 

Subdivision I. Obligations sold under the provisions of section 475.60 
may be purchased by the state board of investment if the obligations meet 
the requirements of section I IA.24, subdivision 2, upon the approval of 
the attorney general as to form and execution of the application therefor, 
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and under rules as the board may specify, and the state board shall have 
authority to purchase the same to an amount not exceeding -1--3- 3 .62662 
percent of the ftet- ffHt- eepacit) market value of the taxable property of the 
municipality, according to the last preceding assessment. The obligations 
shall not run for a shorter period than one year, nor for a longer period 
than 30 years and shall bear interest at a rate to be fixed by the state board 
but not less than two percent per annum. Forthwith upon the delivery lo 
the state of Minnesota of any obligations issued by virtue thereof. the 
commissioner of finance shall certify to the respective auditors of the 
various counties wherein are situated the municipalities issuing the same, 
the number, denomination, amount, rate of interest and date of maturity 
of each obligation. 

Sec. 25. Minnesota Statutes 1989 Supplement, section 505.173, sub
division I, is amended lo read: 

Subdivision I. [CERTAIN DEFECTS. J In all cases where the plats, or 
what purports to be plats, of any portion of the lands contained within any 
additions to or subdivisions of any town or city, situated in any county 
having less than 15 full and fractional congressional townships, having less 
than 15,000 inhabitants according lo the 1940 federal census, and having 
an Het tittl ea~aeily assessed value of more than $7,500,000 and less than 
$8,500,000, exclusive of money and credits which have been executed and 
filed in an office of any county recorder previous to January I, 19 I 5, (I) 
fail to identify or correctly describe the land to be so platted or to show 
correctly upon their face the tract of land intended or purported to be 
platted thereby, or (2) are defective by reason of the plat and the description 
of the land purported to be so platted thereby being inconsistent or incor
rect, or (3) there exists a defect in the execution of said plats on the part 
of the grantors thereof, the governing board or council of the municipality 
containing land so platted or purported to be so platted may authorize, 
within two years from April 21, 1951, referring by the record book and 
page of such plat or plats in the office of the county recorder to the plat 
or plats to be corrected, the making of one or more plats which shall 
correctly show on the face thereof and by description of the land intended 
to be platted, which plat or plats may vary from the original plats in 
description as lo lots and blocks lo suit the best purpose and secure the 
best results. Such plat or plats, in a declaration thereon. shall recite such 
resolution and shall identify each separate tract of land described therein 
with such tract of land in the purported plat or plats intended to be corrected 
thereby, and shall be certified by the proper officers of the municipality 
as to authorization and by an engineer or surveyor as to correctness, and 
the signatures of such persons shall be acknowledged in like manner as a 
deed. 

Sec. 26. [EFFECTIVE DATE.] 

Section 23 is effective for bonds issued after the date of enactment of 
this act. The remainder of this article is effective the day following final 
enactment of this act." 

Delete the title and insert: 

"A bill for an act relating to taxation; recodifying and providing for the 
administration of certain taxes; providing certain rights and remedies to 
taxpayers; making technical corrections and changes in the administration, 
collection. and enforcement of taxes, aids. credits, and refunds; creating 
certain tax exemptions; transferring certain powers and duties; imposing 
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penalties; amending Minnesota Statutes 1988, sections 60A.198, by adding 
a subdivision; 69. 771, subdivision 3; 69. 772, subdivision 2a; 69. 774, sub
division I; 116K.04, subdivision 4; 168A.30, subdivision I; 270.07, by 
adding a subdivision; 270.65; 270.67, subdivisions I and 2; 270.68, sub
divisions I and 3; 270.69, subdivisions 2, 3, 7, 8, and by adding a sub
division; 270. 70, subdivisions I, 2, 4, 8, and by adding subdivisions; 
270. 701, by adding a subdivision; 270. 709, subdivision I; 270A.03, sub
divisions 2, 5, and 7; 270A.04, subdivision 2; 270A.08, subdivision 2; 
271.12; 271.19; 273.42, subdivision I; 274.01, subdivision I; 275.54, by 
adding a subdivision; 277.15; 279.03, subdivision 2, and by adding a 
subdivision; 279.37, subdivision la; 282.01, subdivision 4; 282.261, sub
division 2; 287 .21, subdivision 2; 289A. I I, by adding a subdivision; 290.05, 
subdivision 4; 290.17, subdivision 5; 290.39, subdivision 5; 290.49, sub
division 3; 290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 
I; 290A.03, subdivision 3; 290A.04, subdivision I; 290A.07, subdivision 
3; 290A. IO; 290A.19; 296.06, subdivision 2; 296.18, subdivisions 2 and 
3; 296.25; 297 A.01, subdivision 8; 297 A.03, subdivision 2; 297 A.041; 
297 A.14, subdivision 1; 297 A.18; 297 A.211, subdivision 3; 297 A.25, sub
division 31; 297 A.255, by adding a subdivision; 297B.035, subdivision I; 
299E21, subdivision I; 349.212, by adding a subdivision; 469.043, sub
division 5; 469.059, subdivision 11; 477A.0l I, by adding a subdivision; 
524.3-30 I; 524.3-1001; Minnesota Statutes 1989 Supplement, sections 
38.18; 50.14, subdivision 4; 69.021, subdivision 6; 110.70; 118.12; 163.04, 
subdivision 3; 163.06, subdivision 6; 165. 10, subdivision I; 168.013, sub
division 5; 168A.l0, subdivision I; 270.06; 270.10, subdivision la; 270.69, 
subdivision 11; 270. 73, subdivision I; 270B.07, by adding a subdivision; 
272.16; 273.01; 273.11, subdivision I; 279.01, subdivision I; 282.01, 
subdivision I; 290.39, subdivision 4; 290.92, subdivision 4c; 290.9201, 
subdivisions 7, 8, and by adding a subdivision; 290.9705, subdivision 4; 
297 A.17; 298.28, subdivision 4; 365.025, subdivision 4; 368.01, subdi
vision 23; 368.44; 368.47; 370.01; 383.06; 385.31; 386.34; 412.081, sub
division l; 412.221, subdivision 2; 430.102, subdivision 2; 465.04; 469.177, 
subdivision la; 471.24; 471. 73; 475.58, subdivision 2; 475. 73, subdivision 
I; 477 A.01 I, subdivision 15; 505.173, subdivision I; Minnesota Statutes 
Second 1989 Supplement, sections lOA.31, subdivision 5; 60A.15, sub
division I; 273.124, subdivision 6; 273.13, subdivision 25; 273.1391, 
subdivision 2; 273. 1398, subdivisions I, 2, 5, 5a, and 6; 274.14; 274.175; 
275.07, subdivision 3; 275.50, subdivision 5; 275.51, subdivisions 3h and 
6; 277 .01, subdivision I; 277 .02; 277 .05; 277 .06; 287 .29, subdivision I; 
290.17, subdivision 2; 290. 92, subdivision 4b; 290A.04, subdivisions 2h 
and 2i; 290A.045, subdivision 6; 290A.07, subdivision 2a; 297A.0I, sub
division 3; 349.212, subdivision 4; 373.40, subdivision I; 469. I 90, sub
divisions I, 2, and 3; 473E08, subdivision 8a; 477A.013, subdivision 3; 
Laws 1989, chapter 28, section 24; Laws 1989, First Special Session 
chapter I, articles 3, section 35; and 9, section 86; proposing coding for 
new law in Minnesota Statutes, chapter 270; proposing coding for new law 
as Minnesota Statutes, chapter 289A; repealing Minnesota Statutes 1988, 
sections 270.08; 270.10, subdivision 4; 270.651; 272.70; 290.05, subdi
vision 5; 290.067, subdivision 5; 290.23, subdivision 15; 290.281, sub
division 5; 290.29; 290.37, as amended; 290.39, as amended; 290.391; 
290.40; 290.41; 290.42; 290.43; 290.44; 290.45; 290.46; 290.47; 290.49; 
290.50, as amended; 290.52; 290.521; 290.522; 290.523, as amended; 
290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 11; 290.54; 
290.56; 290.57; 290.58; 290.59; 290.611, subdivision 5; 290.612; 290.65; 
290. 92, subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.923, subdivision 
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7; 290.93; 290.931; 290.932; 290.933; 290.934, as amended; 290.935; 
290.936; 290. 974; 290A.06; 290A.1 l, subdivisions I, 2, 3, and 4; 290A. l l l; 
290A.112, as amended; 290A.12; 291.09; 291.11; 291.131; 291.14; 291.15, 
subdivisions I and 3; 291.215, subdivisions 2 and 3; 291.31, subdivisions 
I and 2; 291.32; 296.027; 296.16, subdivision 3; 296.17, subdivision 13; 
296.18, subdivisions 3a and 7; 296.24; 297A.08; 297A.121; 297A.15, 
subdivision 3; 297A.26, subdivisions I and 4; 297A.27; 297A.275; 297A.29; 
297A.30; 297A.31; 297A.32; 297A.33, subdivisions I, 3, 4, and 5; 297A.34; 
297A.35; 297A.37; 297A.39, subdivisions I, 2, 2a, 3, 4, 5, 7, and 8; 
297A.40; 297 A.41; 297A.42; 297 A.43 I; 297 A.44, subdivision 2; Min
nesota Statutes I 989 Supplement, sections 290. 9201, subdivisions 4, 5, 
9, and 10; 290. 9705, subdivision 2; 290A. l l, subdivision 1 a; 297 A.20; 
Minnesota Statutes Second 1989 Supplement, sections 270. 77; and 290.38." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Spear from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for March 6, I 989: 

BOARD ON JUDICIAL STANDARDS 

Charlotte Anderson 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for March 16, I 989: 

HARMFUL SUBSTANCE COMPENSATION BOARD 

Debra McBride 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Spear from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for February 22, I 990: 

BOARD ON JUDICIAL STANDARDS 

Leone Altman 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Spear from the Committee on Judiciary, to which was referred the 
following appointment as reported in the Journal for March 8, I 990: 

BOARD ON JUDICIAL STANDARDS 

Robert W Johnson 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. No. 1653 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Spear moved that the name of Mr. Merriam be added as a co-author 
to S.F. No. 2134. The motion prevailed. 

Messrs. Knaak, Laidig and Dahl introduced-

Senate Resolution No. 171: A Senate resolution congratulating the White 
Bear High School Hockey Team for winning the Section 3 Trophy and the 
State Consolation Trophy. 

Referred to the Committee on Rules and Administration. 

Mr. Moe, R.D. moved that H.F. No. 2480 be withdrawn from the Com
mittee on Taxes and Tax Laws and re-referred to the Committee on Rules 
and Administration, for comparison with S.F. No. 1653, now on General 
Orders. The motion prevailed. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Frederick introduced-

S.F. No. 2614: A bill for an act relating to taxation; income; providing 
a basis adjustment; providing a subtraction from taxable net income; amend
ing Minnesota Statutes 1988, section 290.01, by adding a subdivision; and 
Minnesota Statutes 1989 Supplement, section 290.01, subdivision 19f. 

Referred to the Committee on Taxes and Tax Laws. 

Messrs. Lessard; Davis; Moe, R.D. and Merriam introduced-

S.F. No. 2615: A bill for an act relating to finance; appropriating money 
for wetlands mapping and digitization. 

Referred to the Committee on Finance. 
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MOTIONS AND RESOLUTIONS • CONTINUED 

Mr. Dahl moved that S.E No. 824 be withdrawn from the Committee on 
Taxes and Tax Laws and re-referred to the Committee on Finance. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Belanger was excused from the Session of today. Mr. Samuelson was 
excused from the Session of today from I :00 to 2:00 p. m. Mr. Hughes was 
excused from the Session of today from I :00 to 2:30 p.m. Mr. Luther was 
excused from the Session of today from 1:05 to 2:50 p.m. Mr. Moe, D.M. 
was excused from the Session of today from I :00 to 4:00 p.m. Mr. Metzen 
was excused from the Session of today from 2:30 to 4:00 p.m. Mr. Dahl 
was excused from the Session of today from 2:30 to 3:30 p.m. Mr. Pehler 
was excused from the Session of today from 3:25 to 4:40 p.m. Mr. Freeman 
was excused from the Session of today from 3:00 to 5:00 p.m. Mr. Lessard 
was excused from the Session of today at 2:50 p.m. Mr. Solon was excused 
from the Session of today at 3:00 p.m. Mr. Novak was excused from the 
Session of today at 2:50 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Monday, March 26, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-SEVENTH DAY 

St. Paul, Minnesota, Monday, March 26, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Ralph Johnson. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Oiessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2393 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 
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GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2393 2261 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2393 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2393 and 
insert the language after the enacting clause of S. F. No. 2261, the first 
engrossment; further, delete the title of H.F. No. 2393 and insert the title 
of S. F. No. 226 I, the first engrossment. 

And when so amended H.F. No. 2393 will be identical to S.F. No. 2261, 
and further recommends that H.F. No. 2393 be given its second reading 
and substituted for S.F. No. 2261, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2025 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2025 1982 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2401 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2401 2400 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2401 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2401 and 
insert the language after the enacting clause of S.F. No. 2400, the second 
engrossment; further, delete the title of H.F. No. 2401 and insert the title 
of S.F. No. 2400, the second engrossment. 

And when so amended H.F. No. 2401 will be identical to S.F. No. 2400, 
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and further recommends that H.E No. 2401 be given its second reading 
and substituted for S.E No. 2400, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2124 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2124 2074 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2124 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2124 and 
insert the language after the enacting clause of S.E No. 2074, the first 
engrossment; further, delete the title of H.E No. 2124 and insert the title 
of S.E No. 2074, the first engrossment. 

And when so amended H.E No. 2124 will be identical to S.E No. 2074, 
and further recommends that H.E No. 2124 be given its second reading 
and substituted for S.E No. 2074, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 2350 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2350 2408 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 1977 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
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be given its second reading and substituted for its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

1977 1880 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2462 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2462 2252 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2462 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2462 and 
insert the language after the enacting clause of S.F. No. 2252, the first 
engrossment; further, delete the title of H.E No. 2462 and insert the title 
of S. F. No. 2252, the first engrossment. 

And when so amended H.F. No. 2462 will be identical to S.F. No. 2252, 
and further recommends that H.E No. 2462 be given its second reading 
and subsliluted for S.F. No. 2252, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, lhis report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F No. 2637 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2637 2514 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Commillee on Rules and Admin
istration. Report adopted. 
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Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2704 for comparison with companion Senate File, reports the 
following House File was found identical and recommends the House File 
be given its second reading and substituted for its companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.F. No. S.F. No. H.F. No. S. F. No. 

2704 2403 

and that the above Senate File be indefinitely postponed. 

Pursuant to Rule 49. this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H. E No. 2162 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.F. No. H.E No. S.E No. H.E No. S.F. No. 

2162 2114 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H. E No. 2162 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2162 and 
insert the language after the enacting clause of S.F. No. 2114, the first 
engrossment; further, delete the title of H.F. No. 2162 and insert the title 
of S.F. No. 2114, the first engrossment. 

And when so amended H.F. No. 2162 will be identical to S.F. No. 2114, 
and further recommends that H.E No. 2162 be given its second reading 
and substituted for S.F. No. 2114, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2474 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.E No. S.E No. H.F. No. S.E No. 

2474 2566 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2474 be amended as follows: 
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Delete all the language after the enacting clause of H.F. No. 2474 and 
insert the language after the enacting clause of S.F. No. 2566, the first 
engrossment; further, delete the title of H.F. No. 2474 and insert the title 
of S.F. No. 2566, the first engrossment. 

And when so amended H.F. No. 2474 will be identical to S.F. No. 2566, 
and further recommends that H.F. No. 2474 be given its second reading 
and substituted for S.F. No. 2566, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2386 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S. F. No. H.F. No. S. F. No. 

2386 2270 
Pursuant to Rule 49, the Committee on Rules and Administration rec

ommends that H.F. No. 2386 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2386 and 
insert the language after the enacting clause of S.F. No. 2270, the first 
engrossment; further, delete lhe title of H.F. No. 2386 and insert the title 
of S.F. No. 2270, the first engrossment. 

And when so amended H.F. No. 2386 will be identical lo S.F. No. 2270, 
and further recommends that H.F. No. 2386 be given its second reading 
and substituted for S.E No. 2270, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2042 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.E No. H.F. No. S.F. No. H.F. No. S.E No. 

2042 1923 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2042 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2042 and 
insert the language after the enacting clause of S.F. No. 1923, the first 
engrossment; further, delete the title of H.F. No. 2042 and insert the title 
of S.F. No. 1923, the first engrossment. 
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And when so amended H.E No. 2042 will be identical to S.E No. 1923, 
and further recommends that H.E No. 2042 be given its second reading 
and substituted for S.E No. 1923, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which were referred the following appointments as reported in the Journal 
for January 9, 1989: 

GREATER MINNESOTA CORPORATION BOARD OF DIRECTORS 

Howard Fortier 
Dr. Donald S. Fredrickson 

D. Bruce Merrifield 
Dale R. Olseth 

Laurence L. Osterwise 
Elroy Webster 

May Yue 

MINNESOTA HOUSING FINANCE AGENCY 

Shirley Van Dyck 

MINNESOTA WORLD TRADE CENTER CORPORATION 
BOARD OF DIRECTORS 

Arnold Aberman 
Paul Rexford Thatcher 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which were referred the following appointments as reported in the Journal 
for March 8, I 990: 

GREATER MINNESOTA CORPORATION BOARD OF DIRECTORS 

William C. Norris 
Francis J. Ryan 

Glen Taylor 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 
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Mr. Frank from the Committee on Economic Development and Housing, 
to which were referred the following appointments as reported in the Journal 
for February 12, 1990: 

MINNESOTA HOUSING FINANCE AGENCY 

Bruce Bakken 

MINNESOTA PUBLIC FACILITIES AUTHORITY 

Don Cole 
Marilyn Krueger 

MINNESOTA WORLD TRADE CENTER CORPORATION 
BOARD OF DIRECTORS 

Ronald Bosrock 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Frank from the Committee on Economic Development and Housing, 
to which was referred the following appointment as reported in the Journal 
for February 27, I 989: 

MINNESOTA HOUSING FINANCE AGENCY 

Maureen Bye 

Reports the same back with the recommendation that the appointment 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.F. No. 2480 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

GENERAL ORDERS CONSENT CALENDAR CALENDAR 
H.F. No. S.F. No. H.F. No. S.F. No. H.F. No. S.F. No. 

2480 1653 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.F. No. 2480 be amended as follows: 

Delete all the language after the enacting clause of H.F. No. 2480 and 
insert the language after the enacting clause of S.F. No. 1653, the second 
engrossment; further, delete the title of H.F. No. 2480 and insert the title 
of S.F. No. 1653, the second engrossment. 

And when so amended H.F. No. 2480 will be identical to S.F. No. 1653, 
and further recommends that H.F. No. 2480 be given its second reading 
and substituted for S.F. No. 1653, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
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Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

SECOND READING OF HOUSE BILLS 

H.F.Nos.2393,2025,2401,2124,2350, 1977,2462,2637,2704,2162, 
2474, 2386, 2042 and 2480 were read the second time. 

MOTIONS AND RESOLUTIONS 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, RD. moved that the Senate take up the Calendar. The motion prevailed. 

CALENDAR 

H.F. No. 2500: A bill for an act relating to insurance; modifying the 
effective date of the statutory notice requirement for cancellation or non
renewal of individual life policies; amending Laws 1989, chapter 330, 
section 38. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D. E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1927 a Special Order to be heard 
immediately, 

SPECIAL ORDER 

H.F. No. 1927: A bill for an act relating to traffic regulations; regulating 
approaches of vehicles to certain intersections; amending Minnesota Stat
utes 1988, section 169.20, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Davis 
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Decker Johnson, D.E. 
DeCramer Johnson, D.J. 
Dicklich Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 

So the bill passed and its title was agreed to. 

Piper 
Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

7355 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1913 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1913: A bill for an act relating to commerce; regulating dividends 
on claims in liquidation proceedings; regulating the lending practices of 
regulated lenders; specifying the loan fees and charges that may be imposed 
by regulated lenders; amending Minnesota Statutes 1988, sections 49.24, 
subdivision 9; 56.131, subdivisions I, and 2; 56.14; and 3250.22, by 
adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Freeman Marty Piper 
Anderson Dahl Hughes McGowan Pogemiller 
Beckman Davis Johnson, D.E. McQuaid Ramstad 
Belanger Decker Johnson, D. l Mehrkens Reichgott 
Benson DeCramer Knaak Metzen Renneke 
Berg Dicklich Knutson Moe, R.D. Samuelson 
Berglin Diessner Kroening Morse Solon 
Bernhagen Flynn Laidig Novak Spear 
Bertram Frank Lantry Olson Storm 
Brandl Frederick Larson Pariseau Stumpf 
Brataas Frederickson, D.l Lessard Pehler Vickerman 
Chmielewski Frederickson, D.R. Luther Piepho Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1730 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1730: A bill for an act relating to commerce; requiring seating 
furniture in public occupancies to meet flammability and labeling stan
dards; proposing coding for new law in Minnesota Statutes, chapter 299E 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 61 and nays 0, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

Davis Johnson, D.E. 
Decker Johnson, DJ. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

[77THDAY 

Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2305 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2305: A bill for an act relating to agriculture; providing for light 
butter; amending Minnesota Statutes 1988, section 32.471, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 32. 

Mr. Bertram moved to amend H.E No. 2305, as amended pursuant to 
Rule 49, adopted by the Senate March 22, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2477 .) 

Page 5, line 6, delete "7 and section 8" and insert "8 and section 9" 

The motion prevailed. So the amendment was adopted. 

H.E No. 2305 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Gustafson 
Davis Hughes 
Decker Johnson, D.E. 
DeCramer Johnson, DJ. 
Dicklich Knaak 
Diessner Knutson 
Aynn Kroening 
Frank Laidig 
Frederick Langseth 
Frederickson, DJ. Lantry 
Frederickson, D.R. Larson 
Freeman Luther 

Marty 
McGowan 
McQuaid 
Mehrkens 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 23 I 8 a Special Order to be heard 
immediately. 
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SPECIAL ORDER 

S.F. No. 2318: A bill for an act relating to education; clarifying that 
statutes governing aversive and deprivation procedures apply to handi
capped pupils; requiring that rules of the state board of education contain 
a list of prohibited procedures; amending Minnesota Statutes 1988, sections 
127.43, subdivision I; and 127.44. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Decker Johnson, D.J. Merriam Ramstad 
Anderson Dicklich Knaak Metzen Reichgott 
Beckman Diessner Knutson Moe,R.D. Renneke 
Belanger Flynn Kroening Morse Samuelson 
Benson Frank Laidig Novak Schmitz 
Berglin Frederick Langseth Olson Solon 
Bernhagen Frederickson, D.J. Lantry Pariseau Spear 
Bertram Frederickson, D.R. Larson Pehler Storm 
Brandl Freeman Marty Piepho Stumpf 
Cohen Gustafson McGowan Piper Vickerman 
Dahl Hughes McQuaid Pogemiller Waldorf 
Davis Johnson, D.E. Mehrkens Putfeerst 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2343 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2343: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; requiring insurers to provide written materials on the Min
nesota comprehensive health insurance plan; amending Minnesota Statutes 
1988, sections 13.71, by adding a subdivision; 62E. IO, subdivision 9; 
62E.14, by adding subdivisions; and 62E. 15, subdivision 4. 

Mr. Brandl moved to amend H.F. No. 2343, as amended pursuant to Rule 
49, adopted by the Senate March 23, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2536.) 

Pages 2 and 3, delete section 3 and insert: 

"Sec. 3. Minnesota Statutes 1988, section 62E.14, is amended by adding 
a subdivision to read: 

Subd. 4a. [WAIVER OF PREEXISTING CONDITIONS FOR MINNE
SOTA RESIDENTS.) A person may enroll in the comprehensive health 
plan with a waiver of the preexisting condition limitation described in 
subdivision 3, provided that the person meets the following requirements: 

(I) is a Minnesota resident eligible to enroll in the comprehensive health 
plan; 

/2) is eligible for continuation under section 62A.17, subdivision I or 
2; 62A.20, subdivision 2: or 62A.21, subdivision 2a: 
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(3) is unable to exercise continuation rights; and 

(4) applies for coverage within 90 days of termination of prior coverage 
from a policy or plan. 

Sec. 4. [WAIVER OF PREEXISTING CONDITION.] 

A person may enroll in the comprehensive health plan with a waiver of 
the preexisting condition limitation described in subdivision 3, provided 
that the person meets the following requirements: 

(I) group coverage was provided through a rehabilitation facility defined 
in section 129A.0I, subdivision 6, and was terminated; 

(2) all other eligibility requirements for enrollment in the comprehensive 
health plan are met; and 

(3) coverage is applied for within 90 days of termination of previous 
coverage. 

Sec. 5. [EFFECTIVE DATE.] 

Sections I to 4 are effective the day following final enactment." 

The motion prevailed. So the amendment was adopted. 

H.E No. 2343 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Johnson. DJ. Mehrkens 
Anderson Decker Knaak Merriam 
Beckman DeCramer Knutson Metzen 
Belanger Dicklich Kroening Moe, R.D. 
Benson Diessner Laidig Morse 
Berg Flynn Langseth Novak 
Berglin Frank Lantry Olson 
Bernhagen Frederick Larson Pariseau 
Bertram Frederickson, D.l Lessard Pehler 
Brandl Frederickson, D.R. Luther Peterson, R. W. 
Chmielewski Gustafson Marty Piepho 
Cohen Hughes McGowan Piper 
Dahl Johnson, D. E. McQuaid Po gem ill er 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1960 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
H.F. No. 1960: A bill for an act relating to natural resources; amending 

certain provisions concerned with the management of wildlife; amending 
Minnesota Statutes 1988, sections 97 A.135, by adding a subdivision; and 
97A.445, by adding a subdivision; and Minnesota Statutes 1989 Supple
ment, section 97B.603. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 60 and nays 2, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 

Dahl Johnson, D.E. 
Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Morse 
Novak 
Olson 
P.Miseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 

Ms. Flynn and Mr. Spear voted in the negative. 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1928 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1928: A bill for an act relating to occupations and professions; 
providing for training for armed employees of private detectives and pro
tective agents; prohibiting certain acts by protective agents and security 
guards during a labor dispute; amending Minnesota Statutes 1988, sections 
326.32, by adding a subdivision; and 326.3384, by adding a subdivision; 
and amending Minnesota Statutes I 989 Supplement, section 326.3384, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
326. 

Mr. Knaak moved to amend H.E No. 1928, as amended pursuant to Rule 
49, adopted by the Senate March 23, 1990, as follows: 

(The text of the amended House File is identical to S. E No. 2149.) 

Page I, line 11, delete "LABOR DISPUTES," and after "STRIKES" 
delete the comma 

Page I, line 18, delete "labor dispute," and after "strike" delete the 
comma 

Page I, line 19, delete "7," and after "8" delete the comma 

The motion prevailed. So the amendment was adopted. 

Mr. Dicklich moved to amend H.E No. 1928, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1990, as follows: 

(The text of the amended House File is identical to S. E No. 2149.) 

Page 2, after line 26, insert: 

"Sec. 3. [EFFECTIVE DATE.] 

Sections I and 2 are effective August I, 1990, and apply to crimes 
commitled on or after that date." 

The motion prevailed. So the amendment was adopted. 

H. E No. I 928 was read the third time, as amended, and placed on its 
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final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 13, as follows: 

Those who voted in the affirmative were: 
Adkins DeCramer Johnson, D. E. McGowan Reichgou 
Anderson Dick.Heh Johnson, D.J. Mehrkens Samuelson 
Beckman Diessner Knaak Merriam Schmitz 
Belanger Flynn Knutson Metzen Solon 
Berglin Frank Kroening Moe, R.D. Speru-
Bertram Frederick Langseth Mo,se Stumpf 
Brataas Frederickson, D.J. Lantry Novak Vickerman 
Chmielewski Freeman Lessard Pehler Waldorf 
Dahl Gustafson Luther Piper 
Davis Hughes Marty Pogemiller 

Those who voted in the negative were: 

Benson Decker McQuaid Piepho Storm 
Berg Frederickson, D.R. Olson Ramstad 
Bernhagen Larson Pariseau Renneke 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2564 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.E No. 2564: A bill for an act relating to criminal sexual contact; 

expanding the definition of "sexual contact" in fifth degree criminal sexual 
conduct; amending Minnesota Statutes 1988, section 609 .345 I, subdivi
sion I. 

Mr. Pogemiller moved to amend S. E No. 2564 as follows: 

Amend the title as follows: 

Page 1. line 2, delete "contact" and insert "conduct" 

The motion prevailed. So the amendment was adopted. 

S. F. No. 2564 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Hughes Marty Piper 
Anderson Dahl Johnson, D. E. McGowan Pogemiller 
Beckman Davis Johnson, D.J. McQuaid Ramstad 
Belanger Decker Knaak Mehrkens Reichgott 
Benson DeCramer Knutson Metzen Renneke 
Berg Diessner Kroening Moe, R.D. Schmitz 
Berglin Flynn Laidig Morse Solon 
Bernhagen Frank Langseth Novak Speru-
Bertram Frederick Lantry Olson Storm 
Brandl Frederickson, D.1 Larson Pariseau Stumpf 
Brataas Frederickson, D.R. Lessard Pehler Vickerman 
Chmielewski Gustafson Luther Piepho Waldorf 

So the bill, as amended, was passed and its title was agreed to. 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1921 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. I 92 I: A bill for an act relating to waste; prohibiting the place
ment of certain dry cell batteries in mixed municipal solid waste; requiring 
labeling of certain batteries by electrode content; establishing maximum 
content levels of mercury in batteries; requiring that batteries in certain 
consumer products be easily removable; providing penalties; proposing 
coding for new law in Minnesota Statutes, chapters ! ! SA and 325E. 

Mr. Dahl moved to amend H.F. No. 1921, as amended pursuant to Rule 
49, adopted by the Senate March 21, l 990, as follows: 

(The text of the amended House File is identical to S.E No. 1784.) 

Page 1, line 15, delete "electrolyte" and insert "electrode" in both places 

Page 2, line 20, delete "must" and insert "shall" 

Page 2, line 25, after "than" insert ".30 percent mercury by weight, or 
after January 1, 1992," 

Page 2, line 26, delete "after January 1, 1992" 

Page 2, after line 34, insert: 

"(c) Notwithstanding paragraph (a), a manufacturer may not sell, dis
tribute, or offer for sale in this state after January l, 1992, a button cell 
alkaline manganese battery that contains more than 25 milligrams of 
mercury." 

Page 3, line 11, delete "a" and insert "any" and after "that" insert 
"contains a rechargeable battery and" 

Page 3, line 12, delete "and is" 

Page 3, line 13, delete everything before the period 

Page 3, Jine 30, delete "section" and insert "sections 1 and" 

Page 3, line 3 I , after "section" insert "l or" 

Page 4, line 2, after "to" insert "rechargeable" 

Page 4, delete lines 3 to 7 and insert: 

"Notwithstanding section 2, a retailer may sell alkaline manganese 
batteries from the retailer's stock existing on the effective dates for the two 
levels of mercury in section 2, subdivision 2, and rechargeable consumer 
products from the retailer's stock existing on the effective date of section 
2, subdivision 3." 

Mr. Dahl then moved to amend the Dahl amendment to H.F. No. I 92 I 
as follows: 

Page I, line 10, delete "January" and insert "February" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Dahl amendment, as amended. The motion 
prevailed. So the amendment, as amended, was adopted. 
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H.F. No. 1921 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Kroening 
DeCramer Laidig 
Diessner Langseth 
Flynn Larson 
Frank Lessard 
Frederick Luther 
Frederickson, D.J. Marty 
Frederickson, D.R. McGowan 
Freeman McQuaid 
Gustafson Mehrkens 
Johnson. D.E. Merriam 

Metzen 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgotl 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2321 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2321: A bill for an act relating to consumer protection; requiring 
an itemized statement for certain automobile purchase price refunds; amending 
Minnesota Statutes 1988, sections 325F.662, subdivision 8; and 325F.665, 
subdivisions 3 and 6. 

Mr. Piepho moved to amend H.F. No. 2321 as follows: 

Page 2, line 7, after the comma, insert "or if the dealer does not apply 
for a refund of the tax within one year of the return of the motor vehicle," 

Page 3, line 8, after the comma, insert "or if the manufacturer does not 
apply for a refund of the tax within one year of the return of the motor 
vehicle," 

Page 6, line 10, after the comma, insert "or if the manufacturer does 
not apply for a refund of the tax within one year of the return of the motor 
vehicle," 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2321 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

MONDAY, MARCH 26, 1990 

Cohen Hughes 
Dahl Johnson, DJ. 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Larson 
Frederickson, DJ. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson Mc Quaid 

Merriam 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill, as amended, was passed and its title was agreed to, 

Pursuant to Rule 10, Mr, Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S, E No, 2 I 34 a Special Order to be heard 
immediately, 

SPECIAL ORDER 

S.E No, 2134: A bill for an act relating to crime; imposing penalties on 
persons who commit a gross misdemeanor or felony while wearing or 
possessing a bullet-resistant vest; permitting summary forfeiture of weap
ons used to commit a controlled substance offense; permitting summary 
forfeiture of bullet-resistant vests worn or possessed during the commission 
of a crime; increasing the penalty for furnishing firearms to a minor, 
intentionally discharging a firearm under circumstances that endanger another, 
and seJling a firearm with a silencer; clarifying that ammunition manu
facturers and federally licensed dealers may sell to government agencies; 
amending Minnesota Statutes 1988, sections 609,5316, subdivision 3; 609,66, 
subdivision I, and by adding a subdivision; and 609,67, subdivision 3; 
proposing coding for new law in Minnesota Statutes, chapter 609, 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Johnson, D.E. 
Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 

So the bill passed and its title was agreed to, 

Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

Pursuant to Rule 10, Mr, Moe, R.D,, Chair of the Committee on Rules 
and Administration, designated S,E No, 2089 a Special Order to be heard 
immediately, 
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SPECIAL ORDER 
S.F. No. 2089: A bill for an act relating to crime: clarifying that terroristic 

threats include those made indirectly; amending Minnesota Statutes 1988, 
section 609. 713, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Johnson, D.E. 
Davis Johnson, DJ. 
Decker Knaak 
De Cramer Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 

McGowan 
McQuaid 
Merriam 
Metzen 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgott 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1725 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.F. No. 1725: A bill for an act relating to the environment; changing 

the fund balances required to impose the fee and the collection period of 
the fee; changing the terms for reimbursement of petroleum tank release 
costs by the petroleum tank release compensation board; providing certain 
tank facilities and refineries are ineligible for reimbursement; appropriating 
money reimbursed to state agencies; amending Minnesota Statutes 1988, 
sections I 15C.02, by adding subdivisions; 115C.08, subdivision 2; Min
nesota Statutes 1989 Supplement, sections 115C.08, subdivision 5; and 
I J5C.09, subdivision 3, and by adding a subdivision. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson, D. E. 
Dahl Johnson, D.J. 
Davis Knutson 
Decker Kroening 
De Cramer Laidig 
Flynn Larson 
Frank Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Solon 
Storm 
Stumpf 
Vickerman 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1981 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 1981: A bill for an act relating to motor vehicles; providing for 
temporary permit while awaiting delivery of special vehicle license plates; 
requiring registered owner of motor vehicle to list address or mailing address 
of primary residence on application for registration; permitting motor vehi
cle owners to classify residence addresses as private data and to use mailing 
addresses on motor vehicle registration forms; clarifying when inspection 
fee must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution control sys
tem; amending Minnesota Statutes 1988, sections 168 .09, by adding a 
subdivision; 168. IO, subdivision 1; and 325E.095 l, subdivision 3a; Min
nesota Statutes 1989 Supplement, section 168A.152, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapter 168. 

Mr. Stumpf moved to amend H.F. No. 1981, as amended pursuant to Rule 
49, adopted by the Senate March 21, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2084.) 

Page 3, after line 35, insert: 

"Sec. 5. [U.S. OPEN LICENSE PLATES.] 

Subdivision 1. [DEFINITIONS.] (a) "Committee" means the 1991 U.S. 
Open Committee. 

(b) "Registrar" means the registrar of motor vehicles. 

Subd. 2. [ISSUANCE AND DESIGN.] Upon the request of the com
millee, the registrar shall issue to the committee special license plates for 
use in connection with the 1991 United States Golf Association Open 
Championship. The special plates must be of a design approved by the 
registrar after consultation with the committee. The plates may be dis
played on a passenger vehicle the use of which has been donated for the 
open championship by the vehicle manufacturer. The plates are valid for 
a period of 14 days after issuance. 

Subd. 3. [FEES.] The registrar shall collect a fee of $10 for each pair 
of special plates issued under this section. The minimum number of special 
plates the registrar may issue to the committee under this section is 50 
pairs. 

Subd. 4. [APPLICATION.] in requesting special plates under this sec
tion, the committee shall provide the following information to the registrar 
at least 120 days before the start of the period for which the plates are 
requested: 

( 1) the dates of the period for which the plates are requested; 

(2) the name, address, and telephone number of an authorized repre
sentative of the committee; 

(3) the quantity of plates requested; and 

(4) a certification that the insurance required under Minnesota Statutes, 
section 65B.49, subdivision 3, will be provided/or each vehicle for which 
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special plates are provided under this section. 

Subd. 5. [LIABILITY.] If a parking violation citation is issued for a 
violation committed by a driver of a vehicle displaying special plates issued 
under this section, the committee is liable for the amount of fine, penalty 
assessment, late payment penalty, or cost of warrants issued in connection 
with the violation unless, within 15 days after receiving knowledge of the 
violation, the committee provides to the issuing authority the following 
information to the extent available: the driver's full name, home address, 
local address, if any, license number, and employer's name and address. If 
the committee is relieved of liability under this subdivision, the person who 
committed the violation remains liable for the violation." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. I 98 I was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Gustafson 
Dahl Hughes 
Davis Johnson, D. E. 
Decker Johnson, DJ. 
DeCramer Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Luther 
Freeman Marty 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W 

Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2059 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2059: A bill for an act relating to education; permitting special 
school district No. I to remodel the Aviation Training Center with federal 
funds. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Cohen Gustafson McGowan 
Anderson Dahl Hughes Mehrkens 
Beckman Davis Johnson, D. E. Merriam 
Belanger Decker Johnson, DJ. Metzen 
Benson DeCramer Knutson Moe, R. D. 
Berg Diessner Kroening Morse 
Berglin Flynn Laidig Novak 
Bernhagen Frank Langseth Olson 
Bertram Frederick Lantry Pariseau 
Brandl Frederickson, D.J. Larson Pehler 
Brataas Frederickson, D.R. Luther Peterson, R. W. 
Chmielewski Freeman Marty Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2131 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2131: A bill for an act relating to crimes; prohibiting wild land 
arson fires; providing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bil L 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Gustafson Marty 
Anderson Dahl Hughes McGowan 
Beckman Davis Johnson, D.E. McQuaid 
Belanger Decker Johnson, DJ. Mehrkens 
Benson DeCrarner Knaak Merriam 
Berg Diessner Knutson Metzen 
Berglin Flynn Kroening Morse 
Bernhagen Frank Laidig Novak 
Bertram Frederick Lantry Olson 
Brandl Frederickson, D.J. Larson Pariseau 
Brataas Frederickson, D.R. Lessard Piepho 
Chmielewski Freeman Luther Piper 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1952 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1952: A bill for an act relating to crimes; permitting individuals 
to request that the commissioner of public safety hold certain information 
on the individual as private; increasing penalties for certain acts of ha
rassment; expanding the crime of terroristic threats to include threats made 
through an intermediary; authorizing courts to issue orders to restrain acts 
of harassment; amending Minnesota Statutes 1988, sections 171.12, by 
adding a subdivision; and 609,713, subdivision 1; proposing coding for 
new law in Minnesota Statutes, chapters 168 and 609. 

Mr. Marty moved to amend H.E No. 1952, as amended pursuant to Rule 
49, adopted by the Senate March 23, 1990, as follows: 
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(The text of the amended House File is identical to S.F. No. 1843.) 

Page 4, line 35, delete "for" 

Page 4, line 36, delete ··protection" 

Page 5, line 6, delete "for protection" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 1952 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 52 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Cohen 
Dahl 

Davis Hughes 
Decker Johnson, D. E. 
DeCrarner Knaak 
Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Lantry 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 

Pogemiller 
Ramstad 
Reichgou 
Renneke 
Spear 
Storm 
Stumpf 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1673 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
H.F. No. 1673: A bill for an act relating to occupations and professions; 

regulating the practice of pharmacy: amending Minnesota Statutes 1988, 
sections 151.01, subdivisions 3 and 11; I 5 I. I 3, subdivision I; and I 5 I. 34. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Gustafson 
Dahl Johnson, D.E. 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Diessner Laidig 
F1ynn Langseth 
Frank Lantry 
Frederick Lessard 
Frederickson, DJ. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 1985 a Special Order to be heard 
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immediately. 

SPECIAL ORDER 

H.E No. 1985: A bill for an act relating to insurance; regulating cease 
and desist orders and communications with the department of commerce; 
amending Minnesota Statutes 1988, sections 45.027, subdivision 5; and 
60A. I 7, by adding a subdivision. 

Mr. Luther moved to amend H.E No. I 985 as follows: 

Page 2, after line 33, insert: 

"Sec. 3. Minnesota Statutes 1988, section 62A.31. subdivision la, is 
amended to read: 

Subd. la. [APPLICATION TO CERTAIN POLICIES.] The requirements 
of sections 62A.31 to 62A.44 shall not apply to disability income protection 
insurance policies, long-term care policies issued pursuant to sections 62A.46 
to 62A.56, or group policies of accident and health insurance which do not 
purport to supplement Medicare issued to any of the following groups: 

(a) A policy issued to an employer or employers or to the trustee of a 
fund established by an employer where only employees or retirees, and 
dependents of employees or retirees, are eligible for coverage. 

(b) A policy issued to a labor union or similar employee organization. 

( c) A policy issued to an association, a trust or the trustee of a fund 
established, created or maintained for the benefit of members of one or 
more associations. The association or associations shall have at the outset 
a minimum of 100 persons; shall have been organized and maintained in 
good faith for purposes other than that of obtaining insurance; shall have 
a constitution and bylaws which provide that (I) the association or asso
ciations hold regular meetings not less frequently than annually to further 
purposes of the members, (2) except for credit unions, the association or 
associations collect dues or solicit contributions from members, (3) the 
members have voting privileges and representation on the governing board 
and committees, and (4) the members are not, within the first 30 days of 
membership, directly solicited, offered, or sold a long-term care policy or 
Medicare supplement policy if the policy is available as an association 
benefit. This clause does not prohibit direct solicitations, offers, or sales 
made exclusively by mail. 

An association may apply to the commissioner for a waiver of the 30-
day waiting period as to that association. The commissioner may grant 
the waiver upon a finding of all of the following: /1) that the association 
is in full compliance with this section; (2) that sanctions have not been 
imposed against the association as a result of significant disciplinary 
action by the department of commerce; and I 3) that at least 90 percent of 
the association's income comes from dues, contributions, or sources other 
than income from the sale of insurance. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective the day following final enactment." 

Amend the title as follows: 

Page I, line 4, after the semicolon, insert "providing for a waiver of the 
30-day waiting period for purchasing insurance from certain associations;" 
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Page 1, line 5, delete "and" 

Page I, line 6, after "subdivision" insert "; and 62A.31, subdivision 
la" 

The motion prevailed. So the amendment was adopted. 

H. E No. 1985 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Johnson. D.E. Merriam 
Anderson Davis Johnson, 0.1 Metzen 
Beckman Decker Knaak Morse 
Belanger DeCramer Knutson Novak 
Benson Diessner Laidig Olson 
Berglin Flynn Lantry Pariseau 
Bernhagen Frank Larson Peterson, R. W. 
Bertram Frederickson. D.J. Luther Piepho 
Brandl Frederickson, D.R. Marty Piper 
Brataas Freeman McGowan Pogemiller 
Chmielewski Gustafson· McQuaid · Ramstad 
Cohen Hughes Mehrk.ens Reichgott 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant .to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H. E No. 2156 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
H.E No. 2156: A bill for an act relating to counties; regulating perfor

mance bonds; amending Minnesota Statutes 1988, section 375.21, sub
division I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays O, as follows: 

Those who voted in the affirmative were: 
Adkins Cohen Gustafson McGowan 
Anderson Dahl Hughes McQuaid 
Beckman Davis Johnson, D.E. Mehrkens 
Belanger Decker Knaak Merriam 
Benson DeCramer Knutson Metzen 
Berg Diessner Kroening Morse 
Berglin Ayon Langseth Novak 
Bernhagen Frank Lantry Ols!)n 
Bertram Frederick Larson Pariseau 
Brandl Frederickson, DJ. Lessard Peterson, R. W. 
Brataas Frederickson. D.R. Luther Piepho 
Chmielewski Freeman Marty Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2056 a Special Order to be heard 
immediately .. 
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SPECIAL ORDER 

H.F. No. 2056: A bill for an act relating to public safety; making it a 
crime for a driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in fresh 
pursuit for traffic and misdemeanor offenses; authorizing the admissibility 
of relevant evidence obtained in another state into evidence at Minnesota 
civil and criminal trials; granting peace officers of other states the authority 
to transport persons in legal custody under certain circumstances; amending 
Minnesota Statutes 1988, section 609.487, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 626 and 634. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Gustafson McGowan Piper 
Anderson Dahl Hughes McQuaid Pogemiller 
Beckman Davis Johnson, D.E. Mehrkens Ramstad 
Belanger Decker Knaak Merriam Reichgou 
Benson DeCramer Knutson Metzen Renneke 
Berg Diessner Kroening Morse Samuelson 
Berglin Ayon Langseth Novak Schmitz 
Bernhagen Frank Lantry Olson Spea, 
Bertram Fredertck Larson Pariseau Storm 
Brandl Frederickson, D.J. Lessard Pehler Stumpf 
Brataas Frederickson, D.R. Luther Peterson, R. W Vickerman 
Chmielewski Freeman Marty Piepho Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2174 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2174: A bill for an act relating to public lands; providing payments 
in lieu of taxes for certain federal land leased to the state; amending Min
nesota Statutes 1988, sections 477 A. I 1, subdivision 4; and 477 A.13. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Anderson Decker Knaak Merriam Renneke 
Beckman DeCramer Knutson Metzen Samuelson 
Belanger Diessner Kroening Mo= Schmitz 
Benson Ayon Langseth Novak Spea, 
Be,g Frank Lantry Olson Storm 
Berglin Frederick Larson Pariseau Stumpf 
Bertram Fredertckson, D.J. Lessard Pehler Vickerman 
Brataas Frederickson, D.R. Luther Peterson, R. W. Waldorf 
Chmielewski Freeman Marry Piepho 
Cohen Gustafson McGowan Piper 
Dahl Hughes McQuaid Pogemiller 
Davis Johnson. D.E. Mehrkens Ramstad 

So the bill passed and its title was agreed to. 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1841 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 1841: A bill for an act relating to consumer protection; regulating 
membership travel contracts; providing a right to cancel; prescribing pen
alties; providing remedies; proposing coding for new law in Minnesota 
Statutes, chapter 325G. 

Mr. Cohen moved to amend H. E No. 1841, as amended pursuant to Rule 
49, adopted by the Senate March 21, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 1770.) 

Page 2, after line 8, insert: 

"Cancellation is without liability on the part of the buyer and the buyer 
is entitled to a refund, within ten days after notice of cancellation is given, 
of the entire consideration paid for the contract. Rights of cancellation 
may not be waived or otherwise surrendered. 

Subd. 3. [NOTICE TO MEMBERS.] A copy of the contract must be 
delivered to the buyer at the time the contract is signed. The contract must 
be in writing, must be signed by the buyer, must designate the date on 
which the buyer signed the contract, and must state, clearly and conspic
uously in bold face type of a minimum size of 14 points, the following: 

"MEMBERS' RIGHT TO CANCEL 

If you wish to cancel this contract, you may cancel by delivering or 
mailing a written notice to the membership travel operator. The notice 
must say that you do not wish to be bound by the contract and must be 
delivered or mailed before midnight of the third business day after you 
sign this contract. The notice must be delivered or mailed to: (Insert name 
and mailing address of membership travel operator). If you cancel, the 
membership travel operator will return, within ten days of the date on 
which you give notice of cancellation, any payments you have made." 

Subd. 4. [CANCELLATION AT ANY TIME.] A contract which does 
not contain the notice specified in subdivision 3 may be canceled by the 
buyer at any time by giving notice of cancellation by any means.,. 

The motion prevailed. So the amendment was adopted. 

H.E No. 1841 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bertram 
Brandl 
Bralaas 
Chmielewski 
Cohen 

MONDAY, MARCH 26, 1990 

Davis Hughes 
Decker Johnson, D.E. 
DeCramer Knaak 
Dicldich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Ramstad 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. E No. 2317 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2317: A bill for an act relating to utilities; providing for the 
assessment of expenses for adjudicating service area disputes to municipal 
electric utilities; providing for civil penalties for violations of chapter 237; 
reestablishing the position of program administrator of the telecommuni
cations access for communication-impaired persons board; extending the 
electric utility service area task force until I 992: requiring a study; appro
priating money; amending Minnesota Statutes 1988, sections 2168.62, 
subdivision 5; and 237 .51, subdivision 5; proposing coding for new law in 
Minnesota Statutes, chapter 237. 

Mr. Dicklich moved to amend S.E No. 23 I 7 as follows: 

Page 2, line 13, after "who" insert "knowingly and intentionally" 

Page 3, line 26, delete "shall" and insert "may" 

Page 3, line 35, delete "commission" and insert "department" 

Page 3, line 36, before the comma, insert "in proportion to their gross 
operating revenues" 

Page 4, line 2, delete "commission" and insert "department" 

Page 4, line 4, delete "department" and insert "commission" 

The motion prevailed. So the amendment was adopted. 

S. E No. 2317 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voled in the affirmative were: 
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Adkins Davis Hughes Marty 
Anderson Decker Johnson, D.E. McGowan 
Beckman DeCramer Johnson, D.l McQuaid 
Belanger Dicklich Knaak Merriam 
Benson Diessner Knutson Moe, R.D. 
Berg Aynn Kroening Morse 
Berglin Frank Laidig Novak 
Bertram Frederick Langseth Olson 
Brandl Frederickson, D.J. Lantry Pariseau 
Brataas Frederickson, D.R. Larson Peterson, R. W. 
Chmielewski Freeman Lessard Piepho 
Cohen Gustafson Luther Piper 
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Pogemiller 
Ramstad 
Reichgolt 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2132 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.F. No. 2132: A bill for an act relating to crimes; making it a crime to 

obtain telecommunication services by fraud; requiring forfeiture of tele
communication devices used for fraudulent purposes; prescribing penalties; 
amending Minnesota Statutes 1988, section 609 .87, subdivisions 3 and 5; 
Minnesota Statutes 1989 Supplement, section 609 .531, subdivision I; pro
posing coding for new law in Minnesota Statutes, chapters 237 and 609; 
repealing Minnesota Statutes 1988, section 609.785. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McGowan 
Anderson Davis Johnson, D.E. McQuaid 
Beckman Decker Johnson, D.J. Mehrlcens 
Belanger DeCramer Knaak Merriam 
Benson Dicklich Knutson Metzen 
Berg Flynn Kroening Moe, R.D. 
Berglin Frank Laidig Morse 
Bertram Frederick Langseth Novak 
Brandl Frederickson, D.J. Lantry Olson 
Brataas Frederickson, D.R. Larson Pariseau 
Chmielewski Freeman Luther Peterson, R. W 
Cohen Gustafson Marty Piepho 

So the bill passed and its title was agreed to. 

Piper 
Pogemiller 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1873 a Special Order to be heard 
immediately. 

SPECIAL ORDER 
S.F. No. 1873: A bill for an actrelating to crime victims; providing victims 

of delinquent acts the right to request notice of release of juvenile offenders 
from juvenile correctional facilities; providing notice to sexual assault vic
tims when a juvenile offender is released from pretrial detention; requiring 
that victims be informed of their right to request the withholding of public 
law enforcement data that identifies them; clarifying the duty of court 
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administrators to disburse restitution payments; making certain changes to 
the crime victims reparations act; amending Minnesota Statutes 1988, sec
tions 61 IA.53, subdivision 2; and 61 IA.57, subdivision 6; Minnesota Stat
utes 1989 Supplement, sections 13 .84, subdivision 5a; 260. 161, subdivision 
2; 61 IA.04, subdivision 2; 61 IA.06; 61 IA.52. subdivision 8; and 629.73; 
proposing coding for new Jaw in Minnesota Statutes, chapter 61 IA. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Davis 
Decker 
DeCramer 
Dicklich 

Hughes 
Johnson, D.E. 
Johnson, D.J. 
Knaak 

Diessner Knutson 
Flynn Kroening 
Frank Laidig 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 

Mehrkens 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2481 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2481: A bill for an act relating to crimes; making preparation 
of a written presentence investigation report discretionary with the court 
when a defendant is convicted of a felony for which the court must impose 
an executed sentence under the sentencing guidelines; amending Minnesota 
Statutes 1989 Supplement, section 609.115, subdivision I. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Gustafson Marty Pogemiller 
Anderson Davis Hughes McGowan Ramstad 
Beckman Decker Johnson, D.E. McQuaid Reichgott 
Belanger DeCramer Johnson, D.J. Mehrkens Renneke 
Benson Dicklich Knaak Merriam Samuelson 
Berglin Diessner Knutson Metzen Schmitz 
Bernhagen Flynn Kroening Morse Spear 
Bertram Frank Laidig Olson Storm 
Brandl Frederick Langseth Pariseau Stumpf 
Brataas Frederickson, D.J. Lantry Peterson, R. W. Vickerman 
Chmielewski Frederickson, D.R. Larson Piepho Waldorf 
Cohen Freeman Luther Piper 

So the bill passed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages 
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From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

[77THDAY 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.F. Nos. 1968, 2383, 2039, 2048, 2159 
and 238 I. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 26, l 990 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1692: A bill for an act relating to public safety; conforming 
definition of "family or group family day care home" for purposes of fire 
code enforcement; abolishing nominal reimbursements for local fire chiefs; 
abolishing certain regulation of fire extinguishers now regulated under state 
fire code; abolishing regulation regarding "no smoking" signs which are 
regulated by state fire code; abolishing regulations relating to fire alarm 
deactivation requests and notices; abolishing state licensing of, and certain 
regulation regarding, dry cleaning and dyeing establishments, which are 
also regulated by state fire code; abolishing certain state licensing and 
inspection regulations for theaters and halls, which are regulated by the 
state fire code; amending Minnesota Statutes l 988, section 299F.0l l, sub
division 4a; repealing Minnesota Statutes 1988, sections 299F.34; 299F.36; 
299F.38; 299F.453; 299F.454; 299H.21 l; 299H.22 to 299H.28; and 2991.01 
to 2991.24. 

Senate File No. I 692 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 26, l 990 

CONCURRENCE AND REPASSAGE 

Ms. Berglin moved that the Senate concur in the amendments by the 
House to S.F. No. 1692 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1692: A bill for an act relating to public safety; conforming 
definition of "family or group family day care home" for purposes of fire 
code enforcement; providing for civil penalty for violation of the federal 
Emergency Planning and Community Right To Know Act; abolishing nom
inal reimbursements for local fire chiefs; abolishing certain regulation of 
fire extinguishers now regulated under state fire code; abolishing regulation 
regarding "no smoking" signs which are regulated by state fire code; 
abolishing regulations relating to fire alarm deactivation requests and notices; 
abolishing state licensing of, and certain regulation regarding, dry cleaning 
and dyeing establishments, which are also regulated by state fire code; 
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abolishing certain state licensing and inspection regulations for theaters 
and halls, which are regulated by the state fire code; amending Minnesota 
Statutes 1988, section 299F.0l I, subdivision 4a; Minnesota Statutes 1989 
Supplement, section 299K. l 0, subdivision 6; repealing Minnesota Statutes 
I 988, sections 299F.34; 299F.36; 299F.38; 299F.453; 299F.454; 299H.2 I I; 
299H.22 to 299H.28; and 2991.01 to 2991.24. 

Was read the third time, as amended by the House, and placed on its 
repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Dahl Hughes McGowan 
Anderson Davis Johnson, D.E. McQuaid 
Beckman Decker Johnson, D.J. Mehrkens 
Belanger DeCramer Knaak Merriam 
Benson Dicklich Knutson Metzen 
Berg Diessner Kroening Morse 
Berglin Flynn Laidig Novak 
Bernhagen Frank Langseth Olson 
Bertram Frederick Lantry Pariseau 
Brandl Frederickson, D.J. Larson Pehler 
Brataas Frederickson, D.R. Lessard Peterson, R.W 
Chmielewski Freeman Luther Piepho 
Cohen Gustafson Marty Piper 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Luther moved that S. F. No. I 682, No. 3 on General Orders, be stricken 
and returned to its author. The motion prevailed. 

MEMBERS EXCUSED 

Mr. Moe, D.M. was excused from the Session of today. Mr. Lessard was 
excused from the Session of today from I :30 to I :45 p.m. and 2:45 to 3:00 
p.m. Mrs. Lantry was excused from the Session of today from 2:00 to 2:25 
p.m. Ms. Reichgott was excused from the Session of today from 2:00 to 
2:30 p.m. Mr. Dicklich was excused from the Session of today from 2:00 
to 3:00 p.m. 

The following member was excused from today's Session for brief periods 
of time: Mr. Johnson, D.J. 

ADJOURNMENT 

Mr. Luther moved that the Senate do now adjourn until 12:30 p. m., 
Tuesday, March 27, I 990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-EIGHTH DAY 

St. Paul, Minnesota, Tuesday, March 27, 1990 

The Senate met at 12:30 p.m. and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Bill Mulligan. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Kroening 
Dicklich Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Merriam 

Melzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 2651 and 2199. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 26, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 
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H.F. No. 2651: A bill for an act relating to public administration; autho
rizing spending to acquire and to better public land and buildings and other 
public improvements of a capital nature, with certain conditions; authoriz
ing issuance of state bonds; authorizing the commissioner of finance to 
make certain covenants to the purchasers of certain bonds or certificates 
of indebtedness; requiring identification of certain accounts; providing for 
the reduction and cancellation of certain bond sale authorizations; approv
ing capital loans to certain school districts; not approving capital loans to 
certain school districts; authorizing certain lease-purchase, lease with option 
to buy, and rental arrangements by the commissioner of administration; 
appropriating money; amending Minnesota Statutes 1988, sections I 6A.64 l, 
subdivision 6; 16A.672, by adding a subdivision; 168.24, subdivisions 5 
and 6; 116.18, subdivision 3d; 136.62, by adding a subdivision; 136A.28, 
subdivisions 3 and 7; 136C.04, subdivision 4; Minnesota Statutes 1989 
Supplement, sections 16A.631; 16A.641, subdivision 7; 16A.69, subdi
vision I; 168.335, subdivision 2; Laws 1979, chapter 280, section 2, as 
amended; Laws 1989, chapter 329, article 5, section 21, subdivision 8; 
proposing coding for new law in Minnesota Statutes, chapter 124; repealing 
Minnesota Statutes 1988, section 16A.65I. 

Mr. Moe, R.D. moved that H.F. No. 2651 be laid on the table. The motion 
prevailed. 

H.F. No. 2199: A bill for an act relating to retirement; making a variety 
of technical changes in the laws governing benefits and administration of 
various statewide and local public pension plans; authorizing certain pur
chases of prior service credit; forbidding certain reductions in retirement 
benefits; providing that certain persons are members of the state troopers 
retirement plan; changing the effective date of a provision governing sur
viving spouse benefits from the public employees retirement association; 
providing survivor benefits to certain spouses of deceased former correc
tions employees; clarifying the status of certain volunteer firefighter relief 
associations; increasing maximum service pension for the Minnetonka vol
unteer firefighter relief association; amending Minnesota Statutes 1988, 
sections 3A.03, subdivision 2; 352.73, by adding a subdivision; 3528.01, 
subdivision 2; 3528.11, subdivision 4; 352C.09, subdivision 2; 352D.05, 
subdivision 3; 354.05, subdivision 13; 354.07, subdivision 4; 354.146, 
subdivision I; 354.42, subdivisions 2 and 3; 354.46, subdivision I; 354.52, 
subdivision 2; 354.55, subdivision 19; 356.302, subdivisions 3 and 4; 
Minnesota Statutes 1989 Supplement, sections 352.01, subdivision 25; 
352.031, subdivisions 2, 3, and by adding a subdivision; 352.115, sub
division 3; 352.116, subdivisions I, la, and by adding a subdivision; 
352. 93, subdivisions 2a and 3; 3528.08, subdivisions 2a and 3; 3528.11, 
subdivision 2; 353.01, subdivision 37; 353.29, subdivision 3; 353.30; 
353.651, subdivision 4; 354.05, subdivision 38; 354.071. subdivisions 2, 
3, and by adding a subdivision; 354.44, subdivision 6; 354.45, subdivision 
la; 354.46, subdivision 2; 354.47, subdivision I; 354.48, subdivision 3; 
354.49, subdivisions 2 and 3; 354.50, subdivision 5; 354.55, subdivision 
11; 354.65; 354.66, subdivision 2; 354A.01 I, subdivision 15a; 354A.095; 
354A.31, subdivisions 4, 6, and 7; 354A.32, subdivisions I and la; 3548.02, 
subdivisions 2 and 3; 3548.03, subdivisions I and 3; 356.371, subdivision 
3; 356.86, subdivisions 2, 4, 5, and 6; Laws 1989, chapter 319, article 
17, section I 8; Laws 1989, chapter 319, article 19, section 7, subdivision 
4; repealing Minnesota Statutes 1988, sections I IA.19, subdivisions I to 
8; 354.05, subdivisions 23, 24, 33, and 34; 354.146, subdivision 2; and 
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354.62, subdivisions I, 3, 4, 5, and 6; Minnesota Statutes 1989 Supple
ment, sections IIA.19, subdivision 9; 353.87, subdivision 5; 354.44, sub
division 7; and 354.62, subdivisions 2 and 7. 

Referred to the Committee on Governmental Operations. 

REPORTS OF COMMITTEES 
Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 

adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

H.F. No. 2457: A bill for an act relating to public financing; allocating 
authority to issue tax exempt revenue bonds; restricting loans from proceeds 
of mortgage revenue bonds under certain circumstances; amending Min
nesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and by adding 
a subdivision; 474A.03; 474A.061, subdivision 3, and by adding subdi
visions; 474A.09I, subdivisions I, 4, and 5; 474A. 131, subdivision 2; and 
474A.14; Minnesota Statutes 1989 Supplement, section 290.01, subdivi
sion 19a; Minnesota Statutes Second 1989 Supplement, sections 474A.061, 
subdivisions I and4; and 474A.091, subdivisions 2 and 3; proposing coding 
for new law in Minnesota Statutes, chapter 474A; repealing Minnesota 
Statutes 1988, sections 474A.081, subdivisions I, 2, and 4; and 474A.09I, 
subdivision 4a; Minnesota Statutes Second 1989 Supplement, section 
474A.06I, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 474A.02, subdivision 6, 
is amended to read: 

Subd. 6. [DEPARTMENT; DEPARTMENT OF TRADE: ,\WP~ 
~IOMIC Dlo¥1obOPMe~IT FINANCE.] "Department" means the depart
ment of ~ -ftR6 eeenomie deYelopment finance. 

Sec. 2. Minnesota Statutes 1988, section 474A.02, subdivision 8, is 
amended to read: 

Subd. 8. [FEDERAL TAX LAW.] "Federal tax law" means those pro
visions of the Internal Revenue Code of 1986, as amended through Decem
ber 31, 1989, that limit the aggregate amount of obligations of a specified 
type or types which may be issued by an issuer during a calendar year 
whose interest is excluded from gross income for purposes of federal income 
taxation. 

Sec. 3. Minnesota Statutes 1988, section 474A.02, is amended by adding 
a subdivision to read: 

Subd. 22b. [PUBLIC FACILITIES PROJECT.] "Public facilities project" 
means any publicly owned facility that is eligible to be financed with the 
proceeds of public facilities bonds as defined under subdivision 23a. 

Sec. 4. Minnesota Statutes 1988, section 474A.03, is amended to read: 

474A.03 [DETERMINATION OF ANNUAL VOLUME CAP.] 
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Subdivision I. [ANNUAL VOLUME CAP UNDER FEDERAL TAX 
LAW; POOL ALLOCATIONS.] Al lhe beginning of each calendar year 
after December 31, -1--98-+ 1990, the commissioner shall determine the 
aggregate dollar amount of the annual volume cap under federal tax law 
for the calendar year, and of this amount the commissioner shall make the 
following allocalion: 

(I) $74,000,!J!J!J $75,000,000 lo the manufacturing pool; 

(2) $3!J,OO!J,!JOO $46,000,000 to the m•ltifumil) housing pool; 

(3) $21,000,00!J $10,000,000 to the public facilities pool; and 

(4) amounts to be allocated as provided in subdivision 2a. 

If the annual volume cap is greater or less than lhe amount of bonding 
authority allocated under clauses (I) to ( 4) and subdivision 2a, paragraph 
(a), clauses (l) to (3), lhe allocation must be adjusted so that each adjusted 
allocation is the same percentage of the annual volume cap as each original 
allocation is of the total bonding authority originally allocated. 

Subd. 2a. [ENTITLEMENT ISSUER ALLOCATION.] (a) The com
missioner shall make the following allocation to the Minnesota housing 
finance agency and the following cilies: 

(I) $.'l!J,!J00,000 $5 l ,000,000 per year lo the Minnesola housing finance 
agency, less any amount received in the previous year under section 474A.091, 
subdivision 6; 

(2) $20,000,000 per year to the cily of Minneapolis; and 

(3) $15,000,000 per year lo the cily of Saint Pauls fHKi 

f4j $3,!JO!J,!JOO 10 eaelt ef the eitiesef the fifst elass leea!e<I ootSff!eef 
the melrepelilaa area as defined ttt seetien 4 73. 121, s•~division 2-; eF an 
amo••I eqlHll t0 the ame••I ef m0,1gage bends"" ,esidential reBlttl J>ffi:ieet 
"9nds that eaelt city re,maneally iss.....t m the r,e,·ious ealenda, yetlf, 

whieheYeF e.mouH:t is -less-:, H a €tty, ts eligible te reeei-¥e ftff entitlement 
all0eali0• lffldef this e1attse, the amo•nl of the all0ea1io• is ded•eled ffflm 
the al10eati0as made tllldef elauses ti+, f;!t, fHKi Bt m pF0p0,1i0n t<> the 
tetal am011nl ef all0ea1i0ns made m elauses ti+, f;!t, fHKi B,. 

(b) Allocations provided under this subdivision musl be used for mort
gage bonds, mortgage credit certificates. or residential rental project bonds, 
except that entitlement cities may also use their allocations for public facility 
bonds. 

Sec. 5. [474A.045] [SCORING SYSTEM FOR MANUFACTURING 
PROJECTS.] 

The following criteria must be used in determining the allocation of 
small issue bonds for manufacturing projects. The issuer must prepare and 
submit to the commissioner a public purpose scoring worksheet that pre
sents the data and methods used in determining the total score under this 
section. The total score is the sum of the following: 

( I) the number of net direct new jobs in the slate generated by the 
proposed project for the next two years per $100,000 of proposed allocation 
multiplied by 15; 

(2) the number of direct jobs retained in the state due to the proposed 
project per $100,000 of proposed allocation multiplied by 15: 



7382 JOURNAL OF THE SENATE [78THDAY 

( 3) the quotient of the total increase in net payroll generated in the state 
by the proposed project divided by the proposed bond allocation, multiplied 
by JOO; 

(4) the quotient of the estimated total net increase in property taxes 
generated in the state by the project in the first full year of operation 
divided by the proposed bond allocation, multiplied by 500; and 

(5) the unemployment rate in the community where the proposed project 
is located measured as a percent of the state's unemployment rate, multi
plied by ten. 

The community unemployment rate used in determining the points under 
clause (5) must be the rate for the county in which the proposed project 
is located unless an accurate rate may be estimated for a smaller geo
graphic area or census tract. The commissioner of jobs and training must 
approve the rate used when an unemployment rate other than that for a 
county is used. 

If the manufacturing project will retain jobs and the total score includes 
points calculated under clause (2 ), the issuer must certify to the commis
sioner that the proceeds of the small issue bonds are required to retain 
those jobs. The commissioner shall submit the information relating to the 
retaining of jobs to the commissioner of trade and economic development. 
The commissioner of trade and economic development must verify that the 
proceeds of the small issue bonds are required to retain the jobs referred 
to in the certification prior to the awarding of any points under this section. 

Sec. 6. [474A.047] [RESIDENTIAL RENTAL BONDS; LIMITATIONS.] 

Subdivision I. [ELIGIBILITY.] An issuer may only use the proceeds 
from residential rental bonds if the proposed project meets one of the 
following: 

(a) The proposed project is a single room occupancy project and all the 
units of the project will be occupied by individuals whose incomes are 50 
percent or less of the greater of the statewide or county median income 
adjusted for household size as determined by the federal Department of 
Housing and Urban Development; or 

( b) The proposed project is a multifamily project where at least 75 percent 
of the units have two or more bedrooms and at least 25 percent of the units 
have three or more bedrooms. At least 75 percent of the units of the 
multifamily project must be occupied by individuals or families whose 
incomes are 60 percent or less of the greater of the statewide or county 
median income adjusted for household size as determined by the federal 
Department of Housing and Urban Development. 

The maximum rent for a proposed single room occupancy unit under 
paragraph ( a) is 30 percent of the amount equal to 30 percent of the greater 
of the statewide or county median income for a one-member household as 
determined by the federal Department of Housing and Urban Development. 
The maximum rent for a multifamily project under paragraph (b) is 30 
percent of the amount equal to 50 percent of the greater of the statewide 
or county median income as determined by the federal Department of 
Housing and Urban Development based on a household size with one person 
per bedroom. 

Subd. 2. [15-YEAR AGREEMENT.] Prior to the issuance of residential 
rental bonds, the developer of the project for which the bond proceeds will 
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be used must enter into a 15-year agreement with the issuer that specifies 
the maximum rental rates of the units in the project and the income levels 
of the residents of the project. The rental rates and income levels must be 
within the limitations established under subdivision I. The developer must 
annually certify to the issuer over the term of the agreement that the rental 
rates are within the limitations under subdivision 1. The issuer may request 
individual certification of the income of all residents of the project. 

Sec. 7. [474A.048] [SINGLE FAMILY MORTGAGE BONDS; 
LIMITATIONS.] 

Subdivision I. [DEFINITIONS.] (a) For purposes of this section the 
following terms have the meaning given them. 

(b) "City" means a city as defined in section 462C.02, subdivision 6. 

(c) "Existing housing" means single family housing that (i) has been 
previously occupied prior to the first day of the origination period; or (ii) 
has been available for occupancy for at least 12 months but has not been 
previously occupied prior to the first day of the origination period. 

( d) "Metropolitan area" means a metropolitan statistical area as defined 
by the United States Department of Commerce's Bureau of the Census. 

(e) "New housing" means single family housing that has not been pre
viously occupied and has become initially available within sixty days or 
less of the first day of the origination period. 

(f) "Origination period" means the period that loans financed with the 
proceeds of qualified mortgage revenue bonds are available for the pur
chase of single family housing. The origination period begins when financ
ing actually becomes available to the borrowers for loans. 

(g) "Redevelopment area" means a compact and contiguous area within 
which the city finds by resolution that 70 percent of the parcels in the area 
are occupied by buildings, streets, utilities, or other improvements and 
more than 25 percent of the buildings, not including outbuildings, are 
structurally substandard to a degree requiring substantial renovation or 
clearance. 

( h) "Single family housing" means dwelling units eligible to be financed 
from the proceeds of qualified mortgage revenue bonds under federal law. 

(i) "Structurally substandard" means containing defects in structural 
elements or a combination of deficiencies in essential utilities and facil• 
ities, light, ventilation. fire protection including adequate egress, layout 
and condition of interior partitions, or similar factors, which defects or 
deficiencies are of sufficient total significance to justify substantial ren• 
ovation or clearance. 

Subd. 2. [LIMITATION; ORIGINATION PERIOD.] During the first ten 
months of an origination period, the Minnesota housing finance agency 
or a city may make loans financed with proceeds of mortgage bonds for 
the purchase of existing housing. Loans financed with the proceeds of 
mortgage bonds for new housing in the metropolitan area may be made 
during the first ten months of an origination period only if at least one of 
the following conditions is met: 

( 1) the new housing is located in a redevelopment area, and is replacing 
a structurally substandard structure or structures; or 
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(2) the new housing is located on a parcel purchased by the city or 
conveyed to the city under section 282 .OJ, subdivision I; or 

(3) the new housing is part of a housing affordability initiative, other 
than those financed with the proceeds from the sale of bonds, in which 
federal, state, or local assistance is used to substantially improve the terms 
of the financing or to substantially write down the purchase price of the 
new housing. 

Upon expiration of the first ten-month period, the agency or a city may 
make loans financed with the proceeds of mortgage bonds for the purchase 
of new and existing housing. 

Subd. 3. [REDEVELOPMENT AREA.] A city must submit to the Min
nesota housing finance agency the resolution adopted by the governing 
body of the city finding an area to be a redevelopment area, and a map 
of the redevelopment area. 

Subd. 4. [LIMITATION; COMMITMENTS AND LOANS TO BUILD
ERS AND DEVELOPERS.] The Minnesota housing finance agency or a 
city may not make available, provide set-asides, or commit to make avail
able proceeds of mortgage bonds for the exclusive use of builders or devel
opers for loans to eligible purchasers for new housing except for new 
housing described in subdivision 2, clauses(]) to (3). This prohibition is 
in effect for the total origination period. 

Subd. 5. [REPORTING REQUIREMENT.] The Minnesota housing finance 
agency and any city that provides loans for new housing financed with the 
proceeds of mortgage bonds shall report to the chairs of the appropriate 
housing related standing committees or divisions of the state senate and 
house of representatives by January I of each year detailing new housing 
activity financed with the proceeds of mortgage bonds, including a descrip
tion of affordable housing initiatives, the number of loans, the average 
purchase price, and average borrower income. 

Sec. 8. Minnesota Statutes Second I 989 Supplement, section 474A.061, 
subdivision I, is amended to read: 

Subdivision I. [APPLICATION.] (a) An issuer may apply for an allo
cation under this section by submitting to the department an application 
on forms provided by the department, accompanied by (I) a preliminary 
resolution, (2) a statement of bond counsel that the proposed issue of 
obligations requires an allocation under this chapter, (3) the type of qual
ified bonds to be issued, aft<! (4) an application deposit in the amount of 
one percent of the requested allocation before the last Monday in August, 
or in the amount of two percent of the requested allocation on or after the 
last Monday in August, and (5) a public purpose scoring worksheet for 
small issue applications. An~ appl)•ing ffif aa elleeetion ff8-fB ff:te 
fflHltifafflHy Rousing ~ wee aees ftffi sf.gn ftft agFeeFBent FeetuiFiRg t-hft.t 
ff:te ~ eomfJly w+Hi .lfte !f0SS fefH restrieHens ef ~ lev,r ineee:te R9tlr 
fftf efetH-t l3fBgt=effl ttfl6ef se&k-eft ~ Sf tfie IRteFRal R:eveRHC teae ef +98&;
as affleRded thFoHgh E>eeeffll3eF 3+; -1-98-8,, ~ ~ ftft additional~ 
~ ~ Ht #te afflOHRt ~ twe ~ ef #te FOf:iliested allaeetion 
~ #te fftst ).4oaElay tft AHgttst, 8f Ht #te ftftlOHftt et efte ~ ef the 
FOf:ittesteEl anoeatios es 8f ftf.tef tfie fftst ).4osElay ¼R AttgHst. The issuer must 
pay the application deposit by check. The Minnesota housing finance agency 
may apply for and receive an allocation under this section without sub
mitting an application deposit. 
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(b) An entitlement issuer may not apply for an allocation from the ffllfl-
1ifa111ily housing pool or from the public facilities pool unless it has either 
permanently issued bonds equal to the amount of its entitlement allocation 
for the current year plus any amount of bonding authority carried forward 
from previous years or returned for reallocation all of its unused entitlement 
allocation. For purposes of this subdivision, its entitlement allocation includes 
an amount obtained under section 474A.04, subdivision 6. 

(c) If an application is rejected under this section, the commissioner 
must notify the applicant and return the application deposit to the applicant 
within 30 days unless the applicant requests in writing that the application 
be resubmitted. The granting of an allocation of bonding authority under 
this section must be evidenced by a certificate of allocation. 

Sec. 9. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2a. [HOUSING POOL ALLOCATION.] (a) On the first business 
day that falls on a Monday of the calendar year and on the first Monday 
in April, the commissioner shall allocate available bonding authority in 
the housing pool to applications received by the Monday of the previous 
week for residential rental projects that meet the eligibility criteria under 
section 6. After April l, and until April l 5, the Minnesota housing finance 
agency may accept applications from cities for single-family housing pro
grams which meet program requirements as follows: 

( 1) the housing program must meet a locally identified housing need 
and be economically viable; 

(2) the adjusted income of home buyers cannot exceed the agency's 
income limits except in a metropolitan statistical area, where the adjusted 
income of home buyers cannot exceed the greater of the agency's income 
limits and in no case can the income limit exceed that/or the Twin Cities 
metropolitan statistical area. or 80 percent of the area median income as 
published by the Department of Housing and Urban Development; 

(3) house price limits may not exceed the greater of agency house price 
limits or 90 percent of the median purchase price in the city for which the 
bonds are to be sold up to a maximum of 90 percent of the safe harbor 
/imitations for existing housing provided under section 143/e) of the Inter
nal Revenue Code of 1986, as amended through December 31, 1989, except 
that house price limits may be 90 percent of the safe harbor /imitation for 
existing housing if subsidy is used to reduce the effective purchase price 
of the property to the above levels. Data establishing the median purchase 
price in the city must be included in the application by a city requesting 
house price limits higher than the housing finance agency's house price 
limits; and 

(4) the housing program meets the requirements of section 7. 

The Minnesota housing finance agency may accept applicti.tions from 
July l to July l 5 from cities for single-family housing programs which 
meet program requirements specified under clauses (II to /4 / if bonding 
authority is available in the housing pool. The agency and a representative 
for each applicant shall negotiate the terms of an agreement regarding the 
a/location of available authority among the applicants. The agreement 
must allot available bonding authority among the applicants. For purposes 
of paragraphs ( a) to ( d), "city" has the meaning given it in section 462C.02, 
subdivision 6, and "agency" means the Minnesota housing finance agency. 
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(b) Upon reaching agreement with participating cities, the agency shall 
forward to the commissioner the amounts allotted to each applicant pur
suant to the agreement. The agency may issue bonds on behalf of partic
ipating cities. The agency shall request an allocation from the commissioner 
for all applicants who choose to have the agency issue bonds on their 
behalf and the commissioner shall allocate the requested amount to the 
agency. The agency may request an allocation pursuant to the agreement 
at any time between the first Tuesday after the first Monday in April and 
the last Monday in August, but may request an allocation no later than 
the last Monday in August. 

(c) A city may choose to issue bonds on its own behalf or through a 
joint powers agreement and may request an allocation from the commis~ 
sioner. The commissioner shall allocate the requested amount if sufficient 
bonding authority is available in the housing pool. If the total amount 
requested by all applicants exceeds the amount available in the pool, the 
city may not receive a greater a/location than the amount it would have 
received under the agreement forwarded by the Minnesota housing finance 
agency to the commissioner. No city may request or receive an allocation 
from the commissioner until the agreement under paragraph ( b) has been 
forwarded to the commissioner. Between the first Monday in April and the 
last Monday in August, no city may receive an allocation from the housing 
pool which has not first applied to the Minnesota housing finance agency. 

(d) If a city issues mortgage bonds from an allocation received under 
paragraph ( c ), the issuer must provide for the recycling of funds into new 
loans. If the issuer is not able to provide for recycling, the issuer must 
notify the commissioner in writing of the reason that recycling was not 
possible and the reason the issuer elected not to have the Minnesota housing 
finance agency issue the bonds. "Recycling" means the use of money 
generated from the repayment and prepayment of loans for further eligible 
loans or for the redemption of bonds and the issuance of current refunding 
bonds. 

(e) The total amount of allocation for mortgage bonds for one city is 
limited to the lesser of(i) $4,000,000 or (ii) 20 percent of the total amount 
available for allocation for mortgage bonds from the housing pool after 
the first Monday in April. 

Sec. 10. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2b. [MANUFACTURING POOL ALLOCATION.] From the begin
ning of the calendar year until the last Monday in August, the commissioner 
shall allocate available bonding authority from the manufacturing pool on 
Monday of each week to applications received on or before the Monday 
of the preceding week. The amount of allocation provided to an issuer for 
a specific manufacturing project will be based on the number of points 
received for the proposed project under the scoring system under section 
5. Proposed projects that receive 50 points or more are eligible for all of 
the proposed allocation. Proposed projects that receive less than 50 points 
are eligible to receive a proportionally reduced share of the proposed 
authority. 

If there are two or more applications for manufacturing projects from 
the manufacturing pool and there is insufficient bonding authority to pro
vide allocations for all projects in any one week after all eligible bonding 
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authority has been transferred as provided in section 474A .081, the avail
able bonding authority shall be awarded by lot unless otherwise agreed 
to by the respective issuers. 

Sec. 11. Minnesota Statutes 1988, section 474A.061, is amended by 
adding a subdivision to read: 

Subd. 2c. [PUBLIC FACILITIES POOL ALLOCATION.] From the 
beginning of the calendar year until the last Monday in August, the com
missioner shall allocate available bonding authority from the public facil
ities pool on Monday of each week to applications for eligible public 
facilities projects received on or before the Monday of the preceding week. 
Jf there are two or more applications for public facilities projects from the 
pool and there is insufficient bonding authority to provide allocations for 
all projects in any one week after all eligible bonding authority has been 
transferred as provided in section 474A.081, the available bonding author
ity shall be awarded by lot unless otherwise agreed to by the respective 
issuers. 

Sec. 12. Minnesota Statutes 1988, section 474A.061, subdivision 3, is 
amended to read: 

Subd. 3. [ADDITIONAL DEPOSIT.] An issuer which has received an 
allocation under this section may retain any unused portion of the allocation 
after the first MeRSa)' Tuesday in September only if the issuer has submitted 
to the department before the first Meeela) Tuesday in September a letter 
stating its intent to issue obligations pursuant to the allocation before the 
end of the calendar year or within the time period permitted by federal tax 
law and a deposit in addition to that provided under subdivision 1, equal 
to one percent of the amount of allocation to be retained. The Minnesota 
housing finance agency may retain an unused portion of an a/location 
after the first Tuesday in September without submitting an additional deposit. 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 474A.061, 
subdivision 4, is amended to read: 

Subd. 4. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section~ !fl6 ell& ef !fle-~ within 90 days of allocation 
or within the time period permitted by federal tax law, whichever is less, 
the issuer must notify the department. If the issuer notifies the department 
or the 90-day period since allocation has expired prior to the last Monday 
in August, the amount of allocation is canceled and returned ffttlS! !,e 
fealleea1eefor reallocation through the pool from which it was originally 
allocated. If the issuer notifies the department or the 90-day period since 
a/location has expired on or after the last Monday in August, the amount 
of allocation is canceled and returned RHtS-t ee FealloeaieeJ/or reallocation 
through the unified pool. If the issuer notifies the department after the last 
Monday in November, the amount of allocation is canceled and returned 
ffttlS! se fealleeatee for reallocation to the Minnesota housing finance 
agency. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of allocation shall receive within 
30 days a refund 0f aH ef ~ appli:ee.~iBR eieflBSits equa1 to: 

(1) one-half of the affteHet "" application deposit for the amount of 
bonding authority returned eefefe !fl6 fif,,1 MeReay ift ~levefftbef within 
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30 days of receiving allocation; 

(2) one-fourth of the ameuot 0ft application deposit for the amount of 
bonding authority returneJ 0ft e, &fief !lie fifsl Meoaa)' ift ~loYember !tR8 
l,efere !lie fftiffl Meoaa) ill ~le,·ember b,tween 3 I and 60 days of receiving 
allocation; and 

(3) one-eighth of the ameuot 8ft application deposit for the amount of 
bonding authority returned 0ft e, &fief !lie ffMf<l ~fooela) ;,, ~lovember !tR8 
l,efere !lie last Meoaa)';,, ~loYember between 61 and 90 days of receiving 
allocation. 

No refund shall be available for allocations returned 0ft e, &fief tile last 
Meoaay in ~le .'ember 90 or more days after receiving the allocation. This 
subdivision does not apply to the Minnesota housing finance agency. 

Sec. 14. Minnesota Statutes 1988, section 474A.091, subdivision I, is 
amended to read: 

Subdivision I. [UNIFIED POOL AMOUNT.] On the day after the last 
Monday in August any bonding authority remaining unallocated from the 
manufacturing pool, the multit'amil) housing pool, and the public facilities 
pool is transferred to the unified pool and must be reallocated as provided 
in this section. 

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 2, is amended to read: 

Subd. 2. (APPLICATION.] An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro
vided by the department accompanied by (I) a preliminary resolution, (2) 
a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, (3) the type of qualified bonds to be issued, 
!tR8 (4) an application deposit in the amount of two percent of the requested 
allocation, and (5) a public purpose scoring worksheet for small issue 
applications. Aft ~ •rrl)'iRg f0f ftR alleealieR fe, resiae01ial reffifll 
~ l>eREis w!te <lees Rel sltfl oo agreeme01 requiriRg tl½a! !lie ~ 
eompl,• wt-H;. tae ,g,feSS refl4 FestFietieRs ef -HTe low iReern.e flet:1:siRg efeett 
~•egram uft<!er see¼ieft e ef !he IR!emal ReYeRue f;e<le ef -1-98&. as amemlea 
through Eleeember 31, W&8, ""'51subffii\ "" aeeitieRal •~~lieatieR ~ 
;,, ll,e amoum of eRe j>efeeRI ef ll,e requeslea alleealieR. The issuer must 
pay the application deposit by check. An entitlement issuer may not apply 
for an allocation for public facility bonds, residential rental project bonds, 
or mortgage bonds under this section unless it has either permanently issued 
bonds equal to the amount of its entitlement allocation for the current year 
plus any amount carried forward from previous years or returned for real
location all of its unused entitlement allocation. For purposes of this sub
division, its entitlement allocation includes an amount obtained under section 
474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in Sep
tember. Notwithstanding the restrictions imposed on unified pool alloca
tions after October I under subdivision 3, paragraph (c)(2), the Minnesota 
housing finance agency may be awarded allocations for mortgage bonds 
from the unified pool after October I. The Minnesota housing finance 
agency may apply for and receive an allocation under this section without 
submitting an application deposit. 
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Sec. 16. Minnesota Statutes Second 1989 Supplement, section 474A.091, 
subdivision 3, is amended to read: 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in September through 
and on the last Monday in November. Applications for allocations must be 
received by the department by the Monday preceding the Monday on which 
allocations are to be made. If a Monday falls on a holiday, the a/location 
will be made or the applications must be received by the next business day 
after the holiday. 

(b) On or before October I, allocations shall be awarded from the unified 
pool in the following order of priority: 

(I) applications for small issue bonds, Wtlla pFefeFeRee gi¥eft te pF0jee1s 
le ee leeete<i tR eis1,essee ee11a1ies eesigRatee \lHeeF seettea 297A.257; 

(2) applications for residential rental project bonds,wid, p,efeFeRee gweH 
le~ agFeeiag le~ th-at 11,e J>F0:ieet eeffif'ly Wtlla 11,e ~ FeRt 
i=estrietieRs 0f H½e Je\i ineetne he1:1siRg efee+t l:)fBgFalfl ttft6ef seet½eft ~ 0f 
¼he lRteFnal RcveRtiC t-eee ef +986, as amenEleEI thFougk 9eeelfll3er ;+,, 
+98&; 

(3) applications for public facility projects funded by public facility bonds; 

(4) applications for redevelopment bonds; 

(5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in September. The amount of allocation provided to an 
issuer for a specific manufacturing project will be based on the number 
of points received for the proposed project under the scoring system under 
section 5. Proposed manufacturing projects that receive 50 points or more 
are eligible for all of the proposed a/location. Proposed manufacturing 
projects that receive less than 50 points under section 5 are only eligible 
to receive a proportionally reduced share of the proposed authority. If there 
are two or more applications for manufacturing projects from the unified 
pool and there is insufficient bonding authority to provide a/locations for 
all manufacturing projects in any one a/location period, the available 
bonding authority shall be awarded based on the number of points awarded 
a project under section 5 with those projects receiving the greatest number 
of points receiving allocation first. 

(c)(l) On the first Monday in October, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allocated 
to the manufacturing pool under section 474A.03, subdivision I, less the 
amount allocated to issuers from the manufacturing pool for that year, 
whichever is less, is reserved within the unified pool for small issue bonds. 
On the first Monday in October, $§ ,QQQ,QQQ $2,500,000 of bonding author
ity or an amount equal to the total annual amount of bonding authority 
allocated to the public facilities pool under section 474A.03, subdivision 
I, less the amount allocated to issuers from the public facilities pool for 
that year, whichever is less, is reserved within the unified pool for public 
facility bonds, If sufficient bonding authority is not available to reserve 
the required amounts for both small issue bonds and public facility bonds, 
lhFee feHf!hs seven-eighths of the remaining available bonding authority is 
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reserved for small issue bonds and eae feurtk one-eighth of the remaining 
available bonding authority is reserved for public facility bonds. 

(2) The total amount of allocations for mortgage bonds from the housing 
pool and the unified pool may not exceed: 

(i) $10,000,000 for any one city; or 

(ii) $20,000,000 for any number of cities in any one countyt e,. 

fttB ell r•••••t ef !lie ameunt initiall) alleeated IO !he tffi#ie<I ~ 

An allocation for mortgage bonds may be used for mortgage credit 
certificates. 

After October I, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, will! J'fef.
e,enee gi-¥e010 n,aai,fseturiag r•ejeets 10 be lee&le<I in distressed eei,nties 
eesigaatee unae, see¼ieft 29?A.2H, public facility bonds, and residential 
rental project bonds. 

(d) If there is insufficient bonding authority to fund all projects within 
any qualified bond category, allocations shall be awarded by lot unless 
otherwise agreed to by the respective issuers. If an application is rejected, 
the commissioner must notify the applicant and return the application 
deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation 
of bonding authority under this section must be evidenced by issuance of 
a certificate of allocation. 

Sec. 17. Minnesota Statutes 1988, section 474A.091, subdivision 4, is 
amended to read: 

Subd. 4. [MORTGAGE m SlJ~ISloT BONDS.] H feee,al fftl< !aw ts 
R&t ameaSe8 ~ ~ tfte issuaFJee e.f tan enem~t mertgage 90D&S tttt:ef: 
E>eeemller 3+, ~ AIJ remaining bonding authority available for allo
cation under this section on December I, ~ is allocated to the Min
nesota housing finance agency. For ru•reses a¥ !lits subeiYisiaa, ~ 
ft&& !he n,eaaing gi-Yee ti ff! see¼ieft ~ ~2C .Q2, sueaiYisia• e-c +he Minnesota 
ftolising finat1ee ~ ~ reaHoeete at leas-t ~ ~ e.f ~ Feffl&iniag 
lleneiag autkerit)' a'lailai>le fe, alleeatiaa 10 ~ ••~uesting aft alleeatiea 
an e, befefe ~laYemeer I, ~ f0f !he issuanee ef nae,tgage ~ A 
ei!y ffl&:'f ar1'½' f0f aft allaealiaA Uft8ff !lits sueeh·isieA ey sul,n,itting 10 
+Be ~1inneseta Housing fiaaAee ~aft ep131ieati0R 0ft 0f 9ff0fe ~fo ,em 
i,e, +, ~ an f0ffn5 r,eviaed ey !he ageAe)'. Afler 9eeen,ller 1; ~ 
an·y unolloeeted bonfliag aetfleFit~• FOftHtiaing B#et: aH~ fOEfl:tests ftfe fH.1-ea 
ts realleeoted ~ t-ke ~4itmeseta f:10usiftg fieeaee ~ +ef i5st1enee 9Y #te 
~ e, {er reallaeatiaA IO a ei!y re~uestiAg aft allaeatieA an e, eefe!,e 
~~evemBer~~ 

Sec. 18. Minnesota Statutes 1988, section 474A.091, subdivision 5, is 
amended to read: 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] (a) If an 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section l>)' !he eA<l .,. li½e el>ffOAt ;aear within 90 days of the 
a/location or within the time period permitted by federal tax law, whichever 
is less, the issuer must notify the department. If the issuer notifies the 
department or the 90-day period since allocation has expired prior to the 
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last Monday in November, the amount of allocation is canceled and returned 
- be peolleeotea for reallocation through the unified pool. 

(b) An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the allocation shall receive 
within 30 days a refund &f i¼s a~~lieatieR aefl0S# equal to: 

( I) one-half of the Elffl011At 0ft application deposit for the amount of 
bonding authority returned l,ef<,re ff>e fffS! MeREla)' ill ~leve1Hher within 
30 days of receiving the allocation; 

(2) one-fourth of the a1H011Rt 0ft application deposit for the amount of 
bonding authority returned 0ft.,. <>fief ff>e fffS! MeRBO)' in ~le,•effther a8" 
~ ff>e ff>iRI MeR<loy iR ~10', eFAller between 31 and 60 days of receiving 
the a/location; and 

(3) one-eighth of the alft011Rt OR application deposit for the amount of 
bonding authority returned 0ft.,. <>fief ff>e HtH<I MeRBO)' in ~leYeFRher a8" 
l,ef<,re a,., last Me Raft)' ifl ~le,·e,uher between 61 and 90 days of receiving 
the allocation. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in November. This subdivision does 
not apply to the Minnesota housing finance agency. 

Sec. 19. Minnesota Statutes 1988, section 474A.131, subdivision 2, is 
amended to read: 

Subd. 2. [CARRYFORWARD NOTICE.] If an issuer intends to carry 
forward an allocation received under this chapter, it must notify the depart
ment in writing before the last Monday of December. If the wri11en notice 
of carryforward is not provided within the time required, one-'!uarter of 
the amount of the application deposit eligible for refund upon filing of the 
notice of issue under this section is forfeited. 

Sec. 20. Minnesota Statutes 1988, section 474A. l 4, is amended to read: 

474A.14 [NOTICE OF AVAILABLE AUTHORITY.] 

The department shall publish in the State Registerftfleast~ FR0Rthly, 
a notice of the amount of bonding authority,t4' ""Y, available !'er alleeatieR 
t)l:tFSUORt fa sections 471A,.9€il &Re 474A.Q9I in the housing, manufactur
ing, and public facilities pools as soon after January 1 as possible. The 
department shall publish in the State Register a notice of the amount of 
bonding authority available for allocation in the unified pool as soon after 
September 1 as possible. 

Sec. 21. [SUNSET OF QUALIFIED BONDS.] 

Subdivision 1. [TRANSFER.] If federal tax law is not amended by May 
31, 1990, to permit the issuance of tax exempt mortgage bonds or small 
issue bonds past September 30, 1990, all remaining bonding authority 
available for allocation in housing, manufacturing, and public facilities 
pools is transferred to the unified pool on the first business day in June 
and must be reallocated as provided in this section. 

Subd. 2. [APPLICATION.] An issuer may apply for an allocation under 
this section by submitting to the department an application on forms pro
vided by the department accompanied by (I) a preliminary resolution, (2) 
a statement of bond counsel that the proposed issue of obligations requires 
an allocation under this chapter, (3) the type of qualified bonds to be 
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issued, and (4) an application deposit in the amount of two percent of the 
requested allocation. The issuer must pay the application deposit by check. 
An entitlement issuer may not apply for an allocation for public facility 
bonds, residential rental project bonds, or mortgage bonds under this 
section unless it has either permanently issued bonds equal to the amount 
of its entitlement allocation for the current year plus any amount carried 
forward from previous years or returned for reallocation all of its unused 
entitlement allocation. For purposes of this subdivision, its entitlement 
allocation includes an amount obtained under Minnesota Statutes, section 
474A.04, subdivision 6. 

The Minnesota housing finance agency may not apply for an allocation 
for mortgage bonds under this section until after the last Monday in June. 
Notwithstanding the restrictions imposed on the unified pool allocations 
after July I under subdivision 3, paragraph (c), clause /2), the agency 
may be awarded allocations for mortgage bonds from the unified pool 
after July I. The agency may apply for and receive an allocation under 
this section without submitting an application deposit. 

Subd. 3. [ALLOCATION PROCEDURE.] (a) The commissioner shall 
allocate available bonding authority under this section on the Monday of 
every other week beginning with the first Monday in June through and on 
the last Monday in August. Applications for allocations must be received 
by the department by the Monday preceding the Monday on which allo
cations are to be made. If a Monday falls on a holiday, the allocation will 
be made or the applications must be received by the next business day. 

(b) On or before July I. allocations shall be awarded from the unified 
pool in the following order of priority: 

(I) applications for small issue bonds; 

/2) applications for residential rental project bonds; 

( 3) applications for public facilities projects financed with public faci/it y 
bonds; 

(4) applications for redevelopment bonds; 

/5) applications for mortgage bonds; and 

(6) applications for governmental bonds. 

Allocations for residential rental projects may only be made during the 
first allocation in June and must meet the eligibility requirements of section 
6. If an application is rejected, the commissioner must notify the applicant 
and return the application deposit to the applicant within 30 days unless 
the applicant requests in writing that the application be resubmitted. The 
granting of an allocation of bonding authority under this section must be 
evidenced by issuance of a certificate of allocation. 

(c)( l) On the first Monday in July, $20,000,000 of bonding authority 
or an amount equal to the total annual amount of bonding authority allo
cated to the manufacturing pool under Minnesota Statutes, section 474A.03, 
subdivision 1, less the amount allocated to issuers from the manufacturing 
pool for that year, whichever is less, is reserved within the unified pool 
for small issue bonds. On the first Monday in July, $2,500,000 of bonding 
authority or an amount equal to the total annual amount of bonding author
ity allocated to the public facilities pool under sect ion 474A .03. subdivision 
I, less the amount allocated to issuers from the public facilities pool for 
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that year, whichever is less, is reserved within the unified pool for public 
facility bonds. If sufficient bonding authority is not available to reserve 
the required amounts for both small issue bonds and public facility bonds, 
seven-eighths of the remaining available bonding authority is re served for 
small issue bonds and one-eighth of the remaining available bonding authority 
is reserved for public facility bonds. 

(2) Allocations for mortgage bonds from the unified pool may not exceed: 

(i/ $10,000,000 for any one city; 

(ii/ $20,000,000 for any number of cities in any one county; or 

(iii) 60 percent of the amount initially allocated to the unified pool. 

An a/location for mortgage bonds may be used for mortgage credit 
certificates. 

After July I, allocations shall be awarded from the unified pool only 
for the following types of qualified bonds: small issue bonds, public facility 
bonds. and residential rental project bonds. 

(d/ If there is insufficient bonding authority to fund all projects within 
any qualified bond category, allocations shall be awarded by lot unless 
otherwise agreed to by the respective issuers. If an application is rejected, 
the commissioner must notify the applicant and return the application 
deposit to the applicant within 30 days unless the applicant requests in 
writing that the application be resubmitted. The granting of an allocation 
of bonding authority under this section must be evidenced by issuance of 
a certificate of allocation. 

Subd. 4. [REMAINING ALLOCATION.) Any remaining bonding author
ity that has not been allocated by September I in the unified pool shall 
be allocated to the Minnesota housing finance agency. 

Subd. 5. [RETURN OF ALLOCATION; DEPOSIT REFUND.] /a/ If an 
issuer that receives an allocation under this section determines that it will 
not issue obligations equal to all or a portion of the allocation received 
under this section within 90 days of the allocation or within the time period 
permitted by federal tax law, whichever is less, the issuer must notify the 
department. If the issuer notifies the department or the 90-day period since 
allocation has expired prior to the last Monday in August, the amount of 
allocation is canceled and returned for reallocation through the unified 
pool. 

(b/ An issuer that returns for reallocation all or a portion of an allocation 
received under this section within 90 days of the allocation shall receive 
within 30 days a refund equal to: 

I I I one-half of the application deposit for the amount of bonding author
ity returned within 30 days of receiving the allocation; 

/2) one-fourth of the application deposit for the amount of bonding 
authority returned between 31 and 60 days of receiving the allocation; 
and 

(3) one-eighth of the application deposit for the amount of bonding 
authority returned between 61 and 90 days of receiving the allocation. 

No refund of the application deposit shall be available for allocations 
returned on or after the last Monday in August. 
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Sec. 22. [REPEALER.) 

Minnesota Statutes 1988, sections 474A.081, as amended by Laws 1989, 
chapter 328, article 1, section 21; 474A.091, subdivision 4a; and Min
nesota Statutes Second 1989 Supplement, section 474A.061, subdivision 
2, are repealed. Section 21 is repealed January 1, 1991. 

Sec. 23. [EFFECTIVE DATE.] 

Sections I to 5, 7 to 20, and 22 are effective January 1, 1991. Sections 
6 and 21 are effective the day after final enactment." 

Delete the title and insert: 

"A bill for an act relating to public financing; allocating authority to 
issue tax exempt revenue bonds; restricting loans from proceeds of mort
gage revenue bonds under certain circumstances; amending Minnesota Stat
utes 1988, sections 474A.02, subdivisions 6, 8, and by adding a subdivision; 
474A.03; 474A.061, subdivision 3, and by adding subdivisions; 474A.091, 
subdivisions I, 4, and 5; 474A. 131, subdivision 2; and 474A.14; Minnesota 
Statutes Second 1989 Supplement, sections 474A.061, subdivisions I and 
4; and 474A.091, subdivisions 2 and 3; proposing coding for new law in 
Minnesota Statutes, chapter 474A; repealing Minnesota Statutes 1988, 
sections 474A.081, as amended; 474A.091, subdivision 4a; Minnesota 
Statutes Second 1989 Supplement, section 474A.061, subdivision 2." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F No. 1894: A bill for an act relating to environment and natural 
resources; amending provisions relating to water management organiza
tions; providing legislative commission oversight of the metropolitan water 
management act; authorizing management and financing of drainage sys
tems under certain laws; exempting certain water planning and implemen
tation costs in the metropolitan area from levy limits; clarifying water 
management purposes; authorizing counties to remove watershed district 
managers for just cause; authorizing a technical advisory committee; requir
ing watershed management organizations to prepare newsletters, annual 
reports, and audits; providing for preparation of watershed plans and imple
mentation of plans; providing penalties for not implementing plans; autho
rizing and directing the board of water and soil resources to adopt rules; 
providing for appeal of plan failures; providing for requests for proposals 
for certain services; authorizing accumulation of levy proceeds; authorizing 
establishment of a special tax district in certain areas; requiring a draining 
system report; appropriating money; amending Minnesota Statutes 1988, 
sections 110B.28; I IOB.30; 112.42, by adding a subdivision; 473.875; 
473.876, by adding a subdivision; 473.877, subdivision I; 473.878, sub
divisions I, la, 2, 3, 4, 8, and by adding subdivisions: 473.879, subdivision 
2; 473.881; 473.882, subdivision I; and 473.883, subdivisions 3 and 7; 
Minnesota Statutes 1989 Supplement, section 473. 883, subdivision 6; Min
nesota Statutes Second 1989 Supplement, section 275.50, subdivision 5; 
proposing coding for new law in Minnesota Statutes, chapters 112 and 473. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Pages 2 to 8, delete section 5 

Page 19, delete lines 25 to 30 

Page 21, after line 25, insert: 

"Sec. 27. [EFFECTIVE DATE.] 

7395 

Section 8, subdivisions 2 and 3, and section 17 are effective July 1, 
1992." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 7, delete "exempting certain water" 

Page 1, delete line 8 

Page 1, line 9, delete "area from levy limits;" 

Page 1, line 2 I, delete everything after the semicolon 

Page I, line 22, delete "district in certain areas;" 

Page I, line 31, delete "Minnesota Statutes Second 1989" 

Page I, line 32, delete everything before "proposing" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.F No. 2612: A bill for an act relating to taxation; providing for valuation 
and property taxation of certain minerals and mining property; exempting 
clay from the net proceeds tax; providing for the deduction from the net 
proceeds tax of certain reclamation costs; changing the computation of the 
production tax for concentrates produced in I 990; amending Minnesota 
Statutes 1988, sections 272.03, subdivision I; 273.1104, subdivision I; 
298.015, subdivision I; 298.017; 298.05; and 298.24, subdivision I; repealing 
Minnesota Statutes 1988, section 273.02, subdivision 4; Minnesota Stat
utes 1989 Supplement, section 273.02, subdivisions 5 and 6. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 22, delete "including kaolin" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F No. 1896: A bill for an act relating to health; providing exemptions 
from the infectious waste control act; requiring hospitals to accept certain 
infectious waste; modifying standards for ambulance drivers; requiring 
adoption of rules setting new standards for recertification of and upgrading 
to emergency care course certificates; increasing reimbursement for vol
unteers; authorizing an emergency medical services advisory committee; 
exempting ambulances from vehicle license fees, registration, and excise 
taxes; regulating the provision of special transportation services; providing 
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a tax credit; requiring studies; increasing medical assistance rates for 
ambulance services; creating a loan forgiveness program for medical stu
dents; providing nursing scholarships; creating a loan forgiveness program 
for advanced practice nurses; providing funding for summer medical interns; 
encouraging rural medical school applicants; requiring a study of medical 
assistance reimbursement for physicians; increasing participation in the 
rural physicians associates program; creating a rural hospital planning and 
transition grant program; creating a rural hospital subsidy fund; requiring 
a study of rural health professionals; allowing counties authority to exceed 
levy limits; appropriating money and increasing the complement; amending 
Minnesota Statutes 1989 Supplement, sections I 16.76, subdivision 9; I 16.78, 
by adding subdivisions; 144.804, subdivisions I and 7; 144.809; 144.8091; 
168.012, subdivision I; 168.013, subdivision la; and 297B.03; Minnesota 
Statutes Second 1989 Supplement, section 275 .50, subdivision 5; proposing 
coding for new law in Minnesota Statutes, chapters 136A; 144; 147; 174; 
and 290. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 11, delete section 12 

Page 15, line 22, delete "20" and insert "19" 

Renumber the sections of article I in sequence 

Amend the ti tie as follows: 

Page I, line 13, delete "providing a tax credit;" 

Page I, line 34, after "147;" insert "and" and delete"; and" and insert 
a period 

Page I, delete line 35 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.R No. 2612 was read the second time. 

SECOND READING OF HOUSE BILLS 

H.R No. 2457 was read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Lessard introduced-

Senate Resolution No. 172: A Senate resolution congratulating the Grand 
Rapids High School Hockey Team for winning Second Place in the I 990 
State High School Hockey Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Lessard introduced-

Senate Resolution No. 173: A Senate resolution congratulating the Inter
national Falls High School Girls Basketball Team on participating in the 
Class AA Girls State Basketball Tournament. 
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Referred to the Committee on Rules and Administration. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 354 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 354: A bill for an act relating to trusts; permitting the creation 
of custodial trusts: adopting the uniform custodial trust act; proposing 
coding for new law as Minnesota Statutes, chapter 529. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.E. 
Decker Johnson, D.J. 
De Cramer Knaak 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Piepho 
Piper 
Pogerniller 

So the bilJ passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2124 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2124: A bill for an act relating to traffic regulations; changing 
alJowed dimensions of travel trailers; requiring brakes on certain vehicles 
weighing 3,000 pounds or more; amending Minnesota Statutes 1988, sec
tion 169.67, subdivision 3; Minnesota Statutes I 989 Supplement, sections 
168.011, subdivision 8; and 169.67, subdivision 4. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 2, as follows: 

Those who voted in the affirmative were: 
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Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 
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Decker Knaak 
DeCramer Kroening 
Dick.Heh Laidig 
Diessner Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, DJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 
Johnson, DJ. Mehrkens 

Metzen 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Piper 
Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 

Mrs. Adkins and Mr. Merriam voted in the negative. 

So the bill passed and its title was agreed to. 

[78THDAY 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2393 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2393: A bill for an act relating to consumer protection; regulating 
automatic garage door systems in residential buildings; providing standards; 
providing penalties and remedies; amending Minnesota Statutes 1989 Sup
plement, section 16B.61, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 325F. 

Mr. Solon moved that the amendment made to H.F. No. 2393 by the 
Committee on Rules and Administration in the report adopted March 26, 
1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

Mr. Solon moved to amend H.F. No. 2393 as follows: 

Page 4, line 2, delete "repair," 

Page 4, line 29, delete "stamp. stencil, mark, or brand" and insert 
"clearly identify" 

Page 4, line 30, delete "in a clear and conspicuous manner." 

Page 5, line 18, delete "January], 1991" and insert "July 1, 1990" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend H.F. No. 2393 as follows: 

Page 5, delete lines 15 to 18 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2393 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

TUESDAY, MARCH 27, 1990 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Kroening 
DeCramer Laidig 
Dicklich Langseth 
Diessner Lantry 
Flynn Larson 
Frank Lessard 
Frederick Luther 
Frederickson, D.J. Marty 
Frederickson, D.R. McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmi12 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, passed and its title was agreed to. 
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Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. I 758 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1758: A bill for an act relating to health; requiring the licensing 
of wholesale drug distributors; providing penalties; amending Minnesota 
Statutes I 988, sections I 51.06, subdivision I; and 151.25; proposing cod
ing for new law in Minnesota Statutes, chapter I 5 I. 

Mr. Morse moved to amend S.F. No. 1758 as follows: 

Page I, after line 7, insert: 

"Section I. [PURPOSE.] 

The legislature finds that biosynthetic bovine somatotropin has not been 
fully researched to provide conclusive evidence about the human and ani
mal health effects. In the public interest, the legislature intends biosynthetic 
bovine somatotropin to be closely regulated and administered only in research 
or necessary medical circumstances for three years after the effective date 
of sections 2 to 4. 

Sec. 2. Minnesota Statutes 1988, section 151.01, subdivision 28, is 
amended to read: 

Subd. 28. [VETERINARY LEGEND DRUG.] "Veterinary legend drug" 
means biosynthetic bovine somatotropin (BST) until three years after the 
effective date of section or a drug that is required by federal law to bear 
the following statement: "Caution: Federal law restricts this drug to use 
by or on the order of a licensed veterinarian."" 

Page 3, after line 21, insert: 

"Sec. 4. Minnesota Statutes 1988, section 151.15, subdivision 3, is 
amended to read: 

Subd. 3. [UNLICENSED PERSONS; VETERINARY LEGEND DRUGS.] 
It shall be unlawful for any person other than a licensed veterinarian or 
pharmacist to compound or dispense veterinary legend drugs except as 
provided in this chapter. Until three years after the effective date of this 
section, a veterinarian or veterinarian's assistant may use biosynthetic 
bovine somatotropin ( BST) for medical or research purposes only. Bio
synthetic bovine somatotropin (BST) may not be dispensed to, used by, or 
administered by a person who is not a licensed veterinarian or a veteri
narian's assistant under the veterinarian's supervision." 
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Page 4, line 6, after "drugs" insert "or biosynthetic bovine somatotropin 
(BST) until three years after the effective date of this section" 

Page 10, line 2, delete "l to 11" and insert "3, and 5 to 14" 

Page 10, after line 2, insert: 

"Sections 2 and 4 and the portion of section 5 that relates to biosynthetic 
bovine somatotropin (BST) are effective 30 days after the commissioner 
of agriculture publishes notice in the State Register that states having 20 
percent or more of milk production as determined by the United States 
Department of Agriculture statistics for 1987 have adopted provisions that 
restrict general use of biosynthetic bovine somarotropin (BST)." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Knaak questioned whether the amendment was germane. The Pres
ident ruled that the amendment was germane. 

Mr. DeCramer moved to amend the Morse amendment to S.E No. I 758 
as follows: 

Page I, delete lines 3 to I 0 

Page I, line I I, delete "Sec. 2." and insert ""Section I." 

Page I, line 20, delete "4" and insert "3" 

Page I, line 36, delete "3" and insert "2" and delete "5" and insert 
''4" 

Page 2, line I, delete "14" and insert "13" 

Page 2, line 3, delete "2 and 4" and insert"/ and 3" and delete "5" 
and insert "4" 

Page 2, line 6, delete "20" and insert "40" 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

Mr. Morse moved to amend the Morse amendment to S.E No. I 758 as 
follows: 

Page 2, line I 8, delete "1987" and insert "1988" 

Page 2, line 19, after the period, insert "Notwithstanding this section 
and sections 2 and 4 and the portion of section 5 that relates to biosynthetic 
bovine somatotropin, if the commissioner of agriculture publishes notice 
in the State Register that states having less than 20 percent of milk pro
duction as determined by the United States Department of Agriculture 
statistics for 1988 have adopted provisions that restrict general use of 
biosynthetic bovine somatotropin, sections 2 and 4 and the portion of 
section 5 that relates to biosynthetic bovine somatotropin have no effect 
and biosynthetic bovine somatotropin may be sold for general use." 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Merriam moved to amend the Morse amendment to S.E No. I 758 
as follows: 

Page I, line JO, after "4" insert "of this act" 

Page I, line 15, after "section" insert "4 of this act" 
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Page I, line 26, delete "this" and after" section" insert "4 of this act" 

Page 1, line 35, delete .. this" and after "section., insert "2 of this act" 

The motion prevailed. So the amendment to the amendment was adopted. 

The question recurred on the Morse amendment, as amended. 

The roll was called, and there were yeas 35 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berglin 
Bertram 
Chmielewski 
Cohen 

Davis 
DeCramer 
Dicklich 
Flynn 
Frank 
Frederickson, DJ. 
Freeman 

Hughes 
Johnson, D.J. 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 

Those who voted in the negative were: 

Belanger Dahl Johnson, D.E. 
Benson Decker Knaak 
Berg Oiessner Lessard 
Bernhagen Frederick McGowan 
Brandl Frederickson, D.R. McQuaid 
Brataas Gustafson Mehrkens 

Luther 
Marty 
Merriam 
Moe, D.M. 
Moe, R.D. 
Morse 
Pehler 

Metzen 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 

Pogemiller 
Reichgott 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Storm 

The motion prevailed. So the Morse amendment, as amended, was adopted. 

S.E No. 1758 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 48 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 
Davis 

DeCramer 
Dicklich 
Flynn 
Frank 
Frederickson, DJ. 
Freeman 
Hughes 
Johnson, D.J. 
Knaak 
Kroening 

Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Lmher 
Marty 
McGowan 
McQuaid 
Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, R. W. 
Pogemiller 
Ramstad 
Reichgou 

Those who voted in the negative were: 

Benson 
Berg 
Bernhagen 
Brandl 

Brataas 
Decker 
Diessner 

Frederick Mehrkens 
Frederickson. D.R. Olson 
Johnson, D.E. Pariseau 

Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
waldorf 

Piepho 
Purfeerst 
Renneke 

So the bill, as amended, passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of Reports 
of Committees and Second Reading of Senate Bills. The motion prevailed. 
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REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, pur
suant to Rule 40 and on request of Mr. Waldorf, first author, recommends 
that 

S.E No. 1688: A bill for an act relating to health; preventing abortions 
for birth control purposes; requiring informed consent for abortions; pro
posing coding for new law in Minnesota Statutes, chapter 145. 

be withdrawn from the Committee on Health and Human Services and 
be re-referred to the Committee on Judiciary. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 2282: A bill for an act relating to contracts; providing for enforce
ment of certain contracts; proposing coding for new law as Minnesota 
Statutes, chapter 338. 

Reports the same back with the recommendation that the report from 
the Committee on Employment, shown in the Journal for March 20, 1990, 
be adopted; that committee recommendation being: 

"the bill do pass". Report adopted. 

Mr. Moe, R. D. from the Committee on Rules and Administration, to 
which was referred for proper reference under Rule 35: 

S.E No. 2320 reports the same back with the recommendation that the 
bill be re-referred as follows: 

S.E No. 2320 to the Committee on Health and Human Services. 

Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Rule 35, together with the committee report 
thereon, 

S.E No. 1847: A bill for an act relating to human rights; amending 
definitions of public accommodation, age, and familial status; clarifying 
medical information obtainable from prospective employees; clarifying pro
tection for pregnant employees; prohibiting threats against home owners 
and renters; adding familial status as a protected class in employment; 
prohibiting discriminatory business practices; clarifying the meaning of 
business necessity and continuing violations; renumbering definitions; 
amending Minnesota Statutes 1988, sections 363.01, subdivisions 18 and 
28; 363.03, subdivisions 2, 8a, and by adding a subdivision; 363.06, sub
division I, and by adding a subdivision; 363.11; and 363. I 16; Minnesota 
Statutes 1989 Supplement, sections 363.01, subdivision 31; 363.02, sub
division I; and 363.03, subdivision I. 

Reports the same back with the recommendation that the report from 
the Committee on Judiciary, shown in the Journal for March 22, 1990, be 
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adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2282 and 1847 were read the second time. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Mr. Piepho introduced-

S.F No. 2616: A bill for an act proposing an amendment to the Minnesota 
Constitution, article XI, section 1; providing that state spending may not 
increase at a greater rate than allowed by the constitution. 

Referred to the Committee on Finance. 

Pursuant to Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2012 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2012: A bill for an act relating to agriculture; providing that 
checkoff fees from certain potato producers are not refundable; amending 
Minnesota Statutes 1988, section 17.63. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 5 I and nays 8, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Decker 

DeCramer Johnson, D.J. 
Dicklich Knaak 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Gustafson Luther 
Hughes Marty 
Johnson, D.E. McGowan 

Those who voted in the negative were: 

Anderson 
Benson 

Berg 
Davis 

Merriam 
Olson 

McQuaid 
Mehrkens 
Metzcn 
Moe, R.D. 
Novak 
Pehler 
Peterson, R. W 
Piper 
Ramstad 
Reichgott 
Renneke 

Pariseau 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

Piepho 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2374 a Special Order to be heard 



7404 JOURNAL OF THE SENATE [78THDAY 

immediately. 

SPECIAL ORDER 

H.F. No. 2374: A bill for an act relating to agriculture; changing the 
makeup of potato research and promotion councils; providing for the cer
tification of seed potatoes; amending Minnesota Statutes 1988, section 
17.54, subdivision 9; proposing coding for new law in Minnesota Statutes, 
chapter 2 I. 

Mr. Moe, R.D. moved to amend H.F. No. 2374, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1889.) 

Page 1, line 15, strike "Hubbard," and insert "and" and strike", and 
Ottertail" 

Page 2. after line 7, insert: 

"Sec. 2. [EFFECTIVE DATE.] 

Section 1 relating to the removal of Hubbard and Ottertail counties from 
area one is effective July I, 1991." 

The motion prevailed. So the amendment was adopted. 

Mr. Frederick moved to amend H.F. No. 2374, as amended pursuant to 
Rule 49, adopted by the Senate March 23, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1889.) 

Page 2, after line 7, insert: 

"Sec. 2. [21.1196] ["GROWER'S OWN" SEED POTATOES.] 

Subdivision I. [CERTIFICATION OF SEED POTATOES AND PLOT] 
A potato grower in Freeborn, Steele, or Mower county may seek certifi
cation of seed potatoes grown by the potato grower exclusively for the 
grower's own use and not for sale. 

A seed plot used to produce potatoes under this subdivision must pass 
all the requirements for certification of seed potatoes under section 21.1195 
and rules adopted by the commissioner. 

Subd. 2. ["GROWER'S OWN."] Seed potatoes produced on seed plots 
certified under subdivision I are "grower's own" seed potatoes and must 
not be sold or exchanged as seed. 

Subd. 3. [LIMITATION.] "Grower's own" seed potatoes may not rep
resent more than 15 percent of the acreage a grower plants in potatoes in 
a year. "Grower's own" seed potatoes may be used to plant all of the 
grower's potato crop the following year except the following year's "grow~ 
er's own" seed potato plot." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

H.F. No. 2374 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 
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The rol1 was called. and there were yeas 55 and nays I. as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Johnson, D.E. McQuaid Piper 
Anderson Dahl Knaak Mehrkens Pogemiller 
Beckman Davis Kroening Merriam Ramstad 
Belanger Decker Laidig Mct1:cn Reichgott 
Benson Diessner Langseth Moe. R.D Rcnneke 
Berg Flynn Lantry Morse Samuelson 
Berglin Frank Larson Novak Schmitz 
Bernhagen Frederickson, D.J. Lessard Olson Spear 
Bertram Frederichon. D.R. Luther Pariseau Storm 
Brataas Gustafson Marty Peterson. R. W Stumpf 
Chmielewski Hughes McGowan Piepho Vickerman 

Mr. Frederick voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Ruic I 0, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2084 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2084: A bill for an act relating to statutes: revising the text of 
certain laws to remove redundant and obsolete language, to simplify gram
mar and syntax, and to improve the style of language without causing 
changes in the meaning of the laws; amending Minnesota Statutes 1988, 
chapters 367, as amended; and 368, as amended. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 55 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Hughes McGowan Piper 
Anderson Dahl Johnson, D. E. McQuaid Pogemiller 
Beckman Davis Knaak Mehrkcns Ramstad 
Belanger Decker Kroening Merriam Renneke 
Berg Diessner Laidig Metzen Samuelson 
Berglin Flynn Lang~eth Moc. R.D. Schmitz 
Bernhagen Frank Lantry Morse Spear 
Bertram Frederick Larson Novak Storm 
Brandl Frederickson, D.J. Lessard Olson Stumpf 
Brataas Frederickson. D.R. Luther Pariseau Vidcrman 
Chmielewski Gustafson Marty Peterson. R. W Waldorf 

So the bill passed and its title was agreed to. 

Pursuant to Rule l 0, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F No. 2493 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2493: A bill for an act relating to insurance; promoting avail
ability of automobile insurance for family or group family day care pro
viders; amending Minnesota Statutes 1988, sections 65B.4 7, subdivision 
I: and 65B.49, by adding a subdivision. 

Mr. Merriam moved to amend S. F. No. 2493 as follows: 
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Page I, delete section I and insert: 

"Section I, Minnesota Statutes 1988, section 65B.47, subdivision I, is 
amended to read: 

Subdivision I. In case of injury to the driver or other occupant of a 
motor vehicle ether lflftft a eefflffluler v..,.,. er ether lflftft a ¥ehiele l,eiftg 
ttSetl le lreesperl ehihlree le sel>eel er le a seltt><>l speesered aetiYil)' or 
ether bus whtle it ts ttt Bjleratiee withift the stale of MieResela as le aey 
MiRReseta reside et ,¥h<> ts ttH msured as defieed ift seeti"'1 65B. ~ 3, oub
divisioH ~. if the accident causing the injury occurs while the vehicle is 
being used in the business of transporting persons or property, the security 
for payment of basic economic loss benefits is the security covering the 
vehicle or, if none, the security under which the injured person is an insured. 

Sec. 2. Minnesota Statutes 1988, section 65B.47, is amended by adding 
a subdivision to read: 

Subd. la. [EXEMPTIONS.] Subdivision 1 does not apply to: 

( 1) a commuter van; 

(2) a vehicle being used to transport children as part of a family or 
group family day care program; 

(3) a vehicle being used to transport children to school or to a school
sponsored activity; or 

(4) a bus while it is in operation within the state of Minnesota as to any 
Minnesota resident who is an insured as defined in section 65B.43, sub
division 5." 

Renumber the sections in sequence 

Amend the title as follows: 

Page 1, line 5, after "1" insert ", and by adding a subdivision" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2493 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Cohen Hughes McGowan 
Anderson Dahl Johnson, D. E. McQuaid 
Beckman Decker Johnson, DJ Mehrkens 
Belanger DeCramer Knaak Merriam 
Benson Dicklich Kroening Morse 
Berg Flynn Laidig Novak 
Berglin Frank Langseth Olson 
Bernhagen Frederick Lantry Pariseau 
Bertram Frederickson, DJ. Larson Pehler 
Brandl Frederickson, D.R. Lessard Peterson, R.W. 
Brataas Freeman Luther Piepho 
Chmielewski Gustafson Marty Piper 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2637 a Special Order to be heard 
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immediately. 

SPECIAL ORDER 

H.F. No. 2637: A bill for an act relating to insurance; clarifying the law 
prohibiting insurers from maintaining subrogation actions against insureds; 
amending Minnesota Statutes 1989 Supplement, section 60A.41. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Johnson, D.E. 
Decker Johnson, D.l 
DeCramer Knaak 
Dicklich Kroening 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2386 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2386: A bill for an act relating to solid waste management; 
granting authority to St. Louis county; providing an exemption from the 
bond requirement for a contract for the construction of a solid waste facility 
in Kanabec county under certain circumstances; proposing coding for new 
law in Minnesota Statutes, chapter 383C. 

Mr. Dicklich moved that the amendment made to H.F. No. 2386 by the 
Committee on Rules and Administration in the report adopted March 26, 
1990, pursuant to Rule 49, be stricken. The motion prevailed. So the 
amendment was stricken. 

H.F. No. 2386 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 53 and nays 0, as follows: 

Those who voted in the affirmative were: 



7408 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
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Cohen Johnson, D.J. 
Decker Knaak 
Dicklich Kroening 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

[78THDAY 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. F. No. 2433 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2433: A bill for an act relating to metropolitan government; 
authorizing certain investments by the metropolitan airports commission; 
authorizing the metropolitan council to review and approve changes in 
certain land uses relating to metropolitan airport development; amending 
Minnesota Statutes 1988, section 473.606, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 473. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 51 and nays 5, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 

Cohen Gustafson 
Davis Hughes 
Decker Johnson, D.E. 
DeCramer Johnson, DJ. 
Diessner Kroening 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Luther 
Frederickson, D.R. Marty 
Freeman McGowan 

Those who voted in the negative were: 
Knaak Novak Olson 

McQuaid 
Mehrkens 
Metzen 
Moe, R.D. 
Morse 
Pehler 
Peterson, R. W. 
Piepho 
Pogemiller 
Reichgott 
Renneke 

Pariseau 

So the bill passed and its title was agreed to. 

Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Ramstad 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2462 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2462: A bill for an act relating to state government; regulating 
administrative procedures; including a statement of purpose; requiring 
agencies to send the LCRAR copies of statements of need and reason
ableness; requiring an agency to provide notice of the hearing to those who 
requested it; making various technical changes; amending Minnesota Stat
utes 1988, sections 14.03; 14.131; 14.23; and 14.25; Minnesota Statutes 
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1989 Supplement, section 14.02, subdivision 4; proposing coding for new 
law in Minnesota Statutes, chapter 14. 

Mr. Belanger moved to amend H.E No. 2462, as amended pursuant to 
Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2252.) 

Page 2, line 11, reinstate the stricken language 

The motion prevailed. So the amendment was adopted. 

H.R No. 2462 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Johnson, D. E. 
Dahl Johnson, DJ. 
Davis Knaak 
Decker Kroening 
DeCramer Laidig 
Diessner Langseth 
Flynn Lantry 
Frank Larson 
Frederickson, D.J. Lulher 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1874 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1874: A bill for an act relating to meetings of public bodies; 
government data practices; defining final disposition of a disciplinary action 
regarding personnel records; making clear that meetings may not be closed 
on the basis of data classification statutes; providing an exception to the 
open meeting law for preliminary discussions concerning allegations of 
misconduct against government employees or evaluations of government 
employees; amending Minnesota Statutes 1988, sections 13.43, subdivision 
2; and 471.705, by adding subdivisions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Hughes McGowan 
Anderson Davis Johnson, D.E. McQuaid 
Beckman Decker Johnson, D.J. Mehrkens 
Belanger DeCramer Knaak Merriam 
Benson Diessner Kroening Metzen 
Berg Flynn Laidig Moe, R.D. 
Berglin Frank Langseth Morse 
Bernhagen Frederick Lantry Olson 
Bertram Frederickson, DJ. Larson Pariseau 
Brataas Frederickson, D.R. Lessard Pehler 
Chmielewski Freeman Luther Peterson, R. W. 
Cohen Gustafson Marty Piepho 

So the bill passed and its title was agreed to. 

[78THDAY 

Piper 
Pogemiller 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R. D. moved that the Senate revert to the Orders of Business of Reports 
of Committees and Second Reading of Senate Bills. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.F. No. 1790: A bill for an act relating to health; establishing a legislative 
task force to study the regulation of health insurance premium rates and 
health care costs. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred under Joint Rule 2.03, together with the committee 
report thereon, 

S.F. No. 2468: A bill for an act relating to agriculture; requiring certain 
disclosures about artificial cheese; proposing coding for new law in Min
nesota Statutes, chapter 31. 

Reports the same back with the recommendation that the report from 
the Committee on Agriculture and Rural Development, shown in the Journal 
for March 21, 1990, be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass". Amend
ments adopted. Report adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was re-referred 

S.E No. 2188: A bill for an act relating to children; creating a legislative 
commission on children; providing improved procedures to protect the safety 
and welfare of abused and neglected children; improving data practices; 
including mental injuries and threatened injuries as abuse to be reported 
as maltreatment of minors; increasing penalties for assault against a child 
when there is a past pattern of child abuse; increasing the penalty for 
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malicious child punishment resulting in great bodily harm; excluding per
sons convicted of child abuse or criminal sexual conduct seeking employ
ment in juvenile corrections from certain protections for criminal offenders~ 
appropriating money; amending Minnesota Statutes 1988, sections 147 .09; 
260.011, subdivision 2; 260.155, subdivision I; 609.379, subdivision 2; 
626.556, subdivisions 1, 3, and by adding a subdivision; 626.559, sub
division 2; Minnesota Statutes I 989 Supplement, sections 245A.04, sub
division 3; 260.161, subdivision 2; 260. I 71, subdivision 4; 260.221, 
subdivision 1; 364.09; 609.223; 609.377; 626.556, subdivisions 2, !Oe, 
and 11; and 626.558, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 3; 144; 245; and 626. 

Reports the same back with the recommendation that the bill do pass 
and be re-referred to the Committee on Finance. Report adopted. 

SECOND READING OF SENATE BILLS 

S.F Nos. 1790 and 2468 were read the second time. 

MEMBERS EXCUSED 

Ms. Piper was excused from the Session of today from 3:00 to 3:45 p.m. 
Mr. Moe, D.M. was excused from the Session of today at 3:00 p.m. Messrs. 
Purfeerst and Solon were excused from the Session of today at 4:00 p.m. 
Mr. Gustafson was excused from the Session of today from 1:30 to 3:15 
p.m. Mr. Lessard was excused from the Session of today from 4:15 to 4:50 
p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until I 2:00 noon, 
Wednesday, March 28, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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SEVENTY-NINTH DAY 

St. Paul, Minnesota, Wednesday, March 28, I 990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Frederick imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. M.E. Sandness. 

The roll was called, and the following Senators answered to their names: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D. E. 
Davis Johnson, D.l 
Decker Knaak 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, RD. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R.W. 
Piepho 
Piper 
Pogemiller 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

March 23, I 990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.F No. 956. 

Sincerely, 
Rudy Perpich, Governor 
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March 26, 1990 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1990 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.F. 
No. 

956 

H.F. 
No. 
1555 

Session Laws 
Chapter No. 

358 
359 

Time and 
Date Approved 

1990 
I 531 hours March 23 
1530 hours March 23 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

Date Filed 
1990 

March 23 
March 23 

I have the honor to announce the passage by the House of the following 
Senate File, herewith returned: S.F. No. 2370. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1990 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 2432: A bill for an act relating to crimes; requiring cemetery 
owners to report unlawful removal of bodies to law enforcement authorities 
and next of kin of the deceased person; prescribing penalties; amending 
Minnesota Statutes I 988, section 609. 502; Minnesota Statutes I 989 Sup
plement, section 13.82, subdivision 10. 

Senate File No. 2432 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1990 

CONCURRENCE AND REPASSAGE 

Mr. McGowan moved that the Senate concur in the amendments by the 
House to S.F. No. 2432 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 2432 was read the third time, as amended by the House, and 
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placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 45 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson Decker Johnson, DJ. Metzen Ramstad 
Beckman Dicklich Knaak Moe, R. D. Renneke 
Belanger Flynn Langseth Morse Samuelson 
Benson Frank Lantry Novak Schmitz 
Berglin Frederick Larson Olson Spear 
Bertram Frederickson, D.R. Lessard Pariseau Storm 
Chmielewski Freeman McGowan Pehler Stumpf 
Dahl Gustafson McQuaid Piepho Vickerman 
Davis Hughes Mehrkens Piper Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on Senate File No. 60, 
and repassed said bill in accordance with the report of the Committee, so 
adopted. 

S.F. No. 60: A bill for an act relating to water; recodifying, clarifying, 
and relocating provisions relating to water law; amending Minnesota Stat
utes 1988, sections 9.071; 16B.62, subdivision l; 18.191; 18B.07, sub
division 6; 40A. 13, subdivision 1; 41 B.039, subdivision 3; 84.083, by 
adding subdivisions; 84. 91, subdivision 4; 84. 911, subdivisions 5 and 6; 
84.95, subdivision 2; 85.33, subdivision 3; 86A.05, subdivision 10; 88.43, 
subdivision 2; 93.335, subdivision l; 94.343, subdivision 4; 97A.015, 
subdivision 41; 97A.071, subdivision 4; 97A. IOI, subdivision 2; 115.097, 
subdivision 2; 144.95, subdivision 4; 156A.I0, subdivision 2; 161.28, 
subdivision I; 163.17; 272.02, subdivisions I and 6; 273.19, subdivision 
5; 295.44, subdivision I; 357.021, subdivision 2; 375.471; 383A.602, 
subdivision 5; 383A.604, subdivision I; 394.25, subdivision 2; 459.20; 
462.357, subdivision I; 465.20; 469.141, subdivision 4; 469. I 74, subdi
vision 19; 471.345, subdivision 3; 471.591, subdivision I; 471. 98, sub
division 2; 473. 191, subdivision 2; 609.68; and 645.44, by adding a 
subdivision; proposing coding for new law in Minnesota Statutes, chapters 
83A; 97C; 156A; and 383B; proposing coding for new law as Minnesota 
Statutes, chapters 86B; 103A; 103B; 103C; 103D; 103E; 103F; and 103G; 
repealing Minnesota Statutes 1988, sections 40.01 to 40.45; 84.031; 84.032; 
and 84. 158; 104.01 to 104.50; 105.37 to 105.81; 106A.005 to 106A.81 l; 
110.13 to 110.72; 110B.01 to 110B.35; 112.34 to 112.89; 114.12 and 
114.13; I 14B.01 to 114B.07; I 16C.41; 361.01 to 361.29; 378.01 to 378.57; 
465. 18; and 473.875 to 473.883. 

Senate File No. 60 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 27, 1990 

Mr. President: 



79TH DAY] WEDNESDAY, MARCH 28, 1990 7415 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1846: 

H.E No. I 846: A bill for an act relating to prostitution; increasing pen
alties for certain patrons of prostitutes~ providing that when a patron uses 
a motor vehicle during commission of an offense, that fact will be noted 
on the person's driving record; amending Minnesota Statutes 1988, sections 
609.324, subdivisions 2, 3, and by adding subdivisions; and 609.3241. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

Wagenius, Kelly, Vellenga, Blatz and Marsh have been appointed as such 
committee on the part of the House. 

House File No. 1846 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 27, 1990 

Mr. Moe, R. D. moved that H.E No. 1846 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to corn.::ur in the 
Senate amendments to House File No. 1857: 

H.E No. 1857: A bill for an act relating to transportation; providing 
greater restrictions on eligibility of debarred persons for certain public 
contracts; increasing scope of interstate motor carrier registration agree
ments; amending Minnesota Statutes 1988, section 161.315. subdivisions 
2 and 3; Minnesota Statutes 1989 Supplement, section 221.60 I, subdivision 
I. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Lieder. Steensma and Carlson, D. have been appointed as such committee 
on the part of the House. 

House File No. 1857 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 27, 1990 

Mr. Vickerman moved that the Senate accede to the request of the House 
for a Conference Committee on H. E No. I 857, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
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House File, herewith transmitted: H.E No. 2478. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 27, 1990 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.E No. 2478: A bill for an act relating to the financing and operation 
of government in Minnesota; updating references to the Internal Revenue 
Code; changing the computation of aid to local units of governments; 
modifying the computation and administration of taxes and property tax 
refunds; providing tax deductions and exemptions; changing the tax rates; 
authorizing certain local governments to borrow money; providing a food 
shelf checkoff; changing definition of debt for the revenue recapture act; 
providing certain rights and remedies to taxpayers; modifying the require
ments for the collection and expenditure of tax increments; repealing the 
increase in the maximum lodging tax; allowing the sale of certain tax 
forfeited land in Otter Tail county; allowing the cities of Bayport, Windom, 
and Jackson and the counties of Goodhue, Douglas, and Koochiching to 
levy taxes for certain purposes; requiring certain uses of tax increments 
by the city of Minneapolis; exempting the city of Moorhead from certain 
requirements; permitting the cities of Bloomington and Roseville to impose 
lodging taxes; changing truth-in-taxation requirements; requiring payment 
of the prevailing wage for financial assistance; requiring reports and stud
ies; imposing and transferring powers and duties; changing certain effective 
dates; increasing certain fees; providing for payment of the greater Min
nesota landfill fee; imposing a minimum fee on corporations; providing for 
withholding of certain refunds; requiring an appropriation by the metro
politan sports facilities commission; reducing and transferring appropria
tions; canceling certain debts; appropriating money; amending Minnesota 
Statutes 1988, sections 270.07, by adding a subdivision; 270.70, subdi
visions I, 2, 4, 8, and by adding subdivisions; 270. 70 I, by adding a 
subdivision; 270. 709, subdivision I; 270A.03, subdivisions 2 and 5; 271.12; 
271. 19; 273. 11, by adding a subdivision; 273.124, by adding a subdivision; 
273.1398, by adding a subdivision; 273.42, subdivision I; 275.065, by 
adding a subdivision; 276.11 I; 277 .15; 279.03, subdivision 2, and by 
adding a subdivision; 279.06; 281.17; 282.01, subdivision 4; 282.014; 
282.261, subdivision 2; 289A. I 1, as added, by adding a subdivision; 290.431; 
290.50, by adding a subdivision; 290A. IO; 290A.19; 296.02, subdivision 
la; 296.025, subdivision la; 296.06, subdivision 2; 296.12, subdivisions 
I and 2; 296.17, subdivisions IO and 17; 297 .07, subdivision 5; 297 A.0 I, 
subdivision 15; 297A.25, by adding a subdivision; 298.015, subdivision 
I; 298.017; 298.05; 298.24, subdivision I; 469.059, subdivision 11; 469.129, 
subdivision 2; 469.171, by adding a subdivision; 469.174, subdivision 12, 
and by adding subdivisions; 469.175, subdivision la, and by adding sub
divisions; 469.176, subdivisions 2 and 3; 469.177, subdivision 8; 477 A.OJ I, 
subdivision 17, and by adding a subdivision; 477A.0l2, subdivision I. and 
by adding a subdivision; 477A.0l3, by adding a subdivision; 477A.03, 
subdivision I; 477A.1 I, subdivision 4; 477A. 13; and 500.24, subdivision 
4; Minnesota Statutes 1989 Supplement, sections 270. IO, subdivision la; 
270.69, subdivision 11; 273.11, subdivision I; 273.112, subdivision 3; 
273.124, subdivisions 8 and 9; 275.08, subdivision Id; 278.05, subdivision 
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4; 279.01, subdivision I; 282.01, subdivision I; 290.01, subdivision 19; 
290A.04, subdivision 5; 290A.045, subdivision 7; 375.192, subdivision 2; 
383 .06; 410.32; 462. 396, subdivision 2; 469. I 75, subdivision 4; 469. 176, 
subdivision 4c; 469.177, subdivision 9; and 469.190, subdivisions I and 
2; Minnesota Statutes Second 1989 Supplement, sections 3.885, subdivi
sion 8; 60A.15, subdivision I; 103B.3369, subdivisions 5 and 7; 272.02, 
subdivision 4; 273. 13, subdivisions 22, 23, and 25; 273.1398, subdivisions 
I and 2; 273.371, subdivision I; 275.065, subdivisions I and 6; 275.07, 
subdivision I; 275.50, subdivision 5; 275 .51, subdivision 3f; 276.09; 276. JO; 
276.11, subdivision I; 277.01, subdivision I; 277.02; 277.05; 277.06; 
290.05, subdivision I; 290.06, subdivision l; 290.091, subdivision 2; 
290.0921, subdivisions I, 3, and by adding a subdivision; 290A.04, sub
division 2a; 290A.045, subdivision 6; 297A.Ol, subdivision 3; 297A.44, 
subdivision I; 469 .174, subdivisions 7 and IO; 469. I 75, subdivisions 3 
and 7; 469.176, subdivisions I and 4J; 469.177, subdivision IO; 469.190, 
subdivision 3; 477A.01 I, subdivisions la and 25; and 477A.013, subdi
visions 3 and 5; Laws 1988, chapter 719, article 12, section 30, as amended; 
Laws 1989, chapters 326, article 3, section 49; and 353, section 13; and 
Laws 1989, First Special Session chapter I, articles 3, section 32, sub
divisions I and 2; 5, section 52; and 10, section 45; proposing coding for 
new law in Minnesota Statutes, chapters 134; I J6J; 268; 270; 273; 290; 
and 469; repealing Minnesota Statutes 1989 Supplement, sections 115A. 922; 
I J5A.923, subdivisions 2, 3. 4, and 5; J 15A.924; I 15A.925; l 15A.927; 
I 15A.928; 290.06, subdivision la; and 375.192, subdivision I; Minnesota 
Statutes Second 1989 Supplement, 273. I 398, subdivision 2b. 

Mr. Moe, R.D. moved that H.E No. 2478 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the report on H.F No. 493. The motion 
prevailed. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.E No. 1799: A bill for an act relating to higher education; authorizing 
an appropriation for a parking deck at Moorhead State University to be 
used to acquire land and construct parking spaces. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Pehler from the Committee on Education, to which was referred 

H.E No. 493: A bill for an act relating to education; requiring a pupil 
to identify reasons for enrolling in a nonresident district under the enroll
ment options program; providing a resident district with notice of a pupil's 
participation under the program; restricting transfers; restricting partici
pation in extracurricular varsity athletic activities in a nonresident district; 
amending Minnesota Statutes I 988, section 120.062, subdivisions 4, 6, 
9, and by adding a subdivision; repealing Minnesota Statutes 1988, section 
120.062, subdivision 8. 

Reports the same back with the recommendation that the bill be amended 
as follows: 
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Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes Second 1989 Supplement, section 124A.26, 
subdivision 1, is amended to read: 

Subdivision I. [REVENUE REDUCTION.] A district's general education 
revenue for a school year shall be reduced if the estimated net unappro
priated operating fund balance as of June 30 in the second prior school 
year exceeds $600 times the ~ fund balance pupil units in the prior 
year. For purposes of this subdivision only, fund balance pupil units means 
the number of pupil units in average daily membership enrolled in the 
district, including shared time pupils, according to section 124A.02, sub
division 20, and excluding pupils for whom payment is made according to 
section 126.22, subdivision 8, or 126.23. The amount of the reduction 
shall equal the lesser of: 

(I) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124. 195, subdivision 
6, must be adjusted to reflect actual net operating fund balances as of June 
30 of the prior school year. 

Sec. 2. [124A.32] [AID REDUCTIONS FOR TRA.] 

The department of education shall reduce general education or any other 
aid paid to school districts, intermediate school districts, education dis
tricts, education cooperative service units, special education cooperatives, 
secondary vocational cooperatives, regional management information cen
ters, and any other district or unit providing services to school districts 
or for elementary or secondary education. The reduction shall equal 1 .14 
percent of the salaries paid by the entity to members of the teachers 
retirement association established in chapter 354. However. salaries paid 
to members of the association who are employed at a technical college 
shall be excluded from the aid reduction. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 275. I 25, subdi
vision I Id, is amended to read: 

Subd. I Id. [EXTRA CAPITAL EXPENDITURE LEVY FOR LEASING 
BUILDINGS.] When a district finds it economically advantageous to rent 
or lease a building, ef ffi ~u,eflase a buHdiflg ftft6 ~ ½tfteef ftfl insHillment 
~urehase agPeeffteFlt, -leese pureha□e agreelfleRt, et=-~ &ff½ef 0eforred ~ 
ffieftl agreetBent autfleril:e6 \¼Reef seetteB 46:S.71, for any instructional 
purposes and it determines that the capital expenditure facilities revenues 
authorized under section 124.243 are insufficient for this purpose, it may 
apply to the commissioner for permission to make an additional capital 
expenditure levy for this purpose. An application for permission to levy 
under this subdivision must contain financial justification for the proposed 
levy, the terms and conditions of the proposed lease er agfeefften!, and a 
description of the space to be leased .,. J'HFel!asee aeeefeiag le ftAY ~ 
ef Qefeffed J:l&yffleet agFeefflent, and its proposed use. The criteria for 
approval of applications to levy under this subdivision must include: the 
reasonableness of the price, the appropriateness of the space to the proposed 
activity, the feasibility of transporting pupils to the leased building, con
formity of the lease .,. agfeefften! to the laws and rules of the state of 
Minnesota, and the appropriateness of the proposed lease 6f ag,eell'len! to 



79TH DAY] WEDNESDAY, MARCH 28, 1990 7419 

the space needs and the financial condition of the district. The commis
sioner must not authorize a levy under this subdivision in an amount greater 
than the cost to the district of renting or leasing 0f fHIFehesing a building 
for approved purposes. The proceeds of this levy must not be used for 
leasing or renting a facility owned by a district or for custodial or other 
maintenance services eF te fH:IFehese a ltuildieg newly eonstr1:1eted l:tfteef 
&fl installment ftuehese agreement. lease f1:1rehese egreeme11t. ffl' mty ffikef 
defeFred pa) fflCnt agreement euthori2:ed tHteef seet-ieft ~. 

Sec. 4. Minnesota Statutes 1988, section 275.125, is amended by adding 
a subdivision to read: 

Subd. llf [LEVY FOR CERTAIN LEASE PURCHASES.] A district 
may annually levy the amount needed to make payments required by a 
lease purchase agreement, installment purchase agreement, or other deferred 
payment agreement authorized by Minnesota Statutes 1989 Supplement, 
sect ion 465. 71, if: 

( I) the agreement was approved by the commissioner before July I, 
1990, according to Minnesota Statutes 1989 Supplement, section 275 .125, 
subdivision II d; or 

/2) the district levied in 1989 for the payments. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 465. 71, is amended 
to read: 

465. 71 [INSTALLMENT AND LEASE PURCHASES; CITIES; COUN
TIES; SCHOOL DISTRICTS.] 

A home rule charter city, statutory city, county, town, or school district 
may purchase real 0f personal property under an installment contract, or 
lease real or personal property with an option to purchase under a lease 
purchase agreement, by which contract or agreement title is retained by 
the seller or vendor or assigned to a third party as security for the purchase 
price, including interest, if any, but such purchases are subject to statutory 
and charter provisions applicable to the purchase of real or personal prop
erty. For purposes of the bid requirements contained in section 471.345, 
"the amount of the contract" shall include the total of all lease payments 
for the entire term of the lease under a lease-purchase agreement. The 
obligation created by a lease purchase agreement ef installment eontmet 
shall not be included in the calculation of net debt for purposes of section 
475.53, shttH l,c Eleemee te esnstitute !he issuanee <>fan sbligatisn tlft<ief 
seetieH 475.58, subeivisisn -1, elause f6t;- and shall not constitute debt 
under any other statutory provision. No election shall be required in con
nection with the execution of a lease purchase agreement 0f iRstallment 
esRlraet authorized by this section. The city, county, town, or school district 
must have the right to terminate a lease purchase agreement at the end of 
any fiscal year during its term. 

Sec. 6. Laws 1989, chapter 329, article 4, section 19, subdivision 5, is 
amended to read: 

Subd. 5. [EARLY CHILDHOOD FAMILY EDUCATION AID.] For early 
childhood family education aid according to Minnesota Statutes, section 
124.2711: 

$9,635,999 $10,490,000 ..... 1990 

$10,262,000 ..... 1991 
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The 1990 appropriation includes $1,23'.i,OO\l $2,090,000 for 1989 and 
$8,400,000for 1990. 

The I 991 appropriation includes $1,484,000 for 1990 and $8,778,000 for 
1991. 

Sec. 7. Laws 1989, chapter 329, article 6, section 53, subdivision 3, is 
amended to read: 

Subd. 3. [COOPERATION AND COMBINATION AID.] For aid for dis-
tricts that cooperate and combine there is appropriated: 

$7'.i,OO\l $1,192,000 . .... 1991. 

Sec. 8. [DEPARTMENT OF EDUCATION REDUCTION.] 

The appropriation for fiscal year 199 I from the general fund to the 
department of education in Laws 1989, chapter 329, article 12, section 9, 
is reduced by $691,500. The reduction must be allocated among the depart
ment's programs by the commissioner of education. The 1991 base used for 
the budget recommendations for the 1992-1993 biennium shall reflect the 
reduction. 

Sec. 9. [GENERAL EDUCATION AID CANCELLATION.] 

Up to $12,408,000 of the general education aid appropriation for fiscal 
year 1990 and up to $14,980,000 of the general education aid appropria
tion for fiscal year 1991 shall cancel to the genera/fund. The cancellation 
shall only occur if the commissioner of education determines that the amounts 
each year are not needed for general education aid payments to school dis
tricts. Any amount canceled shall not be included in the transfer of excess 
appropriations under Minnesota Statutes, section 124.14, subdivision 7. 

Sec. 10. [EFFECTIVE DATE.] 

Sections 6 and 9 are effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to education; altering the pupil units used in 
calculating fund balance reductions; authorizing a levy for certain purposes; 
reducing certain state aids~ reducing certain appropriations; increasing cer
tain appropriations; appropriating money; amending Minnesota Statutes 1988, 
section 275.125, by adding a subdivision; Minnesota Statutes 1989 Supple
ment, sections 275.125, subdivision lid; and 465.71; Minnesota Statutes 
Second 1989 Supplement, section I 24A.26, subdivision I; Laws 1989, chapter 
329, article 4, section 19, subdivision 5; and article 6, section 53, subdivi
sion 3; proposing coding for new law in Minnesota Statutes, chapter I 24A." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Finance. 

Pursuant to Joint Rule 2.03, the bill was re-referred to the Committee on 
Rules and Administration. 

SECOND READING OF SENATE BILLS 

S.E No. 1799 was read the second time. 
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MOTIONS AND RESOLUTIONS 

Mr. Morse moved that the name of Mr. Piepho be added as a co-author 
to S.F No. 1826. The motion prevailed. 

Mr. Cohen moved that the name of Mr. Merriam be added as a co-author 
to S.F No. 1874. The motion prevailed. 

Mr. Frederickson, D.R. moved that his name be stricken as a co-author 
to S.F No. 1899. The motion prevailed. 

Mr. Piepho moved that the name of Mr. Decker be added as a co-author 
to S.F No. 1899. The motion prevailed. 

Mr. Dahl moved that the name of Mr. Novak be added as a co-author to 
S.F No. 2175. The motion prevailed. 

Mr. Frederick introduced-

Senate Resolution No. 174: A Senate resolution congratulating the Owa
tonna Indians for winning the 1990 Class AA Boys State High School 
Basketball Championship. 

Referred to the Committee on Rules and Administration. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F No. 2617: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; reducing appropriations 
for the biennium ending June 30, 1991, with certain conditions; providing 
for the transfer of money in the state treasury; amending Minnesota Statutes 
I 989 Supplement, section 297B.09, subdivision I. 

Under the rules of the Senate, laid over one day. 

Mr. Merriam, for the Committe on Finance, introduced-

S.F No. 2618: A bill for an act relating to public administration; appro
priating money or reducing appropriations to the higher education coor
dinating board, regents of the University of Minnesota, state university 
board, state board for community colleges, and state board of vocational 
technical education, with certain conditions; excepting notification of com
mittee chairs on certain capital projects; establishing a community college 
at Cambridge; clarifying the duties and powers of the higher education 
coordinating board; authorizing tuition reciprocity agreements with con
tiguous Canadian provinces; establishing a state matching grant program 
to match private gifts to endowment funds; requiring administrative service 
plans for technical colleges under certain circumstances; changing per
mitted kinds of investments for the permanent university fund; permitting 
capital gains of the fund to be used to support endowed academic chairs; 
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authorizing the purchase of a certain building by the state university board; 
requiring development of a consumer information system for occupational 
programs; regulating public post-secondary plans; requiring reports; adjust
ing contributions to state system retirement plans; amending Minnesota 
Statutes 1988, sections 136.60; 136.602; 136C.05, by adding a subdivision; 
137.022, subdivisions 1 and 3; 352.92, subdivision 2; 352B.02, subdivision 
le; 353.27, subdivision 3a; and 354.42, subdivision 5; Minnesota Statutes 
1989 Supplement, sections !6B.335, subdivision 2; 136A.04; 136A.08; 
352.04, subdivisions 2 and 3; and 354B.04, subdivision 2; proposing coding 
for new Jaw in Minnesota Statutes, chapter I 36A; repealing Minnesota 
Statutes 1988, section 353.27, subdivision 3. 

Mr. Moe, R.D. moved that S.E No. 2618 be laid on the table. The motion 
prevailed. 

Mr. Dahl, Mrs. Lantry, Messrs. Johnson, D.E. and Merriam introduced-

S.E No. 2619: A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

Referred to the Committee on Finance. 

MOTIONS AND RESOLUTIONS · CONTINUED 
Mr. Moe, R.D. moved that S.E No. 2618 be taken from the table. The 

motion prevailed. 

S.E No. 2618: A bill for an act relating to public administration; appro
priating money or reducing appropriations to the higher education coor
dinating board, regents of the University of Minnesota, state university 
board, state board for community colleges, and state board of vocational 
technical education, with certain conditions; excepting notification of com
mittee chairs on certain capital projects; establishing a community college 
at Cambridge; clarifying the duties and powers of the higher education 
coordinating board; authorizing tuition reciprocity agreements with con
tiguous Canadian provinces; establishing a state matching grant program 
to match private gifts to endowment funds; requiring administrative service 
plans for technical colleges under certain circumstances; changing per
mitted kinds of investments for the permanent university fund; permitting 
capital gains of the fund to be used to support endowed academic chairs; 
authorizing the purchase of a certain building by the state university board; 
requiring development of a consumer information system for occupational 
programs; regulating public post-secondary plans; requiring reports; adjust
ing contributions to state system retirement plans; amending Minnesota 
Statutes 1988, sections 136.60; 136.602; 136C.05, by adding a subdivision; 
137.022, subdivisions 1 and 3; 352.92, subdivision 2; 352B.02, subdivision 
le; 353.27, subdivision 3a; and 354.42, subdivision 5; Minnesota Statutes 
1989 Supplement, sections 16B.335, subdivision 2; 136A.04; 136A.08; 
352.04, subdivisions 2 and 3; and 354B.04, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 136A; repealing Minnesota 
Statutes 1988, section 353.27, subdivision 3. 

SUSPENSION OF RULES 
Mr. Moe, R.D. moved that an urgency be declared within the meaning 

of Article IV, Section 19, of the Constitution of Minnesota, with respect 
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to S. F. No. 26 I 8 and that the rules of the Senate be so far suspended as to 
give S.F. No. 2618 its second and third reading and place it on its final 
passage. The motion prevailed. 

S. F. No. 2618 was read the second ti me. 

Mr. Knaak moved to amend S. F. No. 26 I 8 as follows: 

Page 15, delete section 24 

Renumber the sections of article I in sequence and correct the internal 
references 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on S.F. No. 2618. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Knaak amendment. 

The roll was called, and there were yeas 14 and nays 45, as follows: 

Those who voted in the affirmative were: 

Decker 
Gustafson 
Knaak 

Laidig 
Larson 
McGowan 

McQuaid 
Novak 
Olson 

Pariseau 
Piepho 
Ramstad 

Those who voted in the negative were: 

Adkins Brataas Frederickson, D.J. Luther 
Anderson Cohen Frederickson, D.R. Marty 
Beckman Dahl Freeman Mehrkens 
Belanger Davis Hughes Merriam 
Benson Dicklich Johnson, D.E. Metzen 
Berglin Diessner Kroening Moe, R.D. 
Bernhagen Flynn Langseth Mo.-se 
Bertram Frank Lantry Pehler 
Brandl Frederick Lessard Peterson, R. W. 

Reichgott 
Renneke 

Piper 
Pogemiller 
Samuelson 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Ms. Olson moved to amend S.F. No. 2618 as follows: 

Page 15, delete lines 14 to 18 and insert ''that contracts for adminis
trative services with a school board must submit its administrative services 
plan, including a description of the services contracted for and their costs, 
to the state director for review." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 18 and nays 42, as follows: 

Those who voted in the affirmative were: 

Benson 
Deck« 
Diessner 
Knaak 

Laidig 
Larson 
Lessard 
McGowan 

McQuaid 
Mehrkens 
Novak 
Olson 

Those who voted in the negative were: 

Pariseau 
Piepho 
Ramstad 
Reichgoll 

Renneke 
Samuelson 
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Adkins 
Anderson 
Beckman 
Belanger 
Berglin 
Bernhagen 
Bertram 
Brandl 
Bralaas 
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Chmielewski 
Cohen 
Dahl 
Davis 
Dicklich 
Flynn 
Frank 
Frederick 
Frederickson, D.l 

Frederickson, D.R. Luther 
Freeman Marty 
Gustafson Merriam 
Hughes Melzen 
Johnson, D.E. Moe, R.D. 
Johnson, D.J. Morse 
Kroening Pehler 
Langseth Peterson, R. W 
Lantry Piper 
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Pogemiller 
Solon 
Storm 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

S. E No. 2618 was read the third time and placed on its final passage. 

Mr. Pehler requested unanimous consent of the Senate to offer an amend-
ment. There was objection. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 46 and nays 17, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl 
Davis 
Dick.Heh 
Diessner 
Flynn 
Frank 
Frederick 
Frederickson, D.J. 
Freeman 
Hughes 

Johnson, D. E. 
Johnson, D.l 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 

Those who voted in the negative were: 

Belanger 
Benson 
Bernhagen 
Decker 

Frederickson, D.R. Larson 
Gustafson McGowan 
Knaak McQuaid 
Kroening Mehrkens 

Moe,R.D. 
Morse 
Novak 
Pehler 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgoll 
Samuelson 
Schmitz 

Olson 
Pariseau 
Piepho 
Ramstad 

So the bill passed and its title was agreed to. 

Solon 
Spea, 
Storm 
Stumpf 
Vickerman 
Waldorf 

Renneke 

MOTIONS AND RESOLUTIONS - CONTINUED 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H. E No. 2042 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2042: A bill for an act relating to consumer protection; limiting 
the locations in which sales of tobacco by vending machine may be made; 
proposing coding for new law in Minnesota Statutes, chapter 325E. 

Mr. Metzen moved to amend H.E No. 2042, as amended pursuant to 
Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1923.) 

Page 2, delete section 2 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2042 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 
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The roll was called, and there were yeas 60 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.J. 
Decker Knaak 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 

Pogemiller 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 1977 a Special Order to be heard 
immediateJy. 

SPECIAL ORDER 

H.E No. 1977: A bill for an act relating to veterans; providing for an 
executive director appointed by the veterans homes board; amending Min
nesota Statutes 1988, section 198.004. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
Dicklich Kroening 
Diessner Laidig 
Flynn Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson Mc Quaid 
Hughes Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Ramstad 

So the bill passed and its title was agreed to. 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2474 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2474: A bill for an act relating to insurance; long-term care; 
modifying the definition of medically prescribed long-term care; allowing 
additional licensed health care providers to prepare plans of care; regulating 
assessments; regulating cancellations; amending Minnesota Statutes 1988, 
sections 62A.46, subdivisions 2, 4, 5, and 8; 62A.48, subdivision 3, and 
by adding a subdivision; and 62A.56; Minnesota Statutes 1989 Supplement, 
section 62A.48, subdivision I. 
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Mr. Solon moved to amend H.E No. 2474, as amended pursuant to Rule 
49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2566.) 

Page 4, line 27, after "No" insert "individual" 

Page 5, line 8, after "No" insert "individual" 

The motion prevailed. So the amendment was adopted. 

H.E No. 2474 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 60 and nays O, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Hughes McQuaid Pogemiller 
Anderson Davis Johnson, D. E. Mehrkens Ramstad 
Beckman Decker Knaak, Merriam Reichgott 
Belanger Dicklich Kroening Metzen Renneke 
Benson Diessner Laidig Moe, R.D. Samuelson 
Berg Flynn Langseth Morse Schmitz 
Berglin F,ank Lantry Novak Solon 
Bernhagen Frederick Larson Olson Spear 
Bertram Frederickson, D.J. Lessard Pariseau Storm 
Brandl Frederickson, D.R. Luther Peterson, R. W Stumpf 
Chmielewski Freeman Marty Piepho Vickerman 
Cohen Gustafson McGowan Piper Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Mr. Merriam moved that the report from the Committee on Finance, 
reported March 7, 1990, pertaining to appointments, be taken from the 
table. The motion prevailed. 

Mr. Merriam moved that the foregoing report be now adopted. The 
motion prevailed. 

Mr. Merriam moved that in accordance with the report from the Com
mittee on Finance, reported March 7, 1990, the Senate, having given its 
advice, do now consent to and confirm the appointment of: 

DEPARTMENT OF FINANCE 
COMMISSIONER 

Peter Hutchinson, I 621 Mt. Curve, Minneapolis, Hennepin County, effec
tive January I, 1990, for a term expiring the first Monday in January, 1991. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Schmitz moved that the report from the Committee on Local and 
Urban Government, reported February 22, 1990, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Schmitz moved that the foregoing report be now adopted. The motion 
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prevailed. 

Mr. Schmitz moved that in accordance with the report from the Com
mittee on Local and Urban Government, reported February 22, 1990, the 
Senate, having given its advice, do now consent to and confirm the appoint
ments of: 

METROPOLITAN COUNCIL 

Liz (Mary E.) Anderson, 914 Parkview, St. Paul, Ramsey County, effec
tive February 25, 1989, for a term expiring the first Monday in January, 
1993. 

Dirk De Vries, 18600 Woolman Dr., Minnetonka, Hennepin County, effec
tive February 25, I 989, for a term expiring the first Monday in January, 
1993. 

David Fisher, 5047 Gladstone Ave. S., Minneapolis, Hennepin County, 
effective February 25, 1989, for a term expiring the first Monday in January, 
1993. 

Mary Hauser, 616 Hall Ave., Birchwood, Washington County, effective 
February 25, 1989, for a term expiring the first Monday in January, 1993. 

Ken Kunzman, 15449 S. Ham Lake Dr., Ham Lake, Anoka County, effec
tive February 25, 1989, for a term expiring the first Monday in January, 
1993. 

Dottie Rietow, 1317 Kilmer Ave. S., St. Louis Park, Hennepin County, 
effective February 25, 1989, for a term expiring the first Monday in January, 
1993. 

Margaret Schreiner, 1795 Monterey Ln., Eagan, Dakota County, effective 
February 25, 1989, for a term expiring the first Monday in January, 1993. 

James Senden, 507 - 17th Ave. N. W., New Brighton, Ramsey County, 
effective February 25, 1989, for a term expiring the first Monday in January, 
1993. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Bertram moved that the report from the Committee on Veterans and 
Military Affairs, reported March 12, 1990, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Bertram moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Bertram moved that in accordance with the report from the Com
mittee on Veterans and Military Affairs, reported March 12, 1990, the 
Senate, having given its advice, do now consent to and confirm the appoint
ments of: 

MINNESOTA VETERANS HOMES BOARD OF DIRECTORS 

Harvey Charles Aaron, 325 Otis Ave., St. Paul, Ramsey County, effective 
January 24, I 990, for a term expiring the first Monday in January, I 994. 

Robert Hansen, 1136 Ivy Hill Dr., Mendota Heights, Dakota County, 
effective January 24, 1990, for a term expiring the first Monday in January, 
1994. 



7428 JOURNAL OF THE SENATE [79THDAY 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mrs. Lantry moved that the report from the Committee on General Leg
islation and Public Gaming, reported February 22, 1990, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mrs. Lantry moved that the foregoing report be now adopted. The motion 
prevailed. 

Mrs. Lantry moved that in accordance with the report from the Com
mittee on General Legislation and Public Gaming, reported February 22, 
1990, the Senate, having given its advice, do now consent to and confirm 
the appointments of: 

DEPARTMENT OF GAMING 
COMMISSIONER 

Tony Bouza, 3810 Sheridan Ave. S., Minneapolis, Hennepin County, 
effective September I, 1989, for a term expiring the first Monday in Jan
uary, 1991. 

DEPARTMENT OF GAMING 
GAMBLING CONTROL DIVISION 

DIRECTOR 

Thomas Anzelc, 173 Dennison, Shoreview, Ramsey County, effective 
October 15, 1989, for a term expiring the first Monday in January, 1991. 

GAMBLING CONTROL BOARD 

Robert Fragnito, P.O. Box 32, Nashwauk, Itasca County, effective July 
16, 1989, for a term expiring June 30, 1993. 

Barbara Grove, HCR 2, Box 124, Emily, Crow Wing County, effective 
July 16, 1989, for a term expiring June 30, 1991. 

Raymond Joachim, Sr., I 09 - 6th St. W., Jordan, Scott County, effective 
July 16, 1989, for a term expiring June 30, 1991. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mrs. Lantry moved that the report from the Committee on General Leg
islation and Public Gaming, reported March I, 1990, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mrs. Lantry moved that the foregoing report be now adopted. The motion 
prevailed. 

Mrs. Lantry moved that in accordance with the report from the Com
mittee on General Legislation and Public Gaming, reported March I, 1990, 
the Senate, having given its advice, do now consent to and confirm the 
appointments of: 

MINNESOTA RACING COMMISSION 

Carol Connolly, 504 Selby Ave., St. Paul, Ramsey County, effective June 
27, 1989, for a term expiring June 30, 1995. 

Marilyn A. Rose, 2500 Fernwood, Roseville, Ramsey County, effective 
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June 27, 1989, for a term expiring June 30, 1995. 

Ralph Strangis, 1117 Marquette Ave., Minneapolis, Hennepin County, 
effective June 27, 1989, for a term expiring June 30, 1995. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mrs. Lantry moved that the report from the Committee on General Leg
islation and Public Gaming, reported March I, 1990, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mrs. Lantry moved that the foregoing report be now adopted. The motion 
prevailed. 

Mrs. Lantry moved that in accordance with the report from the Com
mittee on General Legislation and Public Gaming, reported March I, 1990, 
the Senate. having given its advice, do now consent to and confirm the 
appointments of: 

DEPARTMENT OF GAMING 
STATE LOTTERY DIVISION 

DIRECTOR 

George Andersen, 200 Centennial Bldg., 658 Cedar St., St. Paul, Ramsey 
County, effective October 9, 1989, for a term expiring the first Monday in 
January, 1991. 

MINNESOTA RACING COMMISSION 

Robert Zevnick, 1254 Dodd Rd., Mendota Heights, Dakota County, effec
tive June 27, 1989, for a term expiring June 30, 1993. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Frank moved that the reports from the Committee on Economic 
Development and Housing, reported March 26, I 990, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Frank moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Frank moved that in accordance with the reports from the Committee 
on Economic Development and Housing, reported March 26, 1990, the 
Senate. having given its advice, do now consent to and confirm the appoint
ments of: 

GREATER MINNESOTA CORPORATION BOARD OF DIRECTORS 

Howard Fortier, 4450 Stinson Blvd. N.E., Minneapolis, Hennepin County, 
effective November 7, 1987, for a term expiring the first Monday in January, 
1994. 

Dr. Donald S. Fredrickson, 6615 Bradley Blvd., Bethesda, Maryland, 
effective November 7, 1987, for a term expiring the first Monday in January, 
1992. 

D. Bruce Merrifield, 1316 New Hampshire Ave. N.W., Washington, D.C., 
effective August 24, 1987, for a term expiring the first Monday in January, 
1994. 
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William C. Norris, P.O. Box 59074, Minneapolis, MN, effective January 
24, 1990, for a term expiring in January, 1996. 

Dale R. Olseth, 132 Homedale Rd., Hopkins, Hennepin County, effective 
November 7, 1987, for a term expiring the first Monday in January, 1994. 

Laurence L. Osterwise, Hwy. 52 and 37th St. N.W., Rochester, Olmsted 
County, effective November 7, 1987, for a term expiring the first Monday 
in January, 1992. 

Francis J. Ryan, P.O. Box 96, Hibbing, MN, effective January 24, 1990, 
for a term expiring in January, 1996. 

Glen Taylor, 1725 Roe Crest Dr., N. Mankato, MN, effective January 24, 
1990, for a term expiring in January, I 996. 

Elroy Webster. Rt. 2, Nicollet, Nicollet County, effective November 7. 
1987, for a term expiring the first Monday in January, 1994. 

May Yue, 6604 Cornelia Dr., Edina, Hennepin County, effective Novem
ber 7, 1987, for a term expiring the first Monday in January, 1992. 

MINNESOTA HOUSING FINANCE AGENCY 

Bruce Bakken, 4895 Ashley Ln., Inver Grove Heights, Dakota County, 
effective January 16, 1990, for a term expiring the first Monday in January, 
1994. 

Maureen Bye, 609 W. 2nd St., Duluth, St. Louis County, effective January 
24, 1989, for a term expiring the first Monday in January, 1993. 

Shirley Van Dyck, Rt. 3, Box 135, Cass Lake, Cass County, effective 
January 26, 1988, for a term expiring the first Monday in January, 1992. 

MINNESOTA PUBLIC FACILITIES AUTHORITY 

Don Cole, 46 Fern Ct., Babbitt, St. Louis County, effective January 16, 
1990, for a term expiring the first Monday in January, 1993. 

Marilyn Krueger, 4126 Jay St., Duluth, St. Louis County, effective Jan
uary 16, 1990, for a term expiring the first Monday in January, 1994. 

MINNESOTA WORLD TRADE CENTER CORPORATION 
BOARD OF DIRECTORS 

Arnold Aberman, 8900 Minnehaha Cir., Minneapolis, Hennepin County, 
effective July I, 1987, for a term expiring the first Monday in January, 
1994. 

Ronald Bosrock, 1814 Hillcrest Ave., St. Paul, Ramsey County, effective 
January 24, 1990, for a term expiring the first Monday in January, 1994. 

Paul Rexford Thatcher, 15 S. 1st St., Minneapolis, Hennepin County, 
effective July I, I 987, for a term expiring the first Monday in January, 
1992. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Spear moved that the reports from the Committee on Judiciary, 
reported March 23, 1990, pertaining to appointments, be taken from the 
table. The motion prevailed. 
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Mr. Spear moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Spear moved that in accordance with the reports from the Committee 
on Judiciary, reported March 23, 1990, the Senate, having given its advice, 
do now consent to and confirm the appointments of: 

BOARD ON JUDICIAL STANDARDS 

Leone Altman, 505 S. Inner Dr., Hibbing, St. Louis County, effective 
January 24, 1990, for a term expiring the first Monday in January, 1994. 

Charlotte Anderson, 3913 Oakland Ave. S., Minneapolis, Hennepin County, 
effective February I, 1989, for a term expiring the first Monday in January, 
1993. 

Robert W Johnson, 2006 - I st Ave. N., Anoka, Anoka County, effective 
February 25, 1990, for a term expiring the first Monday in January, 1994. 

HARMFUL SUBSTANCE COMPENSATION BOARD 

Debra McBride, 876 Westwind Dr., Little Canada, Ramsey County, effec
tive February I, 1989, for a term expiring the first Monday in January, 
1995. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Spear moved that the appointments of notaries public, received Feb
ruary 12, 1990, be taken from the table. The motion prevailed. 

Mr. Spear moved that the Senate do now consent to and confirm the 
appointments of the notaries public. The motion prevailed. So the appoint
ments were confirmed. 

CONFIRMATION 

Mr. Solon moved that the report from the Committee on Commerce, 
reported March I, 1990, pertaining to appointments, be taken from the 
table. The motion prevailed. 

Mr. Solon moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Solon moved that in accordance with the report from the Committee 
on Commerce, reported March I, 1990, the Senate, having given its advice, 
do now consent to and confirm the appointment of: 

DEPARTMENT OF COMMERCE 
COMMISSIONER 

Thomas Borman, 2444 Byrnes Rd., Minnetonka, Hennepin County, effec
tive January 9, 1990, for a term expiring the first Monday in January, 1991. 

The motion prevailed. So the appointment was confirmed. 

CONFIRMATION 

Mr. Lessard moved that the report from the Committee on Environment 
and Natural Resources, reported February 22, 1990, pertaining to appoint
ments, be taken from the table. The motion prevailed. 
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Mr. Lessard moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Lessard moved that in accordance with the report from the Committee 
on Environment and Natural Resources, reported February 22, 1990. the 
Senate, having given its advice, do now consent to and confirm the appoint
ments of: 

MINNESOTA ENVIRONMENTAL QUALITY BOARD 

Paul Toren, 805 Park Ave., Mahtomedi, Washington County, effective 
June 27, 1989, for a term expiring the first Monday in January, 1993. 

OFFICE OF WASTE MANAGEMENT 
DIRECTOR 

Michael Robertson, 1515 Hilo Ave. N., Oakdale, Washington County, 
effective July I, 1989, for a term expiring the first Monday in January, 
1991. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mrs. Lantry moved that the reports from the Committee on General 
Legislation and Public Gaming, reported March 5, 1990, pertaining to 
appointments, be taken from the table. The motion prevailed. 

Mrs. Lantry moved that the foregoing reports be now adopted. The 
motion prevailed. 

Mrs. Lantry moved that in accordance with the reports from the Com
mittee on General Legislation and Public Gaming, reported March 5, 1990, 
the Senate, having given its advice, do now consent to and confirm the 
appointments of: 

BOARD OF THE ARTS 

Richard Faricy, 2211 St. Clair Ave., St. Paul, Ramsey County, effective 
January 16, 1990, for a term expiring the first Monday in January, 1994. 

Dee Knaak, 4243 Oakmeade Ln., White Bear Lake, Ramsey County, 
effective January 16, 1990, for a term expiring the first Monday in January, 
1994. 

Benjamin VanderKooi, Jr., 127 E. Main, Box 116, Luverne, Rock County, 
effective July 17, 1989, for a term expiring the first Monday in January, 
1991. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Ms. Berglin moved that the report from the Committee on Health and 
Human Services, reported March 15, 1990, pertaining to appointments, 
be taken from the table. The motion prevailed. 

Ms. Berglin moved that the foregoing report be now adopted. The motion 
prevailed. 

Ms. Berglin moved that in accordance with the report from the Committee 
on Health and Human Services, reported March 15, 1990. the Senate, 
having given its advice, do now consent to and confirm the appointment 



79THDAY] 

of: 

WEDNESDAY, MARCH 28, 1990 

DEPARTMENT OF HUMAN SERVICES 
COMMISSIONER 

7433 

Ann Wynia, 1550 Branston St., St. Paul, Ramsey County, effective Sep
tember I, 1989, for a term expiring the first Monday in January, 1991. 

The motion prevailed. So the appointment was confirmed. 

MOTIONS AND RESOLUTIONS . CONTINUED 

Mr. Pogemiller moved that H.F. No. 1846 be taken from the table. The 
motion prevailed. 

H.F. No. 1846: A bill for an act relating to prostitution; increasing pen
alties for certain patrons of prostitutes; providing that when a patron uses 
a motor vehicle during commission of an offense, that fact will be noted 
on the person's driving record; amending Minnesota Statutes 1988, sections 
609.324, subdivisions 2, 3, and by adding subdivisions; and 609.3241. 

Mr. Pogemiller moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1846, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Commillee 
appointed on the part of the House. The motion prevailed. 

CONFIRMATION 

Mr. Hughes moved that the reports from the Commillee on Elections 
and Ethics, reported March 21, 1990, pertaining to appointments, be taken 
from the table. The motion prevailed. 

Mr. Hughes moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Hughes moved that in accordance with the reports from the Com
mittee on Elections and Ethics, reported March 21, 1990, the Senate, having 
given its advice, do now consent to and confirm the appointments of: 

STATE ETHICAL PRACTICES BOARD 

Vanne Hayes, 869 Carroll Ave., St. Paul, Ramsey County, effective Jan
uary 24, 1990, for a term expiring the first Monday in January, 1994. 

Bruce Willis, 2940 Walnut Grove Ln., Plymouth, Hennepin County, effec
tive March 14, 1990, for a term expiring the first Monday in January, 1992. 

The motion prevailed. So the appointments were confirmed. 

Mr. Dicklich moved that S.E No. 2429, No. 49 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.F. No. 2488, No. 14 on General Orders, be 
stricken and returned to its author. The motion prevailed. 

Mr. Dicklich moved that S.E No. 1626, No. 27 on General Orders, be 
stricken and returned to its author. The motion prevailed. 
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Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R. D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.E No. 1857: Mr. Vickerman, Mrs. Adkins and Mr. Frederick. 

H.E No. 257: The name of Mr. Taylor be stricken and the name of Mr. 
Frederickson, D.R. be substituted. 

H.E No. 1846: Messrs. Pogemiller, McGowan, Ms. Flynn, Mr. Belanger 
and Ms. Reichgott. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Messrs. DeCramer, Purfeerst and Moe, D. M. were excused from the 
Session of today. Mr. Pogemiller was excused from the Session of today 
from 1:30 to 1:45 p.m. 

The following member was excused from today's Session for brief periods 
of time: Mr. Johnson, D.J. 

ADJOURNMENT 

Mr. Moe, R. D. moved that the Senate do now adjourn until 12:00 noon, 
Thursday, March 29, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTIETH DAY 

St. Paul, Minnesota, Thursday, March 29, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Don Deines. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Knaak 
Decker Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, 0. R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

The President declared a quorum present. 

Retchgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected. was approved. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2343: 

H.E No. 2343: A bill for an act relating to insurance; accident and health; 
providing for the classification and disclosure of certain comprehensive 
health insurance data; regulating the Minnesota comprehensive health 
insurance plan; requiring insurers to provide written materials on the Min
nesota comprehensive health insurance plan; amending Minnesota Statutes 
1988, sections 13.71, by adding a subdivision; 62E. IO, subdivision 9; 
62E.14, by adding subdivisions; and 62E. 15, subdivision 4. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 
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Skoglund, Haukoos and Winter have been appointed as such committee 
on the part of the House. 

House File No. 2343 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 

Mr. Brandl moved that the Senate accede to the request of the House for 
a Conference Committee on H. E No. 2343, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1927: 

H.E No. 1927: A bill for an act relating to traffic regulations: regulating 
approaches of vehicles to certain intersections; amending Minnesota Stat
utes 1988, section 169.20, subdivision I. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Ogren, Brown and Uphus have been appointed as such committee on the 
part of the House. 

House File No. 1927 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, I 990 

Mr. Chmielewski moved that the Senate accede to the request of the 
House for a Conference Committee on H.E No. 1927, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1928: 

H.E No. 1928: A bill for an act relating to occupations and professions; 
providing for training for armed employees of private detectives and pro
tective agents; prohibiting certain acts by protective agents and security 
guards during a labor dispute; amending Minnesota Statutes 1988, sections 
326.32, by adding a subdivision; and 326.3384, by adding a subdivision; 
and amending Minnesota Statutes 1989 Supplement, section 326.3384, 
subdivision 2; proposing coding for new law in Minnesota Statutes, chapter 
326. 
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The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Begich, Beard and Bishop have been appointed as such committee on 
the part of the House. 

House File No. 1928 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 

Mr. Dicklich moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1928, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1981: 

H.F. No. I 981: A bill for an act relating to motor vehicles; providing for 
temporary permit while awaiting delivery of special vehicle license plates; 
requiring registered owner of motor vehicle to list address or mailing address 
of primary residence on application for registration: permitting motor vehi
cle owners to classify residence addresses as private data and to use mailing 
addresses on motor vehicle registration forms; clarifying when inspection 
fee must be paid to receive certificate of inspection for salvage vehicle; 
clarifying disclosure requirements for motor vehicle pollution control sys
tem; amending Minnesota Statutes 1988, sections 168.09, by adding a 
subdivision; I 68. I 0, subdivision I: and 325E.095 I, subdivision 3a: Min
nesota Statutes 1989 Supplement, section I 68A. I 52, subdivision 2; pro
posing coding for new law in Minnesota Statutes, chapter 168, 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Johnson, A.; Brown and Seaberg have been appointed as such committee 
on the part of the House. 

House File No. 1981 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 

Mr. Stumpf moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 198 I, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2056: 

H.F. No. 2056: A bill for an act relating to public safety; making it a 
crime for a driver to flee a peace officer from another state into Minnesota; 
authorizing a peace officer of another state to enter Minnesota in fresh 
pursuit for traffic and misdemeanor offenses; authorizing the admissibility 
of relevant evidence obtained in another state into evidence at Minnesota 
civil and criminal trials; granting peace officers of other states the authority 
to transport persons in legal custody under certain circumstances; amending 
Minnesota Statutes I 988, section 609.487, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapters 626 and 634. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Dauner, Dempsey and Vellenga have been appointed as such committee 
on the part of the House. 

House File No. 2056 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, I 990 

Mr. Langseth moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 2056, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 
I have the honor to announce that the House refuses to concur in the 

Senate amendments to House File No. 1952: 

H.F. No. 1952: A bill for an act relating to crimes; permitting individuals 
to request that the commissioner of public safety hold certain information 
on the individual as private; increasing penalties for certain acts of ha
rassment; expanding the crime of terroristic threats to include threats made 
through an intermediary; authorizing courts to issue orders to restrain acts 
of harassment; amending Minnesota Statutes I 988, sections 171. 12, by 
adding a subdivision; and 609.713, subdivision I; proposing coding for 
new law in Minnesota Statutes, chapters 168 and 609. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Kelly, Seaberg and Pappas have been appointed as such committee on 
the part of the House. 

House File No. 1952 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 
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Mr. Marty moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1952, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1913: 

H.E No. 1913: A bill for an act relating to commerce; regulating dividends 
on claims in liquidation proceedings; regulating the lending practices of 
regulated lenders; specifying the loan fees and charges that may be imposed 
by regulated lenders; amending Minnesota Statutes 1988, sections 49.24, 
subdivision 9; 56.131, subdivisions I, and 2; 56.14; and 3250.22, by 
adding a subdivision. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

Scheid, Osthoff, Dawkins, Neuenschwander and Boo have been appointed 
as such committee on the part of the House. 

House File No. 1913 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 

Mr. Solon moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1913, and that a Conference Com
mittee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1960: 

H.F. No. 1960: A bill for an act relating to natural resources; amending 
certain provisions concerned with the management of wildlife; amending 
Minnesota Statutes 1988, sections 97A.135, by adding a subdivision; and 
97 A.445, by adding a subdivision; and Minnesota Statutes 1989 Supple
ment, section 97B.603. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Battaglia, Osthoff and Kahn have been appointed as such committee on 
the part of the House. 

House File No. 1960 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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Transmitted March 28, 1990 

Mr. Berg moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 1960, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2500: 

H.F. No. 2500: A bill for an act relating to insurance; modifying the 
effective date of the statutory notice requirement for cancellation or non
renewal of individual life policies; amending Laws 1989, chapter 330, 
section 38. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Carruthers, Skoglund and Knickerbocker have been appointed as such a 
committee on the part of the House. 

House File No. 2500 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 

Mr. Solon moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 2500, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2135: 

H.F. No. 2135: A bill for an act relating to Anoka county; authorizing 
the sale or exchange of certain land. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Quinn, Weaver and Jacobs have been appointed as such committee on 
the part of the House. 

House File No. 2135 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28. 1990 

Mr. Novak moved that the Senate accede to the request of the House for 
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a Conference Committee on H.E No. 2135, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House has adopted the recom
mendation and report of the Conference Committee on House File No. 796, 
and repassed said bill in accordance with the report of the Committee, so 
adopted. 

House File No. 796 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, I 990 

CONFERENCE COMMITTEE REPORT ON H.F. NO. 796 

A bill for an act relating to state lands; authorizing sale of certain tax
forfeited lands that border public waters in Pine and Fillmore counties. 

March 21, 1990 

The Honorable Robert Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

We, the undersigned conferees for H.E No. 796, report that we have 
agreed upon the items in dispute and recommend as follows: 

That the Senate recede from its amendment and that H.E No. 796 be 
further amended as follows: 

Delete everything after the enacting clause and insert: 

"'Section I. [SALE OF TAX-FORFEITED LAND; PINE COUNTY.) 

(a) Notwithstanding Minnesota Statutes, section 282.018. Pine county 
may sell the tax-forfeited lands bordering public waters that are described 
in paragraph (c), under the remaining provisions of Minnesota Statutes, 
chapter 282. 

(b) The conveyances must be in a form approved by the attorney general. 

(c) The lands that may be conveyed are located in Pine county and are 
described as follows: 

(I) In Windemere township, Lots 56, 57, and 58 on Sturgeon Island, 
Section 16, Township 45 North, Range 19 West; 

/2) In the city of Willow River: 

(i) Rearrangement of Auditor's Subdivision, Part of Lot 4, less the fol
lowing: Commencing at the southeasterly corner 1!f Lo12, Block 2, Townsite 
of Willow River, running thence eas1erly on prolon[Jation of southerly line 
of said Lot 2 I 50 feet to East bank of the creek running through said 
Auditor Lot 4. thence southerly along East bank 1!/ creek to South line 1![ 
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Section 2, Township 44 North, Range 20 West, thence westerly along said 
South line to point of intersection with easterly line of Willow Street in 
Townsite of Willow River thence northerly along East line of Willow Street 
304 .5 feet, more or less, to Southwest corner of Auditor Lot 6 thence 
easterly 150 feet to prolongation of easterly line of said Auditor Lot 6 
thence northerly I /9 feet to point of beginning. Rearrangement of Auditor's 
Subdivision of Section 2, Township 44 North, Range 20 West; and 

/ii) Part of Lot 15, viz: Beginning at the Northeast corner of Lot 4, 
Block 2, Townsite of Willow River, thence along North line of Lot 15, 
Rearrangement of Auditor's Subdivision of Section 2, Township 44 North, 
Range 20 West, to Creek, South along Creek approximately 75 feet, thence 
westerly to Southeast corner of Lot 4, Block 2, Townsite of Willow River 
and East 75 feet to point of beginning, Rearrangement of Auditor's Sub
division of Section 2, Township 44 North, Range 20 West. 

/3) In Windemere township, Part of Government Lot 8 viz: Beginning at 
a point on the South line /336 .15 feet West of the Southeast corner thereof. 
thence to the right an angle of 77 degrees, 27 minutes, for a distance of 
406.12 feet, more or less, to shore of Sand Lake, thence southwesterly on 
shore 620 feet, more or less, to South line of Lot 8, thence East 568 .44 
feet, more or less, to point of beginning, less I .22 acres to Vogel and O .37 
acre to Lund and less 0.24 acre to Lund; all in Section 6, Township 45 
North, Range /9 West. 

/4) In Windemere township, Part of East 50 feet of West JOO feet of 
Government Lot 8 lying North of a line described as follows: Beginning 
at a point on West boundary line of Lot 8, which is 1742 feet North of the 
Southwest corner of Section 4, Township 45 North, Range 19 West, mea
sured along West boundary line thence northeasterly forming an angle of 
53 degrees 21 minutes with West boundary line /24.6 feet, more or less, 
to point I 00 feet East of West boundary line measured at right angles 
thereto on East line of land. 

/d) The county has determined that the county's land management inter
ests would best be served if the lands were privately owned. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 176.135, subdi
vision I, is amended to read: 

Subdivision I. [MEDICAL, PSYCHOLOGICAL, CHIROPRACTIC, 
PODIATRIC, SURGICAL, HOSPITAL.] (a) The employer shall furnish 
any medical, psychological, chiropractic, podiatric, surgical and hospital 
treatment, including nursing, medicines, medical, chiropractic, podiatric, 
and surgical supplies, crutches and apparatus, including artificial members, 
or, at the option of the employee, if the employer has not filed notice as 
hereinafter provided, Christian Science treatment in lieu of medical treat
ment, chiropractic medicine and medical supplies, as may reasonably be 
required at the time of the injury and any time thereafter to cure and relieve 
from the effects of the injury. This treatment shall include treatments nec
essary to physical rehabilitation. Exposure to rabies is an injury and an 
employer shall furnish preventive treatment to employees exposed to rabies. 
The employer shall furnish replacement or repair for artificial members, 
glasses, or spectacles, artificial eyes, podiatric orthotics, dental bridge work, 
dentures or artificial teeth, hearing aids, canes, crutches, or wheel chairs 
damaged by reason of an injury arising out of and in the course of the 
employment. In case of the employer's inability or refusal seasonably to 
do so the employer is liable for the reasonable expense incurred by or on 
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behalf of the employee in providing the same, including costs of copies of 
any medical records or medical reports that are in existence, obtained from 
health care providers, and that directly relate to the items for which payment 
is sought under this chapter, limited to the charges allowed by subdivision 
7, and attorney fees incurred by the employee. No action to recover the 
cost of copies may be brought until the commissioner adopts a schedule 
of reasonable charges under subdivision 7. Attorney's fees shall be deter
mined on an hourly basis according to the criteria in section 176.08 I, 
subdivision 5. The employer shall pay for the reasonable value of nursing 
services by a member of the employee's family in cases of permanent total 
disability. 

(b) Both the commissioner and the compensation judges have authority 
to make determinations under this section in accordance with sections 
176.106 and 176.305. 

Sec. 3. [EFFECTIVE DATE.) 

Section I is effective the day following final enactment." 

Delete the title and insert: 

"A bill for an act relating to government affairs; providing coverage for 
preventive rabies treatment; authorizing sale of certain tax-forfeited lands 
that border public waters in Pine county; amending Minnesota Statutes 
1989 Supplement, section 176.135, subdivision I." 

We request adoption of this report and repassage of the bill. 

House Conferees: (Signed) Doug Carlson, Paul Anders Ogren, Tom 
Rukavina 

Senate Conferees: (Signed) Florian Chmielewski, Robert J. Schmitz, Jim 
Gustafson 

Mr. Chmielewski moved that the foregoing recommendations and Con
ference Committee Report on H.F. No. 796 be now adopted, and that the 
bill be repassed as amended by the Conference Committee. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on H.F. No. 796. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Merriam moved that the recommendations and Conference Com
mittee Report on H.F. No. 796 be rejected, the Conference Committee 
discharged, and that a new Conference Committee be appointed by the 
Subcommittee on Committees to act with a like Conference Committee 
appointed on the part of the House. 

The question was taken on the adoption of the motion of Mr. Merriam. 

The roll was called, and there were yeas 46 and nays 15, as follows: 

Those who voted in the affirmative were: 
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Adkins Cohen Johnson, D.E. 
Anderson Davis Johnson, D.J. 
Beckman Decker Knaak 
Belanger Diessner Knutson 
Benson Flynn Laidig 
Berg Frank Langseth 
Berglin Frederick Larson 
Bernhagen Frederickson, D.l Marty 
Brandl Frederickson, D.R. McGowan 
Brataas Freeman McQuaid 

Those who voted in the negative were: 
Bertram 
Chmielewski 
Dicklich 

Hughes 
Lantry 
Lessard 

The motion prevailed. 

Luther 
Metzen 
Piepho 

Merriam 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piper 

Renneke 
Samuelson 
Schmitz 

[80THDAY 

Purfeerst 
Ramstad 
Reichgott 
Storm 
Vickerman 
Waldorf 

Solon 
Spear 
Stumpf 

MESSAGES FROM THE HOUSE · CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 2200. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 28, 1990 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 2200: A bill for an act relating to education; starting, developing, 
adding to, clarifying, and financing elementary and secondary and related 
education programs and services, including those relating to general edu
cation, transportation, special programs, drug prevention and other com
munity programs, facilities, programs of cooperation, other aids and levies, 
rural health care, and the department of education; providing for technical 
rate changes; authorizing bonds and tax levies; appropriating money; 
amending Minnesota Statutes 1988, sections 120.062, subdivision 9, and 
by adding a subdivision; 121.148; 121.15, subdivisions I and 7; 121.88, 
subdivision 6; 121.882, subdivision 9, and by adding a subdivision; 121.908, 
subdivision 3; 121.917, subdivision 4; 122.91, by adding a subdivision; 
122.93, by adding a subdivision; 122.94, subdivision 5; 123.33, subdi
vision I; 123.35, by adding subdivisions; 123.3514, subdivisions 6 and 
6b; 123.36, subdivision IO; 123.37, subdivision I; 123.38, subdivisions I 
and 2b; 123.39, subdivision 6; 123.58, subdivisions 2 and 6; 123.9361; 
123.947; 124.14, subdivision 7; 124.195, subdivision IO, and by adding 
subdivisions; 124.26, by adding a subdivision; 124.2711, subdivision 2; 
124.494, by adding a subdivision; 124A.02, subdivision I; 124A.036, 
subdivision 5, and by adding a subdivision; 125.12, by adding a subdi
vision; 125.17, by adding a subdivision; 125.185, by adding a subdivision; 
125.231, subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 
126.666, subdivisions 2 and 4; 126. 70, subdivision 2a; 129B.53, subdi
vision 3; 141.25, subdivisions 7 and 9; 181A.04, by adding a subdivision; 
18 IA. I 2, subdivision I; 275.125, subdivision 4; and 471.59, subdivision 
2; Minnesota Statutes 1989 Supplement, sections 121 . 111, subdivisions I 
and 2; 121.15, subdivision 2; 121.612, subdivisions 3 and 5; 121.88, 
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subdivision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions I and 5; 122.92, subdivision 1; 122.94, subdivision 6; 122.945, 
subdivision 2; 123.58, subdivision 9; 124.10, subdivision 2; 124. I 55, sub
division 2; 124.19, subdivision 7; 124.225, subdivisions I, 3a, and 8k; 
124.26, subdivisions 7 and 8; I 24.2711, subdivisions I and 3; 124.2713; 
124.2715; 124.2721; I 24.2725, subdivision 8, and by adding a subdivision; 
124.38, subdivision 7; 124.573, subdivision 2d; 124.83, subdivision 6; 
124.90, subdivision 2; 124A.22, subdivision 2a; 126.22, subdivisions 2 
and 3; 128B.03, subdivision 4; 129. 128; 141.35; 275.125, subdivisions 5c, 
5e, 6h, 6i, 8b, 9a, 9b, 9c, I Id, and 18; Minnesota Statutes Second 1989 
Supplement, sections 124.2442, subdivision I; 124.83, subdivisions I and 
4; 124A.26, subdivision I; Laws I 959, chapter 462, section 3, subdivision 
10, as renumbered, as amended; Laws 1984, chapter 463, article 6, section 
15, subdivision 2; Laws 1988, chapter 7 I 8, article 6, section 23; and Laws 
1989, chapter 329, article 5, section 2 I, subdivision 4; article 11, sections 
15, subdivisions 2 and 12; 16, subdivision 2; article 12, sections 9, sub
division 2; and 11; proposing coding for new law in Minnesota Statutes, 
chapters 121; 122; 124; 125; 126; 129B; and 237; proposing coding for 
new law as Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, and 
6; Minnesota Statutes 1989 Supplement, section 124.43, subdivision I. 

Mr. Moe, R.D. moved that H.E No. 2200 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that Joint Rule 2.03 be suspended as to S.E No. 
1787. The motion prevailed. 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted, with the exception of the reports pertaining to appointments. The 
motion prevailed. 

Mr. Pehler from the Committee on Education, to which was referred 

S.E No. 1787: A bill for an act relating to education; modifying the 
maximum effort school aid law capital loan program; authorizing the issu
ance of state bonds; appropriating money; proposing coding for new law 
in chapter 124; repealing Minnesota Statutes 1988, section 124.43, sub
divisions 2, 3, 4, 5, and 6; and Minnesota Statutes 1989 Supplement, 
section 124.43, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. Minnesota Statutes 1988, section 121.148, subdivision 2, 
is amended to read: 

Subd. 2. [NEGATIVE REVIEW AND COMMENT.] If the commissioner 
submits a negative review and comment for a proposal according to section 
121.15, the school board, by resolution of the board, shall reconsider 
construction. If, upon reconsideration, the school board decides to proceed 
with construction, it may initiate proceedings for issuing bonds to finance 
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construction undersections475.51 to475.76. Unless#G~two-thirds 
of the voters at the election approve of issuing the obligations, the board 
is not authorized to issue the obligations. 

Sec. 2. Minnesota Statutes I 988, section 121. 15, subdivision I, is amended 
to read: 

Subdivision I. [CONSULTATION.] A school district shall consult with 
the commissioner of education before developing any plans and specifi
cations to construct, remodel, or improve the building or site of an edu
cational facility, other than a technical institute, for which the estimated 
cost exceeds $100,000. This consultation shall occur before a referendum 
for bonds, solicitation for bids, or use of capital expenditure facilities rev
enue according to section 124.243, subdivision 6, clause (2). The com
missioner may require the district to participate in a management assistance 
plan before conducting a review and comment on the project. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 121.15, subdivi
sion 2, is amended to read: 

Subd. 2. [PLAN SUBMITTAL.] For a project for which consultation is 
required under subdivision I, the commissioner, after the consultation 
required in subdivision I, may require a school district to submit the 
following for approval: 

(a) two sets of preliminary plans for each new building or addition, and 

(b) one set of final plans for each construction, remodeling, or site 
improvement project. The commissioner shall approve or disapprove the 
plans within #G 90 days after submission. 

Final plans shall meet all applicable state laws, rules, and codes con
cerning public buildings, including sections 16B.59 to 16B. 73. The depart
ment may furnish to a school district plans and specifications for temporary 
school buildings containing two classrooms or less. 

Sec. 4. Minnesota Statutes 1988, section 121. 15, subdivision 7, is amended 
to read: 

Subd. 7. [INFORMATION REQUIRED.] A school board proposing to 
construct a facility described in subdivision 6 shall submit to the com
missioner a proposal containing information including at least the following: 

(a) the geographic area proposed to be served, whether within or outside 
the boundaries of the school district; 

(b) the people proposed to be served, including census findings and 
projections for the next ten years of the number of preschool and school
aged people in the area; 

(c) the reasonably anticipated need for the facility or service to be provided; 

( d) a description of the construction in reasonable detail, including: the 
expenditures contemplated; the estimated annual operating cost, including 
the anticipated salary and number of new staff necessitated by the proposal; 
and an evaluation of the energy efficiency and effectiveness of the con
struction, including estimated annual energy costs; 

(e) a description of existing facilities within the area to be served and 
within school districts adjacent to the area to be served; the extent to which 
existing facilities or services are used; the extent to which alternate space 
is available, including other school districts, post-secondary institutions, 
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0f other public or private buildings; and the anticipated effect that the 
facility wi11 have on existing facilities and services; 

(f) the anticipated benefit of the facility to the area; 

(g) if known, the relationship of the proposed construction to any prior
ities that have been established for the area to be served; 

(h) the availability and manner of financing the facility and the estimated 
date to begin and complete the facility; 

(i) desegregation requirements that cannot be met by any other reasonable 
means; ftft6 

(j) the relationship of the proposed facility to the cooperative integrated 
learning needs of the area; and 

(k) the effects of operating the facility on the district's operating budget. 

Sec. 5. Minnesota Statutes 1988, section 121. 15, subdivision 8, is amended 
to read: 

Subd. 8. [REVIEW OF PROPOSALS.] In reviewing each proposal, the 
commissioner shall submit to the school board, within~ 90 days of receiv
ing the proposal, the review and comment about the educational and eco
nomic advisability of the project. The review and comment shall be based 
on information submitted with the proposal, and other information the 
commissioner determines is necessary. If the commissioner submits a neg
ative review and comment for a portion of a proposal, the review and 
comment shall clearly specify which portion of the proposal received a 
negative review and comment and which portion of the proposal received 
a positive review and comment. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 124.2442, 
subdivision I, is amended to read: 

Subdivision I. [INSUFFICIENT FUNDS.] If the total appropriation for 
capital expenditure equipment aid or capital expenditure facilities aid for 
any fiscal year, plus any amount transferred under section 124.14, sub
division 7. is insufficient to pay all districts the full amount of aid earned, 
the department of education shall reduce each district's capital expenditure 
facilities and equipment revenue according to the calculations in subdivi
sions 2 to 4. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 124.38, subdivi
sion 7, is amended to read: 

Subd. 7. [MAXIMUM EFFORT DEBT SERVICE LEVY.] "Maximum 
effort debt service levy" means the lesser of: 

(I) A levy in whichever of the following amounts is applicable: 

(a) In any school district receiving a debt service loan for a debt service 
levy payable in 1991 and thereafter. or granted a capital loan which is 
approved after June 30, 1989, a levy in a total dollar amount computed 
at a rate of 20 percent of adjusted net tax capacity for taxes payable in 
I 99 I and thereafter; 

(b) In any school district granted a debt service loan after July 3 I, 1981, 
or granted a capital loan which is approved after July 31, 1981, a levy in 
a total dollar amount computed as a gross tax capacity rate of 13.08 percent 
on the adjusted gross tax capacity for taxes payable in 1990 or a net tax 
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capacity rate of~ 18.42 percent on the adjusted net tax capacity for 
taxes payable in 1991 and thereafter; 

~ (c) In any school district granted a debt service loan before August 
1, 198 I, or granted a capital loan which was approved before August I, 
I 981, a levy in a total dollar amount computed as a gross tax capacity rate 
of 12.26 percent on the adjusted gross tax capacity for taxes payable in 
I 990 or a net tax capacity rate of ~ I 7 .17 percent on the net tax 
capacity for taxes payable in I 991 and thereafter, until and unless the district 
receives an additional loan; or 

(2) A levy in whichever of the following amounts is applicable: 

(a) In any school district which received a debt service or capital loan 
from the state before January 1 , I 965, a levy in a total dollar amount 
computed as 4.10 mills on the market value in each year, unless the district 
applies or has applied for an additional loan subsequent to January 1, 1965, 
or issues or has issued bonds on the public market, other than bonds refund
ing state loans, subsequent to January 1, 1967; 

(b) In any school district granted a debt service or capital loan between 
January 1, 1965, and July I, 1969, a levy in a total dollar amount computed 
as 5-1/2 mills on the market va1ue in each year, until and unless the district 
receives an additional loan; 

(c) In any school district granted a debt service or capital loan between 
July I, I 969, and July I, I 975, a levy in a total dollar amount computed 
as 6.3 mills on market value in each year until and unless the district has 
received an additional loan; 

(d) In any school district for which a capital loan was approved prior to 
August 1, 1981, a levy in a total dollar amount equal to the sum of the 
amount of the required debt service levy and an amount which when levied 
annually will in the opinion of the commissioner be sufficient to retire the 
remaining interest and principal on any outstanding loans from the state 
within 30 years of the original date when the capital loan was granted; 
provided, that the school board in any district affected by the provisions 
of clause (2)(d) may elect instead to determine the amount of its levy 
according to the provisions of clause ( 1 ); provided further that if a district's 
capital loan is not paid within 30 years because it elects to determine the 
amount of its levy according to the provisions of clause (2)(d), the liability 
of the district for the amount of the difference between the amount it levied 
under clause (2)(d) and the amount it would have levied under clause (I), 
and for interest on the amount of that difference, shall not be satisfied and 
discharged pursuant to section 124.43, subdivision 4. 

Sec. 8. [124.431] [CAPITAL LOANS.] 

Subdivision 1. [CAPITAL LOAN REQUESTS AND USES.] Capital loans 
are available only to qualifying districts. Capital loans must not be used 
for the construction of swimming pools, ice arenas, athletic facilities, 
auditoriums, day care centers, bus garages, or heating system improve
ments. Proceeds of the loans may be used only for sites for education 
facilities and for acquiring, bettering, furnishing, or equipping education 
facilities. Contracts must be entered into within 18 months after the date 
on which each loan is granted. 

Subd. 2. [DISTRICT REQUEST FOR REVIEW AND COMMENT.] A 
school district that intends to apply for a capital loan must submit a 
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proposal to the commissioner for review and comment according to section 
121.15 on or before July 1. The district shall present the proposed project 
to the school board of each adjacent district at a public meeting of that 
district. The board of each adjacent district shall submit an evaluation of 
the proposed project to the commissioner. The evaluation shall be retained 
by the commissioner as a part of a permanent record of the district sub
mitting the evaluation. 

The commissioner must prepare a review and comment on the proposed 
facility, regardless of the amount of the capital expenditure required to 
construct the facility. The commissioner shall consider the following cri
teria in determining whether to make a positive review and comment. All 
of the criteria do not have to be met in order to receive a positive review 
and comment. The criteria are: 

( 1) the facilities are needed for pupils for whom no adequate facilities 
exist or will exist; 

(2) the district will enroll at least 400 pupils in grades seven to 12 or 
is eligible for sparsity revenue; 

/3) no form of cooperation with another district would provide the nec
essary facilities; 

(4) no existing facilities that would meet the district's needs could be 
purchased from any other source within the area; 

(5) the facilities are comparable in size and quality to facilities recently 
constructed in other districts that have similar enrollments; 

/6) the district's need for facilities is comparable to that of other district 
facilities that are financed by bonds; 

(7) the district is projected to maintain or increase its average daily 
membership over the next five years or is eligible for sparsity revenue; 

(8) the state demographer examines the population of the communities 
to be served by the facility and determines that the communities have 
grown during the previous five years; 

(9) the state demographer determines that the economic and population 
bases of the communities to be served by the facility are likely to grow or 
to remain at a level sufficient, during the next ten years, to ensure use of 
the entire facility; 

( 10) the need for facilities could not be met within the district or adjacent 
districts by leasing, repairing, remodeling, or sharing existing facilities 
or by using temporary facilities; 

( I 1) the district's graduation rate is at or above the state average grad
uation rate; 

(12) the district has made a good faith effort, as evidenced by its main
tenance expenditures, to adequately maintain the existing facility during 
the previous ten years and to comply with/ire, health, and life safety codes 
and state and federal requirements for handicapped accessibility; 

( I 3) evaluations by school boards of adjacent districts have been received; 
and 

( 14) the district plans include cooperation and collaboration with health 
and human services agencies and other political subdivisions. 
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Subd. 3. [DISTRICT APPLICATION FOR CAPITAL LOAN.] The school 
board of a district desiring a capital loan shall adopt a resolution stating 
the amount proposed to be borrowed, the purpose for which the debt is to 
be incurred, and an estimate of the dates when the facilities for which the 
loan is requested will be contracted for and completed. Applications for 
loans must be accompanied by a copy of the adopted board resolution. 

Applications must be in the form and accompanied by the additional 
data required by the commissioner. Applications must be received by the 
commissioner by November I. A district must resubmit an application each 
year. Capital loan applications that do not receive voter approval or are 
not approved by specific act of the legislature cancel July I of the year 
following application. When an application is received, the commissioner 
shall obtain from the commissioner of revenue the information in the rev
enue department's official records that is required to be used in computing 
the debt limit of the district under section 475.53, subdivision 4. 

Subd. 4. [STATE BOARD REVIEW; INDIVIDUAL DISTRICT PRO
POSALS.] By January I of each year, the state board must review all 
applications for capital loans that have received a positive review and 
comment. When reviewing applications, the state board shall consider 
whether the criteria of subdivision 2 have been met. The state board may 
either approve or reject an application for a capital loan. The state board 
may not approve an application if all required deadlines have not been 
met. 

The state board may approve a capital loan application in a reduced 
amount or change the application to meet any of the criteria. 

Subd. 5. [STATE BOARD REVIEW; MULTIPLE DISTRICT PROPOS
ALS.] In addition to the requirements of subdivision 4, the state board 
may place additional requirements on projects that are designed to serve 
more than one district. These requirements may include but not be limited 
to: 

(I) limiting or increasing the number of districts that plan to use the 
facility; 

(2) location of the facility; 

( 3 )formation of a joint powers agreement among the participating districts; 

(4) determination of which district, or group of districts acting under a 
joint powers agreement, will be responsible for issuing the bonds; 

(5) determination of contributions by districts that are not directly 
responsible for issuance of the bonds; and 

(6) minimum lengths of time that participating districts must contribute 
to the repayment of the bonds. 

Subd. 6. [RECOMMENDATIONS OF THE COMMISSIONER.] The 
commissioner shall examine and consider applications for capital loans 
that have been approved by the state board of education, and promptly 
notify any district rejected by the state board of the state board's decision. 

As part of reviewing an application for a capital loan, the commissioner 
of education shall prepare estimated yearly repayments by the school dis
trict and the estimated amount of principal and interest that may be forgiven 
after the term of the loan. The estimates must assume no growth in tax 
capacity over the term of the loan, must assume a levy equal to the amount 
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computed in section 9, and must be prepared using a methodology approved 
by the commissioner of finance. The commissioner of education shall use 
a discount factor provided by the commissioner of finance in determining 
the present value of the estimated amount of interest and principal that 
may be forgiven after the term of the loan. 

The commissioner shall make recommendations concerning each capital 
loan tha1 has been approved by the state board and that has received voter 
approval to the education committees of the legislature by February I of 
each year. The commissioner must not recommend any capital loan that 
has not received voter approval. The commissioner shall also report on 
the money remaining in the capital loan account and, if necessary, request 
that another bond issue be authorized. 

Subd. 7. [LOAN AMOUNT LIMITS.] (a) A loan must not be recom
mended for approval for any district exceeding an amount computed as 
follows: 

(I) the amount requested by the district under subdivision 3; 

(2) plus the aggregate principal amount of general obligation bonds of 
the district outstanding on June 30 of the year following the year the 
application was received. not exceeding the limitation on net debt of the 
district in section 475.53, subdivision 4. or 2.7 times its adjusted net tax 
capacity as most recently determined, whichever is less; 

/3) less the maximum net debt permissible for the district on December 
I of the year the application is received, under the limitation in section 
475.53, subdivision 4, or 2.7 times its adjusted net tax capacity as most 
recently determined, whichever is less; 

(4) less any amount by which the amount voted exceeds the total cost 
of the facilities for which the loan is 1vanted, as estimated in accordance 
with subdivision 4. 

(b) The loan may be approved in an amount computed as provided in 
paragraph (a/, clauses (I) to (3), subject to later reduction according to 
paragraph (a/, clause (4). 

Subd. 8. [LEGISLATIVE ACTION.] Each capital loan must be approved 
by specific act of the legislature. 

If the aggregate amount of the capital loans exceeds the amount that is 
or can be made available, the commissioner shall allot the available amount 
among any number of qualified applicant districts, according to the com
missioner's judgment and discretion, based upon the districts' respective 
needs. 

Subd. 9. [DISTRICT REFERENDUM.] After receipt of the review and 
comment on the project and before February I, the question authorizing 
the borrowing of money for the facilities must be submitted by the school 
board to the voters of the district at a regular or special election. The 
question submitted must state the total amount to be borrowed from all 
sources. Approval of a majority of those voting on the question is sufficient 
to authorize the issuance of the obligations on public sale in accordance 
with chapter 475. The district shall mail to the commissioner of education 
a certificate by the clerk showing the vote at the election. 

Subd. 10. [CONTRACT.] Each capital loan must be evidenced by a 
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contract between the school district and the state acting through the com
missioner. It must obligate the state to reimburse the district, from the 
maximum effort school loan Jund, for eligible capital expenses for con
struction of the facility for which the loan is granted, an amount computed 
as provided in subdivision 6. The commissioner must receive from the 
school district a certified resolution of the school board reciting that 
contracts for construction of the facilities for which the loan is granted 
have been awarded and that bonds of the district have been issued and 
sold in the amount necessary to pay all costs of construction in excess of 
the amount of the loan, and estimating the costs. It must obligate the district 
to repay the loan out of the excesses of its maximum effort debt service 
levy over its required debt service levy, including interest al a rate equal 
to the weighted average annual rate payable on Minnesota state school 
loan bonds issued for the project and disbursed to the districts on a reim
bursement basis, but in no event less than 3-112 percent per year on the 
principal amount from time to time unpaid. The district shall each year. 
as long as it is indebted to the state, levy for debt service ( a) the amount 
of its maximum effort debt service levy or (b) the amount of its required 
debt service levy, whichever is greater. except as the required debt service 
levy may be reduced by a loan under section 124.42. On November 20 of 
each year each district having an outstanding capital loan shall compute 
the excess amount in the debt redemption fund. The commissioner shall 
prescribe the form and calculation to be used in computing the excess 
amount. A completed copy of this form shall be sent to the commissioner 
before December I of each year. The commissioner may recompute the 
excess amount and shall promptly notify the district of the recomputed 
amount. On December /5 of each year, the dislrict shall remit to the 
commissioner an amount equal to the excess amount in the debt redemption 
fund. When the maximum effort debt service levy is greater, the district 
shall remit to the commissioner within ten days after its receipt of the last 
regular tax distribution in each year. that part of the debt service tax 
collections. including penalties and interest that exceeded the required 
debt service levy. The commissioner shall supervise the collection of out
standing accounts due the fund and may, by notice to the proper county 
auditor, require the maximum levy to be made as required in this subdi
vision. Interest on capital loans must be paid on December I 5 of the year 
after the year the loan is granted and annually in later years. On or before 
November 1 in each year the commissioner shall notify the county auditor 
of each county containing taxable property situated within the school 
district of the amount of the maximum effort debt service levy of the district 
for that year. The county auditor or auditors shall extend upon the tax 
rolls an ad valorem tax upon all taxable property within the district in the 
aggregate amount so certified. 

Subd. 11. [LOAN FORGIVENESS.] If any capital loan is not paid within 
50 years after it is granted from maximum effort debt service levies in 
excess of required debt service levies. the liability of the school district 
on the loan is satisfied and discharged and interest on the loan ceases. 
After a district's capital loan has been outstanding for 20 years. the district 
must not issue bonds on the public market except to refund the loan. 

Subd. 12. (PARTICIPATION BY COUNTY AUDITOR; RECORD OF 
CONTRACT; PAYMENT OF LOAN.] The school district shall file a copy 
of the capital loan contract with the county auditor of each county in which 
any part of the district is situated. The county auditor shall enter the 
capital loan, evidenced by the contract, in the auditor's bond register. The 
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commissioner shall keep a record of each capital loan and contract showing 
the name and address of the district, the date of the contract, and the 
amount of the loan initially approved. Interest on each disbursement accrues 
from the date posted. 

Subd. 13. [BOND SALE LIMITATIONS.] A di.,trict having an outstand
ing state loan must not issue and sell any bonds on the public market, 
except to refund stale loans, unless it agrees to make the maximum effort 
debt service levy in each later year at the higher rare provided in section 
/24.38, subdivision 7. and unless it schedules the maturities of the bonds 
according to section 475.54. subdivision 2. The district shall report each 
sale to the commissioner of education. 

Sec. 9. ( I 24.432] [JOINT POWERS AGREEMENTS FOR MAXIMUM 
EFFORT EDUCATION FACILITY AID CAPITAL LOANS.] 

Any group of districts may form a joint powers district representing all 
participating districts to obtain a maximum effort education facility aid 
capital loan. The joint powers board may submit an application for a 
capital loan under section 124.431. The joint powers board must hold a 
hearing on the capital loan proposal. The joint powers district must submit 
the question of authorizing the borrowing of funds for the project to the 
voters of the joint powers district at a special election. which may be held 
in conjunction with the annual election of the school board members of 
the member districts. The question submitted shall swte the total amount 
of funding need from all sources. A majority of those voting in the affir
mative on the question is sufficient to authorize the joint powers board to 
accept a capital loan and to issue the bonds on public sale according to 
chapter 475. The clerk of the joint powers board must certify the vote of 
the bond election to the commissioner of education. 

Sec. IO. (124.478] [BOND ISSUE; MAXIMUM EFFORT LOANS; 1990.] 

To provide money to be loaned to school districts as agencies and polit
ical subdivisions of the state to acquire and to better public land and 
buildings and other public improvements ofa capital nature, in the manner 
provided by the maximum effort education facility aid law, the commis
sioner of finance shall issue and sell school loan bonds of the state of 
Minnesota in the maximum amount of$ ....... , in addition to the 
bonds already authorized for this purpose. The same amount is appropri
ated to the maximum effort school loan fund and must be spent under the 
direction of the commissioner of education to make debt service loans and 
capital loans to school districts as proi•ided in sections /24.36 to /24.47. 
The bonds must be issued and sold and provision for their payment must be 
made according to section 124.46. Expenses incidental to the sale, print
ing, execution, and delivery of the bonds, including, but without limitation, 
actual and necessary travel and subsistence expenses of state officers and 
employees for those purposes. must be paid from the maximum effort school 
loan fund. and the money necessary for the expenses is appropriated from 
that fund. 

Sec. 11. [FACILITIES REVIEW.] 

Subdivision 1. (TASK FORCE ON EDUCATION ORGANIZATION OF 
THE COMMISSION.] The task force on education organization of the leg
islative commission on public education shall provide advice and make rec
ommendations to the commissioner of education according to subdivision 
2. 
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Subd. 2. [DUTIES OF THE COMMISSIONER.] The commissioner of 
education, in consultation with the task force on education organization 
according to subdivision 1 and other appropriate state and local officials, 
shall: 

( 1) prepare a document for school districts that explains all statutes and 
rules that apply to facilities used for instruction; 

(2) develop a comprehensive on-site review form to be used when school 
buildings are inspected for educational adequacy, health and safety, and 
handicapped accessibility; 

(3) determine who will conduct on-site inspec
0

tions and develop a curric
ulum and training program to qualify individuals as on-site inspectors; 

(4) determine whether standard plans for instructional facilities should 
be developed by a state architect; 

(5) define the data elements related to instructionalfacilities that must be 
submitted by school districts to the department; 

(6) conduct an inventory of the condition of existing facilities; and 

(7) conduct a regional demographic and economic analysis. 

Sec. 12. [1990 LOAN APPLICATIONS.] 

Notwithstanding section 8, subdivision 3, or any other law to the con
trary, capital loan applications recommended by the state board of educa
tion to the legislature before March 15, 1990, do not cancel until July 1, 
1992. 

Sec. 13. [HOLDINGFORD CAPITAL LOAN.] 

Subdivision 1. [TIME EXTENSION.] Notwithstanding Minnesota Stat
utes, section 124 .43, subdivision 1, independent school district No. 738, 
Holdingford, may enter into construction contracts for.facilities for which a 
capital loan was granted within 24 months after the date the capital loan 
was granted. 

Subd. 2. [LOCAL APPROVAL.] Subdivision J is effective for indepen
dent school district No. 738 the day following compliance with Minnesota 
Statutes, section 645 .021, subdivision 3, by the school board of the district. 

Sec. 14. [APPROPRIATION.] 

$15,000 for fiscal year 1991 is appropriated from the genera/fund to the 
department of education for the purposes of section 11. 

Sec. 15. [REPEALER.] 

Minnesota Statutes 1988, section 124.43, subdivisions 2, 3, 3a, 3b, 4, 5, 
and 6; and Minnesota Statutes 1989 Supplement, section 124.43, subdivi
sion 1, are repealed. The validity of bonds issued to fund loans issued under 
Minnesota Statutes 1988, section 124.43, or earlier law is not impaired. 
Districts obligated under contracts entered into under Minnesota Statutes 
1988, section 124 .43, or earlier law remain obligated until the obligations 
end under the terms of the contract. 

Sec. 16. [EFFECTIVE DATE.] 

Sections 8, 9, and JO are effective the day following final enactment and 
apply to all capital loan requests received after that date." 
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Delete the title and insert: 

"A bill for an act relating to education; modifying the maximum effort 
education facility aid law capital loan program and review and comment 
procedures for certain construction; authorizing the issuance of state bonds; 
appropriating money; amending Minnesota Statutes 1988, sections 121.148, 
subdivision 2; 121.15, subdivisions I, 7, and 8; Minnesota Statutes 1989 
Supplement, sections 121.15, subdivision 2; 124.38, subdivision 7; Min
nesota Statutes Second I 989 Supplement, section 124.2442, subdivision I; 
proposing coding for new law in Minnesota Statutes, chapter 124; repealing 
Minnesota Statutes 1988, section 124.43, subdivisions 2, 3, Ja, 3b, 4, 5, 
and 6; and Minnesota Statutes 1989 Supplement, section 124.43, subdivi
sion I ." 

And when so amended the bill do pass and be re-referred to the Commit
tee on Rules and Administration. Amendments adopted. Report adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2540: A bill for an act relating to taxation; updating references 
to the Internal Revenue Code; amending Minnesota Statutes 1989 Supple
ment, section 290.01, subdivision 19. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"ARTICLE I 

INCOME, GROSS PREMIUMS, 
AND FRANCHISE TAXES 

Section I. Minnesota Statutes Second 1989 Supplement, section 60A. 15, 
subdivision I, is amended to read: 

Subdivision I. [DOMESTIC AND FOREIGN COMPANIES.] (a) On or 
before April 15, June 15, and December 15 of each year, every domestic 
and foreign company, including town and farmers' mutual insurance com
panies and domestic mutual insurance companies, shall pay to the com
missioner of revenue installments equal to one-third of the insurer's total 
estimated tax for the current year. Except as provided in paragraph (b), 
installments must be based on a sum equal to two percent of the premiums 
described in paragraph ( c). 

(b) For town and farmers' mutual insurance companies and mutual prop
erty and casualty insurance companies other than those (i) writing life 
insurance, or (ii) whose total assets &I 11,e eftEI ef lke ~•eeeEli11g eale11Ela• 
'J'ff'f ~ on December 3 l, 1989, exceeded$ I ,600,000,000, the install
ments must be based on an amount equal to the following percentages of 
the premiums described in paragraph (c): 

(I) for premiums paid after December 31 , 1988, and before January I, 
1992, one percent; and 

(2) for premiums paid after December 3 I, 1991, one-half of one percent. 

(c) Installments under paragraph (a) or (b) are percentages of gross 
premiums less return premiums on all direct business received by the 
insurer in this state, or by its agents for it, in cash or otherwise, during 
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such year, excepting premiums written for marine insurance as specified 
in subdivision 6. 

(d) Failure of a company to make payments of at least one-third of either 
(I) the total tax paid during the previous calendar year or (2) 80 percent 
of the actual tax for the current calendar year shall subject the company 
to the penalty and interest provided in this section. 

Sec. 2. Minnesota Statutes 1989 Supplement. section 290.01. subdivi
sion 19, is amended to read: 

Subd. 19. [NET INCOME.] The term "net income" means the federal 
taxable income, as defined in section 63 of the Internal Revenue Code of 
1986, as amended through the date named in this subdivision, incorporating 
any elections made by the taxpayer in accordance with the Internal Revenue 
Code in determining federal taxable income for federal income tax pur
poses. and with the modifications provided in subdivisions 19a to l 9f. 

In the case of a regulated investment company or a fund thereof, as 
defined in section 85 l(a) or 851 (h) of the Internal Revenue Code, federal 
taxable income means investment company taxable income as defined in 
section 852(b)(2) of the Internal Revenue Code, except that: 

(I) the exclusion of net capital gain provided in section 852(b)(2)(A) of 
the Internal Revenue Code does not apply; and 

(2) the deduction for dividends paid under section 852(b)(2)(D) of the 
Internal Revenue Code must be applied by allowing a deduction for capital 
gain dividends and exempt-interest dividends as defined in sections 
852(b)(3)(C) and 852(b)(5) of the Internal Revenue Code. 

The net income of a real estate investment trust as defined and limited 
by section 856(a), (b), and (c) of the Internal Revenue Code means the 
real estate investment trust taxable income as defined in section 857(b)(2) 
of the Internal Revenue Code. 

The Internal Revenue Code of 1986, as amended through December 31, 
1986, shall be in effect for taxable years beginning after December 31, 
1986. The provisions of sections 10104, 10202, 10203. 10204, 10206, 
10212, 10221, 10222, 10223, 10226, 10227, 10228, 1061 I, 10631, 10632, 
and 10711 of the Omnibus Budget Reconciliation Act of 1987, Public Law 
Number I 00-203, tlft<I the provisions of sections I 001, 1002, 1003, 1004, 
1005, 1006, 1008, 1009, 1010, IOI I, IOI IA, 101 IB, 1012, 1013, 1014, 
1015, 1018, 2004, 3041, 4009, 6007, 6026, 6032, 6137, 6277, and 6282 
of the Technical and Miscellaneous Revenue Act of 1988, Public Law 
Number 100-647, and the provisions of sections 7811, 7816. and 7831 of 
the Omnibus Budget Reconciliation Act of 1989, Public Law Number /0/-
239, shall be effective at the time they become effective for federal income 
tax purposes. 

The Internal Revenue Code of 1986, as amended through December 31, 
1987, shall be in effect for taxable years beginning after December 31, 
1987. The provisions of sections 400 I, 4002, 40 I I , 5021 , 5041, 5053, 
5075, 6003, 6008, 6011, 6030, 6031, 6033, 6057, 6064, 6066, 6079, 
6130, 6176, 6180, 6182, 6280, and 6281 of the Technical and Miscella
neous Revenue Act of 1988, Public Law Number 100-647. and the pro
visions of sections 7815 and 7821 of the Omnibus Budget Reconciliation 
Act of /989, Public Law Number /0/-239, shall become effective at the 
time they become effective for federal tax purposes. 
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The Internal Revenue Code of 1986, as amended through December 31, 
1988, shall be in effect for taxable years beginning after December 3 I, 
1988. The provisions of sections 7101, 7102, 7104, 7105, 7201, 7202, 
7203, 7204, 7205, 7206, 7207, 7210, 7211, 7301, 7302, 7303, 7304, 
7601, 7621, 7622, 7641, 7642, 7645, 7647, 7651, and7652oftheOmnibus 
Budget Reconciliation Act of 1989, Public Law Number 101-239, and the 
provision of section 1401 of the Financial Inslitutions Reform, Recovery, 
and Enforcement Act of 1989, Public Law Number 101-73, shall become 
effective at the time they become effective for federal tax purposes. 

Except as otherwise provided, references to the Internal Revenue Code 
in subdivisions 19a to 19g mean the code in effect for purposes of deter
mining net income for the applicable year. 

Sec. 3. Minnesota Statutes Second I 989 Supplement, section 290.05, 
subdivision I, is amended to read: 

Subdivision I. The following corporations, individuals, estates, trusts, 
and organizations shall be exempted from taxation under this chapter, 
provided that every such person or corporation claiming exemption under 
this chapter, in whole or in part, must establish to the satisfaction of the 
commissioner the taxable status of any income or activity: 

(a) corporations, individuals, estates, and trusts engaged in the business 
of mining or producing iron ore and other ores the mining or production 
of which is subject to the occupation tax imposed by section 298.01; but 
if any such corporation, individual, estate, or trust engages in any other 
business or activity or has income from any property not used in such 
business it shall be subject to this tax computed on the net income from 
such property or such other business or activity. Royalty shall not be 
considered as income from the business of mining or producing iron ore 
within the meaning of this section; 

(b) the United States of America, the state of Minnesota or any political 
subdivision of either agencies or instrumentalities, whether engaged in the 
discharge of governmental or proprietary functions; 

(c) any insurance company that is domiciled in a state or country other 
than Minnesota that imposes retaliatory taxes, fines, deposits, penalties, 
licenses, or fees and that does not grant, on a reciprocal basis, exemption 
from such retaliatory taxes to insurance companies or their agents domiciled 
in Minnesota. "Retaliatory taxes" means taxes imposed on insurance com
panies organized in another state or country that result from the fact that 
an insurance company organized in the taxing jurisdiction and doing busi
ness in the other jurisdiction is subject to taxes, fines, deposits, penalties, 
licenses, or fees in an amount exceeding that imposed by the taxing juris
diction upon an insurance company organized in the other state or country 
and doing business to the same extent in the taxing jurisdiction: and 

(d) town and farmers' mutual insurance companies and mutual property 
and casualty insurance companies, other than those (I) writing life insur
ance or (2) whose total assets al !he eittl ef !Ile p,eeediBg ealeHda, yeftf 
ei,eeea on December 31, 1989, exceeded $1,600,000,000. 

Sec. 4. Minnesota Statutes Second I 989 Supplement, section 290.06, 
subdivision I, is amended to read: 

Subdivision I. [COMPUTATION, CORPORATIONS.] The franchise tax 
imposed upon corporations shall be computed by applying to their taxable 
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income the rate of ~ 9, 7 percent. 

Sec. 5. Minnesota Statutes Second 1989 Supplement, section 290.0921, 
subdivision 1, is amended to read: 

Subdivision 1. [TAX IMPOSED.] W In addition to the taxes computed 
under this chapter without regard to this section, the franchise tax imposed 
on corporations includes a tax equal to the excess, if any, for the taxable 
year of: 

( 1) se-Yeft 5, 7 percent of Minnesota alternative minimum taxable income 
less the credit allowed under section 290.35, subdivision 3; over 

(2) the tax imposed under section 290.06, subdivision 1, without regard 
to this section. 

fl:B-H¼fte-~e.f the eeF19eratioR 's 1'4inneseta 9fH-eS t¼ft6 reeei19ts, 13rej3erty, 
&ft6 r,ayrolls, as EleHAe8 tfl see-t-feft 29'3.092, sub8i"'isien 4. erweeSs 
$§,000,000, !1;e ameuAt llA<ler paragrapil (<It; elal,se (-1+, i,; !l;e greater ef 

fB~e, 
~ #te ameunt etAer.vise 8eterRliRe0. 

~ provisions 0f #tts paragra13h 60 ~ ~ te eor13erations ~ ~ 
l&lHlflaeF seeff&A ~Ot'., l §, subeiYisieA ] ; real - iAY8SlffieAt 1r-. flfl<I 
regulate8 iAYestmeRt eompaRies 0f a tltR0 thereef. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 290. 0921, 
subdivision 3, is amended to read: 

Subd. 3. [ALTERNATIVE MINIMUM TAXABLE INCOME.] "Alter
native minimum taxable income" is Minnesota net income as defined in 
section 290.01, subdivision 19, and includes the adjustments and tax pref
erence items in sections 56, 57, 58, and 59(d), (e), (f) and (h) of the 
Internal Revenue Code. If a corporation files a separate company Minnesota 
tax return, the minimum tax must be computed on a separate company 
basis. lf a corporation is part of a tax group filing a unitary return, the 
minimum tax must be computed on a unitary basis. The following adjust
ments must be made. 

(I) For purposes of the depreciation adjustments under section 56(a)( I) 
and 56(g)(4)(A) of the Internal Revenue Code, the basis for depreciable 
property placed in service in a taxable year beginning before January I, 
I 990, is the adjusted basis for federal income tax purposes, including any 
modification made in a taxable year under section 290.0 I, subdivision ! 9e, 
or Minnesota Statutes I 986, section 290.09, subdivision 7, paragraph (c). 

(2) The alternative tax net operating loss deduction under sections 56(a)(4) 
and 56(d) of the Internal Revenue Code does not apply. 

(3) The special rule for -WO j>eFeeftl certain dividends under section 
56(g)(4)(C)(ii) of the Internal Revenue Code does not apply. 

(4) The special rule for dividends from section 936 companies under 
section 56(g)(4)(C)(iii) does not apply. 

(5) The tax preference for depletion under section 57(a)( I) of the Internal 
Revenue Code does not apply. 

(6) The tax preference for intangible drilling costs under section 57(a)(2) 
of the Internal Revenue Code must be calculated without regard to the 
subtraction under section 290.01, subdivision 19d, clause (4). 
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(7) The tax preference for tax exempt interest under section 57(a)(5) of 
the Internal Revenue Code does not apply, 

(8) The tax preference for charitable contributions of appreciated prop
erty under section 57(a)(6) of the Internal Revenue Code does not apply. 

(9) For purposes of calculating the tax preference for accelerated depre
ciation or amortization on certain property placed in service before January 
I, 1987, under section 57(a)(7) of the Internal Revenue Code, the deduction 
allowable for the taxable year is the deduction allowed under section 290.01, 
subdivision ! 9e. 

(10) For purposes of calculating the adjustment for adjusted current 
earnings in secr;on 56(g) of the Internal Revenue Code, the term "alter
native minimum taxable income" as it is used in section 56( g) of the Internal 
Revenue Code, means alternative minimum taxable income as defined in 
this subdivision, determined without regard to the adjustment for adjusted 
current earnings in section 56(g) of the Internal Revenue Code. 

( 11) For purposes of de1ermining the amount of adjusted current earn
ings under section 56(g)(3) of the Internal Revenue Code, no adjustment 
shall be made under section 56(g)(4) of the Internal Revenue Code with 
respect to (i) the amount of foreign dividend gross-up subtracted as pro
vided in section 290.0/, subdivision 19d, clause (] ), (ii) the amount of 
refunds of income, excise, or franchise taxes subtracted as provided in 
section 290.01, subdivision 19d, clause ( /0), or (iii) the amount of roy
alties, fees or other like income subtracted as provided in section 290.0J, 
subdivision 19d, clause I I I). 

Items of tax preference must not be reduced below zero as a result of 
the modifications in this subdivision. 

Sec. 7. [290.0922] [MINIMUM FEE; CORPORATIONS.] 

Subdivision I. [IMPOSITION,] /a) In addition to the tax imposed by 
this chapter without regard to this section, the franchise tax imposed on 
a corporation other than a corporation having a valid election in effect 
under section /362 of the Internal Revenue Code of /986, as amended 
through December 3/, /989, for the taxable year includes a tax equal to 
the following amounts: 

If the sum of the corporation's 
Minnesota property, payrolls, and sales 
or receipts is: 

less than$ I ,000,000 
$ 1,000,000 to$ 4,999,999 
$ 5,000,000 to$ 9,999,999 
$10,000,000 to $19,999,999 
$20,000,000 or more 

the tax equals: 
$JOO 
$300 

$/ ,000 
$2,000 
$4,000 

(b) A tax is imposed annually beginning in 1990 on a corporation required 
to file a return under section 290.41, subdivision I, that has a valid election 
in effect for the taxable year under section 1362 of the Internal Revenue 
Code of 1986, as amended through December 3/, /989, and on a part
nership required to file a return under section 290 .4/, subdivision I, other 
than a partnership that derives over 80 percent of its income from farming. 
The tax imposed under this paragraph is due on or before the due date of 
the return due under section 290.4/, subdivision I .for the calendar year 
following the calendar year in which the tax is imposed. The commissioner 
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shall prescribe the return to be used/or payment of this tax. The tax under 
this paragraph is equal to the following amounts: 

If the sum of the corporation's 
Minnesota property, payrolls, and sales 
or receipts is: 

less than $ 1,000,000 
$ 1,000,000 to$ 4,999,999 
$ 5,000,000 to$ 9,999,999 
$10,000,000 to $19,999,999 
$20,000,000 or more 

the tax equals: 
$100 
$300 

$1,000 
$2,000 
$4,000 

Subd. 2. [EXEMPTIONS.] The following entities are exempt from the 
tax imposed by this section: 

(1) corporations subject to tax under section 290.05, subdivision 3; 

(2) real estate investment trusts; 

( 3) regulated investment companies or a fund thereof; and 

(4) entities having a valid election in effect under section 860D(b) of 
the Internal Revenue Code of 1986, as amended through December 31, 
1989. 

Subd. 3. [DEFINITION.] "Minnesota sales or receipts," "Minnesota 
property," and "Minnesota payrolls" have the meanings given in section 
290.092, subdivision 4. 

Sec. 8. Minnesota Statutes 1988, section 290.3 I, subdivision I, is amended 
to read: 

Subdivision I. [PARTNERS, NOT PARTNERSHIP, SUBJECT TO TAX.] 
A partnership as such shall not be subject to the income tax imposed by 
this chapter, but is subject to the tax imposed under section 290.0922. 
Persons carrying on business as partners shall be liable for income tax only 
in their separate or individual capacities. 

Sec. 9. Minnesota Statutes 1988, section 290.9725, is amended to read: 

290.9725 [S CORPORATION.] 

For purposes of this chapter, the term "S corporation" means any cor
poration having a valid election in effect for the taxable year under section 
1362 of the Internal Revenue Code of 1986, as amended through December 
31, 1987. An S corporation shall not be subject to the taxes imposed by 
this chapter, except the taxes imposed under sections 290.0922, 290.92, 
290.9727, 290.9728, and 290.9729. 

Sec. 10. (INSTRUCTION TO REVISOR.] 

In the next edition of Minnesota Statutes, the revisor of statures shall 
substitute the phrase "Internal Revenue Code of 1986, as amended through 
December 3/, 1989" for the words "Internal Revenue Code of 1986, as 
amended through December 31, 1988" wherever it occurs in chapters 290, 
290A, and 291 except for the use of the phrase in section 290.01, subdi
vision 19. 

Sec. 11. [FEDERAL CHANGES.] 

The changes made by sections 7841, 7304/a), 7817, 7110, 7815, 7816, 
781 J(d) of the Omnibus Budget Reconciliation Act of 1989, Public Law 
Number 101-239, and sections 202, 203, and 204 ~f Public Law Number 
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/0/-/40 that affect the computation of gross income as defined in Min
nesota Statutes. section 290.01, subdivision 20, the credit fOr research and 
experimental expenditures as defined in Minnesota Statutes, .,·ection 290.068, 
subdivision 2, the credit for state death taxes allowable as defined in 
Minnesota Statutes, section 29 ! .03, subdivision I, and the federal alter
native minimum taxable income as defined in Minnesota Statutes. section 
290.091, subdivision 2, ~,hall he in efll'cr at the same time they become 
effl!ctive for federal income and estate tax purposes. 

The change made by secrion 7631 of the Omnibus Budget Reconciliation 
Acr of 1989, Public Law Number 101-239. that changes the definition of 
wages subject to withholding in Minne.wta Statute:,·, section 290.92, sub
division I, paragraph (I), shall be ejj"ective for Minnesota for wages paid 
afrer December 31. /990. 

Sec. 12. [SEVERABILITY; INSURANCE TAXATION.] 

(a) If the provision of Minnesota Statutes, section 60A .I 5, subdivision 
I. enacted in section I. providing a reduced insurance premiums tax rate 
to mutual imiurance companies is found by a final nonappealable order of 
a court of competent jurisdiction to be unconstitutional or to have an 
unconstitutional effect on the application of the insurance premiums tax 
to other insurance companies, the leMislature intends that section I be 
invalid and the otherwise applicable insurance premiums tax rates apply. 

(b) If the provision of Minnesota Statutes, section 290.05, subdivision 
J, clause (d), enacted in section 3, exempting a mutual insuranl·e l·ompany 
from taxation under the corporate franchise tax is found by a final non
appealable order of a court of competent jurisdiction to be unconstitutional 
or to have an unconstitutional effect on the application of the corporate 
franchise tax to other insurance companies, the legislature intends that the 
exemption enacted in section 3 be invalid and the corporate.franchise tax 
apply. 

Sec. 13. (ESTIMATED TAXES; EXCEPTION.I 

For taxable years beginning after December 31, /989. but before Jan
uary I, 199/, the commissioner of revenue may not assess any penalties, 
interest, or additions to tax that are the result ofa corporation's failure to 
make sufficient estimated tax payments due to the change.,· in this article. 

Sec. 14. [SMALL BUSINESS TAX STUDY.] 

The department of revenue shall conduct a study of the state and local 
tax burden in relation to ability to pay for businesses with combined Min
nesota property. payroll. and sales of less rhan $5,000.000 per year. The 
study shall present the state and local tax burden, net of federal income 
tax considerations. for representative businesses of various sizes, legal 
structures, and levels of profitability. The study shall relate tax burden to 
such measures of ability to pay as taxable income, economic income, assets, 
and sales. The study shall be submitled to the chairpersons of the tax 
commiltee of the house of representatives and senate by December I, 1990. 

Sec. 15. [REPEALER. I 
Minnesota Statutes Second 1989 Supplement, section 290.06, subdivi

sion I a. is repealed. 

Sec. 16. [EFFECTIVE DATE.) 

Section I is effective for premiums paid after December 31, /989. The 
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remainder of this article is effective for taxable years beginning after 
December 31, /989. except as otherwise provided. 

ARTICLE 2 

PROPERTY TAX 

Section I. Minnesota Statutes Second 1989 Supplement, section 3. 982, 
is amended to read: 

3.982 [FISCAL NOTES FOR STATE-MANDATED ACTIONS.] 

When a bill proposing a fteW or e•panded manelate "" • politie•I sul>
di,•ision is introduced and referred to a standing committee, the head of 
eaell affeeteel department or ageney of the state go,·ernment shaH the com
missioner of finance shall determine whether the bill proposes a new or 
expanded mandate on a political subdivision. If the commis~;ioner deter
mines that a new or expanded mandate is proposed, the commis:fioner shall 
direct the appropriate department or agency of state government to prepare 
a fiscal note identifying the projected fiscal impact of the bill on state 
government and on the affected political subdivisions. The commissioner 
of finance shall be responsible for coordinating the fiscal note process, for 
assuring the accuracy and completeness of the note, and for ensuring that 
fiscal notes are prepared, delivered, and updated as provided in this section. 
The fiscal note shall categorize mandates as program or nonprogram man
dates and shall include estimates of the levy impacts of the mandates. To 
the extent that the bill would impose new fiscal obligations on political 
subdivisions, the note shall indicate the efforts made to reduce those obli
gations, including consultations made with representatives of the political 
subdivisions. Chairs of legislative committees receiving bills on rereferrals 
from other legislative committees may request that fiscal notes be amended 
to reflect amendments made to the bills by prior committee action. Prep
aration of the fiscal notes required in this section shall be consistent with 
section 3.98. The commissioner of finance shall periodically report to and 
consult with the legislative commission on planning and fiscal policy on 
the issuance of the notes. 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 124.83, 
subdivision l, is amended to read: 

Subdivision I. [HEALTH AND SAFETY PROGRAM.] To receive health 
and safety revenue a district, including an intermediate district, must sub
mit to the commissioner of education an application for aid and levy by 
June 1 in the previous school year. The application may be for hazardous 
substance removal, fire code compliance, or life safety repairs. The appli
cation must include a health and safety program adopted by the school 
district board. The program must include the estimated cost of the program 
by fiscal year. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124.83, subdivi
sion 6, is amended to read: 

Subd. 6. [USES OF HEALTH AND SAFETY REVENUE.] Health and 
safety revenue may be used only for approved expenditures necessary to 
correct fire safety hazards, Ii fe safety hazards, or for the removal or encap
sulation of asbestos from school buildings or property, asbestos-related 
repairs, cleanup and disposal of polychlorinatcd biphenyls found in school 
buildings or property, or the cleanup, removal. disposal, and repairs related 
to storing heating fuel or transportation fuels such as alcohol, gasoline, 
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fuel oil, and special fuel, as defined in section 296.01. The revenue may 
not be used for a building or property or part of a building or property 
used for post-secondary instruction or administration or for a purpose 
unrelated to elementar.v and secondary education. 

Sec. 4. [134.342] [ALLOCATION OF LEVY AUTHORITY.] 

Subdivision I. [AUTHORITY.] A regional public library sys1em board 
may adopt a written resolution to assume responsibility for the allocation 
of the regional library sys1em levy authority throughout the region. If 
adopted, the board shall furnish a list to the commissioners of revenue 
and education by Ju/_v I of the levy year containing the name of each 
member city, town, and county that will be participating in that regional 
system. 

Subd. 2. [DETERMINATION OF LEVY LIMITATION.] The levy lim
itationfor a regional library system is equal to the sum oft he total maximum 
amount allowable for operating regional library services for all member 
cities, towns, and counties within the region subject to the levy limitation 
under section 275 .50, subdivision 5, clause ( o). If a member ci1y or town 
of a regional library system is not subject to the levy limitations under 
sections 275.50 to 275.56, the commissioner of revenue shall determine 
a levy limitation for the purposes of this section as if the member was 
subject to the provisions of section 275 .50, subdivision 5, clause (o). The 
commissioner of revenue shall determine the total maximum amount allow
able for the regional librarv system and shall certify the to/QI amount to 
the regional library board and to the commissioner of education by August 
I of the levy year 

Subd. 3. [ALLOCATION OF AUTHORITY.] A regional public library 
system board that has resolved to allocate library levy authority among 
its member cities, towns, and counties shall allocate the amount, up to the 
total amount certified to the board by the commissioner of revenue, and 
shall notify each member city, town, and county by August 15 of the levy 
year of its respective share of the total library levy for the region. Each 
member city, town, or county located in the region may levy the amount 
so requested by the board, provided that the total levy of the regional public 
library system as a whole shall not exceed 106 percent of its levy for this 
purpose for the preceding levy year 

The board shall certify to the commissioners of revenue and education 
by September I of the levy year the levy amount allocated to each member 
city, town, and county in the regional library system. 

Subd. 4. [NON-ALLOCATED REGIONAL LIBRARY LEVY LIMI
TATION.] A city, town, or county located within a regional library system 
that does not allocate library levy authority under subdivisions I to 3 but 
is subject to the levy limitations under sections 275.50 to 275.56, shall 
levy according to section 275.50, subdivision 5, clause (o), to pay the 
operating costs of a regional library system. 

Sec. 5. Minnesota Statutes 1988, section 136D.27, subdivision 2, is 
amended to read: 

Subd. 2. [PROHIBITED LEVIES.] Notwithstanding section !36D.24 or 
any other Jaw to the contrary, the joint school board may not certify, either 
itself, to any participating district, or to any cooperating school district, 
any levies for any purpose, except the levies authorized by subdivision I, 
sections 124 .83, subdivision 4, 127 .05, 275 .125, subdivisions 8c and 14a, 
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275.48, and 475.61, and for the joint school board's obligations under 
section 268.06, subdivision 25, for which a levy is authorized by section 
275.125, subdivision 4. 

Sec. 6. Minnesota Statutes I 989 Supplement, section 136D. 27, subdi
vision 3, is amended to read: 

Subd. 3. [PROHIBITED STATE AIDS.] Notwithstanding section 136D.24 
or any law to the contrary, the department of education shall not pay, unless 
explicitly authorized by statute, any state aid, grant, credit, or other money 
to the joint school board, except the aid, credit, or money authorized by 
sections 121.201, 123.3514, 124.252, 124.32, 124.573, 124.574, and 
124.646, 124.83, and chapter 273. 

Sec. 7. Minnesota Statutes 1988, section 136D.74, subdivision 2a, is 
amended to read: 

Subd. 2a. [PROHIBITED LEVIES.] Notwithstanding subdivisions 2 and 
4, section !36D.73, subdivision 3, or any other law to the contrary, the 
intermediate school board may not certify, either itself, to any participating 
district, or to any cooperating school district, any levies for any purpose, 
except the levies authorized by subdivision I, sections / 24 .83, subdivision 
4, 127.05, 275. 125, subdivisions 8c and 14a, 275.48, and 475.61, and for 
the intermediate school board's obligations under section 268.06, subdi
vision 25, for which a levy is authorized by section 275 .125, subdivision 
4. 

Sec. 8. Minnesota Statutes 1989 Supplement. section 136D.74. subdi
vision 2b, is amended to read: 

Subd. 2b. [PROHIBITED STATE AIDS.] Notwithstanding subdivision 4 
or any law to the contrary, the department of education shall not pay, unless 
explicitly authorized, any state aid, grant, credit, or other money to the 
intermediate school board, except the aid, credit, or money authorized by 
sections 121.201, 123.3514, 124.252, 124.32, 124.573. 124.574. and 
124.646, 124.83, and chapter 273. 

Sec. 9. Minnesota Statutes I 988, section I 36D.87, subdivision 2, is 
amended to read: 

Subd. 2. [PROHIBITED LEVIES.] Notwithstanding section !36D.84 or 
any other law to the contrary, the joint school board may not certify. either 
itself, to any participating district, or to any cooperating school district, 
any levies for any purpose, except the levies authorized by subdivision I, 
sections 124 .83, subdivision 4, 127 .05, 275 .125, subdivisions 8c and 14a, 
275.48, and 475.61, and for the joint school board's obligations under 
section 268.06, subdivision 25, for which a levy is authorized by section 
275. 125, subdivision 4. 

Sec. 10. Minnesota Statutes 1989 Supplement, section !36D.87, sub
division 3, is amended to read: 

Subd. 3. [PROHIBITED STATE AIDS.] Notwithstanding section 136D.24 
or any law to the contrary, the department of education shall not pay, unless 
explicitly authorized, any state aid, grant, credit, or other money to the 
joint school board, except for aid, credit, or money authorized by sections 
121.201, 123.3514, 124.252, 124.32. 124.573, 124.574, and 124.646, 
124.83, and chapter 273. 

Sec. 11. Minnesota Statutes 1988, section 169.86, subdivision I, is 
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amended to read: 

Subdivision I. !APPLICATION FOR PERMIT.] The commissioner, with 
respect to highways under the commissioner's jurisdiction. and local author
ities. with respect to highways under their jurisdiction. may, in their dis
cretion. upon application in writing and good cause being shown therefor, 
issue a special permit. in writing. authorizing the applicant to move a 
vehicle or combination of vehicles of a size or weight of vehicle or load 
exceeding the maximum specified in this chapter, or otherwise not in con
formity with the provisions of this chapter, upon any highway under the 
jurisdiction of the party granting such permit and for the maintenance of 
which such party is responsible. 

Permits relating tu over-width, over-length manufactured homes shall 
not be issued tu persons other than manufactured home dealers for move
ment of new units mvned by the manufactured home dealer, until the person 
has presented a statement from the county auditor and treasurer where the 
unit is presently located, stating that all personal and real property taxes 
have been paid, This statement must be dated within 30 days of the con
templated move. The statement.from the county auditor and treasurer where 
the unit is presently located, stating that all personal and real property 
taxes have been paid, may be made by telephone. If the statement is obtained 
by telephone, the permit shall contain the date and time of the telephone 
call and the names of the persons in the auditor's office and treasurer's 
office who verified that all personal and real property taxes had been paid. 

Sec. 12. Minnesota Statutes Second 1989 Supplement, section 273 .064, 
is amended to read: 

273.064 [EXAMINATION OF LOCAL ASSESSOR'S WORK; COM
PLETION OF ASSESSMENTS.! 

The county assessor shall examine the assessment appraisal records of 
each local assessor anytime after JaRUUf) --I-§. December I of each year and 
shall immediately give notice in writing to the governing body of said 
district of any deficiencies in the assessment procedures with respect to 
the quantity of or quality of the work done as of that date and indicating 
corrective measures to be undertaken and effected by the local assessor not 
later than 30 days thereafter. If, upon reexamination of such records at that 
time, the deficiencies noted in the written notice previously given have not 
been substantially corrected to the end that a timely and uniform assessment 
of all real property in the county will be attained, then the county assessor 
with the approval of the county board shall collect the necessary records 
from the local assessor and complete the assessment or employ others to 
complete the assessment. When the county assessor has completed the 
assessments, the local assessor shall thereafter resume the assessment func
tion within the district. In this circumstance the cost of completing the 
assessment shall be charged against the assessment district involved. The 
county auditor shal1 certify the costs thus incurred to the appropriate gov
erning body not later than August I and if unpaid as of September I of 
the assessment year, the county auditor shall levy a tax upon the taxable 
property of said assessment district sufficient to pay such costs. The amount 
so collected shall be credited to the general revenue fund of the county. 

Sec. 13. Minnesota Statutes 1989 Supplement, section 273.11, subdi
vision I, is amended to read: 

Subdivision I. [GENERALLY] Except as provided in subdivisions 6, 8, 
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and 9 or section 273. 17, subdivision I, all property shall be valued at its 
market value. The market value as determined pursuant to this section shall 
be stated such that any amount under $100 is rounded up to $100 and any 
amount exceeding $100 shall be rounded to the nearest $100. In estimating 
and determining such value, the assessor shall not adopt a lower or different 
standard of value because the same is to serve as a basis of taxation, nor 
shall the assessor adopt as a criterion of value the price for which such 
property would sell at a forced sale, or in the aggregate with all the property 
in the town or district; but the assessor shall value each article or description 
of property by itself, and at such sum or price as the assessor believes the 
same to be fairly worth in money. The assessor sha1l take into account the 
effect on the market value of property of environmental factors in the 
vicinity of the property. In assessing any tract or lot of real property, the 
value of the land, exclusive of structures and improvements, shall be deter
mined, and also the value of all structures and improvements thereon, and 
the aggregate value of the property, including all structures and improve
ments, excluding the value of crops growing upon cultivated land. In valuing 
real property upon which there is a mine or quarry, it shall be valued at 
such price as such property, including the mine or quarry, would sell for 
a fair, voluntary sale, for cash. In valuing real property which is vacant, 
the fact that such property is platted shall not be taken into account. An 
individual lot of such platted property shall not be assessed in excess of 
the assessment of the land as if it were unp!atted until the lot is improved 
with a permanent improvement all or a portion of which is located upon 
the lot, or for a period of three years after final approval of said plat 
whichever is shorter. When a lot is sold or construction begun, the net tax 
capacity of that lot or any single contiguous lot fronting on the same street 
shall be eligible for reassessment. All property, or the use thereof, which 
is taxable under section 272.01, subdivision 2, or 273. 19, shall be valued 
at the market value of such property and not at the value of a leasehold 
estate in such property, or at some lesser value than its market value. 

Sec. 14. Minnesota Statutes Second 1989 Supplement, section 273 .119, 
subdivision 2, is amended to read: 

Subd. 2. [REIMBURSEMENT FOR LOST REVENUE.] The county may 
transfer money from the county conservation account created in section 
40A.152 to the county revenue fund to reimburse the fund for the cost of 
the property tax credit. The county auditor shall certify to the commissioner 
of revenue, as part of the abstracts of tax lists required to be filed with the 
commissioner under section 275.29, the amount of tax lost to the county 
from the property tax credit under subdivision I and the extent that the tax 
lost exceeds funds available in the county conservation account. Any prior 
year adjustments must also be certified in the abstracts of tax lists. The 
commissioner of revenue shall review the certifications to determine their 
accuracy. The commissioner may make the changes in the certification that 
are considered necessary or return a certification to the county auditor for 
corrections. The commissioner shall reimburse each taxing district, other 
than school districts, from the Minnesota conservation fund under section 
40A. l 5 l for the taxes lost in excess of the county account. The payments 
must be made at the fi-me.s. time provided in section 477A.Ol5 473H./0, 
subdivision 3, for payment et ffi€-fH- go, ernffieAt ate to taxing jurisdictions 
in the same proportion that the ad va!orem tax is distributed. 

Sec. 15. Minnesota Statutes Second 1989 Supplement, section 273. 123, 
subdivision 4, is amended to read: 
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Subd. 4. [STATE REIMBURSEMENT. I The county auditor shall cal
culate the tax on the property described in subdivision 2 based on the 
assessment made on January 2 of the year in which the disaster or emer
gency occurred. The difference between the tax determined on the January 
2 gross tax capacity and the tax actually payable based on the reassessed 
gross tax capacity determined under subdivision 2 shall be reimbursed to 
each taxing jurisdiction in which the damaged property is located. The 
amount shall be certified by the county auditor and reported to the com
missioner of revenue. The commissioner shall make the payments to the 
taxing jurisdictions, other than school districts, containing the property at 
the time distributions are made under section 477A.QI§ 473H. /O, subdi
vision 3, in the same proportion that the ad valorem tax is distributed. 

Sec. 16. Minnesota Statutes I 988, section 273. 124, is amended by add
ing a subdivision to read: 

Subd. Ja. [MANUFACTURED HOME PARK COOPERATIVE.] When 
a manufactured home park is owned by a corporation or association orga
nized under chapter 308A, and each person who owns a share or shares 
in the corporation or association is entitled to occupy a lot within the 
park, the corporation or association may claim homestead treatment for 
each lot occupied by a shareholder. Each lot must be designated by legal 
description or number. The net tax capacity of the manufactured home 
park is the sum of the net tax capacities of each of the respective lots 
comprising the manufactured home park. To qualify for the treatment pro
vided by this subdivision, the corporation or association must be who/Iv 
owned by persons having a right to occupy a lot ownetl by the corporatiol1 
or association. A charitable corporation, organized under the laws of 
Minnesota, and granted a ruling by the Internal Revenue Service for 501/c/(3) 
tax-exempt status, which owns and operates a manufactured home park 
shall qualify for homestead treatment on the park. 

Sec. 17. Minnesota Statutes 1988, section 273. 124. is amended by add
ing a subdivision to read: 

Subd. 15. [RESIDENCE OF DISABLED CHILD OF OWNER.] The 
principal residence of an individual who has a permanent disability as 
defined in section 290A.03. subdivision /0, shall be classified as a home
stead if the residence is wholly owned by a parent or both parents of the 
individual. The application for homestead benefits must be on a form 
prescribed by the commissioner and must conrain the information neces
sary for the assessor to determine whether homestead classification under 
this subdivision is warranted. 

Sec. 18. Minnesota Statutes Second 1989 Supplement, section 273. 13, 
subdivision 23, is amended to read: 

Subd. 23. [CLASS 2. I (a) Class 2a property is agricultural land including 
any improvements that is homesteaded. The market value of the house and 
garage and immediately surrounding one acre of land has the same class 
rates as class la property under subdivision 22. If the market value of the 
house, garage, and surrounding one acre of land is less than $100,000, the 
value of the remaining land including improvements equal to the difference 
between $100,000 and the market value of the house, garage, and sur
rounding one acre of land has a net class rate of .4 percent of market value 
and a gross class rate of I .75 percent of market value. The remaining value 
of class 2a property over $100,000 of market value that does not exceed 
320 acres has a net class rate of 1.3 percent of market value fef ¼tlltes 
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reyeble HI~ H re,eeet ef fft8l'l<et "8llle feF - r•)·eble HI -1-99+,
&REl -I-:-§. peFeeat &f fft&fk.et ¥&kte ffif ~ f)8)'able ift +™ ftft0 theFeafter, 
and a gross class rate of 2.25 percent of market value. The remaining 
property over the$ 100,000 market value in excess of 320 acres has a class 
rate of 1.7 percent of market value fef- r•)·able ift ~ M i,ereeM 
ef fft&fk.et "8llle feF-. r•)·eble ift -1-99+; eR<I M rere- ef fft&fk.et "8llle 
fef- rayable ift -}99;! llftel tlle,eafteF, and a gross tax capacity of 2.25 
percent of market value. 

(b) Class 2b property is (I) real estate, rural in character and used 
exclusively for growing trees for timber, lumber, and wood and wood prod
ucts; and (2) real estate that is nonhomestead agricultural land. Class 2b 
property has a net class rate of I. 7 percent of market value fef- ~ayable 
ift ~ .µ; ~••eeet ef fft8l'l<et "8llle feF - r•)·able ;., -1-99+,- eR<I M 
i,ereeM ef fft8l'l<et "8llle feF - ~•yable ift -1,99;! eR<I tlle,eafte,, and a 
gross class rate of 2. 25 percent of market value. 

(c) Agricultural land as used in this section means contiguous acreage 
of ten acres or more, primarily used during the preceding year for agri
cultural purposes. Agricultural use may include pasture, timber, waste, 
unusable wild land, and land included in federal farm programs. ''Agri
cultural purposes" as used in this section means the raising or cultivation 
of agricultural products, and includes the commercial boarding of horses 
if the commercial boarding of horses is done in conjunction with the raising 
or cultivation of agricultural products. 

(d) Real estate of less than ten acres used principally for raising poultry, 
livestock, fruit, vegetables or other agricultural products, including the 
breeding of fish for sale and consumption if the fish breeding occurs on 
land zoned for agricultural use, shall be considered as agricultural land, if 
it is not used primarily for residential purposes. The term "agricultural 
products" as used in the preceding sentence means any of the products 
identified in section 273.111, subdivision 6, clause (2). "Agricultural pur
poses" as used in this section means the raising or cultivation of agricultural 
products. 

(e) If a parcel used for agricultural purposes is also used for commercial 
or industrial purposes, including but not limited to; 

(I) wholesale and retail sales; 

(2) processing of raw agricultural products or other goods; 

(3) warehousing or storage of processed goods; and 

(4) office facilities for the support of the activities enumerated in clauses 
(I), (2), and (3), 

the assessor shall classify the part of the parcel used for agricultural pur
poses as class I b, 2a, or 2b, whichever is appropriate, and the remainder 
in the class appropriate to its use. The grading, sorting, and packaging of 
raw agricultural products for first sale is considered an agricultural purpose. 
A greenhouse or other building where horticultural or nursery products are 
grown that is also used for the conduct of retail sales must be classified 
as agricultural if it is primarily used for the growing of horticultural or 
nursery products from seed, cuttings, or roots and occasionally as a show
room for the retail sale of those products. Use of a greenhouse or building 
only for the display of already grown horticultural or nursery products does 
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not qualify as an agricultural purpose. 

The assessor shall determine and list separately on the records 1he market 
value of the homestead dwelling and the one acre of land on which chat 
dwelling is located. If any farm buildings or structures are located on this 
homesteaded acre of land, their market value shall not be included in this 
separate determination. 

Sec. 19. Minnesota Statutes Second 1989 Supplement, section 273. 13, 
subdivision 24, is amended to read: 

Subd. 24. [CLASS 3.] (a) Commercial and industrial property and utility 
real and personal property, except class 5 property as identified in subdi
vision 31. clause (I), is class 3a. It has a class race of 3.3 percent of the 
first $100,000 of market value for taxes payable in 1990, ~ and 3.25 
percent for taxes payable in 199 h 3,,-J. pet'eeft! fat' HHteS payeMe ifl -1-9% 
&fl<! fflfOe pet'eeft! fat' f<llK>S pa)·e~le ift -1-993 and thereafter, and 5 .06 percent 
of the market value over $100,000. In the case of state-assessed commer
cial, industrial, and utility property owned by one person or entity, only 
one parcel has a reduced class rate on Che first $100,000 of market value. 
In the case of other commercial, industrial, and utility properly owned by 
one person or entity, only one parcel in each county has a reduced class 
rate on the first $ I 00,000 of market value. 

(b) Employment property defined in section 469. 166, during the period 
provided in section 469.170, shall cons1i1u1e class 3b and has a class race 
of 2.4 percent of the first $50,000 of market value and 3.6 percent of che 
remainder, except that for employment property localed in a border city 
enterprise zone designated pursuant to section 469.168, subdivision 4, 
paragraph (c), the class race of che first $100,000 of market value and che 
class rate of the remainder is determined under paragraph (a), unless the 
governing body of the city designated as an enterprise zone determines 
that a specific parcel shall be assessed pursuant 10 che first clause of this 
sentence. The governing body may provide for assessment under the first 
clause of the preceding sentence only for properly which is located in an 
area which has been designated by the governing body for Che receipt of 
tax reductions authorized by section 469.171, subdivision I. 

Sec. 20. Minnesota Statutes Second 1989 Supplement, section 273.13, 
subdivision 25, is amended to read: 

Subd. 25. [CLASS 4.] (a) Class 4a is residential real estate containing 
four or more units and used or held for use by the owner or by the tenants 
or lessees of the owner as a residence for rental periods of 30 days or more. 
Class 4a also includes hospitals licensed under sections 144.50 co 144.56, 
other than hospitals exempt under section 272.02, and contiguous property 
used for hospital purposes, without regard to whether the property has been 
platted or subdivided. Class 4a property has a class rate of 3.6 percent of 
market value. 

(b) Class 4b includes: 

(I) residential real estate containing less than four units, other than 
seasonal residential. and recreational; 

(2) post-secondary student housing not to exceed one acre of land which 
is owned by a nonprofit corporation organized under chapter 317 and is 
used exclusively by a sorority or fraternity organization for housing; 

(3) manufactured homes nol classified under any ocher provision; 
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(4) a dwelling, garage, and surrounding one acre of property on a non-
homestead farm classified under subdivision 23, paragraph (b). 

Class 4b property has a class rate of 3.0 percent of market value. 

(c) Class 4c property includes: 

(I) a structure that is situated on real property that is used for housing 
for the elderly or for low and moderate income families as defined by Title 
II of the National Housing Act or the Minnesota housing finance agency 
law of 1971 or rules promulgated by the agency pursuant thereto and 
financed by a direct federal loan or federally insured loan or a loan made 
by the Minnesota housing finance agency pursuant to the provisions of 
either of those acts and acts amendatory thereof. This clause applies only 
to property of a nonprofit or limited dividend entity. Property is classified 
as class 4c under this clause for 15 years from the date of the completion 
of the original construction or substantial rehabilitation, or for the original 
term of the loan; 

(2) a structure that is: 

(i) situated upon real property that is used for housing lower income 
families or elderly or har,dicapped persons, as defined in section 8 of the 
United States Housing Act of I 937, as amended; and 

(ii) owned by an entity which has entered into a housing assistance 
payments contract under section 8 which provides assistance for 100 percent 
of the dwelling units in the structure, other than dwelling units intended 
for management or maintenance personnel. Property is classified as class 
4c under this clause for the term of the housing assistance payments con
tract, including all renewals, or for the term of its permanent financing, 
whichever is shorter; and 

(3) a qualified low-income building that (i) receives a low-income hous
ing credit under section 42 of the Internal Revenue Code of 1986, as 
amended through December 31, 1988; or (ii) meets the requirements of 
that section. Classification pursuant to this clause is limited to 011il~ings 
11,e e0nslf11eli0n e, ,el,aei!ilatien ef wJ,ie1, eegan aflef May- -1, ~ &n<I 
48 a term of 15 years. 

For all properties described in clauses (I), (2), and (3) and in paragraph 
(d), the market value determined by the assessor must be based on the 
normal approach to value using normal unrestricted rents. The land on 
which these structures are situated has the class rate given in paragraph 
(b) if the structure contains fewer than four units, and the class rate given 
in paragraph (a) if the structure contains four or more units. 

(4) a parcel of land, not to exceed one acre, and its improvements or a 
parcel of unimproved land, not to exceed one acre, if it is owned by a 
neighborhood real estate trust and at least 60 percent of the dwelling units, 
if any, on all land owned by the trust are leased to or occupied by lower 
income families or individuals. This clause does not apply to any portion 
of the land or improvements used for nonresidential purposes. For purposes 
of this clause, a lower income family is a family with an income that does 
not exceed 65 percent of the median family income for the area, and a 
lower income individual is an individual whose income does not exceed 65 
percent of the median individual income for the area, as determined by the 
United States Secretary of Housing and Urban Development. For purposes 
of this clause, "neighborhood real estate trust" means an entity which is 



80THDAY] THURSDAY, MARCH 29, 1990 7471 

certified by the governing body of the municipality in which it is located 
to have the following characteristics: (a) it is a nonprofit corporation orga
nized under chapter 317; (b) it has as its principal purpose providing housing 
for lower income families in a specific geographic community designated 
in its articles or bylaws; (c) it limits membership with voting rights to 
residents of the designated community: .:ind (d) it has a board of directors 
consisting of at least seven directors. 60 percent of whom are members 
with voting rights and. to the extent feasible. 25 percent of whom are elected 
by resident members of buildings owned by the trust; and 

(5) except as provided in subdivision 22, paragraph (c), real property 
devoted to temporary and seasonal residential occupancy for recreation 
purposes. including real property devoted to temporary and seasonal res
idential occupancy for recreation purposes and not devoted to commercial 
purposes for more than 225 days in the year preceding the year of assess
ment. For this purpose, property is devoted lo commercial use on a specific 
day if it is used, or offered for use, and a fee is charged for the use. Class 
4c also includes commercial use real property used exclusively for recre
ational purposes in conjunction with class 4c property devoted to temporary 
and seasonal residential occupancy for recreational purposes, up to a total 
of two acres, provided the property is not devoted to commercial recre
ational use for more than 225 days in the year preceding the year of assess
ment and is located within two miles of the class 4c property with which 
it is used. Class 4c property classified in this clause and clause (6) also 
includes the remainder of class I c resorts; itfttl 

(6) real property up lo a maximum of one acre of land owned by a 
nonprofit community service oriented organization; provided that the prop
erty is not used for a revenue-producing activity for more than six days in 
the calendar year preceding the year of assessment and the property is not 
used for residential purposes on either a temporary or permanent basis. 
For purposes of this clause. a "nonprofit community service oriented orga
nization" means any corporation, society, association, foundation, or insti
tution organized and operated exclusively for charitable, religious, fraternal, 
civic, or educational purposes. and which is exempt from federal income 
taxation pursuant to section 50 I (c)(3), ( I 0), or ( 19) of the Internal Revenue 
Code of 1986, as amended through December 31, 1988. For purposes of 
this clause, "revenue-producing activities" shall include but not be limited 
lo property or that portion of the property that is used as an on-sale intox
icating liquor or nonintoxicating malt liquor establishment licensed under 
chapter 340A, a restaurant open to the public, bowling alley, a retail store, 
gambling conducted by organizations licensed under chapter 349, an insur
ance business, or office or other space leased or rented to a lessee who 
conducts a for-profit enterprise on the premises. Any portion of the property 
which is used for revenue-producing activities for more than six days in 
the calendar year preceding the year of assessment shall be assessed as 
class 3a. The use of the property for social events open exclusively to 
members and their guests for periods of less than 24 hours, when an 
admission is not charged nor any revenues are received by the organization 
shall not be considered a revenue-producing activity; and 

3. 
(7) manufactured home parks as defined in section 327.14, subdii'ision 

Class 4c property has a class rate of 2.4 percent of market value. 

(d) Class 4d property includes any structure: 
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(i) situated on real property that is used for housing for the elderly or 
for low and moderate income families as defined by the farmers home 
administration; 

(ii) located in a municipality of less than 10,000 population; and 

(iii) financed by a direct loan or insured loan from the farmers home 
administration. Property is classified under this clause for 15 years from 
the date of the completion of the original construction or for the original 
term of the loan. 

The class rates in paragraph (c), clauses (I), (2), and (3) and this clause 
apply to the properties described in them, only in proportion to occupancy 
of the structure by elderly or handicapped persons or low and moderate 
income families as defined in the applicable laws unless construction of 
the structure had been commenced prior to January I, 1984; or the project 
had been approved by the governing body of the municipality in which it 
is located prior to June 30, 1983; or financing of the project had been 
approved by a federal or state agency prior to June 30, 1983. Classification 
under this clause is only available to property of a nonprofit or limited 
dividend entity. 

Class 4d property has a class rate of I. 7 percent of market value for 
taxes payable in 1990, and two percent of market value fur taxes payable 
thereafter. 

(e) Residential rental property that would otherwise be assessed as class 
4 property under paragraph (a); paragraph (b), clauses (I) and (2); para
graph (c), clause (I), (2), (3), or (4); or paragraph (d), is assessed at the 
class rate applicable to it under Minnesota Statutes 1988, section 273.13, 
if it is found to be a substandard building under section 273.1316. 

Sec. 2 I. Minnesota Statutes Second 1989 Supplement, section 273. 13, 
subdivision 32, is amended to read: 

Subd. 32. [TARGET CLASS RATE.) All classes of property with a class 
rate of 5.06 percent have a target class rate of four percent. At the time of 
submission of the biennial budget under section I 6A. I I, the governor shall 
recommend the effective class rate for taxes payable in the following two 
calendar years by designating a "phase-in percentage," equal to the pro
portion of the effective class rate that will be based on the target class rate 
of four percent, with the remaining proportion based on the class rate of 
5.06 percent. The governor shall identify and include within the budget 
funding for the increased expenditures for homestead and agricultural credit 
aid over the amount of expenditures for homestead and agricultural credit 
aid provided in Laws I 989, First Special Session chapter I , that are esti
mated to result from the recommendation. At that time, the governor may 
propose alternative programs other than homestead and agricultural credit 
aid to prevent other taxpayers' taxes from increasing as a result of the 
governor's recommended increase in the phase-in percentage. The effective 
net class rate is the sum of the products of: 

( I) the phase-in percentage adopted by the legislature multiplied by four 
percent; and 

(2) 100 percent minus the phase-in percentage multiplied by 5.06 percent. 

The phase-in percentage in any year cannot be less than it was in the 
prior year. The phase-in percentage for taxes payable in 1991 is left five 



80TH DAY] THURSDAY, MARCH 29. 1990 7473 

percent provided that the governor may recommend an alternative phase
in percentage for taxes payable in 1991. 

Beginning in 1991, the commissioner of revenue shall annually set the 
effective class rate to use for taxes payable in the following year as provided 
in this subdivision and announce it by June I. For purposes of any aid, 
levy limitation, debt limit, or salary limitation. and property tax admin
istration, net tax capacity must be computed with reference to the effective 
class rate for the properties affected by this subdivision. 

Sec. 22. Minnesota Statutes Second I 989 Supplement, section 273. I 398, 
subdivision 6. is amended to read: 

Subd. 6. [PAYMENT.] The commissioner shall certify the aids provided 
in subdivisions 2, 2b, 3, and 5 before December I, 1989, and October I 
thereafter of the year preceding the distribution year to the county auditor 
of the affected local government and pay them aft<I tile ere<li¼ Feim~arse 
- to local governments other than school districts at the times provided 
in section 477A.015 for payment of local government aid to taxing juris
dictions. The disparity reduction credit provided in subdivision 4 must be 
paid to taxing jurisdictions other than school districts at the time provided 
in section473H. IO, subdivision 3. Aids and credit reimbursements to school 
districts must be certified to the commissioner of education and paid under 
section 273.1392. Except for education districts and secondary coopera
tives that receive revenue according to section 124.2721 or 124.575, pay
ment shall not be made to any taxing jurisdiction that has ceased to levy 
a property tax nor shall homestead and agricultural credit aid be payable 
on the part of a levy to which homestead and agricultural credit aid was 
separately allocated under subdivision 2, paragraph (b). clause (2). which 
is no longer levied. 

Sec. 23. Minnesota Statutes Second 1989 Supplement, section 275.065, 
subdivision I, is amended to read: 

Subdivision I. [PROPOSED LEVY.] Notwithstanding any law or charter 
to the contrary, on or before September I. each taxing authority, other than 
a school district, shall adopt a proposed budget and each taxing authority 
shall certify to the county auditor the proposed property tax levy for taxes 
payable in the following year. If the board of estima,e and taxation or any 
similar board that establishes maximum tax levies for raxing jurisdictions 
within a first class city certifies the maximum property tax levies for funds 
under its jurisdiction by charter to the county auditor by September I. the 
city shall be deemed to have certified its levies for those taxing jurisdic
tions. For purposes of this section, "taxing authority" includes all home 
rule and statutory cities, towns witlt a rerula!ieR """" W. counties, 
school districts, and special taxing districts. 

Sec. 24. Minnesota Statutes Second 1989 Supplement, section 275.065, 
subdivision 3, is amended to read: 

Subd. 3. [NOTICE OF PROPOSED PROPERTY TAXES.) (a) The county 
auditor shall prepare and the county treasurer shall deliver on or before 
November 10 each year, by first class mail to each taxpayer at the address 
listed on the county's current year's assessment roll, a notice of proposed 
property taxes and. in the case of a town, final property taxes. 

(b) The commissioner of revenue shall prescribe the form of the notice. 

(c) The notice must inform taxpayers that it contains the amount of 
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property taxes each taxing authority other than a town proposes to collect 
for taxes payable the following year as required in paragraph (d) or (e) and, 
for a town, the amount of its final levy. It must clearly state that each 
taxing authority, other than a town or special taxing district, will hold a 
public meeting to receive public testimony on the proposed budget and 
proposed or final property tax levy, or, in case of a school district, on the 
proposed property tax levy. It must clearly state the time and place of each 
taxing authority's meeting and an address where comments will be received 
by mail. It must state the time and place for the continuation of the hearing 
if the hearing is not completed on the original date. 

(d) Except as provided in paragraph (e), the notice must state by county, 
city or town, and school district: 

(I) the total proposed or, for a town, final property tax levy for taxes 
payable the following year after reduction for state aid; 

(2) the percentage increase or decrease from the actual property tax levy 
for taxes payable in the current year; and 

(3) for counties, cities, and towns, the increase or decrease in population 
from the second previous calendar year to the immediately prior calendar 
year, as determined by the state demographer, and for school districts, the 
increase or decrease in the number of pupils in average daily membership 
from the second previous school year to the immediately prior school year 
as determined by the commissioner of education. 

For purposes of this paragraph, "proposed property taxes after reduction 
for state aid" means the taxing authority's levy certified under section 
275.07, subdivision I. 

(e) In the case of a county containing a city of the first class, or taxing 
authority lying wholly within a county or counties containing a city of the 
first class, for taxes levied in -1-9'1+ /990, and thereafter, the notice must 
state for each parcel: 

(I) the market value of the property as defined under section 272.03, 
subdivision 8, for property taxes payable in the following year and for taxes 
payable the current year; 

(2) by county, city or town, school district, the sum of the special taxing 
districts, and as a total of the taxing authorities, including special taxing 
districts, the proposed or, for a town, final net tax on the property for taxes 
payable the following year and the actual tax for taxes payable the current 
year; and 

(3) the increase or decrease in the amounts in clause (2) from taxes 
payable in the current year to proposed or, for a town, final taxes payable 
the following year, expressed as a dollar amount and as a percentage. 

(f) The notice must clearly state that the proposed or final taxes do not 
include the following: 

(I) special assessments; 

(2) levies approved by the voters after the date the proposed taxes are 
certified, including bond referenda, school district levy referenda, and levy 
limit increase referenda; 

(3) amounts necessary to pay cleanup or other costs due to a natural 
disaster occurring after the date the proposed taxes are certified; and 
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(4) amounts necessary to pay tort judgments against the taxing authority 
that become final after the date the proposed taxes are certified. 

Sec. 25. Minnesota Statutes Second 1989 Supplement, section 275 .065, 
subdivision 6, is amended to read: 

Subd. 6. [PUBLIC HEARING; ADOPTION OF BUDGET AND LEVY.] 
Between November 15 and December 20. the governing bodies of the city 
and county shall each hold a public hearing to adopt its final budget and 
property tax levy for taxes payable in the following year, and the governing 
body of the school district shall hold a public hearing to adopt its property 
tax levy for taxes payable in the following year. 

At the hearing. the taxing authority, other than a school district, may 
amend the proposed budget and property tax levy and must adopt a final 
budget and property tax levy. and the school district may amend the pro
posed property tax levy and must adopt a final property tax levy. 

The adopted property tax levy must not exceed the proposed levy deter
mined under subdivision I, except by an amount up to the sum of the 
following amounts: 

( 1) the amount of a school district levy whose voters approved a refer
endum to increase taxes under section 124A.03, subdivision 2, or 124.82, 
subdivision 3, after the proposed levy was certified; 

(2) the amount of a city or county levy approved by the voters under 
section 275.58 after the proposed levy was certified; 

(3) the amount of a levy to pay principal and interest on bonds issued 
or approved by the voters under section 475.58 after the proposed levy was 
certified; 

(4) the amount of a levy to pay costs due to a natural disaster occurring 
after the proposed levy was certified, if that amount is approved by the 
commissioner of revenue under subdivision 6a; and 

(5) the amount of a levy to pay tort judgments against a taxing authority 
that become final after the proposed levy was certified, if the amount is 
approved by the commissioner of revenue under subdivision 6a. 

At the hearing the percentage increase in property taxes proposed by 
the taxing authority, if any, and the specific purposes for which property 
tax revenues are being increased must be discussed. During the discussion, 
the governing body shall hear comments regarding a proposed increase and 
explain the reasons for the proposed increase. The public shall be allowed 
to speak and to ask questions prior to adoption of any measures by the 
governing body. The governing body, other than the governing body school 
districts, shall adopt its final property tax levy prior to adopting its final 
budget. 

The hearing must be held after 5:00 p.m. if scheduled on a day other 
than Saturday. No hearing may be held on a Sunday. The eeffl:missieHer ef 
reveHue county auditor shall provide for the coordination of hearing dates 
se that a tfttHflg aatl,erit)' d<>es flOt sel,eaale ptthlie meetiRgs ei, tile <lays 
sekeaalea fe, tile keariRg l>y aRetker tEH<iftg aatkerit) . 

By August I, the county auditor shall notify the clerk of each school 
district within the county of the dates that the county board has designated 
for its hearing and any continuation under subdivision 3. By Auf?USt 15, 
each school board shall certify to the county auditor the dates on which 
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it elects to hold its hearings and any continuations under subdivision 3. 
If a school board does not certifv the dates by August 15, the auditor will 
assign the hearing date. The dates elected or assigned must not conflict 
with the county hearing dates. By August 20, the county auditor shall 
notify the clerks of the cities within the county of the dates on which the 
county and school dfatricts have elected to hold their hearings. At the time 
a city certifies its proposed levy under subdivision J it shall certify the 
dates on which it elects to hold its hearings and any continuations under 
subdivision 3. The city must not select dates that conflict with those elected 
by or assigned to the county and school districts in which the city is located. 

The hearing dates so elected or assigned must be designated on the 
notices required under subdivision 3. 

This subdivision does not apply to towns and special taxing districts. 
The commissioner of revenue shall determine what constitutes a special 
taxing district for the purpose of this exemption. 

Sec. 26. Minnesota Statutes 1989 Supplement, section 275 .125, sub
division 6i, is amended to read: 

Subd. 6i. [RULE COMPLIANCE LEVY.] Each year a district that is 
required to implement a plan according to the requirements of Minnesota 
Rules, parts 3535.0200 to 3535.2200, may levy an amount not to exceed 
a g,ess ™' eapaeit)' rate et~ peree,tt times the aejsstee g,ess ffH< eapaeity 
et the di-slfiet fef IIH<es pa)'able iH .J-99/l .,. a net tax capacity rate of M 
2 .0 percent times the adjusted net tax capacity of the district for taxes 
payable in I 99 I and thereafter. Independent school district No. 625, St. 
Paul, may levy according to this subdivision and subdivision 6e. Notwith
standing section 121. 904, the entire amount of this levy shall be recognized 
as revenue for the fiscal year in which the levy is certified. This levy shall 
not be considered in computing the aid reduction under section 124.155. 

Sec. 27. Minnesota Statutes 1988, section 275.125, subdivision 10, is 
amended to read: 

Subd. 10. [CERTIFICATION OF LEVY LIMITATIONS.] By August 15, 
the commissioner shall notify the school districts of their levy limits. The 
commissioner shall certify to the county auditors the levy limits for all 
school districts headquartered in the respective counties together with 
adjustments for errors in levies not penalized pursuant to subdivision 15 
as well as adjustments to final pupil unit counts. 

A school district shall iHwe the fig1!t le may require the commissioner 
to review the certification and to present evidence in support of modification 
of the certification. 

The county auditor shall reduce levies for any excess of levies over levy 
limitations pursuant to section 275. 16. Such reduction in excess levies 
may, at the discretion of the school district, be spread over fl0l le~ 
two calendar years. 

Sec. 28. Minnesota Statutes Second 1989 Supplement, section 275.50, 
subdivision 5, is amended to read: 

Subd. 5. Notwithstanding any other law to the contrary for taxes levied 
in 1989 payable in 1990 and subsequent years, "special levies" means those 
portions of ad valorem taxes levied by governmental subdivisions to: 

(a) for taxes levied in 1990, payable in I 991 and subsequent years, pay 
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the costs not reimbursed by the state or federal government, of payments 
made to oron behalf of recipients of aid under any public assistance program 
authorized by law, and the costs of purchase or delivery of social services. 
The aggregate amounts levied under this clause for the costs of purchase 
or delivery of social services and income maintenance programs, other than 
those identified in section 273.1398, subdivision I, paragraph (i), are 
subject to a maximum increase over the amount levied for the previous 
year of 12 percent for counties within the metropolitan area as defined in 
section 473. I 21, subdivision 2, or counties outside the metropolitan area 
but containing a city of the first class, and 15 percent for other counties. 
For purposes of this clause, "income maintenance programs" include income 
maintenance programs in section 273. I 398, subdivision I, paragraph (i), 
to the extent the county provides benefits under those programs over the 
statutory mandated standards. Effective with laxes levied in 1990, the 
portion of this special levy for human service programs identified in section 
273. 1398, subdivision I, paragraph (i), is eliminated; 

(b) pay the costs of principal and interest on bonded indebtedness except 
on bonded indebtedness issued under section 47 I. 981, subdivisions 4 to 
4c, or to reimburse for the amount of liquor store revenues used to pay the 
principal and interest due in the year preceding the year for which the levy 
limit is calculated on municipal liquor store bonds: 

(c) pay the costs of principal and interest on certificates of indebtedness, 
except tax anticipation or aid anticipation certificates of indebtedness. issued 
for any corporate purpose except current expenses or funding an insuffi
ciency in receipts from taxes or other sources or funding extraordinary 
expenditures resulting from a public emergency; and to pay the cost for 
certificates of indebtedness issued pursuant to sections 298.28 and 298.282; 

(d) fund the payments made to the Minnesota state armory building 
commission pursuant 10 section 193.145, subdivision 2, to retire the prin
cipal and interest on armory construction bonds; 

(e) provide for the bonded indebtedness portion of payments made to 
another political subdivision of the state of Minnesota; 

(f) pay the amounts required, in accordance with section 275 .075, to 
correct for a county audilOr's error of omission but only to the extent that 
when added to the preceding year's levy it is not in excess of an applicable 
statutory. special law or charter limitation, or the limitation imposed on 
the governmental subdivision by sections 275.50 to 275.56 in the preceding 
levy year; 

(g) pay amounts required to correct for an error of omission in the levy 
certified to the appropriate county auditor or auditors by the governing 
body of a city or town with statutory city powers in a levy year, but only 
to the extent that when added to the preceding year's levy it is not in excess 
of an applicable statutory, special law or charter limitation, or the limitation 
imposed on the governmental subdivision by sections 275.50 to 275.56 in 
the preceding levy year; 

(h) pay amounts required by law to be paid to pay the interest on and to 
reduce the unfunded accrued liability of public pension funds in accordance 
with the actuarial standards and guidelines specified in sections 356.215 
and 356.216 reduced by I 06 percent of the amount levied for that purpose 
in 1976, payable in 1977. For the purpose of this special levy, the estimated 
receipts expected from the state of Minnesota pursuant to sections 69.01 I 
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to 69.031 or any other state aid expressly intended for the support of public 
pension funds shall be considered as a deduction in determining the required 
levy for the normal costs of the public pension funds. No amount of these 
aids shall be considered as a deduction in determining the governmental 
subdivision's required levy for the reduction of the unfunded accrued lia
bility of public pension funds; 

(i) to compensate the state for the cost of a reassessment ordered by the 
commissioner of revenue pursuant to section 270.16; 

(j) pay the debt service on tax increment financing revenue bonds to the 
extent that revenue to pay the bonds or to maintain reserves for the bonds 
is insufficient as a result of the provisions of Laws I 988, chapter 7 I 9, 
article 5; 

(k) pay the cost of hospital care under section 261.21; 

(I) pay the unreimbursed costs incurred in the previous year to satisfy 
judgments rendered against the governmental subdivision by a court of 
competent jurisdiction in any tort action, or to pay the costs of settlements 
out of court against the governmental subdivision in a tort action when 
substantiated by a stipulation for the dismissal of the action filed with the 
court of competent jurisdiction and signed by both the plaintiff and the 
legal representative of the governmental subdivision, provided that an appeal 
for the unreimbursed costs under this clause was approved by the com
missioner of revenue under section 275.5 I, subdivision 3; 

(m) pay the expenses reasonably and necessarily incurred in preparing 
for or repairing the effects of natural disaster including the occurrence or 
threat of widespread or severe damage, injury, or loss of life or property 
resulting from natural causes such as earthquake, fire, flood, wind storm, 
wave action, oil spill, water contamination, air contamination, or drought 
in accordance with standards formulated by the emergency services division 
of the state department of public safety, provided that an appeal for the 
expenses incurred under this clause were approved by the commissioner 
of revenue under section 275.51, subdivision 3; 

(n) pay a portion of the losses in tax receipts to a city due to tax abate
ments or court actions in the year preceding the current levy year, provided 
that an appeal for the tax losses was approved by the commissioner of 
revenue under section 275.51, subdivision 3. This special levy is limited 
to the amount of the losses times the ratio of the nonspecial levies to total 
levies for taxes payable in the year the abatements were granted. County 
governments are not authorized to claim this special levy; 

(o) pay the operating cost of regional library services authorized under 
section 134.34, subject to a maximum increase over the previous year of 
the greater of (I) 103 percent multiplied by one plus the percentage increase 
determined for the governmental subdivision under section 275.5 I, sub
division 3h, clause (b), or (2) six percent. If a governmental subdivision 
elected to include some or all of its levy for libraries within its adjusted 
levy limit base in the prior year, but elects to claim the levy as a special 
levy in the current levy year, the allowable increase is determined by 
applying the greater percentage determined under clause (I) or (2) to the 
total amount levied for libraries in the prior levy year. After levy year 
1989, the increase must not be determined using a base amount other than 
the amount that could have been levied as a special levy in the prior year. 
This limit may be redistributed according to the provisions of section 
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134.342. In no event shall the special levy be less than the minimum levy 
required under sections 134.33 and 134.34. subdivisions I and 2; 

(p) pay the amount of the county building fund levy permitted under 
section 373.40, subdivision 6; 

(q) pay the county's share of the costs levied in 1989, 1990, and 1991 
for the Minnesota cooperative soil survey under Minnesota Statutes 1988, 
section 40.07, subdivision 15; 

(r) for taxes levied in 1989, payable in 1990 only, pay the cost incurred 
for the minimum share required by counties levying for the first time under 
section I 34.34 as required under section I 34.341. For taxes levied in 1990, 
and thereafter, counties levying under this provision must levy under clause 
(o), and their allowable increase must be determined with reference to the 
amount levied in 1989 under this paragraph; 

(s) for taxes levied in 1989, payable in 1990 only, provide an amount 
equal to 50 percent of the estimated amount of the reduction in aids to a 
county under sections 273.1398, subdivision 2, paragraph (d), and 477 A.012. 
subdivision 3, for aids payable in 1990; 

(t) for taxes levied in 1990 only by a county in the eighth judicial district, 
provide an amount equal to the amount of the levy, if any, that is required 
under Laws 1989, chapter 335, article 3, section 54, subdivision 8; 

(u) for taxes levied in 1989, payable in 1990 only, pay the costs not 
reimbursed by the state or federal government: 

(i) for the costs of purchase or delivery of social services. The aggregate 
amounls levied under this item are subject to a maximum increase over the 
amount levied in the previous year of 12 percent for counties within the 
metropolitan area as defined in section 473.121. subdivision 2, or counties 
outside the metropolitan area but containing a city of the first class, and 
15 percent for other counties. 

(ii) for payments made to or on behalf of recipients of aid under any 
public assistance program authorized by law. The aggregate amounts levied 
under this item are subject to a maximum increase over the amount levied 
in the previous year of 12 percent and must be used only for the public 
assistance programs'; &fl4. 

If the amount levied under this paragraph /u) in 1989 is less than the 
actual expenditures needed for rhese programs for 1990. rhe difference 
between the actual expenditures and the amount levied may be levied in 
1990 as a special levy. If the amounr levied in 1989 is greater rhan rhe 
actual expenditures needed for these programs for 1990, the difference 
berween the amounr levied and the actual expendirures shall be deducted 
from the 1990 levy limit, payable in 1991; 

( v) pay an amount of up to 25 percent of the money sought for distribution 
and approved under section l 15A.557, subdivision 3, paragraph (b), clause 
(3 ); 

(w) pay the unreimbursed costs of per diem jail or correctiona/facilities 
services paid by the county in the previous I 2-month period ending on 
July 1 of the current year provided that the county is operating under a 
department of corrections directive that limits the capacity of county jails 
or correctional facilities; 

(x) for taxes levied in 1990 and 1991. payable in 1991 and 1992 onl_v. 
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pay the operating or maintenance costs of a county jail as authorized in 
section 641.01 or 641.262. or of a correctional facility as defined in 
section 241 .021, subdivision I, paragraph (5 ), to the extentthat the county 
can demonstrate to the commissioner of revenue that the amount has been 
included in the county budget as a direct result of a rule, minimum require
ment, minimum standard, or directive of the department of corrections. If 
the county utilizes this special levy, any amount levied by the county in 
the previous levy year for the purposes specified under this clause and 
included in the county's previous year's Levy limitation computed under 
section 275 .51, shall be deducted from the levy limit base under section 
275.51, subdivision 3f when determining the county's current year levy 
limitation. The county shall provide the necessary information to the com
missioner of revenue for making this determination. 

If the SffiBURt le¥teEI Ht -1-989 is less HI-aft the aetttat enpendituFes Aeetlea 
fef these pregrams fet:-1-999, tfte elifferenee 8eP.veen t-l½e aetttal e~~peAditures 
&00 ff>e OIRSURt ie¥ie<I may be ie¥ie<I ift +99\1 ftS a si,eeial ~ If ff>e 
emettnt ~ ffl -1-989 is~ tftftft the~ en13endHures Aeetlea ffif 
aiese ~regro!Rs fef +9911, a.e aiffereeee ~etweee the a1Reuet ie¥ie<I aoo 
the aettHtl enpeRelitures shall be 0e8uete0 ffam tke +99G ~ fflfltt-; payalile 
ift -l--99h 

Sec. 29. Minnesota Statutes Second I 989 Supplement, section 275.5 I, 
subdivision 3f, is amended to read: 

Subd. 3f. [LEVY LIMIT BASE.] (a) The property tax levy limit base 
for governmental subdivisions for taxes levied in I 988 shall be equal to 
the total actual levy for taxes payable in 1988 with additions and subtrac
tions as specified in paragraphs (b) and (c). 

(b) The amounts to be added to the actual I 988 levy are (I) the amount 
of local government aid the governmental subdivision was certified to receive 
in 1988 under sections 477A.0l I to 477A.014, (2) its 1988 !aconite aids 
under sections 298.28 and 298.282, and (3) its 1988 wetlands and native 
prairie reimbursements under Minnesota Statutes 1986, sections 273.115, 
subdivision 3, and 273.116, subdivision 3. 

(c) The amounts to be subtracted from the actual 1988 levy are (I) any 
special levies claimed for taxes payable in 1988 pursuant to Laws 1987, 
chapter 268, article 5, section 12, subdivision 4, clauses (I), (2), (3), and 
(4); and (2) for a governmental subdivision participating in a regional 
library system receiving grants from the department of education under 
section 134.34, the amount levied for taxes payable in 1988 for lhe operating 
costs of a public library service. 

( d) For taxes levied in I 989 and subsequent years, a governmental sub
division's levy limit base is equal to its adjusted levy limit base for the 
preceding year, provided that for taxes levied in I 989, the amount of the 
administrative reimbursement aid received in I 988 shall be added to the 
base. 

(e) For taxes levied by a county in 1989, the levy limit base determined 
under paragraph (d) shall be reduced by an amount equal to 90 percent of 
the cost of public defender services for felonies and gross misdemeanors 
and the costs of law clerks in the county that are assumed by the state 
during calendar year 1990, less 103 percent of one-half the amount of fees 
collected by the courts in the county during calendar year 1988. For taxes 
levied in 1990, the levy limit base determined under paragraph (d) shall 
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first be increased by the product of I 1) the amount deducted under this 
paragraph for taxes levied in 1989 and /2) the adjustments under subdi
vision 3h, paragraphs (a) and (b/, for taxes levied in 1989, and rhen shall 
be reduced by an amount equal to the cost of public defender services for 
felonies and gross misdemeanors and the cost of law clerks in the county 
that are assumed by the state during calendar year I 99 I. less the amount 
of fees collected by the courts in the county during calendar year 1989, 
computed at the rate of$30 for civil and probate filings and $20 for marriage 
dissolutions. 

(f) For taxes levied in I 989 only, by a county that is located in the eighth 
judicial district, the levy limit base determined under paragraphs (d) and 
(e) shall be further reduced by an amount equal to 90 percent of the cost 
of operation of the trial courts in the county during calendar year 1990 
that are assumed by the state and for which an appropriation is provided, 
less 103 percent of the sum of (I) the remaining one-half of the amount 
of fees and (2) I 00 percent of the amount of fines collected by the courts 
in the county during calendar year 1988. For taxes levied in 1990 only by 
those counties, the levy limit base determined under paragraphs (d) and 
(e) shall first be increased by the product of( 1) the amount deducted under 
this paragraph for laxes lel'ied in 1989 and (2) the adjustments under 
subdivision 3h, paragraphs (a/ and (b/, for taxes /e,.-ied in 1989, and then 
shall be HH'lftef reduced by an amount equal to the cost of operation of the 
trial courts in the county during the first six months of calendar year 1991 
that are assumed by the state less 50 percent of the amount of fines collected 
by the courts during calendar year 1989. 

(g) By October 15, 1989, the board of public defense shall determine 
and certify to the commissioner of revenue the pro rata share for each 
county of the state-financed public defense services described in paragraph 
(e) during the six-month period beginning July I, 1990. By October 15, 
1989, the supreme court shall determine and certify to the department of 
revenue for each county the pro rata share for each county of the cost of 
providing law clerks during the three-month period beginning October I, 
1990, plus, for each county located in the eighth judicial district, the cost 
of operation of the trial courts during calendar year 1990. 

By July 15, 1990, the board of public defense shall determine and certify 
to the department of revenue the pro rata share for each county of the state
financed public defense services described in paragraph (e) during calendar 
year 1991. By July 15, 1990, the supreme court shall determine and certify 
to the department of revenue for each county the pro rata share for each 
county of the cost of providing law clerks during calendar year 1991 plus, 
for each county located in the eighth judicial district, the cost of operation 
of the trial courts during the first six months of 1991. 

(h) For taxes levied in a county in 1991, the levy limit base shall be 
reduced by an amount equal to the cost in the county of court reporters, 
judicial officers, and district court referees and the expenses of law clerks 
and court reporters as authorized in sections 484.545, subdivision 3, and 
486.05, subdivisions I and la, as certified by the supreme court pursuant 
to section 477 A.0 I 2, subdivision 4. 

(i) If a governmental subdivision received an adjustment to its levy limit 
base for taxes levied in 1988 under section 275.51, subdivision 3j, its levy 
limit base for taxes levied in 1989 must be reduced by the lesser of (I) the 
adjustment under section 275 .51, subdivision 3j, or (2) the difference between 
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its (i) levy limit for taxes levied in 1988 and its (ii) total actual levy for 
taxes levied in 1988 minus any special levies claimed for taxes levied in 
1988 under section 275.50, subdivision 5. 

Sec. 30. Minnesota Statutes Second 1989 Supplement, section 275.51, 
subdivision 4, is amended to read: 

Subd. 4. If the levy made by a governmental subdivision exceeds the 
limitation provided in sections 275.50 to 275.56, except when such excess 
levy is due to the rounding of the tax capacity rates of the governmental 
subdivision in accordance with section 275.28, subsequent distributions 
required to be made by the commissioner of finance from any formula aids 
pursuant to sections 477 A.OJ I to 477A.014, or homestead and agricultural 
credit aid under section 273.1398, or taconite aids under sections 298.28 
and 298.282 shall be reduced 33 cents for each full dollar the levy exceeds 
the limitation. 

Sec. 31. Minnesota Statutes 1988, section 275.55, is amended to read: 

275.55 [STATE REVIEW AND REGULATION OF LEVIES.] 

Subdivision 1. [REVIEW; PENALTIES FOR VIOLATIONS.] The com-
missioner of revenue. or designees, shall establish procedures by which 
levies of all governmental units shall be periodically reviewed. The com
missioner shall be empowered to order withholding of state aids where 
such penalties are authorized by law, to issue, in accordance with chapter 
14, rulings interpreting sections 275.50 to 275.56, and to take such other 
administrative actions as the commissioner deems necessary in order to 
carry out the provisions of sections 275.50 to 275.56. If the commissioner 
of revenue takes administrative action or any other action authorized by 
this section to enforce the provisions of sections 275.50 to 275.56, the 
commissioner shall give written notice of such action to the governmental 
subdivision affected. Such notice shall specify the actual or impending 
violations by the governmental subdivision of sections 275.50 to 275.56 
or the rules of the department of revenue pertaining thereto, describe the 
corrective action required, including, in the case of an excess levy, reduction 
of the governmental subdivision's levy in the next succeeding levy year in 
an amount equal to the amount of the excess levy, set a reasonable period 
of time within which the governmental subdivision shall correct the spec
ified actual or impending violations and caution the governmental subdi
vision that if the specified correction is not made within the time allowed, 
the state aids to the governmental subdivision pursuant to sections 477 A.OJ I 
to 477 A.014, or homestead and agricultural credit aid pursuant to section 
273.1398, or taconite aids pursuant to sections 298.28 and 298.282, as 
amended, will be reduced as provided in section 275.51, subdivision 4. 
The time period first allowed for correction may be extended by the com
missioner if there is a reasonable basis for delay. County auditors, in addition 
to duties otherwise provided by law, shall cooperate with the commissioner 
in establishing such procedures and enforcing the provisions of sections 
275.50 to 275.56. 

Subd. 2. [EXCESS LEVIES FOR 1992.] Notwithstanding the provisions 
of subdivision 1, for a home rule charter city, statutory city, or town that 
exceeds its payable 1992 levy limitation determined under section 275 .51, 
a penalty shall be imposed consisting of a reduction in state aids payable 
to the city or town in 1992. Notwithstanding the provisions of subdivision 
1, for a county thal exceeds ils payable 1992 levy limilation de/ermined 
under sec/ion 275 .51, a penalty shall be imposed consisring of a reducrion 
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in state aids payable to the county in 1992. The amount of the penalty 
imposed on the county, city, or town and the state aids affected shall be 
as determined under section 275 .51, subdivision 4. 

Sec. 32. Minnesota Statutes Second 1989 Supplement, section 276.09, 
is amended to read: 

276.09 [SETTLEMENT BETWEEN AUDITOR AND TREASURER.] 

On the later of May 20 of each year or 2 l calendar days after the 
postmark date on the envelopes containing real or personal property tax 
statements, the county treasurer shall make full settlement with the county 
auditor of all receipts collected for all purposes, from the date of the last 
settlement up to and including each day mentioned. The county auditor 
shall, within 30 days after the settlement, send an abstract of it to the state 
auditor in the form prescribed by the state auditor. At the settlement the 
treasurer shall make complete returns of the receipts on the current tax 
list, showing the amount collected on account of the several funds included 
in the list. 

Settlement of receipts from the later of May 20 or the actual settlement 
date to December 3 I of each year must be made as provided in section 
276.111. 

For purposes of this section, "receipts" includes all tax payments received 
by the county treasurer on or before the settlement date. 

Sec. 33. Minnesota Statutes Second I 989 Supplement, section 276.10, 
is amended to read: 

276. IO [APPORTIONMENT AND DISTRIBUTION OF FUNDS.] 

On the settlement day;., May ef determined in section 276.09 for each 
year, the county auditor and county treasurer shall distribute all undistri
buted funds in the treasury. The funds must be apportioned as provided by 
law, and credited to the state, town, city, school district, special district and 
each county fund. Within 20 days after the distribution is completed, the 
county auditor shall report to the state auditor in the form prescribed by 
the state auditor. The county auditor shall issue a warrant for the payment 
of money in the county treasury to the credit of the state, town, city, school 
district, or special districts on application of the persons entitled to receive 
the payment. The county auditor may apply the tax capacity rate from the 
year before the year of distribution when apportioning and distributing 
delinquent tax proceeds, if the composition of the previous year's tax capac
ity rate between taxing districts is not significantly different lll<Htfrom the 
tax capacity rate that existed for the year of the delinquency. 

Sec. 34. Minnesota Statutes Second 1989 Supplement, section 276.11, 
subdivision I, is amended to read: 

Subdivision I. [GENERALLY.] As soon as practical after the May set
tlement day determined in section 276.09, the county treasurer shall pay 
to the state treasurer or the treasurer of a town, city, school district, or 
special district, on the warrant of the county auditor, all receipts of taxes 
levied by the taxing district and deliver up all orders and other evidences 
of indebtedness of the taxing district, taking triplicate receipts for them. 
The treasurer shall file one of the receipts with the county auditor, and 
shall return one by mail on the day of its receipt to the clerk of the town, 
city, school district, or special district to which payment was made. The 
clerk shall keep the receipt in the clerk's office. Upon written request of 
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the taxing district, to the extent practicable, the county treasurer shall make 
partial payments of amounts collected periodically in advance of the next 
settlement and distribution. A statement prepared by the county treasurer 
must accompany each payment. It must state the years for which taxes 
included in the payment were collected and, for each year, the amount of 
the taxes and any penalties on the tax. Upon written request of a taxing 
district, except school districts, the county treasurer shall pay at least 70 
percent of the estimated collection within 30 days after the M;ty settlement 
date determined in section 276.09. Within seven business days after the 
due date, or 28 calendar days after the postmark date on the envelopes 
containing real or personal property tax statements, whichever is latest, 
the county treasurer shall pay to the treasurer of the school districts 50 
percent of the estimated collections arising from taxes levied by and belong
ing to the school district. The remaining 50 percent of the estimated col
lections must be paid to the treasurer of the school district within the next 
seven business days. The treasurer shall pay the balance of the amounts 
collected to the state or to a municipal corporation or other body within 
60 days after the M;ty settlement date determined in section 276.09. After 
45 days interest at an annual rate of eight percent accrues and must be paid 
to the taxing district. Interest must be paid upon appropriation from the 
general revenue fund of the county. If not paid, it may be recovered by the 
taxing district, in a civil action. 

Sec. 35. Minnesota Statutes 1988, section 276.111, is amended to read: 

276.111 [DISTRIBUTIONS AND FINAL YEAR-END SETTLEMENT.] 

Within seven business days after October 15, the county treasurer shall 
pay to the school districts 50 percent of the estimated collections arising 
from taxes levied by and belonging to the school district from M;ty ;lG the 
settlement day determined in section 276.09 to October 20. The remaining 
50 percent of the estimated tax collections must be paid to the school 
district within the next seven business days. Within ten business days after 
November 15, the county treasurer shall pay to the school district 100 
percent of the estimated collections arising from taxes levied by and belong
ing to the school districts from October 20 to November 20. 

Within ten business days after November I 5, the county treasurer shall 
pay to each taxing district, except any school district, I 00 percent of the 
estimated collections arising from taxes levied by and belonging to each 
taxing district from M;ty;iG the settlement day determined in section 276.09 
to November 20. 

On or before January 5. the county treasurer shall make full settlement 
with the county auditor of all receipts collected from Mi!;' ;iG the settlement 
day determined in section 276.09 to December 31. After subtracting any 
tax distributions that have been made to the taxing districts in October and 
November, the treasurer shall pay to each of the taxing districts on or before 
January 25, the balance of the tax amounts collected on behalf of each 
taxing district. Interest accrues at an annual rate of eight percent and must 
be paid to the taxing district if this final settlement amount is not paid by 
January 25. Interest must be paid upon appropriation from the general 
revenue fund of the county. If not paid, it may be recovered by the taxing 
district in a civil action. 

Sec. 36. Minnesota Statutes 1989 Supplement, section 279.01, subdi
vision 1, is amended to read: 
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Subdivision I. Except as provided in subdivision 3. on May 16--, e-f ea-eh 
yea,, with respeet te preperl) aeluell} eeeupied itR<I ttSe<I as a hemeslead 
by the 6Wflef <>f the preperly, or 21 days ajier the postmark date on the 
envelope containing the property tax statement, whichever is later: a penalty 
0f three pereent shall accrue and thereafter be charged upon all unpaid 
taxes on real estate on the current lists in the hands of the county treasurer,
-atte a~ e-f. The penalty shall be at a rate <4 three percent on home
stead property and seven percent on nonhomcstead property-,~ that. 
This penalty shall not accrue umil June I of each year or 21 days afier 
the postmark date on the envelope containing the property tax statemenr. 
whichever is laier, on commercial use real property used for seasonal res
idential recreational purposes and classified as class le or 4c. and on other 
commercial use real property classified as class 3a, provided that over 60 
percent of the gross income earned by the enterprise on the class 3a property 
is earned during the monlhs of May, June. July, and August. Any properly 
owner of such class 3a property who pays lhe first half of lhe tax due on 
the properly after May 15 and before June I shall allach an affidavit to the 
payment attesting to compliance with the income provision of this subdi
vision. Thereafter. for both homestead and nonhomestead property, on the 
firs! day of each monlh, up to and including Oclober I following, an 
additional penalty of one percent for each month shall accrue and be 
charged on all such unpaid taxes. When the taxes against any tract or lot 
exceed $50, one-half !hereof may be paid prior lo May 16 or 2 I days after 
the postmark date on the envelope containing the property tax statement. 
whichever is later; and, if so paid, no penalty shall attach: the remaining 
one-half shall be paid al any time prior to October 16 following, wilhout 
penalty; but, if not so paid. then a penalty of four percent shall accrue 
thereon for homestead property and a penalty of four percent on non
homestead property. Thereafter, for homestead property, on the first day of 
November and December following. an additional penalty of two percent 
for each month shall accrue and be charged on all such unpaid laxes. 
Thereafter, for nonhomestead property, on the first day of November and 
December following, an additional penalty of four percent for each month 
shall accrue and be charged on all such unpaid taxes. If one-half of such 
taxes shall not be paid prior to May 16 or 21 days after the postmark date 
on the envelope containing the property tax statement, whichever is later. 
the same may be paid at any time prior to October 16, wilh accrued penalties 
to the date of payment added, and thereupon no penalty shall allach to lhe 
remaining one-half until October 16 following. 

A county may provide by resolution that in the case of a property owner 
Iha! has multiple tracts or parcels with aggregate taxes exceeding $50, 
payments may be made in installments as provided in this subdivision. 

The county treasurer may accept payments of more or less than the exact 
amount of a tax installment due. If the accepted payment is less than the 
amount due, payments musl be applied first lo the penalty accrued for lhe 
year the payment is made. Acceptance of partial payment of tax does not 
constitute a waiver of the minimum payment required as a condition for 
filing an appeal under section 278.03 or any other law, nor does ii affect 
the order of payment of delinquent taxes under section 280.39. 

Sec. 37. Minnesota Slatutes 1988, section 282.09, subdivision I, is 
amended to read: 

Subdivision I. [MONEYS PLACED IN FUND.] The county auditor and 
county treasurer shall place all moneys received through the operation of 
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sections 282.0 I to 282.13 in a fund to be known as the forfeited lax sale 
fund and all disbursements and costs shall be charged against thal fund, 
when allowed by the county board. Members of the county board may be 
paid a per diem pursuant to section 375.055, subdivision I, and reimbursed 
for their necessary expenses, and may receive mileage as ft0W 6f hereafter 
fixed by law. Compensation of a land commissioner and assistants, if a 
land commissioner is appointed, shall be in 5tfeh the amounl as shall be 
determined by the counly board. The county auditor shall receive 50 cents 
for each certificate of sale, each contract for deed and each lease executed 
by the auditor, and, in counties where no land commissioner is appointed 
5tfeh, additional annual compensation, not exceeding $300, as shall be 
fixed by the county board. Compensation of any olher clerical help thal 
may be needed by the county auditor or land commissioner shall be in 
5tteh the amount as shall be determined by lhe counly board. All compen
sation provided for herein shall be in addition to other l:Ompensation allowed 
by law. Fees so charged in addition to the fee imposed in section 282.014 
shall be included in lhe annual selllement by lhe counly audilor as herein
after provided. On or before February I ifl each year, lhe commissioner of 
revenue shall certify to the commissioner of finance, by counties, the total 
number of state deeds issued and reissued during the preceding calendar 
year for which such fees are charged and the total amount thereof. When 
disbursements are made from the fund for repairs. refundments. expenses 
of actions to quiel litle, or any other purpose which parlicularly affects 
specific parcels of forfeited lands, the amount of such disbursements shall 
be charged to the account of the taxing districts interested in such parcels. 
The county auditor shall make an annual settlement of the net proceeds 
received from sales and renlals by lhe operation of seclions 282.0 I to 
282.13, at on the reglHilf MaF€lt settlemenl day determined in section 
276.09, for the preceding calendar year. 

Sec. 38. Minnesota Statutes 1989 Supplement, section 410.32, is amended 
to read: 

4I0.32 [CITIES AUTHORIZED TO ISSUE CAPITAL NOTES FOR 
CERTAIN EQUIPMENT ACQUISITIONS.] 

Notwithstanding any contrary provision of other law or charter, a home 
rule charter city may. by resolution and without public referendum, issue 
capital notes subject to the city debl limit to purchase public safely equip
ment, ambulance and other medical equipment, road construction and main
tenance equipment, and other capital equipment having an expected useful 
life at leas! as long as lhe lerm of lhe noles. The noles shall be payable in 
not more than five years and be issued on terms and in the manner the city 
determines. The total principal amount of the capital notes issued in a fiscal 
year shall nol exceed 0.03 percenl of lhe markel value of laxable property 
in the city for lhat year. A lax levy shall be made for lhe paymenl of lhe 
principal and interest on the notes, in accordance with section 475.61, as 
in the case of bonds. Notes issued under this section shall require an 
affirmative vote of two-thirds of the governing body of the city. -Yfl.les.s. 
pFehibiled ,&y tts Notwithstanding a contrary provision of other law or 
charter, a home rule charter city may also issue capital notes subject to its 
debt limit in the manner and subjecl lo the limilalions applicable to slalulory 
cities pursuant to section 412.30 I. 

Sec. 39. Minnesola Slatules Second I 989 Supplement, section 469. 171, 
subdivision 7a, is amended to read: 
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Subd. 7a. (PROPERTY TAX CREDIT; APPROPRIATION.] There is 
annually appropriated from the general fund to the commissioner of revenue 
the amounts required to reimburse taxing jurisdictions for the revenue lost 
due to the property tax credit provided in subdivision I, clause (4). Payment 
shall be made to taxing jurisdictions in the same proportion that the ad 
valorem tax is distributed. Payment shall be made to taxing jurisdictions, 
other than school districts, at the titBes time provided in section 477A.!llS 
473H.J0, subdivision 3. 

Sec. 40. Minnesota Statutes 1989 Supplement, section 473.446, sub
division I, is amended to read: 

Subdivision I. [TAXATION WITHIN TRANSIT TAXING DISTRICT.] 
For the purposes of sections 473.40410473.449 and the metropolitan transit 
system, except as otherwise provided in this subdivision, the regional transit 
board shall levy each year upon all taxable property within the metropolitan 
transit taxing district, defined in subdivision 2, a transit tax consisting of: 

(a) an amount which shall be used for payment of the expenses of oper
ating transit and paratransit service and to provide for payment of obligations 
issued by the commission under section 473.436, subdivision 6; 

(b) an additional amount, if any, the board determines to be necessary 
to provide for the full and timely payment of its certificates of indebtedness 
and other obligations outstanding on July I, 1985, to which property taxes 
under this section have been pledged; and 

(c) an additional amount necessary to provide full and timely payment 
of certificates of indebtedness, bonds, including refunding bonds or other 
obligations issued or to be issued under section 473.39 by the council for 
purposes of acquisition and betterment of property and other improvements 
of a capital nature and to which the council or board has specifically pledged 
tax levies under this clause. 

The property tax levied by the regional transit board for general purposes 
under clause (a) must not exceed the following amount for the years specified: 

(I) for taxes payable in 1988, the product of two mills multiplied by the 
total assessed valuation of all taxable property located within the metro
politan transit taxing district as adjusted by the provisions of Minnesota 
Statutes 1986, sections 272.64; 273.13, subdivision 7a; and 275.49; 

(2) for taxes payable in 1989, the product of (i) the regional transit board's 
property tax levy limitation for general purposes for the taxes payable year 
I 988 determined under clause (I) multiplied by (ii) an index for market 
valuation changes equal to the assessment year 1988 total market valuation 
of all taxable property located within the metropolitan transit taxing district 
divided by the assessment year 1987 total market valuation of all taxable 
property located within the metropolitan transit taxing district; and 

(3) for taxes payable in I 990 and subsequent years, the product of (i) 
the regional transit board's property tax levy limitation for general purposes 
for the previous year determined under this subdivision multiplied by (ii) 
an index for market valuation changes equal to the total market valuation 
of all taxable property located within the metropolitan transit taxing district 
for the current assessment year divided by the total market valuation of all 
taxable property located within the metropolitan transit taxing district for 
the previous assessment year. 

For the purpose of determining the regional transit board's property tax 
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levy limitation for general purposes for the taxes payable year 1988 and 
subsequent years under this subdivision, "total market valuation" means 
the total market valuation of all taxable property within the metropolitan 
transit taxing district without valuation adjustments for fiscal disparities 
(chapter 473F), tax increment financing (sections 469.174 to 469. 179), 
and high voltage transmission lines (section 273.425). 

The county auditor shall reduce the tax levied pursuant to this subdivision 
on all property within statutory and home rule charter cities and towns that 
receive full-peak service and limited off-peak service by an amount equal 
to the tax levy that would be produced by applying a rate ofO.0 I 209 percent 
of market value on the property. The county auditor shall reduce the tax 
levied pursuant to this subdivision on all property within statutory and 
home rule charter cities and towns that receive limited peak service by an 
amount equal to the tax levy that would be produced by applying a rate of 
0.01813 percent of market value on the property. The amounts so computed 
by the county auditor shall be submitted to the commissioner of revenue 
as part of the abstracts of tax lists required to be filed with the commissioner 
under section 275.29. Any prior year adjustments shall also be certified 
in the abstracts of tax lists. The commissioner shall review the certifications 
to determine their accuracy and may make changes in the cerlification as 
necessary or return a certification to the county auditor for correclions. 
The commissioner shall pay to the regional transit board the amounts 
certified by the county auditors on the ElftleS date provided in section 273 .1398 
473H.I0, subdivision 3. There is annually appropriated from the general 
fund in the state treasury to the department of revenue the amounts nec
essary to make these payments. 

For the purposes of this subdivision, "full-peak and limited off-peak 
service" means peak period regular route service, plus weekday midday 
regular route service at intervals longer than 60 minutes on the route with 
the greatest frequency; and "limited peak period service" means peak 
period regular route service only. 

Sec. 41. Minnesota Statutes Second 1989 Supplement, section 473H. IO, 
subdivision 3, is amended to read: 

Subd. 3. [COMPUTATION OF TAX; STATE REIMBURSEMENT.] (a) 
After having determined the market value of all land valued according to 
subdivision 2, the assessor shall compute the gross tax capacity of those 
properties by applying the appropriate classification percentages. When 
computing the rate of tax pursuant to section 275.08, the county auditor 
shall include the gross tax capacity of land as provided in this clause. 

(b) The county auditor shall compute the tax on lands valued according 
to subdivision 2 and nonresidential buildings by multiplying the gross tax 
capacity times the total rate of tax for all purposes as provided in clause 
(a). 

(c) The county auditor shall then compute the maximum ad valorem 
property tax on lands valued according to subdivision 2 and nonresidential 
buildings by multiplying the gross tax capacity times 105 percent of the 
previous year's statewide average tax capacity rate levied on property localed 
within townships for all purposes. 

(d) The tax due and payable by the ownerof preserve land valued accord
ing to subdivision 2 and nonresidential buildings will be the amount deter
mined in clause (b) or (c), whichever is less. If the gross tax in clause (c) 
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is less 1han lhe gross lax in clause (b), the stale shall reimburse lhe !axing 
jurisdictions for the amount of difference. Residential buildings shall con
tinue to be valued and classified according to the provisions of sections 
273.11 and 273. 13, as 1hey would be in 1he absence of Ibis seclion, and 
lhe tax on 1hose buildings shall not be subject 10 the limitation contained 
in 1his clause. 

The county may transfer money from the county conservation accounl 
created in section 40A. 152 to the county revenue fund to reimburse the 
fund for lhe lax losl as a resuh of 1his subdivision or lo pay iaxing juris
dic1ions wilhin lhe county for lhe tax lost. The county auditor shall certify 
to the commissioner of revenue on or before June I the tolal amount of 
lax losl to the counly and !axing jurisdiclions located within the county as 
a resuh of this subdivision and the exlenl 1hat lhe lax lost exceeds funds 
available in the county conservation account. Payments Payment shall be 
made by the slate af ~ #ffies ~•o•, iaea in seefieft 477A.0 I 5 on December 
I 5 IO each of the affected taxing jurisdiclions, other 1han school dislricts, 
in 1he same proporlion that the ad valorem tax is dis1ribu1ed if the coun1y 
conservation account is insufficient to make the reimbursement. There is 
annually appropriated from 1he Minneso1a conservalion fund under section 
40A. 15 I to the commissioner of revenue an amounl sufficiem to make the 
reimbursement provided in 1his subdivision. If the amount available in the 
Minnesota conservation fund is insufficiem, the balance 1hat is needed is 
appropria1ed from lhe general fund. 

Sec. 42. Minnesola Statules Second 1989 Supplemenl, seclion 477A.013, 
subdivision 6, is amended to read: 

Subd. 6. (AID ADJUSTMENT.] For calendar year 1990, !here shall be 
an amount equal to 3.4 percent of lhe lown's or ci1y's adjusted nel lax 
capaci1y computed using 1he ne1 class rales for laxes payable in I 990 and 
equalized market values as defined in sec1ion 273.1398, sub1rac1ed from 
lhe aid amounts computed under subdivision I, in lhe case of towns, and 
under subdivisions 3 and 5 in the case of cities. For ci1ies, the subtraction 
will be made firsl from lhe aid compuled under subdivision 3. If lhe 
subtraction amount under this section is greater than the aid amount com
puled under subdivision 3, the remaining amounl will be subtracted from 
the aid computed under subdivision 5. The resulting amounts shall be the 
town's local government aid or the city's local government aid and equali
za1ion aid for calendar year 1990. The local governmen1 aid and equaliza1ion 
aid amounl for any ci1y or lown cannot be less than zero. If lhe sublraction 
amounl under this seclion is greater than the amount for any 1own or city 
computed under subdivisions I, 3, and 5, 1he remaining amounl shall be 
sub1racted from the town's or city's homeslead and agricuhural credit aid 
under section 273.1398, subdivision 2. 

For purposes of this subdivision, "adjus1ed net tax capacily" means lhe 
city's total nel tax capacity using the nel class ra1es for iaxes payable in 
1990 and equalized markel values as defined in sec1ion 273. 1398. as adjus1ed 
for 1he contribulions and distributions required by chapler 473F in lhe case 
of a city or town located wilhin the melropolitan area and less the caplUred 
value in any tax increment district. 

An increase in a city's properly lax levy for laxes payable in 1990 attrib
u1able to 1he amount deduc1ed from the ci1y's aids under 1his subdivision 
is exempt from the city's per capita levy limit under sec1ion 275.11 llftd, 
from the city's percentage of market value levy limi1 under section 4 I 2.251 
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or 426.04, and from any limitation on levies under a city charter. 

Sec. 43. Laws 1959, chapter 462, section 3, subdivision 10, as re
numbered, as amended by Laws 1963, chapter 645, section 3, Laws 1967, 
chapter 661, section 3, Laws 1969, chapter 994, section I, Laws 1975, 
chapter 320, section I, Laws I 980, chapter 525, section 2, and Laws 1989, 
chapter 329, article 5, section 17, is amended to read: 

Subd. 10. [SPECIAL SCHOOL DISTRICT NO. I; MINNEAPOLIS, 
CITY OF; EXTENDING BONDING AUTHORITY.] As used in this act 
the word "project" shall mean any proposed new or enlarged school build
ing site, any proposed new school building or any proposed new addition 
to a school building, and "undertaking" shall mean any other purpose for 
which bonds may be issued as authorized in this subdivision. Subject to 
the limitations of subdivision 11. the special independent school district 
of Minneapolis may issue and sell bonds with the approval of 53 percent 
of the electors voting on the question at a general school district election 
or at a school district election held at the same time and place within the 
district as a state general or primary election, as determined by the board 
of education. Subject to the provisions of subdivision 11 , the school district 
may also by a two-thirds majority vote of alt the members of its board of 
education and without any election by the voters of the district. issue and 
sell in each calendar year bonds of the district in an amount not to exceed 
one-half of one percent of the assessed value of the taxable property in 
the district (plus, for calendar yellf +9% years 1990 to 1996, an amount 
not to exceed $7,500,000; with an additional provision that any amount of 
bonds so authorized for sale in a specific year and not sold can be carried 
forward and sold in the year immediately following); provided, however, 
that the board shall submit the list of projects and undertakings to be 
financed by a proposed issue to the city planning commission as provided 
in subdivision 11 ( c). All bonds of the school district shall be payable in 
not more than 30 years. The proceeds of the sale of the bonds shall be 
used only for the rehabilitating, remodeling, expanding and equipping of 
existing school buildings and for the acquisition of sites, construction and 
equipping of new school buildings, and for acquisition and betterment 
purposes, and no part of the proceeds shall be used for maintenance. The 
provisions of this act shall apply to the issuance and sale of the bonds and 
to the purposes for which the bonds may be issued notwithstanding any 
provisions to the contrary in any other existing law relating thereto. 

Sec. 44. Laws 1989, First Special Session chapter I, article 5, section 
52, is amended to read: 

Sec. 52. [EFFECTIVE DATE.] 

Except as otherwise provided, sections 12 to 19, 27, 35, 45, and 47 are 
effective for taxes levied in 1989, payable in 1990 and subsequent years. 
Section 49 is effective upon approval by the Itasca county board for taxes 
levied in 1988, payable in 1989only. Sections I, 5, 6, 20, 31,34,41,44, 
and 51 are effective for taxes levied ~ cifies &ft<! tewftS ift -W9-l, ~•i·al>le 
ift -1-99;! &ft<! lhe•eoi=!eF, &ft<! feF - ""4e<I ~ eeua1ies in 1992, payable 
in 1993 and thereafter. Sections 2, 4, 7, 9 to 11, 21 to 26, 28 to 30, 32, 
33, 36 to 40, 42, and 43 are effective for taxes levied in -1--99+ /992, payable 
in -1-99;! /993 and thereafter. Sections 3 and 8 are effective for taxes levied 
in 1992, payable in 1993 and thereafter. Section 50 is effective for taxes 
payable in 1989 and 1990 only. 

Sec. 45. [STEARNS COUNTY; SPECIAL LEVY.] 
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For taxes levied in 1990, payable in 1991 only, Stearns county may levy 
a tax in an amount not to exceed $208,000 to cover the cost of the inves
tigation of criminal activity connected with a kidnapping. The levy under 
this section is not subjecf to the limitations of Minnesota Statutes, sections 
275.50 to 275.56. 

Sec. 46. [WASHINGTON COUNTY: PARCEL NOTICE OF PROPOSED 
TAXES.] 

Subdivision I. [AUTHORIZATION.] Notwi1hs1anding Minnesota Stat-
111es, sec/ion 275 .065. subdivision 3, paragraph ( d), the proposed property 
tax notice requirements ofMinnesota Statutes. section 275 .065, subdivision 
3, paragraph ( e), appl)' to Washington county, to any taxing authority lying 
wholly within Washington county, and to any taxing jurisdiction lying 
wholly within Washington county and a county containing a city of the 
firs/ class. 

Subd. 2. [EFFECTIVE DATE.] Under Minnesow Statuies, section 645.023, 
subdivision 1, paragraph (b). this section extends the applicability of a 
general statutory provision and is effective without local approval for taxes 
levied in 1992 and 1hereaftec 

Sec. 47. [ST. PAUL BONDING AUTHORIZATION; TAX LEVY FOR 
DEBT SERVICE.] 

Subdivision I. [BONDING AUTHORIZATION.] To provide funds to acquire 
or better facilities, independent school district No. 625 may by two-thirds 
majority vote of all the members of the board of directors issue general 
obligation bonds in one or more series in calendar years 1990 and 1991 
as provided in this section. The aggregate principal amount of any bonds 
issued under this section for each calendar year may not exceed one-ninth 
of one percent of the market value of the taxable property in !he district, 
as computed in accordance with Minnesota Statutes, section 475 .51, sub
division 4. Issuance of the bonds is not subject to Minnesota Statutes, 
section 475 .58 or475 .59. As with other bonds issued by independent school 
district No. 625, the first sentence of Minnesota Statutes, section 475 .53, 
subdivision 5, does not apply to issuance of the bonds. The bonds must 
otherwise be issued as provided in Minnesota Statutes, chapter 475. The 
authority to issue bonds under this section is in addition to any bonding 
authority authorized by Minnesota Statutes, chapter 124, or other law. The 
amount of bonding authority authorized under this section must be dis
regarded in calculating the bonding limit of chapter 124 or any other law 
other than Minnesota Statutes, section 475 .53, subdivision 4. 

S11bd. 2. [TAX LEVY FOR DEBT SERVICE.] To pay the principal of 
and interest on bonds issued under subdivision 1, independent school dis~ 
trict No. 625 must levy a tax annually in an amount sufficient under Min
nesota Statutes, section 475 .61, subdivisions 1 and 3, to pay the principal 
of and interest on the bonds. The tax authorized under this section is in 
addition to the taxes authorized to be levied under Minnesota Statutes, 
chapler !24A or 275, or other law. 

Subd. 3. [EFFECTIVE DATE; LOCAL APPROVAL.] Subdivisions I and 
2 are effective the day after the governing body of independent school 
district No. 625 complies with Minnesota Statutes, section 645.021, sub
division 3. 

Sec. 48. [DULUTH BONDING AUTHORIZATION; TAX LEVY FOR 
DEBT SERVICE.] 
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Subdivision 1. [BONDING AUTHORIZATION.] To provide funds for the 
acquisition and betterment, as dejl'ned in Minnesota Statutes. section 475 .5 I, 
subdivisions 7 and 8, of existing and new facilities, independent school 
district No. 709 may. by 1wo-thirds majority vote of all the members of 
the school board, issue general obligation bonds in one or more series in 
calendar years 1990, 1991, 1992, and 1993 us provided in this section. 
The aggregate principal amount of any bonds issued under this section for 
calendar years 1990 through 1993 may not exceed one-third of one percent 
of the market value of the taxable property in the district, as computed in 
accordance with Minnesota Statutes, section 475.53, subdivision 4. Issu
ance of the bonds fa not subject to Minnesota Statutes, section 475 .58 or 
475 .59. As with other bonds issued by independent school district No. 709, 
Minnesota Statutes, section 475.53, subdivision 5, does not app{_v to issu
ance of the bonds. If the school board proposes to issue bonds under this 
section, it must publish a resolution describing the proposed bond issue 
once each week for nvo successive weeks in a legal nnvspaper published 
in the city of Duluth. The bonds may be issued \Vithout the submission of 
the question of their issue to the electors unless within 30 days after the 
second publication of the resolution a petition requesting an election signed 
by a number of people residing in the citJ' equal to I 5 percent of the people 
who voted in the last general election in the city isjiled ivith the recording 
officer. If such a petition is filed, no bonds shall be issued under this 
section unless authorized by a majority of the electors voting on the ques
tion at the next general or special election called to dedde the issue. The 
bonds must otherwise be issued as provided in Minnesota Statutes, chapter 
475. The authority to issue bonds under this section is in addition to any 
bonding authority authorized by Minnesota Statutes, chapter 124, or other 
/aw. The amount of bonding authority authorized undf!r this section must 
be disregarded in calculating the bonding limit of chapter 124 or any other 
lu·w other than Minnesota Statutes, section 475 .53, subdivision 4, as made 
applicable to independent school district No. 709 b_v Laws 1973, chapter 
266. 

Subd. 2. [TAX LEVY FOR DEBT SERVICE. l To pa_v the principal of 
and interest on bonds issued under subdivision J, independent school dis
trict No. 709 shall levy a tax in an amount sufficient under Minnesota 
Statutes, section 475 .61, subdivisions I and 3, to pay the principal of and 
interest on the bonds. The tax authorized under this section is in addition 
to the taxes authorized to be levied under Minnesota Statutes, chapter I 24A 
or 275, or other law. 

Subd. 3. [EFFECTIVE DATE; LOCAL APPROVAL. [ Subdivisions I and 
2 are effective the day after the governing body of' independent school 
district No. 709 complies with Minnesota Statutes, section 645.021, sub
division 3. 

Sec. 49. [FUND BALANCE CORRECTION.] 

Independent school district No. 624, White Bear Luke, is eligible .for 
reinstatement of the foundation levy lost throuRh the fund balance reduction 
provisions of the foundation formula for the I 985-1986, I 986-/987, and 
1987-1988 school years if the fund balance reduction was the result of 
either referendum revenues added to the net unappropriated general fund 
balance or a transfer of funds from the capital expenditure account to the 
general fund. The district may make a special levy in an amount not to 
exceed the amount of the levy reduction caused by the tier two foundation 
levy reductions for the 1985-1986, /986-1987, and 1987-1988 school years, 
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but not to exceed $1,289,418. The district may levy part of the amount: 

(/) in 1990 and the remainder in /99/; or 

(2) in /990 and /99/ and the remainder in /992. 

The district may not receive founda1ion aid, general educarion aid, or any 
other aid as a result of levying under this section. 

Sec. 50. [EFFECTIVE DATE.] 

Sections I. 38, 43, 47, and 48 are effective the day following final 
enactment. Sections 2, 3, and 5 to IO are effective for revenue for fiscal 
year 1992 and thereafter. Section I/ is effective August I, /990. Sections 
/4, /5, 22, 30 to 37, and 39 to 41 are effective for taxes levied in /989, 
payable in 1990, and thereafter. The remainder of this article is effective 
for taxes levied in /990, payable in 1991, and thereafter. 

ARTICLE 3 

PROPERTY TAX AIDS AND CREDITS 

Section I. Minnesota Statutes Second I 989 Supplement, section 256.025, 
subdivision 4, is amended to read: 

Subd. 4. [PAYMENT SCHEDULE.] Beginning July I, 1991, the state 
will reimburse counties, according to the following payment schedule. for 
the county share of local agency expenditures for the programs specified 
in subdivision 2. 

(a) Beginning July I, 1991, the state will reimburse or pay the county 
share of local agency expenditures according to the reporting cycle as 
established by the commissioner, for the programs identified in subdivision 
2. Payments for the period of January 1,+99+-, through July 31, +99+-,for 
calendar years /991, /992, and /993 shall be made subse~11ent t<> on or 
before July -1, +99.J- IO in each of those years. Payments for the period 
August +99.J- through December -1-99+ for calendar years /99/, /992, and 
1993 shall be made subse~uent le on or before the fifst third of each month 
thereafter through December 31,-+99.J- in each of those years. 

(b) Payment for 1/24 of the base amount and the January +9W 1994 
county share of local agency expenditures growth amount for the programs 
identified in subdivision 2 shall be made <ltiHftg on or before January +9W 
3, /994. For the period of February I, +9W /994, through July 31, -1-99;! 
/994, payment of the base amount shall be made subse~11ent te on or before 
July -1, ~ 10, /994, and payment of the growth amount over the base 
amount shall be made Aaenthly on or before the third of each month. 
Payments for the period August +9W /994 through December +9W /994 
shall be made subse~uent t<> on or before the l'ifst third of each month 
thereafter through December 3 I, -1-99;! 1994. 

(c) Payment for the county share of local agency expenditures during 
January~ /995 shall be made allflftg on or before January~ 3, 
/995. Payment for 1/24 of the base amount and the February~ /995 
county share of local agency expenditures growth amount for the programs 
identified in subdivision 2 shall be made allflftg on or before February 
~ 3, /995. For the period of March I, +9W /995, through July 31, 
~ 1995, payment of the base amount shall be made subse~uent te on 
or before July -1, ~ IO, 1995, and payment of the growth amount over 
the base amount shall be made ffieR!hly on or before the third of each 
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month. Payments for the period August~ /995 through December~ 
/995 shall be made s11bseEflleRI le on or before the fim third of each month 
thereafter through December 31, ~ 1995. 

(d) Monthly payments for the county share of local agency expenditures 
from January +994 1996 through February +994 / 996 shall be made 5'11>
seEf11e0t te on or before the fim third of each month through February +994 
/996. Payment for 1/24 of the base amount and the March +994 /996 
county share of local agency expenditures growth amount for the programs 
identified in subdivision 2 shall be made attfiftg on or before March +994 
/996. For the period of April I, +994 1996, through July 3 I, +994 /996, 
payment of the base amount shall be made s"bseEfaeRt te on or before July 
-1,+99410, 1996, and payment of the growth amount over the base amount 
shall be made R!Oft!hly on or before the third of each month. Payments for 
the period August +994 1996 through December +994 1996 shall be made 
s11eseq.,ee1 le on or before the fifst third of each month thereafter through 
December 31, +9941996. 

(e) Monthly payments for the county share of local agency expenditures 
from January -1-9% 1997 through March -1--9% /997 shall be made 5"1>se
<jt!Oflt le on or before the fifst third of each month through March -1--9% 
/997. Payment for 1/24 of the base amount and the April -1--9% /997 county 
share of local agency expenditures growth amount for the programs iden
tified in subdivision 2 shall be made attfiftg on or before April -1--9% 3. 
/997. For the period of May I, -1--9% /997, through July 31, -1--9% /997, 
payment of the base amount shall be made s110se'f"•nl te on or before July 
-I,~ IO, /997, and payment of the growth amount over the base amount 
shall be made RlORIAlj• on or before the third of each month. Payments for 
the period August -1--9% /997 through December -1--9% /997 shall be made 
s11laseq11e0t le on or before the fffS! third of each month thereafter through 
December 31, ~ 1997. 

(f) Monthly payments for the county share of local agency expenditures 
from January -1-9% / 998 through April -1-9% / 998 shall be made sabseq11eet 
le on or before the fim third of each month through April -1-9% /998. 
Payment for 1/24 of the base amount and the May -1-9% /998 county share 
of local agency expenditures growth amount for the programs identified in 
subdivision 2 shall be made attfiftg on or before May -1-9% 3, /998. For 
the period of June I, -1-9% /998, through July 31, -1-9% /998, payment of 
the base amount shall be made s11laseq11eet le on or before July -I, -1-9% 
JO, 1998, and payment of the growth amount over the base amount shall 
be made mo0tllli· on or before the third of each month. Payments for the 
period August +996 1998 through December -1-9% /998 shall be made 
s11eseq11eftl le on or before the fffS! third of each month thereafter through 
December 3 I, -1-9% 1998. 

(g) Monthly payments for the county share of local agency expenditures 
from January -1-99+ I 999 through May -1-99+ I 999 shall be made s11bseqaee1 
le on or before the fifst third of each month through May -1-99+ /999. 
Payment for 1/24 of the base amount and the June +99+ /999 county share 
of local agency expenditures growth amount for the programs identified in 
subdivision 2 shall be made attfiftg on or before June +99+ 3, 1999. For 
the period of June I, -1-99+ 1999, through July 31, +99+ /999, payment 
shall be made sala••'l"•RI le on or before July-1,-1-99+ JO, 1999. Payments 
for the period August -1-99+ /999 through December +99+ /999 shall be 
made s11eseq11eftl le on or before the fifst third of each month thereafter 
through December 31, -1-99+ 1999. 
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(h) Effective January I, .w98 2000, monthly payments for the county 
share of local agency expenditures shall be made subsequent to the first 
of each month. 

Payments under this subdivision are subject to the provisions of section 
256.017. 

Sec. 2. Minnesota Statutes Second 1989 Supplement, section 273.1398, 
subdivision I, is amended to read: 

Subdivision I. [DEFINITIONS.] (a) In this section, the terms defined 
in this subdivision have the meanings given them. 

(b) "Unique taxing jurisdiction" means the geographic area subject to 
the same set of tax capacity rates. 

(c) "Gross tax capacity" means the product of the gross class rates and 
estimated market values. "Total gross tax capacity" means the gross tax 
capacities for all property within the unique taxing jurisdiction. The total 
gross tax capacity used shall be reduced by the sum of (I) the unique taxing 
jurisdiction's gross tax capacity of commercial industrial property as defined 
in section 473F.02, subdivision 3, multiplied by the ratio determined pur
suant to section 473F.08, subdivision 6, for the municipality, as defined in 
section 473F.02, subdivision 8, in which the unique taxing jurisdiction is 
located, (2) the gross tax capacity of the captured value of tax increment 
financing districts as defined in section 469.177, subdivision 2, and (3) 
the gross tax capacity of transmission lines deducted from a local govern
ment's total gross tax capacity under section 273.425. Gross tax capacity 
cannot be less than zero. 

(d) "Net tax capacity" means the product of the appropriate net class 
rates for the year in which the aid is payable, except that for class 3 utility 
real and personal property the class rate applied shall be 5.38 percent, and 
estimated market values for the assessment two years prior to that in which 
aid is payable. "Total net tax capacity" means the net tax capacities for all 
property within the unique taxing jurisdiction. The total net tax capacity 
used shall be reduced by the sum of (I) the unique taxing jurisdiction's net 
tax capacity of commercial industrial property as defined in section 473F.02, 
subdivision 3, multiplied by the ratio determined pursuant to section 473F.08, 
subdivision 6, for the municipality, as defined in section 473F.02, subdi
vision 8, in which the unique taxing jurisdiction is located, (2) the net tax 
capacity of the captured value of tax increment financing districts as defined 
in section 469.177, subdivision 2, and (3) the net tax capacity of trans
mission lines deducted from a local government's total net tax capacity 
under section 273.425. For purposes of determining the net tax capacity 
of property referred to in clauses (I) and (2), the net tax capacity shall be 
multiplied by the ratio of the highest class rate for class 3a property for 
taxes payable in the year in which the aid is payable to the highest class 
rate for class 3a property in the prior year. Net tax capacity cannot be less 
than zero. 

(e) "Equalized market values" are market values that have been equalized 
by dividing the assessor's estimated market value for the second year prior 
to that in which the aid is payable by the assessment sales ratios determined 
by class in the assessment sales ratio study conducted by the department 
of revenue pursuant to section 124.2131 in the second year prior to that 
in which the aid is payable. The equalized market values shall equal the 
unequalized market values divided by the assessment sales ratio. 
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(f) "Local tax rate" means the quotient derived by dividing the gross 
taxes levied within a unique taxing jurisdiction for taxes payable in 1989 
by the gross tax capacity of the unique taxing jurisdiction for taxes payable 
in 1989. For computation of the local tax rate for aid payable in 199 I and 
subsequent years, gross taxes for taxes payable in 1989 exclude equalized 
levies as defined in subdivision 2a. For purposes of computation of the 
local tax rate only, gross taxes shall not be adjusted by inflation or household 
growth. 

(g) For purposes of calculating the homestead and agricultural credit aid 
authorized pursuant to subdivision 2, the "subtraction factor" is the product 
of (i) a unique taxing jurisdiction's local tax rate; (ii) its total net tax 
capacity; and (iii) 0.9767. 

(h) For purposes of calculating and allocating homestead and agricultural 
credit aid authorized pursuant to subdivision 2 and the disparity reduction 
aid authorized in subdivision 3, "gross taxes levied on all properties" or 
"gross taxes" means the total gross taxes levied on all properties except 
that levied on the captured value of tax increment districts as defined in 
section 469 .177, subdivision 2, and that levied on the portion of com
mercial industrial properties' assessed value or gross tax capacity, as defined 
in section 473E02, subdivision 3, subject to the areawide tax as provided 
in section 473E08, subdivision 6, in a unique taxing jurisdiction before 
reduction by any credits for taxes payable in 1989. Gross taxes are before 
any reduction for disparity reduction aid. Gross taxes levied cannot be less 
than zero. 

For homestead and agricultural credit aid payable in 1991 and subsequent 
years, "gross taxes'' or "gross taxes levied on all properties" shall mean 
gross taxes payable in 1989, excluding taxes defined as "equalized levies" 
in subdivision 2a, multiplied by the cost-of-living adjustment factor and 
the household adjustment factor. 

(i) "Human services aids" means: 

(I) aid to families with dependent children under sections 256.82, sub
division I, and 256.935, subdivision I; 

(2) medical assistance under sections 256B.04I, subdivision 5, and 
256B. ! 9, subdivision I; 

6; 
(3) general assistance medical care under section 256D.03, subdivision 

(4) general assistance under section 256D.03, subdivision 2; 

(5) work readiness under section 256D.03, subdivision 2; 

(6) emergency assistance under section 256. 871, subdivision 6; 

(7) Minnesota supplemental aid under section 256D.36, subdivision I; 

(8) preadmission screening and alternative care grants under section 
256B.091; 

(9) work readiness services under section 256D.05 I; 

(10) case management services under section 256.736, subdivision 13; 

(11) general assistance claims processing, medical transportation and 
related costs; and 

( 12) medical assistance. medical transportation and related costs. 
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ij) "Adjustment factor" means one plus the percentage change in (I) the 
ratio of estimated market value of residential homesteads to the estimated 
market value of all taxable property within the city or township containing 
the unique taxing jurisdiction based on the assessment one year prior to 
the year in which the aid is payable when compared to the same ratio based 
on the assessment two years prior to the year in which the aid is payable. 
If the market value of farm homesteads exceeds the market value of resi
dential homesteads in the city or township containing the unique taxing 
jurisdiction, "adjusted factor" means one plus the percentage change in 
the ratio of the estimated market value of farm homesteads to the estimated 
market value of all taxable properly within the city or township containing 
the unique taxing jurisdiction based on the assessment one year prior to 
the year in which the aid is payable when compared to the same ratio based 
on the assessment two years prior to the year in which the aid is payable. 
The adjustment factor cannot be less than one. Estimates of market value 
for the assessment one year prior to the year in which the aid is paid will 
be made on the basis of the abstract submitted pursuant to section 270.11. 
Discrepancies between the estimate and actual market values will not result 
in increased or decreased aid in the year in which the estimates are used 
to compute aid. 

(k) "Cost-of-living adjustment factor" means the Rreater of one or one 
plus the percentage increa.\'e in the consumer price index minus 1.15 percent. 

fB (I) The "percentage increase in the consumer price index" means 
the percentage, if any, by which: the consumer price index for the calendar 
year preceding that in which aid is payable. exceeds Q.} the consumer price 
index for calendar year 1989. 

flj (m) "Consumer price index for any calendar year" means the average 
of the consumer price index as of the close of the 12-month period ending 
on May 31 of such calendar year. 

tffit (n) ''Consumer price index" means the last consumer price index 
for all-urban consumers published by the department of labor. For purposes 
of the preceding sentence. the revision of the consumer price index which 
is most consistent with the consumer price index for calendar year 1989 
shall be used, 

W (o) "Household adjustment factor" means the number of households 
for the most recent year preceding that in which the aids are payable divided 
by the 1988 number of households. The household adjustment factor cannot 
be less than one. 

Sec, 3, Minnesota Statutes Second I 989 Supplement, section 273, 1398, 
subdivision 2, is amended to read: 

Subd, 2, [HOMESTEAD AND AGRICULTURAL CREDIT AID,] (a) 
H½itial Homestead and agricultural credit aid for each unique taxing juris
diction equals the total gross taxes levied on all properties, minus the unique 
taxing jurisdiction's subtraction factor. The commissioner of revenue may, 
in computing the amount of the homestead and agricultural credit aid paid 
in I 990, adjust the gross tax capacity, net tax capacity, and gross taxes of 
a taxing jurisdiction for taxes payable in 1989 to reflect auditor's errors in 
computing taxes payable for 1989 in unique taxing jurisdictions within 
independent school district Nos. 720 and 792, Homestead and agricultural 
credit aid cannot be less than zero. 

(b)( I) The homestead and agricultural credit aid is allocated to each local 
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government levying taxes in the unique taxing jurisdiction in the proportion 
that the local government's gross taxes bears to the total gross taxes levied 
within the unique taxing jurisdiction. 

(2) The I 990 homestead and agricultural credit aid so determined for 
school districts for purposes of general education levies pursuant to section 
124A.23, subdivisions 2 and 2a, and transportation levies pursuant to sec
tion 275. I 25, subdivisions 5 and Sc, shall be multiplied by the ratio of the 
adjusted gross tax capacity based upon the 1988 adjusted gross tax capacity 
to the estimated 1987 adjusted gross tax capacity based upon the I 987 
adjusted assessed value. 

(3) If a local government's total tax capacity rate for all funds for taxes 
payable in 1989 varies within the area in which it exercises taxing authority, 
the local government's allocated homestead and agricultural credit aid must 
be further allocated between the part of its levy in respecl to which the 
tax capacity rate is constant throughout the area in which it exercises taxing 
authority and the part of its levy in respect to which the tax capacity rate 
varies throughout the area in which it exercises taxing authority. 

(c) The calendar year 1990 homestead and agricultural credit aid shall 
be adjusted by the adjustment factor. 

(d) Payments under this subdivision lo counties in 1990 and subsequent 
years shall be reduced by the amount provided in section 477A.012, sub
divisions 3, paragraph (d), and 4, paragraph (d). 

(e) Payments under this subdivision to cities and towns shall be annually 
reduced by the amount of the homestead and agricultural credit aid adjust
ment, if any, determined for 1990 under section 477A.013, subdivision 6. 

Sec. 4. Minnesota Statutes 1988, section 273.1398, is amended by add
ing a subdivision to read: 

Subd. 2c. [STATE AID REDUCTION.] (a) ft is the intent of the legislature 
that the reduction in the state aids made under this subdivision be imple
mented as an equivalent and corresponding permanent reduction in the 
cost of administration and operations at the local level. 

( b) For aids payable in 1990 and subsequent year.,;;, the commissioner 
of revenue shall reduce state aids payable to cities, counties, towns. and 
special taxing districts by an amount equal lo $43,000,000. The aid reduc
tion shall be calculated as an equal percentage reduction in each local 
government's revenue base. "Revenue base," as used in this .rnbdivision, 
means the amounl levied for taxes payable in 1990 less the special levies 
under section 275.50, subdivision 5, clause (u). and, before reduction/or 
the homestead and agricullural credit aid under subdivision 2. equalizalion 
aid under section 477A.0/3, subdivision 5, and disparity reduction aid 
under subdivision 3; plus the originally certified /990 local government 
aid under .,;;ections 477 A.012. determined without regard lo subdivision 2; 
and 477A.0/3, subdivisions/, 3, and 6; and the estimated taconite aids 
used to determine levy limits for laxes payable in 1990 under section 
275 .51, subdivision Ji. 

(c) The reduction in aid shall be first applied Jo lhe local government 
aids payable under sections 477A.0/2. subdivisions I and 3, and 477A.0/3, 
subdivisions I, 3. and that the local government would have received absent 
this section. In the event that aid is insufficient to oblain the required 
reduction, the commissioner shall apply the reduction to the following aids 
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available to the local government, in the order listed: 

(J) equalization aid under section 477A.013, subdivision 5; 

(2) disparity reduction aid under subdivision 3; and 

(3) homestead and agricultural credit aid under this section. 

7499 

(d) "Special taxing districts" means any local government other than a 
city, township, county, or school district. 

( e) The tatal reduction for each city, town, or county must be subtracted 
from the levy year 1990 levy limit base, as provided in section 275.51, 
subdivision 3/, paragraph (d). 

Sec. 5. Minnesota Statutes Second 1989 Supplement, section 273.1398, 
subdivision 5a, is amended to read: 

Subd. 5a. [AID ADJUSTMENT FOR COUNTY HUMAN SERVICES 
AID.] (a) There shall be transferred to the human services aid account from 
the payment to a county under subdivision 2 an amount representing a 
county's human services aid iRefease as calculated in subdivision 5b, para
graphs (a) to (c). The amount calculated for each county shall be deducted 
from the first payment to the county under this section in 1991 and sub
sequent years. If the deduction exceeds the amount of the first payment, 
the balance shall be subtracted from the second payment. The amount of 
the payments under subdivision 2 shall not be less than zero as a result of 
this adjustment. 

Sec. 6. Minnesota Statutes Second 1989 Supplement, section 273.1398, 
subdivision 5b, is amended to read: 

Subd. 5b. [STATE AID FOR COUNTY HUMAN SERVICES COSTS.] 
(a) Human services aid iReFease for each county equals an amount repre
senting the county's costs for human services programs cited in subdivision 
I, paragraph (i). The amount of the aid iRerease is calculated as provided 
in this section. The aid iaefease shall be deposited in the human services 
account created pursuant to section 273.1392. 

(b) On July 15, 1990, each county shall certify to the department of 
revenue the estimated difference between the county's base amount costs 
as defined in section 256.025 for human services programs cited in sub
division I, paragraph (i), for calendar year 1990 and human services pro
gram revenues from all nonproperty tax sources excluding revenue from 
state and federal payments for the programs listed in subdivision I, para
graph (i), and revenue from incentive programs pursuant to sections 256.019, 
256.98, subdivision 7, 256D.06, subdivision 5, 256D.l5, and 256D.54, 
subdivision 3, used at the time the levy was certified in 1989. At that time 
each county may revise its estimale for taxes payable in 1990 for purposes 
of this subdivision. The human services program estimates provided pur
suant to this clause shall only include those costs and related revenues up 
to the extent the county provides benefits within statutory mandated stan
dards. This amount shall be the county's human services aid amount under 
this section. 

(c) On July 15, 1991, each county shall certify to the department of 
revenue the actual difference between the county's human services program 
costs and nonproperty tax revenues as provided in paragraph (b) for calendar 
year 1990. If the actual difference is larger than the estimated difference 
as calculated in paragraph (b), the aid amount for the county shall be 
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increased by that amount. If the actual difference is smaller than the esti
mated difference as calculated in paragraph (b), the aid amount to the 
county shall be reduced by that amount. 

(d) On January I, 1991, the department of finance shall certify to the 
department of revenue the estimated amount of county receipts deducted 
from county human services expenditures pursuant to Minnesota Statutes 
1988, section 287.12, in calendar year 1990. This amount shall be added 
to the human services aid ieet=ease amount under this section. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 275.08, subdivi
sion Id, is amended to read: 

Subd. Id. If, after computing each local government's adjusted tax capac
ity rate within a unique taxing jurisdiction pursuant to subdivision Jc, the 
auditor finds that the total adjusted tax capacity rate of all local governments 
combined is Jess than 90 percent of gross tax capacity for taxes payable in 
1989 and /990 and W JOO percent of net tax capacity for taxes payable in 
-l-9W 1991 and thereafter, the auditor shall increase each local government's 
adjusted tax capacity rate proportionately so the total adjusted tax capacity 
rate of all local governments combined equals 90 percent for taxes payable 
in 1989 and 1990 and JOO percent for taxes payable in 199 I and thereafter. 
The total amount of the increase in tax resulting from the increased tax 
capacity rates must not exceed the amount of disparity aid allocated to the 
unique taxing district under section 273.1398. The auditor shall certify to 
the department of revenue the difference between the disparity aid originally 
allocated under section 273. 1398, subdivision 3, and the amount necessary 
to reduce the total adjusted tax capacity rate of all local governments 
combined to 90 percent for taxes payable in 1989 and 1990 and JOO percent 
for taxes payable in I 991 and thereafter. Each local government's disparity 
reduction aid payment under section 273. 1398, subdivision 6, must be 
reduced accordingly. 

Sec. 8. Minnesota Statutes Second I 989 Supplement, section 275.51, 
subdivision 3f, is amended to read: 

Subd. 3f. [LEVY LIMIT BASE. I (a) The property tax levy limit base 
for governmental subdivisions for taxes levied in I 988 shall be equal to 
the total actual levy for taxes payable in 1988 with additions and subtrac
tions as specified in paragraphs (b) and (c). 

(b) The amounts to be added to the actual 1988 levy are (I) the amount 
of local government aid the governmental subdivision was certified to receive 
in 1988 under sections 477 A.0 I I to 477 A.014, (2) its I 988 taconite aids 
under sections 298.28 and 298.282, and (3) its 1988 wetlands and native 
prairie reimbursements under Minnesota Statutes I 986, sections 273.1 I 5, 

.subdivision 3, and 273.116, subdivision 3. 

(c) The amounts to be subtracted from the actual 1988 levy are (I) any 
special levies claimed for taxes payable in I 988 pursuant to Laws I 987, 
chapter 268, article 5, section 12, subdivision 4, clauses ( I), (2), (3), and 
(4); and (2) for a governmental subdivision participating in a regional 
library system receiving grants from the department of education under 
section 134.34, the amount levied for taxes payable in 1988 for the operating 
costs of a public library service. 

(d) For taxes levied in 1989 and subsequent years, a governmental sub
division's levy limit base is equal to its adjusted levy limit base for the 
preceding year, provided that for taxes levied in 1989, the amount of the 
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administrative reimbursement aid received in 1988 shall be added lo the 
base, and that for taxes levied in 1990. the levy limit base shall be reduced 
as provided in sections 273./398, subdivision 2c, 477A.012, subdivision 
4, and 477A.0/3, subdivision 7. 

(e) For taxes levied by a county in I 989, lhe levy Ii mil base determined 
under paragraph (d) shall be reduced by an amount equal to 90 percent of 
the cost of public defender services for felonies and gross misdemeanors 
and the costs of law clerks in the county that are assumed by the state 
during calendar year 1990, less I 03 percent of one-half the amount of fees 
collected by the courts in the county during calendar year I 988. For laxes 
levied in 1990, the levy limit base determined under paragraph (d) shall 
be reduced by an amount equal to the cost of public defender services for 
felonies and gross misdemeanors and the cost of law clerks in the county 
that are assumed by the stale during calendar year 199 I, less the amount 
of fees collected by the courts in the county during calendar year 1989, 
com puled al the rate of $30 for civil and probate filings and $20 for marriage 
dissolutions. 

(f) For laxes levied in 1989 only, by a county lhal is localed in the eighth 
judicial district, the levy limit base determined under paragraphs (d) and 
(e) shall be further reduced by an amount equal to 90 percent of the cosl 
of operation of the trial courts in the county during calendar year 1990 
thal are assumed by the stale and for which an appropriation is provided, 
less 103 percent of the sum of (I) the remaining one-half of the amount 
of fees and (2) I 00 percent of the amount of fines collected by the courts 
in the county during calendar year 1988. For laxes levied in 1990 only by 
those counties, the levy limit base determined under paragraphs (d) and 
(e) shall be further reduced by an amount equal lo the cost of operation 
of the trial courts in the county during the first six months of calendar 
year 1991 that are assumed by the stale less 50 percent of the amount of 
fines collected by the courts during calendar year 1989. 

(g) By October 15, 1989, the board of public defense shall determine 
and certify to the commissioner of revenue the pro rata share for each 
county of the slate-financed public defense services described in paragraph 
(e) during the six-month period beginning July I. 1990. By October 15, 
1989, the supreme court shall determine and certify lo the department of 
revenue for each county the pro rata share for each county of the cost of 
providing law clerks during the three-month period beginning October I, 
1990, plus, for each county located in the eighth judicial district, the cost 
of operation of the trial courts during calendar year 1990. 

By July 15, 1990, the board of public defense shall determine and certify 
10 the department of revenue the pro rata share for each county of the stale
financed public defense services described in paragraph (e) during calendar 
year I 99 I. By July 15, I 990, the supreme court shall determine and certify 
to the department of revenue for each county the pro rata share for each 
county of the cost of providing law clerks during calendar year 1991 plus, 
for each county located in the eighth judicial district, the cost of operation 
of the trial courts during the first six months of 1991. 

(h) For laxes levied in a county in 1991, the levy limit base shall be 
reduced by an amount equal to lhe cost in the county of court reporters, 
judicial officers. and district court referees and the expenses of law clerks 
and court reporters as authorized in sections 484.545. subdivision 3, and 
486.05, subdivisions I and la, as certified by the supreme court pursuant 
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to section 477A.012, subdivision 4. 

(i) If a governmental subdivision received an adjustment to its levy limit 
base for taxes levied in 1988 under section 275.5 I, subdivision 3j, its levy 
limit base for taxes levied in 1989 must be reduced by the lesser of (I) the 
adjustment under section 275 .51, subdivision 3j, or (2) the difference between 
its (i) levy limit for taxes levied in 1988 and its (ii) total actual levy for 
taxes levied in 1988 minus any special levies claimed for taxes levied in 
1988 under section 275.50, subdivision 5. 

Sec. 9. Minnesota Statutes 1988, section 477A.01 I, is amended by 
adding a subdivision to read: 

Subd. 26. [EQUALIZED TAX CAPACITY] "Equalized tax capacity" 
means a city or township's tax capacity computed using the class rates in 
effect for taxes payable in 1991 and market values for the 1989 assessment. 
The tax capacity shall be computed using equalized market values. The 
market value utilized in computing tax capacity shall be reduced by the 
sum of (I) a city's market value of commercial-industrial property as 
defined in section 473F.02, subdivision 3, multiplied by the ratio deter
mined pursuant to section 473F.08, subdivision 2, paragraph (a/, (2/ the 
market value of the captured value of tax increment finance districts as 
defined in section 469.177, subdivision 2, and (3) the market value of 
transmission lines deducted from a local government's tax capacity under 
section 273.425. 

Sec. 10. Minnesota Statutes 1988, section 477A.012, subdivision I, is 
amended to read: 

Subdivision I. [AID AMOUNT.] In calendar ye&F years 1988 ftfl<i e&l
ett<klf ye&FS llle,eofleF, /989, and 1990, each county government shall 
receive a distribution equal to the aid amount certified for 1987 pursuant 
to this subdivision. In calendar year 1991 and subsequent years, each 
county government shall receive a distribution equal to 75 percent of the 
aid amount certified for /990 under this subdivision after reduction pur
suant to subdivision 3. 

Sec. II. Minnesota Statutes Second 1989 Supplement, section 477A.012, 
subdivision 3t is amended to read: 

Subd. 3. [AID OFFSET FOR COURT COSTS.] (a) There shall be deducted 
from the payment to a county under this section an amount representing 
the cost to the state for assumption of the cost of district court administration 
and operation of the trial court information system in the county and, in 
the case of Hennepin and Ramsey counties, of public defense services in 
juvenile and misdemeanor cases in the county. The amount of the deduction 
shall be computed as provided in this subdivision. 

(b) By October 15, 1989, the board of public defense shall determine 
and certify to the department of revenue the cost of the state-financed 
public defense services in juvenile and misdemeanor cases for Hennepin 
and Ramsey counties during the fiscal year beginning the following July 
I. By October 15, 1989, the supreme court shall determine and certify to 
the department of revenue for each county, except counties located in the 
eighth judicial district, the pro rata estimated share for each county of 
district court administration and trial court information system costs during 
the fiscal year beginning on the following July I. 

( c) One-half of the amount computed under paragraph (b) for each county 
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shall be deducted from each payment to the county under section 477 A.015 
in I 990 and each subsequent year. 

(d) If the amount computed under paragraph (b) plus, if applicable, the 
amount deducted under paragraph ( e), exceeds the amount payable to a 
county under subdivision I , the excess shall be deducted from the aid 
payable to the county under section 273. 1398, subdivision 2. 

(e) By July 15, 1990, the board of public defense and the supreme court 
shall determine and certify to the department of revenue the final actual 
budgeted amounts for the activities described in paragraph (b). If the amount 
certified under paragraph (b) is greater than the amount certified under 
this paragraph, the excess shall be dedaeted fn>ff½ added to the aid payable 
to the county in 1991 and each subsequent year under this section. If the 
amount certified under paragraph (b) is less than the amount certified under 
this paragraph, the difference shall be a<l<ietl le subtracted from the aid 
payable to the county in I 99 I and each subsequent year under this section. 

Sec. 12. Minnesota Statutes 1988, section 477A.012. is amended by 
adding a subdivision to read: 

Subd. 4. [LEVY LIMIT BASE REDUCTION.] The difference between 
the amoulll of aid certified under subdivision I for /990 after reduction 
under subdivision 3 and that certified for /991 after reduction under 
subdivision 3 shall be a levy limit base reduction as provided in section 
275 .51, subdivision 3f. paragraph ( d). 

Sec. 13. Minnesota Statutes Second 1989 Supplement, section 477A.0l3, 
subdivision 1, is amended to read: 

Subdivision I. [TOWNS.] In calendar year 1989, each town that had 
levied for taxes payable in 1988 at least one mill on the dollar of the 
assessed value of the town shall receive a distribution equal to I 06 percent 
of the distribution received under Minnesota Statutes I 987 Supplement, 
section 477A.0l3, subdivision I, in 1988. In calendar year 1990, each 
town that had levied for taxes payable in the prior year a tax capacity rate 
of at least .008 shall receive a distribution equal to 106 percent of the 
amount received in 1989 under this subdivision. In calendar year 1991 and 
subsequent years, each town that had levied for taxes payable in the prior 
year a tax capacity rate of at least .008 shall receive a distribution equal 
to the amount it received in 1990 under this subdivision less the sum of 
(I) .8 percent of the township's equalized tax capacitv. plus (2) the amount 
deducted in I 989 under subdivision 6. 

Sec. 14. Minnesota Statutes Second 1989 Supplement, section 477A.013, 
subdivision 3, is amended to read: 

Subd. 3. [CITY AID DISTRIBUTION.] In 1989, a city whose initial aid 
is greater than $0 will receive the following aid increases in addition to an 
amount equal to the local government aid it received in 1988 under Min
nesota Statutes 1987 Supplement, section 477A.013: 

(I) for a city whose expenditure/unlimited aid ratio is at least 1.5, two 
percent of city revenue; 

(2) for a city whose expenditure/unlimited aid ratio is at least 1.4 but 
less than 1.5, 2.5 percent of city revenue; 

(3) for a city whose expenditure/unlimited aid ratio is at least 1.3 but 
less than 1.4, three percent of city revenue; 
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(4) for a city whose expenditure/unlimited aid ratio is at least 1.2 but 
less than 1.3, four percent of city revenue; 

(5) for a city whose expenditure/unlimited aid ratio is at least I. I but 
less than 1.2, five percent of city revenue; 

(6) for a city whose expenditure/unlimited aid ratio is at least 1.05 but 
less than I. I, six percent of city revenue; 

(7) for a city whose expenditure/unlimited aid ratio is at least 1.0 but 
less than 1.05, seven percent of city revenue; 

(8) for a city whose expenditure/unlimited aid ratio is at least . 95 but 
less than 1.0, 7 .5 percent of city revenue; 

(9) for a city whose expenditure/unlimited aid ratio is at least . 75 but 
less than .95, 8.5 percent of city revenue; and 

(10) for a city whose expenditure/unlimited aid ratio is less than .75, 
nine percent of city revenue. 

In 1990, a city whose initial aid is greater than $0 will receive an amount 
equal to the aid it received under this section in the year prior to that for 
which aids are being calculated plus an aid increase equal to 50 percent 
of the rates listed in clauses (I) to (I 0) multiplied by city revenue. 

In 1991 and subsequent years, a city whese ffiffi&I ai4 is greatef fflilft W 
will receive an amount equal to the aid it received under this section in ate 
yea, j>fi&f le !!,at fef whleh &i<ls...., l,eiag ealeulated ~..,. ,.;.t iee,ease 
~"' ~ ~••eeRI ef the - lis!e<I +ft elftttses f-1-t"' fWt IRUlli~lied ~ 
ei!y ,e.,.eeue 1990 less the greater of: (a/ .8 percent of a city's equalized 
tax capacity or (b) the lesser of: (I) the positive difference, if any, between 
a city's aid as originally certified under this section for 1990 and its initial 
aid for 1991, or (2) 2.4 percent ofa city's equalized tax capacity. 

A city's aid increase under this subdivision is limited to the lesser of (I) 
20 percent of its levy for taxes payable in the year prior to that for which 
aids are being calculated after the adjustments provided in section 273.1398, 
subdivision 2, or (2) its initial aid amount, or (3) 15 percent of the total 
amount received under this section in the previous year, provided that no 
city will receive an increase that is less than two percent of its 1989 local 
government aid for aids payable in 1990. 

A ei!y Wftese ffiffi&I ,.;.t is $G will ~ +ft -i-99G tHt OIR0UAI ~ le 
~ 13eFeeRt ef ffte4-eeal gevernment &tat+ Feeeive6 itt-l-989tifttier Minneseta 
S101u1es~seeOOA 47'7A.Ql3. Aei!ywheseffiffi&l,.;.tisWwill~ 
ift -1-99-1- flft6 sul:lsOE)tlOAt yea.ps att amount eEfUtH fa fhe. &ftl. i+ FeeeiveEI tft ffte 
13Feviess yettF¼tftdef~ seetion. For purposes of this subdivision, the term 
"local government aid" includes equalization aid for aids payable in 1991 
and thereafter. 

Sec. 15. Minnesota Statutes 1988, section 477A.013, is amended by 
adding a subdivision to read: 

Subd. 7. [LEVY LIMIT BASE REDUCTION.] The difference between 
a city's or township's /991 local government aid as computed under this 
section and its 1991 aid as computed under Minnesota Statutes Second 
1989 Supplement, section 477A.0/3, subdivisions I and 3, shall be a levy 
limit base reduction as provided in section 275.51, subdivision 3f. para
graph (d/. 



80THDAY] THURSDAY, MARCH 29, 1990 7505 

Sec, 16. [FURTHER REDUCTIONS IN AIDS AND CREDITS.] 

If the total of the reductions in aids and credhv under this article and 
article 4 for calendar year 1992 is not at least $174,000,000, the com
missioner of revenue shall further reduce state aids payable to cities, 
counties, towns, and special taxing districts by an amount that, when added 
to the other reductions of aids and credits under this article, will equal 
$174,000,000. Reductions under this section will be made in the manner 
provided in section 4. 

Sec. I 7. [EFFECTIVE DATE.] 

This article is ~ffective the day followini final enactment. 

ARTICLE 4 

PROPERTY TAX REFUND 

Section I. Minnesota Statutes 1988, section 290A.03, subdivision 11, 
is amended to read: 

Subd. I I. [RENT CONSTITUTING PROPERTY TAXES.] "Rent con
stituting property taxes" means +he !lffletl!!1 20 percent of the gross rent 
actually paid in cash, or its eguivalentc ~ is attrieataele ('8 le +he 
prepert) l<H< raitl "" +he l!ftit e, fl>t le +he - j>aia ift lie<t ef rrerert) 
~ in any calendar year by a claimant solely for the right of occupancy 
of the claimant's Minnesota homestead in the calendar year. and which rent 
constitutes the basis, in the succeeding calendar year, of a claim for relief 
under this chapter by the claimant. +l,e - ef retM attrillataMe le 
p,epert) '-raitl e, j'!B;ffients iftlie<tffii¼eeeft+Re lHH1 sl!aHlle aeten.ainea 
l,y ffiHltipl) ing tl,e - - ""!he prepert)' whefe +he lHH1 is Jee.alee l,y a 
,raelien, !he 1>arne<ater ef ~ is Ille~ feftt j>aia l,y !he elaiffiaRt fe, 
!he ealeaelar yea, fe, +he l!ftit 8fi<I !he Eleaerniaaler ef Wffl€fl is Ille gffiSS 
feftt raitl fe, +he ealeaelar yea, fe, !he p<epen; ift whlel! Ille l!ftit is leeated. 
ttt "" ease ffiEt)' +he feftt eeasliwting p,epeFI) l<tffs ei<-eeea ~ pe,eea; ef 
+he~ feftt raitl l,y +he elairnaat d<>fiftg !hat ealeasar ~ ttt +he ease 
ef a elairnaat w1'e fe5itles if, a l!ftit fe, whlel! f+l a retM sallsia)' i-s j>aia le, 
e, fa,, +he elaiffiant 1,a,e,!"" +he ifteeme ef +he elairnant e, +he e!airnant's 
~ e, ~ a sallsiei)' is raitl le a ptH>lie laeasiag aatl,erit) fOOI 0WftS e, 
e13eFates ~ elaimaAt's feft-Htt Hf'tth- J31:1FSHOFtl te ~ ~ ~ t+H-e 
~ seetieft ~ ~ re,eeHt ef ~ feftt aelaall) r!lit! if, ea-sl! e, #s 
eEJuivalent Sfli¼H ~ +he elaitflant's !!.reftt eonstituting prepert;• ~ ~ 
!'er parpeses ef !h+s saeai, isiea, '-'fefll .;a!,siel)'" ooes ""' ifteititle ""Y 
laeasiag assistanee reeei, ed H-R<lef Iii,! le families wttll Elepeadeat children, 
gertef&1 assistanee, MiRneseta supplemental as,;istanee, suppiemeFttal seeuFit;• 
i nee me, 6f ~ +A-€-6ifte fFl ai A tenaR ee pFB gFOfFl s. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 290A.03, subdi
vision 12, is amended to read: 

Subd. 12. [GROSS RENT. I "Gross rent" means rental paid for the right 
of occupancy, at arms-length, of a homestead, exclusive of charges for any 
rneelieal services furnished by the landlord as a part of the rental agreement, 
whether expressly set out in the rental agreement or not. If the landlord 
and tenant have not dealt with each other at arms-length and the commis
sioner determines that the gross rent charged was excessive, the commis
sioner may adjust the gross rent to a reasonable amount for purposes of 
this chapter. 

Any amount paid by a claimant residing in property assessed pursuant 
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to section 273.124, subdivision 3, 4, 5, or 6 for occupancy in that property 
shall be excluded from gross rent for purposes of this chapter. However, 
property taxes imputed to the homestead of the claimant or the dwelling 
unit occupied by the claimant that qualifies for homestead treatment pur
suant to section 273.124, subdivision 3, 4, 5, or 6 shall be included within 
the term "property taxes payable" as defined in subdivision 13, notwith
standing the fact that ownership is not in the name of the claimant. 

Sec. 3. Minnesota Statutes 1988, section 290A.03, subdivision 13, is 
amended to read: 

Subd. 13. [PROPERTY TAXES PAYABLE.] "Property taxes payable" 
means the property tax exclusive of special assessments, penalties, and 
interest payable on a claimant's homestead before reductions made under 
section 273. 13 but after deductions made under sections 273.132, 273.135, 
273.1391, 273.42, subdivision 2, and any other state paid property tax 
credits in any calendar year. In the case of a claimant who makes ground 
lease payments, "property taxes payable" includes the amount of the pay
ments directly attributable to the property taxes assessed against the parcel 
on which the house is located. No apportionment or reduction of the "prop
erty taxes payable" shall be required for the use of a portion of the claimant's 
homestead for a business purpose if the claimant does not deduct any 
business depreciation expenses for the use of a portion of the homestead 
in the determination of federal adjusted gross income. For homesteads 
which are manufactured homes as defined in section 274.19, subdivision 
8, "property taxes payable" shall also include tl!e &!l!eHAt 20 percent of 
tl!e gross rent paid in the preceding year for the site on which the homestead 
is located, w1,ie!,;. att,ibHtaMe te tl!e ftel - j><li<I eA tl!e ~ +lte -
attFHHUe01e t-e J3F8p0f~) ~ SftftH Be EleteFmiReEI ~ ffit1IH13lying t-ke ~ 
- eA tl!e l"'fffi by o HaetieA, tl!e AH!l!ef&tef ef w1,ie!, ;. tl!e g,es,; fell! 
~ fef tfte ea~eeelar y-e&f fef the 5i4e tlfl-6, t-ke EieRemisater et whteft tS t-fte 
g,es,; fell! j><li<I f8f t1,o ealeAEla• yea< f8f tl!e l"'fffi. When a homestead is 
owned by two or more persons as joint tenants or tenants in common, such 
tenants shall determine between them which tenant may claim the property 
taxes payable on the homestead. If they are unable to agree, the matter 
shall be referred to the commissioner of revenue whose decision shall be 
final. Property taxes are considered payable in the year prescribed by law 
for payment of the taxes. 

In the case of a claim relating to "property taxes payable," the claimant 
must have owned and occupied the homestead on January 2 of the year in 
which the tax is payable and (i) the property must have been classified as 
homestead property pursuant to section 273.13, subdivision 22 or 23, on 
or before June I of the year in which the "property taxes payable" were 
levied; or (ii) the claimant must provide documentation from the local 
assessor that application for homestead classification has been made prior 
to October 1 of the year in which the "property taxes payable" were payable 
and that the assessor has approved the application. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 290A.04, 
subdivision 2h, is amended to read: 

Subd. 2h. (a) If the gross property taxes payable on a homestead increase 
more than ten percent over the net property taxes payable in the prior year 
on the same property that is owned by the same owner in both years, and 
the amount of that increase is $40 or more for taxes payable in 1990 and 
1991, $60 or more for taxes payable in 1992, $80 or more for taxes payable 
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in 1993, and $100 or more for taxes payable in 1994, a claimant who is a 
homeowner shall be allowed an additional refund equal to the sum of (I) 
75 percent of the first $250 of the amount of the increase over ten percent 
for taxes payable in 1990 and I 991, 75 percent of the first $275 of the 
amount of the increase over ten percent for taxes payable in I 992, 75 percent 
of the first $300 of the amount of the increase over ten percent for taxes 
payable in 1993, and 75 percent of the first $325 of the amount of the 
increase over ten percent for taxes payable in 1994, and (2) 90 percent of 
the amount of the increase over ten percent plus $250 for taxes payable in 
1990 and 1991, 90 percent of the amount of the increase over ten percent 
plus $275 for taxes payable in 1992, 90 percent of the amount of the increase 
over ten percent plus $300 for taxes payable in I 993, and 90 percent of 
the amount of the increase over ten percent plus $325 for taxes payable in 
1994. This subdivision shall not apply to any increase in the net property 
taxes payable attributable to improvements made to the homestead. 

(b) For purposes of this subdivision, the following terms have the mean
ings given: 

(I) "Net property taxes payable" means property taxes payable after 
reductions made under sections 273. 13, subdivisions 22 and 23; 273.132; 
273. 135; 273.1391; and 273.42, subdivision 2, and any other state paid 
property tax credits and after the deduction of tax refund amounts for which 
the claimant qualifies pursuant to subdivision 2 and this subdivision. 

(2) "'Gross property taxes" means net property taxes payable determined 
without regard to the refund allowed under this subdivision. 

(c) In addition to the other proofs required by this chapter, each claimant 
under this subdivision shall file with the property tax refund return a copy 
of the property tax statement for taxes payable in the preceding year or 
other documents required by the commissioner. 

On or before December I, 1990, and December I of each of the following 
three years. the commissioner shall estimate the cost of making the pay
ments provided by this subdivision for taxes payable in the following year. 
Notwithstanding the open appropriation provision of section 290A.23, if 
the estimated total refund claims exceed the following amounts for the taxes 
payable year designated, the commissioner shall decrease the percentages 
of the excess taxes the state will pay and increase the dollar amount of tax 
increase which must occur before a taxpayer qualifies for a refund. 

Taxes payable in: Appropriation limit 
1991 $7,000,000 $12.000,000 
1992 $6,500,000 
1993 $6,000,000 
1994 $5,500,000 

The commissioner shall make the adjustments so that half of the esti
mated savings come from decreasing the percentages of the excess taxes 
the state will pay and half of the estimated savings come from increasing 
the dollar amount of the tax increase which must occur before a taxpayer 
qualifies for a refund. The determinations of the revised percentages and 
thresholds by the commissioner are not rules subject to chapter 14. 

Sec. 5. Minnesota Statutes 1988, section 290A.19, is amended to read; 

290A.19 [OWNER OR MANAGING AGENT TO FURNISH RENT 
CERTIFICATE; PENALTY I 
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(a) The owner or managing agent of any property for which rent is paid 
for occupancy as a homestead shall furnish a certificate of rent constituting 
property tax to each person who is a renter on December 31. in the form 
prescribed by the commissioner. If the renter moves prior to December 3 I, 
the owner or managing agent has the option to either provide the certificate 
to the renter at the time of moving, or mail the certificate to the forwarding 
address if an address has been provided by the renter. The certificate shall 
be made available to the renter not later than January 31 of the year fol
lowing the year in which the rent was paid. The owner or managing agent 
must retain a duplicate of each certificate for a period of three years. The 
duplicate must be made available to the commissioner or the renter if either 
requests a copy. 

(b) Any owner or managing agent who willfully fails to furnish acer
tificate to the renter and the commissioner as required by this section is 
liable to the commissioner for a penalty of$ 100 for each act or failure to 
act. The penalty shall be assessed and collected in the manner provided in 
chapter 290 for the assessment and collection of income tax. If the 0Wftef 

or managing ageHt willfully furnishes ee,lifieates that fej)eF! tetttl feftl 
eenstituting prnpeFt)' tal<eS iFt e,eees,; ef the - ef -1 p,epeFt) tal<eS 
J>ftffi"" the rented pa,! ef a prnpeFt)'. "'" determiaea UfKleF this seetien, the 
0Wftef er ffianuging ageHt i5 liahle feF a petta!ty "'foal te the g,eate, ef fB 
U00 er ~ $9 pernent ef the e,eees,; that i5 ,epeFted. If the 6Wflef er 
!flanaging ageHt Fej>6FIS a tetttl affieont ef feftl eenslituting p,epe,ty tal<eS 
that e!Eeeeds by teR peree,,t .,. ffl8fe the aattal prnpe,ty t"""', the fej)eF! 
is deeffied t<> be willful. 

(c) If the <>Wftef <>r ffianaging agem ele€t5 te prn'>'ide the fefllef with the 
ee,ti~ieale at the time <>f ffieYing, rathef thaft after Deee!fl0e, 31, the -
ef f0ftt eenstituting p,epe,ty t"""6 shaH be eeffiputed as fellews: 

f'1 +he - tal<c shall be redueed by .J-1.R feF eaeh ffi6ft!h ,emaining iFt 
the ealenda, year. 

W lfl ealeulating tlte denelflinaleF ef the f<aelien pu,suanl te stl€tfflR 
29QA.ll3, suediYisien H. the gross feftl j>ftid thrnugh the last ffi6ft!h ef 
elaimaHt's eeeupaney shall be sul,stituted f-oF -"the gross fCflt j>ftid feF the 
ealeHda, year feF the p,epe,ty iFt whieh the tHtit is leeated." 

fat The certificate of rent constituting property taxes shall include the 
address of the property, including the county, and the property tax parcel 
identification number and any additional information which the commis
sioner determines is appropriate. 

W If the 0Wftef 01' maHaging ageHt fail5 te prnYide the fefllef with a 
eertit=ieate ef feftf. eenstituting prepert) ttHtes-. the eemmissiener sltaH, a-1-16-
eate the - tal<c "" the building 16 the tHtit "" a S<f"'lf• feetuge easts .,. 
<>Iker app,ep,iate easts as the eemffiissiene, deleFffiiHes. +he fefllef shaH 
Sltf'Ply the eemffiissiene, with u statement frem the OOUHty IFeasu,e, whieh 
gi-Yes the ameunt ef prnpeFI)' ta,; "" the j>8f€01, the add,ess aHd p,epeFly 
ta,; j!8f€e1 identifieatien nuffiee, ef the p,epeFly, EHt<I the numee, ef ....tts 
iFt the building. 

fB +he 0Wftef.,. 1tmnaging ageHt fflUSI file a e<>py ef the eeFtifieale ef 
feftl J>ftffi with the eemmissiener befere Apfil -1-!> ef the year fellewiHg the 
year iFt whieh the feftl was l"'ffi7 +he eeffiffiissiene, Rift)' fe<jtfire that eaeh 
0Wftef 01' ffiaHaging ageHt fej)eF! "" a siFtgle ffifHt the tetal p,epe,ty ta,;es 

fer a p,ef!erly and the alleeatie11 ef the prnpe,ty l8""S as rent eenslituling 



80TH DAY] THURSDAY, MARCH 29, 1990 7509 

propeFt) -.s amettg the rettteFs ef the pFspeFI). 

Sec. 6. [REPEALER.] 

Minnesota Statutes Second /989 Supplemenl, see/ion 290A.045, is 
repealed. 

Sec. 7. [EFFECTIVE DATE.] 

Secliom· I to 3 and 5 are ejfective for claims based on rent paid in /990 
and thereafter. Section 6 is effective the day following final enactment and 
applies to taxes payable in /990 and 1991. 

ARTICLE 5 

MISCELLANEOUS 

Section I. [I 16J.871] [DEFINITIONS.[ 

Subdivision I. [APPLICABILITY] For the purposes of1his sec/ion and 
section 2. the following terms have the meanings given them. 

Subd. 2. [FINANCIAL ASSISTANCE.] "Financial assis1ance" means 
(I) a grant of $100,000 or more awarded by a government agency; (2) a 
loan or the guaranty or purchase<~{ a loan of $500,000 or more made by 
a government agency; (3) a reduction, credit, or abatement of a tax assessed 
under chapler 297 A where the tax reduction, credit, or abatement applie:s 
to a geographic area ~;mailer than the entire stale: or (4) lax increment 
financing.for a project with a total cost equal to or greater than $500,U0U. 

Subd. 3. [GOVERNMENT AGENCY.] "Governmenl ai;encv' means a 
state agency, the Greater Minnesota Corporation, a political ·subdivision 
of the state, a housing and redevelopment agency, port authority, economic 
development authority, an area redevelopment authority, or a rural devel
opment financing authority organized or operating under chapter 469, or 
a port authority organized under special /au: 

Subd. 4. [PROJECT SITE.] "Projecl si1e' means !he location where 
improvements are made or business operations are undertaken that are 
.financed in whole or in part by the financial aui:stance; or the location 
of employees that receive financial a.,·sistance in the form of employment 
and training services as definell in section 26H.0I I I, subdivision 4. 

Sec. 2. [I 16J.872J [FINANCIAL ASSISTANCE: CERTIFICATION.] 

Subdivision I. [FINANCIAL ASSISTANCE LIMITATIONS. I A govern
ment agency may provide financial assistance to a person only if the person 
receiving or benefiting from the financial assistance certifies to the com
missioner of labor and industry that laborers, workers, and mechanics at 
the project site durinx construction, installation, remodeling, and repairs 
for which the.financial assistance was provided will be paid the prevailing 
waxe rate as defined in section 177.42, subdivi.,·ion 6. for the county or 
other areas from which labor for the project is se<·ured. 

Subd. 2. (PREVAILING WAGE: PENALTY. [ II is a misdemeanorJ<Jr a 
person who has certified that prevailing wages will be paid to laborers. 
workers, and mechanics under .rnbdirision I to suh.ffquent/y fail to pay 
the prevailinx wage. This misdemeanor is punishable hy a fine <fnot more 
than $700, or imprisonment for not more than 90 days, or both. Each day 
a violation of this subdivision continues is a separate ,~tf"ense. 

Sec. 3. [270.0682] [TAX INCIDENCE REPORTS. [ 
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Subdivision I. [BIENNIAL REPORT] The commissioner of revenue shall 
report to the legislature by March I of each odd-numbered year on the 
overall incidence of the income tax, sales and excise taxes, and property 
tax. The report shall present information on the distribution of the tax 
burden ( 1 )for the entire income distribution, using a system-wide incidence 
measure such as the Suits index or other appropriate measures of equality 
and inequality, /2) by income classes, including at a minimum deciles of 
the income distribution, and (3) by household or family characteristics 
such as filing status, number of dependents, or other appropriate 
characteristics. 

Subd. 2. [BILL ANALYSES.] At the request of the chair of the house 
of representatives tax committee or the senate committee on taxes and tax 
laws, the commissioner of revenue shall prepare an incidence impact anal
ysis of a bill or a proposal to change the tax system. n, the extent data is 
available on the changes in the distribution of the tax burden that are 
affected by the bill or proposal, the analysis shall report on the incidence 
effects that would result if the bill were enacted. The report may present 
information using system-wide measures, such as Suits or other similar 
indexes, by income classes, taxpayer characteristic:,;, or other relevant 
categories. The report may include analyses of the effect of the bill or 
proposal on representative taxpayers. The analysis must include a statement 
of the incidence assumptions that were used in computing the burdens. 

Subd. 3. [INCOME MEASURE.] The incidence analyses shall use the 
broadest measure of economic income for which reliable data is available. 
The analyses may be based on permanent or annual incomes, as the com
missioner determines appropriate and for which reliable data is available. 

Sec. 4. [BLOOMINGTON LODGING TAX.] 

Subdivision 1. [AUTHORIZATION.] Notwithstanding Minnesota Stat
utes, section 469.190, 477A.016, or other law, in addition to the tax 
authorized in Laws 1986, chapter 391, section 4, !he governing body of 
the city of Bloomington may impose a tax of up to one percent on the gross 
receipts from the furnishing for consideration of lodging at a hotel, motel, 
rooming house, tourist court, or resort, other than the renting or Leasing 
of it for a continuous period of 30 days or more, located in the city. The 
city may agree with the commissioner of revenue that a tax imposed under 
this section shall be collected by the commissioner together with the tax 
imposed by Minnesota Statutes, chapter 297A, and subject to the same 
interest, penalties, and other rules and that its proceeds, less the cost of 
collection, shall be remitted to the city. The proceeds of the tax must be 
used to promote the metropolitan sports area defined in Minnesota Statutes, 
section 473 .55 I, subdivision 5. 

Subd. 2. [EFFECTIVE DATE.] This section is effective the day after 
the filing of a certificate of local approval by the governing body of the 
city of Bloomington in compliance with Minnesota Statutes, section 645 .021, 
subdivision 3. 

Sec. 5. [COLERAINE, LAKE SUPERIOR, CHISHOLM, ELY, EVE
LETH, GILBERT, BABBITT, AND ST. LOUIS COUNTY SCHOOL DIS
TRICT BONDS.] 

Subdivision 1. [AUTHORIZATION.] Independent school district No. 316, 
Coleraine, may issue bonds in an aggregate principal amount not exceeding 
$950,000; independent school district No. 381, Lake Superior, may issue 
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bonds in an aggregate principal amount not exceeding $300,000; inde
pendent school district No. 695. Chisholm, may is:,;ue bonds in an aggregate 
principal amount not exceeding $3,500,000; independent school district 
No. 696, Ely, may issue bonds in an aggregate principal amount not exceed
ing $1,000,000; independent school district No. 697, Eveleth, may issue 
bonds in an aggregate principal amount not exceeding $3,500,000; inde
pendent school district No. 699, Gilbert, may issue bonds in an aggregate 
principal amount not exceeding $1,000,000: and independent school dis
trict No. 692, Babbitt, may issue bum/.\' in an aggregate principal amount 
not exceeding $500,000. 

Subd. 2. (AUTHORIZATION.] Independent school district No. 710. St. 
Louis county. may is:fue bontls in an aggregate amount not to exceed 
$1,750.000. 

Subd. 3. [ USES; PROCESS.) The bonds authorized under subdivisions 
I and 2 may be issued in addition to any bonds already issued or authorized. 
The proceeds of the bonds shall be used to provide funds to com,truct, 
equip, furnish, remodel, rehabilitate, and acquire landfor school facilities 
and building~, and to pay any architects', engineers', and legal fees inci
dental to those purpose.\· or the sale. Except as permitted by this section, 
the bonds shall be authorized, issued, sold, executed, and delivered in the 
manner provided by Minnesota Statutes, chapter 475. A referendum on the 
question of issuing the bonds authorized under subdivi.\·ion 2 is not required. 
A re:solution of the board levying taxes for the payment<~{ the bonds and 
interest on them as authorized by this section and ph~dginx the proceeds 
of the levies for the payment of the bonds am/ imerest on them :ihall be 
deemed to be in compliance with the provisions of chapter 475 with respect 
to the Levying of taxes for their payment. 

Subd. 4. [APPROPRIATION.] There is annuall_v appropriated.from the 
distribution of !aconite production tax rel'enue:, to the taconite environ
mental protection fund pursuant to Minnesota Statutes, section 298.28, 
subdivision 11, and to the northeast Minnesota economic protection trust 
pursuant to section 298.28, :rnbdivisions 9 and I I, in equal shares, an 
amount sufficient to pay when due 80 percem of the principal and interest 
on the bonds i.uued under subdivision I and JOO percent of the principal 
and interest on the bonds issued under subdivision 2. If the annual dis
tribution to the northeast Minne.mta economic protection trust is insuf
ficient to pay its ::,hare aper fulfilling any obligations of the trust under 
Minnesota Statutes, section 298.225 or 298.293, the deficiency shall be 
appropriated from the taconite enl'ironmental protection fund. 

Subd. 5. [DISTRICT OBLIGATIONS.] Bonds issued under authoritv of 
this section shall be the general obligations of the school district.for which 
its full faith and credit and unlimited taxing powers shall be pledged. If 
there are any deficiencies in the amount received pursuant to subdivision 
4, they shall be made good by general levies, not subject to limit, on all 
taxable properties in the district in accordance with Minnesota Statutes, 
section 475. 74. If any deficiency lel'ies are necessary, the school board 
may effect a temporary loan or loans on certificates of indebtedness issued 
in anticipation of them to meet payments of principal or interest on the 
bonds due or about to become due. 

Subd. 6. (DISTRICT LEVY.] The school board of each school district 
authorized to issue bonds under subdivision I shall bv resolution levv on 
all property in the school district subject to the generGI ad valorem school 
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tax levies, and not subject to taxation under Minnesota Statutes, sections 
298.23 to 298.28, a direct annual ad valorcm tax for each year of the term 
of the bonds in amounts that, if collected in full. will produce the amounts 
needed to meet when due 20 percent of the principal and interest payments 
on the bonds. A copy of the resolution shall be filed, and the necessary 
taxes shall be extended, assessed, collected, and remilled in accordance 
with Minnesota Statutes, section 475.61. 

Subd. 7. [LEVY LIMITATIONS.] Taxes levied pursuant to this section 
shall be disregarded in the calculation of any other tax levies or limits on 
tax levies provided by other law. 

Subd. 8. [BONDING LIMITATIONS.] Bonds may be is med under authority 
of this section notwithstanding any limitations upon the indebtedness of a 
district, and their amounls shall not be included in computing the indebt
edness of a district for any purpose, including the issuance of subsequent 
bonds and the incurring of subsequent indebtedness. 

Subd. 9. [TERMINATION OF APPROPRIATION.] The appropriation 
authorized in subdivision 4 shall terminate upon payment or maturity of 
the last of those bonds. 

Subd. /0. [LOCAL APPROVAL.] This section is effective/or independent 
school district No. 316, the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 381 the day after its governing body complies with 
Minnesota Statutes, section 645.021, subdivision 3, and for independent 
school district No. 695 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 696 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 697 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 699 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 692 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3, and for independent 
school district No. 710 the day after its governing body complies with 
Minnesota Statutes, section 645 .021, subdivision 3." 

Delete the title and insert: 

"A bill for an act relating to the financing and operation of government 
in Minnesota; updating references to the Internal Revenue Code; imposing 
an annual fee on corporations and partnerships; changing the computation 
of state aids to local units of governments; modifying the computation and 
administration of taxes and property tax refunds; changing tax rates; autho
rizing certain local governments to borrow money; permitting the city of 
Bloomington to impose lodging taxes; changing truth-in-taxation require
ments; requiring payment of the prevailing wage for financial assistance; 
requiring a report and study; imposing and transferring powers and duties; 
changing certain effective dates; authorizing issuance of bonds by special 
school district No. I, Minneapolis; independent school district No. 625, 
St. Paul; independent school district No. 709, Duluth; independent school 
district No. 316, Coleraine; independent school district No. 381, Lake 
Superior; independent school district No. 695, Chisholm; independent school 
district No. 696, Ely; independent school district No. 697, Eveleth; inde
pendent school district No. 699, Gilbert; independent school district No. 
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692, Babbitt; and independent school district No, 710, St. Louis county; 
providing a fund balance correction for independent school district No. 
624, White Bear Lake; authorizing a special levy by Stearns county; requir
ing certain property tax notices in Washington county; appropriating money; 
amending Minnesota Statutes 1988, sections l36D.27, subdivision 2; 
136D. 74, subdivision 2a; I 36D.87. subdivision 2; 169.86, subdivision I; 
273.124, by adding subdivisions; 273.1398, by adding a subdivision; 275.125, 
subdivision 10; 275.55; 276.11 I; 282.09, subdivision I; 290.31, subdi
vision I; 290. 9725; 290A.03, subdivisions 11 and 13; 290A. I 9; 4 77 A.OJ I, 
by adding a subdivision; 477A.012. subdivision I, and by adding a sub
division; 4 77 A.0 13, by adding a subdivision; Minnesota Statutes I 989 
Supplement, sections 124.83, subdivision 6; 136D.27. subdivision 3; I 36D. 74, 
subdivision 2b; !36D.87. subdivision 3; 273.11, subdivision I; 275.08, 
subdivision Id; 275.125, subdivision 6i; 279.01, subdivision!; 290.01, 
subdivision 19; 290A.03, subdivision 12; 410.32; 473.446, subdivision I; 
Minnesota Statutes Second 1989 Supplement, sections 3. 982; 60A. I 5. sub
division I; 124.83, subdivision I; 256.025, subdivision 4; 273 .064; 273.1 I 9, 
subdivision 2; 273.123, subdivision 4; 273. 13, subdivisions 23, 24, 25, 
and 32; 273. 1398, subdivisions I, 2, 5a, Sb, and 6; 275.065, subdivisions 
!, 3, and 6; 275.50, subdivision 5; 275.51, subdivisions 3fand 4; 276.09; 
276. JO; 276.11, subdivision I; 290.05, subdivision I; 290.06, subdivision 
!; 290.0921, subdivisions I and 3; 290A.04, subdivision 2h; 469.171, 
subdivision 7a; 473H. JO, subdivision 3; 477A.0!2, subdivision 3; 477A.013, 
subdivisions I, 3, and 6; Laws I 959, chapter 462, section 3, subdivision 
JO, as renumbered, as amended; Laws 1989, First Special Session chapter 
I, article 5, section 52; proposing coding for new law in Minnesota Statutes, 
chapters I I 6J; I 34; 270; and 290; repealing Minnesota Statutes Second 
1989 Supplement, sections 290.06. subdivision la; and 290A.045." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which were referred the following appointments as reported in the Journal 
for March 5, I 990: 

BOARD OF ANIMAL HEALTH 

Theodore Huisinga 

MINNESOTA RURAL FINANCE AUTHORITY 

David Yelde 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R. D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Davis from the Committee on Agriculture and Rural Development, 
to which was referred the following appointment as reported in the Journal 
for January 9, 1989: 

MINNESOTA RURAL FINANCE AUTHORITY 

Paul A. Sobocinski 

Reports the same back with the recommendation that the appointment 
be confirmed. 
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Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

Mr. Pehler from the Committee on Education, to which were referred 
the following appointments as reported in the Journal for March 21, I 990: 

STATE BOARD FOR COMMUNITY COLLEGES 

John Borchert 

STATE BOARD OF VOCATIONAL TECHNICAL EDUCATION 

Douglas Knowlton 
Gerald Mullen 
John O'Connor 

STATE UNIVERSITY BOARD 

Paula Dykstra 
Elizabeth Pegues 

Reports the same back with the recommendation that the appointments 
be confirmed. 

Mr. Moe, R.D. moved that the foregoing committee report be laid on the 
table. The motion prevailed. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 2540 and 2617 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Berg moved that the names of Messrs. Lessard; Frederickson, D.R.; 
Ramstad and Dahl be added as co-authors to S.F. No. I 706. The motion 
prevailed. 

Mr. Moe, R.D. moved that S.F. No. 1787 be withdrawn from the Com
mittee on Rules and Administration and re-referred to the Committee on 
Taxes and Tax Laws. The motion prevailed. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to S.F. No. 2617 and that the rules of the Senate be so far suspended as to 
give S.F. No. 2617, now on General Orders, its third reading and place it 
on its final passage. The motion prevailed. 

S.F. No. 2617: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; reducing appropriations 
for the biennium ending June 30, 1991, with certain conditions; providing 
for the transfer of money in the state treasury; amending Minnesota Statutes 
1989 Supplement, section 297B.09, subdivision I. 

Mr. Benson moved to amend S.F. No. 2617 as follows: 

Page 4, line 13, after the period, insert "By July l, 1990, the commis
sioner of finance shall publish the revised spending plans in the State 
Register." 
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The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.J. moved to amend S.F No. 2617 as follows: 

Page 3, line 19, delete "(391,000)" and insert "(279,000)" 

Page 3, after line 30, insert: 

"The reduction for the second year 
includes an offsetting appropriation of 
$112,000 to the commissioner of 
agriculture for grants to county and 
district agricultural societies under 
Minnesota Statutes, section 38.02." 

Correct the summary by fund accordingly 

The motion prevailed. So the amendment was adopted. 

Mrs. McQuaid moved to amend S.F No. 2617 as follows: 
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Page I, line 26, delete "(3,408,000) (2,892,000)" and insert "-0- 516,000" 

Page 2, line 8, delete "1,600,000" and insert "5,008,000" 

Page 2, line 9, delete "This appropriation" and insert "$1,600,000 the 
second year" 

Page 2, after line 10, insert: 

"$3,408,000 the second year is for 
light rail transit." 

Page 3, after line 37, insert: 

"Sec. 11. GREATER MINNESOTA CORPORATION 

$3,408,000 is transferred from the 
greater Minnesota account in the 
special revenue fund to the general 
fund." 

(3,408,000) 

Correct the section totals and the summary by fund accordingly 

Renumber the sections in sequence 

CALL OF THE SENATE 

Mr. Langseth imposed a call of the Senate for the balance of the pro
ceedings on S.F No. 2617. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the McQuaid amendment. 

The roll was called, and there were yeas 20 and nays 37, as follows: 

Those who voted in the affirmative were: 

Belanger 
Benson 
Berglin 
Brataas 

Decker 
Diessner 
Flynn 
Gustafson 

Johnson, D.E. 
Knaak 
Kroening 
Laidig 

Those who voted in the negative were: 

McQuaid 
Metzen 
Novak 
Olson 

Pariseau 
Pogemiller 
Ramstad 
Storm 
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Adkins 
Anderson 
Beckman 
Berg 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
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Davis Langseth 
Dicklich Lantrv 
Frank Lessai-d 
Frederick Luther 
Frederickson, D.J. Marty 
Frederickson, D.R. McGowan 
Freeman Mehrkens 
Johnson. D.J. Moe. D.M. 

Moe, R.D. 
Morse 
Pehler 
Peterson, R.W 
Piepho 
Piper 
Purfeerst 
Rek:hgou 

[80TH DAY 

Renneke 
Samuelson 
Spear 
S!umpf 
Vickerman 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederick moved to amend S.F. No. 2617 as follows: 

Page 2. delete lines 8 to I 4 

Page 2. delete lines 26 to 30 

Pages 4 to 6. delete section 17 

Page 6. line 15. delete "18" and insert "17" 

Correct the summary by fund accordingly 

The motion did not prevail. So the amendment was not adopted. 

RECONSIDERATION 

Having voted on the prevailing side. Ms. Berglin moved that the vote 
whereby the Frederickson. D.J. amendment to S.F. No. 2617 was adopted 
on March 29. 1990. be now reconsidered. 

The question was taken on the adoption of the motion. 

The roll was called. and there were yeas 35 and nays 29. as follows: 

Those who voted in the affirmative were: 

Adkin, 
Bcl,mgcr 
Ber" 
lkrglin 
Brandl 
Bntl.lll', 

Cohen 

Dahl 
Dicklkh 
Dic..,..,ner 
flvnn 
F(ank 
Freeman 
John,on. D.J. 

Knaak 
KroL'ninc. 
Lantrv -
Luthc'r 
Mar1y 
M1.{i1iw:.in 
M1.-Quaid 

Those who voted in the negative were: 

Ander-.on 
l:kd .. m:.in 
Bensnn 
Bernhagen 
Ber1r;.im 
Chmiele1,.v,k i 

Davi, 
Decker 
Frederid, 
Frederid,:-.on. IJJ. 
Frederkk-.on. D.R 
Gu,!ahnn 

JnhrNlll. I)~ 
Knubnn 
L.1ic.lip 
Lane.:-.eth 
Lar:nn 
LC\\i.Jrl.l 

Merri,un 
Mne. [) M 
Mne. R.D. 
Novak 
()l\()Jl 

Pehler 
Pl'l1.'Nlll. R. W 

Ml'hrkl'n:-. 
l\ktll'll 
Mnrse 
P;1r1:-.eau 
Piepho 
Ram ... tad 

The motion prevailed. So the vote was reconsidered. 

Piper 
Plie:i.:-in1ller 
Relrh~ntt 
S.1111ucl,1rn 
Spi.:-ar 
Slllnll 
Waltklrf 

Renndl' 
Srh1ml1 
Sohin 
Stu111pl 
Vkkl'rman 

The question recurred on the adoption of the Frederickson. D.J. amend-
ment. The motion did not prevail. So the amendment was not adopted. 

Mr. Piepho moved to amend S. F. No. 2617 as follows: 

Page 6. after line 14. insert: 

"Sec. I 8. !CONSTITUTIONAL AMENDMENT PROPOSED I 
An amendment to the M;1111esota Constitution is proposed to the people. rr the amendment is Cldopted. a new arth·le XIV. seelion 12. u·i/1 read: 

Sec. 12. The proceeds lf a tax ln•;ed on 1he purchase price of' a motor 
vehicle must he distributed according to the .following schedul<:: 
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( I )for the fiscal year ending June 30, 1992: 37.5 percent to the highway 
user tax distribution fund, and I 2 .5 percent .for use by public bodies for 
public transit purposes other than those described in sections I to 4; 

(2)/or the fiscal year ending June 30, /993: 45 percent to the highway 
user tax distribution fund, and I 5 percent for use by public bodies for 
public transit purposes other than those described in sections 1 to 4; 

(3/for the fiscal year ending June 30, 1994: 52.5 percent to the highway 
user tax distribution fund, and 17.5 percent for use by public bodies for 
public transit purposes other than those described in sections I to 4; 

(4) for the fiscal year ending June 30, /995: 60 percent to the highway 
user tax distribution fund, and 20 percent for use by public bodies for 
public transit purposes other than those described in sections I to 4; 

(5 )for the fiscal year ending June 30, /996: 67.5 percent to the highway 
user tax distribution fund, and 22 .5 percent for use by public bodies for 
public transit purposes other than those described in sections I to 4; and 

(6) after June 30, /996: 75 percent to the highway user tax distribution 
fund, and 25 percent for use by public bodies for public transit purposes 
other than those described in sections I to 4. 

Sec. 19. [SUBMISSION TO VOTERS.] 

The proposed amendment must be submitted to the people at the /990 
general election. The question submitted must be: 

"Shall the Minnesota Constitution be amended to dedicate proceeds of 
any tax on the purchase price of a motor vehicle, over a five-year period, 
75 percent to the highway user tax distribution fund and 25 percent for 
transit assistance purposes? 

Yes . . 
No ... 

Election procedures must be as provided by law . ., 

Page 6, line 15, delete" 18" and insert "20" 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "proposing an amendment to 
the Minnesota Constitution, article XIV; dedicating proceeds of a tax on 
the purchase price of a motor vehicle to highway and transit purposes;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 27 and nays 35, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Bertram 

Brataas Knaak 
Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 
Gustafson McGowan 
Johnson, D.E. McQuaid 

Those who voted in the negative were: 

Mehrkens 
Morse 
Olson 
Pariseau 
Piepho 
Ramstad 

Renneke 
Storm 
Vickerman 
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Adkins 
Berg 
Berglin 
Brandl 
Chmielewski 
Cohen 
Davis 
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Dicklich 
Diessner 
Flynn 
Frank 
Frederickson, D.J. 
Freeman 
Johnson, D.J. 

Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
Metzen 

Moe,R.D. 
Novak 
Pehler 
Peterson, R. W. 
Piper 
Pogemiller 
Purfeerst 

[80TH DAY 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Ramstad moved to amend S.F. No. 26 I 7 as follows: 

Page 3, line 14, delete "750,000" and insert "1,025,000" 

Page 3, after line 37, insert: 

"Sec. 11. GREATER MINNESOTA CORPORATION 

$275,000 is transferred from the 
greater Minnesota account in the 
special revenue fund to the general 
fund to be an additional amount for the 
department of public safety to use to 
fight the war on drugs." 

(275,000) 

Correct the section totals and the summary by fund accordingly 

Renumber the sections in sequence 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 

Bertram Gustafson 
Brataas Johnson, D.E. 
Decker Knaak 
Frederick Knutson 
Frederickson, D.R. Laidig 
Freeman Larson 

Those who voted in the negative were: 
Adkins 
Berg 
Brandl 
Chmielewski 
Cohen 
Dahl 
Davis 

Dicklich 
Diessner 
Flynn 
Frank 
Frederickson, D.J. 
Johnson, D.1 
Kroening 

Langseth 
Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 

McGowan 
McQuaid 
Mehrkens 
Olson 
Pariseau 
Piepho 

Moe. R.D. 
Morse 
Peterson, R.W. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 

Ramstad 
Renneke 
Storm 
Vickerman 

Samuelson 
Schmitz 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mrs. Pariseau moved to amend S.F. No. 2617 as follows: 

Page 3, line 19, delete "(391,000)'' and insert "(341,000)'' 

Page 3, after line 30, insert: 

"The ethanol promotion fund is not 
reduced for the second year. but is 
increased by $12,000." 

Page 3, line 31, delete "(50,000)" and insert "(100,000)" 

Correct the section totals and the summary by fund accordingly 

The question was taken on the adoption of the amendment. 
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The roll was called, and there were yeas 27 and nays 33, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brataas 

Davis Johnson, D.E. 
Decker Knaak 
Frederick Knutson 
Frederickson. D.J. Laidig 
Frederickson, D.R. Larson 
Gustafson McGowan 

Those who voted in the negative were: 
Berg 
Berglin 
Bertram 
Bram.II 
Chmielewski 
Cohen 
Dicklich 

Diessner 
Flynn 
Frank 
Freeman 
Johnson. LJ.J. 
Kroening 
Langseth 

Lanlry 
Lessar<l 
Luther 
Marty 
Merriam 
Mclzen 
Moe. R.D. 

McQuaid 
Mehrkens 
Morse 
Olson 
P.,uiseau 
Piepho 

Novak 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Reichgou 

Renneke 
Sturm 
Vickerman 

Samuelson 
Schmitz 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend S.E No. 2617 as follows: 

Page 3, after line 30, insert: 

"$25,000 the second year is to research 
the potential economic consequences of 
the use of biosynlhetic bovine somato
lropin. The commissioner of agriculture 
shall prepare a report of the research and 
submit it to the legislature by January 
15, 1991. After submitting the report to 
the legislature. the commissioner of 
agriculture shall first determine the 
number of milk producers in the state 
and then conduct a referendum of milk 
producers of the question, "Should 
biosynlhelic bovine somatotropin be 
banned for general use in the state?'' 
Notwithstanding any other law to the 
contrary, a state restriction on the general 
use of biosynthetic bovine somatotropin 
is not effective unless a majority of the 
milk producers in the state in a refer
endum answer the above question in the 
affirmative and the commissioner of 
agriculture publishes the result of the 
survey in the State Register." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 26 and nays 36, as follows: 

Those who voted in the affirmative were: 
Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 

Davis 
Decker 

Johnson, D. E. 
Knaak 

Diessner Knutson 
Frederick Laidig 
Frederickson, D.R. McGowan 
Gustafson McQuaid 

Those who voted in the negative were: 

Mehrkens 
Olson 
Pariseau 
Piepho 
Purfeerst 
Ramstad 

Renneke 
Storm 
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Flynn 
Frank 
Frederickson. D.J. 
Freeman 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 

Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 

Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Reichgott 
Samuelson 
Schmitz 
Solon 

[80THDAY 

Spear 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

S.E No. 2617 was read lhe lhird time, as amended, and placed on its 
final passage. 

The queslion was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 42 and nays 21 , as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
Dicklich 
Diessner 
Flynn 
Frank 
Frederickson, D.J. 
Freeman 
Johnson, D.E. 
Johnson, D.J. 

Kroening 
Langseth 
Lantry 
Luther 
Marty 
Mehrkens 
Merriam 
Metzen 
Moe. R.D. 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Bernhagen 
Brataas 

Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 
Gustafson McGowan 
Knaak McQuaid 

Morse 
Novak 
Pehler 
Peterson. R. W 
Piper 
Pogemiller 
Purteerst 
Reichgoll 
Samuelson 

Olson 
Pariseau 
Piepho 
Ramslad 
Renneke 

Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 

S1orm 

So the bill. as amended. was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions. Mr. 
Moe, R.D. moved that lhe Senale revert to the Order of Business of Reporls 
of Committees. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved !hat the Committee Reporls al the Desk be now 
adopled. The motion prevailed. 

Mr. Moe, R.D. from the Committee on Rules and Administration. to 
which was referred under Joint Rule 2. 03, together with the committee 
report thereon. 

H.E No. 493: A bill for an act relating to education; requiring a pupil 
to identify reasons for enrolling in a nonresident district under the enroll
ment options program; providing a resident district with notice of a pupil's 
parlicipation under lhe program; restricting lransfers; restricling parlici
pation in extracurricular varsity athletic activities in a nonresident district; 
amending Minnesota Statutes 1988. section 120.062. subdivisions 4. 6, 
9, and by adding a subdivision; repealing Minnesota Statutes 1988, section 
I 20.062, subdivision 8. 

Reporls the same back with !he recommendalion thal lhe reporl from 
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the Committee on Education, shown in the Journal for March 28, 1990, 
be adopted; that committee recommendation being: 

"the bill be amended and when so amended the bill do pass and be re
referred to the Committee on Finance". Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Messrs. Bertram, Anderson, Larson and Diessner introduced-

Senate Concurrent Resolution No. I 0: A Senate concurrent resolution 
supporting the efforts of the volunteers working to build a Minnesota Viet
nam Veterans Memorial. 

Mr. Moe, R.D. moved that Senate Concurrent Resolution No. 10 be laid 
on the table. The motion prevailed. 

Mr. Piepho introduced-

Senate Resolution No. 175: A Senate resolution congratulating the Man
kato Loyola High School Boys Basketball Team for its outstanding efforts 
and accomplishments during the 1989- I 990 basketball season. 

Referred to the Committee on Rules and Administration. 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate proceed to the Order of Business of 
Introduction and First Reading of Senate Bills. The motion prevailed. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time and referred to the committee 
indicated. 

Ms. Reichgott, Messrs. Spear and Luther introduced-

S. E No. 2620: A bill for an act relating to civil actions; adopting the 
discovery rule for medical malpractice statutes of limitation; amending 
Minnesota Statutes 1989 Supplement, section 541.07. 

Referred to the Committee on Judiciary. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H. E No. 2480 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2480: A bill for an act relating to taxation; making technical 
corrections and administrative changes to property, sales and use, motor 
vehicle excise, income, franchise, insurance, petroleum products, pull-tab 
and tipboard taxes, firefighter state aids, and property tax refunds; making 
technical corrections and administrative changes to certain aids to local 
government; including lottery prizes as refunds in the revenue recapture 
act; providing for posting of certain tax delinquencies; requiring a social 
security number on certain probate applications; imposing a tax on untaxed 
pull-tabs and tipboards; recodifying license inquiry provisions; providing 
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for payment and settlement of state elections campaign funds to political 
party state committees; transferring certain powers and duties; recodifying 
and providing for tax administrative, enforcement, and collection proce
dures; imposing penalties; amending Minnesota Statutes 1988, sections 
60A.198, by adding a subdivision; 69.771, subdivision 3; 69.772, sub
division 2a; 69.774, subdivision I; 116K.04, subdivision 4; 270.65; 270.67, 
subdivisions I and 2; 270.68, subdivisions I and 3; 270.69, subdivisions 
2, 3, 7, 8, and by adding a subdivision; 270.70, subdivision I; 270A.03, 
subdivision 7; 274.01, subdivision I; 275.54; 287.21, subdivision 2; 290.05, 
subdivision 4; 290.17, subdivision 5; 290.39, subdivision 5; 290.49, sub
division 3; 290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 
I; 290A.03, subdivision 3; 290A.04, subdivision I; 290A.07, subdivision 
3; 290A.19; 296.06, subdivision 2; 296.18, subdivisions 2 and 3; 296.25; 
297A.01, subdivision 8; 297A.03, subdivision 2; 297A.041; 297A. 14, sub
division I; 297 A.18; 297 A. 2 I I, subdivision 3; 297 A.25, subdivision 31; 
297A.255, by adding a subdivision; 297B.035, subdivision I; 2991'21, 
subdivision I; 349.212, by adding a subdivision; 477A.0ll, by adding a 
subdivision; 524. 3-100 I; 524. 3-30 I; Minnesota Statutes 1989 Supplement, 
sections 38.18; 50.14, subdivision 4; 69.021, subdivision 6; 110.70; 118.12; 
163.04, subdivision 3; 163.06, subdivision 6; 165.10, subdivision I; 168.013, 
subdivision 5; 168A.10, subdivision I; 270.06; 270.73, subdivision I; 
270B.07, by adding a subdivision; 272.16; 273.01; 273.11, subdivision I; 
290.39, subdivision 4; 290.92, subdivision 4c; 290.9201, subdivisions 7 
and 8; 290. 9705, subdivision 4; 297A. 17; 365.025, subdivision 4; 368.01, 
subdivision 23; 368.44; 368.47; 370.01; 383.06; 385 .31; 386.34; 412.081, 
subdivision I; 412.221, subdivision 2; 430.102, subdivision 2; 465.04; 
469.177, subdivision la; 471.24; 471.73; 475.58, subdivision 2; 475.73, 
subdivision I; 477A.01 I, subdivision 15; 505.173, subdivision I; Min
nesota Statutes Second 1989 Supplement, sections I0A.31, subdivision 5; 
60A.15, subdivision I; 273.13, subdivision 25; 273.1391, subdivision 2; 
273.1398, subdivision I, 2, 5a, and 6; 274.14; 274.175; 275.07, subdi
vision 3; 275.50, subdivision 5; 275.51, subdivisions 3f, 3h, and 6; 287.29, 
subdivision I; 290.17, subdivision 2; 290A.04, subdivisions 2h and 2i; 
290A.07, subdivision 2a; 349.212, subdivision 4; 373.40, subdivision I; 
4731'08, subdivision 8a; 477A.012, subdivision 3; 477A.013, subdivision 
3; Laws 1989, chapter 28, section 24; and Laws I 989, First Special Session 
chapter I, articles 3, section 35; and 9, section 86; proposing coding for 
new law in Minnesota Statutes, chapters 270 and 289A; repealing Min
nesota Statutes 1988, sections 270.08; 270.10, subdivision 4; 270.651; 
272. 70; 290.05, subdivision 5; 290.067, subdivision 5; 290.23, subdivision 
15; 290.281, subdivision 5; 290.29; 290.37, as amended; 290.39, as amended; 
290.391;290.40;290.41;290.42;290.43;290.44;290.45;290.46;290.47; 
290.49; 290.50, as amended; 290.52; 290.521; 290.522; 290.523, as 
amended; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9, 10, and 
11; 290.54; 290.56; 290.57; 290.58; 290.59; 290.611, subdivision 5; 290.612; 
290.65; 290.92, subdivisions 6, 7, 8, II, 13, 14, 15, and 18; 290.9201, 
subdivisions 4, 5, 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 
290.932; 290.933; 290.934, as amended; 290.935; 290.936; 290.9705, 
subdivision 2; 290.974; 290A.06; 290A. I I, subdivisions I, 2, 3, and 4; 
290A.lll; 290A.112, as amended; 290A.12; 291.09; 291.11; 291.131; 
291.14; 291.15, subdivisions I and 3; 291.215, subdivisions 2 and 3; 
291.31, subdivisions I and 2; 291.32; 296.027; 296.16, subdivision 3; 
296.17, subdivision 13; 296. I 8, subdivisions 3a and 7; 296.24; 297 A.08; 
297A.121; 297A.15, subdivision 3; 297A.26, subdivisions I and 4; 297A.27; 
297A.275; 297A.29; 297A.30; 297A.31; 297A.32; 297A.33, subdivisions 
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I, 3, 4, and 5; 297A.34; 297A.35; 297A.37; 297A.39, subdivisions I, 2, 
2a, 3, 4, 5, 7, and 8; 297A.40; 297A.41, 297A.42; 297A.431; 297A.44, 
subdivision 2; Minnesota Statutes 1989 Supplement, sections 290A. ll, 
subdivision la; and 297 A.20; Minnesota Statutes Second 1989 Supplement, 
sections 270.77 and 290.38; Minnesota Rules, parts 8052.0100; 8052.0200; 
and 8130.7800. 

Mr. Pogemiller moved to amend H.E No. 2480, as amended pursuant to 
Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 1653.) 

Page 227, after line 24, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 124.26, subdi
vision 8, is amended to read: 

Subd. 8. [ADULT BASIC EDUCATION LEVY.] To obtain adult basic 
education aid, a district may levy an amount not to exceed the amount 
raised by a gt=eSS t'M eapaeit~• Fftfe ef ~ peFeeRt ~ t-he aa-j1:1steti gt'0SS 
ta eapaeity ef tfte ~ f0f the pFeeeding )'e&f fut=~ pa~ a01e ff½ -1-999 
et= a net tax capacity rate of~ .21 percent times the adjusted net tax 
capacity of the district for the preceding year for taxes payable in 1991 and 
thereafter. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 124.2713, sub
division 6, is amended to read: 

Subd. 6. [COMMUNITY EDUCATION LEVY.] To obtain community 
education revenue, a district may levy the amount raised by a g,ess -
ear,aeity ~ ef Q.-:-8 13ereent kffleS the a8justed gf9S-S ffHt eapaeity ef t-he 
~ tel' lftl<es payaele ill -l-99G & a net tax capacity rate of -h\l / .07 
percent times the adjusted net tax capacity of the district for taxes payable 
in 1991 and thereafter. If the amount of the community education levy 
would exceed the community education revenue, the community education 
levy shall equal the community education revenue. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 124.2721, sub-
division 3, is amended to read: 

Subd. 3. [LEVY.] The education district levy is equal to the following: 

(I) the education district revenue according to subdivision 2, times 

(2) the lesser of 

(a) one, or 

(b) the ratio of the adjas1ea gf0SS - eapaeily fol'-.,,; payee le it, -l-99Q 
1111<1 adjusted net tax capacity tel' lftl<es payaele it, -1-99+ 1111<1 lkeFeal'!er of 
the education district divided by the number of actual pupil units in the 
education district to an amount equal to $60 divided by H pereetll tel' 
lftl<es payee le iR -l-99G 1111<1 ~ 2 .24 percent for taxes payable in 1991 and 
thereafter. 

The department of education shall allocate the levy amount proportion
ately among the member districts based on adjusted tax capacity. The 
member districts shall levy the amount allocated. 

Sec. 8. Minnesota Statutes 1989 Supplement, section 124.575, subdi
vision 3, is amended to read: 

Subd. 3. [LEVY.] The secondary vocational cooperative levy is equal to 
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the following: 
(I) the secondary vocational cooperative revenue according to subdivi-

sion 2, times 

(2) the lesser of 

(a) one, or 

(b) the ratio of the aElj11s1e~ gfeSS - eapaeity fo, -.s pa, aele iB +99G 
&fl<i adjusted net tax capacity for taxes payable in 199 I and thereafter of 
the secondary vocational cooperative divided by the number of actual pupil 
units in the secondary vocational cooperative to an amount equal to $20 
divided by ~a pereent fef tlHieS payaele ift +99G .....i .,-+4 .78 percent for 
taxes payable in 1991 and thereafter. 

The department of education shall allocate the levy amount proportion
ately among the member districts based on adjusted tax capacity. The 
member districts shall levy the amount allocated. 

Sec. 9. Minnesota Statutes Second 1989 Supplement, section 124.83, 
subdivision 4, is amended to read: 

Subd. 4. [HEALTH AND SAFETY LEVY.] To receive health and safety 
revenue, a district may levy an amount equal to the district's health and 
safety revenue as defined in subdivision 3 multiplied by the lesser of one, 
or the ratio of: 

(I) the quotient derived by dividing (a) the adjusted gross tax capacity 
for fiscal year 1991, and (bi the adjusted net tax capacity for 1992 and 
later fiscal years, of the district for the year preceding the year the levy 
is certified by the actual pupil units in the district for the school year to 
which the levy is attributable, to 

(2) $7-,n8. 19 $7,103.60 for fiscal year 1991 and $5,304 for 1992 and 
later fiscal years. 

Sec. IO. Minnesota Statutes I 989 Supplement, section 136D. 27, sub
division I, is amended to read: 

Subdivision I. [LEVIES FOR CERTAIN PROGRAMS.] Each year the 
joint school board may certify to each participating school district tax levies 
that shall not in any year exceed the greater of: 

(a) the amount of levy certified for taxes payable in 1989; or 

(b) the lesser of (I) $60 times the actual pupil units in the participating 
district for the fiscal year to which the levy is attributable, or (2) -h-1- / .43 
percent of adjusted grass net tax capacity. Each participating school district 
shall include these tax levies in the next tax roll which it shall certify to 
the county auditor or auditors, and shall remit the collections of such levies 
to the board promptly when received. These levies shall not be included 
in computing the limitations upon the levy of any participating district. 
The board may, any time after these levies have been certified to the 
participating school districts, issue and sell certificates of indebtedness in 
anticipation of the collection of such levies, but in aggregate amounts such 
as will not exceed the portion of the levies which is then not collected and 
not delinquent. 

Five-elevenths of the proceeds of the levy must be used for special 
education and six-elevenths of the proceeds of the levy must be used for 
secondary vocational education. 



80THDAY] THURSDAY, MARCH 29, 1990 7525 

Sec. 11. Minnesota Statutes 1989 Supplement, section 136D. 74, sub
division 2, is amended to read: 

Subd. 2. [TAX LEVY. J Each year the intermediate school board may 
certify to each county auditor of each county in which said intermediate 
school district shall lie, as a single taxing district, tax levies that shall not 
in any year exceed the greater of: 

(a) the amount of levy certified for taxes payable in 1989; or 

(b) the lesser of (I) $60 times the actual pupil units in the participating 
district for the fiscal year to which the levy is attributable, or (2) -1-,-1- 1.43 
percent of adjusted g,ess net tax capacity. Said annual tax levies shall be 
certified pursuant to section 275.07. Upon such certification the county 
auditor or auditors and other appropriate county officials shall levy and 
collect such levies and remit the proceeds of collection thereof to the 
intermediate school district as in the case with independent school districts. 
Such levies shall not be included in computing the limitations upon the 
levy of any of the participating districts. 

Five-elevenths of the proceeds of the levy must be used for special 
education and six-elevenths of the proceeds of the levy must be used for 
secondary vocational education. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 136D.87, sub
division l, is amended to read: 

Subdivision I. [LEVIES FOR CERTAIN PROGRAMS.] Each year the 
joint school board may certify to each participating school district tax levies 
that shall not in any year exceed the greater of: 

(a) the amount of levy certified for taxes payable in 1989; or 

(b) the lesser of (I) $60 times the actual pupil units in the participating 
district for the fiscal year to which the levy is attributable, or (2) -1-,-1- 1.43 
percent of adjusted g,ess net tax capacity. Each participating school district 
shall include these tax levies in the next tax roll which it shall certify to 
the county auditor or auditors and shall remit the collections of these levies 
to the board promptly when received. These levies shall not be included 
in computing the limitations upon the levy of any participating district. 
The board may, any time after these levies have been certified to the 
participating school districts, issue and sell certificates of indebtedness in 
anticipation of the collection of levies, but in aggregate amounts that will 
not exceed the portion of the levies which is then not collected and not 
delinquent. 

Five-elevenths of the proceeds of the levy must be used for special 
education and six-elevenths of the proceeds of the levy must be used for 
secondary vocational education." 

Page 229, after line 2, insert: 

"Sec. 16. Minnesota Statutes 1989 Supplement, section 275.125, sub
division 5c, is amended to read: 

Subd. 5c. [NONREGULAR TRANSPORTATION LEVY.] A school dis
trict may also make a levy for unreimbursed nonregular transportation costs 
pursuant to this subdivision. The amount of the levy shall be the result of 
the following computation: 

(a) multiply 
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(I) the amount of the district's nonregular transportation revenue under 
section 124.225, subdivision 7c, that is more than the product of$30 times 
the district's actual pupil units, by 

(2) 60 percent; 

(b) subtract the result in clause (a) from the district's total nonregular 
transportation revenue; 

( c) multiply the result in clause (b) by the lesser of one or the ratio of 
(i) the quotient derived by dividing the adjusted g,ass net tax capacity of 
the district for the year before the year the levy is certified by the actual 
pupil units in the district for the school year to which the levy is attributable, 
to (ii)~ $7,258. 

Sec. 17. Minnesota Statutes 1989 Supplement, section 275.125, sub
division 6h, is amended to read: 

Subd. 6h. [MINNEAPOLIS HEALTH INSURANCE SUBSIDY LEVY.] 
Each year special school district No. I, Minneapolis, may make an addi
tional levy not to exceed the amount raised by a g,ass ff>l< eapaeity rftle &f 
~ pereeRt lfffteS t-he aej1:1stetl g,ess tH eeJJaeity fef taes pa} al:ile iR -1-999 
e,: a net tax capacity rate of .-I-+ . / 0 percent times the adjusted net tax 
capacity for taxes payable in I 991 and thereafter of the property in the 
district for the preceding year. The proceeds may be used only to subsidize 
health insurance costs for eligible teachers as provided in this section. 

"Eligible teacher" means a retired teacher who was a basic member of 
the Minneapolis teachers retirement fund association, who retired before 
May I, 1974, and who is not eligible to receive the hospital insurance 
benefits of the federal Medicare program of the Social Security Act without 
payment of a monthly premium. The district shall notify eligible teachers 
that a subsidy is available. To obtain a subsidy, an eligible teacher must 
submit to the school district a copy of receipts for health insurance pre
miums paid. The school district shall disburse the health insurance premium 
subsidy to each eligible teacher according to a schedule determined by the 
district, but at least annually. An eligible teacher may receive a subsidy up 
to an amount equal to the lesser of 90 percent of the cost of the eligible 
teacher's health insurance or up to 90 percent of the cost of the number 
two qualified plan of health coverage for individual policies made available 
by the Minnesota comprehensive health association under chapter 62E. 

If funds remaining from the previous year's health insurance subsidy 
levy, minus the previous year's required subsidy amount, are sufficient to 
pay the estimated current year subsidy, the levy must be discontinued until 
the remaining funds are estimated by the school board to be insufficient 
to pay the subsidy. 

Sec. 18. Minnesota Statutes 1989 Supplement, section 275.125, sub
division 8b, is amended to read: 

Subd. 8b. [EARLY CHILDHOOD FAMILY EDUCATION LEVY.] A dis
trict may levy for its early childhood family education program. The amount 
levied shall not exceed the lesser of: 

(a) a g,ass ff>l< eapaei1y F8le &f "4 pe,eenl tifnes fl>e adj11S1ea g,ess -
eapaeily fef - parable ift +m .,. a net tax capacity rate of A-9 .54 
percent times the adjusted net tax capacity for taxes payable in 1991 and 
thereafter of the district for the year preceding the year the levy is certified, 
or 
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(b) the maximum revenue as defined in section 124.2711, subdivision 
I, for the school year for which the levy is attributable. 

Sec. 19. Minnesota Statutes 1989 Supplement, section 275.125, sub
division 9a, is amended to read: 

Subd. 9a. [STATUTORY OPERATING DEBT LEVY.] (I) In each year 
in which so required by this subdivision, a district shall make an additional 
levy to eliminate its statutory operating debt, determined as of June 30, 
1977, and certified and adjusted by the commissioner. This levy shall not 
be made in more than 20 successive years and each year before it is made, 
it must be approved by the commissioner and the approval shall specify 
its amount. This levy shall be an amount which is equal to the amount 
raised by a levy of a g,ess - earaeity rale ef ~ ~ liffies the 
a8jlistel:t g-pess ~ eapaeit)' 0f the~ f0f #te f3!Peee8ing yettt= fef ~ 
raya~le ift ~ e, a net tax capacity rate of~ I .66 percent times the 
adjusted net tax capacity of the district for the preceding year for taxes 
payable in 1991 and thereafter; provided that in the last year in which the 
district is required to make this levy, it shall levy an amount not to exceed 
the amount raised by a levy of a g,ess - earaeil)' rale ef ~ ~ 
t+ffies the aa-juste0 gf0SS h:Ht eepaeit)' 0f the~ f9f the pPeeeEiing ;i-e&f 
fef-.,,; raya~le iR ~ e, a net tax capacity rate of~ I .66 percent 
times the adjusted net tax capacity of the district for the preceding year for 
taxes payable in I 99 I and thereafter. When the sum of the cumulative levies 
made pursuant to this subdivision and transfers made according to section 
121.912, subdivision 4, equals an amount equal to the statutory operating 
debt of the district, the levy shall be discontinued. 

(2) The district shall establish a special account in the general fund 
which shall be designated "appropriated fund balance reserve account for 
purposes of reducing statutory operating debt" on its books and records. 
This account shall reflect the levy authorized pursuant to this subdivision. 
The proceeds of this levy shall be used only for cash flow requirements 
and shall not be used to supplement district revenues or income for the 
purposes of increasing the district's expenditures or budgets. 

(3) Any district which is required to levy pursuant to this subdivision 
shall certify the maximum levy allowable under section !24A.23, subdi
vision 2, in that same year. 

(4) Each district shall make permanent fund balance transfers so that the 
total statutory operating debt of the district is reflected in the general fund 
as of June 30, I 977. 

Sec. 20. Minnesota Statutes 1989 Supplement, section 275. 125, sub
division 9b, is amended to read: 

Subd. 9b. [OPERATING DEBT LEVY.] (I) Each year, a district may 
make an additional levy to eliminate a deficit in the net unappropriated 
operating funds of the district, determined as of June 30, 1983, and certified 
and adjusted by the commissioner. This levy may in each year be an amount 
not to exceed the amount raised by a levy of a g,ess - earaeil)' fale ef 
~ flCFeeAt +tfAeS the aa-jttste8 g-t=eSS ffHt- ear,aeity fef ~ payable tft 
~ e, a net tax capacity rate of~ I .85 percent times the adjusted net 
tax capacity for taxes payable in 199 I and thereafter of the district for the 
preceding year as determined by the commissioner. However, the total 
amount of this levy for all years it is made shall not exceed the lesser of 
(a) the amount of the deficit in the net unappropriated operating funds of 
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the district as of June 30, 1983, or (b) the amount of the aid reduction, 
according to Laws 1981, Third Special Session chapter 2, article 2, section 
2, but excluding clauses (I), (m), (n), (o), and (p), and Laws 1982, Third 
Special Session chapter 1, article 3, section 6, to the district in fiscal year 
1983, When the cumulative levies made pursuant to this subdivision equal 
the total amount permitted by this subdivision, the levy shall be discontinued. 

(2) The proceeds of this levy shall be used only for cash flow require
ments and shall not be used to supplement district revenues or income for 
the purposes of increasing the district's expenditures or budgets. 

(3) Any district that levies pursuant to this subdivision shall certify the 
maximum levy allowable under section 124A.23, subdivisions 2 and 2a, 
in that same year. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 275. 125, sub
division 9c, is amended to read: 

Subd. 9c. [ 1985 OPERATING DEBT LEVY.] (1) Each year, a district 
may levy to eliminate a deficit in the net unappropriated balance in the 
general fund of the district, determined as of June 30, 1985, and certified 
and adjusted by the commissioner. Each year this levy may be an amount 
not to exceed the amount raised by a levy of a g,ess l<>x earaei1; i'llle ef 
~ j>efeefl! ttffleS !lie adjHslea ~ l<>l< eapaei1;· fef tftlteS ra;aele ift 
+-900 e, a net tax capacity rate of~ 1.85 percent times the adjusted net 
tax capacity for taxes payable in 1991 and thereafter of the district for the 
preceding year. However, the total amount of this levy for all years it is 
made shall not exceed the amount of the deficit in the net unappropriated 
balance in the general fund of the district as of June 30, 1985. When the 
cumulative levies made pursuant to this subdivision equal the total amount 
permitted by this subdivision, the levy shall be discontinued. 

(2) A district, if eligible, may levy under this subdivision or subdivision 
9b but not both. 

(3) The proceeds of this levy shall be used only for cash flow require
ments and shall not be used to supplement district revenues or income for 
the purposes of increasing the district's expenditures or budgets. 

(4) Any district that levies pursuant to this subdivision shall certify the 
maximum levy allowable under section l 24A.23, subdivision 2, in that 
same year." 

Page 242, after line 6, insert: 

"Sec. 40. Laws 1984, chapter 463, article 6, section 15, subdivision I, 
as amended by Laws 1987, chapter 398, article 6, section 16, is amended 
to read: 

Subdivision 1. [AUTHORIZATION.] In 1985 and each year thereafter, 
the newly created district formed by the consolidation of Independent School 
District No. 694, Buhl, and Independent School District No. 703, Mountain 
Iron, may make an additional levy to eliminate a deficit in the net unap
propriated operating funds of the newly created district, determined as of 
June 30, 1985, and certified and adjusted by the commissioner. This levy 
each year may be an amount not to exceed 4,.() ffitlls 4.21 percent times 
the adjusted assessed valHaliefl net tax capacity of the newly created district 
for the preceding year as determined by the equalization aid review com
mittee. When the cumulative amount of the levies made pursuant to this 
subdivision equals the total amount of the certified deficit of the newly 
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created district, the levy shall be discontinued. 

Sec. 41. Laws 1965, chapter 705, as amended by Laws 1975. chapter 
261, section 4, Laws 1980, chapter 609, article 6. section 37, and Laws 
1989, chapter 329, article 13, section 18. is amended to read: 

Sec. 6. The school board, for the purpose of providing moneys for the 
payment of its severance pay obligations under a plan approved by resolution 
of the district, in addition to all other powers possessed by the school 
district and in addition to and in excess of any existing limitation upon the 
amount it is otherwise authorized by law to levy as taxes, is authorized to 
levy taxes annually not exceeding in any one year an amount equal to a 
g-t=eSS ffl;1f- eapaeity fll-fe e.f-:++ pereenl f0f ~ pa,,a~le Hl -1-99{) &f a net 
tax capacity rate of 41- .22 percent for taxes payable in 1991 and thereafter 
upon all taxable property within the school district which taxes as levied 
shall be spread upon the tax rolls, and all corrections thereof shall be held 
by the school district, and allocated therefor to be disbursed and expended 
by the school district in payment of any public school severance pay obli
gations and for no other purpose. Disbursements and expenditures previ
ously authorized on behalf of the school district for payment of severance 
pay obligations shall not be deemed to constitute any part of the cost of 
the operation and maintenance of the school district within the meaning 
of any statutory limitation of any school district expenditures. 

The amount of such severance pay allowable or to become payable in 
respect of any such employment or to any such employee shall not exceed 
the amount permitted by Minnesota Statutes, Section 465. 72." 

Page 242, line 8, delete "23" and insert "37" 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Pogemiller then moved to amend H.F. No. 2480, as amended pursuant 
to Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1653.) 

Page 83, lines 28 and 29, delete "290.9201, subdivisions 4, 5, 9, and 
IO;" 

Page 83, lines 31 and 32, delete "290.9705, subdivision 2;" 

Page 84, line 5, after "sections" insert "290.9201, subdivisions 4, 5, 
9, and JO; 290.9705, subdivision 2;" 

The motion prevailed. So the amendment was adopted. 

Mr. Anderson moved to amend H.F. No. 2480, as amended pursuant to 
Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1653.) 

Page 132, after line 28, insert: 

"Sec. 9. Minnesota Statutes 1988, section 297 A.26, is amended by 
adding a subdivision to read: 

Subd. 5. A taxpayer may deduct from the taxes payable to the commis
sioner the cost of postage required to pay the tax and file a return under 
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this section and section 297A.27. or under section 297A.275. This deduc
tion does not apply if postage paid remittance envelopes are made available 
to taxpayers by the commissioner of revenue ai no postage charge." 

Page 133, line 35, delete "9" and insert "8 and JO" 

Page 133, line 36, after the period, insert "Section 9 is effective for 
taxes paid after June 30, 1990." 

Renumber the sections in sequence and correct the internal references 

Amend the title as follows: 

Page I, line 35, after the first semicolon, insert "297 A.26, by adding a 
subdivision;" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 31, as follows: 

Those who voted in the affirmative were: 

Anderson Decker Knaak McQuaid Purfeerst 
Beckman Frederick Knutson Mehrkens Ramstad 
Belanger Frederickson, D.J Laidig Metzen Renneke 
Benson Frederickson, D.R. Larson Olson Storm 
Bernhagen Gustafson Lessard Pariseau Vickerman 
Brataas Johnson, D.E. McGowan Piepho 

Those who voted in the negative were: 

Adkins Davis Langseth Pehler Spear 
Berg Dicklich Lantry Peterson, R. W Stumpf 
Berglin Diessner Luther Piper Waldorf 
Bertram Flynn Marty Pogemiller 
Brandl Frank Merriam Reichgott 
Chmielewski Johnson, D.J. Morse Samuelson 
Cohen Kroening Novak Schmitz 

The motion did not prevail. So the amendment was not adopted. 

Mr. Cohen moved to amend H.F. No. 2480, as amended pursuant to Rule 
49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 1653.) 

Page 128, line 7, delete the new language 

Page 128, delete line 8 

Page 128, line 9, delete the new language 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 30 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 

Cohen 
Decker 
Frank 
Frederick 
Johnson, D. E. 
Knaak 

Laidig 
Langseth 
Larson 
Marty 
McGowan 
McQuaid 

Those who voted in the negative were: 

Mehrkens 
Merriam 
Moe, D.M. 
Morse 
Olson 
Pariseau 

Piepho 
Purfeerst 
Renneke 
Spear 
Storm 
Vickerman 
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Adkins 
Berglin 
Bertram 
Brandl 
Brataas 
Dahl 
Davis 

THURSDAY, MARCH 29, 1990 

Dicklich Hughes 
Diessner Johnson, D.J. 
Flynn Kroening 
Frederickson, D.J. Lantry 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Metzen 

Novak 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Ramstad 
Reichgott 

Samuelson 
Schmitz 
Solon 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

7531 

Mr. Peterson, R.W. moved to amend H.E No. 2480, as amended pursuant 
to Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 1653.) 

Page 209, delete lines 18 to 21 

Page 209, line 22, delete the new language and strike "the" 

Page 209, strike lines 23 to 26 

Page 209, line 27, strike "board. The application must include a" and 
delete the new language 

Page 209, delete line 28 

Page 209, strike lines 29 to 33 

Page 211, line 4, delete "Id" and insert "Jc" 

Renumber the subdivisions in sequence 

Page 217, line 31, delete "I e" and insert "/ d" 

The motion did not prevail. So the amendment was not adopted. 

Mr. Frederickson, D.R. moved to amend H.E No. 2480, as amended 
pursuant to Rule 49, adopted by the Senate March 26, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 1653.) 

Page 128, line 7, after "except" insert"(/)'' 

Page 128, line 9, after "league" insert "or (2/ the /992 Minnesota high 
school football prep bowl" 

The motion prevailed. So the amendment was adopted. 

H.E No. 2480 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
BraUUIS 
Cohen 
Dahl 
Davis 

Decker Knaak 
Dicklich Laidig 
Diessner Lantry 
Flynn Lessard 
Frank Luther 
Frederick Marty 
Frederickson, D.l McGowan 
Frederickson, D.R. McQuaid 
Freeman Mehrkens 
Hughes Merriam 
Johnson, D.E. Metzen 
Johnson, D.J. Moe, D.M. 

Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2236 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2236: A bill for an act relating to the environment; defining 
facility and employer for purposes of infectious and pathological waste 
regulations; clarifying persons subject to infectious and pathological waste 
requirements; restricting local regulation of certain incineration facilities; 
amending Minnesota Statutes 1989 Supplement, sections 116. 76, subdi
vision 8, and by adding a subdivision; I 16. 77; and 116.82, by adding a 
subdivision. 

Mr. Dahl moved to amend S.E No. 2236 as follows: 

Page 2, delete section 4 

Amend the title as follows: 

Page I, delete line 6 

Page I, line 7, delete "facilities;" 

Page I, line 9, after "subdivision;" insert "and" and delete "; and 
I 16.82, by adding a" 

Page I, line 10, delete "subdivision" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2236 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill. as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 

Dahl Knaak 
Davis Laidig 
Decker Langseth 
Diessner Lantry 
Frank Larson 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson. D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.J. Merriam 

Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1104 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. I 104: A bill for an act relating to probate; adopting the uniform 
anatomical gift act (1987); correcting cross-references; amending Minne
sota Statutes 1988, sections 65B.44, subdivison 4; 171.07, subdivision 5; 
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390.36; and 525.921, subdivisions I, 4, 5, 8, and by adding subdivisions; 
proposing coding for new law in Minnesota Statutes, chapter 525; repealing 
Minnesota Statutes 1988, sections 525. 921, subdivision 2; and 525. 922 to 
525.94, as amended. 

Mr. Laidig moved to amend S. E No. I 104 as follows: 

Page 3, line 8, delete everything afler the period 

Page 3, delete lines 9 to 18 

CALL OF THE SENATE 

Mr. Waldorf imposed a call of the Senate for the balance of the pro
ceedings on S.E No. I l04. The Sergeant at Arms was instructed lo bring 
in the absent members. 

The question was taken on the adoption of the Laidig amendment. 

The roll was called, and there were yeas 32 and nays 30, as follows: 

Those who voted in the affirmative were: 
Belanger Dicklich Knaak Morse 
Benson Diessner Lai<lig Novak 
Berg Flynn Larson Pariseau 
Berglin Frederick Luther Peterson. R.W 
Brntaas Frederickson, D.J. Marty Piper 
Cohen Freeman Mehrkens Pogemiller 
Decker Gusta Ison Moe, R.D. Ramstad 

Those who voted in the negative were: 

Adkins Chmielewski Johnson. D. E McGowan 
Anderson Dahl Johnson, D.J. McQuaid 
Beckman Davis Kroening Merriam 
Bernhagen Frank Langseth Melzen 
Bertram Frederickson, D.R. Lantry Pehler 
Brandl Hughes Lessard Piepho 

The motion prevailed. So the amendment was adopted. 

Reichgott 
Solon 
Spear 
Storm 

Renncke 
Samuelson 
Schmitz 
Stumpf 
Vickerman 
Waldorf 

S.F No. 1104 was read the third time. as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called. and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson. D.E. Mehrkens 
Anderson Davis Johnson, D.J. Merriam 
Beckman Decker Knaak Met1.cn 
Belanger Dicklich Kroening Moe, D.M. 
Benson Diessner Laidig Moe, R.D. 
Berg Flynn Langseth Morse 
Berglin Frank Lantry Novak 
Bernhagen Frederick Larson Olson 
Bertram Frederickson. D.J. Lessard Pariseau 
Brandl Frederickson. D.R. Luther Pehler 
Brataas Freeman Marty Peterson. R. W 
Chmielewski Gustafson M<.,-Gowan Piepho 
Cohen Hughes McQuaid Piper 

Pogerniller 
Ramslad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Comminee on Rules 
and Administration, designated H.E No. 2457 a Special Order to be heard 
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immediately. 

SPECIAL ORDER 

H.E No. 2457: A bill for an act relating to public financing; allocating 
authority to issue tax exempt revenue bonds; restricting loans from proceeds 
of mortgage revenue bonds under certain circumstances; amending Min
nesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and by adding 
a subdivision; 474A.03; 474A.061, subdivision 3, and by adding subdi
visions; 474A.091, subdivisions I, 4, and 5; 474A. I 3 I, subdivision 2; and 
474A.14; Minnesota Statutes 1989 Supplement. section 290.01, subdivi
sion 19a; Minnesota Statutes Second 1989 Supplement, sections 474A.061, 
subdivisions I and 4; and 474A.09 I, subdivisions 2 and 3; proposing coding 
for new law in Minnesota Statutes. chapter 474A; repealing Minnesota 
Statutes 1988, sections 474A.08 I, subdivisions I. 2. and 4; and 474A.091, 
subdivision 4a; Minnesota Statutes Second 1989 Supplement, section 
474A.061, subdivision 2. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 58 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 

Davis 
Decker 

Johnson, D.J. 
Knaak 

Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Metzen 
Moe. D.M. 
Moe. R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2350 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H. E No. 2350: A bill for an act relating to natural resources; authorizing 
the commissioner to designate agents to sell state park permits; amending 
Minnesota Statutes 1988, section 85.053, subdivision I. 

Mr. Dicklich moved to amend H. E No. 2350 as follows: 

Page 2, after line 8, insert: 

"Sec. 2. Minnesota Statutes 1988, section 93.49, is amended to read: 

93.49 (:ggi.m FINANCIAL ASSURANCE OF OPERATOR.) 

The commissioner shall require a bond or other security or other finan
cial assurance satisfactory to the commissioner from an operator. wke fat 
fftffS ta take reelaR-1ati0H: meas1:1res Get fert:tt tR Hie pemti-t 8f atty emeH:dmeat 
lhe,ele, f!>j fttils le eemply will! mies prnmulgoled l,y the eemmissiene• 
pUFSUODI ta seetien ~ 0f w fttils le peFfeFm FeseoFeh wltielt ""'Y be 
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ag-peedttpeR ~ die peFfftiUee 8-ftft Hte eammissioRer er FOE}Uir-eEi &y seetians 
~fa~ ffl ,eg&f<I to •eelaffiatiaR ef fftiftiRg a.eas lH!<ieF ffle €eRff'el 
ef Hie epeFateF. ~ eofflfflissiener a-Jse ffi:8-f fetftHfe a &0ft&;- seeurify, 0f 

~ assurance ff0fft ftR ope rater #Hte eefftfflissioRer h-e:s reesena81e ~ 
as te Hie Bf)erater's finaneial ~ te eefflply wttfl t-ke fltks relative Kt 
&effeft§ FOE}Hired te ~ ftHteft aAef the eeffipletioR sf s-tteh ~ aperatians 
.,. aay j>l,ase lke,eaf. The commissioner shall review annually the Ree<! 
f0f aoo extent of each operator's l,eR<i financial assurance under this section." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2350 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Merriam 
Metzen 
Moe, D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1790 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1790: A bill for an act relating to health; establishing a legislative 
task force to study the regulation of health insurance premium rates and 
health care costs. 

Mr. Solon moved to amend S.F. No. 1790 as follows: 

Page 1, delete lines 8 to 23 

Page 1, line 24, delete "Subd. 2." and insert "Subdivision J." 

Page 2, line 7, delete "3" and insert "2" 

Page 2, line 9, delete "4" and insert "3" 

Page 2, line 11, delete "5" and insert "4" 

Page 3, line 19, delete "6" and insert "5" 

The motion prevailed. So the amendment was adopted. 

Mr. Solon then moved to amend S.E No. 1790 as follows: 



7536 JOURNAL OF THE SENATE [80THDAY 

Page 3, after line 18, insert: 

"(g) The legislative task force shall study provider charges to determine 
why the charges increase at rates in excess of the general rate of inflation." 

The motion prevailed. So the amendment was adopted. 

Mr. Bernhagen moved to amend S. E No. 1790 as follows: 

Page 3, after line 18, insert: 

"(g) The legislative task force shall study the procedures used by medical 
care providers for billing recipients of medical care when payment is to 
be made by a third-party payor." 

The motion prevailed. So the amendment was adopted. 

S.E No. 1790 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 65 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.l Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 

Pogemiller 
Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 2195 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2195: A bill for an act relating to waste; prohibiting certain 
types of low-level radioactive waste from being disposed of at other than 
licensed facilities; providing for a task force on radioactive waste deregu
lation; proposing coding for new law in Minnesota Statutes, chapter 116C. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Dahl Johnson. DJ. Mehrkens Ramstad 
Anderson Davis Knaak Merriam Renneke 
Beckman Decker Knutson Metzen Samuelson 
Belanger Dicklich Kroening Moe, D.M. Schmitz 
Benson Diessner Laidig Moe.RD. Solon 
Berg Flynn Langseth Morse Spear 
Berglin Frank Lantry Novak Storm 
Bernhagen Frederick Larson Olson Stumpf 
Bertram Frederickson, D.R. Lessard Pariseau Vickerman 
Brandl Freeman Luther Pehler Waldorl 
Brataas Gustafson Marty Peterson, R. W 
Chmielewski Hughes McGowan Piepho 
Cohen Johnson, D.E. McQuaid Purfeerst 

So the bill passed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages 
From the House. 

MESSAGES FROM THE HOUSE 
Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 2618: A bill for an act relating to public administration: appro
priating money or reducing appropriations to the higher education coor
dinating board, regents of the University of Minnesota, state university 
board, state board for community colleges, and state board of vocational 
technical education, with certain conditions; excepting notification of com
mittee chairs on certain capital projects; establishing a community college 
at Cambridge; clarifying the duties and powers of the higher education 
coordinating board; authorizing tuition reciprocity agreements with con
tiguous Canadian provinces; establishing a state matching grant program 
to match private gifts to endowment funds; requiring administrative service 
plans for technical colleges under certain circumstances; changing per
mitted kinds of investments for the permanent university fund; permitting 
capital gains of the fund to be used to support endowed academic chairs; 
authorizing the purchase of a certain building by the state university board; 
requiring development of a consumer information system for occupational 
programs; regulating public post-secondary plans; requiring reports; adjust
ing contributions to state system retirement plans; amending Minnesota 
Statutes 1988, sections 136. 60; I 36.602; I 36C.05, by adding a subdivision; 
I 37 .022, subdivisions I and 3; 352. 92, subdivision 2; 3528.02, subdivision 
le; 353.27, subdivision 3a; and 354.42, subdivision 5; Minnesota Statutes 
I 989 Supplement, sections 168.335, subdivision 2; I 36A.04; I 36A.08; 
352.04, subdivisions 2 and 3; and 3548.04, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter I 36A; repealing Minnesota 
Statutes 1988, section 353.27, subdivision 3. 

Senate File No. 2618 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, 1990 

Mr. Waldorf moved that the Senate do not concur in the amendments by 
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the House to S.F. No. 2618, and that a Conference Committee of 5 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate BiJls. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bill was read the first time. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F. No. 2621: A bill for an act relating to the organization and operation 
of state government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota Statutes 
1988, sections 13.46, subdivision 5; 144A.073, by adding a subdivision; 
245A.07, subdivision 3; 245A.08, subdivision 3; 245A.16, subdivision 4; 
254B.04, subdivision 1; 254B.08; 256.736, subdivision 3a; 256.936, by 
adding a subdivision; 256B.04, subdivisions 15 and 16; 256B.055, sub
divisions 3, 5, 6, and 12; 256B. 056, subdivisions 2 and 7, and by adding 
a subdivision; 256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.092, subdivisions la and lb, and 
by adding subdivisions; 256B. 15; 256B. 19, by adding a subdivision; 
256B.431, subdivision 3e, and by adding subdivisions; 256B.48, subdivi
sion 2, and by adding a subdivision; 256B.49, by adding a subdivision; 
256B.50, subdivisions 1 and lb; 256B.501, subdivision 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 256D.03, subdivision 7; 256E.06, 
subdivisions 2 and 7; 256H.01, by adding subdivisions; 5 I 8. I 71, subdi
visions I, 3, 4, and 7; 518.54, by adding subdivisions; 518.551, subdi
visions I and 5; 518.611, subdivisions I, 2, 8, and Sa, and by adding a 
subdivision; 518C.02, by adding subdivisions; 51 SC.03; 5 I SC.05; 5 I 8C.09; 
5!8C.12; and 518C.27, subdivision 1; Minnesota Statutes 1988, section 
252.27, as amended by Laws 1989, chapter 282, article 2, section 92; 
Minnesota Statutes 1989 Supplement, sections 144.50, subdivision 6; 
245.470, subdivision I; 245.488, subdivision I; 245A.02, subdivision 6a; 
245A.03, subdivision 2; 245A.04, subdivisions 3, 3a, and 3b; 245A.12; 
245A. 13; 245A. 16, subdivision 1; 252.46, subdivisions I, 2, 3, 4, and 12; 
254B.03, subdivision 4; 256. 736, subdivision 16; 256. 74, subdivision 1; 
256.936, subdivision 1; 256.969, subdivisions 2c and 6a; 256.9695, sub
divisions 1 and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 and 
4; 256B.057, subdivisions 1 and 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions 1, 2, and 4; 
256B.0625, subdivision 13; 256B.091, subdivision 8; 256B. 14; 256B.431, 
subdivision 2b; 256B.495, subdivision 1; 256B.69, subdivision 16; 256D.03, 
subdivisions 3, 4, and 6; 256D.425, subdivision 3; 256H.03, subdivisions 
2, 2a, and 2b; 256H.05, subdivisions lb, le, 2, and 5; 256H.08; 256H.15, 
subdivisions 1 and 2; 2561.05, subdivisions 1 and 7; 257.57, subdivision 
I; 518.551, subdivision 10; 518.611, subdivision 4; and 518.613, subdi
vision 2; Laws 1988, chapter 689, article 2, section 256; Laws 1989, 
chapter 282, article 3, section 98, subdivisions 4 and 5; proposing coding 
for new law in Minnesota Statutes, chapters 60A; 144; 245A; 252; 254A; 
256; and 256B; repealing Minnesota Statutes 1988, sections 256.736, sub
division 8; 256B.0625, subdivision 2; 256B.431, subdivisions 3, 3b, 3c, 
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and 3d; and 256B.50, subdivision 2; Minnesota Statutes 1989 Supplement, 
sections 256.736, subdivision 15; 256B.055, subdivision 8; and 256B.43I, 
subdivisions 3a and 3f. 

Under the rules of the Senate, laid over one day. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.E No. 2056: Messrs. Langseth, Stumpf and Frederickson, D.J. 

H.E No. 1928: Messrs. Dicklich, Marty and McGowan. 

H.E No. 1960: Messrs. Berg, Lessard and Frederickson, D.R. 

H.E No. 1981: Messrs. Stumpf, Belanger and Langseth. 

H.E No. 1913: Messrs. Solon, Spear, Metzen, Larson and Dahl. 

H.E No. 2500: Messrs. Solon, Anderson and Freeman. 

H.E No. 1952: Messrs. Marty, Spear and Belanger. 

H.E No. 796: Messrs. Chmielewski, Gustafson and Merriam. 

H.E No. 1927: Messrs. Chmielewski, Renneke and Spear. 

H.E No. 2135: Messrs. Novak, Frank and Merriam. 

S.E No. 2618: Messrs. Waldorf; Hughes; Johnson, D.E.; Dicklich and 
Mrs. Brataas. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS • CONTINUED 

CONFIRMATION 

Mr. Pehler moved that the reports from the Committee on Education, 
reported March 21, 1990, pertaining to appointments, be taken from the 
table. The motion prevailed. 

Mr. Pehler moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Pehler moved that in accordance with the reports from the Committee 
on Education, reported March 21, 1990, the Senate, having given its advice, 
do now consent to and confirm the appointments of: 

BOARD OF THE MINNESOTA CENTER FOR ARTS EDUCATION 

Philip Brunelle, 4211 Glencrest Rd., Golden Valley, Hennepin County, 
effective June 27, 1989, for a term expiring the first Monday in January, 



7540 JOURNAL OF THE SENATE [80THDAY 

1991. 

Joe Duffy, 4208 W. 44th St., Edina, Hennepin County, effective December 
4, 1989, for a term expiring the first Monday in January, 1991. 

William Jones, 4900 Prescott Cir., Edina. Hennepin County, effective 
June 27, 1989, for a term expiring the first Monday in January, 1991. 

Garland Wright, 1807 Dupont Ave. S., Minneapolis, Hennepin County, 
effective August 18, 1989, for a term expiring the first Monday in January, 
1991. 

DEPARTMENT OF EDUCATION 
COMMISSIONER 

Tom Nelson, 15204 Portland Ave. S., Burnsville, Dakota County, effective 
January 8, 1990, for a term expiring the first Monday in January, 1991. 

MINNESOTA HIGHER EDUCATION COORDINATING BOARD 

Mark Bergmann, 716 W. Broadway, Winona, Winona County. effective 
January 24, 1990, for a term expiring the first Monday in January, 1992. 

Marilyn Bryant, 17819 Maple Hill Rd., Wayzata, Hennepin County, effec
tive October 15, 1989, for a term expiring the first Monday in January, 
1993. 

Paul Day, 1790 Carl St., St. Paul, Ramsey County, effective June 27, 
1989, for a term expiring the first Monday in January, 1992. 

Roger Nierengarten, 844 N. 1st St., Sartell, Stearns County, effective 
October 2, 1989, for a term expiring the first Monday in January, 1991. 

Duane Scribner, 49 Arthur Ave. S.E., Minneapolis, Hennepin County, 
effective January 24, 1990, for a term expiring the first Monday in January, 
1996. 

MINNESOTA HIGHER EDUCATION FACILITIES AUTHORITY 

Jack Amundson, 2005 S. 14th St., St. Cloud, Stearns County, effective 
January 16, 1990, for a term expiring the first Monday in January, 1994. 

Carol Blomberg, Rt. I, Box 95A, Nashwauk, Itasca County, effective 
January 16, 1990, for a term expiring the first Monday in January, 1994. 

STATE BOARD FOR COMMUNITY COLLEGES 

James B. Collier, 604 S.E. 24th St., Willmar, Kandiyohi County, effective 
January 24, 1990, for a term expiring the first Monday in January, 1994. 

Pierre Mattei, 823 - 5th Ave. S. W., Grand Rapids, Itasca County, effective 
January 24, 1990, for a term expiring the first Monday in January, 1994. 

STATE BOARD OF EDUCATION 

Erling 0. Johnson, 832 Eastwood Ln., Anoka, Anoka County, effective 
January 30, 1990, for a term expiring the first Monday in January, 1994. 

Alan T. Zdon, 3825 - 3rd Ave. E., Hibbing, St. Louis County, effective 
January 30, 1990, for a term expiring the first Monday in January, 1994. 

The motion prevailed. So the appointments were confirmed. 
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MOTIONS AND RESOLUTIONS · CONTINUED 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Orders of Business of Messages 
From the House and First Reading of House Bills. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.E No. 1839. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, I 990 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.E No. 1839: A bill for an act relating to employment; raising the 
minimum wage; amending Minnesota Statutes 1988, sections 177.23, sub
division 7; 177.24, subdivisions I and 2 and by adding a subdivision. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.E No. 1839 and that the rules of the Senate be so far suspended as 
to give H.E No. 1839 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.E No. 1839 was read the second time. 

Mrs. Adkins moved to amend H.E No. 1839 as follows: 

Page 4, after line 32, insert: 

"(d) Notwithstanding paragraph (b) or (c) to the contrary, the minimum 
hourly wage for employees who receive an average of $25 or more per 
week in gratuities in a pay period shall be as follows: 

( J) every large employer must pay each such adult employee wages at 
a rate of at least $3.95 an hour beginning January l, 1991; and each such 
minor employee wages at a rate of at least $3 .56 an hour beginning January 
/, 1991; 

(2) every small employer must pay each such adult employee wages at 
a rate of at least $3 .80 an hour beginning January l, 199/; and each such 
minor employee wages at a rate of at least $3 .42 an hour beginning January 
/, 1991. 

This paragraph is effective until January l. 1992." 

The motion did not prevail. So the amendment was not adopted. 
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CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate for the balance of the pro
ceedings on H. E No. 1839. The Sergeant at Arms was instructed to bring 
in the absent members. 

Mr. Knaak moved to amend H.E No. 1839 as follows: 

Page 3, line 32, delete "$362,500" and insert "$500,000" 

Page 4, line I, delete "$362,500" and insert "$500,000" 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 31 and nays 34, as follows: 

Those who voted in the affirmative were: 
Anderson Brandl Johnson, D.E. Mehrkens Schmitz 
Beckman Brataas Knaak Morse Storm 
Belanger Chmielewski Knutson Olson Vickerman 
Benson Decker Laidig Pariseau 
Berg Frederick Larson Piepho 
Bernhagen Frederickson, D.R. McGowan Ramstad 
Bertram Gustafson McQuaid Renneke 

Those who voted in the negative were: 
Adkins Flynn Langseth Moe,D.M. Reichgott 
Berglin Frank Lantry Moe. R.D. Samuelson 
Cohen Frederickson, D.J. Lessard Novak Solon 
Dahl Freeman Luther Pehler Spear 
Davis Hughes Marty Peterson, R. W. Stumpf 
Dicklich Johnson, D.J. tvlerriam Piper Waldorf 
Diessner Kroening Metzen Pogemiller 

The motion did not prevail. So the amendment was not adopted. 

H. E No. I 839 was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 47 and nays 17, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 
Davis 

Dicklich Kroening 
Flynn Laidig 
Frank Langseth 
Frederickson. 0.1 Lantry 
Frederickson, D.R. Lessard 
Freeman Luther 
Guslafson Marly 
Hughes McQuaid 
Johnson, D. E. Mehrkens 
Johnson, D.J. Merriam 

Those who voted in the negative were: 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Novak 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

Reichgott 
Samuelson 
Solon 
Spear 
Stumpf 
Vickerman 
W..ldorf 

Anderson Bernhagen Knutson Pariseau Storm 
Belanger Decker Larson Ramstad 
Benson Frederick McGowan Renneke 
Berg Knaak Olson Schmitz 

So the bill passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mrs. Lantry moved that S.E No. 1769, No. 20 on Special Orders, be 
stricken and laid on the table. The motion prevailed. 
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MEMBERS EXCUSED 

7543 

Mr. DeCramer was excused from the Session of today. Mr. Purfeerst was 
excused from the Session of today at 6:00 p.m. Mr. Hughes was excused 
from the Session of today from I :30 to 3:20 p.m. Mr. Lessard was excused 
from the Session of today from 2:30 to 2:45 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Friday, March 30, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-FIRST DAY 

St. Paul, Minnesota, Friday, March 30, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Larry Shostrom. 

The roll was called, and the following Senators answered to their names: 

Adkins Davis Knaak Metzen Reichgott 
Anderson Decker Knutson Moe, D.M. Renneke 
Beckman Dicklich Kroening Moe, R.D. Samuelson 
Belanger Diessner Laidig Morse Schmitz 
Benson Flynn Langseth Novak Solon 
Berg Frank Lantry Olson Spear 
Berglin Frederick Larson Pariseau Storm 
Bernhagen Frederickson, D.J. Lessard Pehler Stumpf 
Bertram Frederickson, D.R. Luther Peterson, R. W. Vickerman 
Brandl Freeman Marty Piepho Waldorf 
Brataas Gustafson McGowan Piper 
Chmielewski Hughes McQuaid Pogemiller 
Cohen Johnson, D.E. Mehrkens Purfeerst 
Dahl Johnson. D.l Merriam Ramstad 

The President declared a quorum present. 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communications were received. 

March 28, I 990 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1990 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article JV, Section 23: 
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S.F 
No. 

H.E 
No. 

1895 
2188 

FRIDAY, MARCH 30, 1990 

Session Laws 
Chapter No. 

360 
361 

Time and 
Date Approved 

1990 

1553 hours March 27 
1555 hours March 27 

Sincerely, 

Joan Anderson Growe 
Secretary of State 
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Date Filed 
1990 

March 28 
March 28 

March 29, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S.E Nos. 1663 and 
2353. 

Sincerely, 

Rudy Perpich, Governor 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S. E Nos. 2355 and 2541. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, 1990 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED hy the House, in which amendments the con
currence of the Senale is respectfully requested: 

S.F No. 2299: A bill for an act rel..tting to agricullure: establishing lhc 
Minnesota natural wild rice promo1ion advisory council: proposing coding 
for new law in Minnesotu Statutes. ch:.1pter JO. 

Senate File No. 2299 is herewith returned lo the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Returned March 29, 1990 

Mr. Dicklich moved that the Senate Jo not concur in the amendments 
by the House to S.E No. 2299, and that a Conference Committee of 3 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 2421: A bill for an act relating to elections; presidential primary; 
changing the primary date; providing procedures for conducting the pri
mary; changing the requirements for being a candidate at the primary; 
allowing voters to prefer uncommitted delegates; allowing write-in votes; 
providing for voter receipt of ballots; eliminating the provision that the 
primary winner is the party's endorsed candidate; changing the apportion
ment of party delegates; requiring provision of certain information to inter
ested persons; amending Minnesota Statutes 1988, sections 2048.06, by 
adding a subdivision; 2048.11, subdivision 2; Minnesota Statutes 1989 
Supplement, sections 207A.01; 207A.02; 207A.03; 207A.04; and 207A.06, 
subdivisions I and 2; proposing coding for new law in Minnesota Statutes, 
chapter 207 A; repealing Minnesota Statutes 1989 Supplement, section 
207A.05. 

Senate File No. 2421 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 29, I 990 

Mr. Moe, R.D. moved that S.F. No. 2421 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.F. Nos. 2365 and 2666. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted March 29, 1990 

FIRST READING OF HOUSE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

H.F. No. 2365: A bill for an act relating to the collection and dissemi
nation of data; proposing classifications of data as private and nonpublic; 
clarifying access to data on decedents; changing classification nomencla
ture as it relates to medical examiner's data; amending Minnesota Statutes 
1988, sections 13.03, subdivision 3; 13.10, subdivision 3; 13.41, subdi
vision 2; 13.46, subdivision 4; 13.83, subdivisions 4, 5, 7, and 9; Min
nesota Statutes 1989 Supplement, sections 13 .46, subdivision 2; 13. 83, 
subdivision 8; 13.84, subdivision 5a; 171.06, subdivision 3; 2708.14, sub
division 8; proposing coding for new law in Minnesota Statutes, chapter 
13; repealing Minnesota Statutes 1988, section 13.641. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2200, now on Special Orders. 

H.E No. 2666: A bill for an act relating to elections; limiting campaign 
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expenditures by congressional candidates who choose to receive a public 
subsidy for their campaigns; limiting certain contribution receipts by 
congressional candidates; clarifying and modifying certain exceptions to 
multicandidate political party expenditure limitations; modifying lobbyist 
reporting requirements; expanding certain reports by certain political com
mittees and political funds; discontinuing the state ethical practices board's 
responsibility for developing and furnishing certain forms; providing an 
income tax credit for contributions to state candidates and political parties; 
limiting contributions and solicitations during a regular legislative session; 
providing a public subsidy for legislative candidates in special elections; 
requiring candidates to match funds received from the state elections cam
paign fund; requiring deer licenses to include an application for absentee 
ballots; requiring county auditors to provide a sample ballot for classroom 
use; specifying a time period for preparing a candidate's affidavit; providing 
penalties; amending Minnesota Statutes 1988, sections JOA.OJ, subdivi
sions 7 and !Ob; I0A.02, subdivision I; IOA.04, subdivisions 2, 4, and 
4a; IOA.05; IOA.20, subdivision 3; IOA.24; IOA.25, subdivision 10, and 
by adding a subdivision; I 0A.255, by adding a subdivision; I 0A.27, sub
divisions I and 4; I0A.275; !0A.28, subdivision I; IOA.30, subdivision 
2; JOA. 33; 97 A.485, by adding a subdivision; 204B.09, subdivision I; 
204D.03, subdivision I; 290.06, by adding a subdivision; and 383B.055, 
subdivisions I and 2; proposing coding for new law in Minnesota Statutes, 
chapters I 0A; and 204D; repealing Minnesota Statutes 1988, sections I 0A .27, 
subdivision 5; I0A.32, subdivisions I, 2, 3, and 4; and 211B. I I, subdi
vision 2; Minnesota Statutes 1989 Supplement, section IOA.32, subdivision 
3a. 

Referred to the Committee on Finance. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F. No. 1798: A bill for an act relating to health; providing limited 
prescription privileges for physician assistants; amending Minnesota Stat
utes 1988, section 151.37, by adding a subdivision. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Delete everything after the enacting clause and insert: 

"Section I. [147 .35] [PHYSICIAN ASSISTANTS; DELEGATED 
AUTHORITY TO PRESCRIBE AND ADMINISTER DRUGS AND MED
ICAL DEVICES.] 

Subdivision l. [DELEGATION OF AUTHORITY TO PRESCRIBE AND 
ADMINISTER DRUGS AND MEDICAL DEVICES.] (a) A supervising 
physician may delegate to a physician assistant who is registered with the 
board of medical examiners and certified by the National Commission on 
Certification of Physician Assistants and who is under the supervising 
physician's supervision, the authority to prescribe and administer legend 
drugs and medical devices, subject to the requirements in this section and 
other requirements established by the commissioner of health in rules. 
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(b) The agreement between the physician assistant and supervising phy
sician and any alternate supervising physicians must include a statement 
by the supervising physician regarding delegation or nondelegation of the 
functions of prescribing and administering of legend drugs and medical 
devices to the physician assistant. The statement must include a protocol 
indicating categories of drugs for which the supervising physician dele
gates prescriptive authority. The delegation must be appropriate to the 
physician assistant's practice and within the scope of the physician assis
tant's training, The commissioner of health shall identify categories of 
drugs, if any, for which delegated prescribing is inappropriate. Physician 
assistants who have been delegated the authority to prescribe and admin
ister legend drugs and medical devices shall provide evidence of current 
certification by the National Commission on Certification of Physician 
Assistants when registering or reregistering as physician assistants. Super
vising physicians shall retrospectively review, on a daily basis, the pre
scribing and administering of legend drugs and medical devices by physician 
assistants, when this authority has been delegated to the physician assistant 
as part of the delegation agreement between the physician and the physician 
assistant. During each on-site visit required under Minnesota Rules, the 
supervising physician shall document by signature and date that the pre
scriptive practice of the physician assistant has been reviewed. 

(c) The commissioner of health shall establish by rule: 

(I) a system of identifying physician assistants eligible to prescribe drugs 
and medical devices; 

(2) a method of determining the categories of prescription drugs and 
medical devices that each physician assistant is allowed to prescribe; and 

( 3) a system of transmitting to pharmacies a listing of physician assis
tants eligible to prescribe prescription drugs and medical devices and the 
types of drugs and medical devices they are allowed to prescribe. 

Subd. 2. [AUTHORITY TO ADOPT RULES.] The commissioner of health 
may adopt or amend rules to implement this section, including the amend
ment of rules previously adopted under section 214./3. The commissioner 
may delegate to the board of medical examiners the authority to implement 
and enforce the rules. 

Sec. 2. Minnesota Statutes 1988, section 151.37, is amended by adding 
a subdivision to read: 

Subd. 2a, A supervising physician may delegate to a physician assistant 
who is registered with the board of medical examiners and certified by the 
National Commission on Certification of Physician Assistants and who is 
under the supervising physician's supervision, the authority to prescribe 
and administer legend drugs and medical devices, subject to the require· 
ments in section 1 and other requirements established by the commissioner 
of health in rules, 

Sec. 3. (PERMANENT REGISTRATION OF PHYSICIAN ASSISTANTS.] 

The board of medical examiners shall register those physician assistants 
who were granted temporary registration under Minnesota Rules, part 
5600.2640, subpart I, but who have been unable to meet the requirements 
of Minnesota Rules, part 5600.2640, subpart 2, within the designated time 
due to a change in certification examination eligibility requirements made 
by the National Commission on Certification of Physician Assistants. These 



81ST DAY] FRIDAY, MARCH 30, 1990 7549 

individuals shall be allowed to reregister under Minnesota Rules, part 
5600.2645, without having to meet the requirements of Minnesota Rules, 
part 5600.2640, rnbpart 2. 

Sec. 4. [EFFECTIVE DATE.] 

Section 1, subdivision 1, paragraphs (b) and (c), are effective June 1, 
1991. Section 1, subdivision 2, and section 3, are effective the day fol
lowing final enactment." 

Amend the title as follows: 

Page I, line 3, after the semicolon, insert "requiring permanent regis
tration for certain physician assistants;'' 

Page I, line 5, after "subdivision" insert ''; proposing coding for new 
law in Minnesota Statutes, chapter I 4T' 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1520: A bill for an act relating to human services; creating a 
technology assistance review panel; appropriating money; proposing coding 
for new law in Minnesota Statutes, chapter 256. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 24, after "organization" insert", except binding arbitration," 

Pages 4 and 5, delete section 2 

Page 5, line 5, delete "3" and insert "2" 

Page 5, line 6, delete "Sections" and insert "Section" and delete "and 
2 are" and insert "is" 

Amend the title as follows: 

Page I, line 3, delete "appropriating money;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.E No. 2382: A bill for an act relating to energy conservation; appro
priating oil overcharge money for energy conservation projects that directly 
serve low-income Minnesotans; amending Minnesota Statutes 1988, sec
tion 4.071; and Laws 1989, chapter 338, section 11; repealing Laws 1989, 
chapter 338, section 11, subdivisions I and 3. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

S.E No. I 994: A bill for an act relating to revenue bonds and notes; 
stating the intent of the legislature not to appropriate money from the 
general fund to pay for revenue bonds or notes; amending Minnesota Stat
utes 1988, sections 16B.16, by adding a subdivision; 4IA.03, subdivision 
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5; 136.31, subdivision I; l36A.35; 462A.14; and 462A. 22, subdivision 8; 
Minnesota Statutes 1989 Supplement, sections 136A.176; and 298.2211, 
subdivision 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 4 and 5, delete sections 7 and 8 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, after the second semicolon, insert "and" and delete 
"462A.14; and" 

Page I, line 8, delete "462A.22, subdivision 8;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1903: A bill for an act relating to health; providing programs 
and incentives for persons to volunteer as bone marrow donors; requiring 
the commissioner of health to educate residents about the need for volunteer 
bone marrow donors; requiring paid leave for employees to donate bone 
marrow; requiring a bone marrow donor drive to encourage state employees 
to volunteer as bone marrow donors; appropriating money; proposing cod
ing for new law in Minnesota Statutes, chapters 145 and 181. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 9, delete "$ .. . 

Page 3, line 13, delete"$ .. . 

. "and insert .. $40,000" 

. "and insert "$15,000" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 2347: A bill for an act relating to environmental protection; 
approving state membership in the Great Lakes Protection Fund; proposing 
coding for new law as Minnesota Statutes, chapter ll 6Q. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2621, 1798, 1520, 2382, 1994, 1903 and 2347 were read the 
second time. 

MOTIONS AND RESOLUTIONS 

Mr. Vickerman moved that the name of Mr. Morse be added as a co
author to S.E No. 1831. The motion prevailed. 

Ms. Reichgott moved that the name of Mr. Marty be added as a co
author to S.E No. 1847. The motion prevailed. 
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Mr. Larson introduced-

Senate Resolution No. 176: A Senate resolution congratulating the Fergus 
Falls High School Boys Basketball Team for winning Fourth Place in the 
I 990 State High School Class AA Boys Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Messrs. Ramstad; Benson; Moe, R.D.; Pogemiller and McGowan intro
duced-

Senate Resolution No. 177: A Senate resolution honoring the 1989-1990 
University of Minnesota Men's Basketball Team and Coach Clem Haskins 
for reaching the Final Eight in the I 990 NCAA Basketball Tournament. 

Referred to the Committee on Rules and Administration. 

Mr. Luther moved that S.E No. 2421 be taken from the table. The motion 
prevailed. 

S.R No. 2421: A bill for an act relating to elections; presidential primary; 
changing the primary date; providing procedures for conducting the pri
mary; changing the requirements for being a candidate at the primary; 
allowing voters to prefer uncommitted delegates; allowing write-in votes; 
providing for voter receipt of ballots; eliminating the provision that the 
primary winner is the party's endorsed candidate; changing the apportion
ment of party delegates; requiring provision of certain information to inter
ested persons; amending Minnesota Statutes I 988, sections 204B.06, by 
adding a subdivision; 204B. l l, subdivision 2; Minnesota Statutes 1989 
Supplement, sections 207A.OI; 207A.02; 207A.03; 207A.04; and 207A.06, 
subdivisions 1 and 2; proposing coding for new law in Minnesota Statutes, 
chapter 207 A; repealing Minnesota Statutes 1989 Supplement, section 
207A.05. 

Mr. Luther moved that the Senate do not concur in the amendments by 
the House to S.E No. 2421, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Mr. Brandl introduced-

S.R No. 2622: A bill for an act relating to taxation; exempting residential 
security and alarm system services from the sales tax; amending Minnesota 
Statutes Second 1989 Supplement, section 297 A.0 I, subdivision 3. 

Referred to the Committee on Taxes and Tax Laws. 
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Mrs. Lantry, Messrs. Pehler, Langseth and Piepho introduced-

S.F No. 2623: A bill for an act relating to motor carriers; providing rules 
exemptions for certain private and agricultural carriers; amending Min
nesota Statutes 1988, section 221.031, subdivision 3; Minnesota Statutes 
1989 Supplement, section 221.031, subdivisions 2 and 2a. 

Referred to the Committee on Transportation. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Peterson, R.W. moved that S.F No. 1032, No. 6 on General Orders, 
be stricken and returned to its author. The motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I, Mr. Pogemiller moved that the following members 
be excused for a Conference Committee on H. F No. I 846 at 2:00 p. m.: 

Messrs. Belanger, McGowan, Mses. Flynn, ReichgottandMr. Pogemiller. 
The motion prevailed. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to S. F No. 2621 and that the rules of the Senate be so far suspended as to 
give S.F No. 2621, now on General Orders, its third reading and place it 
on its final passage. The motion prevailed. 

S.F No. 2621: A bill for an act relating to the organization and operation 
of state government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota Statutes 
1988, sections 13.46, subdivision 5; 144A.073, by adding a subdivision; 
245A.07, subdivision 3; 245A.08, subdivision 3; 245A.16, subdivision 4; 
254B.04, subdivision I; 254B.08; 256. 736, subdivision 3a; 256. 936, by 
adding a subdivision; 256B.04, subdivisions 15 and 16; 256B.055, sub
divisions 3, 5, 6, and 12; 256B.056, subdivisions 2 and 7, and by adding 
a subdivision; 256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.092, subdivisions la and lb, and 
by adding subdivisions; 256B. 15; 256B. I 9, by adding a subdivision; 
256B.43 I, subdivision 3e, and by adding subdivisions; 256B.48, subdivi
sion 2, and by adding a subdivision; 256B.49, by adding a subdivision; 
256B.50, subdivisions I and lb; 256B.501, subdivision 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 256D.03, subdivision 7; 256E.06, 
subdivisions 2 and 7; 256H.01, by adding subdivisions; 518. I 7 I, subdi
visions I, 3, 4, and 7; 518.54, by adding subdivisions; 518.551, subdi
visions I and 5; 518.611, subdivisions I, 2, 8, and 8a, and by adding a 
subdivision; 5 I 8C.02, by adding subdivisions; 5 I 8C. 03; 51 SC.05; 5 I 8C.09; 
518C.12; and 518C.27, subdivision I; Minnesota Statutes 1988, section 
252.27, as amended by Laws 1989, chapter 282, article 2, section 92; 
Minnesota Statutes I 989 Supplement, sections 144. 50, subdivision 6; 
245.470, subdivision I; 245.488, subdivision I; 245A.02, subdivision 6a; 
245A.03, subdivision 2; 245A.04, subdivisions 3, 3a, and 3b; 245A.12; 
245A.!3; 245A.16, subdivision I; 252.46, subdivisions I, 2, 3, 4, and 12; 
254B.03, subdivision 4; 256.736, subdivision 16; 256.74, subdivision I; 
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256.936, subdivision I; 256.969, subdivisions 2c and 6a; 256.9695, sub
divisions I and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 and 
4; 256B.057, subdivisions I and 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions I, 2, and 4; 
256B.0625, subdivision 13; 256B.091, subdivision 8; 256B. 14; 256B.431, 
subdivision 2b; 256B.495, subdivision I; 256B.69, subdivision 16; 256D.03, 
subdivisions 3, 4, and 6; 256D.425, subdivision 3; 256H.03, subdivisions 
2, 2a, and 2b; 256H.05, subdivisions lb, le, 2, and 5; 256H.08; 256H.15, 
subdivisions I and 2; 2561.05, subdivisions I and 7; 257.57, subdivision 
I; 518.551, subdivision 10; 518.611, subdivision 4; and 518.613, subdi
vision 2; Laws 1988, chapter 689, article 2, section 256; Laws 1989, 
chapter 282, article 3, section 98, subdivisions 4 and 5; proposing coding 
for new law in Minnesota Statutes, chapters 60A; 144; 245A; 252; 254A; 
256; and 256B; repealing Minnesota Statutes 1988, sections 256.736, sub
division 8; 256B.0625, subdivision 2; 256B.43 I, subdivisions 3, 3b, 3c, 
and 3d; and 256B.50, subdivision 2; Minnesota Statutes 1989 Supplement, 
sections 256. 736, subdivision 15; 256B.055, subdivision 8; and 256B.43 l, 
subdivisions 3a and 3f. 

Mr. Benson moved to amend S.F. No. 2621 as follows: 

Page 3, line I, delete "(I, l00,000)" and insert "(2,200,000)" 

Page 3, line 2, delete .. two" and insert "four" 

Page 4, line 18, delete "$43,880,000" and insert "$44,980,000" 

Page 4, line 22, delete" 15" and insert "30" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 25 and nays 29, as follows: 

Those who voted in the affirmative were: 

Anderson Brataas Johnson, D.E. McQuaid Pehler 
Beckman Decker Knaak Mehrkens Piepho 
Benson Dressner Knutson Morse Ramstad 
Bernhagen Frederick Laidig Olson Storm 
Bertram Frederickson, D.R. Larson Pariseau Vickerman 

Those who voted in the negative were: 

Adkins Davis Johnson, D.J Marty Purfeerst 
Be,g Dicklich Kroening Merriam Samuelson 
Berglin Frank Langseth Moe,R.D. Spear 
Brandl Frederickson, D.J. Lantry Novak Stumpf 
Chmielewski Freeman Lessard Peterson, R.W Waldorf 
Dahl Hughes Luther Piper 

The motion did not prevail. So the amendment was not adopted. 

Mr. Storm moved to amend S.F. No. 2621 as follows: 

Page 3, line I, delete "(l ,I00,000)" and insert "(2,200,000)" 

Page 3, line 2, delete "two" and insert "four" 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

Page 78, delete lines 26 to 29 
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CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on S.E No. 2621. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Storm amendment. 

The roll was called, and there were yeas 29 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brataas 

Cohen Frederickson, D.R. Larson 
Decker Gustafson McGowan 
Diessner Johnson, D.E. McQuaid 
Ayon Knaak Mehrkens 
Frederick 
Frederickson, D.J. 

Knutson Morse 
Laidig Olson 

Those who voted in the negative were: 

Adkins Dicklich Lantry 
Berg Frank Lessard 
Bertram Freeman Luther 
Brandl Hughes Marty 
Chmielewski Johnson, D.J. Merriam 
Dahl Kroening Moe, D.M. 
Davis Langseth Pehler 

Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 
Schmitz 

Pariseau 
Piepho 
Ramstad 
Storm 
Vickerman 

Solon 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Piepho moved to amend S.F. No. 2621 as follows: 

Page 3, line I, delete "(I, 100,000)" and insert "(2,200,000)" 

Page 3, line 2, delete "two" and insert .. four" 

Page 4, line 18, delete "$43,880,000" and insert "$44,980,000" 

Page 4, after line 18, insert: 

"Of the appropriation for the second year, 
$1,100,000 must be used to provide a rate 
increase for privately operated, community
based residential facilities for persons with 
mental retardation and related conditions~ to 
be used to increase employee wages. To receive 
a rate increase, a facility must agree to use the 
entire amount of the increase to provide wage 
increases for direct care staff." 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 29 and nays 33, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram 
Bra1aas 
Cohen 
Davis 
Decker 
Frederick 

Frederickson, D.R. Larson 
Gustafson McGowan 
Johnson, DE. McQuaid 
Knaak Mehrkens 
Knutson Morse 
Laidig Olson 

Those who voted in the negative were: 

Pariseau 
Piepho 
Ramstad 
Storm 
Vickerman 
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Adkins Flynn Lantry Novak 
Berglin Frank Lessard Pehler 
Brandl Freeman Luther Peterson, R. W 
Chmielewski Hughes Marty Piper 
Dahl Johnson, D.J Merriam Pogemiller 
Dicklich Kroening Moe, D.M. Reichgolt 
Diessner Langseth Moe, R.D. Samuelson 

Schmill 
Solon 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Johnson, D.E. moved to amend S.F No. 262 I as follows: 

Page 106, after line 24, insert: 
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"Sec. 48. Minnesota Statutes 1988, section 256B.063, is amended to 
read: 

256B.063 [COST SHARING.] 

Subdivision I. [FEDERAL REQUIREMENTS.] Notwithstanding the 
provisions of section 2568.05, subdivision 2, the commissioner is autho
rized to promulgate rules pursuant to the administrative procedure act, and 
to require a nominal enro1lment fee, premium, or similar charge for recip
ients of medical assistance, if and to the extent required by applicable federal 
regulation. 

Subd. 2. [COPAYMENT FOR EMERGENCY ROOM CARE. J A recipient 
of medical assistance, general assistance medical care, or the children's 
health plan who receives care in a hospital emergency room must pay a 
copayment of $10 to the hospital for each emergency room visit, unless 
the recipient is admitted to the hospital as an inpatient within 24 hours 
after receiving the emergency room care. The hospital must deduct from 
the billing for the emergency room care, the amount of any copayment 
actually received from the patient." 

Renumber the sections of article 3 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 

Bertram Knaak 
Brataas Knutson 
Decker Laidig 
Frederick Langseth 
Frederickson, D.R. Larson 
Johnson, D. E. McGowan 

Those who voted in the negative were: 
Adkins 
Berglin 
Brandl 
Chmielewski 
Cohen 
Dicklich 
Diessner 

Flynn 
Frank 
Frederickson, D.J. 
Gustafson 
Hughes 
Johnson, D.J. 
Kroening 

Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, R.D. 

McQuaid 
Mehrkens 
Morse 
Olson 
Pariseau 
Piepho 

Novak 
Pehler 
Peterson, R W 
Piper 
Pogemiller 
Purfeerst 
Samuelson 

Ramstad 
Storm 
Stumpf 
Vickerman 

Schmitz 
Solon 
Spear 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend S.E No. 2621 as follows: 

Page 63, after line 29, insert: 
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"Sec. 50. [TASK FORCE ON COMPENSATION FOR DIRECT CARE 
EMPLOYEES.] 

The commissioner of human services shall establish a task force on the 
compensation and training of direct care employees. The purpose of the 
task force is to address staff turnover, recruitment, and training in order 
to have a significant number of qualified people working in programs that 
provide direct care services to individuals. Programs include intermediate 
care facilities for persons with mental retardation, semi-independent living 
services, day training and habilitation, waivered services, supported 
employment, rehabilitation facilities, services for persons with mental ill
ness, child care, and chemical dependency. Members of the taskforce shall 
be appointed by the commissioner. Task force membership shall consist of 
at least one representative from the department of human services, the 
department of employee relations, the department of jobs and training, 
and the department of health, advocates, direct care staff from unionized 
and nonunionized facilities, providers, collective bargaining representa
tives, and representatives from institutions of post-secondary education, 
metro and greater Minnesota counties, and the governor's council on devel
opmental disabilities. The task force shall submit a report to the commis
sioner by November 1, 1990, that includes recommendations on the following: 

( 1) entry and promotional level wage ranges for various job classifi
cations which reduce wage and benefit inequities between community and 
state-operated facilities and services; 

(2) implementation of wage and benefit increases over a four-year period 
to ensure that wages and benefits are brought up to a level competitive 
within the community marketplace; 

( 3) mechanisms to link wage increases to initial training, continuing 
education, and competency; 

(4) recruitment and retention of qualified staff; and 

(5) the impact of making adjustments pursuant to complying with United 
States Code, title 29, section 157 (Supp. 1988), and Minnesota Statutes, 
sections 179.16 and 179A.12. 

By January 15, 1991, the commissioner shall submit the report and 
recommended legislation to implement the report to the chairs of the house 
of representatives and senate health and human services committees." 

Renumber the sections of article 2 in sequence and correct the internal 
references 

The motion prevailed. So the amendment was adopted. 

Mr. Luther moved to amend S.F. No. 2621 as follows: 

Page 10, after line 21, insert: 

"Sec. 12. [ALLOTMENT REDUCTIONS.] 

Notwithstanding Minnesota Statutes, section 16A.15, subdivision 1, 
paragraph ( a), any general fund deficit remaining after the legislature 
adjourns sine die in 1990 must be made up by reducing allotments rather 
than by drawing down the budget and cash flow reserve. The necessary 
reductions must be completed by June 1, 1990. Any deficit arising as a 
result of a forecast made after July 1, 1990, of genera/fund revenues and 
expenditures must be made up as provided in section J6A.J5." 
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Renumber the sections of article l in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Knutson moved to amend S.E No. 2621 as follows: 

Page 71, line 12, delete "who are both" and insert "and" and after 
"old" delete "and" and insert "or older" 

Page 71, line 13, delete everything before "are" 

Page 150, delete lines 30 to 32 and insert: 

"Subd. 3. [CHILDREN'S HEALTH PLAN.] Section 11, paragraph (a), 
clause (2), and paragraph (b), are effective January 1, 1991." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 24 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Benson 
Berglin 
Bernhagen 

Brataas Gustafson 
Cohen Knaak 
Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 

Those who voted in the negative were: 

Adkins 
Berg 
Bertram 
Brandl 
Chmielewski 
Dahl 
Davis 

Dicklich 
Diessner 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Johnson, D.J. 

Kroening 
Langseth 
Lantry 
Luther 
Marty 
Merriam 
Moe, R,D. 

McQuaid 
Mehrkens 
Metzen 
Olson 
Pariseau 

Morse 
Pehler 
Peterson, R.W. 
Piper 
Purfeerst 
Samuelson 
Schmitz 

Piepho 
Ramstad 
Storm 
Vickerman 

Solon 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. Benson moved to amend S.E No. 262 l as follows: 

Pages 151 to 153, delete article 4 

Renumber the articles in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 21 and nays 39, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 

Brataas Knaak 
Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 
Gustafson McGowan 

Those who voted in the negative were: 

Mehrkens 
Pariseau 
Piepho 
Ramsiad 
Storm 

Vickerman 
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Adkins Diessner Kroening Metzen 
Berg F1ynn Langseth Moe, R.D. 
Berglin Frank Lantry Morse 
Bertram Frederickson, D.J. Lessard Novak 
Brandl Freeman Luther Pehler 
Chmielewski Hughes Marty Peterson, R. W. 
Cohen Johnson, D.E. McQuaid Piper 
Davis Johnson, D.J. Merriam Pogemiller 

[8JSTDAY 

Purfeerst 
Reichgott 
Samuelson 
Schmitz 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

Mr. McGowan moved to amend S.F. No. 2621 as follows: 

Page 4, line 18, delete "$43,880,000" and insert "$46,080,000" 

Page 4, after line 18, insert: 

"Of this appropriation, $7,000,000 in the sec
ond year is for the alternative care grant 
program." 

Correct the subdivision and section totals and the summaries by fund 
accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 28 and nays 32, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brataas 

Cohen Knaak 
Decker Knutson 
Frederick l..aidig 
Frederickson, D.R. Larson 
Gustafson Marty 
Johnson, D.E. McGowan 

Those who voted in the negative were: 

McQuaid 
Mehrkens 
Morse 
Olson 
Pariseau 
Piepho 

Adkins Dicklich Johnson, D.J. Moe, R.D. 
Berg Diessner Kroening Pehler 
Bertram Flynn Lantry Peterson, R. W. 
Brandl Frank Lessard Piper 
Chmielewski Frederickson, D.J. Luther Purfeerst 
Dahl Freeman Merriam Samuelson 
Davis Hughes Metzen Schmitz 

Ramstad 
Renneke 
Storm 
Vickerman 

Solon 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

S.F. No. 2621 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 49 and nays 16, as follows: 

Those who voted in the affirmative were: 
Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis 
Dicklich 
Diessner 
Flynn 
Frank 
Frederickson, D.J. 
Freeman 
Hughes 
Johnson, D.E. 
Johnson, D.J. 

Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
Mehrkens 
Merriam 

Those who voted in the negative were: 

Metzen 
Moe.R.D. 
Morse 
Novak 
Pehler 
Peterson, R.W. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 

Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 
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Anderson 
Belanger 
Benson 
Bernhagen 

FRIDAY, MARCH 30, 1990 

Decker Gustafson 
Frederick Knaak 
Frederickson, D.R. Larson 

McGowan 
McQuaid 
Olson 

Pariseau 
Piepho 
Rams1ad 

So the bill, as amended, was passed and its title was agreed to. 

RECESS 

7559 

Mr. Moe, R. D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

CALL OF THE SENATE 

Mr. Moe, R. D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate for the balance of the 
proceedings on H.E No. 2478. The Sergeant at Arms was instructed to 
bring in the absent members. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.E No. 2478 be taken from the table. The 
motion prevailed. 

H.E No. 2478: A bill for an act relating to the financing and operation 
of government in Minnesota; updating references to the Internal Revenue 
Code; changing the computation of aid to local units of governments; 
modifying the computation and administration of taxes and property tax 
refunds; providing tax deductions and exemptions; changing the lax rates; 
authorizing certain local governments to borrow money; providing a food 
shelf checkoff; changing definition of debt for the revenue recapture act; 
providing certain rights and remedies to taxpayers; modifying the require
ments for the collection and expenditure of tax increments: repealing the 
increase in the maximum lodging tax; allowing the sale of certain tax 
forfeited land in Otter Tail county; allowing the cities of Bayport, Windom, 
and Jackson and the counties of Goodhue, Douglas, and Koochiching to 
levy taxes for certain purposes; requiring certain uses of tax increments 
by the city of Minneapolis; exempting the city of Moorhead from certain 
requirements; permitting the cities of Bloomington and Roseville to impose 
lodging taxes; changing truth-in-taxation requirements; requiring payment 
of the prevailing wage for financial assistance; requiring reports and stud
ies; imposing and transferring powers and duties; changing certain effective 
dates; increasing certain fees; providing for payment of the greater Min
nesota landfill fee; imposing a minimum fee on corporations; providing for 
withholding of certain refunds; requiring an appropriation by the metro
politan sports facilities commission; reducing and transferring appropria
tions; canceling certain debts; appropriating money; amending Minnesota 
Statutes 1988, sections 270.07, by adding a subdivision; 270. 70, subdi
visions I, 2, 4, 8, and by adding subdivisions; 270. 701, by adding a 
subdivision; 270.709, subdivision I; 270A.03, subdivisions 2 and 5; 271.12; 
271. I 9; 273.11, by adding a subdivision; 273.124, by adding a subdivision; 
273.1398, by adding a subdivision; 273.42, subdivision I; 275.065, by 
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adding a subdivision; 276. 11 I; 277 .15; 279.03, subdivision 2, and by 
adding a subdivision; 279.06; 281.17; 282.01, subdivision 4; 282.014; 
282.261, subdivision 2; 289A. l l, as added, by adding a subdivision; 290.431; 
290.50, by adding a subdivision; 290A. 10; 290A. I 9; 296.02, subdivisCon 
la; 296.025, subdivision la; 296.06, subdivision 2; 296.12, subdivisions 
I and 2; 296.17, subdivisions 10 and 17; 297.07, subdivision 5; 297A.01, 
subdivision 15; 297A.25, by adding a subdivision; 298.015, subdivision 
I; 298.017; 298.05; 298.24, subdivision I; 469.059, subdivision 11; 469.129, 
subdivision 2; 469. I 71, by adding a subdivision; 469. I 74, subdivision 12, 
and by adding subdivisions; 469.175, subdivision la, and by adding sub
divisions; 469.176, subdivisions 2 and 3; 469.177, subdivision 8; 477A.0ll, 
subdivision 17, and by adding a subdivision; 477 A.012, subdivision I, and 
by adding a subdivision; 477A.013, by adding a subdivision; 477A.03, 
subdivision I; 477 A. I I, subdivision 4; 477 A.13; and 500. 24, subdivision 
4; Minnesota Statutes 1989 Supplement, sections 270. 10, subdivision la; 
270.69, subdivision 11; 273.11, subdivision I; 273. I 12, subdivision 3; 
273.124, subdivisions 8 and 9; 275.08, subdivision Id; 278.05, subdivision 
4; 279.01, subdivision I; 282.01, subdivision I; 290.01, subdivision 19; 
290A.04, subdivision 5; 290A.045, subdivision 7; 375. 192, subdivision 2; 
383.06; 410.32; 462.396, subdivision 2; 469.175, subdivision 4; 469.176, 
subdivision 4c; 469. I 77, subdivision 9; and 469. I 90, subdivisions I and 
2; Minnesota Statutes Second 1989 Supplement, sections 3.885, subdivi
sion 8; 60A.15, subdivision I; 103B.3369, subdivisions 5 and 7; 272.02, 
subdivision 4; 273.13, subdivisions 22, 23, and 25; 273. I 398, subdivisions 
I and 2; 273.371, subdivision I; 275.065, subdivisions I and 6; 275.07, 
subdivision I; 275.50, subdivision 5; 275.51, subdivision 3f; 276.09; 276.10; 
276.11, subdivision I; 277 .01, subdivision I; 277 .02; 277 .05; 277 .06; 
290.05, subdivision I; 290.06, subdivision I; 290.091, subdivision 2; 
290.0921, subdivisions I, 3, and by adding a subdivision; 290A.04, sub
division 2a; 290A.045, subdivision 6; 297A.01, subdivision 3; 297A.44, 
subdivision I; 469.174, subdivisions 7 and 10; 469. I 75, subdivisions 3 
and 7; 469 .176, subdivisions I and 4j; 469. 177, subdivision 10; 469.190, 
subdivision 3; 477 A.OJ I, subdivisions la and 25; and 477 A.013, subdi
visions 3 and 5; Laws I 988, chapter? I 9, article 12, section 30, as amended; 
Laws 1989, chapters 326, article 3, section 49; and 353, section 13; and 
Laws I 989, First Special Session chapter I, articles 3, section 32, sub
divisions I and 2; 5, section 52; and 10, section 45; proposing coding for 
new law in Minnesota Statutes, chapters 134; l 16J; 268; 270; 273; 290; 
and 469; repealing Minnesota Statutes 1989 Supplement, sections I 15A.922; 
115A.923, subdivisions 2, 3, 4, and 5; l 15A.924; 115A.925; l 15A.927; 
l 15A.928; 290.06, subdivision la; and 375. 192, subdivision I; Minnesota 
Statutes Second 1989 Supplement, 273. 1398, subdivision 2b. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.F. No. 2478 and that the rules of the Senate be so far suspended as 
to give H.F. No. 2478 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.F. No. 2478 was read the second time. 

Mr. Johnson, D.J. moved to amend H.F. No. 2478 as follows: 

Delete everything after the enacting clause, and delete the title, of H.F. 
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No. 2478, and insert the language after the enacting clause, and the title, 
of_ S.F. No. 2540, the first engrossment. 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.J. then moved to amend H.F. No. 2478, as amended by 
the Senate March 30, I 990, as follows: 

(The text of the amended House File is identical to S.E No. 2540.) 

Page 83, after line 23, insert: 

"Sec. 16. [ALLOTMENT REDUCTIONS.] 

Notwithstanding Minnesota Statutes, section 16A. I 5, subdivision I, 
paragraph (a), any general Jund deficit remaining after the legislature 
adjourns sine die in I 990 must be made up by reducing allotments rather 
than by qrawing down the budget and cash flow reserve. The necessary 
reductions must be completed by June I, 1990. Any deficit arising as a 
result of a forecast made after July I, 1990, of genera/fund revenues and 
expenditures must be made up as provided in section 16A.15." 

Renumber the sections of article 3 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the Johnson, D.J. amendment. 

The roll was called, and there were yeas 58 and nays 4, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Knutson 
Dicklich Kroening 
Diessner Laidig 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 
Johnson, D.J. Merriam 
Knaak Metzen 

Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Mses. Berglin, Flynn, Messrs. Frank and Marty voted in the negative. 

The motion prevailed. So the amendment was adopted. 

Mr. Johnson, D.J. then moved to amend H.R No. 2478, as amended by 
the Senate March 30, I 990, as follows: 

(The text of the amended House File is identical to S.E No. 2540.) 

Page 74, line 5, delete "and" 

Page 74, line 7. after .. section .. insert "; and 

(4) municipal state aid under section 162.14, subdivision I" 

Page 74, line IO, after "reduction" insert "in aids under paragraph (c), 
other than the reduction in municipal state aid,•· 

Page 74, line 12, after the period, insert "In no case shall the subtraction 
from a local government's levy limit base be less than the percentage of a 
local government's revenue base determined under paragraph (b) less any 
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reduction made in municipal state aid under section I 62 .14, subdivision 
I ... 

Page 74, after line 12, insert: 

"(f) If any reduction under this section is made in a city's municipal 
state aids under section 162 .14, subdivision I, the amount of the reduction 
shall be deposited in the municipal state-aid fund created by article Xl'V. 
section 8, of the state constitution. For purposes of section 162 .I 3, sub
division 2, the money need of any city, the apportionment of which was 
reduced by this section, shall be reduced by the cumulative reductions 
made pursuant to this section in their municipal state aids under section 
162.14, subdivision I, in prior years." 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 40 and nays 23, as follows: 

Those who voted in the affirmative were: 
Beckman Dicklich Johnson, D.E. 
Berg Diessner Johnson, D.J. 
Berglin Ayon Kroening 
Bertram Frank Lantry 
Chmielewski Frederickson, D.J. Lessard 
Cohen Freeman Luther 
Dahl Gustafson Marty 
Davis Hughes Merriam 

Those who voted in the negative were: 

Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Pehler 
Peterson. R. W. 
Piper 
Pogemiller 

Adkins Brataas Knutson Mehrkens 
Anderson Decker Laidig Novak 
Belanger Frederick Larson Olson 
Benson Frederickson, D.R. McGowan Pariseau 
Bernhagen Knaak McQuaid Piepho 

The motion prevailed. So the amendment was adopted. 

Purfeerst 
Reichgott 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 

Ramstad 
Renneke 
Storm 

Mr. Laidig moved to amend H.E No. 2478, as amended by the Senate 
March 30, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2540.) 

Page 61, delete section 46 

Renumber the sections of article 2 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Decker moved to amend H.E No. 2478, as amended by the Senate 
March 30, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2540.) 

Page 21, after line 36, insert: 

"Sec. 18. Minnesota Statutes Second 1989 Supplement, section 273.13, 
subdivision 22, is amended to read: 

Subd. 22. [CLASS I.] (a) Except as provided in subdivision 23, real 
estate which is residential and used for homestead purposes is class I. The 
market value of class ta property must be determined based upon the value 
of the house, garage, and land. 
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The first $68,000 of market value of class I a property has a net class 
rate of one percent of its market value and a gross class rate of 2 .17 percent 
of its market value. The market value of class I a property that exceeds 
$68,000 but does not exceed $!00,000 has a class rate of two percent of 
its market value, The market value of class la property that exceeds $100,000 
has a class rate of three percent of ifs market value. 

(b) Class lb property includes real estate or manufactured homes used 
for the purposes of a homestead by 

(I) any blind person, if the blind person is the owner thereof or if the 
blind person and the blind person's spouse are the sole owners thereof; or 

(2) any person, hereinafter referred to as "veteran," who: 

(i) served in the active military or naval service of the United States; 
and 

(ii) is entitled to compensation under the laws and regulations of the 
United States for permanent and total service-connected disability due to 
the loss. or loss of use. by reason of amputation, ankylosis, progressive 
muscular dystrophies. or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a wheelchair; 
and 

(iii) with assistance by the administration of veterans affairs has acquired 
a special housing unil with special fixtures or movable facilities made 
necessary by lhe nature of lhe veteran's disability, or lhe surviving spouse 
of the deceased veteran for as long as lhe surviving spouse retains the 
special housing unit as a homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

(ii) receives 90 percent or more of total income from 

(A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 

(C) workers' compensation based on a finding of total and permanent 
disability; or 

(D) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefil and any 
subsequent cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of I 937, United States 
Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund localed in the 
state of Minnesota as a result of that disability; or 

(iii) whose household income as defined in section 290A.03, subdivision 
5, is 150 percent or less of the federal poverty level. 

Property is classified and assessed pursuant to clause (I) only if the 
commissioner of jobs and training certifies to the assessor that the owner 
of the property satisfies the requirements of this subdivision. 

Permanently and lotally disabled for the purpose of this subdivision 
means a condition which is permanent in nature and totally incapacitates 
the person from working at an occupation which brings the person an 
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income. The first $32,000 market value of class I b property has a net class 
rate of .4 percent of its market value and a gross class rate of .87 percent 
of its market value. The remaining market value of class I b property has 
a gross or net class rate using the rates for class I or class 2a property, 
whichever is appropriate, of similar market value. 

(c) Class le property is commercial use real property that abuts a lake
shore line and is devoted to temporary and seasonal residential occupancy 
for recreational purposes but not devoted to commercial purposes for more 
than 225 days nights in the year preceding the year of assessment, and that 
includes a portion used as a homestead by the owner, which includes a 
dwelling occupied as a homestead by a shareholder of a corporation that 
owns the resort or a partner in a partnership that owns the resort, even if 
the title to the homestead is held by the corporation or partnership. Class 
le property has a class rate of .4 percent of the first $32,000 of market 
value for taxes payable in 1990, .6 percent of the first $32,000 of market 
value for taxes payable in 1991, . 8 percent of the first $32,000 of market 
value for taxes payable in 1992, and one percent of market value in excess 
of $32,000 for taxes payable in 1990, 1991, and 1992, and one percent of 
total market value for taxes payable in 1993 and thereafter with the following 
limitation: the area of the property must not exceed I 00 feet of lakeshore 
footage for each cabin or campsite located on the property up to a total of 
800 feet and 500 feet in depth, measured away from the lakeshore." 

Page 27, line 32, strike "days" and insert "nights" 

Page 28, line 4, strike "days" and insert "nights" 

Renumber the sections of article 2 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend H.F No. 2478, as amended by the Senate 
March 30, I 990, as follows: 

(The text of the amended House File is identical to S.F No. 2540.) 

Pages 90 and 9 I, delete sections I and 2 

Renumber the sections of article 5 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the amendment. 

The roll was called, and there were yeas 39 and nays 27, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 

Brandl Gustafson 
Brataas Johnson, D. E. 
Chmielewski Knaak 
Davis Knutson 
Decker Laidig 
Diessner Langseth 
Frederickson, DJ. Larson 
Frederickson, DR. Lessard 

Those who voted in the negative were: 

McGowan 
McQuaid 
Mehrkens 
Morse 
Olson 
Pari!;eau 
Peterson, R. W 
Piepho 

Purleerst 
Ramstad 
Renneke 
Schmitz 
Storm 
Stumpf 
Vickerman 
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Berglin Frederick Luther Novak 
Cohen Freeman Marty Pehler 
Dahl Hughes Merriam Piper 
Dicklich Johnson, D.J. Metzen Pogemiller 
Flynn Kroening Moe, D.M. Reichgott 
Frank Lantry Moe, R. D. Samuelson 

The motion prevailed. So the amendment was adopted. 

Solon 
Spear 
Waldorf 

7565 

Mr. Ramstad moved to amend H.E No. 2478, as amended by the Senate 
March 30, I 990, as follows: 

(The text of the amended House File is identical to S.F. No. 2540.) 

Page 21, after line 36, insert: 

"Sec. 18. Minnesota Statutes Second 1989 Supplement, section 273.13, 
subdivision 22, is amended to read: 

Subd. 22. [CLASS I.] (a) Except as provided in subdivision 23, real 
estate which is residential and used for homestead purposes is class I . The 
market value of class I a property must be determined based upon the value 
of the house, garage, and land. 

The first $68,000 of market value of class I a property has a net class 
rate of one percent of its market value and a gross class rate of 2.17 percent 
of its market value. The market value of class I a property that exceeds 
$68,000 but does not exceed $100,000 has a class rate of two percent of 
its market value. The market value of class la property that exceeds $100,000 
has a class rate of three percent of its market value. 

(b) Class I b property includes real estate or manufactured homes used 
for the purposes of a homestead by 

(I) any blind person, if the blind person is the owner thereof or if the 
blind person and the blind person's spouse are the sole owners thereof; or 

(2) any person, hereinafter referred to as "veteran," who: 

(i) served in the active military or naval service of the United States; 
and 

(ii) is entitled to compensation under the laws and regulations of the 
United States for permanent and total service-connected disability due to 
the loss, or loss of use, by reason of amputation, ankylosis, progressive 
muscular dystrophies, or paralysis, of both lower extremities, such as to 
preclude motion without the aid of braces, crutches, canes, or a wheelchair; 
and 

(iii) with assistance by the administration of veterans affairs has acquired 
a special housing unit with special fixtures or movable facilities made 
necessary by the nature of the veteran's disability, or the surviving spouse 
of the deceased veteran for as long as the surviving spouse retains the 
special housing unit as a homestead; or 

(3) any person who: 

(i) is permanently and totally disabled and 

(ii) receives 90 percent or more of total income from 

(A) aid from any state as a result of that disability; or 

(B) supplemental security income for the disabled; or 
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(C) workers' compensation based on a finding of total and permanent 
disability; or 

(D) social security disability, including the amount of a disability insur
ance benefit which is converted to an old age insurance benefit and any 
subsequent cost of living increases; or 

(E) aid under the Federal Railroad Retirement Act of 1937, United States 
Code Annotated, title 45, section 228b(a)5; or 

(F) a pension from any local government retirement fund located in the 
state of Minnesota as a result of that disability; or 

(iii) whose household income as defined in section 290A.03, subdivision 
5, is ~ 250 percent or less of the federal poverty level. 

Property is classified and assessed pursuant to clause (I) only if the 
commissioner of jobs and training certifies to the assessor that the owner 
of the property satisfies the requirements of this subdivision. 

Permanently and totally disabled for the purpose of this subdivision 
means a condition which is permanent in nature and totally incapacitates 
the person from working at an occupation which brings the person an 
income. The first $32,000 market value of class I b property has a net class 
rate of .4 percent of its market value and a gross class rate of .87 percent 
of its market value. The remaining market value of class I b property has 
a gross or net class rate using the rates for class I or class 2a property, 
whichever is appropriate, of similar market value. 

(c) Class le property is commercial use real property that abuts a lake
shore line and is devoted to temporary and seasonal residential occupancy 
for recreational purposes but not devoted to commercial purposes for more 
than 225 days in the year preceding the year of assessment, and that includes 
a portion used as a homestead by the owner, which includes a dwelling 
occupied as a homestead by a shareholder of a corporation that owns the 
resort or a partner in a partnership that owns the resort, even if the title 
to the homestead is held by the corporation or partnership. Class le property 
has a class rate of .4 percent of the first $32,000 of market value for taxes 
payable in 1990, .6 percent of the first $32,000 of market value for taxes 
payable in 1991, .8 percent of the first $32,000 of market value for taxes 
payable in 1992, and one percent of market value in excess of $32,000 for 
taxes payable in 1990, 1991, and 1992, and one percent of total market 
value for taxes payable in 1993 and thereafter with the following limitation: 
the area of the property must not exceed 100 feet of lakeshore footage for 
each cabin or campsite located on the property up to a total of 800 feet 
and 500 feet in depth, measured away from the lakeshore." 

Renumber the sections of article 2 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Waldorf moved to amend H.E No. 2478, as amended by the Senate 
March 30, 1990, as follows: 

(The text of the amended House File is identical to S. E No. 2540.) 

Page 92, after line 27, insert: 

"Sec. 4. If S.E No. 2618, article 2, is enacted at the 1990 regular session, 
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Minnesota Statutes 1988, section 353.27, is amended by adding a subdi
vision to read: 

Subd. 3. [EMPLOYER CONTRIBUTION.) The employer contribution 
must be an amount equal to the employee contribution under subdivision 
2. This contribution must be made from funds available to the employing 
subdivision by the means and in the manner provided in section 353.28. 
In November 1991 and every November thereafter. the board of trustees 
shall recommend to the legislature the amount of the employer contribution 
to be made under this subdivision for the one-year period beginning the 
next July I. The board of trustees shall recommend to the legislature the 
employer contribution at a level equal to the total actuarial requirements 
calculated by the actuary retained by the legislative commission on pen
sions and retirement in the actuary's most recent valuation, less the employee 
contribution established in subdivision 2." 

Page 96, after line 11, insert: 

"Sec. 7. [CORRECTION.) 

S. E No. 2618, article 2, section 5, if enacted at the I 990 regular session, 
is amended to read: 

Sec. 5. Minnesota Statutes 1988, section 353.27, subdivision 3a, is 
amended to read: 

Subd. 3a. [ADDITIONAL EMPLOYER CONTRIBUTION.) An addi
tional employer contribution must be made equal to (a)~ 2-//2 percent 
of the total salary of each "basic member"; and (b) ~ one-quarter of 
one percent of the total salary of each "coordinated member." These con
tributions must be made from funds available to the employing subdivision 
by the means and in the manner provided in section 353.28. In November 
1991 and every November thereafter, the board of trustees shall recommend 
to the legislature the amount of the additional employer contribution to be 
made under this subdivision for the one-year period beginning the next July 
I. The board of trustees shall recommend to the legislature the elftplei·ee 
additional employer contribution at a level equal to the total actuarial 
requirements calculated by the actuary retained by the legislative com
mission on pensions and retirement in the actuary's most recent valuation, 
less the employee contribution established in subdivision 2. 

Sec. 8. [REPEALER.) 

S.F. No. 2618, article 2, section 8, if enacted at the /990 regular session, 
is repealed." 

Renumber the sections of article 5 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Gustafson moved to amend H.E No. 2478, as amended by the Senate 
March 30, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2540.) 

Page 92, after line 27, insert: 

"Sec. 4. Minnesota Statutes 1988, section 297A.25, subdivision 36, is 
amended to read: 
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Subd 36. [l~ICOMJ~IG, INTERSTATE WATS LINES.] The gross receipts 
from the sale of long distance telephone services are exempt, if the service 
(I) consists of a wide area telephone line that permits a long distance call 
to an individual or business located in Minnesota to be made from a location 
outside of Minnesota at no toll charge to the person placing the call; or 
(2) entitles a customer that is exclusively a provider of telemarketing 
services, upon payment of a periodic charge that is determined either as 
a flat amount or upon the basis of total elapsed transmission time, to the 
privilege of an unlimited number of long distance calls made from a loca
tion in Minnesota to a location outside of Minnesota. As used in this 
subdivision, "telemarketing services" means a system that systematically 
solicits sales and receives orders for sales by means of telegraph, telephone, 
computer data base, cable optic, microwave, or other communications 
system.'' 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend H.F. No. 2478, as amended by the Senate 
March 30, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2540.) 

Page 31, after line 24, insert: 

"Sec. 23. H.F. No. 2480, article 9, section 14, if enacted at the 1990 
regular session, is amended to read: 

Sec. 14. Minnesota Statutes 1988, section 273.42, subdivision I, is 
amended to read: 

Subdivision I. The property set forth in section 273.37, subdivision 2, 
consisting of transmission lines of less than 69 kv and transmission lines 
of 69 kv and above located in an unorganized township, and distribution 
lines not taxed as provided in sections 273.38, 273.40 and 273.41 shall 
be taxed at the average tax capacity rate of taxes levied for all purposes 
throughout the county llflef before disparity reduction aid is applied, and 
shall be entered on the tax lists by the county auditor against the owner 
thereof and certified to the county treasurer at the same time and in the 
same manner that other taxes are certified, and, when paid, shall be credited 
as follows: 50 percent to the general revenue fund of the county and 50 
percent to the general school fund of the county, except that if there are 
high voltage transmission lines as defined in section l 16C.52, the con
struction of which was commenced after July I, 1974 and which are located 
in unorganized townships within the county, then the distribution of taxes 
within this subdivision shall be credited as follows: 50 percent to the general 
revenue fund of the county, 40 percent to the general school fund of the 
county and ten percent to a utility property tax credit fund, which is hereby 
established." 

Page 45, line 11, after "to" insert "(] /" 

Page 45, line 16, after "4" insert"; and /2) the adjusted levy limit base 
adjustment made under subdivision 3h, paragraph (j). for taxes payable 
in 1990" 

Page 45, after line 25, insert: 
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"Sec. 31. Minnesota Statutes Second 1989 Supplement, section 275 .51, 
subdivision 3h, is amended to read: 

Subd. 3h. [ADJUSTED LEVY LIMIT BASE.] For taxes levied in 1989 
and thereafter, the adjusted levy limit base is equal to the levy limit base 
computed pursuant to subdivision 3f, increased by: 

(a) three percent for taxes levied in I 989 and subsequent years; 

(b) a percentage equal to (I) one-half of the greater of the percentage 
increases in population or in number of households, if any, for cities and 
towns and (2) the lesser of the percentage increase in population or the 
number of households, if any, for counties, using figures derived pursuant 
to subdivision 6; 

(c) the amount of a permanent increase in the levy limit base approved 
at a general or special election held during the 12-month period ending 
September 30 of the levy year under section 275.58, subdivisions I and 
2; 

(d) for levy year 1989, for a county which incurred costs since October 
1978, for the litigation of federal land claims under United States Code, 
title 18, section 1162; United States Code, title 25, section 331; and United 
States Code, title 28, section I 360; an amount of up to the actual costs 
incurred by the county for this purpose. This adjustment shall not exceed 
$250,000; and 

(e) for levy year 1989, an amount of $1,724,000 for Ramsey county for 
implementing the local government pay equity act under sections 471 .991 
to 471.999. Furthermore, in levy years 1990 and 1991, an additional amount 
of $862,000 shall be added to Ramsey county's adjusted levy limit base 
under this clause for each of the two yearst ftfltl 

fB fef ~~~&ft ameaAt e<jll<tl le llae aee•ease ii, a eea111y's 
~ jlefeeM silafe et tl,e rewefliRe - ea!eAaea eetY.eeR - rayaele 
~ rn ftfltl -1-989 ilft<lef seeaeR 273.12, saeai,·isieR I~ +1'e aajastmeRt 
Sft&H ee deteffeieeEI ~ t'fte department e-f re 1~esue. 

For taxes levied in 1989, the adjusted levy limit base is reduced by an 
amount equal to the estimated amount of the reduction in aids to a county 
under sections 273.1398, subdivision 2, paragraph (d), and 477A.012, 
subdivision 3, for aids payable in 1990." 

Renumber the sections of article 2 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R. W moved to amend H.F. No. 2478, as amended by the 
Senate March 30, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2540.) 

Page 17, line 25, after "dealers" insert "or manufacturers" 

Page 17, line 26, after "dealer" insert "or manufacturer" 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2478 was read the third time, as amended, and placed on its 
final passage. 
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The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 37 and nays 28, as follows: 

Those who voted in the affirmative were: 
Adkins Dicklich Knaak Moe, R,D. 
Belanger Diessner Laidig Novak 
Berglin Flynn Langseth Pehler 
Bertram Frederick Lessard Peterson, R. W 
Brandl Gustafson Luther Piper 
Brataas Hughes Marty Pogemiller 
Chmielewski Johnson, D.E. Merriam Purfeerst 
Cohen Johnson, D.J. Moe, D.M. Reichgott 

Those who voted in the negative were: 
Anderson Davis Kroening Metzen 
Beckman Frank Lantry Morse 
Benson Frederickson, DJ. Larson Olson 
Berg Frederickson, D.R. McGowan Pariseau 
Bernhagen Freeman McQuaid Piepho 
Dahl Knutson Mehrkens Ramstad 

Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 

Renneke 
Storm 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its ti tie was agreed to. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House and Reports of Committees. The motion prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F No. 2617: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; reducing appropriations 
for the biennium ending June 30, 1991, with certain conditions; providing 
for the transfer of money in the state treasury; amending Minnesota Statutes 
1989 Supplement, section 297B.09, subdivision I. 

Senate File No. 2617 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1990 

Mr. Langseth moved that the Senate do not concur in the amendments 
by the House to S.F No. 2617, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.F. No. 1787: A bill for an act relating to education; modifying the 
maximum effort education facility aid law capital loan program and review 
and comment procedures for certain construction; authorizing the issuance 
of state bonds; appropriating money; amending Minnesota Statutes 1988, 
sections 121.148, subdivision 2; 121.15, subdivisions I, 7, and 8; Min
nesota Statutes 1989 Supplement, sections 121.15, subdivision 2; 124.38, 
subdivision 7; Minnesota Statutes Second 1989 Supplement, section 
124.2442, subdivision I; proposing coding for new law in Minnesota Stat
utes, chapter 124; repealing Minnesota Statutes 1988, section 124.43, 
subdivisions 2, 3, 3a, 3b, 4, 5, and 6; and Minnesota Statutes 1989 Sup
plement, section 124.43, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 7, after line 2, insert: 

"(I) the current facility poses a real threat to the life, health, and safety 
of pupils, and cannot reasonably be brought into compliance with fire, 
health, and life safety codes;" 

Renumber the clauses in sequence 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Johnson, D.J. moved that S.F. No. 2540, No. 44 on General Orders, 
be stricken and laid on the table. The motion prevailed. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 2299: Messrs. Dicklich, Decker and Dahl. 

S.F. No. 2421: Messrs. Luther, Cohen and Laidig. 

S.F. No. 2617: Messrs. Langseth, Berg, Purfeerst, Mehrkens and Metzen. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. DeCramer was excused from the Session of today. Mr. Renneke was 
excused from the Session of today from 12:00 noon to 3:00 p.m. Mr. Metzen 
was excused from the Session of today from I :00 to 2:20 p.m. Ms. Reichgott 
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was excused from the Session of today from 3:00 to 3:30 p.m. Mr. Decker 
was excused from the Session of today at 5:35 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Monday, April 2, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-SECOND DAY 

St. Paul, Minnesota, Monday, April 2, 1990 

The Senate met at 12:00 noon and was called 10 order by the President. 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Donald Zenk. 

The members of the Senate gave the pledge of allegiance to the flag of 
the United States of America. 

The roll was called, and the following Senators answered 10 their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

March 30, 1990 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1990 Session of the State Legislature have been received from the Office 
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of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution, Article IV, Section 23: 

S.E 
No. 

2353 

1663 

H.E 
No. 
1893 

2508 
2149 
1987 

951 
1859 
2594 

Mr. President: 

Time and 
Session Laws Date Approved Date Filed 
Chapter No. 1990 1990 

362 1650 hoors March 29 March30 
363 2138 hours March 29 March 30 
366 1652 hoors March 29 March 30 
367 2141 hours March 29 March 30 
368 2142 hours March 29 March30 
369 2144 hours March 29 March 30 
370 2146 hoors March 29 March30 
372 2140 hoors March 29 March 30 
379 2137 hows March 29 March 30 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 5 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S. E No. 2618: A bill for an act relating to public administration; appro
priating money or reducing appropriations to the higher education coor
dinating board, regents of the University of Minnesota, state university 
board, state board for community colleges, and state board of vocational 
technical education, with certain conditions; excepting notification of com
mittee chairs on certain capital projects; establishing a community college 
at Cambridge; clarifying the duties and powers of the higher education 
coordinating board; authorizing tuition reciprocity agreements with con
tiguous Canadian provinces; establishing a state matching grant program 
to match private gifts to endowment funds; requiring administrative service 
plans for technical colleges under certain circumstances; changing per
mitted kinds of investments for the permanent university fund; permitting 
capital gains of the fund to be used to support endowed academic chairs; 
authorizing the purchase of a certain building by the state university board; 
requiring development of a consumer information system for occupational 
programs; regulating public post-secondary plans; requiring reports; adjust
ing contributions to state system retirement plans; amending Minnesota 
Statutes 1988, sections 136.60; 136.602; 136C.05, by adding a subdivision; 
137.022, subdivisions I and 3; 352.92, subdivision 2; 352B.02, subdivision 
le; 353.27, subdivision 3a; and 354.42, subdivision 5; Minnesota Statutes 
1989 Supplement, sections 16B.335, subdivision 2; 136A.04; 136A.08; 
352.04, subdivisions 2 and 3; and 354B.04, subdivision 2; proposing coding 
for new law in Minnesota Statutes, chapter 136A; repealing Minnesota 
Statutes 1988, section 353.27, subdivision 3. 

There has been appointed as such committee on the part of the House: 

Carlson, L.; Dorn; Price; Orenstein and Morrison. 
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Senate File No. 2618 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1990 

Mr. President: 
I have the honor to announce the passage by the House of the following 

Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 2621: A bill for an act relating to the organization and operation 
of state government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota Statutes 
1988, sections 13.46, subdivision 5; 144A.073, by adding a subdivision; 
245A.07, subdivision 3; 245A.08, subdivision 3; 245A.16, subdivision 4; 
254B.04, subdivision I; 254B.08; 256.736, subdivision 3a; 256.936, by 
adding a subdivision; 256B.04, subdivisions 15 and 16; 256B.055, sub
divisions 3, 5, 6, and 12; 256B.056, subdivisions 2 and 7, and by adding 
a subdivision; 256B.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
256B.091, subdivisions 4 and 6; 256B.092, subdivisions la and lb, and 
by adding subdivisions; 256B.15; 256B.19, by adding a subdivision; 
256B.431, subdivision 3e, and by adding subdivisions; 256B.48, subdivi
sion 2, and by adding a subdivision; 256B.49, by adding a subdivision; 
256B.50, subdivisions I and I b; 256B.501, subdivision 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 256D.03, subdivision 7; 256E.06, 
subdivisions 2 and 7; 256H.0I, by adding subdivisions; 518. I 71, subdi
visions I, 3, 4, and 7; 518.54, by adding subdivisions; 518.551, subdi
visions I and 5; 518.611, subdivisions I, 2, 8, and Sa, and by adding a 
subdivision; 518C.02, by adding subdivisions; 5 I 8C.03; 5 I 8C.05; 5 I 8C.09; 
518C.12; and 518C.27, subdivision I; Minnesota Statutes 1988, section 
252.27, as amended by Laws 1989, chapter 282, article 2, section 92; 
Minnesota Statutes I 989 Supplement, sections 144.50, subdivision 6; 
245.470, subdivision I; 245.488, subdivision I; 245A.02, subdivision 6a; 
245A.03, subdivision 2; 245A.04, subdivisions 3, 3a, and 3b; 245A.12; 
245A. I 3; 245A. I 6, subdivision I; 252.46, subdivisions I, 2, 3, 4, and I 2; 
254B.03, subdivision 4; 256.736, subdivision 16; 256.74, subdivision I; 
256.936, subdivision I; 256.969, subdivisions 2c and 6a; 256.9695, sub
divisions I and 3; 256B.055, subdivision 7; 256B.056, subdivisions 3 and 
4; 256B.057, subdivisions I and 2, and by adding subdivisions; 256B.0575; 
256B.059, subdivisions 4 and 5; 256B.0595, subdivisions I, 2, and 4; 
256B.0625, subdivision 13; 256B.091, subdivision 8; 256B.14; 256B.431, 
subdivision 2b; 256B.495, subdivision I; 256B.69, subdivision 16; 256D.03, 
subdivisions 3, 4, and 6; 256D.425, subdivision 3; 256H.03, subdivisions 
2. 2a, and 2b; 256H.05, subdivisions lb, le, 2, and 5; 256H.08; 256H.15, 
subdivisions I and 2; 2561.05, subdivisions I and 7; 257.57, subdivision 
I; 518.551, subdivision 10; 518.611, subdivision 4; and 518.613, subdi
vision 2; Laws 1988, chapter 689, article 2, section 256; Laws 1989, 
chapter 282, article 3, section 98, subdivisions 4 and 5; proposing coding 
for new law in Minnesota Statutes, chapters 60A; 144; 245A; 252; 254A; 
256; and 256B; repealing Minnesota Statutes 1988, sections 256. 736, sub
division 8; 256B.0625, subdivision 2; 256B.431, subdivisions 3, 3b, 3c, 
and 3d; and 256B.50, subdivision 2; Minnesota Statutes 1989 Supplement, 
sections 256.736, subdivision 15; 256B.055, subdivision 8; and 256B.431, 
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subdivisions 3a and 3f. 

Senate File No. 2621 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned March 30, 1990 

Mr. Samuelson moved that the Senate do not concur in the amendments 
by the House to S.E No. 262 l, and that a Conference Committee of 5 
members be appointed by the Subcommittee on Committees on the part 
of the Senate, to act with a like Conference Committee to be appointed on 
the part of the House. The motion prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1807: A bill for an act relating to Hennepin county: permitting 
the issuance of obligations by the county board for a public safety bui I ding. 

Reports the same back with the recommendation that the bill be amended 
as foflows: 

Page I, line 8, before "Hennepin" insert "Subdivision I. 
[AUTHORIZATION.]" 

Page I, line 14, after "The" insert ''first $20,000,000 in principal amount 
of obligations issued under this section and one-half of the principal amount 
of additional" 

Page I, line 15, delete the second "the" and insert "those" and delete 
"not" 

Page I, line I 8, afterthe period, insert "The remaining obligations issued 
under this section and the property taxes levied to pay the debt service on 
them shall not be included in that calculation. The bonds issued under this 
section are exempt from the reverse referendum provision of Minnesota 
Statutes, section 373.40, subdivision 2, paragraph (c), but must be approved 
by vote of at least two-thirds of the members of the county board. 

Subd. 2. [PLANNING PROCESS. l Hennepin county shall not issue the 
obligations authorized under this section for the public safety building and 
related facilities until the board of county commissioners of Hennepin 
county has entered into a planning process which must include: 

(I) comparative analysis of alternative sites, including but not limited 
to: site preparation factors, proximity to the county courthouse, and poten
tial construction or legal delays for each site; 

(2) programmatic plans relating to physical structure, construction, and 
operational costs; 

( 3) integration into the long-range physical plan of the city of Minneapolis; 

(4) integration with existing and proposed correctional facilities in the 
seven-county metropolitan area; and 
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(5) continued use of the current jail facilities for correctional purposes 
for a period of at least ten years. 

The planning process shall include at least one public hearing, and must 
be completed by September I, 1990. The board of county commissioners 
and the city of Minneapolis must cooperate in the analysis and planning 
process described in clauses ( I) and ( 3 ). " 

Amend the title as follows: 

Page I, line 4, before the period, insert "; requiring a planning process 
and public hearing" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Moe, R.D. from the Committee on Rules and Administration, to 
which was referred 

H.E No. 2365 for comparison with companion Senate File, reports the 
following House File was found not identical with companion Senate File 
as follows: 

SPECIAL ORDERS CONSENT CALENDAR CALENDAR 
H.E No. S.E No. H.E No. S.E No. H.E No. S.E No. 

2365 2200 

Pursuant to Rule 49, the Committee on Rules and Administration rec
ommends that H.E No. 2365 be amended as follows: 

Delete all the language after the enacting clause of H.E No. 2365 and 
insert the language after the enacting clause of S.E No. 2200, the first 
engrossment; further, delete the title of H.E No. 2365 and insert the title 
of S.E No. 2200, the first engrossment. 

And when so amended H.E No. 2365 will be identical to S.E No. 2200, 
and further recommends that H.E No. 2365 be given its second reading 
and substituted for S.E No. 2200, and that the Senate File be indefinitely 
postponed. 

Pursuant to Rule 49, this report was prepared and submitted by the 
Secretary of the Senate on behalf of the Committee on Rules and Admin
istration. Amendments adopted. Report adopted. 

Mr. Merriam from the Committee on Finance, lo which was re-referred 

S.E No. 2395: A bill for an act relating to unemployment compensation; 
making various technical changes; regulating eligibility of conservation 
corps members and entertainers; increasing the income disregard; regu
lating eligibility for persons receiving holiday pay; regulating administrative 
hearings; providing for data sharing; appropriating certain federal money; 
amending Minnesota Statutes 1988, sections 268.08, subdivision 3; 268.10, 
subdivision 9; and 268.12, subdivision 13; Minnesota Statutes 1989 Sup
plement, sections 84.965, subdivision 2; 84.98. subdivision 5; 268.04, 
subdivision 12; 268.07, subdivision 2; 268.12, subdivision 12; 270B.14, 
subdivision 8; and 290. 92, subdivision 21. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 
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Mr. Merriam from the Committee on Finance. to which was referred 

S.E No. 2619: A bill for an act relating to claims against the state; 
providing for payment of various claims; appropriating money. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 576: A bill for an act relating to human services; providing that 
medical certification for general assistance benefits may be made by a 
licensed chiropractor; amending Minnesota Statutes 1988, section 256D.02, 
by adding a subdivision. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

H.F. No. 493: A bill for an act relating to education; requiring a pupil 
to identify reasons for enrolling in a nonresident district under the enroll
ment options program; providing a resident district with notice of a pupil's 
participation under the program; restricting transfers; restricting partici
pation in extracurricular varsity athletic activities in a nonresident district; 
amending Minnesota Statutes 1988, section 120.062, subdivisions 4, 6, 
9, and by adding a subdivision; repealing Minnesota Statutes 1988, section 
120.062, subdivision 8. 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1807, 2395, 2619 and 576 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.F. Nos. 2365 and 493 were read the second time. 

MOTIONS AND RESOLUTIONS 

Mr. Waldorf moved that the name of Mr. Laidig be stricken as a co
author to S.F. No. 1688. The motion prevailed. 

Mr. Waldorf moved that the name of Mr. Bertram be added as a co
author to S.F. No. 1688. The motion prevailed. 

Mr. Spear moved that the name of Mr. Marty be added as a co-author 
to S.E No. 2177. The motion prevailed. 

Mr. Beckman moved that the names of Mr. Ramstad and Ms. Piper be 
added as co-authors to S. E No. 2346. The motion prevailed. 

Mr. Mehrkens introduced-

Senate Resolution No. 178: A Senate resolution congratulating Coach 
Jerry Snyder for being named Coach of the Year by the Minnesota Coaches 
Association. 
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Referred to the Committee on Rules and Administration, 

Mr, Mehrkens introduced-
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Senate Resolution No, 179: A Senate resolution congratulating the Lake 
City High School Boys Basketball team for winning the 1990 Class A Boys 
State High School Championship, 

Referred to the Committee on Rules and Administration, 

Pursuant to Rule I 0, Mr, Moe, R. D,, Chair of the Committee on Rules 
and Administration, designated S.E No, 1891 a Special Order to be heard 
immediately, 

SPECIAL ORDER 

S,E No, 1891: A bill for an act relating to trusts; changing certain trust 
requirements; amending Minnesota Statutes 1989 Supplement, sections 
50JA.05; 50IB,09, by adding a subdivision; 50IB.46; 501B,65, subdivision 
2; 501B,67, subdivision I; 50JB,68; 501B,69; and 501B,72, subdivision 
2, 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bilL 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Dahl 
Davis 
Decker 
Dicklich 
Diessner 
Flynn 
Frank 
Frederick 
Frederickson, D.J. 
Freeman 
Gustafson 
Hughes 

Johnson, D.E. 
Johnson, D.J. 
Kroening 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Marty 
McGowan 
McQuaid 
Mehrkens 

Merriam 
Metzen 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Pogemiller 
Purfeerst 
Ramstad 

So the bill passed and its title was agreed to, 

Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr, Moe, R,D,, Chair of the Committee on Rules 
and Administration, designated S.E No, 1854 a Special Order to be heard 
immediately, 

SPECIAL ORDER 

S,E No, I 854: A bill for an act relating to government data practices; 
establishing procedures for computerized comparisons of data; requiring 
matching agreements; providing for contesting of data; requiring reviews 
and reports; imposing penalties; proposing coding for new law as Minnesota 
Statutes, chapter I 3R 

Mr, Peterson, R, W. moved to amend S,E No, 1854 as follows: 

Page 3, line 29, before the period, insert "from which data were obtained 
to be used in the matching program" 

The motion prevailed, So the amendment was adopted, 
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S.F. No. 1854 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 61 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Decker Knaak Metzen Reichgott 
Anderson Dicklich Kroening Moe, D.M. Renneke 
Beckman Diessner Laidig Moe, R.D. Samuelson 
Belanger Flynn Langseth Morse Schmitz 
Benson Frank Lantry Novak Spear 
Berglin Frederick Larson Olson Storm 
Bernhagen Frederickson, D.J. Lessard Pariseau Stumpf 
Bertram Frederickson, D.R. Luther Pehler Vickerman 
Brandl Freeman Marty Peterson, R. W. Waldorf 
Brataas Gustafson McGowan Piepho 
Chmielewski Hughes McQuaid Pogemiller 
Dahl Johnson, D.E. Mehrkens Purfeerst 
Davis Johnson, D.J. Merriam Ramstad 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2282 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2282: A bill for an act relating to contracts; providing for enforce
ment of certain contracts; proposing coding for new law as Minnesota 
Statutes, chapter 338. 

Mr. Knaak moved to amend S.F. No. 2282 as follows: 

Page 1, line 25, after "employer" insert ". if the new employer agrees 
in writing to be bound by the clause," 

Page 2, line 1, delete". That" and insert": except that the" 

Page 2, line 13, delete everything after the period 

Page 2, delete lines 14 to 16 

CALL OF THE SENATE 

Mr. Frank imposed a call of the Senate for the balance of the proceedings 
on S. F. No. 2282. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken on the adoption of the Knaak amendment. 

The roll was called, and there were yeas 26 and nays 37, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 
Brataas 

Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 
Gustafson McGowan 
Johnson, D.E. McQuaid 
Knaak Mehrkens 

Those who voted in the negative were: 

Olson 
Pariseau 
Piepho 
Purfeerst 
Ramstad 
Renneke 

Storm 
Vickerman 



82NDDAY) 

Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Dahl 
Davis 
Dicklich 

MONDAY, APRIL2, 1990 

Diessner 
Flynn 
Frank 
Fredericbon, DJ. 
Freeman 
Hughes 
Johnson. D.J. 
Kroening 

Langseth 
Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe. D.M. 

Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, R. W. 
Piper 
Pogemiller 
Reichgott 

Samuelson 
Schmitz 
Spear 
Stumpf 
Waldorf 

The morion did nol prevail. So lhe amendmenl was nol adopled. 
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S.F. No. 2282 was read the lhird lime and placed on ils final passage. 

The queslion was iaken on the passage of the bill. 

The roll was called, and there were yeas 44 and nays 22, as follows: 

Those who voted in the affirmative were: 

Adkins 
Beckman 
Berglin 
Bertram 
Brandl 
Chmielewski 
Dahl 
Davis 
DeCramer 

Dicklich 
Diessner 
Flynn 
Frank 
Frederickson. D.J. 
Freeman 
Gustafson 
Hughes 
Johnson, D.J. 

Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
McQuaid 
Merriam 
Metzen 

Those who voted in the negative were: 

Anderson 
Belanger 
Benson 
Berg 
Bernhagen 

Brataas Knaak 
Decker Knutson 
Frederick Laidig 
Frederickson, D.R. Larson 
Johnson, D.E. McGowan 

Moe,D.M. 
Moe, R.D. 
Morse 
Novak 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Mehrkens 
Olson 
Pariseau 
Piepho 
Ramstad 

So the bill passed and its tille was agreed to. 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 

Renneke 
Storm 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. F. No. 1520 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1520: A bill for an act relating to human services; creating a 
technology assistance review panel; proposing coding for new law in Min
nesota Statutes, chapter 256. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins Decker Johnson, DJ. Merriam Purfeerst 
Anderson DeCramer Knaak Metzen Ramstad 
Beckman Dicklich Knutson Moe, D.M. Reichgott 
Belanger Diessner Kroening Moe, R.D. Renneke 
Benson FJynn Laidig Mo,se Samuelson 
Be,g Frank Langseth Novak Schmitz 
Berglin Frederick Lantry Olson Solon 
Bernhagen Frederickson. D.l Larson Pariseau Spear 
Bertram Frederickson, D.R. Lessard Pehler Storm 
B,andl Freeman Luther Peterson, R. W. Stumpf 
Brataas Gustafson McGowan Piepho Vickerman 
Dahl Hughes McQuaid Piper Waldorf 
Davis Johnson, D.E. Mehrkens Pogemiller 

So the bill passed and its title was agreed lo. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2382 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2382; A bill for an act relating to energy conservation; appro
priating oil overcharge money for energy conservation projects that directly 
serve low-income Minnesotans; amending Minnesota Statutes I 988, sec
tion 4.071; and Laws 1989, chapter 338, section 11; repealing Laws 1989, 
chapter 338, section 11, subdivisions I and 3. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Ande™"' 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Ber1ram 
B<andl 
Brataas 
Dahl 
Davis 
Decker 

Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Knaak Merriam 

Metzen 
Moe, D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. F. No. 1799 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1799: A bill for an act relating to higher education; authorizing 
an appropriation for a parking deck at Moorhead State University to be 
used to acquire land and construct parking spaces. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 
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The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Dahl 
Davis 

Decker Johnson, DJ. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr, Moe, R,D,, Chair of the Committee on Rules 
and Administration, designated S, F. No, 2489 a Special Order to be heard 
immediately, 

SPECIAL ORDER 

S,F. No, 2489: A bill for an act relating to state lands; authorizing the 
sale of certain tax-forfeited land in Koochiching and Lincoln counties; 
authorizing the private sale of certain state lands in Scott, Hubbard, and 
Fillmore counties; appropriating proceeds of the Scott county conveyance; 
authorizing the sale of certain surplus land in Lake county; authorizing the 
sale of certain trust fund land in St Louis county; authorizing the sale of 
surplus land in Grant county for recreational purposes; authorizing the sale 
of certain wildlife land in Washington county to independent school district 
No, 834, 

Was read the third time and placed on its final passage, 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 63 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.l Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe,O.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Pe1erson, R. W. 
Piepho 
Piper 
Pogemiller 

So the bill passed and its title was agreed to. 

Purfeerst 
Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr, Moe, R,D,, Chair of the Committee on Rules 
and Administration, designated S, F. No, 2396 a Special Order to be heard 
immediately, 
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SPECIAL ORDER 

S. F. No. 2396: A bill for an act relating to the environment; regulating 
the disposition of property acquired for response action; appropriating 
money; amending Minnesota Statutes 1988, section 115B.17, by adding a 
subdivision. 

Mr. Morse moved to amend S.F. No. 2396 as follows: 

Page 1, line 10, after "determines" inserl '"that real or personal" 

Page I, lines 11 and 24, delete "under subdivision 15" and insert "by 
the agency for response action" 

Page I, line 23, after "that" insert "real or personal" 

Page 2, line 23, delete "fund" and insert "environmental response, 
compensation, and compliance account" 

Page 2, line 26, after "appropriated" insert "from the account" and 
delete "from the fund" 

The motion prevailed. So the amendment was adopted. 

S.F. No. 2396 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Dahl 

Davis Knutson 
Decker Kroening 
Dick Ii ch Langseth 
Flynn Lantry 
Frank Larson 
Frederickson, D.J. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 
Johnson, D.J. Mehrkens 
Knaak Merriam 

Metzen 
Moe, D.M. 
Moe. R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.E No. 2025 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2025: A bill for an act relating to agriculture; creating a restricted 
seed potato growing area and historic certified seed potato area; providing 
restrictions; requiring a study; imposing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 21. 

Mr. Frederick moved to amend H.F. No. 2025 as follows: 

Page I, after line 25, insert: 

"Sec. 2. (21.1197) ["GROWER'S OWN" SEED POTATOES.] 

Subdivision I. [CERTIFICATION OF SEED POTATOES AND PLOT.] 
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(a) A potato grower in Freeborn, Steele, or Mower county may seek cer
tification of seed potatoes grown by the potato grower exclusively for the 
grower's own use and not for sale. 

(b) A seed plot used to produce potatoes under this subdivision must 
pass all the requirements for certification of seed potatoes under section 
21 .JI95 and rules adopted by the commissioner. 

Subd. 2. ["GROWER'S OWN."] Seed pota10es produced on seed plots 
certified under subdivision 1 are "grower's own" seed potatoes and must 
not be sold or exchanged as seed. 

Subd. 3. [LIMITATION.] "Grower's own" seed potatoes may not rep
resent more than 15 percent of the acreage a grower plants in potatoes in 
a year. "Grower's own" seed potatoes may be used to plant all of the 
grower's potato crop the following year except the following year's "grow
er's own" seed potato plot." 

Renumber the sections in sequence 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 2025 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 47 and nays 16, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Berg 
Bernhagen 
Bertram 
Brandl 
Cohen 
Dahl 

Davis Knaak 
Decker Laidig 
DeCramer Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson, D.R. Lessard 
Freeman McGowan 
Gustafson McQuaid 
Hughes Mehrkens 
Johnson, D.E. Metzen 

Those who voted in the negative were: 

Berglin 
Chmielewski 
Dicklich 
Flynn 

Frank 
Johnson, D.J. 
Knutson 

Kroening 
Luther 
Marty 

Morse 
Novak 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 
Ramstad 
Reichgou 
Renneke 

Merriam 
Moe. D.M. 
Moe, R.D. 

Samuelson 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pehler 
Pogemi!ler 
Schmitl 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule IO, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1994 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 1994: A bill for an act relating to revenue bonds and notes; 
stating the intent of the legislature not to appropriate money from the 
general fund to pay for revenue bonds or notes; amending Minnesota Stat
utes 1988, sections I 6B. I 6, by adding a subdivision; 41 A.03, subdivision 
5; 136.3 I, subdivision I; and I 36A.35; Minnesota Statutes 1989 Supple
ment, sections I 36A. I 76; and 298. 2211, subdivision 4. 
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Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

[82NDDAY 

The roll was called, and there were yeas 53 and nays 5, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 

Cohen Hughes 
Dahl Johnson, D.E. 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Lantry 
Frank Lessard 
Frederick Luther 
Frederickson, D.J. McGowan 
Frederickson, D.R. McQuaid 
Freeman Mehrkens 

Those who voted in the negative were: 

Merriam 
Metzen 
Moe,D.M. 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R.W 
Piepho 
Piper 

Berglin Diessner Flynn Johnson, D.J. 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

Pogemiller 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Moe, R. D. moved that H.F. No. 2200 be taken from the table. The 
motion prevailed. 

H.F. No. 2200: A bill for an act relating to education; starting, developing, 
adding to, clarifying, and financing elementary and secondary and related 
education programs and services, including those relating to general edu
cation, transportation, special programs, drug prevention and other com
munity programs, facilities, programs of cooperation, other aids and levies, 
rural health care, and the department of education; providing for technical 
rate changes; authorizing bonds and tax levies; appropriating money; 
amending Minnesota Statutes 1988, sections 120.062, subdivision 9, and 
by adding a subdivision; 121.148; 121.15, subdivisions I and 7; 121.88, 
subdivision 6; 121.882, subdivision 9, and by adding a subdivision; 121.908, 
subdivision 3; 121. 9 I 7, subdivision 4; 122. 9 I, by adding a subdivision; 
122.93, by adding a subdivision; 122.94, subdivision 5; 123.33, subdi
vision l; 123.35, by adding subdivisions; 123.3514, subdivisions 6 and 
6b; 123 .36, subdivision I 0; 123 .37, subdivision I; 123. 38, subdivisions I 
and 2b; 123.39, subdivision 6; 123.58, subdivisions 2 and 6; 123.9361; 
123.947; 124.14, subdivision 7; 124.195, subdivision 10, and by adding 
subdivisions; 124.26, by adding a subdivision; 124.27 I I, subdivision 2; 
124.494, by adding a subdivision; 124A.02, subdivision I; 124A.036, 
subdivision 5, and by adding a subdivision; 125. 12, by adding a subdi
vision; 125.17, by adding a subdivision; 125.185, by adding a subdivision; 
125.231, subdivision 6; 125 .60, subdivision 2; 126. 12, subdivision 2; 
126.666, subdivisions 2 and 4; 126.70, subdivision 2a; 129B.53, subdi
vision 3; 141.25, subdivisions 7 and 9; 18IA.04, by adding a subdivision; 
I 8 IA.12, subdivision I; 275 .125, subdivision 4; and 471.59, subdivision 
2; Minnesota Statutes 1989 Supplement, sections 121.111, subdivisions I 
and 2; 121. 15, subdivision 2; 121.612, subdivisions 3 and 5; 121.88, 
subdivision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions I and 5; 122.92, subdivision l; 122.94, subdivision 6; 122.945, 
subdivision 2; 123 .58, subdivision 9; 124. 10, subdivision 2; 124. I 55, sub
division 2; 124.19, subdivision 7; 124.225, subdivisions I, 3a, and 8k; 
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I 24.26, subdivisions 7 and 8; 124.2711, subdivisions I and 3; I 24.2713; 
124.2715; 124.2721; 124.2725, subdivision 8, and by adding a subdivision; 
124.38, subdivision 7; 124.573, subdivision 2d; 124.83, subdivision 6; 
124.90, subdivision 2; 124A.22, subdivision 2a; 126.22. subdivisions 2 
and 3; 128B.03, subdivision 4; 129.128; 141.35; 275.125, subdivisions 5c, 
5e, 6h, 6i. 8b, 9a, 9b, 9c, 11 d. and I 8; Minnesola S1a1u1es Second I 989 
Supplemenl, seclions 124.2442, subdivision I; 124.83, subdivisions I and 
4; 124A.26, subdivision I; Laws 1959. chapler462, section 3, subdivision 
10, as renumbered, as amended; Laws 1984, chapter 463, article 6, section 
15, subdivision 2; Laws 1988, chapter 718. article 6, section 23; and Laws 
1989, chapter 329, article 5, section 21, subdivision 4; article 11, sections 
15, subdivisions 2 and 12; 16, subdivision 2; article 12, sections 9. sub
division 2; and 11; proposing coding for new law in Minnesota Statutes, 
chapters 121; 122; 124; 125; 126; 129B; and 237; proposing coding for 
new Jaw as Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, and 
6; Minnesota Statutes 1989 Supplement, section 124.43, subdivision I. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section I 9, of the Constitution of Minnesota, with respecl 
lo H.F. No. 2200 and that the rules of lhe Senate be so far suspended as 
to give H.F. No. 2200 its second and third reading and place it on its final 
passage. The molion prevailed. 

H.F. No. 2200 was read the second time. 

Mr. Pe1erson, R.W moved lo amend H.F. No. 2200 as follows: 

Delete everylhing after the enacting clause and insert: 

"ARTICLE I 

GENERAL EDUCATION 

Section I. Minnesota Statules 1988. seclion 124.17, subdivision lb, is 
amended to read: 

Subd. I b. [AFDC PUPIL UNITS.] In a dislrict in which the number of 
pupils from families receiving aid to families with dependent children on 
October I of the previous school year equals six percent or more of the 
actual pupil units in the district for the Sitffle current school year, as com
puted in subdivision I, each such pupil shall be counted as an additional 
one-tenth of a pupil unit for each percent of concentration over five percent 
of such pupils in the district. The percent of concentration shall be rounded 
down to the nearest whole percent. In a district in which the percent of 
concentration is less than six, additional pupil units may not be counted 
for such pupils. A pupil may not be counted as more than .6 additional 
pupil unit under this subdivision. The weighting in this subdivision is in 
addition to the weighting provided in subdivision I. 

Sec. 2. Minnesota Statu1es Second 1989 Supplemenl, seclion I 24A.03, 
subdivision 2, is amended to read: 

Subd. 2. [REFERENDUM LEVY.] (a) The levy authorized by section 
124A.23, subdivision 2, may be increased in the amounl approved by the 
voters of the district at a referendum called for the purpose. The referendum 
may be called by the school board or shall be called by the school board 
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upon written petition of qualified voters of the district. The referendum 
must be held on the first Tuesday after the first Monday in November. The 
ballot shall state the maximum amount of the increased levy as a percentage 
of net tax capacity, the amount that will be raised by that tax capacity rate 
in the first year it is to be levied, and that the tax capacity rate shall be 
used to finance school operations. The ballot shal I designate the specific 
number of years for which the referendum authorization shall apply. The 
ballot may contain a textual portion with the information required in this 
subdivision and a question stating substantially the following: 

"Shall the increase in the levy proposed by (petition to) the board of 
, School District No. . . . . , be approved?" 

If approved, the amount provided by the approved tax capacity rate applied 
to the net tax capacity for the year preceding the year the levy is certified 
shall be authorized for certification for the number of years approved. if 
applicable. or until revoked or reduced by the voters of the district at a sub
sequent referendum. 

(b) The school board shall prepare and deliver by first class mail at least 
I 5 days but no more than 30 days prior to the day of the eleetien referendum 
to each taxpayer at the address listed on the school district's current year's 
assessment roll, a notice of the referendum and the proposed levy increase. 
For the purpose of giving mailed notice under this subdivision, owners shall 
be those shown to be owners on the records of the county auditor or, in any 
county where tax statements are mailed by the county treasurer. on the rec
ords of the county treasurer. Every property owner whose name does not appear 
on the records of the county auditor or the county lreasurer shall be deemed 
to have waived this mailed notice unless the owner has requested in writing 
that the county auditor or county treasurer, as the case may be. include the 
name on the records for this purpose. The notice must project the anticipated 
amount of increase in annual dollars and annual percentage for typical resi
dential homesteads, agricultural homesteads, apartments, and commercial
industrial property within the school district. 

The notice must include the following statement: "In 1989 the legislature 
reduced property taxes for education by increasing the state share of funding 
for education. However, state aid for cities and townships was reduced by a 
corresponding amount. As a result, property taxes for cities and townships 
may increase. Passage of this referendum will result in an increase in your 
property taxes." 

(c) A referendum on the question of revoking or reducing the increased 
levy amount authorized pursuant to paragraph (a) may be called by the school 
board and shall be called by the school board upon the written petition of 
qualified voters of the district. A levy approved by the voters of the district 
pursuant to paragraph (a) must be made at least once before it is subject to a 
referendum on its revocation or reduction for subsequent years. Only one 
revocation or reduction election referendum may be held to revoke or reduce 
a levy for any specific year and for years thereafter. 

(d) A petition authorized by paragraph (a) or (c) shall be effective if signed 
by a number of qualified voters in excess of 15 percent of the registered vot
ers of the school district on the day the petition is filed with the school board. 
A referendum invoked by petition shall be held on the date specified in para
graph (a). 

(e) The approval of 50 percent plus one of those voting on the question is 
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required to pass a referendum authorized by this subdivision. 

(f) At least 15 day::, prior to the day of the referendum, the district shall 
submit a copy of the notice required under paragraph (b) to the commis
sioner of education. Within :,0 15 days after the dis!Fiet ool<ls a ,ere,endum 
pu,suont te tlti5 eltmse day of the referendum, the district shall notify the 
commissioner of education of the results of the referendum. 

Sec. 3. Minnesota Statutes Second 1989 Supplement, section 124A.26, 
subdivision I. is amended to read: 

Subdivision I. [REVENUE REDUCTION.) A district's general education 
revenue for a school year shall be reduced if the estimated net unappro
priated operating fund balance as of June 30 in the see6flti prior school year 
exceeds $600 times the actual pupil units in the prior year. The amount of 
the reduction shall equal the lesser of: 

(I) the amount of the excess, or 

(2) $150 times the actual pupil units for the school year. 

The final adjustment payments made under section 124.195, subdivision 
6, must be adjusted to rellect actual net operating fund balances as of June 
30 of the prior school year. 

ARTICLE 2 

TRANSPORTATION 

Section I. Minnesota Statutes 1988, section 120.73, subdivision I, is 
amended to read: 

Subdivision I. A school board is authorized to require payment of fees 
in the following areas: 

(a) In any program where the resultant product. in excess of minimum 
requirements and at the pupil's option, becomes the personal property of 
the pupil; 

(b) Admission fees or charges for extra curricular activities. where atten
dance is optional; 

(c) A security deposit for the return of materials, supplies, or equipment; 

(d) Personal physical education and athletic equipment and apparel, although 
any pupil may personally provide it if it meets reasonable requirements and 
standards relating to health and safety established by the school board; 

(e) Items of personal use or products which a student has an option to 
purchase such as student publications, class rings, annuals. and graduation 
announcements; 

(f) Fees specifically permitted by any other statute, including but not 
limited to section 171.04, clause (I); 

(g) Field trips considered supplementary to a district educational program; 

(h) Any authorized voluntary student health and accident benefit plan; 

(i) For the use of musical instruments owned or rented by the district. 
a reasonable rental fee not to exceed either the rental cost to the district or 
the annual depreciation plus the actual annual maintenance cost for each 
instrument; 
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(j) Transportation of pupils to and from extra curricular activities con
ducted at locations other than school, where attendance is optional; 

(k) Transportation of pupils to and from school for which aid is not 
authorized under section 124.223, €lattSe fB subdivision I, and for which 
levy is not authorized under section 275.125, subdivision Se, if a district 
charging fees for transportation of pupils establishes guidelines for that 
transportation to ensure that no pupil is denied transportation solely because 
of inability to pay; 

(I) Motorcycle classroom education courses conducted outside of regular 
school hours; provided the charge shall not exceed the actual cost of these 
courses to the school district. 

Sec. 2. Minnesota Statutes 1988, section 123.39, subdivision l, is amended 
to read: 

Subdivision I. The board may provide for the transportation of pupils 
te all<I frem seheol, all<I for any purpose for which aid is authorized under 
section 124.223. The board may also provide for the transportation of 
pupils to schools in other districts for grades and departments not main
tained in the district, including high school, at the expense of the district, 
when funds are available therefor and if agreeable to the district to which 
it is proposed to transport the pupils, for the whole or a part of the school 
year, as it may deem advisable, and subject to its rules. Every driver shall 
possess all the qualifications required by the rules of the state board of 
education. In any school district, the board shall arrange for the attendance 
of all pupils living two miles or more from the school through suitable 
provision for transportation or through the boarding and rooming of the 
pupils who may be more economically and conveniently provided for by 
that means. The board shall provide transportation to and from the home 
of a handicapped child not yet enrolled in kindergarten when special 
instruction and services under section 120. 17 are provided in a location 
other than in the child's home. When transportation is provided, scheduling 
of routes, establishment of the location of bus stops, manner and method 
of transportation, control and discipline of school children and any other 
matter relating thereto shall be within the sole discretion, control, and 
management of the school board. The district may provide for the trans
portation of pupils or expend a reasonable amount for room and board of 
pupils whose attendance at school can more economically and conveniently 
be provided for by that means or who attend school in a building rented 
or leased by a district within the confines of an adjacent district. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 124.223, is amended 
to read: 

124.223 [TRANSPORTATION AID AUTHORIZATION.] 

Se-keel tfiUISfJ8FtatieH ilft6 rel-a-tee serviees HM' wh4€-h- state lfansporlation 
ate ts autftori2;e6 are ff5t.e4 ffl tms seetien. 

fB Subdivision I. [TO AND FROM SCHOOL; BETWEEN SCHOOLS.] 
(a) State transportation aid is authorized for transportation or board of 
resident elementary pupils who reside one mile or more from the public 
schools which they could attend; transportation or board of resident sec
ondary pupils who reside two miles or more from the public schools which 
they could attend; transportation to and from schools the resident pupils 
attend according to a program approved by the commissioner of education, 
or between the schools the resident pupils attend for instructional classes; 
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transportation of resident elementary pupils who reside one mile or more 
from a nonpublic school actually attended; transportation of resident sec
ondary pupils who reside two miles or more from a nonpublic school 
actually attended; but with respect to transportation of pupils to nonpublic 
schools actually attended, only to the extent permitted by sections 123. 76 
to 123. 79; transportation of a pupil who is a custodial parent and that 
pupil's child between the pupil's home and the child care provider and 
between the provider and the school, if the home and provider are within 
the attendance area of the school. 

(b) For the purposes of ela!ise fl-j this subdivision, a district may des
ignate a licensed day care facility, respite care facility, the residence of a 
relative, or the residence of a person chosen by the pupil's parent or guardian 
as the home of a pupil for part or all of the day. if requested by the pupil's 
parent or guardian and if that facility or residence is within the attendance 
area of the school the pupil attends. 

(c) State transportation aid is authorized for transportation to and from 
school of an elementary pupil who moves during the school year within 
an area designated by the district as a mobility zone, but only for the 
remainder of the school year. The attendance areas of schools in a mobility 
zone must be contiguous. To be in a mobility zone, a school must meet 
both of the following requirements: 

(i) more than 50 percent of the pupils enrolled in the school are eligible 
for free or reduced school lunch; and 

(ii) the pupil withdrawal rate for the last year is more than 12 percent. 

(d) A pupil withdrawal rate is determined by dividing: 

(i) the sum of the number of pupils who withdraw from the school, 
during the school year, and the number of pupils enrolled in the school as 
a result of transportation provided under this paragraph, by 

(ii) the number of pupils enrolled in the school. 

(e) The district may establish eligibility requirements for individual pupils 
to receive transportation in the mobility zone. 

~ Subd. 2. [OUTSIDE DISTRICT.] State transportation aid is autho
rized for transportation to and from or board and lodging in another district, 
of resident pupils of a district without a secondary school. The pupils may 
attend a classified secondary school in another district and shall receive 
board and lodging in or transportation to and from a district having a 
classified secondary school at the expense of the district of the pupil's 
residence. 

~ Subd. 3. [SECONDARY VOCATIONAL CENTERS.] State trans
portation aid is authorized for transportation to and from a state board 
approved secondary vocational center for secondary vocational classes for 
resident pupils of any of the districts who are members of or participating 
in programs at that center. 

~ Subd. 4. [HANDICAPPED.] State transportation aid is authorized 
for transportation or board and lodging of a handicapped pupil when that 
pupil cannot be transported on a regular school bus, the conveying of 
handicapped pupils between home or a respite care facility and school and 
within the school plant, necessary transportation of handicapped pupils 
from home or from school to other buildings, including centers such as 
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developmental achievement centers, hospitals and treatment centers where 
special instruction or services required by section 120.17 are provided, 
within or outside the district where services are provided, and necessary 
transportation for resident handicapped pupils required by section 120.17, 
subdivision 4a. Transportation of handicapped pupils between home or a 
respite care facility and school shall not be subject to any distance require
ment for children not yet enrolled in kindergarten or to the requirement in 
el!Hffie fB subdivision 1 that elementary pupils reside at least one mile 
from school and secondary pupils reside at least two miles from school in 
order for the transportation to qualify for aid. 

~ Subd. 5. [BOARD AND LODGING; NONRESIDENT HANDI
CAPPED.] State transportation aid is authorized for, when necessary, board 
and lodging for nonresident handicapped pupils in a district maintaining 
special classes. 

f6, Subd. 6. [SHARED TIME.] State transportation aid is authorized for 
transportation from one educational facility to another within the district 
for resident pupils enrolled on a shared time basis in educational programs, 
and necessary transportation required by section 120.17, subdivision 9, 
for resident handicapped pupils who are provided special instruction and 
services on a shared time basis. 

f/1 Subd. 7. [FARIBAULT STATE ACADEMIES.] State transportation 
aid is authorized for transportation for residents to and from the Minnesota 
state academy for the deaf or the Minnesota state academy for the blind. 

00 Subd. 8. [SUMMER INSTRUCTIONAL PROGRAMS.] State trans
portation aid is authorized for services described in~ fB ;e f++, f9t, 
aft6 ~ subdivisions 1 to 7, 9. and JO when provided in conjunction with 
a summer program that meets the requirements of section 124A.27, sub
division 9. 

/:91S ubd. 9. [COOPERATIVE ACADEMIC AND VOCATIONAL.] State 
transportation aid is authorized for transportation to, from or between edu
cational facilities located in any of two or more school districts jointly 
offering academic classes or secondary vocational classes not provided at 
a secondary vocational center for resident pupils of any of these districts. 

~ Subd. JO. [NONPUBLIC SUPPORT SERVICES.] State transpor
tation aid is authorized for necessary transportation within district bound
aries between a nonpublic school and a public school or a neutral site for 
nonpublic school pupils who are provided pupil support services pursuant 
to section 123.935. 

Subd. 11. [POST-SECONDARY INSTITUTIONS.] State transportation 
aid is authorized for transportation of pupils enrolled in courses provided 
under an agreement authorized by section 123.33, subdivision 7, to and 
from a pupil's home and a secondary school or a post-secondary institution, 
between a secondary school and a post-secondary institution, and between 
post-secondary institutions. 

Sec. 4, Minnesota Statutes 1989 Supplement, section 124.225, subdi
vision I, is amended to read: 

Subdivision I. [DEFINITIONS.] For purposes of this section, the terms 
defined in this subdivision have the meanings given to them, 

(a) "FTE" means a transported full-time equivalent pupil whose trans
portation is authorized for aid purposes by section 124.223. 
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(b) "Authorized cost for regular transportation" means the sum of: 

(I) all expenditures for transportation in the regular category, as defined 
in paragraph (e), clause (I), for which aid is authorized in section 124.223, 
plus 

(2) an amount equal to one year's depreciation on the district's school 
bus fleet and mobile units computed on a straight line basis at the rate of 
I 2-1/2 percent per year of the cost of the fleet, plus 

(3) an amount equal to one year's depreciation on district school buses 
reconditioned by the department of corrections computed on a straight line 
basis at the rate of 33-1/3 percent per year of the cost to the district of the 
reconditioning, plus 

(4) an amount equal to one year's depreciation on the district's type three 
school buses, as defined in section 169.44, subdivision 15, which were 
purchased after July I, I 982, for authorized transportation of pupils, with 
the prior approval of the commissioner, computed on a straight line basis 
at the rate of 20 percent per year of the cost of the type three school buses. 

(c) "Adjusted authorized predicted cost per FTE" means the authorized 
cost predicted by a multiple regression formula determined by the depart
ment of education and adjusted pursuant to subdivision 7a. 

(d) "Regular transportation allowance" for the 1989-1990 school year 
means the adjusted authorized predicted cost per FTE, inflated pursuant 
to subdivision 7b. 

(e) For purposes of this section, "transportation category" means a cat-
egory of transportation service provided to pupils: · 

(I) regular transportation is transportation services provided during the 
regular school year under section 124. 223, elatises f-14 subdivisions I and 
f;!j 2, excluding the following transportation services provided under sec
tion 124.223, eillll5e f-14 subdivision /: transportation between schools; 
noon transportation to and from school for kindergarten pupils attending 
half-day sessions; late transportation home from school for pupils involved 
in after school activities; transportation of pupils to and from schools located 
outside their normal attendance areas under the provisions of a plan for 
desegregation mandated by the state board of education or under court 
order; and transportation of elementary pupils to and from school within 
a mobility zone; 

(2) nonregular transportation is transportation services provided under 
section 124.223, eillll5ef½subdivision I, that are excluded from the regular 
category, and transportation services provided under section 124.223, elftltses 
~ t4h W-, ~ ft-), f8h f9h llft6 f-1-0t subdivisions 3, 4, 5, 6, 7, 8, 9, 
JO, and I I; 

(3) excess transportation is transportation to and from school for sec
ondary pupils residing at least one mile but less than two miles from the 
public school they could attend or from the nonpublic school actually attended, 
and transportation to and from school for pupils residing less than one mile 
from school who are transported because of extraordinary traffic, drug, or 
crime hazards; and 

(4) desegregation transportation is transportation of pupils to and from 
schools located outside their normal attendance areas under a plan for 
desegregation mandated by the state board or under court order. 
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(I) "Mobile unit" means a vehicle or trailer designed to provide facilities 
for educational programs and services, including diagnostic testing, guid
ance and counseling services, and health services. A mobile unit located 
off nonpublic school premises is a neutral site as defined in section 123.932, 
subdivision 9. 

(g) "Current year" means the school year for which aid will be paid. 

(h) "Base year" means the second school year preceding the school year 
for which aid will be paid. 

(i) "Base cost" for the 1986-1987 and 1987-1988 base years means the 
ratio of: 

(I) the sum of: 

(i) the authorized cost in the base year for regular transportation as 
defined in clause (b), plus 

(ii) the actual cost in the base year for excess transportation as defined 
in paragraph (e), clause (3), 

(2) to the sum of: 

(i) the number of FTE pupils transported in the regular category in the 
base year, plus 

(ii) the number of FTE pupils transported in the excess category in the 
base year. 

(j) Base cost for the 1988-1989 base year and later years means the ratio 
of: 

(I) the sum of the authorized cost in the base year for regular transpor
tation as defined in clause (b) plus the actual cost in the base year for 
excess transportation as defined in clause (e); 

(2) to the sum of the number of weighted FTE pupils transported in the 
regular and excess categories in the base year. 

(k) "Predicted base cost" for the 1986-1987 and 1987-1988 base years 
means the base cost as predicted by subdivision 3. 

(I) "Predicted base cost" for the 1988-1989 base year and later years 
means the predicted base cost as computed in subdivision 3a. 

(m) "Pupil weighting factor" for the excess transportation category for 
a school district means the lesser of one, or the result of the following 
computation: 

(I) divide the square mile area of the school district by the number of 
FTE pupils transported in the regular and excess categories in the base 
year; 

(2) raise the result in clause (I) to the one-fifth power; 

(3) divide four-tenths by the result in clause (2). 

The pupil weighting factor for the regular transportation category is one. 

(n) "Weighted FTE's" means the number of FTE's in each transportation 
category multiplied by the pupil weighting factor for that category. 

(o) "Sparsity index" for a school district means the greater of .005 or 
the ratio of the square mile area of the school district to the sum of the 
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number of weighted FTE's transported by the district in the regular and 
excess categories in the base year. 

(p) "Density index" for a school district means the greater of one or the 
result obtained by subtracting the product of the district's sparsity index 
times 20 from two. 

(q) "Contract transportation index" for a school district means the greater 
of one or the result of the following computation: 

(I) multiply the district's sparsity index by 20; 

(2) select the g,eltlef lesser of one or the result in clause (I); 

(3) multiply the district's percentage of regular FTE's transported using 
vehicles that are not owned by the school district by the result in clause 
(2). 

(r) "Adjusted predicted base cost" for the 1988-1989 base year and after 
means the predicted base cost as computed in subdivision 3a as adjusted 
under subdivision 7a. 

(s) "Regular transportation allowance" for the 1990-199 I school year 
and after means the adjusted predicted base cost, inflated and adjusted 
under subdivision 7b. 

(t) "Minimum regular transportation allowance" for the 1990-1991 school 
year and after means the result of the following computation: 

(I) compute the sum of the district's basic transportation aid forthe 1989-
1990 school year according to subdivision 8a and the district's excess trans
portation levy for the I 989-1990 school year according to section 275. I 25, 
subdivision Se, clause (a); 

(2) divide the result in clause (I) by the sum of the number of weighted 
FTE's transported by the district in the regular and excess transportation 
categories in the 1989-1990 school year; 

(3) select the lesser of the result in clause (2) or the district's base cost 
for the 1989-1990 base year according to paragraph U). 

Sec. 5. Minnesota Statutes 1989 Supplement, section 124.225, subdi
vision 8k, is amended to read: 

Subd. 8k. [CONTRACTED SERVICES AID REDUCTION.] (a) Each 
year, a district's transportation aid shall be reduced according to the pro
visions of this subdivision, if the district contracted for some or all of the 
transportation services provided in the regular category. 

(b) For the 1988-1989 and 1989-1990 school years, the department of 
education shall compute this subtraction by conducting the multiple regres
sion analysis specified in subdivision 3 and computing the district's aid 
under two circumstances, once including the coefficient of the factor spec
ified in subdivision 4b, clause (3), and once excluding the coefficient of 
that factor. The aid subtraction shall equal the difference between the dis
trict's aid computed under these two circumstances. 

(c) For 1990-1991 and later school years, the department of education 
shall determine the subtraction by computing the district's regular trans
portation revenue, excluding revenue based on the minimum regular trans
portation allowance, under two circumstances, once including the factor 
specified in subdivision 3a, clause (c), and once excluding the factor. The 
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aid subtraction equals the difference between the district's revenue com
puted under the two circumstances. 

Sec. 6. Minnesota Statutes 1989 Supplement, section 275. I 25, subdi
vision Se, is amended to read: 

Subd. Se. [EXCESS TRANSPORTATION LEVY.] A school district may 
make a levy for excess transportation costs according to this subdivision. 
The amount of the levy shall be the result of the following computation: 

(a) Multiply the lesser of (I) the regular transportation allowance for the 
fiscal year to which the levy is attributable, or (2) the base cost for the 
fiscal year to which the levy is attributable, by the number of weighted 
FTE pupils transported in the excess category in the district in the current 
school year. 

(b) Add to the result in paragraph (a) the actual cost in the fiscal year 
to which the levy is attributable of other related services that are necessary 
because of extraordinary traffic, drug, or crime hazards. 

ARTICLE 3 

SPECIAL PROGRAMS 

Section I. Minnesota Statutes I 989 Supplement, section I 24. I 9, sub
division 7, is amended to read: 

Subd. 7. [ALTERNATIVE PROGRAMS.] (a) This subdivision applies 
to an alternative program that has been approved by the state board of 
education pursuant to Minnesota Rules, part 3500.3500, as exempt from 
Minnesota Rules, part 3500.1500, requiring a school day to be at least six 
hours in duration. 

(b) To receive general education revenue for a pupil in an alternative 
program, a school district must meet the requirements in this paragraph. 
The program must be approved by the commissioner of education. In approving 
a program, the commissioner may use the process used for approving state 
designated area learning centers under section 129B.56. 

(c) In addition to the requirements in paragraph (b), to receive general 
education revenue for a pupil in an alternative program that has an inde
pendent study component, a school district must meet the requirements in 
this paragraph. 

1-ef a effitfS-8 flit¥tftg aft i08e13endet1t ~ eom1300ent. the~~ 
eom.13lete eol¾Fse ,, oFlt ftfttt feee4-¥e aee4t f0f e&eft eet¼fSe f-0f Wftteft the ate 
tS elaimed. 

The school district must develop with the pupil a continual learning plan 
for the pupil. A district must allow a minor pupil's parent or guardian to 
participate in developing the plan, if the parent or guardian wants to par
ticipate. The plan must identify the learning experiences and expected 
outcomes needed for satisfactory credit for the year and for graduation. The 
plan must be updated each year. 

General education revenue for a pupil in an approved alternative program 
without an independent study component must be prorated for a pupil 
participating for less than a full school year, or its equivalent. 

General education revenue for a pupil in an approved alternative program 
that has an independent study component must be ~,o,a!ea fef a l"'l'tt 
,eeeiviag fewe, ½ft&ft st,. ere<ttts ;,, a ~ paid for each hour of teacher 



82NDDAY] MONDAY, APRIL 2. 1990 7597 

contact time and each hour of independent study time completed toward 
a credit necessary for graduation. 

For an alternative program having an independent study component, the 
commissioner shall require a description of the courses in the program, 
the kinds of independent study involved, the expected learning outcomes 
of the courses, and the means of measuring student performance against 
the expected outcomes. 

A credit for a year in an approved alternative program shall, for the 
purposes of audit, be considered to be 170 hours of teacher contact time 
and independent study time. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 141 .35, is amended 
to read: 

141.35 [EXEMPTIONS.] 

None of the provisions of sections 141.21 to 141.36 shall apply to the 
following: 

(a) Colleges authorized by the laws of Minnesota or of any other state 
or foreign country to grant degrees; 

(b) Schools of nursing accredited by the state board of nursing or an 
equivalent public board of another state or foreign country: 

(c) Public schools as defined in section 120.05: 

(d) Private schools complying with the requirements of section 120.10, 
subdivision 2; 

(e) Private and parochial nonprofit schools exempt from taxation under 
the constitution of Minnesota; 

(f) Courses taught to students in a valid apprenticeship program taught 
by or required by a trade union; 

(g) Schools exclusively engaged in training physically or mentally hand
icapped persons for the state of Minnesota; 

(h) Schools now or hereafter licensed by boards authorized under Min
nesota law to issue such licenses; 

(i) Schools and educational programs, or training programs, conducted 
by persons, firms, corporations, or associations, for the training of their 
own employees, for which no fee is charged the employee; 

(j) Schools engaged exclusively in the teaching of purely avocational ef, 

recreational, or remedial subjects as determined by the commissioner. 
Private schools teaching a method or procedure to increase the speed with 
which a student reads are not within this exemption; 

(k) Driver training schools and instructors as defined in section 171.33, 
subdivisions I and 2; 

(I) Classes, courses, or programs conducted by a bona fide trade, profes
sional, or fraternal organization, solely for that organization's membership; 

(m) Courses of ins1ruction in the fine arts provided by organizations 
exempt from taxation pursuant to section 290.05 and registered with the 
attorney general pursuant to chapter 309. "Fine arls" means activities resulting 
in artistic creation or artistic performance of works of the imagination 
which are engaged in for the primary purpose of creative expression rather 
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than commercial sale or employment. In making this determination the 
commissioner may seek the advice and recommendation of the Minnesota 
board of the arts; 

(n) Classes, courses, or programs intended to fulfill the continuing edu
cation requirements for licensure or certification in a profession, which 
classes, courses, or programs have been approved by a legislatively or 
judicially established board or agency responsible for regulating the practice 
of the profession, and which are offered primarily to a person who currently 
practices the profession; 

(o) Classes, courses, or programs intended to prepare students to sit for 
undergraduate, graduate, postgraduate, or occupational licensing and 
occupational entrance examinations; 

(p) Classes, courses, or programs of a seminar nature providing 16 or 
fewer hours of instruction that are not part of the curriculum for an occu
pation or are not intended to prepare a person for entry level employment; 

( q) Classes, courses, or programs of a seminar nature providing instruc
tion in personal development, modeling, or acting; and 

(r) Training or instructional programs, in which one instructor teaches 
an individual student, that are not part of the curriculum for an occupation 
or are not intended to prepare a person for entry level employment. 

Sec. 3. [ALTERNATIVE DELIVERY OF SPECIALIZED INSTRUC
TIONAL SERVICES.] 

Subdivision 1. [COMMISSIONER APPROVAL.] The commissioner of 
education may approve proposals submitted by independent school district 
No. 625, St. Paul, and up to nine additional school districts to explore the 
feasibility of implementing, during the 1990-1991, 1991-1992, and /992-
1993 school years, an alternative to special education and other compen
satory programs. The objective of the alternative program shall be to 
provide prevention services for learners who, based on documented expe
riences, would probably be identified for special education and related 
services under Minnesota Statutes, section 120.17. Learners may be pro
vided services during extended school days or throughout the entire year. 

Subd. 2. [PROPOSAL CONTENTS.] The proposal must set forth: 

( 1) a detailed description of the instructional services for eligible pupils, 
as defined in Minnesota Statutes, section 124.3/l, subdivision 3, and 
handicapped pupils, as defined in Minnesota Statutes, section /20.03; 

(2) the specific criteria used to select individual learners for the program 
and the assessment procedures to be used to determine eligibility; 

( 3) a description of the methods used to involve parents of learners and 
parent or community special education advocates in the program; 

(4) how the district's accounting procedures will document compliance 
with federal statutes and rules about supplanting and maintenance of effort; 

/5) the type of planning that will occur in each building to involve regular 
and special education teachers who will implement and be affected by the 
program; 

/6) a description of the program review and evaluation procedures to 
be implemented by the district that would address at least the following: 
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{i) the number of handicapped and nonhandicapped students served; 

(ii) student progress in the program; 

(iii) the level of satisfaction teachers, parents, and learners have with 
the program; 

(iv) the effect of the program on the number of referrals for special 
education; 

(v) the amount of time spent by teachers in procedural activities; 

(vi) the increase in the amount of time the learner is in a regular edu-
cation classroom; and 

(vii) cost implications; and 

(7) any other information requested by the commissioner. 

Subd. 3. [REVIEW FOR EXCESS EXPENDITURES.] The commis
sioner shall review each proposal to determine whether the personnel, 
equipment, supplies, residential aid, and summer school are actually nec
essary and essential to meet the district's obligation co provide special 
instruction and services to handicapped children according to Minnesota 
Statutes, section 120./7. The commissioner shall not approve aid for any 
expenditures determined to be not necessary or essential. 

Subd. 4. [ANNUAL REPORT.] Each year the district must submit to the 
commissioner a report containing the information set forth in Minnesota 
Statutes, section 124 .311, subdivision 7. 

Subd. 5. [RULE WAIVER.] To the extent a rule of the state board of 
education impedes implementation of an approved alternative delivery 
system, it is waived for the /990-199/, 199/-/992, and /992-1993 school 
years. The commissioner shall identify state board rules that are waived. 

Subd. 6. [FEDERAL AND STATE STATUTES.] Nothing in this section 
shall be construed to alter the rights and duties of any learner. parent. or 
school district under federal or state statutes. 

Subd. 7. [REVENUE AVAILABLE.] For fiscal year 1991, a district with 
an approved program shall receive the sum of the revenue it received for 
fiscal year 1990 for its special education program under Minnesota Stat
utes, sections 124.32, subdivisions lb. 2, 5, and /0, except for summer 
school programs provided by contracting under subdivision Id, and 275.125, 
subdivision 8c, multiplied by 1.03. For each of fiscal years /992 and /993, 
the amount to be paid to a district with an approved program shall be the 
amount paid for the previous fiscal year multiplied by I .03. 

For fiscal years /991. 1992, and /993, the ratio of aid payments for 
special education under Minnesota Statutes, section 124.32, subdivisions 
lb, 2, 5, and JO, except for summer school programs provided by con• 
tracting under subdivision Id, to the levy for special education salaries 
under Minnesota Statutes, section 275./25, subdivision 8c, shall be equal 
to the ratio for fiscal year /990. 

For fiscal year /99/, aid for a district with an approved program shall 
not be prorated. 

For fiscal years /991, /992, and 1993, the state shall not pay a district 
with an approved program any aid under Minnesota Statutes. section 124 .32, 
subdivisions lb, 2, 5, and /0, except for summer school programs provided 
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by contracting under subdivision Id, and the district may not levy under 
Minnesota Statutes, section 275./25, subdivision 8c, except for secondary 
vocational handicapped teacher salaries, limited English proficiency teacher 
salaries, deficiencies, and other adjustments. 

Sec. 4. [EFFECTIVE DATE.] 

Section I is retroactively effective July I, /989. Section 3 is effective 
the day following final enactment. 

ARTICLE 4 

COMMUNITY AND ADULT EDUCATION 

Section I. Minnesota Statutes 1989 Supplement, section 121.912, sub
division I b, is amended to read: 

Subd. lb. [TRA AND FICA TRANSFER.] /a/ Notwithstanding subdi
vision l, a district shall transfer money from the general fund to the com~ 
munity eEIHea1ia11 service fund for the employer contributions for teacher 
retirement and FICA eMig:e~iees aUFih~iaele H3 COrRRU:IRity eEltteation ~ 
gt'&IIIS for employees who are members of a teacher retirement association 
and who are paid from the community service fund. 

( b I A district shall not transfer money under paragraph ( a/for employees 
who are paid with money other than normal operating funds, as defined 
in section 354.05, subdivision 27. 

Sec. 2. Minnesota Statutes 1988, section 124.261, is amended to read: 

124.261 [ADULT HIGH SCHOOL GRADUATION AID.] 

Adult high school graduation aid for eligible pupils age 21 or over, equals 
811 alla•.-,,a11ee &f 65 percent of the general education formula allowance 
times 1.35 times the average daily membership under section 124.17, sub
division 2e. Adult high school graduation aid must be paid in addition to 
any other aid to the district. ••n efftge dai½' me111be,shir ef eligible Pupils 
ffillSI age 2 I or over may not be ..,;et! ift Ike ea111j)Hlatia11 ef j)ltf'H Hftils 
tlllElef seelieft 121. 17, sHbElivisi011 I ,-counted by the district for any purpose 
other than Ike ea111j)Hlali011 ef adult high school graduation aid. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 126.22, subdivi
sion 2, is amended to read: 

Subd. 2. [ELIGIBLE PUPILS.] The following pupils are eligible to par
ticipate in the high school graduation incentives program: 

(a) any pupil who, except for eligibility under clause (6), is between the 
ages of I 2 and 16 and who: 

(I) is at least two grade levels below the performance level for pupils 
of the same age in a locally determined achievement test; or 

(2) is at least one year behind in obtaining credits for graduation; or 

(3) is pregnant or is a parent: or 

(4) has been assessed as chemicaUy dependent; or 

(5) has been excluded or expelled according to sections 127 .26 to 127 .39; 
or 

(6) is between the ages of 12 and 21 and has been referred by a school 
district for enrollment in an eligible program or a program pursuant to 
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section 126.23; or 

(b) any pupil who is between the ages of 16 and 19 who is attending 
school, and who is at least two grade levels below the performance level 
for pupils of the same age in a locally determined achievement test, or is 
at least one year behind in obtaining credits for graduation, or is pregnant 
or is a parent, or has been assessed as chemically dependent; or 

(c) any person between 16 and 21 years of age who has not attended a 
high school program for at least 15 consecutive school days, excluding those 
days when school is not in session. and who is at least two grade levels 
below the performance level for pupils of the same age in a locally deter
mined achievement test, or is at least one year behind in obtaining credits 
for graduation, or is pregnant or is a parent. or has been assessed as 
chemically dependent; or 

(d) any person who is at least 21 years of age and who: 

(I) has received less than 14 years of public or nonpublic education, 
beginning at age 5; 

(2) has already completed the studies ordinarily required in the 10th 
grade but has nol completed the requirements for a high school diploma 
or the equivalent; and 

(3) at the time of application, (i) is eligible for unemployment compen
sation benefits or has exhausted the benefits, (ii) is eligible for or is receiving 
income maintenance and support services, as defined in section 268.0 I 11, 
subdivision 5, or (iii) is eligible for services under the displaced homemaker 
program, state wage-subsidy program, or any programs under the federal 
Jobs Training Partnership Act or its successor-:-; or 

(e) beginning with the 1989-1990 school year. any elementary school 
pupil who is determined by the district of attendance to be at risk of not 
succeeding at school; or 

(f) notwithstanding section 127 .27, subdivision 7, the provisions of sec
lion 127.29, subdivision I, do not apply lo a pupil under age 21 who 
participates in the high school graduation incentives program. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 126.22. subdivi
sion 3, is amended to read: 

Subd. 3. [ELIGIBLE PROGRAMS.] (a) A pupil who is eligible according 
to subdivision 2, clause (a), (b), (c), .,. (d), or (e) may enroll in any 
program approved by the state board of education under Minnesota Rules, 
part 3500.3500, inelueling or area learning centers under sections 1298.52 
lo 129B.55, or according lo section 121.11, subdivision 12. 

(b) A pupil who is eligible according to subdivision 2, clause (b), (c), 
or (d), may enroll in post-secondary courses under section 123.3514. 

(c) A pupil who is eligible under subdivision 2, clause (a), (b), (c),.,. 
(d), or (e), may enroll in any public elementary or secondary education 
program. However, a person who is eligible according to subdivision 2, 
clause (d), may enroll only if the school board has adopted a resolution 
approving the enrollment. 

(d) / /) A pupil who is eligible under subdivision 2, clause (a), (b), .,. 
(c), or (e), may enroll part time or full time in any nonprofit, nonpublic, 
nonsectarian school that has contracted with the school district of residence 
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to provide educational services. 

(2) A pupil who is at least J 6 years of age, who is eligible under sub
division 2, clause (a), (b), or (c), and who has been enrolled only in a 
public school, if the pupil has been enrolled in any school, during the year 
immediately before transferring under this paragraph, may transfer to any 
nonprofit. nonpublic school that has contracted with the school district of 
residence to provide nonsectarian educational services. 

(e) An eligible institution providing eligible programs as defined in this 
subdivision may contract with an entity providing adult basic education 
programs under the community education program contained in section 
121.88 for actual program costs. 

Sec. 5. [EFFECTIVE DATE.] 

Section 2 is retroactively effective July J, 1989. 

ARTICLE 5 

FACILITIES 

Section I. Minnesota Statutes 1989 Supplement, section 124.243, sub
division 2, is amended to read: 

Subd. 2. [CAPITAL EXPENDITURE FACILITIES REVENUE.] Capital 
expenditure facilities revenue for a district equals the lesser of: 

(I) $130 times its actual pupil units for the school year; or 

(2) the difference between $400 times the actual pupil units for the school 
year and the unreserved balance in the capital expenditure facilities account 
on June 30 of the see0ftd prior school year. For the purpose of determining 
revenue for the 1989-1990 and the I 990-1991 school years, the unreserved 
balance in the capital expenditure facilities account on June 30 of the see0ftd 
prior school year is zero. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 275.125, subdi
vision l ld, is amended to read: 

Subd. I Id. [EXTRA CAPITAL EXPENDITURE LEVY FOR LEASING 
BUILDINGS.] When a district finds it economically advantageous to rent 
or lease a building or site, or to purchase a building and site under an 
installment purchase agreement, lease purchase agreement, or any other 
deferred payment agreement authorized under section 465. 71 , for any 
instructional purposes and it determines that the capital expenditure facil
ities revenues authorized under section 124.243 are insufficient for this 
purpose, it may apply to the commissioner for permission to make an 
additional capital expenditure levy for this purpose. An application for 
permission to levy under this subdivision must contain financial justifi
cation for the proposed levy, the terms and conditions of the proposed lease 
or agreement, and a description of the space to be leased or purchased 
according to any type of deferred payment agreement, and its proposed 
use. The criteria for approval of applications to levy under this subdivision 
must include: the reasonableness of the price, the appropriateness of the 
space to the proposed activity, the feasibility of transporting pupils to the 
building or site, conformity of the lease or agreement to the laws and rules 
of the state of Minnesota, and the appropriateness of the proposed lease 
or agreement to the space needs and the financial condition of the district. 
The commissioner must not authorize a levy under this subdivision in an 



82NDDAY] MONDAY, APRIL 2, I 990 7603 

amount greater than the cost to the district of renting or leasing or pur
chasing a building or site for approved purposes. The proceeds of this levy 
must not be used for custodial or other maintenance services or to purchase 
a building newly constructed under an installment purchase agreement, 
lease purchase agreement, or any other deferred payment agreement autho
rized under section 465. 7 I. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 326.03, subdivi
sion 2, is amended to read: 

Subd. 2. Nothing contained in sections 326.02 to 326. I 5 shall prevent 
persons from advertising and performing services such as consultation, 
investigation, or evaluation in connection with, or from making plans and 
specifications for, or from supervising, the erection, enlargement, or alter
ation of any of the following buildings: 

(a) Dwellings for single families, and outbuildings in connection there-
with, such as barns and private garages; 

(b) Two family dwellings; 

(c) Any farm building or accessory thereto; or 

(d) Temporary buildings or sheds used exclusively for construction pur
poses, not exceeding two stories in height, and not used for living quarterst 
0f 

fe1 Aey jlttlltte wefl< "' jlttlltte imr ,a, emeet aeee ~ a jlttlltte ooey m 
ll!ts state where the eest ef the wefl< er imrre•,.emem sees tlet ea<eee<! 
$100,0QO. 

Sec. 4. [EFFECTIVE DATE.] 

Section 3 is effective March 15, 1991. 

ARTICLE 6 

COOPERATIVE PROGRAMS 

Section I. Minnesota Statutes Second 1989 Supplement, section 121.904, 
subdivision 4a, is amended to read: 

Subd. 4a. [LEVY RECOGNITION.] (a) "School district tax settlement 
revenue" means the current, delinquent, and manufactured home property 
tax receipts collected by the county and distributed to the school district, 
including distributions made pursuant to section 279. 37, subdivision 7, 
and excluding the amount levied pursuant to sections 124.2721, subdivision 
3; 124.575, subdivision 3; and 275.125, subdivision 9a; and Laws 1976, 
chapter 20, section 4. 

(b) In June of each year, the school district shall recognize as revenue, 
in the fund for which the levy was made, the lesser of: 

(I) the June and July school district tax settlement revenue received in 
that calendar year; or 

(2) the sum of the state aids and credits enumerated in section 124.155, 
subdivision 2, which are for the fiscal year payable in that fiscal year plus 
31.0 percent of the amount of the levy certified in the prior calendar year 
according to section l 24A.03, subdivision 2, plus or minus auditor's adjust
ments, not including levy portions that are assumed by the state; or 

(3) 31 .0 percent of the amount of the levy certified in the prior calendar 
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year, plus or minus auditor's adjustments, not including levy portions that 
are assumed by the state, which remains after subtracting, by fund, the 
amounts levied for the following purposes: 

(i) reducing or eliminating projected deficits in the reserved fund balance 
accounts for unemployment insurance and bus purchases; 

(ii) statutory operating debt pursuant to section 275 .125, subdivision 9a, 
and Laws 1976, chapter 20, section 4; and 

(iii) retirement and severance pay pursuant to sections 124 .2725, sub
division 15, I 24.4945, and 275 .125, subdivision 6a, and Laws I 975, chap
ter 261, section 4; and 

(iv) amounts levied for bonds issued and interest thereon, amounts levied 
for debt service loans and capital loans, amounts levied for down payments 
under section 124.82, subdivision 3, amounts levied for education district 
bonds under section 122.96, subdivision 5, and amounts levied pursuant 
to section 275.125, subdivision 14a. 

(c) In July of each year, the school district shall recognize as revenue 
that portion of the school district tax settlement revenue received in that 
calendar year and not recognized as revenue for the previous fiscal year 
pursuant to clause (b). 

(d) All other school district tax settlement revenue shall be recognized 
as revenue in the fiscal year of the settlement. Portions of the school district 
levy assumed by the state, including prior year adjustments and the amount 
to fund the school portion of the reimbursement made pursuant to section 
273.425, shall be recognized as revenue in the fiscal year beginning in the 
calendar year for which the levy is payable. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 122.241, subdi
vision 2, is amended to read: 

Subd. 2. [COOPERATION REQUIREMENTS.] Cooperating districts 
shall: 

(I) l!a¥e implement a written agreement according to section 122.541 
no later than the first year of cooperation; and 

(2) all be members of one education district, if any one of the districts 
is a membert &ft6 

~ aH ee members ef eae ~ # ~ eae ef the Sistriets ts a meml:ier 
no later than the end of the second year of cooperation. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 122.241, subdi
vision 3, is amended to read: 

Subd. 3. [COMBINATION REQUIREMENTS.] Combining districts must 
be contiguous and meet one of the following requirements at the time of 
combination: 

(I) at least two districts with at least 400 resident pupils enrolled in 
grades 7 through 12 in the combined district and projections, approved by 
the department of education, of enrollment at least at that level for five 
years; 

(2) at least two districts, both of which qualify for sparsity revenue under 
section 124A.22, subdivision 6, and have an average isolation index over 
23; or 



82NDDAY] MONDAY, APRIL 2, 1990 7605 

(3) at least three districts with fewer than 400 resident pupils enrolled 
in grades 7 through 12 in the combined district and the combination is 
approved by the state board of education. 

,\ eambiHatieH HH<ief el<Htse ~ ffit!St be app,e,•ed by tl,e S!ft!e 0Wffl <>f 
eduoaHes. 

The state board may approve a combination under clause ( 1) of two 
districts with projected enrollments of fewer than 400 resident pupils enrolled 
in grades seven through 12 in the combined district if the state board 
determines that the combination would be in the best interests of the pupils 
of the two districts and that no other contiguous district is willing to enter 
into an agreement under this section with those two districts. 

The state board shall disapprove a combination under clause (3) if the 
combination is educationally unsound or would not reasonably enable the 
districts to fulfill statutory and rule requirements. 

Sec. 4. Minnesota Statutes 1989 Supplement, section 122.242, subdi
vision 10, is amended to read: 

Subd. 10. [BUILDING SITES.] The plan must provide for: 

( I) locations for elementary schools which need not be altered and may 
contain assurances that, to the extent feasible, elementary schools will be 
retained for at least the number of years specified in the plan; and 

(2) one location, if possible, for a secondary school. 

Notwithstanding sections 122 .241, subdivision 2, and 122 .541, subdi
vision 1, the state board may approve a plan for more than one location 
for a secondary school, according to criteria established by the board. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 122.243, subdi
vision 2, is amended to read: 

Subd. 2. [VOTER APPROVAL.] During the first or second year of coop
eration, a referendum on the question of combination shall be conducted. 
The referendum shall be on a date called by the school boards. The ref
erendum shall be conducted by the school boards according to the Min
nesota election law, as defined in section 200.01. If the referendum fails, 
the same question or a modified question may be submitted the following 
school year. If a question is submitted, the second referendum must be 
conducted on a date before October I. If the referendum fails again, the 
same question may not be submitted. A different question may be submitted 
on any date before October I. Referendums shall be conducted on the same 
date in all districts. 

Sec. 6. Minnesota Statutes 1988, section 122.535, is amended by adding 
a subdivision to read: 

Subd. 6. [SEVERANCE PAY.] A district may pay severance pay to a 
teacher who is: 

(I) placed on unrequested leave of absence by the disrrict because the 
teacher's position is discontinued as a resulr of the agreement; and 

(2) not employed by the district providing secondary instruction. 

The severance pay shall be equivalent to the teacher's salary for one 
year and is subject to section 465 .72. The dis1rict may levy according to 
section 18for the severance pay. 
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Sec. 7. Minnesota Statutes 1988, section 122.94, subdivision 5, is amended 
to read: 

Subd. 5. [ATTENDANCE IN OTHER DISTRICTS.] ( a) The agreement 
may provide for a pupil who is a resident of a member district to enroll in 
programs or courses offered by another member district or transfer to another 
member district. A pupil and parent shall consult with a career teacher, 
counselor, or principal before transferring to another district. The agree
ment shall specify procedures for reimbursement among the member dis
tricts. The district of residence shall count all resident pupils who enroll 
in programs or courses or transfer to another district as its pupils for the 
purpose of state aid and levy limitations. The agreement shall determine 
whether transportation is available for pupils enrolled in programs or courses 
or transferring to another district. 

(b) A pupil may also transfer according to section 120.062. 

Sec. 8. Minnesota Statutes 1989 Supplement, section I 22. 94, subdivi
sion 6, is amended to read: 

Subd. 6. [COMMON ACADEMIC CALENDAR.] For 199Q 19911991-
1992 and later school years, the agreement must require a common aca
demic calendar for all member districts of an education district. For pur
poses of this subdivision, a common academic calendar must include at 
least the following: 

(I) the number of days of instruction; 

(2) the first and last days of instruction in a school year; and 

(3) the specific days reserved for staff development. 

Before the 1990-1991 school year, each education district must report 
to the state board of education on ways that other components of the 
academic calendar in each member district will affect the implementation 
of the five-year plan described in section 122.945. Other components include 
the length of the school day, the time the school day begins and ends, and 
the number of periods in the day. 

Sec. 9. Minnesota Statutes 1989 Supplement, section 122.945, subdi
vision 2, is amended to read: 

Subd. 2. [SUBMISSION AND APPROVAL OF FIVE-YEAR PLAN.] 
Each education district must submit a five-year plan developed according 
to subdivision 1 to the state board of education. An education district 
established before Jaa~••Y November 1, -l-99Q 1989, must submit a plan to 
the state board by April 1, 1990. An education district established after 
E>eeeffieer n October 31, 1989, must submit a plan to the state board by 
Al'ftl June 1 of the first year that the education district will certify the 
amount of education district revenue to be raised under section 124.2721. 
The board must approve or disapprove the plan within 60 days of receiving 
it from the education district. 

Sec. 10. Minnesota Statutes 1988, section 123.3514, subdivision 6, is 
amended to read: 

Subd. 6. [FINANCIAL ARRANGEMENTS.] At the end of each school 
year, the department of education shall pay the tuition reimbursement amount 
within 30 days to the post-secondary institutions for courses that were taken 
for secondary credit. The amount of tuition reimbursement shall equal the 
lesser of: 
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(I) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course taken by the secondary pupil; or 

(2) an amount equal to the difference between the basic revenue of the 
district for that pupil and an amount computed by multiplying the basic 
revenue of the district for that pupil by a ratio. The ratio to be used is the 
total number of hours that the pupil is enrolled in courses in the secondary 
school during the regular school year over the total number of secondary 
instructional hours per pupil in that pupil's resident district. 

The amount paid for each pupil shall be subtracted from the general 
education aid paid to the pupil's ,esieeet district of attendance. If the 
amount to be subtracted is greater than the amount of general education 
aid due the district, the excess reduction shall be made from other state 
aids due to the district. If a pupil is enrolled in a course for post-secondary 
credit, the school district shall include the pupil in the average daily mem
bership only for the portion of time during which the pupil is enrolled in 
courses at the secondary school and enrolled in courses at a post-secondary 
institution for secondary credit. 

The department shall not pay any tuition reimbursement or other costs 
of a course taken for post-secondary credit only. 

Sec. 11. Minnesota Statutes 1988, section 123.3514, subdivision 6b, is 
amended to read: 

Subd. 6b. [FINANCIAL ARRANGEMENTS, PUPILS AGE 2 I OR OVER.] 
At the end of each school year, the department of education shall pay the 
tuition reimbursement amount to the post-secondary institutions for courses 
taken to fulfill high school graduation requirements by pupils eligible for 
adult high school graduation aid. The amount of the tuition reimbursement 
equals the lesser of: 

(I) the actual costs of tuition, textbooks, materials, and fees directly 
related to the course or program taken by the pupil: or 

(2) an amount equal to the difference between the adult high school 
graduation aid attributable to that pupil and an amount computed by mul
tiplying the adult high school graduation aid by the ratio of the total number 
of hours that the pupil is enrolled in courses in the secondary school during 
the regular school year over the total number of secondary instructional 
hours per pupil in that pupil's resident district. 

The amount of tuition reimbursement paid for each pupil shall be sub
tracted from the adult high school graduation aid paid to the pupil's ,esieeet 
district of attendance. If a pupil is enrolled in a course for post-secondary 
credit, the school district shall include the pupil in average daily mem
bership as computed under section I 20.17, subdivision I, only for the 
portion of time during which the pupil is enrolled in courses at the sec
ondary school and enrolled in courses at the post-secondary institution for 
secondary credit 

The department must not pay any tuition reimbursement or other costs 
of a course taken for post-secondary credit only. 

Sec. 12. Minnesota Statutes 1988, section 123.39, subdivision 6, is 
amended to read: 

Subd. 6. The board may transport pupils residing outside of the district 
but attending school therein if these pupils present themselves within the 
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resident or nonresident district on one of the regular routes traveled in the 
transportation of the pupils of the district. 

Sec. I 3. Minnesota Statutes I 989 Supplement, section 123 .58, subdi
vision 4, is amended to read: 

Subd. 4. [MEMBERSHIP AND PARTICIPATION.] Full membership in 
an ECSU shall be limited to public school districts of the state but nonvoting 
associate memberships shall be available to nonpublic school administrative 
units within the ECSU. Participation in programs and services provided by 
the ECSU shall be discretionary. No school district shall be compelled to 
participate in these services under authority of this section. However, all 
school districts whose central administrative offices are within that ECSU 
whose boundaries coincide with those of development region 11 shall par
ticipate in the planning and planning research functions of that ECSU. AH 
ef ffte FAefflbeFs 0f ftft eelHeatieA e4st-fi.et Sflittt ~ -ta #te Si¼ffie ~ 
if iltlJ 111e111heFs ~ IE> an EGStJ-, No planning or planning research 
decision of that ECSU shall be binding on these region 11 districts. Non
public school students and personnel are encouraged to participate in pro
grams and services to the extent allowed by law. 

Sec. 14. Minnesota Statutes 1989 Supplement, section 124.2725, sub
division 13, is amended to read: 

Subd. 13. [REVENUE FOR EXTENDED COOPERATION.] If the state 
board disapproves of the plan according to section I 22.243, subdivision 
1, or if a second referendum fails under section 122.243, subdivision 2, 
revenues shall be determined under this subdivision beginning with the 
following fiscal year. Cooperation and combination revenue shall equal $60 
times the actual pupil units. Cooperation and combination aid must be 
reduced by an amount equal to the aid paid under subdivision 6 j>l"5 ffitl 
diffeFenee betweeA #te fl:t6 ~ ½tfteef" subeHvisioR 5 +ef tfie fiffl t-we ~ 
.,. Ille agFee111ent oft<! ffitl ait1 !Ila! we,,1t1 ll-a¥e eeen !"'l<I if ffitl .. ,·e9ae l!ae 
eeen ~ fiffies ffitl ae11ia! ~ IH½HS. If the aid is insufficient to recover 
the entire amount, the department of education shall reduce other aids due 
the district to recover the entire amount. +he eoeJ:)eitatioA aft8 eoml3ieaHon 
~ skaH ee Peehieeel ~ ftft ameuRt ~ -ta the EliffereAee 13etweeR ff½e 
~ fef ffie fffSf !We~ .,. ffitl agFee111eRt ...a ffie ~ !l!fll W0IH<I ll-a¥e 
ee&A autftori.3ed H #te Fe\ enue Rft0 &eefl, ~ TtffteS #te aekl-a-l ~ ~ 
A district that receives revenue under this subdivision may not also receive 
revenue according to sections 124.2721 and 124.575. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 124.2725, is 
amended by adding a subdivision to read: 

Subd. 16. [COMBINATION AFTER ONE YEAR OF COOPERATION.] 
Notwithstanding subdivisions 4 and 5, revenue for districts that combine 
after one year of codperation shall be the same as for districts that coop
erate for two years. The first three years of combination shall be deemed 
to be the second year of cooperation and the first and second year of 
combination. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 124.2725, is 
amended by adding a subdivision to read: 

Subd. 17. [EXCLUSION FROM FUND BALANCE.] Revenue under this 
section shall be excluded from the net unreserved operating fund balance 
for the purposes of section 124A.26. 
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Sec. 17. Minnesota Statutes 1988, section 124.494, is amended by add
ing a subdivision to read: 

Subd. 7. [PROCEDURES FOR FUTURE GRANTS.] Sections 122.241 
to 122 .248 apply to grants awarded after July I, /990. To the extent a 
provision of this section is inconsistent with sections 122.241 lo 122.248. 
it is without effect. 

Sec. 18. Minnesota Statutes 1988, section 275.125, subdivision 4, is 
amended to read: 

Subd. 4. [MISCELLANEOUS LEVY AUTHORIZATIONS.] A school 
district may levy the amounts necessary to make payments for bonds issued 
and for interest thereon, including the bonds and interest thereon, issued 
as authorized by Minnesota Statutes 1974, section 275.125, subdivision 
3, clause (7)(C); the amounts necessary for repayment of debt service loans 
and capital Joans; the amounts necessary to pay the district's obligations 
under section 6.62; the amount authorized for liabilities of dissolved dis
tricts pursuant to section 122.45; the amounts necessary to pay the district's 
obligations under section 268.06, subdivision 25; the amounts necessary 
to pay for job placement services offered to employees who may become 
eligible for benefits pursuant to section 268.08; the amounts necessary to 
pay the district's obligations under section 127. 05; the amounts authorized 
by section 122.531; flfl6- the amounts necessary to pay the district's obli
gations under section 122.533; and for severance pay authorized by section 
6. 

ARTICLE 7 

OTHER EDUCATION PROGRAMS 

Section I. Minnesota Statutes 1989 Supplement, section 121.111, sub
division I, is amended to read: 

121.111 [OFFICE OF EDUCATIONAL LEADERSHIP.] 

Subdivision I. [ESTABLISHMENT.] The commissioner shall maintain 
an office of educational leadership ts estaMi:;he0 within the department of 
education. The purpose of the office is to assist school districts, education 
districts, and other education organizations in developing education policies 
that maximize the learning of all pupils. 

Sec. 2. Minnesota Statutes I 989 Supplement, section 121. 111, subdi
vision 2, is amended to read: 

Subd. 2. [OFFICE STRUCTURE MANAGEMENT.] The assista11t eom
missiener ef im;truclienal eff.ectiveness, +A eeosultation with the assistant 
eemmissioner ef de, elepment ttff6 13artnership eff.eeti, eness, SftfH-1 adm-tft
-i-ster tire effiee ef e0ueetienal leedersiiip. A director in the unclassified 
service a13poinled by the assislant commissioner e.f instrnelional effeeti•te 
HeSS shall manage the office. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 123.33, subdivi
sion 7, is amended to read: 

Subd. 7. The board shall superintend and manage the schools of the 
district; adopt rules for their organization, government, and instruction; 
keep registers; and prescribe textbooks and courses of study. The board 
may arrange enter into an agreement with a post~secondary institution for 
secondary or post-secondary courses .fur to be taught at a secondary~ 
ff>at are eltered by a JlOSI seeon!lary iastit~tion school or a post-secondary 
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institution. 

Sec. 4. Minnesota Statutes 1988, section 123.36, subdivision 5, is amended 
to read: 

Subd. 5. The board may authorize the use of any schoolhouses in the 
district for divine worship, Sunday schools, public meetings, elections, post
secondary instruction, and Sllelt other community purposes as that, in its 
judgment, will not interfere with their use for school purposesf but. Before 
permitting sueh ttse any of these uses, the board may require a cash or 
corporate surety bond in a reasonable amount conditioned for the proper 
use of Sllelt the schoolhouse, tl>e payment of all rent, and tl>e repair of all 
damage occasioned by Stt€R the use, afHi. It may determine a reasonable 
charge aB<i wlleet for tl>e ...e ef tl>e distffet freffi tl,e r••sons using Sllelt 
the schoolhouse Stl€ft reasoAeltle eemf}ensatioH: as -i-t fftftY M. 

It may authorize the use of any schoolhouses or buildings t1t aB<i ef 
owned by the district for the helding of primaries, elections. registrations, 
and aH aeti<m HI eonneetion the,ewilh itt Sllelt FHanneF as t1t its jaegFHeHI, 
related activities if the board determines that the use will not interfere 
with theiF ...e feF school purposes. It may impose Sllelt reasonable regu
lations and conditions upon sueh the use as may seem necessary and proper. 

Sec. 5. Minnesota Statutes 1988, section 123.9361, is amended to read: 

123.9361 [ADMINISTRATIVE COSTS.] 

Each year, a school district or intermediary service area may claim and 
receive from the department of education an additional sum for the aet-ttal 
eest ef administration of sections 123. 933 and 123. 935, whielt shall ,wt 
~ oo am01:1:Rt equal to five percent of the district's or area ·s allocation 
for thal year pursuant to those sections. 

Sec. 6. Minnesota Statutes 1988, section 123.947, is amended to read: 

123.947 [RESTRICTIONS TO PREVENT IMPROPER USE OF INDI
VIDUALIZED INSTRUCTIONAL MATERIALS.] 

(a) The department of education shall assure that textbooks and indi
vidualized instructional materials loaned to nonpublic school pupils are 
secular, neutral, nonideological and that they are incapable of diversion for 
religious use. 

(b) Textbooks and individualized instructional materials shall not be used 
in religious courses, devotional exercises, religious training or any other 
religious activity. 

( c) Textbooks and individualized instructional materials shall be loaned 
only to individual pupils upon the request of a parent or guardian or the 
pupil on a form designated for this use by the department of education. 
The request forms shall provide for verification by the parent or guardian 
or pupil that the requested textbooks and individualized instructional mate
rials are for the use of the individual pupil in connection with a program 
of instruction in the pupil's elementary or secondary school. 

(d) The depeFIFHent ef ed11eation BF tl>e servicing school district or the 
intermediary service area shall take adequate measures to ensure an accu
rate and periodic inventory of all textbooks and individualized instructional 
materials loaned to elementary and secondary school pupils attending non
public schools. The state board of education shall promulgate rules under 
the provisions of chapter 14 to terminate the eligibility of any nonpublic 
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school pupil if the department e, the serviei•g selieel Eli-slfiet e, ift!et
meeliary sef¥-ieearea of education determines, after notice and opportunity 
for hearing, that the textbooks or individualized instructional materials have 
been used in a manner contrary to the provisions of section 123.932, 
subdivision le, 123. 933 or this section or any rules promulgated by the 
state board of education. 

(e) Nothing contained in section 123.932, subdivision le, 123.933 or 
this section shall be construed to authorize the making of any payments 
to a nonpublic school or its faculty, staff or administrators for religious 
worship or instruction or for any other purpose. 

Sec. 7. (125.188] [ALTERNATIVE PREPARATION LICENSING.] 

Subdivision I. [REQUIREMENTS.] /a) A preparation program that is 
an alternative to the post-secondary teacher preparation program as a 
means to acquire an entrance license is established. The program may be 
offered in any instructional field. 

/b) To participate in the alternative preparation program, the candidate 
must: 

/1) have a bachelor's degree; 

(2) pass an examination of skills in reading, writing, and mathematics 
as required by section I 25 .05; 

(3) have been offered a job to teach in a school district, group of districts, 
or an education district approved by the board of teaching to offer an 
alternative preparation licensure program; 

/4)/i) have a college major in the subject area to be taught; or 

(ii) have five years of experience in afield related to the subject to be 
taught; and 

/ 5) document successful experiences working with children. 

(c) An alternative preparation license is of one year duration and is 
issued by the board of teaching to participants on admission to the alter
native preparation program. 

Subd. 2. [CHARACTERISTICS.] The alternative preparation program 
has the following characteristics: 

(I) staff development conducted by a resident mentorship team made up 
of administrators, teachers, and post-secondary faculty members; 

(2) an instruction phase involving intensive preparation before assuming 
responsibility for a classroom; 

(3) formal instruction and peer coaching during the school year; 

(4) assessment, supervision, and evaluation of a candidate to determine 
the candidate's specific needs and to try to ensure satisfactory completion 
of the program; 

(5) a research based and results oriented approach focused on skills 
teachers need to be effective; 

(6) assurance of integration of education theory and classroom prac
tices; and 

(7) the shared design and delivery of staff development between school 
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district personnel and post-secondary faculty. 

Subd. 3. [PROGRAM APPROVAL.] (a) The board of teaching shall 
approve alternative preparation programs based on criteria adopted by 
the board, after receiving recommendations from an advisory task force 
appointed by the board. 

(b) An alternative preparation program at a school district, group of 
schools, or an education district must be affiliated with a post-secondary 
institution that has a teacher preparation program. 

Subd. 4. [APPROVAL FOR STANDARD ENTRANCE LICENSE.] The 
resident mentorship team must prepare for the board of teaching an eval
uation report on the performance of the alternative preparation licensee 
during the school year and a positive or negative recommendation on 
whether the alternative preparation licensee shall receive a standard entrance 
license. 

Subd. 5. [STANDARD ENTRANCE LICENSE.] The board of teaching 
shall issue a standard entrance license to an alternative preparation licens
ee who has successfully completed the school year in the alternative prep
aration program and who has received a positive recommendation from 
the licensee's mentorship team. 

Subd. 6. [QUALIFIED TEACHER.] A person with a valid alternative 
preparation license is a qualified teacher within the meaning of section 
125.04. 

Sec. 8. Minnesota Statutes 1988, section 125.231, subdivision 6, is 
amended to read: 

Subd. 6. [REPORTTOTHELEGISLATURE.] By January 1,W88/991, 
the commissioner of education shall report to the legislature on how the 
teacher mentoring task force recommendations are being implemented for 
a system of incentives at the state and local level to assure that highly 
capable individuals are attracted to and retained in the teaching profession 
and for ways in which the roles of teachers can be expanded to be different 
and more professional. 

By January I of -1--989 ftft<l 1990 and 1991, the commissioner of education 
shall report to the legislature on the design, development, implementation, 
and evaluation of the mentorship program. 

Sec. 9. Minnesota Statutes I 989 Supplement, section 129. 128, is amended 
to read: 

129 .128 [COMMISSIO~IER DIRECTOR TO REPORT ON LEAGUE TO 
LEGISLATURE.] 

Subdivision I. [AN~IYALL¥ ANNUAL REPORT.] The ee111111issiaeer af 
e~ueaHeR executive director must report to the legislature before each 
regular session on the activities of the league. 

Subd. 2. [~ ~IEEElEEl LAWS RECOMMEND LEGISLATION.] The 
eefHfHissioner executive director must recommend to the legislature whether 
any legislation is made necessary by league activities. 

Sec. 10. Laws 1989, chapter 329, article II, section 15, subdivision 2, 
is amended to read: 

Subd. 2. [TEACHER MENTORSHIP.] (a/ l'ef gRlAfS To develop men
toring programs in school districts according to Minnesota Statutes, section 
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Any unexpended balance in the first year does not cancel and is available 
for the second year. 

(b/ Of the amounts in paragraph (a/. $/ 10.000 each year is to provide 
approximately $10,000 each year for each existing demonstration site to 
refine its program and disseminate services and materials to schools that 
are interested in developing a mentoring program. The pilot sites must pro
vide exemplary mentoring processes and assist the department of education 
in working with new sites that are planning to adopt or adapt specific men
torship programs or components of those programs. The department shall 
encourage cooperation with career teacher programs. 

(c) Of the amounts in paragraph (a), $90,000 each year is for start-up 
money of up to $5,000 each for a minimum of 18 new districts or groups of 
districts to adopt or adapt an existing mentorship program/or five or more 
probationary teachers. The criteria and process in Minnesota Statutes, sec
tion 125 .23 I, subdivisions 3 and 4, must be used. Participants from the 
adoption grant sites must attend regional and statewide training sessions 
and visit and collaborate with the exemplary sites. 

(d) Of the amounts in paragraph (a/, $50,000 each year is to evaluate the 
program, to put on regional and statewide events, including conferences, 
seminars, and for meetings to provide staff development and technical 
assistance for district teams funded to adopt or adapt components imple
mented by existing pilot sites. The events must be available to districts inter
ested in developing a mentorship program without applying/or an adoption 
grant. The department may contract with districts having exemplary sites 
and others to develop guidelines and materials and provide staff develop
ment. Fees may be charged for meals, materials, and the like. 

Sec. 11. Laws 1989, chapter 329, article 11, section 15, subdivision 12, 
is amended to read: 

Subd. 12. [ACADEMIC EXCELLENCE FOUNDATION.] For the aca-
demic excellence foundation according to Minnesota Statutes, section 121.612: 

$160,000 ..... 1990 

$160,000 ..... 1991 

Up to $50,000 each year is contingent upon the ae~aflmeRt's FOeOij,t match 
of $1 from private sources, consisting of either direct or in-kind contribu
tions of money, related goods, or services, for each $1 of the appropriation. 
The commissioner of education must certify receipt of the money or docu
mentation for the private matching funds or in-kind contributions. The 
unencumbered balance from the amount actually appropriated from the 
contingent amount in /990 does not cancel but is available in 199/. The 
amount carried forward must not be used to establish a larger annual base 
appropriation for later fiscal years. 

Sec. 12. [SHAKOPEE; 1991 AID CALCULATIONS.] 

Subdivision 1. [ADJUSTMENTS.] For purposes of determining state aids 
for taxes payable in 199/, the fiscal disparity prior year adjustments in the 
city of Shakopee for taxes payable years 1986, 1987, and /988 shall not be 
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recognized. 

Subd. 2. [LOCAL APPROVAL.] Subdivision 1 is effective the day follow
ing compliance by the Shakopee city council with Minnesota Statutes, sec
tion 645.021, subdivision 2. 

Sec. 13. [1989-1990ABATEMENT AID.] 

If a district qualifies for: 

( 1) general education aid for fiscal year 1990 only because of Laws 1989, 
chapter 329, article 1, section 6; or 

(2) early childhood family education aid for fiscal year 1990 only because 
of Laws 1989, chapter 329, article 4, section 11; or 

(3) community education aid only because of Laws 1989, chapter 329, 
article 4, section 12, subdivision 3a; 

it does not qualify for abatement aid for fiscal year 1990 under Minnesota 
Statutes, section 124.214, subdivision 2. 

Sec. 14. [EFFECTIVE DATE.] 

Sections JO and 11 are effective the day following final enactment. 

ARTICLE 8 

MISCELLANEOUS 

Section I. Minnesota Statutes 1989 Supplement, section l0A.01, sub-
division 18, is amended to read: 

Subd. 18. "Public official" means any: 

(a) member of the legislature; 

(b) constitutional officer in the executive branch and 1he officer's chief 
administrative deputy; 

(c) member, chief administrative officer or deputy chief administrative 
officer of a state board or commission which has at least one of the following 
powers: (i) the power to adopt, amend or repeal rules, or (ii) the power to 
adjudicate contested cases or appeals; 

(d) commissioner, deputy commissioner, or assistant commissioner of 
any state department as designated pursuant lo section 15.01: 

(e) individual employed in the executive branch who is authorized to 
adopt, amend or repeal rules or adjudicate contested cases; 

(f) executive director of the state board of investment; 

(g) executive director of the Indian affairs intertribal board: 

(h) commissioner of the iron range resources and rehabilitation board; 

(i) commissioner of mediation services; 

(j) deputy of any official listed in clauses (e) to (i); 

(k) judge of the workers' compensation court of appeals; 

(I) administrative law judge or compensation judge in the state office of 
administrative hearings or referee in the department of jobs and training; 

(m) solicitor general or deputy, assistant or special assistant attorney 
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general; 

(n) individual employed by the legislature as secretary of the senate, 
legislative auditor, chief clerk of the house, re visor of statutes, or ,esea,eheF 
legislative analyst or attorney in the office of senate research, senate coun
sel, or house research; 

(o) member or chief administrative officer of the metropolitan council, 
regional transit board, metropolitan transit commission, metropolitan waste 
control commission, metropolitan parks and open spaces commission, met
ropolitan airports commission or metropolitan sports facilities commission; 

(p) the commissioner of gaming and director of each division in the 
department of gaming and the deputydirectorof the division of state lottery; 
0F 

(q) director of the division of gambling enforcement in the department 
of public safety; 

( r) member or executive director of the higher education facilities author
ity; or 

(s) member of the board of directors or president of the Minnesota world 
trade center corporation. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 121.612, subdi
vision 3, is amended to read: 

Subd. 3. [BOARD OF DIRECTORS.] The board of directors of the 
foundation shall consist of the commissioner of education, a member of 
the state board of education selected by the state board who shall serve as 
chair and H 20 members to be appointed by the governor. Of the H 20 
members appointed by the governor, s4a< eight shall represent -YIH46ttS a 
variety of education groups and ftifte /2 shall represent -YIH46ttS a variety 
of business groups. The commissioner of education shall serve as secretary 
for the board of directors and provide administrative support to the foun
dation. An executive committee of the foundation board composed of the 
board officers and chairs of board committees, may only advise and make 
recommendations to the foundation board. 

Sec. 3. Minnesota Statutes 1989 Supplement, section 121.612, subdi-
vision 5, is amended to read: 

Subd. 5. [POWERS AND DUTIES.] The foundation may: 

(I) establish and collect membership fees; 

(2) publish brochures or booklets relating to the purposes of the foun
dation and collect reasonable fees for the publications; 

(3) receive money &Be, grants, and in-kind goods or services from non
state sources for the purposes of the foundation; 

( 4) contract with consultants; and 

(5) expend money for awards and other forms of recognition and 
appreciation. 

Sec. 4. Minnesota Statutes 1988, section 123.34, subdivision 10, is 
amended to read: 

Subd. JO. Each public school building 0F tHK! ..r elassiltea1io11, as tles
ig11a1ed defined by section 120.05, subdivision+ 2, clauses (I), (2) and 
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(3), in an independent school district shall be under the supervision of a 
principal who is assigned to that responsibility by the board of education 
in that school district upon the recommendation of the superintendent of 
schools of that school district. 

Each principal assigned the responsibility for the supervision of a school 
building.,. tlftils ef elassifie&liee shall hold valid certification in the assigned 
position of supervision and administration as established by the rules of 
the state board of education. 

The principal shall provide administrative, supervisory and instructional 
leadership services, under the supervision of the superintendent of schools 
of the school district and in accordance with the policies, rules and reg
ulations of the board of education, for the planning, management, operation 
and evaluation of the education program of the building or buildings to 
which the principal is assigned. 

Sec. 5. Minnesota Statutes 1988, section 123.37, subdivision I, is amended 
to read: 

Subdivision I . No contract for work or labor, or for the purchase of 
furniture, fixtures. or other property, except books registered under the 
copyright laws, or for the construction or repair of school houses, the 
estimated cost or value of which shall exceed that specified in section 
471.345, subdivision 3, shall be made by the school board without first 
advertising for bids or proposals by two weeks' published notice in the 
official newspaper. This notice shall state the time and place of receiving 
bids and contain a brief description of the subject matter. 

Additional publication in the official newspaper or elsewhere may be 
made as the board shall deem necessary. 

After taking into consideration conformity with the specifications, terms 
of delivery, and other conditions imposed in the call for bids, every such 
contract shall be awarded to the lowest responsible bidder, be duly executed 
in writing, and be otherwise conditioned as required by law. The person 
to whom the contract is awarded shall give a sufficient bond to the board 
for its faithful performance. Notwithstanding section 574 .26 or any other 
law to the contrary, on a contract limited to the purchase of a finished 
tangible product, a school board may require, at its discretion, a perfor
mance bond of a contractor in the amount the board considers necessary. 
A record shall be kept of all bids, with names of bidders and amount of 
bids, and with the successful bid indicated thereon. A bid containing an 
alteration or erasure of any price contained in the bid which is used in 
determining the lowest responsible bid shall be rejected unless the alteration 
or erasure is corrected as herein provided. An alteration or erasure may be 
crossed out and the correction thereof printed in ink or typewritten adjacent 
thereto and initialed in ink by the person signing the bid. In the case of 
identical low bids from two or more bidders, the board may, at its discretion, 
utilize negotiated procurement methods with the tied low bidders for that 
particular transaction, so long as the price paid does not exceed the low 
tied bid price. In the case where only a single bid is received, the board 
may, at its discretion, negotiate a mutually agreeable contract with the bidder 
so long as the price paid does not exceed the original bid. If no satisfactory 
bid is received, the board may readvertise. Standard requirement price 
contracts established for supplies or services to be purchased by the district 
shall be established by competitive bids. Such standard requirement price 
contracts may contain escalation clauses and may provide for a negotiated 
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price increase or decrease based upon a demonstrable industrywide or 
regional increase or decrease in the vendor's costs. Either party to the 
contract may request that the other party demonstrate such increase or 
decrease. The term of such contracts shall not exceed two years with an 
option on the part of the district to renew for an additional two years. 
Provided that in the case of purchase of perishable food items except milk 
for school lunches and vocational training programs a contract of any 
amount may be made by direct negotiation by obtaining two or more writ1en 
quotations for the purchase or sale, when possible, without advertising for 
bids or otherwise complying with the requirements of this section or section 
471.345, subdivision 3. All quotations obtained shall be kept on file for a 
period of at least one year after receipt thereof. 

Every conlract made without compliance with the provisions of this 
section shall be void. Provided, that in case of the destruction of buildings 
or injury thereto, where the public interest would suffer by delay, contracts 
for repairs may be made without advertising for bids. 

Sec. 6. [123.511) [CHARTERED SCHOOLS.] 

Subdivision I. [DEFINITION. J A charter is a binding agreement between 
a school district or the state board of education and parents, educators, 
and others to establish and operate a public school to provide innovative 
learning opportunities for children. A chartered school is a public school. 
The courses of study shall meet the state standards for similar courses in 
school districts unless a waiver has been granted by the slate board of 
education. 

Subd. 2. [AUTHORIZATION.] Five school districts may grant a charter 
for a school according to this seciion. After June 30, 1993, the state board 
of education, according to criteria and procedures adopted by the board, 
may grant a charter to an applicant if five school districts have not granted 
a charter. 

Subd. 3. [APPLICATION. I An application for a chartered school may 
be submilled by a group of teachers, administrators, or parents. A full- or 
part-time program may be chartered. The chartered school may be within 
an existing school or any other location in the district. An application 
must include at least the following: 

(I) a statement of purpose that addresses the way in which the school 
would provide innovative learning opportunities for children; 

(2) a structure for the governance of the school that includes joint 
decision making by parents, teachers, administrators, and other people 
associated with the school; 

(3) a budget and plan for the financial operation of the school; 

(4) identified learner outcomes and methods of assessment and evaluation; 

(5) an explanation of the children expected to enroll in the school and 
methods of providing information about the school to the children and 
their parents; and 

(6) evidence of an agreement with all of the bargaining units that bargain 
with the district about employment procedures for the chartered school. 

Subd. 4. [NOTIFICATION TO APPLICANTS.) The school hoard must 
notify an applicant within 90 days of receiving the application whether or 
not a charter is granted. If the charter is rejected, the notice must include 
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specific reasons for the rejection. An application may not be resubmitted 
until one year after rejection. 

Subd. 5. [OPERATION OF A CHARTERED SCHOOL.] The governing 
body of the chartered school shall manage the school and share authority 
and responsibility for providing instruction and educational services. The 
governing body may adopt rules for its operation, instruction, and records, 
and prescribe textbooks and courses of study. 

Subd. 6. [CHARTER MODIFICATION.] A charter may be modified at 
any time by a resolution of both the governing body of the chartered school 
and the board that granted the charta 

Subd. 7. [DURATION.) The duration of a charter is perpetual, except 
that the governing body of a chartered school may relinquish the charter 
at any time. 

Subd. 8. [REVOCATION.] A charter may be revoked at any time by the 
school board for the following reasons: 

( I) violation of the law; 

(2) violation of the charter: 

(3) mismanagement; 

(4) insolvency; 

(5) loss of accreditation; 

(6) poor overall pupil performance as measured against pupil outcomes; 
or 

(7) failure to meet accountability provisions of the charter. In lieu of 
revocation, the board may accept a plan to meet the accountability provisions. 

Subd. 9. [ACCREDITATION.] A chartered school must meet the accred
itation standards of an accrediting body approved by the state board within 
three years of being chartered. 

Subd. JO. [INCORPORATION.]A chartered school must be incorporated 
under chapter 3 I 7. 

Subd. I I. [WAIVER OF RULES.] The state board of education, upon 
receiving evidence that Learning opportunities for pupils would be enhanced 
by the chartered school, may grant a waiver to a chartered school from 
any rule established by the board. 

Subd. 12. [CHARTERED SCHOOL TEACHERS.] Teachers employed 
by the chartered school are included within the appropriate unit of the 
school district for purposes of chapter 179A. 

Subd. I 3. [CHARTER PROVISIONS.] The charter must provide for the 
following, as agreed upon by the charter granting board and the governing 
body of the chartered school: 

( 1) accountability measures for the school and procedures for the charter 
granting board to make recommendations to the school when the board 
determines improvements are needed; 

(2) financial arrangements, including state and federal aids, Levy rev
enues, and other sources of revenue; 

(3) responsibilities for providing transportation; 
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(4) responsibilities for liability and casualty insurance coverage; and 

(5) other arrangements and procedures as determined by the charter 
granting board and the governing body of the school. 

Sec. 7. Minnesota Statutes 1989 Supplement, section 124.6472, sub
division 2, is amended to read: 

Subd. 2. [EXEMPTION.] Subdivision I does not apply to a school in 
which fewer than 25 pupils are expected to take part in the program. It 
also does not apply to a school district that does not participate in the 
national school lunch program. 

Sec. 8. [126.112] [MINNESOTA EDUCATION IN AGRICULTURE 
COUNCIL.] 

Subdivision I. [ESTABLISHMENT.] The Minnesota education in agri
culture council is established to promote education about agriculture. 

Subd. 2. [GOVERNANCE.] The council is governed by an executive 
council board of directors. The board mus/ be appointed by the governor 
and have 12 members. One member must be appointed from each congres
sional district and the remaining members must be appointed at large. 
Board terms and removal of members are as provided in section 15.0575. 
Board members shall not receive compensation or expenses. notwithstand
ing section 15.0575, subdivision 3, or 15.059, subdivision 3. The board 
may organize and appoint committees as it considers necessary. 

Sec. 9. Laws 1989, chapter 202, section 6, subdivision 7, is amended 
to read: 

Subd. 7. [PROCEDURES AND RECOMMENDATIONS.] The board shall 
review and evaluate all proposals and adopt recommendations. The board 
may recommend rejection of all proposals. The board shall submit its 
recommendations and copies of proposals to the commissioner of finance. 
The commissioner of finance ffiitH may contract with an independent eval
uator to provide an independent market valuation of the corporation. The 
commissioner of finance shall review the recommendations of the board 
and the any independent evaluation. The commissioner of finance shall 
submit the recommendations of the board of directors, the any independent 
evaluation, and the recommendations of the commissioner of finance to 
the legislative auditor. The legislative auditor shall review the recommen
dations of the board of directors and the commissioner of finance and the 
any independent evaluation and make its recommendations. 

Sec. JO. Laws 1989, chapter 202, section 6, subdivision 8, is amended 
to read: 

Subd. 8. [REPORT TO THE LEGISLATURE.] By January 15, 1990, 
the recommendations of the board of directors, the commissioner of finance, 
and the legislative auditor, and Ille any independent evaluation shall be 
submitted to the education committees of the legislature. 

Sec. 11. [BADGER SCHOOL DISTRICT BORROWING.] 

Subdivision I. [BORROWING AGAINST TAXES PAYABLE.] Indepen
dent school district No. 676, Badger, may borrow money for the purpose 
of anticipating general taxes previously levied by the district for school 
purposes, including taxes on which penalties for nonpayment or delin
quency have accrued. Minnesota Statutes, sections I 24 .7 I to 124 .76, apply 
to the borrowing except as provided in this subdivision. 



7620 JOURNAL OF THE SENATE [82NDDAY 

Subd. 2. [NO LOCAL APPROVAL.] According to Minnesota Statutes. 
section 645 .023. subdivision I. clause (a). subdivision I is effective the 
day following final enactment without local approval. 

Sec. 12. [EFFECTIVE DATE.] 

Sections 2. 3. and 5 are effective the dny following final enactment. 

ARTICLE 9 

STATE EDUCATION AGENCIES 

Section I. Minnesota Statutes 1989 Supplement, section I 29C. IO, is 
amended by adding a subdivision to read: 

Subd. 7. [PURCHASING INSTRUCTIONAL ITEMS.] Technical edu
cational equipment may be procured for programs of the Minnesota center 
for arts education by the board either by brand designation or in accor
dance with standards and specifications the board may adopt, notwith
standing chapter I 68. 

Sec. 2. Laws 1989, chapter 329, article 12, section 11, is amended to 
read: 

Sec. 11. [MINNESOTA CENTER FOR ARTS EDUCATION.] 

Total Appropriations $ 5,800,000 $ 6,200,000 

Approved Complement - 1990 199 I 
General Fund - 39 .0 4lMl 53 .0 
Total - 39 .0 4lMl 53 .0 

The state complement for the Minnesota center for arts education is 
increased by 18.0 for the first year and 2£-0 32.0 the second year. 

Any expended balance from the appropriation in this section in 1990 
does not cancel but is available in I 99 I. 

Sec. 3. [TASK FORCE ON MATHEMATICS, SCIENCE, TECHNOL
OGY, AND INTERNATIONAL EDUCATION.] 

Subdivision I. [MEMBERSHIP.] The governor',· task force on mathe
matics. science, technology. and international education shalt be com
prised of members appointed by the governor, two members appointed by 
the speaker of the house of representatives. and two members appointed 
by the subcommittee on committees of the committee on rules and admin
istration of the senate. Either or both members appointed by the speaker 
and the subcommittee may be members of the legislature or public members. 

Subd. 2. [TASK FORCE DUTIES.] The governor's task force shall: 

(I) assess the current state of mathematics. science, and technology 
education in Minnesota; 

(2) review local, state, federal. and international efforts to improve 
mathematics, science, and technology education; 

( 3) study the effectiveness of education programs. including specialized 
programs in other states, in meeting the scientific, mathematical, and 
technological education needs of academic, private sector; and research 
and development organizations; 

(4) recommend short- and long-range methods to improve mathematics. 
science, technology, and international education in Minnesota; 
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/5) study the feasibility of a resource center and school for mathematics, 
science, technology, and international education in Minnesota; and 

(6) study and make recommendations for integrating international edu
cation and world languages with the study of mathematics, science, and 
technology. 

Subd. 3. [MISCELLANEOUS.] The task force shall conduct at least 
four meetings in greater Minnesota. 

The task force may appoint staff as necessary who shall be in the unclas
sified service. The commissioner of education shall provide office space 
for the task force staff at no charge to the task force. 

Minnesota Statutes, section 15.059, subdivisions 4 and 6, apply to the 
task force. The task force shall terminate on June 30, 1991. 

Subd. 4. [REPORTS.] The task force shall submit a report of its activities 
to the legislative commission on public education by December 31, 1990, 
It shall submit a report and recommendations to the education committees 
of the legislature by January 15, /99/, 

Sec. 4. [EFFECTIVE DATE FOR CERTAIN TEACHER EXAMS.] 

Notwithstanding any law to the contrary, successful completion of an 
examination of skills in reading, writing, and mathematics, as required by 
Minnesota Statutes, section 125 .05, subdil'ision I, is applicable for all 
persons applying for initial secondary vocational teaching licenses effec
tive April 8, 1991, 

Sec. 5. [CARRYOVER OF LEARNER OUTCOME APPROPRIATION.] 

Any unexpended fund balance remaining from the amount designated 
for fiscal year 1990 for identification and integration of learner outcomes, 
including the amount designated for fiscal year 1990 for the identification 
and development of vocational career learner outcomes, does not cancel 
and is available for fiscal year 1991. The amounts carried forward may 
not be used to establish a larger annual base appropriation/or future fiscal 
years." 

Delete the title and insert: 

"A bill for an act relating to education; making certain changes to the 
cooperation and combination program, transportation, education districts, 
the center for arts education, teacher mentorship programs, and private 
proprietary school regulation; establishing alternative preparation licen
sure; allowing alternate delivery of specialized instructional services; 
expanding the high school graduation incentives program; requiring sev
erance pay in certain situations; providing for secondary and post-secondary 
instruction agreements; authorizing chartered schools; establishing a task 
force on mathematics, science, technology, and international education; 
allowing certain appropriations to be carried over and used for certain 
purposes; amending Minnesota Statutes 1988, sections 120. 73, subdivision 
I; 122.535, by adding a subdivision; 122.94, subdivision 5; 123.34, sub
division IO; 123,3514, subdivisions 6 and 6b; 123.36, subdivision 5; 123.37, 
subdivision I; 123.39, subdivisions I and 6; 123.9361; 123.947; 124.17, 
subdivision lb; 124.261; 124.494, by adding a subdivision; 125.231, sub
division 6; and 275.125, subdivision 4; Minnesota Statutes 1989 Supple
ment, sections I 0A.0 I, subdivision 18; 121. I 11, subdivisions I and 2: 
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121.612, subdivisions 3 and 5; 121.912, subdivision lb; 122.241, subdi
visions 2 and 3; 122.242, subdivision JO; 122.243, subdivision 2; 122.94, 
subdivision 6; 122.945, subdivision 2; 123.33, subdivision 7; 123.58, sub
division 4; 124.19, subdivision 7; 124.223; 124.225, subdivisions I and 
8k; 124.243, subdivision 2; 124.2725, subdivision 13, and by adding sub
divisions; 124.6472, subdivision 2; 126.22, subdivisions 2 and 3: 129.128; 
129C. I0, by adding a subdivision; 141.35; 275.125, subdivisions Se and 
I Id; and 326.03, subdivision 2; Minnesota Statutes Second 1989 Supple
ment, sections 121.904, subdivision 4a; l 24A.03, subdivision 2; and !24A.26, 
subdivision I; amending Laws 1989, chapters 202, section 6, subdivisions 
7 and 8; and 329, articles 11, section 15, subdivisions 2 and 12; and 12, 
section II; proposing coding for new law in Minnesota Statutes, chapters 
123; 125; and 126." 

The motion prevailed. So the amendment was adopted. 

Mr. Peterson, R. W. then moved to amend the first Peterson, R. W. amend
ment to H.E No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 6, after line 24, insert: 

"Sec. 3. Minnesota Statutes 1988, section 123.39, is amended by adding 
a subdivision to read: 

Subd. Be. School districts may provide bus transportation along school 
bus routes established to provide nonregular transportation as defined in 
section 124.225, subdivision 1, paragraph (e)(2)(ii), when space is avail
able, for pupils attending programs at an area learning center. The trans
portation is only permitted between schools and if it does not increase the 
district's expenditures for transportation. The cost of these services shall 
be considered part of the authorized cost for nonregular transportation 
for the purpose of section 124.225." 

Renumber the sections of article 2 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Peterson, R. W. then moved to amend the first Peters0n, R. W. amend-
ment to H.E No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 22, line 11, delete the new language 

Page 22, line 12, after "16" insert ", except as indicated in clause (6 ), " 

Page 23, line 4, strike "less" and insert "fewer" 

Page 23, line 16, reinstate the stricken period and delete "; or" 

Page 23, delete lines 17 to 19 

Page 23, line 20, delete "(f)" 

Page 23, after line 23, insert: 

"(e) An elementary school pupil who is determined by the district of 
attendance to be at risk of not succeeding in school is eligible to participate 
in the program.,. 

Page 24, after line 22, insert: 
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"Sec. 5. Minnesota Statutes 1989 Supplement, section 126.22, subdi
vision 8, is amended to read: 

Subd. 8. [ENROLLMENT VERIFICATION.] For a pupil al/ending an 
eligible r•og,ams program full-time under subdivision 3, paragraph (d), 
the department of education shall pay 85 percent of the basic revenue of 
the district to the eligible program and 15 percent of the basic revenue to 
the resident district within 30 days after the eligible program verifies enroll
ment 'o'eFifiealioR. '.J'fte ElepaFtffteRt ef eEIHeatioR shaH p,o,·iEle a fflfffl f8f 
ffte eligi81e i:,FagFaffi te ase f0f enrellH1ent verifieatien using the form 
provided by the department. For a pupil al/ending an eligible program 
part-time, basic revenue shall be reduced proportionately, according to 
the amount of time the pupil al/ends the program, and the payments to the 
eligible program and the resident district shall be reduced accordingly. A 
pupil for whom payment is made according to this section may not be 
counted by any district for any purpose other than computation of basic 
revenue, according to section !24A.22, subdivision 2. lfpayment is made 
for a pupil under this subdivision, a school district shall not reimburse a 
program under section /26.23 for the same pupil. 

Sec. 6. Minnesota Statutes I 989 Supplement, section 126.23, is amended 
to read: 

126.23 [AID FOR PRIVATE ALTERNATIVE PROGRAMS.] 

If a pupil enrolls in a nonsectarian alternative program operated by a 
private organization that has contracted with a school district to provide 
educational services for l,igl, ~ EIFOJ30Hts Elf ethef eligible slHEleRls 
pupils under section 126.22, subdivision 2, the resident district must reim
burse the provider an amount equal to at least 85 percent of the basic 
revenue of the district for each pupil attending the program full-time. For 
a pupil attending the program part-time, basic revenue paid to the program 
shall be reduced proportionately, according to the amount of time the pupil 
al/ends the program, and basic revenue paid to the district shall be reduced 
accordingly. Pupils for whom a district provides reimbursement may not 
be counted by the district for any purpose other than computation of basic 
revenue, according to section 124A.22, subdivision 2. If payment is made 
to a district or program for a pupil under this section, the department of 
education shall not make a payment for the same pupil under section 
/26.22, subdivision 8." 

Page 24, line 24. delete "Section" and insert "Sections" and delete "is" 
and insert", 3, clause (e/, 5, and 6 are" 

Renumber the sections of article 4 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Peterson, R. W. then moved to amend the first Peterson, R. W. amend-
ment to H.E No. 2200, adopted by the Senate April 2, I 990, as follows: 

Page 43, after line 13, insert: 

"Section I. Minnesota Statutes 1989 Supplement, section 6.65, is amended 
to read: 

6.65 [MINIMUM PROCEDURES FOR AUDITORS, PRESCRIBED.) 
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The state auditor shall prescribe minimum procedures and the audit scope 
for auditing the books, records, accounts, and affairs of local governments 
in Minnesota. The minimum scope for audits of all local governments must 
include financial and legal compliance audits for fiscal years ending after 
January 15, 1984. Audits of all school districts shall include a determi
nation of compliance with uniform financial accounting and reporting 
standards adopted by the state board of education according to section 
121.902, subdivision I. The state auditor shall establish a task force to 
promulgate an audit guide for legal compliance audits. The task force must 
include representatives of the state auditor, the attorney general, towns, 
cities, counties, school districts. and private sector public accountants." 

Page 45, after line 19, insert: 

"Sec. 4. Minnesota Statutes 1988, section 121. 908, subdivision 3, is 
amended to read: 

Subd. 3. By December 31 of the calendar year of the submission of the 
unaudited financial statement, the district shall provide to the commissioner 
and state auditor an audited financial statement prepared in a form which 
will allow comparison with and correction of material differences in the 
unaudited statement. The audited financial statement must also provide a 
statement of assurance pertaining to uniform financial accounting and 
reporting standards compliance." 

Renumber the sections of article 8 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Peterson, R. W. then moved to amend the first Peterson, R. W. amend-
ment to H.F. No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 44, line IO, reinstate the stricken "researcher" and before "leg
islative" insert a comma and after .. analyst" insert a comma 

Page 44, line 11, before "research" insert "counsel and" and strike ", 
senate counsel," 

Page 48, line 15, after "or" insert "at" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Pehler moved to amend the first Peterson, R.W. amendment to H.F. 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 40, after line 28, insert: 

"Sec. 9. Minnesota Statutes 1988, section 126.12, subdivision 2, is 
amended to read: 

Subd. 2. ~ fer !eekRieal iHstiMes, e¥efY Satareay skaH ~ a selte<>I 
J,elidajl, ~ met selte<>I fR8jl ee hel<I eR a Sata,dar if Reeess&F)' t<> -
ate FO~l>ifOIIIORI if> seea0R ~ ef 111ekiRg ft geeti ~ allem~I I<> ffHll.e 
"I' #fRe ~ eR eeeeunt ef eif€u111sta•••• wi1ie1, were l,ejlet><I ate ~ 
ef ate sel>eel ~ A school board may hold school on Saturdays. The 
selte<>I board shall determine the number of school days of each school 
year on or before April I of the calendar year in which such school year 
commences." 

Renumber the sections of article 7 in sequence and correct the internal 
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references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Dicklich moved to amend the first Peterson, R. W amendment to H.E 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 45, after line 19, insert: 

"Sec. 4. Minnesota Statutes 1989 Supplement, section 121.912, sub
division l, is amended to read: 

Subdivision I. [LIMITATIONS.] Except as provided in this subdivision, 
sections 121.9121, 123.36, 124.243, 475.61, and 475.65, a school district 
may not permanently transfer money from (I) an operating fund to a non
operating fund; (2) a nonoperating fund to another nonoperating fund; or 
(3) a nonoperating fund to an operating fund. Permanent transfers may be 
made from any fund to any other fund to correct for prior fiscal years' 
errors discovered after the books have been closed for that year. Permanent 
transfers may be made from the general fund to any other operating funds 
according to section 123. 705, subdivision I, or if the resources of the other 
fund are not adequate to finance approved expenditures from that other 
fund. Permanent transfers may also be made from the general fund to 
eliminate deficits in another fund when that other fund is being discontin
ued. When a district discontinues operation of a district-owned bus fleet 
or a substantial portion of a fleet, permanent transfers may be made from 
the fund balance account entitled "pupil transportation fund reserved for 
bus purchases" to the capital expenditure fund, with the approval of the 
commissioner, or to the transportation fund. The sum of the levies autho
rized pursuant to sections 124.243, 124.244, and 124.83 shall be reduced 
by an amount equal to the amount transferred to the capital expenditure 
Jund. Any school district may transfer any amount from the undesignated 
fund balance account in its transportation fund to any other operating fund 
or to the reserved fund balance account for bus purchases in its transpor
tation fund." 

Renumber the sections of article 8 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Hughes moved to amend the first Peterson, R. W amendment to H.E 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 42, after line 5, insert: 

"Sec. 11. Laws 1989, chapter 329, article 7, section 24, subdivision 6, 
is amended to read: 

Subd. 6. [CAREER TEACHER AID.] For career teacher aid: 

$1,000,000 ..... 1990 

This appropriation is available until June 30, 1991. 

Notwithstanding Minnesota Statutes 1989 Supplement, section 124 .276, 
subdivision 2, the amount available for fiscal year 1991 may be used for the 
increased district contribution to the teachers' retirement association and 
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to FICA resulting from the portion of the teaching contract that is in addi
tion to the standard teaching contract of the district. 

Up to $5,000 may be used for the state career teacher task force." 

Renumber the sections of article 7 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Waldorf moved to amend the first Peterson, R.W. amendment to H.E 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 50, after line 36, insert: 

"Sec. 9. (126.25] [SEXUAL EDUCATION GUIDELINES.] 

Subdivision I. [PURPOSE.] It is the intent of the legislature to help young 
people make responsible decisions about their sexual behavior. 

Subd. 2. [GUIDELINES.] (a) All material and instruction in public ele
mentary and secondary courses that teach sex education and discuss sexual 
behaviors must be age appropriate. 

(b)All sex education courses that discuss sexual behavior must satisfy the 
criteria in the numbered clauses in this paragraph: 

(I) teach the topic of abstinence and encourage students to take respon
sibility and make ethical and reasoned decisions in the prevention of teen
age pregnancy; 

(2) discuss methods of contraception that carry a risk of failure in pre
venting unwanted teenage pregnancy; 

(3) discuss possible emotional and psychological consequences of pre
adolescent and adolescent sexual behavior; 

(4) stress that sexually transmitted diseases are serious possible conse
quences of sexual behavior; 

(5) emphasize that students have the power to control personal behavior; 

(6) course material and instruction must emphasize that students have the 
power to control personal behavior. Students must be encouraged to base 
their actions on reasoning, self-discipline, sense of responsibility, self-con
trol, and ethical considerations, such as respect for one's self and others; 
and 

(7) course materials and instruction must teach students not to make 
unwanted physical and verbal sexual advances, how to say no to unwanted 
sexual advances, and that it is wrong to take advantage of or exploit another 
person. 

Students should be encouraged to base their actions on reasoning, self
discipline, a sense of responsibility, self-control, ethical considerations, and 
respect for themselves and others." 

Renumber the sections of article 8 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 
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Mr. Dicklich moved to amend the first Peterson, R. W amendment to H.E 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 50, after line 36, insert: 

"Sec. 9. Minnesota Statutes 1988, section 237 .06, is amended to read: 

237.06 [RATES TO BE FAIR AND REASONABLE.] 

Subdivision I. [TELEPHONE COMPANY DUTIES: DEPOSIT FEES. J It 
shall be the duty of every telephone company lo furnish reasonably adequate 
service and facilities for the accommodation of the public, and its rates, tolls, 
and charges shall be fair and reasonable for the intrastate use thereof. All 
unreasonable rates, tolls, and charges are hereby declared to be unlawful. 
Any telephone company organized after January I, 1949, may include in its 
charges a reasonable deposit fee not exceeding $50 for facilities furnished. 

Subd. 2. [RATES FOR SCHOOLS.] Telephone companies and indepen
dent telephone companies providing local service in an assigned service 
territory that includes any public schools with classes from kindergarten 
through 12th grade shall provide to the schools a flat rate local service with 
blocking of all toll calling privileges. The service shall be made available 
only to a school district that agrees to purchase the service for every class
room, library, gymnasium, and other work station used regularly by teach
ers. The monthly rate charged to the school district for the service in each 
exchange must equal or exceed that charged in the exchange for a residen
tial flat rate service access line but must be less than the rate charged for a 
single line flat rate business access line. If the residential and business flat 
rates are identical in the exchange, the rate charged to the school district 
for the service shall equal the residential flat rate." 

Page 51, after line 24, insert: 

"Sec. 12. [DEADLINE FOR SUBMISSION.] 

The service required by section 9, subdivision 2, must be made available 
and proposed rates must be developed by each telephone company and inde
pendent telephone company for submission to the public utilities commis
sion for its approval by January I, 1991." 

Renumber the sections of article 8 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Frederickson, D.R. moved to amend the first Peterson, R. W amend-
ment to H.E No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 54, after line 7, insert: 

"Sec. 5. [PROFESSIONAL CONDUCT FOR TEACHERS.] 

The board of teaching shall amend its rules enumerating standards for 
professional conduct for teachers by adding an item that states substantially 
as follows: 

''A teacher shall not distribute to or provide one or more students with 
questions or answers/or any district, state, or national examination, 
assessment, or test, unless the questions or answers have previously been 
made available by the person or organization that prepared the examina
tion, assessment. or test for use by students."" 
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Renumber the sections of article 9 in sequence 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Hughes moved to amend the first Peterson, R.W amendment to H.R 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 30, after line 14, insert: 

"Sec. 7. Minnesota Statutes 1989 Supplement, section 122. 91, subdivi
sion 3, is amended to read: 

Subd. 3. [REQUIREMENTS FOR FORMATION.] An education district 
must have one of the following at the time of formation: 

(I) at least five districts, except that an education district within the seven
county metropolitan area may have fewer than five districts; 

(2) at least four districts with a total of at least 5,000 pupils in average 
daily membership; or 

(3) at least four districts with a total of at least 2,000 square miles. 

Members of an education district must be contiguous. Districts with a 
cooperation agreement according to section 122.541 may belong to an edu
cation district only as a unit. 

A noncontiguous district may be a member of an education district if the 
state board of education determines that: 

(I) a district between the education district and the noncontiguous district 
has considered and is unwilling to become a member; or 

(2) a noncontiguous configuration of member districts has sufficient tech
nological or other resources to offer effective levels of programs and ser
vices required under sections 122.94, subdivision 2, and 122. 945. 

Sec. 8. Minnesota Statutes 1988, section 122. 93, is amended by adding a 
subdivision to read: 

Subd. 5a. [COMMUNITY COUNCIL.] Each school board that is a mem
ber of an education district shall form a community council. The council 
must include parents and elected representatives of local governments and 
the school board and representatives of social service providers, education 
providers, community service organizations, and local businesses. The 
community council shall plan for the education, social service. and health 
needs of the community and collaborative ways to modify or build facilities 
for use by all community residents. The plan shall be presented to the edu
cation district board for review and comment." 

Page 3 I, line 17, strike "state board of education" and insert "board of 
the ECSU region within which the majority of the members of the education 
district are located, according to section 123 .58. subdivision 2" 

Page 31, lines 19 and 21, strike "state" and insert "applicable ECSU" 

Page 31, line 24, after the period, insert "The five-year plan must include 
methods to cooperate with the applicable ECSU and to coordinate pro
grams and services provided by the applicable ECSU. An education district 
shall contract with the applicable ECSU for fiscal and other services or shall 
include in its Jive-year plan reasons for not contracting. The reasons may 
include the cost-effectiveness, efficiency, and communication advantages of 
the education district." 
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Page 31, line 24, before "board" insert "ECSU" 

Page 31, line 25, strike "receiving it from the education district" and insert 
"the required submission date, notify the state board of education of the 
approval or disapproval by June 1, and submit a copy of the plan to the state 
board. The state board must approve or disapprove of the plan by August 1" 

Page 33, after line 20, insert: 

"Sec. 16. Minnesota Statutes 1988, section 123.58, subdivision 2, is 
amended to read: 

Subd. 2. [ESTABLISHMENT OF EDUCATIONAL COOPERATIVE 
SERVICE UNITS.] (a) In furtherance of this policy, ten educational coop
erative service units are designated. Each unit, should it become opera
tional, shall be termed an educational cooperative service unit, hereafter 
designated as an ECSU. Geographical boundaries for each ECSU shall coin
cide with those identified in governor's executive orders 8, dated September 
I, 1971, and 59, dated May 29, I 973, issued pursuant to the regional devel
opment act of 1969, Minnesota Statutes, sections 462.381 to 462.397, with 
the following exceptions: 

(i) Development regions one and two shall be combined to form a single 
ECSU; 

(ii) Development regions six east and six west shall be combined to form 
a single ECSU; 

(iii) Development regions seven east and seven west shall be combined to 
form a single ECSU. 

The ECSU shall cooperate with the regional development commission for 
the region with which its boundaries coincide but shall not be responsible to 
nor governed by that regional development commission. 

(b) The geographic location of the central administrative office of a school 
district shall determine the membership of the total school district in a par
ticular ECSU. Existing school district boundaries shall not be altered as a 
result of this section. 

(c) Two or more identified ECSU units may, upon approval by a majority 
of school boards of participating school districts in each affected ECSU, be 
combined and administered as a single ECSU unit but state assistance shall 
be allocated on the basis of two or more ECSU units. 

(d) +ke ffliff&I argeRiealiaR ef eaell €tW ~-~ "f'0R Jlelilie• 
!a Ille Sla!e l>aarEi of eauea1ia• l>y • mejeril~ ef aH ~ ais1rie1s tt1 &R 
~ ~ 5t&te ~ ef edl:leatioR ~ ~ feeetPt ef tftt5- 1:1etitio0, 
ilwi-le reJlrese•leliaa fffiffi&H f'lllttie sel!e<>I aislriels ftR8 sit&!/ eReaurage !he 
J'&ftiei13atioe ef AORfll:ll31ie seR0&I aElffliRislFafive ttRi4s t& tfle ~ alleweEI 
a,' l&w Ht ftft HGSY fl4 a Fegienal meeHng. :J.'.ke ~ 998-f& ef eElueatioR OO£tH. 
ffteft ~ Hlt-lte Reeessary orgaRhrnHeRal activities fef estal,lishFHeRl of aR 
~ JlUFSUaRI !a ff¼o re~uirelfteRIS 9f fflis see1iaa. The commissioner of 
education shall schedule meetings within each ECSU region to plan coop
erative efforts." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

Mr. Peterson, R. W. requested division of the amendment as follows: 
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First portion: 

Page 30, after line 14, insert: 

"Sec. 7. Minnesota Statutes 1989 Supplement, section 122.91, subdivi
sion 3, is amended to read: 

Subd. 3. [REQUIREMENTS FOR FORMATION.) An education district 
must have one of the following at the time of formation: 

( I) at least five districts, except that an education district within the seven
county metropolitan area may have fewer than five districts; 

(2) at least four districts with a total of at least 5,000 pupils in average 
daily membership; or 

(3) at least four districts with a total of at least 2,000 square miles. 

Members of an education district must be contiguous. Districts with a 
cooperation agreement according to section 122.541 may belong to an edu
cation district only as a unit. 

A noncontiguous district may be a member of an education district if the 
state board of education determines that: 

( I) a district between the education district and the noncontiguous district 
has considered and is unwilling to become a member; or 

(2) a noncontiguous configuration of member districts has sufficient tech
nological or other resources to offer effective levels of programs and ser
vices required under sections 122.94, subdivision 2, and 122.945. 

Sec. 8. Minnesota Statutes 1988, section 122. 93, is amended by adding a 
subdivision to read: 

Subd. Sa. [COMMUNITY COUNCIL. J Each school board that is a mem
ber of an education district shall form a community council. The council 
must include parents and elected representatives of local governments and 
the school board and representatives of social service providers, education 
providers, community service organizations, and local businesses. The 
community council shall plan for the education, social service, and health 
needs of the community and collaborative ways to modify or build facilities 
for use by all community residents. The plan shall be presented to the edu
cation district board for review and comment." 

Page 3 I, line 17, strike "state board of education" and insert "board of 
the ECSU region within which the majority of the members of the education 
district are located, according to section 123 .58, subdivision 2" 

Page 31, lines 19 and 21, strike "state" and insert "applicable ECSU" 

Page 31, line 24, before "board" insert "ECSU" 

Page 31, line 25, strike "receiving it from the education district" and insert 
"the required submission date, notify the state board of education of the 
approval or disapproval by June 1, and submit a copy of the plan to the state 
board. The state board must approve or disapprove of the plan by August I" 

Page 33, after line 20, insert: 

"Sec. 16. Minnesota Statutes 1988, section 123.58, subdivision 2, is 
amended to read: 

Subd. 2. [ESTABLISHMENT OF EDUCATIONAL COOPERATIVE 
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SERVICE UNITS.] (a) In furtherance of this policy, ten educational coop
erative service units are designated. Each unit, should it become opera
tional, sha1I be termed an educational cooperative service unit, hereafter 
designated as an ECSU. Geographical boundaries for each ECSU shall coin
cide with those identified in governor's executive orders 8, dated September 
I, I 971, and 59, dated May 29, I 973, issued pursuant to the regional devel
opment act of I 969, Minnesota Statutes, sections 462.381 to 462.397, with 
the following exceptions: 

(i) Development regions one and two shall be combined to form a single 
ECSU; 

(ii) Development regions six east and six west shall be combined to form 
a single ECSU; 

(iii) Development regions seven east and seven west shall be combined to 
form a single ECSU. 

The ECSU shall cooperate with the regional development commission for 
the region with which its boundaries coincide but shall not be responsible to 
nor governed by that regional development commission. 

(b) The geographic location of the central administrative office of a school 
district shall determine the membership of the total school district in a par
ticular ECSU. Existing school district boundaries shall not be altered as a 
result of this section. 

(c) Two or more identified ECSU units may, upon approval by a majority 
of school boards of participating school districts in each affected ECS U, be 
combined and administered as a single ECSU unit but state assistance shall 
be allocated on the basis of two or more ECSU units. 

(d) +l>e ifli¼i<tl ergaai,aliea ef' eael> BG8tl ff!a;' eeeili' eff½' ~ retiliea 
ffi tfte ~ 06Qfe ef e8weatiot1 ~ a ffiajerity e.f aH ~ distriets tR ft-ft 
~ '.J:fte ~ -eeftffi ef edueatiofl SftftH.;. ~ ~ ef #ti-s j:letHieA, 
tfl-¥tk3 represeetation ffeffta-H~seheel distriets !H½ash-a-1-:l eReeurage t-Ae 
rartieipatiee ef neepublie ~1 administrative lfftits,t,e¼fle~ allo•sed 
9:Y+f.tW ffiftft~fttttfegieflal ffieeting. '.f.hes-tit-t-eee&ffief edweatiaR 5-ftfHt 
fft&ft as-stS4 ½ft tftt: t1eeessar)1 organi~ational aeti, ities tef esta8lishFF1eRt 0f aa 
~ pursuant ts ¼he requireffleAts et +Ms seetieR. The commissioner of 
education shall schedule meetings within each £CSU region to plan coop
erative efforts." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

Second portion: 

Page 31, line 24, after the period, insert "The five-year plan must include 
methods to cooperate with the applicable ECSU and to coordinate pro
grams and services provided by the applicable ECSU. An education district 
shall contract with the applicable ECSU for fiscal and other services or shall 
include in its Jive-year plan reasons for not contracting. The reasons may 
include the cost-effectiveness, efficiency, and communication advantages of 
the education district." 

The question was taken on the adoption of the first portion of the Hughes 
amendment. The motion prevailed. So the first portion of the amendment to 
the amendment was adopted. 
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The question was taken on the adoption of the second portion of the Hughes 
amendment. The motion did not prevail. So the second portion of the 
amendment to the amendment was not adopted. 

Mr. Benson moved to amend the first Peterson, R.W amendment to H.F. 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 45, after line 19, insert: 

"Sec. 4. Minnesota Statutes 1988, section 122.23, subdivision 9, is 
amended to read: 

Subd. 9. lfthe approved plat contains land area in more than one indepen
dent district maintaining a secondary school, or common district maintain
ing a secondary school, and if each board entitled to act on the plat approves 
the plat, each board shall cause notice of its action to be published at least 
once in its official newspaper. If all of the school boards entitled to act on 
the plat call, by resolution,for an election on the question, or if five percent 
of the eligible voters of any such district petition the clerk of the district, 
within 30 days after the publication of the notice, for an election on the ques
tion, the consolidation shall not become effective until approved by a major
ity vote in the district at an election held in the manner provided in subdivisions 
ll,12,and!3. 

Sec. 5. Minnesota Statutes 1988, section 122.23, subdivision 11, is 
amended to read: 

Subd. 11. Upon an election becoming callable under provisions of subdi
vision 9 or 10, the~ &Hetlef school board shall give ten days' posted 
notice of election in the area in which the election is to be held and also if 
there be a newspaper published in the area, one weeks' published notice shall 
be given. The notice shall specify the time, place and purpose of the election. 

Sec. 6. Minnesota Statutes 1988, section 122.23, subdivision 12, is 
amended to read: 

Subd. 12. The~ &Hetlef school board shall determine the date of the 
election, the number of boundaries of voting precincts, and the location of 
the polling places where voting shall be conducted, and the hours the polls 
will be open. The ~ attfflf9f' school board shall also provide official 
ballots which shall be used exclusively and shall be in the following form: 

For consolidation . . . . . 

Against consolidation . . . . . 

The ~ attfflf9f' school board shall appoint three election judges for 
each polling place who shall act as clerks of election. The~ school 
board may pay these election judges not to exceed $ I per hour. The ballots 
and results shall be certified to the~ &Hetlef school board who shall 
canvass and tabulate the total vote cast for and against the proposal. 

Sec. 7. Minnesota Statutes 1988, section 122.23, subdivision 13, is 
amended to read: 

Subd. 13. If a majority of the votes cast on the question at the election 
approve the consolidation, and if the necessary approving resolutions of boards 
entitled to act on the plat have been adopted, the school board shall, within 
ten days of the election, notify the county auditor who shall, within ten days 
of the eleelieft notice or of the expiration of the period during which an elec
tion can be called, issue an order setting a date for the effective date of the 
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change. The effective date shall be at least three months after the day when 
the date must be set, and shall be July I of an odd-numbered year, unless an 
even-numbered year is agreed upon according to subdivision 13a. The au
ditor shall mail or deliver a copy of such order to each auditor holding a copy 
of the plat and to the clerk of each district affected by the order and to the 
commissioner. The school board shall similarly notify the county auditor if 
the election fails,. The proceedings are then terminated and the county au
ditor shall so notify the commissioner and the auditors and the clerk of each 
school district affected." 

Renumber the sections of article 8 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Frederickson, D.J. moved to amend the first Peterson, R. W amend· 
ment to H.R No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 35, after line 9, insert: 

"Sec. 18. [124.4942] [MEETINGS.] 

The joint powers board established in section J 24 .494 and the board of 
each of its member districts may hold meetings in any of the member dis
tricts at a location convenient to the public. The joint powers board shall 
establish and maintain a schedule of the time and place of its meetings and 
shall give notice of regular and special meetings in the same manner as 
required/or other public bodies." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Marty moved that the following members be 
excused for a Conference Committee on H.F. No. 1952 at 4:00 p.m.: 

Messrs. Belanger, Spear and Marty. The motion prevailed. 

Mr. Mehrkens moved to amend the first Peterson. R. W amendment to 
H.F. No. 2200, adopted by the Senate April 2. I 990, as follows: 

Page 54, after line 16, insert: 

"ARTICLE IO 

Section. I. Minnesota Statutes 1988, section 124A.22, subdivision 4, 
is amended to read: 

Subd. 4. [TRAINING AND EXPERIENCE REVENUE.] The training 
and experience revenue for each district equals the gfeftlef ef tefe e, !lie 
result of the following computation: 

(a) Subtract ~ 1 .25 from the training and experience index. 

(b) Multiply the result in clause (a) by the product of~ $400 times 
the actual pupil units for the school year. 
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Sec. 2. [STATE TAKEOVER OF ALL EDUCATION COSTS BY THE 
YEAR 2000.] 

Subdivision 1. [COMPUTE TOTAL COSTS.] The department of edu
cation shall identify and compute all costs associated with Minnesota's 
public K-12 education system, except for school construction costs, district 
referendum levies, and agency expenses. The department shall submit its 
report on total costs to the legislature by January 1, 1991. 

Subd. 2. [TEN-YEAR ASSUMPTION OF LEVIES.] In 1991, the state 
shall assume ten percent of levies for school purposes, except levies for 
bonds and debt service and referendum levies under Minnesota Statutes, 
section 124A.03. Each year thereafter, the state shall assume an additional 
ten percent of the levies until the total levies are assumed in the year 2000. 
The commissioner of education shall notify the county auditors each year 
as to how much of the levies of school districts are to be assumed by the 
state and the county auditor shall spread the property taxes accordingly. 

The payments by the state to the school district in place of property 
taxes assumed by the state must be paid by the state at the time and in the 
proportion that property tax payments are otherwise made to the school 
districts. The assumption must be applied first to levies made for general 
education revenue, and then for special education, followed by transpor
tation, and then all other eligible levies proportionately. 

Sec. 3. [TASK FORCE.] 

Subdivision I. [ESTABLISHED; MEMBERS; STAFF] A task force is 
established to examine various revenue disparities caused by the general 
education revenue formula. 

The task force must be made up of: 

( 1) a representative of the rural education association; 

(2) a representative of the association of stable and growing school 
districts; 

(3) a representative of the association of metropolitan school districts; 

(4) a representative of the Minneapolis school district; 

(5) a representative of the Saint Paul school district; and 

(6) one member of each caucus in the house of representatives and the 
senate appointed by the leader of each caucus. 

The task force must be staffed by the legislative commission on public 
education with access to the services of the house of representatives and 
senate research offices. The commissioner or a designee shall convene the 
taskforce. The task force is subject to Minnesota Statutes, section 15.059, 
subdivision 6. 

Subd. 2. [RESPONSIBILITIES.] (a) The task force must examine the 
various components of the general education revenue formula that cause 
disparities between school districts. 

(b) In examining the components, the task force must consider such issues 
as: 

(I) does a component still address the needs of the school districts for 
which it was originally designed; and 
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(2) is the revenue most appropriately provided as a component of the 
general education revenue formula or should it be provided through a 
separate source. 

(c) The task force shall also examine whether compensatory revenue 
should be based on AFDC students or on some other measure of educational 
overburden. 

Sec. 4. [STUDENTS ASSESSMENT.] 

Subdivision I. [STATE BOARD AND DEPARTMENT.] The department 
of education and the state board of education shall develop assessment 
tests for use in grades five, nine, and I I. All students in these grades, 
except those identified as needing special education and related services, 
must take the tests. The assessment tests must measure proficiency in math
ematics, reading, writing, and the sciences. 

Subd. 2. [WORKING GROUPS.] To assist the department and the state 
board in developing assessment tests, working groups must be selected. 
The working groups must include representatives of the state's public and 
nonpublic post-secondary education institutions and affected employer 
groups. The legislative commission on public education must select the 
various representatives to serve on the working groups. The working groups 
must assist in designing appropriate assessment tests to measure desired 
achievement goals for each grade level. 

Subd. 3. [SCHEDULE.] By January 15, 1991, the department and state 
board must provide a progress report on their efforts to the respectfre 
education committees of the house of representatives and senate. 

By January 15, 1992, the department and state board will again provide 
a progress report on their efforts to the respective education commi11ees 
of the house of representatives and senate. 

By September I, 1992, the assessment tests for grades five, nine, and 
I I would be complete. 

During the 1993-94 school year. all students in grades five, nine, and 
11 must take the assessment tests. 

Beginning with the 1993-94 school year, all high school seniors, except 
those identified as needing special education and related services, must 
take a nationally norm-referenced standardized achievement exam. The 
school district may select the test and must use the selected test for no 
less than four consecutive years. 

By July I, 1993, and every succeeding year. school districts must submit 
a summary of their students' test results to the department. The department 
must maintain a record of student achievement in each school district. 

By January 15, 1995, and every succeeding even-numbered year, the 
department must report to the respective education committees of the house 
of representatives and senate on student achievement. 

Sec. 5. [EXEMPTION FROM MANDATES.] 

Beginning with the 1992-93 school year, school districts are no longer 
subject to state laws and rules related to class size, curriculum require
ments, length of the school day. and length of the school year. The laws 
and rules in these areas would no longer be mandatory; rather, they would 
serve as examples for the districts to use as they see fit. The exemption 
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from laws and rules does not apply to requirements for special education 
students. 

Sec. 6. [REPEALER.] 

Minnesota Statutes 1989 Supplement, section 124A.03, subdivision 2, 
is repealed effective July 1, 2000. 

Sec. 7. [EFFECTIVE DATE.) 

Section 1 is effective for 1991-1992 and later school years." 

Amend the title accordingly 

CALL OF THE SENATE 
Mr. Peterson, R. W imposed a call of the Senate for the balance of the 

proceedings on H.E No. 2200. The Sergeant at Arms was instructed to 
bring in the absent members. 

The question was taken on the adoption of the Mehrkens amendment. 
The motion did not prevail. So the amendment to the amendment was not 
adopted. 

Mr. Knaak moved to amend the first Peterson, R. W amendment to H. E 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 4, after line 6, insert: 

"Sec. 3. Minnesota Statutes 1989 Supplement, section 124A.22, sub
division 2, is amended to read: 

Subd. 2. [BASIC REVENUE.) The basic revenue for each district equals 
the formula allowance times the actual pupil units for the school year. The 
formula allowance is $2,838 for fiscal year 1990. The formula allowance 
fer s"ese~ueat ff5&ltl ye&l'S is $2,953 for fiscal year 1991. The formula 
allowance for later fiscal years is $3,100. 

Sec. 4. Minnesota Statutes Second 1989 Supplement, section 124A.23, 
subdivision I, is amended to read: 

Subdivision I. [GENERAL EDUCATION TAX CAPACITY RATE.] The 
general education tax capacity rate for fiscal year 1991 is 26.3 percent. 
Beginning in 1990, the commissioner of revenue shall establish the general 
education tax capacity rate and certify it to the commissioner of education 
by July l of each year for levies payable in the following year. The general 
education tax capacity rate shall be a rate, rounded up to the nearest tenth 
of a percent, that, when applied to the adjusted net tax capacity for all 
districts, raises the amount specified in this subdivision. The general edu
cation tax capacity rate shall be the rate that raises W~000,000 
$822 ,I 81,500 for fiscal year 1992 and subsequent fiscal years. The general 
education tax capacity rate certified by the commissioner of revenue may 
not be changed due to changes or corrections made to a district's adjusted 
net tax capacity after the tax capacity rate has been certified." 

Renumber the sections of article I in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the Knaak amendment to the 
first Peterson, R. W amendment. 



82NDDAY] MONDAY, APRIL 2, 1990 7637 

The roll was called, and there were yeas 26 and nays 36, as follows: 

Those who voted in the affirmative were: 

Anderson 
Beckman 
Belanger 
Benson 
Bernhagen 
Brataas 

Decker Knaak 
Frank Knutson 
Frederick Laidig 
Frederickson. D.J. Larson 
Frederickson, D.R. McGowan 
Johnson. D. E. McQuaid 

Those who voted in the negative were: 

Adkins 
Berg 
Berglin 
Bertram 
Brandl 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessner 
Flynn 
Freeman 
Johnson, D.J 
Kroening 

Langseth 
Lantry 
Lessard 
Luther 
Marty 
Merriam 
Metzen 
Moe, D.M. 

Mehrkens 
Morse 
Olson 
Pariseau 
Piepho 
Ramstad 

Pehler 
Peterson. R. W 
Piper 
Pogemiller 
Purfeen,I 
Reichgott 
Samuelson 
Schmitz 

Storm 
Vickerman 

Solon 
Spear 
Stumpf 
Waldorf 

The motion did not prevail. So 1he amendment to the amendment was 
not adopted. 

Mr. Stumpf moved to amend the first Peterson, R. W amendment to H.F. 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 41, after line 3, insert: 

"Sec. IO. Laws 1989, chapter 329, article 6, section 53, subdivision 6, 
is amended to read: 

Subd. 6. [TELECOMMUNICATIONS GRANT.] For a gmttt grants of 
up to $20,000 each to independent school districts Nos. 356, 353, 444, 
441, 524, 564, 592, 440, 678, 676, 682, 690, 390, 593, 595, 630, attt1 
600, 599, 447, 742, 627, 628, and 454 to support a cooperative educational 
technology pFogram programs: 

$340,000 . . -WOO I 99 I ." 

Renumber the sections of article 7 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Beckman moved to amend the first Peterson, R. W amendment to H.F. 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 50, line 28, delete everything after the headnote 

Page 50, line 29, delete everything before "The" and delete "board" and 
insert "council" 

Page 50, lines 32 and 33, delete "Board" and insert "Council" 

Page 50, line 35, after the period, insert "The council is governed by an 
executive board of directors." and delete "board'' and insert .. council" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Morse moved to amend the first Peterson. R. W amendment to H.F. 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 50, after line 22, insert: 
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"Sec. 8. Minnesota Statutes 1989 Supplement, section 124A.22, subdi
vision 2a, is amended to read: 

Subd. 2a. [EblGIBlblTY FOR l~ICR,EASE CONTRACT DEADLINE AND 
PENALTY.] (a) The following definitions apply to this subdivision: 

"Public employer" means: 

(I) a school district; and 

(2) a public employer, as defined by section 179A.03, subdivision 15, other 
than a school district that (i) negotiates a contract under chapter 179A with 
teachers, and (ii) is established by, receives state money, or levies under 
chapters 120 to 129B or I 360, or section 275 .125. 

"Teacher" means a person, other than a superintendent or assistant 
superintendent. principal, assistant principal, or a supervisor or confiden
tial employee who occupies a position for which the person must be licensed 
by the board of teaching, state board of education, or state board of voca
tional technical education. 

( b) Notwithstanding suelli•,isiaR 2 "' any etltef law to the contrary, if a 
sehee-1-~ public employer and the lntt=gaining ttRit exclusive representa
tive of the teachers ift a seheel <listfiet ha¥e fl8! mtifiell shall both sign a 
eoHtfaet tty collective bargaining agreement on or before January 15-.+990, 
fef the twa year !'<'fie<I ee<HHg ltHle ;,(), +99-1--, the <listfiet is ft0 l<>Rger eli
gible fef ~ ef the fermula ollowaRee fef fiseal year -l-99Q of an even
numbered calendar year. Tltet<>lol amauHI Afffl<ffleyffH>tw<>ul<iha¥eeeeH 
f'ai<I to llislfiets that are fl8! eligible aeearlliRg to thifi subdi\'isioR If a col
lective bargaining agreement is not signed by that date, state aid paid to the 
public employer for that fiscal year shall be reduced. However, state aid shall 
not be reduced if: 

(I) a public employer and the exclusive representative of the teachers have 
submitted all unresolved contract items to interest arbitration according to 
section 179A.16 before December 31 of an odd-numbered year and filed 
required final positions on all unresolved items with the commissioner of 
mediation services before January 15 of an even-numbered year; and 

(2) the arbitration panel has issued its decision within 60 days after the 
date the final positions were filed. 

(c) The reduction shall equal $25 times the number of actual pupil units: 

(I) for a school district, that are in the district during that fiscal year; or 

(2) for a public employer other than a school district, that are in pro-
grams provided by the employer during the preceding fiscal year. 

The department of education shall determine the number of full-time 
equivalent actual pupil units in the programs. The department of education 
shall reduce general education aid; 1/ general education aid is insufficient 
or not paid, the department shall reduce other state aids. 

(d) Reductions from aid to school districts and public employers other 
than school districts shall be allaealee paid to eligiele school districts that 
did not have aids reduced according to the number of actual pupil units in 
all ef the eligible those districts." 

Renumber the sections of article 8 in sequence and correct the internal 
references 
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Amend the title accordingly 

Mr. Knutson moved to amend the Morse amendment to the first Peterson, 
R.W amendment to H.E No. 2200, adopted by the Senate April 2, 1990, as 
follows: 

Page I, line 27, delete the new language and strike "January 15" 

Page I, line 30, delete "of" and insert "collective bargaining agreement 
before the first day that pupils attend school in September in" and delete 
"even-numbered" and insert "odd-numbered" 

The motion did not prevail. So the amendment to the amendment was not 
adopted. 

The question recurred on the adoption of the Morse amendment to the 
first Peterson, R. W amendment. The motion prevailed. So the amendment 
to the amendment was adopted. 

Mr. Frederickson, D.J. moved to amend the first Peterson, R. W amend
ment to H.E No. 2200, adopted by the Senate April 2, I 990, as follows: 

Page 35, after line 3, insert: 

"Sec. 17. Minnesota Statutes 1988, section 124.494, is amended by add
ing a subdivision to read: 

Subd. 2a. [REORGANIZING DISTRICTS.] A school district that is a 
member of a joint powers board es1ablished under subdivision 2 and that is 
planning to reorganize under section 122 .21, 122 .22, or 122 .23 must notify 
the joint powers board one year in advance of the effective date of the reor
ganization. Notwithstanding section 47 J .59 or any other law to the con
trary, the board of a district that reorganizes under section 122 .21, 122 .22, 
or 122 .23 may appoint representatives to the joint powers board who will 
serve on the join! powers board for two years after the effective date of the 
reorganization if authorized in the agreement establishing the joint powers 
board to govern the cooperatfre secondary facility. These representatives 
shall have the same powers as representatives of any other school district 
under the joint powers agreement." 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. DeCramer moved to amend the first Peterson, R. W amendment to H. E 
No. 2200, adopted by the Senate April 2. 1990, as follows: 

Page 16. after line 28, insert: 

"Sec. 2. Minnesota Statutes 1989 Supplement. section 124.86, subdivi
sion 2, is amended to read: 

Subd. 2. [REVENUE AMOUNT.] Fe, 1989 1990at1atttlefselie<Hyettf&, 
An American Indian-controlled contract school that is located on a reserva
tion within the state and that complies with the requirements in subdivision 
I is eligible to receive tribal contract school aid. The amount of aid is derived 
by: 
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(I) multiplying the formula allowance under section 124A.22, subdivi
sion 2, times the eea,a1 total pupil units as defined in section 124A.02, sub
division 19, in attendance during the fall count week,lmf!!el ieelwaieg flUl>il 
\lftffS feF whieh the seheel ltes Feeei•;eEI reimbuFSefflent aftaef sections 123. 933 
aft<! ~fef lkeselte&I fef lkeel¼ffeflt selte&I ~; 

(2) subtracting from the result in clause (I) the amount of money allotted 
to the school by the federal government through the Indian School Equali
zation Program of the Bureau of Indian Affairs, according to Code of Fed
eral Regulations, title 25, part 39, subparts A to E, for the basic program as 
defined by section 39, 11, b for the base rate as applied to kindergarten 
through twelfth grade, excluding additional weighting, but not money allot
ted through subparts F to L for contingency funds, school board training, 
student training, interim maintenance and minor repair, interim administra
tion cost, prekindergarten, and operation and maintenance, and the amount 
of money that is received according to section 126.23; 

(3) dividing the result in clause (2) by the eea,a1 total pupil units; and 

( 4) multiplying the eea,a1 total pupil units by the lesser of $1,500 or the 
result in clause (3)." 

Renumber the sections of article 3 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Ms. Olson moved to amend the first Peterson, R. W amendment to H.F. 
No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page I, afterline 9, insert: 

"Section I. Minnesota Statutes 1988, section 124.14, subdivision 7, is 
amended to read: 

Subd. 7. [APPROPRIATION TRANSFERS.] If a direct appropriation from 
the general fund to the department of education for any education aid or grant 
authorized in this chapter and chapters 121, 123, 124A, 125, 126, 129B, 
and 134 exceeds the amount required, the commissioner of education ff1ftY 
shall transfer the excess to any education aid or grant appropriation that is 
insufficient. However, section 124A.032 applies to a deficiency in the direct 
appropriation for general education aid. Excess appropriations shall be allo
cated proportionately among aids or grants that have insufficient appropria
tions. The commissioner of finance shall make the necessary transfers among 
appropriations according to the determinations of the commissioner of edu
cation. The commissioner of education shall report appropriation transfers 
to the education committees of the legislature each year by January 15. If 
the amount of the direct appropriation for the aid or grant plus the amount 
transferred according to this subdivision is insufficient, the commissioner 
shall prorate the available amount among eligible districts. The state is not 
obligated for any additional amounts." 

Renumber the sections of article 1 in sequence and correct the internal 
references 

Amend the title accordingly 

The question was taken on the adoption of the Olson amendment to the 
first Peterson, R. W. amendment. 
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The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
BraUUls 
Chmielewski 
Cohen 

Dahl Johnson, D.J. 
Davis Knaak 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, OJ. Lessard 
Frederickson, D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson, D.E. McQuaid 

Mehrkens 
Merriam 
Moe, D.M. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmilz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

7641 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Peterson, R. W. moved to amend the first Peterson, R. W. amendment 
to H.E No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 4, after line 19, insert: 

"Sec. 4. [EFFECTIVE DATE.] 

Sections I and 3 are effective July I, 1990." 

Page 15, after line 15, insert: 

"Sec. 7. [EFFECTIVE DATE.] 

Sections I. 2, 4, and 5 are effective July I, 1990. Section 3, subdivision 
11, is effective for the purpose of providing authority to a school district 
to provide the transportation according to section 2 July I. 1990. Section 
3, subdivision 11, is effective for revenue for fiscal year 1992 and thereafter." 

Page 24, line 24, before "Section" insert "Sections I, 3, and 4 are 
effective July 1. 1990." 

Pages 25 and 26, delete section 2 

Renumber the sections of article 5 in sequence and correct the internal 
references 

Page 26, line 22, before "Section" insert "Section I is effective July I, 
1990." 

Page 35, after line 28, insert: 

"Sec. 19. [EFFECTIVE DATE.] 

Sections 1, 14, 15, 16, 17, and 18 are effective July 1, 1990." 

Page 43, line 8, delete "and" and insert a comma and after" 11" insert 
••, and 13" 

Page 43, line 9, after the period, insert "Section 5 is effective July I, 
1990." 

Page 54, after line 16, insert: 

"Sec. 6. [EFFECTIVE DATE.] 

Section 5 is effective the day following final enactment. Sections 2 and 
3 are effective July I, 1990." 

The motion prevailed. So the amendment to the amendment was adopted. 
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Mr. DeCramer moved to amend the first Peterson, R. W. amendment to 
H.F. No. 2200, adopted by the Senate April 2, I 990. as follows: 

Page 27, line 24, strike "subdivision" and insert "subdivisions 4 and" 

Page 34, after line 3, insert: 

"Sec. 14. Minnesota Statutes 1989 Supplement, section 124.2725, sub
division 3, is amended to read: 

Subd. 3. [COOPERATION AND COMBINATION LEVY.] To obtain 
cooperation and combination revenue, a district may levy an amount equal 
to the cooperation and combination revenue multiplied by the lesser of one 
or the following ratio: 

( I) the quotient derived by dividing the adjusted g,ess net tax capacity 
for the district in the year preceding the year the levy is certified by the 
actual pupil units in the district for the year to which the levy is attributable, 
to 

(2) the percentage, specified in subdivision 4, of the equalizing factor 
for the school year to which the levy is attributable. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 124.2725, sub
division 4, is amended to read: 

Subd. 4. [INCREASING LEVY.] (a) For districts that combine after one 
year of cooperation, the percentage in subdivision 3, clause (2), shall be: 

(I) JOO percent for the first year of cooperation: 

/2) 75 percent for the first year of combination; 

/3) 50 percent for the second year of combination; and 

/4) 25 percent for the third year of combination. 

(bi For districts that combine after two years of cooperation, the per-
centage in subdivision 3, clause (2), shall be: 

(I) JOO percent for the first year of cooperation; 

(2) 75 percent for the second year of cooperation; 

(3) 50 percent for the first year of combination; and 

(4) 25 percent for the second year of combination. 

Sec. 16. Minnesota Statutes 1989 Supplement, section 124.2725, sub
division 5, is amended to read: 

Subd. 5. [COOPERATION AND COMBINATION AID.] (a) Districts 
that combine after one year of cooperation shall receive cooperation and 
combination aid for the first year of cooperation and three years of com
bination. Cooperation and combination aid is equal to the difference between 
the cooperation and combination revenue and the cooperation and com
bination levy. Aid shall not be paid after three years of combining. 

/b) Districts that combine after two years of cooperation shall receive 
cooperation and combination aid for the first two years of cooperation and 
the first two years of combination,. Cooperation and combination aid is 
equal to the difference between the cooperation and combination revenue 
and the cooperation and combination levy. Aid shall not be paid after two 
years of combining." 
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Page 34, delete section 15 

Page 35, line I, delete "17" and insert "16" 

Renumber the sections of article 6 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. DeCramer then moved to amend the first Peterson, R. W. amendment 
to H.F. No. 2200, adopted by the Senate April 2, 1990, as follows: 

Page 30, line 5, delete "may" and insert "shall" 

Page 30, line IO, delete "the" and insert" another" and delete "providing 
secondary" and insert "for the school year following the teacher's place
ment on unrequested leave of absence." 

Page 30, delete line 11 

Page 35, line 28, delete "authorized" and insert "required" 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Peterson, R. W. moved to amend the first Peterson, R. W. amendment 
to H.F. No. 2200, adopted by the Senate April 2, I 990, as follows: 

Page 45, after line 19, insert: 

"Sec. 5. Minnesota Statutes I 988, section 121. 93 I, subdivision 6, is 
amended to read: 

Subd. 6. [DATA STANDARDS.] The state board shall adopt rules con
taining standards for financial, property, student and personnel/payroll data 
and any other data included in ESV-1S. For financial data, the uniform 
financial accounting and reporting standards adopted pursuant to section 
121.902, subdivision I, shall satisfy the requirement of this subdivision. 
For property data, the uniform property accounting and reporting standards 
adopted ru•suaRt to see#efl 121. 992, subElh•isieR lil by the state board 
shall satisfy the requirement of this subdivision. The state board shall 
consider the recommendations of the advisory task forces on uniform data 
standards for student reporting and personnel/payroll reporting and the ESV 
computer council in adopting the standards for student data and personnel/ 
payroll data. The state board shall ensure that the standards for different 
types of data are consistent with each other, and for this purpose shall 
consider the recommendations of lhe advisory task forces on uniform data 
standards for student reporting and personnel/payroll reporting, the advi
sory council on uniform financial accounting and reporting standards, and 
the ESV computer council. The data standards for each type of data shall 
include: 

(a) A standard set of naming conventions for data elements; 

(b) A standard set of data element definitions; and 

(c) A standard transaction processing methodology which uses the defined 
data elements, specifies mathematical computations on those data elements 
and specifies output formats. 

+l,e - ~ wit!, tl,e ad¥iee ttR<I assistaRee 91' t1,e €8¥ eeHtl'UleF 
eeaftei:l, shft.H. moni*aF ftfttf. enfar-ee eomr,lianee Wi-fft the ea4a staRElanls. 
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Sec. 6. Minnesota Statutes 1988, section 12 I. 931, is amended by adding 
a subdivision to read: 

Subd. 6a. [DATA STANDARD COMPLIANCE.] The department shall 
monitor and enforce compliance with the data standards. For financial 
accounting data and property accounting data, the department shall develop 
statistically based tests to determine data quality. The department shall 
annually test the data submitted by districts or regional centers and deter
mine which districts submit inaccurate data. The department shall require 
these districts to review the data in question and, if found in error. to submit 
corrected data. 

Sec. 7. Minnesota Statutes 1988, section 121. 935, is amended by adding 
a subdivision to read: 

Subd. la. [CENTER FOR DISTRICTS WITH ALTERNATIVE SYS
TEMS.] Districts that operate alternative systems approved by the state 
board according to section 12 I .936 may create one regional management 
information center under section 471.59. The center shall have all of the 
powers authorized under section 471 .59, except as otherwise provided in 
this subdivision. Only districts that operate approved alternative systems 
may be members of the center. Upon receiving the approval of the state 
board to operate an alternative system, a district may become a member 
of the center. 

The board of the center shall be comprised of five members to be elected 
by the boards of member school districts. Each member of the center board 
shall be a current member of a member school board. In an election of 
members of the center board, each member school board shall have one 
vote for each center board position to be filled. 

The center board may purchase or lease equipment. It may not employ 
any staff but may enter into a term contract for services. A person providing 
services according to a contract with the center board is not a state employee. 

The center shall perform the duties required by subdivision 2, except 
clauses (c), (d), and (g). The department shall provide the center all 
services that are provided to regional centers formed under subdivision I, 
including transferring software and providing accounting assistance. 

Sec. 8. Minnesota Statutes 1988, section 121.935, subdivision 2, is 
amended to read: 

Subd 2. [DUTIES.] Every regional management information center shall: 

(a) Assist its affiliated districts in complying with the reporting require
ments of the annual data acquisition calendar and the rules of the state 
board of education; 

(b) Respond within 15 calendar days to requests from the department 
for district information provided to the region for state reporting of infor
mation, based on the data elements in the data element dictionary: 

(c) Operate financial management information systems consistent with 
the uniform financial accounting and reporting standards for Min•eseta 
selteel tlistriets adopted by the state board pursuant to sections 121 . 90 to 
121.917; 

(d) Make available to districts the opportunity to participate fully in all 
the subsystems of ESV-IS: 
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(e) B<,rere My+, +98+, Develop and mainrain a plan fef the p,eYisieR 
e.f to provide services during a system failure or a disaster; 

(fl Comply with the requirement in section 121.908. subdivision 2, on 
behalf of districts affiliated with it; and 

(g) Operate fixed assets property management information systems con
sistent with the uniform property accounting and reporting standards ffif 
MiRReseta teellRieal iRstitutes adopted by the state board pmsuaRI tose€tieft 
121.992, su!JeivisieR l-a. 

Sec. 9. Minnesota Statutes 1988, section 121.935, subdivision 5, is 
amended to read: 

Subd. 5. [REGIONAL SUBSIDIES.] In any year when a regional man
agement information center·s annual plan and budget are approved pursuant 
to subdivision 3, the center shall receive a regional reporting subsidy grant 
from the department of education. The subsidy grant shall be in the amount 
allocated by the state board in the process of approving the annual budgets 
of the regional management information centers pursuant to subdivision 3. 
The amounts of the subsidy grants and an explanation of the allocation 
decisions shall be filed by the state board with the eemmittees oo education 
atttl fitttmee ef the sef!ftle atttl the committees oo eeueatiea atttl app,epri 
~ of the hettse e.f ref:1FeseAtatives /ef?islature. 

Fe, su!Jsi d)' gt'ilfll5 fef fi5ea! yea, .J-9&+ atttl fef eaelt fi5ea! yea, tl!ereaHer, 
When determining the amount of a subsidy grant, the state board i-s eAeour 
ages- te Feeognize tflftt the diYersity e.f regional managemeAt iAfsFmatioA 
eeetefs p•eehu!es a fennula bases alleealieR ef sull.;ie)' g,a-, to prnmole 
etJtii4Y aHti tt€€eSS- te FegioAal serviees tfl: the allseation fJFoeess, aHti te 
shall consider the following factors: 

(a) The number of students in districts affiliated with the center; 

(b) The number of districts affiliated with the center; 

(c) Fixed and overhead costs to be incurred in operating the regional 
center, the finance subsystem, the payroll/personnel subsystem, and the 
student support subsystem; 

(d) Variable costs to be incurred wltiel, that differ in proportion to the 
number of districts served and the number of subsystems implemented for 
those districts; 

(e) Services provided to districts whteh that enable the districts to meet 
state reporting requirements; 

(f) The cost of meeting the reporting requirements of subdivision 2 for 
districts using approved alternative management information systems; and 

(g) The number of districts affiliated with a regional management infor
mation center in relation to the geographic area occupied by those districts. 

Sec. I 0. Minnesota Statutes I 988, section 12 I. 936, subdivision I, is 
amended to read: 

Subdivision I. [MANDATORY PARTICIPATION.] (a) Every district shall 
perform financial accounting and reporting operations on a financial man
agement accounting and reporting system utilizing multidimensional accounts 
and records defined in accordance with the uniform financial accounting 
and reporting standards adopted by the state board pursuant to sections 
121.90 to 121.917. 



7646 JOURNAL OF THE SENATE [82NDDAY 

(b) Every school district shall be affiliated with one and only one regional 
management information center. This affiliation shall include at least the 
following components: 

(I) the center shall provide reports to the department of education for 
the district to the extent required by the data acquisition calendar; 

(2) the district shall process every detailed financial transaction using, 
at the district's option, either the ESV-IS finance subsystem through the 
center or an alternative system approved by the state board. 

Notwithstanding the foregoing, a district may process and submit its 
financial data to a region or the state in summary form if it operates an 
approved alternative system or participates in a state approved pilot test of 
an alternative system and is reporting directly to the state as of January I, 
1987. 

(c) The provisions of this subdivision shall not be construed to prohibit 
a district from purchasing services other than those described in clause (b) 
from a center other than the center with which it is affiliated pursuant to 
clause (b). 

Districts operating an approved alternative system may transfer their 
affiliation from one regional management information center to another 
effective July 1 of any year. At least ooe y<!ftf Jffi8f te ¾Jr+ ef the Y"ilf 
tft Wffi€fl- six but not more than 12 months before the transfer is to occur, 
the district shall give written notice to its current region of affiliation of 
its intent to transfer to another region. The efte yeM notice requirement 
may be waived if the two regions mutually agree to the transfer. 

Sec. II. Minnesota Statutes 1988, section 121.936, subdivision 2, is 
amended to read: 

Subd. 2. [ALTERNATIVE MANAGEMENT INFORMATION SYS
TEMS.] A district may be exempted from the requirement in subdivision 
I, clause (b)(2), if it receives the approval of the state board to use another 
financial management information system. A district permitted before July 
1. 1980, to submit its financial transactions in summary form to a regional 
management information center pursuant to subdivision 1 may continue to 
submit transactions in the approved form without obtaining the approval 
of the state board pursuant to this subdivision. A district may be exempted 
from the requirement in subdivision 1 a, clause (b) if it receives the approval 
of the state board to use an alternative fixed assets property management 
information system. Any district desiring to use another management infor
mation system shall submit a detailed proposal to the state board, and the 
ESV computer council flfl-6 the regional managemeat information eefttef 
with whieh a is affiliated. The detailed proposal shall include a statement 
of all costs to the district, regional management information center or state 
for software development or operational services needed to provide data to 
the regional management information center pursuant to the data acquisition 
calendar. 

Sec. 12. Minnesota Statutes 1988, section 121.936, subdivision 3, is 
amended to read: 

Subd. 3. [ALTERNATIVE MANAGEMENT INFORMATION SYS
TEMS; EVALUATION.) +he ,egimrnl maf\ageffieRI iRferlftalioR eet½tefsltftil 
e,;alaale the <HSlfiet proposal aeeo,diRg te the apprn.,al efiteria in seetieH 
121.937, sulldiYisioR h +he ,egioRal maRagemeRt iRfermotioR eet½tef sltftH 
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sttl>mit its e,•eluetien <>f the ffl5tfiet r•eresel te the state beeF<l a!HI the ES¥ 
eefflfJl:lter eouReil fe.t: tkei-F eonsiOerotion ifl evaluating the proposal. 

The ESV computer council shall evaluate the district proposal according 
to the approval criteria in section 121.937, subdivision I, clauses (a), (b), 
and (d). Upon completion of the evaluation, the ESV computer council 
shall recommend to the state board that it (a) approve the proposal, (b) 
disapprove the proposal, or ( c) approve the proposal if it is modified by 
the district in ways w-h-iek that are specified by the council." 

Page 47, after line 33, insert: 

"Sec. 14. Minnesota Statutes 1988. section 123.38, subdivision 2b, is 
amended to read: 

Subd. 2b. The board may take charge of and control all extra curricular 
activities of the teachers and children of the public schools in the district. 
Extra curricular activities shall mean all direct and personal services for 
public school pupils for their enjoyment that are managed and operated 
under the guidance of an adult or staff member. Extra curricular activities 
have all of the following characteristics: 

(a) They are not offered for school credit nor required for graduation; 

(b) They are generally conducted outside school hours, or if partly during 
school hours, at times agreed by the participants, and approved by school 
authorities; 

(c) The content of the activities is determined primarily by the pupil 
participants under the guidance of a staff member or other adult. 

If the board does not take charge of and control extra curricular activities. 
these activities shall be self-sustaining with all expenses, except direct 
salary costs and indirect costs of the use of school facilities. met by dues, 
admissions or other student fundraising events·; mereo ,er, the ge,teffll fttfttj 
<>Fthe technical institutes ftffl&,i.f •rl'lieable, shelhefleetenlyth<>Sesale•ies 
di,eetly related t0 and Fefltii½· identified with the eeti¥it} a!Hl f"'itl by l"flme 
fl::lfffiS flfl4 &f-ke-r ,e 1enues flfl4 expenElitufes ffif eMFB eurrieulof oetivities 
shall l,e reeeFded J!UFsuent t0 the "Manuel <>f lnstrnetiens fer Unife•m 
Student ft,cti'>'ities Acceuoling fer Minaese!a Seheol l)islFicts.". If the 
board takes charge of and controls extra curricular activities. any or all 
costs of these activities may be provided from school revenues fliffl. All 
revenues and expenditures for these activities shall be recorded in the same 
manner as other revenues and expenditures of the district. If the board 
takes charge of and controls extra curricular activities, no such activity 
shall be participated in by the teachers or pupils in the district, nor shall 
the school name or any allied name be used in connection therewith. except 
by consent and direction of the board." 

Page 50, after line 16, insert: 

"Sec. 16. Minnesota Statutes 1988, section 124.195, is amended by 
adding a subdivision to read: 

Subd. 12. [DELAY OF PAYMENTS.] A district must submit financial 
data according to section 121.936, subdivision I, that is consistent with 
the audited financial statement required by section 121 .908, subdivision 
3. If the corrected data has not been submitted by June 30 following the 
date it is required to be submitted, the commissioner shall delay payments 
made according to subdivision 3 until the district submits the statement. 
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If the commissioner determines that the statement is delayed because of 
circumstances beyond the district's control, the commissioner may extend 
the June 30 deadline." 

Page 51, after line 36, insert: 

"Sec. 22. [REPEALER.] 

Minnesota Rules, part 3560.0040, subparts I und 3, are repealed the 
day following final enactment." 

Renumber the sections of article 8 in sequence and correct the internal 
references 

Amend the title accordingly 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Knutson moved to amend the Morse amendment to the first Peterson, 
R. W. amendment to H.F No. 2200, adopted by the Senate April 2, 1990, 
as follows: 

Page I, delete lines 23 to 34 and insert: 

"(b) Notwithstanding su0ElivisieR 2- 0f any ffiftef law to the contrary, tt 
a seheel OOaffl public employer and the 0aFgaining tl-Rtt exclusive repre
sentative of the teachers ift a S€he<>l ~ ha¥e flOt ratifietl shall both 
sign a eentraet l>y January ~ -1-99(};- fuf the twe ) ear ~ ett<liHg Jtme 
JO, .J.99.1-, the <ltstHel is tl0 l<mgef eligible fuf m ef the formula all ewaaee 
fe.F .f.i.seal yeitf -l--900 collective bargaining agreement before the first day 
that pupils attend school in September in an odd-numbered calendar vear. 
+he tetal ameuat ef lfl0fte)' that W<>uld ha'ffl beeft l'"i<I to districts that are 
flOt eligible aeeerding to tltis subdivisien General education aid shall be 
increased by $JO times the number of actual pupil units for each employer 
that has signed a collective bargaining agreement by that date. ff a l'Ol

lective bargaining agreement is not signed by that date. state aid paid to 
the public employer for that fiscal year shall be reduced." 

Page 2. line 2, delete "December 31" and insert "August /5" 

Page 2. line 4, delete "January 15" and insert "thefirst day that pupils 
attend school in September" and delete "even-numbered" and insert "odd
numbered" 

or 

Page 2, after line 19, insert: 

''(d) The increase shall equal $JO times the number of actual pupil units: 

( 1) for a school district. that are in the district during that fiscal year; 

/2) for a public employer other than a school district, that are in pro
grams provided by the employer during the preceding ffacal year. 

The department of education shall determine the number of Ju/I-time 
equivalent actual pupil units in the programs. The department of education 
shall increase general education aid; if general education aid is not paid, 
the department shall increase other slate aids." 

Page 2. line 20, delete "Id)" and insert "(e)" 

The question was taken on the adoption of the Knutson amendment to 
the Morse amendment to the first Peterson, R. W amendment. 



82ND DAY] MONDAY, APRIL 2, 1990 7649 

The roll was called. and there were yeas 26 and nays 34, as follows: 

Those who voled in the affirmative were: 

Anderson Dahl Knaak Obun Stumpf 
Beckman Davis Knutson Pariseau Vickerman 
Belanger Decker Laidig Piepho 
Benson Frederick McGowan Ram~tad 
Bernhagen Frederickson, D.R. McQuaid Renneke 
Brataas Johrn,on, D. E. Novak Storm 

Those who voted in the negative were: 

Adkins Diessner Kroening Moe. D.M. Purfeerst 
Berglin Flynn Langseth Moe.R.D. Reichgoll 
Bertram Frank Lantry Morse Samuehon 
Brandl Frederick.son. D.J Lessard Pehler Schmitz 
Cohen Freeman Luther Peterwn. R. W Spear 
DeCramer Hughes Merriam Piper Wal<lorf 
Dicklich Johnson, D.J. Metzen Pogemiller 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

H.F. No. 2200 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Hughes McGowan 
Johnson. D.E McQuaid 

Mchrkens 
Merriam 
Metzen 
Moe. D.M. 
Moe, RD. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W 
Piepho 
Piper 

Pogemiller 
Purfeerst 
Ramstad 
Reichgou 
Rcnneke 
Samuelson 
Schmitz 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages 
From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2478: 

H.E No. 2478: A bill for an act relating to the financing and operation 
of government in Minnesota; updating references to the Internal Revenue 
Code; changing the computation of aid to local units of governments; 
modifying the computation and administration of taxes and property tax 
refunds; providing tax deductions and exemptions; changing the tax rates; 
authorizing certain local governments to borrow money; providing a food 
shelf checkoff; changing definition of debt for the revenue recapture act; 
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providing certain rights and remedies to taxpayers; modifying the require
ments for the collection and expenditure of tax increments; repealing the 
increase in the maximum lodging tax; allowing the sale of certain tax 
forfeited land in Otter Tail county; allowing the cities of Bayport, Windom, 
and Jackson and the counties of Goodhue, Douglas, and Koochiching to 
levy taxes for certain purposes; requiring certain uses of tax increments 
by the city of Minneapolis; exempting the city of Moorhead from certain 
requirements; permitting the cities of Bloomington and Roseville to impose 
lodging taxes; changing truth-in-taxation requirements; requiring payment 
of the prevailing wage for financial assistance; requiring reports and stud
ies; imposing and transferring powers and duties; changing certain effective 
dates; increasing certain fees; providing for payment of the greater Min
nesota landfill fee; imposing a minimum fee on corporations; providing for 
withholding of certain refunds; requiring an appropriation by the metro
politan sports facilities commission; reducing and transferring appropria
tions; canceling certain debts; appropriating money; amending Minnesota 
Statutes 1988, sections 270.07, by adding a subdivision; 270. 70, subdi
visions I, 2, 4, 8, and by adding subdivisions; 270.701, by adding a 
subdivision; 270.709, subdivision I; 270A.03, subdivisions 2 and 5; 271.12; 
271. 19; 273.11, by adding a subdivision; 273.124, by adding a subdivision; 
273.1398, by adding a subdivision; 273.42, subdivision I; 275.065, by 
adding a subdivision; 276.111; 277 .15; 279.03, subdivision 2, and by 
adding a subdivision; 279.06; 281.17; 282.01, subdivision 4; 282.014; 
282. 26 I, subdivision 2; 289A.1 l, as added, by adding a subdivision; 290.431; 
290.50, by adding a subdivision; 290A.10; 290A. 19; 296.02, subdivision 
la; 296.025, subdivision la; 296.06, subdivision 2; 296.12, subdivisions 
I and 2; 296.17, subdivisions 10 and 17; 297 .07, subdivision 5; 297 A.01, 
subdivision 15; 297A.25, by adding a subdivision; 298.015, subdivision 
I; 298.017; 298.05; 298.24, subdivision I; 469.059, subdivision 11; 469.129, 
subdivision 2; 469.171, by adding a subdivision; 469.174, subdivision 12, 
and by adding subdivisions; 469.175, subdivision la, and by adding sub
divisions; 469.176, subdivisions 2 and 3; 469.177, subdivision 8; 477 A.Oil, 
subdivision 17, and by adding a subdivision; 477 A.012, subdivision I, and 
by adding a subdivision; 477A.013, by adding a subdivision; 477A.03, 
subdivision I; 477 A. I 1, subdivision 4; 477 A.13; and 500.24, subdivision 
4; Minnesota Statutes 1989 Supplement, sections 270.10, subdivision la; 
270.69, subdivision 11; 273. 11, subdivision I; 273.112, subdivision 3; 
273.124, subdivisions 8 and 9; 275.08, subdivision Id; 278.05, subdivision 
4; 279.01, subdivision I; 282.01, subdivision I; 290.01, subdivision 19; 
290A.04, subdivision 5; 290A.045, subdivision 7; 375. 192, subdivision 2; 
383.06; 410.32; 462.396, subdivision 2; 469.175, subdivision 4; 469.176, 
subdivision 4c; 469.177, subdivision 9; and 469.190, subdivisions I and 
2; Minnesota Statutes Second 1989 Supplement, sections 3.885, subdivi
sion 8; 60A. 15, subdivision I; 103B.3369, subdivisions 5 and 7; 272.02, 
subdivision4; 273.13, subdivisions 22, 23, and 25; 273.1398, subdivisions 
I and 2; 273.371, subdivision I; 275.065, subdivisions I and 6; 275.07, 
subdivision I; 275.50, subdivision 5; 275.5 I, subdivision 3f; 276.09; 276.10; 
276.11, subdivision I; 277.01, subdivision I; 277.02; 277.05; 277.06; 
290.05, subdivision I; 290.06, subdivision I; 290.091, subdivision 2; 
290.0921, subdivisions I, 3, and by adding a subdivision; 290A.04, sub
division 2a; 290A.045, subdivision 6; 297A.0l, subdivision 3; 297A.44, 
subdivision I; 469.174, subdivisions 7 and 10; 469.175, subdivisions 3 
and 7; 469.176, subdivisions I and 4j; 469. 177, subdivision 10; 469.190, 
subdivision 3; 477A.01 I, subdivisions la and 25; and 477A.0l3, subdi
visions 3 and 5; Laws 1988, chapter 7 I 9, article 12, section 30, as amended; 
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Laws 1989, chapters 326, article 3, section 49; and 353, section 13; and 
Laws 1989, First Special Session chapter I, articles 3, section 32, sub
divisions I and 2; 5, section 52; and 10, section 45; proposing coding for 
new law in Minnesota Statutes, chapters 134; I 16J; 268; 270; 273; 290; 
and 469; repealing Minnesota Statutes l 989 Supplement, sections I I SA, 922; 
I ISA.923, subdivisions 2, 3, 4, and 5; ! 15A.924: I 15A.925: l 15A,927; 
I 15A.928; 290.06, subdivision la; and 375.192, subdivision I; Minnesota 
Statutes Second 1989 Supplement, 273, I 398, subdivision 2b, 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon, 

Ogren, Long, Rest, Pauly and Olson, E, have been appointed as such 
committee on the part of the House, 

House File No, 2478 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee, 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1990 

Mr, Johnson, DJ, moved that the Senate accede to the request of the 
House for a Conference Committee on H.E No, 2478, and that a Conference 
Committee of 5 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House, The motion prevailed, 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr, Peterson, R. W moved that S,F No, 1898, No, 11 on Special Orders, 
be stricken and laid on the table. The motion prevailed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills, 

INTRODUCTION AND FIRST READING OF SENATE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

Messrs, Morse and Peterson, R. W. introduced-

S.E No, 2624: A bill for an act relating to administrative procedure; 
providing procedures for the adoption and review of administrative rules 
and the determination of administrative disputes; providing for publication 
of administrative rules and disposition of administrative appeals; enacting 
the model administrative procedure act; proposing coding for new law as 
Minnesota Statutes, chapter 14A; repealing Minnesota Statutes 1988, sec
tions 14,01 to 14.69. 

Referred to the Committee on Governmental Operations. 

Mr. Metzen introduced-

S.F No, 2625: A bill for an act relating to occupations and professions; 
requiring licensing for gas fitters by the commissioner of health; amending 
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Minnesota Statutes 1988, section 326.01, by adding subdivisions; propos
ing coding for new law in Minnesota Statutes, chapter 326. 

Referred to the Committee on Employment. 

Mr. Metzen introduced-

S.F. No. 2626; A bill for an act relating to education; establishing a 
program for the state to match gifts to endowments for certain academic 
curricular programs; directing the state board of education to administer 
the program; permitting rulemaking; proposing coding for new law in 
Minnesota Statutes, chapter 121. 

Referred to the Committee on Education. 

Mr. Metzen introduced-

S.F. No. 2627: A bill for an act relating to lawful gambling: reducing the 
distributor's license fee; removing the disqualification of alcoholic beverage 
wholesalers or employees from obtaining licenses: amending Minnesota 
Statutes 1989 Supplement, section 349. 161. subdivisions 4 and 5. 

Referred to the Committee on General Legislation and Public Gaming. 

Mr. Metzen introduced-

S.F. No. 2628: A bill for an act relating to game and fish; requiring a 
resident age 65 or older to receive an antlerless deer permit when purchasing 
a firearms deer license; amending Minnesota Statutes 1988, section 97 A.451, 
by adding a subdivision. 

Referred to the Committee on Environment and Natural Resources. 

Messrs. Spear; Benson; Moe, R.D.; Merriam and Knaak introduced

S.F. No. 2629: A bill for an act relating to legislative enactments; pro-
viding for the correction of miscellaneous oversights, inconsistencies, ambi
guities, unintended results, and technical errors of a noncontroversial nature; 
amending Minnesota Statutes 1988, section 343. 21. subdivision I 0, as 
amended. 

Referred to the Committee on Rules and Administration. 

RECESS 

Mr. Moe, R.D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S. F. No. 2621: Mr. Samuelson, Mses. Berglin, Piper, Messrs. Knutson 
and Solon. 
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H.F. No. 2478: Messrs. Johnson, D.J.; Novak; Pogemiller; Stumpf and 
Belanger. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The 
motion prevailed. 

MEMBERS EXCUSED 

Mr. Gustafson was excused from the Session of today at 4:00 p.m. Mr. 
DeCramer was excused from the Session of today from 12:00 noon to I :30 
p.m. Mr. Cohen was excused from the Session of today from I 2:00 noon 
to 2:00 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Tuesday, April 3, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-THIRD DAY 

St. Paul, Minnesota, Tuesday, April 3, 1990 

The Senate met at I 2:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mr. Moe, R.D. imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by the Chaplain, Rev. Peter Geisendorfer-Lindgren. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, D.E. Mehrkens 

Merriam 
Metzen 
Moe, D.M. 
Moe, R.O. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgott 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

March 30, 1990 

The Honorable Jerome M. Hughes 
President of the Senate 

Dear Sir: 

I have the honor of informing you that I have received, approved, signed 
and deposited in the Office of the Secretary of State, S. F. No. 1922. 

Sincerely, 
Rudy Perpich, Governor 
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Mr. President: 

TUESDAY, APRIL 3, 1990 

MESSAGES FROM THE HOUSE 

7655 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 3 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 2299: A bill for an act relating to agriculture; establishing the 
Minnesota natural wild rice promotion advisory council; proposing coding 
for new law in Minnesota Statutes, chapter 30. 

There has been appointed as such committee on the part of the House: 

Clark, Trimble and Uphus. 

Senate File No. 2299 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1990 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 5 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 2617: A bill for an act relating to the organization and operation 
of state government; appropriating money for the department of transpor
tation and other agencies with certain conditions; reducing appropriations 
for the biennium ending June 30, 1991, with certain conditions; providing 
for the transfer of money in the state treasury; amending Minnesota Statutes 
1989 Supplement, section 297B.09, subdivision I. 

There has been appointed as such committee on the part of the House: 

Rice, Sarna, Lieder, Kalis and Seaberg. 

Senate File No. 26 I 7 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1990 

Mr. President: 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee, consisting 
of 5 members of the House, on the amendments adopted by the House to 
the following Senate File: 

S.F. No. 2621: A bill for an act relating to the organization and operation 
of state government; appropriating money for human services and health 
and other purposes with certain conditions; amending Minnesota Statutes 
1988, sections 13.46, subdivision 5; 144A.073, by adding a subdivision; 
245A.07, subdivision 3; 245A.08, subdivision 3; 245A.16, subdivision 4; 
254B.04, subdivision I; 254B.08; 256. 736, subdivision 3a; 256.936, by 
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adding a subdivision; 2568.04, subdivisions 15 and 16; 2568.055, sub
divisions 3, 5, 6, and 12; 2568.056, subdivisions 2 and 7, and by adding 
a subdivision; 2568.0625, subdivisions 4, 5, 9, and by adding subdivisions; 
2568.091, subdivisions 4 and 6; 2568.092, subdivisions I a and I b, and 
by adding subdivisions; 2568. 15; 2568. I 9, by adding a subdivision; 
256B.43 l, subdivision 3e, and by adding subdivisions; 256B.48, subdivi
sion 2, and by adding a subdivision; 256B.49, by adding a subdivision; 
256B.50, subdivisions I and lb; 256B.50I, subdivision 3e, and by adding 
a subdivision; 256B.69, subdivision 3; 256D.03, subdivision 7; 256E.06, 
subdivisions 2 and 7; 256H.0 I, by adding subdivisions; 518. I 71, subdi
visions I, 3, 4, and 7; 518.54, by adding subdivisions; 518.551, subdi
visions I and 5; 518.61 I, subdivisions I, 2, 8, and 8a, and by adding a 
subdivision; 5 J 8C.02, by adding subdivisions; 5 i 8C.03; 5 I 8C.05; 5 I 8C.09; 
5l8C.12; and 5l8C.27, subdivision I; Minnesota Statutes 1988, section 
252.27, as amended by Laws 1989, chapter 282, article 2, section 92; 
Minnesota Statutes I 989 Supplement, sections 144. 50, subdivision 6; 
245.470, subdivision I; 245.488, subdivision I; 245A.02, subdivision 6a; 
245A.03, subdivision 2; 245A.04, subdivisions 3, 3a, and 3b; 245A. 12; 
245A.13; 245A. 16, subdivision I; 252.46, subdivisions I, 2, 3, 4, and 12; 
2548.03, subdivision 4; 256.736, subdivision 16; 256.74, subdivision I; 
256.936, subdivision I; 256.969, subdivisions 2c and 6a; 256.9695, sub
divisions I and 3; 2568.055, subdivision 7; 2568.056, subdivisions 3 and 
4; 2568.057, subdivisions I and 2, and by adding subdivisions; 2568.0575; 
2568.059, subdivisions 4 and 5; 2568.0595, subdivisions I, 2. and 4; 
2568.0625, subdivision 13; 256B.09 I, subdivision 8; 2568. I 4; 256B.43 I, 
subdivision 2b; 256B.495, subdivision I; 2568.69. subdivision 16; 256D.03, 
subdivisions 3, 4, and 6; 256D.425, subdivision 3; 256H.03, subdivisions 
2, 2a, and 2b; 256H.05, subdivisions lb, le, 2, and 5; 256H.08; 256H.15, 
subdivisions I and 2; 2561.05, subdivisions I and 7; 257.57, subdivision 
I; 518.551, subdivision 10; 518.611, subdivision 4; and 518.613, subdi
vision 2; Laws 1988, chapter 689, article 2, section 256; Laws 1989, 
chapter 282, article 3, section 98, subdivisions 4 and 5; proposing coding 
for new law in Minnesota Statutes, chapters 60A; 144; 245A; 252; 254A; 
256; and 256B; repealing Minnesota Statutes 1988, sections 256. 736. sub
division 8; 256B.0625, subdivision 2; 256B.431, subdivisions 3. 3b, 3c, 
and 3d; and 2568.50, subdivision 2; Minnesota Statutes 1989 Supplement, 
sections 256. 736, subdivision 15; 2568.055, subdivision 8; and 256B.43 I, 
subdivisions 3a and 3f. 

There has been appointed as such committee on the part of the House; 

Greenfield, Rodosovich, Murphy, Segal and Gruenes. 

Senate File No. 2621 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 2, 1990 

Mr. President; 

I have the honor to announce that the House has acceded to the request 
of the Senate for the appointment of a Conference Committee on House 
File No. 796 and the re-reference of said bill to that committee for further 
consideration. 
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H.F. No. 796: A bill for an act relating to state lands; authorizing sale 
of certain tax-forfeited lands that border public waters in Pine and Fillmore 
counties. 

There has been appointed as such committee on the part of the House: 

Carlson, D.; Ogren and Rukavina. 

House File No. 796 is herewith transmitted to the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Transmitted April 2, I 990 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2294: 

H.F. No. 2294: A bill for an act relating to drivers' licenses; providing 
for electronically produced images on drivers' licenses; providing for living 
will designation on driver's licenses; allowing commissioner to suspend a 
driver's license for failure to report certain medical conditions; amending 
Minnesota Statutes 1988, sections 171 .07, subdivisions I a and 6, and by 
adding a subdivision; and 171 .071; Minnesota Statutes 1989 Supplement, 
sections 171.06, subdivision 3; 171.07, subdivisions I and 3; and I 7 I. I 8. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Hausman, Bishop and Wagenius have been appointed as such committee 
on the part of the House. 

House File No. 2294 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1990 

Mr. Vickerman moved that the Senate accede to the request of the House 
for a Conference Committee on H.F No. 2294, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 1730: 

H.F No. 1730: A bill for an act relating to commerce; requiring seating 
furniture in public occupancies to meet flammability and labeling stan
dards; proposing coding for new law in Minnesota Statutes, chapter 299F 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

O'Connor, Scheid and Bennett have been appointed as such committee 
on the part of the House. 
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House File No. 1730 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, I 990 

Mrs. Lantry moved that the Senate accede to the request of the House 
for a Conference Committee on H.F. No. 1730, and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House Fi le No. 2480: 

H.F. No. 2480: A bill for an act relating to taxation; making technical 
corrections and administrative changes to property, sales and use. motor 
vehicle excise, income, franchise, insurance, petroleum products. pull-tab 
and tipboard taxes, firefighter state aids, and property tax refunds: making 
technical corrections and administrative changes to certain aids to local 
government; including lottery prizes as refunds in the revenue recapture 
act; providing for posting of certain tax delinquencies; requiring a social 
security number on certain probate applications; imposing a tax on untaxed 
pull-tabs and tipboards; recodifying license inquiry provisions: providing 
for payment and settlement of state elections campaign funds to political 
party state committees; transferring certain powers and duties; recodifying 
and providing for tax administrative, enforcement. and collection proce
dures; imposing penalties: amending Minnesota Statutes 1988, sections 
60A. I 98, by adding a subdivision; 69. 771, subdivision 3: 69.772, sub
division 2a; 69. 774, subdivision I: 1 l 6K.04, subdivision 4; 270.65; 270.67, 
subdivisions I and 2; 270.68, subdivisions I and 3: 270.69, subdivisions 
2, 3, 7, 8, and by adding a subdivision: 270.70, subdivision I; 270A.03, 
subdivision 7: 274.01, subdivision I; 275.54; 287.21, subdivision 2; 290.05, 
subdivision 4; 290.17, subdivision 5; 290.39, subdivision 5; 290.49, sub
division 3; 290.92, subdivisions 6a, 12, 23, and 24; 290.93, subdivision 
l; 290A.03, subdivision 3: 290A.04, subdivision I: 290A.07, subdivision 
3: 290A. J 9; 296.06, subdivision 2; 296.18, subdivisions 2 and 3: 296.25: 
297A.01, subdivision 8; 297 A.03, subdivision 2: 297 A.041: 297 A. 14, sub
division I: 297 A. I 8; 297 A. 211, subdivision 3; 297 A. 25, subdivision 3 I; 
297A.255, by adding a subdivision: 2978.035, subdivision I; 299F.21, 
subdivision I; 349. 2 I 2, by adding a subdivision: 477 A.0 11, by adding a 
subdivision; 524. 3-100 I; 524.3-301; Minnesota Statutes I 989 Supplement, 
sections 38. 18; 50. 14, subdivision 4; 69.021, subdivision 6: 110.70: 118.12; 
163.04, subdivision 3; 163.06, subdivision 6; 165. JO, subdivision I; 168.013, 
subdivision 5; 168A.10, subdivision I; 270.06; 270.73, subdivision I; 
270B.07, by adding a subdivision; 272. 16; 273.01; 273. JI, subdivision J; 
290. 39, subdivision 4; 290. 92, subdivision 4c; 290,920 I, subdivisions 7 
and 8; 290. 9705, subdivision 4; 297 A. 17; 365 .025, subdivision 4; 368.0 I, 
subdivision 23; 368.44; 368.47: 370.0 I; 383. 06; 385. 3 I; 386. 34; 412. 08 I, 
subdivision l; 412.221, subdivision 2: 430. 102, subdivision 2; 465.04: 
469.177, subdivision la: 471.24; 471.73: 475.58, subdivision 2; 475.73, 
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subdivision I; 477A.0ll, subdivision 15; 505.173, subdivision I; Min
nesota Statutes Second 1989 Supplement, sections I 0A.31. subdivision 5; 
60A. I 5, subdivision I; 273. I 3, subdivision 25; 273.1391, subdivision 2; 
273.1398, subdivision I, 2, 5a, and 6; 274.14; 274.175; 275.07, subdi
vision 3; 275.50, subdivision 5; 275.51, subdivisions 3f, Jh, and 6; 287.29, 
subdivision I; 290.17, subdivision 2; 290A.04, subdivisions 2h and 2i; 
290A.07, subdivision 2a; 349.212, subdivision 4; 373.40, subdivision I; 
473E08, subdivision 8a; 477A.012. subdivision 3; 477A.013. subdivision 
3; Laws 1989, chapter 28, section 24; and Laws 1989. First Special Session 
chapter I, articles 3, section 35; and 9, section 86; proposing coding for 
new law in Minnesota Statutes. chapters 270 and 289A; repealing Min
nesota Statutes 1988. sections 270.08; 270.10. subdivision 4; 270.651; 
272. 70; 290.05, subdivision 5; 290.067, subdivision 5; 290.23, subdivision 
15; 290.28 I, subdivision 5; 290.29; 290.37, as amended; 290.39, as amended; 
290.39 I; 290.40; 290.41; 290.42; 290.43; 290.44; 290.45; 290.46; 290.47; 
290.49; 290.50, as amended; 290.52; 290.521; 290.522; 290.523, as 
amended; 290.53, subdivisions I, la, 2, 2a, 3, 3a, 4, 5, 7, 8, 9. 10. and 
11; 290.54; 290.56; 290.57; 290.58; 290.59; 290.61 I, subdivision 5; 290.612; 
290.65; 290.92, subdivisions 6, 7, 8, 11, 13, 14, 15, and 18; 290.9201. 
subdivisions 4, 5. 9, and 10; 290.923, subdivision 7; 290.93; 290.931; 
290.932; 290.933; 290.934, as amended; 290.935; 290.936; 290.9705, 
subdivision 2; 290.974; 290A.06; 290A.1 I, subdivisions I, 2, 3. and 4; 
290A. ll I; 290A. II 2, as amended; 290A. 12; 291.09; 291. II; 291. 131; 
291.14; 291.15, subdivisions I and 3; 291.215. subdivisions 2 and 3; 
291.31, subdivisions I and 2; 291.32; 296.027; 296. 16. subdivision 3; 
296.17, subdivision 13; 296.18, subdivisions 3a and 7; 296.24; 297A.08; 
297 A.121; 297 A. 15, subdivision 3; 297 A.26, subdivisions I and 4; 297 A.27; 
297A.275; 297A.29; 297A.30; 297 A.31; 297 A.32; 297A.33, subdivisions 
I, 3, 4, and 5; 297A.34; 297A.35; 297A.37; 297A.39, subdivisions I, 2, 
2a, 3, 4, 5, 7, and 8; 297A.40; 297A.4I. 297A.42; 297A.431; 297A.44, 
subdivision 2; Minnesota Statutes I 989 Supplement. sections 290A. I I, 
subdivision I a; and 297 A.20; Minnesota Statutes Second 1989 Supplement. 
sections 270.77 and 290.38; Minnesota Rules. parts 8052.0100; 8052.0200; 
and 8130.7800. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

McLaughlin, Ogren, Carruthers, Rest and Pauly have been appointed as 
such committee on the part of the House. 

House File No. 2480 is herewith transmitted to the Senate with lhe request 
that the Senate appoinl a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, 1990 

Mr. Pogemiller moved that the Senate accede lo the request of the House 
for a Conference Committee on H.F. No. 2480. and that a Conference 
Commillee of 5 members be appointed by the Subcommitlee on Com
mittees on the part of the Senate. to act wilh a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 
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I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2457: 

H.F. No. 2457: A bill for an act relating to public financing: allocating 
authority to issue tax exempt revenue bonds; restricting loans from proceeds 
of mortgage revenue bonds under certain circumstances; amending Min
nesota Statutes 1988, sections 474A.02, subdivisions 6, 8, and by adding 
a subdivision; 474A.03; 474A.061, subdivision 3, and by adding subdi
visions: 474A.091, subdivisions I, 4, and 5: 474A.13 I, subdivision 2; and 
474A.14; Minnesota Statutes 1989 Supplement, section 290.01, subdivi
sion 19a; Minnesota Statutes Second 1989 Supplement, sections 474A.06 I, 
subdivisions I and 4; and 474A.09 I, subdivisions 2 and 3: proposing coding 
for new law in Minnesota Statutes, chapter 474A; repealing Minnesota 
Statutes 1988, sections 474A.08 I, subdivisions I, 2, and 4; and 474A.091, 
subdivision 4a; Minnesota Statutes Second 1989 Supplement. section 
474A.06 I, subdivision 2. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Rest, Ogren and Long have been appointed as such committee on the 
part of the House. 

House File No. 2457 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 2, I 990 

Mr. Pogemiller moved that the Senate accede to the request of the House 
for a Conference Committee on H.E No. 2457. and that a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the part of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2474: 

H.E No. 2474: A bill for an act relating to insurance; long-term care; 
modifying the definition of medically prescribed long-term care; allowing 
additional licensed health care providers to prepare plans of care; regulating 
assessments; regulating cancellations; amending Minnesota Statutes 1988, 
sections 62A.46, subdivisions 2, 4, 5, and 8; 62A.48, subdivision 3, and 
by adding a subdivision; and 62A.56; Minnesota Statutes 1989 Supplement, 
section 62A.48, subdivision I. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Skoglund, Burger and Williams have been appointed as such committee 
on the part of the House. 

House File No. 2474 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 
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lransmitted April 2, 1990 

Mr. Moe, R.D moved that H.F. No. 2474 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House File, herewith transmitted: H.F. No. 2419. 

Edward A. Burdick. Chief Clerk, House of Representatives 

Transmitted April 2, 1990 

FIRST READING OF HOUSE BILLS 

The following bill was read the first time. 

H.F. No. 2419: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative. judi
cial, and administrative expenses of state government: providing for the 
transfer of certain money in the state treasury; fixing and limiting the 
amounl of fees, penalties, and other costs to be collected in certain cases; 
creating, abolishing, modifying, and transferring agencies and functions; 
defining and amending terms; providing for settlement of claims; imposing 
certain duties. responsibilities. aulhority. and limitations on agencies and 
poli1ical subdivisions; consolidating cer1ain funds and accounts and making 
conforming changes: changing the organization, operation. financing, and 
management of certain courts and related offices: amending Minnesota 
Statutes 1988, sections 2.722, subdivision I: 3C.035. subdivision 3: 3C. I I. 
subdivision 2: 5.13: I IA.07. subdivision 5: 14.07. subdivisions I and 2: 
14.08: 14.26: 14.53: 15.054: 15.06. subdivision I: 15.51: 15.52, subdi
visions 2 and 3: 15.53, subdivision I: I 5.56, subdivision 5: 15.59: 16A. I 0, 
by adding a subdivision: 16A.127, subdivisions 3 and 8: 168.24. subdi
vision 5, and by adding subdivisions: 168.28. subdivision 2: 16B.48. sub
divisions 4 and 5: 16B.51, subdivision 2: 168.53. subdivision 3: 16B.85, 
subdivisions 2, 3, and 5: 17.102, subdivision 4: 40A.08: 40A.151: 40A.152, 
subdivision 3: 40A.16: 41A.04, subdivision I; 41A.05, subdivision 2; 
41A.05 I: 41 A.066. subdivision I: 62D. I 22; 62J.02, subdivisions 2 and 3: 
84.027, by adding a subdivision: 84.154, subdivision 5: 84.943: 84A.53: 
84A.54; 89.37, subdivision 4; 89.58; 97A.065, subdivision 2: 97C.OOI, 
subdivision I: 105.485, subdivision 3; I 10B.04, subdivision 7: I 108.08, 
subdivision 5; 115. I 03, subdivision I; I I 5A.072, subdivision I; II 5A. l 5, 
subdivision 6; 116.36, subdivision I: 116.65, subdivision 3: I I6C.03, 
subdivisions 4 and 5: I 16C.712. subdivisions 3 and 5: 116D.04. subdivi
sions 5a and IO: I 16D.045, subdivision 3: I 16J.971. by adding a subdi
vision; 116J.980: 116L.03, by adding a subdivision; 116P.ll; 126.115, 
subdivision 3; 144.226, subdivision 3; 144.70, subdivision 2; 144.8093, 
subdivisions 2, 3, and 4; 144A.071, subdivision 5; 144A.3 I, subdivision 
I; 144A.33, subdivision 4; 145A.02, subdivision 16: 145A.09, subdivision 
6: 157.045: 169.126, subdivision 4b: 171.06, subdivision 2a: 176B.02: 
176B.04; 181.953: 183.545, subdivision 9: 184.33, subdivision I, and by 
adding a subdivision: 184.35; 190.08, by adding a subdivision: 192.85: 
196.054, subdivision 2: 197.23, subdivision 2; 201.023: 204B.14, subdi
vision 5: 214.141: 240A.02, subdivisions I and 3: 240A.03, subdivision 
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13, and by adding a subdivision; 243.48, subdivision 1; 268.026, subdi
vision 2; 268.361, subdivision 3; 268.677, subdivision 2; 268.681, sub
division 3; 270.68, subdivision 1; 272.38, subdivision I; 282.014; 296.06, 
subdivision 2; 296.12, subdivisions I and 2; 296. 17, subdivisions IO and 
17; 297.03, subdivision 5a; 299D.03, subdivision 5; 326.37; 326.47, sub
division 3; 326.52; 326.75, subdivision 4; 349.22, subdivision 2; 349.36; 
349 .52, subdivision 3; 352. 92, subdivision 2; 352B.02, subdivision l c; 
353D.01, subdivision 2; 354.42, subdivision 5; 363.073, by adding a sub
division; 368.01, subdivision la; 402.045; 462. 384, subdivision 7; 477 A.014, 
subdivision 4; 480A.0I, subdivision 3; 481.14; 484.54, subdivision I; 
484.545, subdivision I; 484.68, subdivision 2, and by adding a subdivision; 
484.70, subdivision 1; 485.03; 486.01; 487.32, subdivisions 2 and 3; 487 .33, 
by adding a subdivision; 611.20; 611.215, subdivision l; 611.26, subdi
vision 3; 611.27; 611.27 I; 629.292, subdivision l; Minnesota Statutes 
1989 Supplement, sections 3.30, subdivisions l and 2; 5.18; 15A.081, 
subdivision l; 16A. l l, subdivision 3; l 6A. l 33, subdivision l; 16B.24, 
subdivision 6; 16B.28, subdivision 3; 16B.465, subdivision I; 16B.48, 
subdivision 2; 17.49, subdivision I; 18.0225; 4IA.05, subdivision 1;43A.02, 
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision; 84A.5 I, 
subdivision 2; 85.205; 89.035; 89.036; 97A.475, subdivision 2; 103H.101, 
subdivision 4; l03H.175; 105.41, subdivision 5a; l 15A.54, subdivision 
2a; I 15A.923, subdivision 2; 116.85; l 16C.03, subdivision 2; 116101, 
subdivision 3; I 16158, subdivision l; I 161617, subdivision 5; I 161955, 
subdivision I; 11619673, subdivision 4; 1161971, subdivisions 6, 7, and 
8; I l6L.03, subdivision 2; 129B.13, subdivisions 2, 3, 8, 9, 10, 12, 14, 
15, and 16; 144.861; 145.926, subdivisions I, 4, 5, 7, and 8; 169.686, 
subdivision 3; 176.135, subdivision I; 183.357, subdivision 4; 190.25, 
subdivision 3; 216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, 
subdivision 2a; 246. I 8, subdivision 3a; 256H.25, subdivision I; 270.06; 
270.064; 299A.30, subdivision 2; 299A.3 I, subdivision I; 299A.40, sub
division 4; 299F.641, subdivision 8; 299112, subdivision I; 336.9-413; 
352.04, subdivisions 2 and 3; 357 .021, subdivision 2; 357 .022; 357 .08; 
363.073, subdivision I; 466A.05, subdivision I; 469.203, subdivisions 4 
and 5; 469.204, subdivision 2; 469.205, by adding a subdivision; 469.207; 
473.156, subdivision I; 480.242; 484.68, subdivision 5; 485.018, subdi
vision 5; 486.05, subdivisions I and la; 486.06; 487.31, subdivision I; 
504.34, subdivisions 5 and 6; 611.215, by adding a subdivision; and 611.26, 
subdivision 2; Minnesota Statutes Second 1989 Supplement, sections 3.885, 
subdivisions 3, 5, and 6; 275.14; 275.51, subdivision 6; 297A.44, sub
division l; 357.021, subdivision la; 373.40, subdivision I; 477A.0I I, 
subdivisions 3 and 3a; 477 A.012, subdivision 4; Laws 1987, chapter 404, 
section 192, subdivision 2; Laws 1988, chapters 648, section 3; and 686, 
article I, section 52; Laws 1989, chapter 335, article I, sections 4, 36, 
and 42, subdivision 2; article 3, sections 38; and 58, as amended; and 
article 4, section 107; Laws 1989, First Special Session chapter I, article 
24, section 2; proposing coding for new law in Minnesota Statutes, chapters 
4, 6, 15, 16A, 16B, 43A, 88, I 16, I l6J, 240A, 268, 462A, and 484; 
proposing coding for new law as Minnesota Statutes, chapter 484A; repeal
ing Minnesota Statutes 1988, sections 3C.056; 14.32, subdivision 2; 40A.02, 
subdivision 2; 84A.5I, subdivision I; 85.30; 116E.01; I 16E.02; I 16E.04; 
1161971, subdivisions I, 2, 4, 5, and to; I 16K.0I to I l6K.03; I 16K.04, 
as amended; 116K.05 to I 16K.13; I l6N.0I; I 16N.02, as amended; I 16N.03 
to I t6N.07; l 16N.08, as amended; 184.34; 268.681, subdivision 4; 299118; 
326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 486.07; 487.10, 
subdivisions 2 and 4; and 487.13; Minnesota Statutes 1989 Supplement, 
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sections 3C.035, subdivision 2: 8.15; 97B.301, subdivision 5; I 16E.03; 
I 16E.035; 1161.970; 1161.971, subdivisions 3 and 9; I l6K.14; 1160.03, 
subdivision 2a; 357 .02 I, subdivision 2a; 469. 203, subdivision 5; 480.241; 
480.242, subdivision 4, as amended; 480.256; and 484.545, subdivisions 
2 and 3; Laws I 988, chapter 686, article I, section 3. paragraph (c); Laws 
1989, chapter 303, section 10; Minnesota Rules, part 4410.3800, subparts 
I and 3. 

Mr. Moe, R.D. moved that H.E No. 2419 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe. R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Commillce on Finance, to which was re-referred 

S.E No. 1022: A bill for an act relating to economic development; requir
ing a job impact statement of certain government units; requiring the employer 
who engages in an employee displacement or mass layoff to pay community 
benefits. severance pay. and health benefits; establishing a community response 
committee~ requiring repayment of certain financial assistance to busi
nesses; appropriating money; proposing coding for new law in Minnesota 
Statutes, chapter 268. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 6, delete section 6 

Page 8, lines 18 and 19, delete "may only be u.wd" an<l insert "must 
be deposited in the stale treasury and credited to a special account. Money 
in the account is appropriated to the commissioner 10 be used only" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance. to which was re-referred 

S.F. No. 2158: A bill for an act relating to utilities; regulating flexible 
gas utility rates; repealing sunset provisions relating to flexible gas utility 
rates; appropriating money; amending Minnesota Statutes 1988. section 
2168. 163; and Laws 1987, chapter 371, section 4. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 5. line 4, after the period, insert "The money is available until 
February I. 1995." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance. to which was re-referred 

S.F. No. 2346: A bill for an act relating to the state building code; 
accessibility for the physically disabled; establishing an access review board; 
providing for review of applications for permission to provide accessibility 
by means of stairway chair lifts; appropriating money; proposing coding 
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for new law in Minnesota Statutes, chapter 471. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 10, delete everything after "shall" 

Page 3, line 11, delete "board and" 

Page 3, line 27, delete"$. . . . . . "and insert "$1,500" 

Page 3, delete section 3 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1731: A bill for an act relating to human services; clarifying 
treatment and assessment requirements under the Minnesota comprehensive 
mental health acts for adults and children; amending Minnesota Statutes 
1988, section 245.467, subdivision 2; Minnesota Statutes 1989 Supple
ment, sections 245.467, subdivision 3; 245.469; 245.4711, subdivisions 
I, 2, and 3; 245.487, subdivisions 2 and 5; 245.4871, subdivision 3; 
245.4873, subdivision 2; 245.4874; 245.4875, subdivision 5; 245.4876, 
subdivisions 2, 3, and 4; 245.4879; 245.4881, subdivisions I, 2, 3, and 
4; 245.4882, subdivision I; 245.4883, subdivision I; 245.4885, subdivi
sions I and 2; 245.696, subdivision 2; 245.697, subdivision 2a; 245.73, 
subdivision 2~ proposing coding for new law in Minnesota Statutes, chapter 
245; repealing Minnesota Statutes 1989 Supplement, sections 245.4711, 
subdivisions 6, 7, and 8; and 245.4881, subdivisions 6 to 10. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 4, after the period, insert "Compliance with the provisions 
of this subdivision does not ensure eligibility for medical assistance or 
general assistance medical care reimbursement under chapters 2568 and 
256D." 

Page 7, after line IO, insert: 

"Sec. 8. Minnesota Statutes 1989 Supplement, section 245.483, sub
division 3. is amended to read: 

Subd. 3. (DELAYED PAYMENTS.] If the commissioner finds that a 
county board or its contractors are not in compliance with the approved 
local proposal or sections 245.461 to 245.486 and 245.487 to 245.4887, 
the commissioner may. after 30 days' notice to the county board, delay 
payment of all or part of the quarterly mental health and community social 
service act funds until the county board and its contractors meet the require
ments. If the commissioner receives a written appeal from the county board 
within the 30-day period, opportunity for a hearing under the adminis
trative procedure act, chapter 14, must be provided before the allocation 
is delayed. The 30-day period begins when the county board receives the 
commissioner's notice by certified mail. The commissioner shall not delay 
a payment longer than three months without first issuing a notice under 
subdivision -2, / that all or part of the allocation will be terminated or 
required to be repaid. A4reF tffi5- ft0ti€e ts ts.sued, the eofftffl.issioner tn-ay 
e0RliRue lo<leiaythe p8)'meRl-ti-l e0mpleli0R<>fthe heariRg i,, suMivisiaR 
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Page 13, line 4, after the period, insert "Compliance with the provisions 
of this subdivision does not enrnre eligibility for medical assistance or 
general assistance medical care reimbursement under chapters 256B and 
256D." 

Page 24, line 4, after the semicolon, insert "and" 

Page 24, line 6. strike "; and" and insert a period 

Page 24. line 7, strike "(5)" and delete "shall" 

Page ~.4, line 8, delete "assure that" and insert "Durini the screening 
proce.n, 

Page 24, line 9, delete "have been" and insert "must he" 

Page 24, line 27, strike "January" and insert "July"' 

Page 24, line 35, delete "January" and insert "July" 

Page 29, after line 9, insert: 

"Sec. 33. I EFFECTIVE DATE. I 

Section 8 is ef/el·tive the day following final enactment." 

Renumber the sections in sequence 

Amend 1he title as follows: 

Page I, line 8, after the semicolon. insert "245.483. subdivision 3;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was re-referred 

S.E No. 1950: A bill for an act relating to housing; establishing a local 
government housing account that may be used for transitional housing, 
public housing modernization and rehabilitation, and subsidized rental housing 
preservation; requiring state interagency coordincttion on homelessness; 
providing for a housing and redevelopment authority property service charge 
in lieu of property taxes; appropriating nonrefundable bond allocation deposits 
to the housing trust fund account: appropriating money~ amending Min
nesota Statutes 1988, sections 462A.20 I, subdivision 2; 469.040, by add
ing a subdivision; and 474A. 21; proposing coding for new law in Minnesota 
Statutes, chapter 462A. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 3 and 4, delete section 4 and insert: 

"Sec. 4. Minnesota Statutes 1988, section 462C.07. is amended by 
adding a subdivision to read: 

Subd. 4. (FORECLOSURE.) Uponj<Jrec/osure of any mortgage securing 
a revenue agreement entered into with respect to revenue bonds issued 
under this section, the city, trustee, or other mortgagee may determine 
that the morti;age debt for purposes of chapters 580, 58/. 582. and 583 
is the revenue agreement debt and does not include the bond debt, or the 



7666 JOURNAL OF THE SENATE (83RDDAY 

mortgagee may determine that the mortgage debt includes both the revenue 
agreement debt and the bond debt. The not ice of sale or complaint shall 
state whether the foreclosure is to enfOrce only the revenue agreement debt 
or both the revenue agreement debt and the bond debt. If the mortgagee 
determines that the foreclosure is to enforce only the revenue agreement 
debt and not the bond debt: 

( 1) the revenue agreement debt is the mortgage debt for all purposes 
under chapters 580, 58/, 582, and 583; 

(2) the bond debt will remain outstanding as a valid and continuing 
,·eparate debt and will not be extinguished, satisfied, relinquished, or 
otherwise terminated by the foreclosure .mle; and 

(3) the city or mortgagee may enter into a revenue agreement with the 
purchaser of the mortgaged property or a subsequent transferee, which 
provides for satisfaction by payment in full or otherwise of all principal 
of and interest on the bonds then in arrears and to become due. 

Sec. 5. Minnesota Statutes 1988, section 469. 155, is amended by adding 
a subdivision to read: 

Subd. I 8. (FORECLOSURE.] Upon foreclosure of any mortgage secur
ing a revenue agreement entered into with respect to revenue bonds issued 
under this section, the city, trustee, or other mortgagee may determine 
that the mortgage debt for purposes of chapters 580, 5131, 582, and 583 
is the revenue agreement debt and does not include the bond debt, or the 
mortgagee may determine that the mortgage debt includes both the revenue 
agreement debt and the bond debt. The notice of sale or complaint shall 
state whether the foreclosure is to enforce only the revenue agreement debt 
or both the revenue agreement debt and the bond debt. If the mortgagee 
determines that the foreclosure is to enforce only the revenue agreement 
debt and not the bond debt: 

( I) the revenue agreement debt is the mortgage debt for all purposes 
under chapters 580, 581, 582, and 583; 

(2) the bond debt will remain outstanding as a valid and continuing 
separate debt and will not be extinguished, satisfied, relinquished, or 
otherwise terminated by the foreclosure sale; and 

(3) the city or mortgagee may enter into a revenue agreement with the 
purchaser of the mortgaged property or a subsequent transferee, which 
provides for satisfaction by payment in full or otherwise of all principal 
of and interest on the bonds then in arrears and to become due." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 7, delete "a housing and" 

Page I, delete line 8 

Page I, line 9, delete "lieu of property taxes" and insert "treatment of 
certain obligations upon foreclosure of certain mortgages" 

Page I, line 13, delete "469.040" and insert "462C.07, by adding a 
subdivision; 469. 155" 

And when so amended the bill do pass and be re-referred to the Com
mittee on Finance. Amendments adopted. Report adopted. 
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Mr. Johnson, D.J. from the Committee on Taxes and Tax Laws, to which 
was referred 

S.E No. 2609: A bill for an ace relating lo the environment; providing 
for the management and cleanup of tax-forfeited lands; requiring a report 
by the pollution control agency; amending Minnesota Statutes 1988, sec
tions I 15B.02, subdivision 11; 115B.03, by adding a subdivision; I ISC.02, 
subdivision 8; IISC.021, by adding a subdivision; 116.49, by adding a 
subdivision; and 282.08; proposing coding for new law in Minnesota Slal
Ules, chapter 282. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 2 I, after the period, insert: 

"(c)'' 

Page 2, line 22, delete "paragraph" and insert "subdivision" 

Page 7, after line 36, insert: 

"Sec. 9. [LAKE COUNTY; LEVY FOR COST OF ENVIRONMENTAL 
REVIEWS.] 

Notwithstanding any other law to the contrary, lake counry may levy 
a tax within a tax increment financing district in an unorganized township 
in Lake county to pay for the cost incurred by the county or authority 
operating the district for preparation and approval of an environmental 
impact statement or environmental assessment worksheet for a project to 
be funded by tax increments from that tax increment district. A levy under 
this section is exempt from levy limitations under Minnesota Statutes, 
sections 275.50 to 275.56." 

Page 8, after line I 5, in sere: 

"Sec. 11. 1ST. LOUIS COUNTY; TAX FORFEITED LAND.] 

Under the provisions of Minnesota Statutes, sections 273 ./24 and 282 .241, 
Marianne Fransen may repurchase for the delinquent taxes at the home
stead rate, plus penalties, which is approximately $12,316, the property 
as described below. The conveyance shall be in a form approved by the 
attorney general. 

The property that may be sold is in the city of'Duluth at /417 Stanford 
Avenue and described as: 

Lot I, Block 3, Highland Hills Subdivision, property identification Num
ber JO 2195 290. 

This property was off the tax rolls in 1974 and put back on in 1975 at 
the nonhomestead rate until /984. Marianne Fransen has continuously 
resided at the property since 1974 and the city assessor agrees that she 
meets the definition of a person eligible for homestead under section 
273.124." 

Page 8, line 17, delete "9" and insert "8, 10, and 11" 

Page 8, line 18, after the period, insert "Notwithstanding Minnesota 
Statutes, section 469.179, section 9 is effective the day following final 
enactment and applies to all tax increment districts, whether created before, 
on, or after August 1, 1979." 
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Renumber the sections in sequence 

Amend the title as follows: 

[83RDDAY 

Page I, line 4, after the semicolon, insert "authorizing a levy by Lake 
county; authorizing a purchase of tax-forfeited land in St. Louis county;" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 1962: A bill for an act relating to appropriations; canceling an 
appropriation tor a cooperative agreement with the Cuyuna Development 
Corporation; restoring the wild rice management account; amending Laws 
1989, chapter 335, article 4, section 109, subdivision I. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page I, line 23, delete "This act" and insert "Section I" and after the 
period, insert '"Section 2 is effective the day following final enactment." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 2173: A bill for an act relating to the environment; providing 
assistance to eligible recipients on methods to prevent toxic pollution; pro
viding financial assistance to research and demonstrate alternative means 
to prevent toxic pollution; requiring facilities to develop plans to prevent 
toxic pollution; providing penalties; appropriating money; proposing coding 
for new law as Minnesota Statutes, chapter 11 SD. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 10, line 2, delete "ACCOUNT" and insert "FEES" 

Page 10, delete lines 3 to 12 

Page IO, line 13, delete "Subd. 2. [FEES.]" 

Page 10, line 38, before the period, insert "and deposited in the .<;late 
treasury and credited to the environmental fund" 

Page 11, line 28, delete "$ ....... "and insert "$847,000" 

Page I I, line 29, delete "pollution prevention account" and insert "envi
ronmental fund" 

Page 11, line 33, delete "$ . 

Page 11, line 34, delete"$ 

Page 11, line 36, delete "$ . 

"and insert "$560,000" 

"and insert "$/50,000" 

" and insert "$/ 37,000" 

Page 12, line I, delete " . . . . . " and insert "3" 

Page 12, line 3, delete"$ . "and insert "$45.000" 

Page 12, lines 4 and 10, delete "pollution prevention account" and insert 
.. environmental Jund" 
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Page 12. lines 7 and 8. delete.. . . positions" and insert" I position" 

Page 12, line 9, delele "$. "and inserl "$48,000" 

Page 12, line 16, delete" . positions" and insert"/ position" 

And when so amended the bil I do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.F. Nos. 1022, 2158, 2346, 1731, 2609, 1962 and 2173 were read the 
second time. 

MOTIONS AND RESOLUTIONS 

Mr. Frank moved that the name of Mr. Marty be added as a co-author 
to S.F. No. 2282. The motion prevailed. 

Pursuant 10 Rule I 0, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S. F. No. I 903 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S. F. No. 1903: A bill for an act relating IO heallh; providing programs 
and incentives for persons to volunteer as bone marrow donors: requiring 
1he commissioner of health to educate residents aboul the need for volunteer 
bone marrow donors; requiring paid leave for employees to donate bone 
marrow; requiring a bone marrow donor drive to encourage state employees 
to volunteer as bone marrow donors; appropriating money: proposing cod
ing for new law in Minnesola Statu1es, chapters 145 and 181. 

Mr. Merriam moved to amend S. F. No. 1903 as follows: 

Page 3, delete section 5 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1903 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 62 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Merriam Purfeerst 
Anderson Davis Knaak Metzen Ramstad 
Beckman Decker Knutson Moe. D.M. Reichg:ott 
Belanger Diessner Kroening Moe, R.D. Renneke 
Benson Flynn Langseth Morse Samuelson 
Berg Frank Lantry Novak Schmitz 
Berglin Frederick Larson Olson Spear 
Bernhagen Frederickson, D.J. Lessard Pariseau Storm 
Bertram Frederichon, D.R. Lu1her Pehler Stumpf 
Brandl Freeman Marty Peterson. R. W. Vickerman 
Braiaas Gustafson McGowan Piepho 
Chmielewski Hughes McQuaid Piper 
Cohen Johnson, D. E. Mehrkens Pogemiller 

So the bill, as amended, was passed and its litle was agreed to. 
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CONFERENCE COMMITTEE EXCUSED 

[83RDDAY 

Pursuant to Rule 21, Mr. Marty moved that the following members be 
excused for a Conference Committee on H.E No. 1952 at 1:00 p.m.: 

Messrs. Belanger, Spear and Marty. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.E No. 1847 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1847: A bill for an act relating to human rights; amending the 
definition of age; clarifying medical information obtainable from prospec
tive employees; clarifying protection for pregnant employees; prohibiting 
threats against home owners and renters; prohibiting discriminatory busi
ness practices; clarifying the meaning of business necessity and continuing 
violations; renumbering definitions; amending Minnesota Statutes I 988, 
sections 363.01, subdivision 28; 363.03, subdivisions 2, 8a, and by adding 
a subdivision; 363.06, subdivision I, and by adding a subdivision; 363.11; 
363.116; Minnesota Statutes 1989 Supplement, sections 363.02, subdi
vision I; and 363.03, subdivision I. 

Ms. Reichgott moved to amend S.E No. 1847 as follows: 

Page 3, line 23, delete "79A" and insert "/76" 

The motion prevailed. So the amendment was adopted. 

Ms. Reichgott then moved to amend S.E No. 1847 as follows: 

Page 13, line 30, before the period, insert "except that an employee who 
has received payment under section 176./0/, subdivision 3p, may only 
bring a disability discrimination action if the employer. without reasonable 
cause, has refused to rehire the employee, when suitable employment is 
available within the employee's physical and mental limitations and the 
recovery from the action does not exceed one year's wages" 

CALL OF THE SENATE 

Mr. Stumpf imposed a call of the Senate for the balance of the proceedings 
on S.E No. 1847. The Sergeant at Arms was instructed to bring in the 
absent members. 

The question was taken on the adoption of the Reichgott amendment. 

The roll was called, and there were yeas 33 and nays 34, as follows: 

Those who voted in the affirmative were: 

Berglin 
Brandl 
Cohen 
Dahl 
Davis 
Dicklich 
Flynn 

Frank Lantry 
Frederickson, D.J. Luther 
Freeman Marty 
Hughes Merriam 
Johnson, D.J. Metzen 
Kroening Moe. D.M. 
Laidig Moe, R.D. 

Those who voted in the negative were: 

Morse 
Novak 
Olson 
Pehler 
Peterson, R. W. 
Piper 
Pogemiller 

Ramstad 
Reichgott 
Samuelson 
Spear 
Waldorf 
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Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Bernhagen 
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Bertram 
Brataas 
Chmielewski 
Decker 
DeCramer 
Diessner 
Frederick 

Frederickson, D.R. Lessard 
Gustafson McGowan 
Johnson. D.E. McQuaid 
Knaak Mehrkens 
Knutson Pariseau 
Langseth Piepho 
Larson Purfeerst 

Renneke 
Schmitz 
Solon 
Storm 
Stumpf 
Vickerman 

The motion did not prevail. So the amendment was not adopted. 

Mr. Stumpf moved to amend S.F. No. 1847 as follows: 

Page I 3, delete section 9 

7671 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The question was taken on the adoption of the Stumpf amendment. 

The roll was called, and there were yeas 38 and nays 28, as follows: 

Those who voted in the affirmative were: 

Adkins Brataas Gustafson McQuaid 
Anderson Chmielewski Johnson. D. E. Mehrkens 
Beckman Davis Knaak Morse 
Belanger Decker Knutson Olson 
Benson DeCramer Langseth Pariseau 
Berg Diessner Larson Peterson, R. W 
Bernhagen Frederick Lessard Piepho 
Bertram Frederickson, D.R. McGowan Purfeerst 

Those who voted in the negative were: 

Berglin Frank Laidig Moe, R.D. 
Brandl Frederickson, DJ. Lantry Novak 
Cohen Freeman Luther Pehler 
Dahl Hughes Marty Piper 
Dicklich Johnson, DJ. Merriam Pogemiller 
Flynn Kroening Metzen Ramstad 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.F. No. 1847 as follows: 

Page 13, after line 15, insert: 

Renneke 
Samuelson 
Schmitz 
Storm 
Stumpf 
Vickerman 

Reichgott 
Solon 
Spear 
Waldorf 

"Sec. 9. Minnesota Statutes I 988, section 363.06, is amended by adding 
a subdivision to read: 

Subd. 9. [INVESTIGATION COSTS.] If the commissioner determines 
after investigation that probable cause exists to believe the a/legations of 
unfair dfacriminatory practfres, the commfasioner may order the respon
dent to reimburse the department/or all appropriate costs to the department 
of conducting the investigation. Appropriate costs shall include the actual 
direct costs of the investigation for staff, materials, and other associated 
costs as well as a prorated portion of departmental overhead costs. In lieu 
of calculating the actual direct and overhead costs for less complex cases, 
the commissioner may, at the commissioner's discretion, estimate the cost 
based on the average cost to the department of investigating a complaint 
of discrimination during the last fiscal year. The respondent may challenge 
the amount of investigation cost assessed or request a reduction by appeal 
to the commissioner or. in a contested case hearing, to an administrative 
law judge or district court judge. 
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Sec. IO. Minnesota Statutes 1988, section 363.071, is amended by add
ing a subdivision to read: 

Subd. 7. [LITIGATION AND HEARING COSTS.] The administrative 
law judge shall order a respondent determined to have engaged in an 
unfair discriminatory practice to reimburse the department for all appro
priate litigation and hearing costs expended by the department or the 
attorney general, or both, in preparing for and conducting the hearing. 
Appropriate costs include but are not limited to fees billed to the department 
for services rendered by the attorney general, the administrative law judge, 
court reporters, expert witnesses, and private attorneys if engaged by the 
department as well as the costs for transcripts and other necessary supplies 
and materials. 

Sec. 11. Minnesota Statutes 1988, section 363.073, is amended by add
ing a subdivision to read: 

Subd. 5. [FEES.] The commissioner shall charge and collect processing 
fees of $250 for initial applications for certificates of compliance and $150 
for renewals." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1847 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 64 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.E. McQuaid Purfeerst 
Anderson Davis Johnson, D.J. Mehrkens Ramstad 
Beckman Decker Knaak Merriam Reichgott 
Belanger DeCramer Knutson Metzen Renneke 
Benson Dicklich Kroening Moe, D.M. Samuelson 
Berg Diessner Laidig Moe, R.D. Schmitz 
Berglin Flynn Langseth Morse Solon 
Bernhagen Frank Lantry Olson Spear 
Bertram Frederick Larson Pariseau Storm 
Brandl Frederickson, D.J. Lessard Pehler Stumpf 
Brataas Frederickson, D.R. Luther Peterson, R. W. Vickerman 
Chmielewski Freeman Marty Piepho Waldorf 
Cohen Gustafson McGowan Piper 

So the bill, as amended, was passed and its title was agreed to. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Johnson, D.J. moved that the following members 
be excused for a Conference Committee on H.F. No. 2478 at 2:15 p.m.: 

Messrs. Pogemiller, Novak, Stumpf, Belanger and Johnson, D.J. The 
motion prevailed. 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Solon moved that H.E No. 2474 be taken from the table. The motion 
prevailed. 
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H.E No. 2474: A bill for an act relating to insurance; long-term care; 
modifying the definition of medically prescribed long-term care; allowing 
additional licensed health care providers to prepare plans of care; regulating 
assessments; regulating cancellations; amending Minnesota Statutes 1988, 
sections 62A.46, subdivisions 2, 4, 5, and 8; 62A.48, subdivision 3, and 
by adding a subdivision; and 62A.56; Minnesota Statutes 1989 Supplement, 
section 62A.48, subdivision I. 

Mr. Solon moved that the Senate accede to the request of the House for 
a Conference Committee on H.F. No. 2474, and that a Conference Com
mittee of 3 members be appointed by the Subcommittee on Committees 
on the part of the Senate, to act with a like Conference Committee appointed 
on the part of the House. The motion prevailed. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2430 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2430: A bill for an act relating to financial institutions; estab
lishing a system for the evaluation and rating of community reinvestment 
by depository financial institutions owned by interstate holding companies; 
providing uniformity with federal financial institutions regulatory practices; 
regulating public disclosure of uniform rating; amending Minnesota Stat
utes 1988, section 48.93, subdivision 3; proposing coding for new law in 
Minnesota Statutes, chapter 47. 

Mr. Solon moved to amend S. F. No. 2430 as follows: 

Page I, after line 11, insert: 

"ARTICLE I 

COMMUNITY REINVESTMENT RATING" 

Page 5, line 13, delete "This act applies" and insert "Sections I to 7 
apply" 

Page 5, after line 14, insert: 

"ARTICLE 2 

BANK ACQUISITION 

Section I. (46.0471 [DEFINITIONS.) 

Subdivision I. [WORDS, TERMS, AND PHRASES.] For the purposes 
of sections I and 2, the terms defined in this section have the meanings 
given them, unless the language or context clearly indicates that a different 
meaning is intended. 

Subd. 2. [BANKING INSTITUTION.] The term "banking institution" 
means a bank. trust company, bank and trust company. mutual savings 
bank, or thrift institution, that is organized under the laws of this state. 

Sec. 2. [46.048] [NOTICE OF PROPOSED ACQUISITION.] 

Subdivision I. [REQUIREMENT. I Whenever a change in the outstanding 
voting stock of a banking institution will result in control or in a change 
in the control of the banking institution, the person acquirinx control of 
the banking institution shall file notice of the proposed acquisition of 
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control with the commissioner of commerce at least 60 days before the 
actual effective date of the change. As used in this section, the term "con
trol" means the power to directly or indirectly direct or cause the direction 
of the management or policies of the banking institution. A change in 
ownership of capital stock that would result in direct or indirect ownership 
by a stockholder or an affiliated group of stockholders of less than 25 
percent of the outstanding capital stock is not considered a change of 
control. If there is any doubt as to whether a change in the outstanding 
voting stock is sufficient to result in control or to effect a change in the 
control, the doubt shall be resolved in favor of reporting the facts to the 
commissioner. The commissioner shall use the criteria established by the 
Financial Institution Regulatory and Interest Rate Control Act of 1987, 
United States Code, title 12, section l817(j), and the regulations adopted 
under it, when reviewing the acquisition. 

Subd. 2. [CONTENTS.] The notice required by subdivision I must con
tain the following information to the extent that it is known by the person 
making the notice: (I) the number of shares involved; (2) the names of the 
sellers or transferors; /3) the names of the purchasers or transferees; (4) 
the names of the beneficial owners if the shares are registered in another 
name; and (5) the total number of shares owned by the sellers or transferors, 
the purchasers, or transferees, and the beneficial owners both immediately 
before and after the transaction. In addition, the notice must contain other 
information as may be available to inform the commissioner of the effect 
of the transaction upon control of the banking institution whose stock is 
involved. 

Subd. 3. [BACKGROUND CHECKS.] In addition to any other infor
mation the commissioner may be able to obtain pursuant to section 13 .82, 
the Minnesota bureau of criminal apprehension shall, upon the commis
sioner's request, provide fingerprint and background checks on all persons 
named in the notice required by subdivision 2. 

ARTICLE 3 

MINNESOTA TRANSMISSION FACILITY 

Section I. Minnesota Statutes 1988, section 47 .61, is amended by adding 
a subdivision to read: 

Subd. 4a. "Minnesota transmission facility" means (I) a transmission 
facility which is owned or controlled by financial institutions located in 
Minnesota; (2) a transmission facility owned or controlled by a bank 
holding company or savings and loan holding company if domiciled or 
headquartered in Minnesota; or (3) a transmission facility established in 
Minnesota and approved by the commissioner under section 47.65, sub
division I, as of the effective date of this act. 

Sec. 2. Minnesota Statutes 1988, section 47.65, is amended by adding 
a subdivision to read: 

Subd. la. A Minnesota transmission facility which is used by, or made 
available to, any other Minnesota transmission facility must be made avail
able on fair. equitable, and nondiscriminatory terms to all other Minnesota 
transmission facilities upon request of such Minnesota transmission facil
ity. Such person requesting use of a Minnesota transmission facility shall 
be permitted its use only if the person conforms to reasonable technical 
operating standards which have been established by the Minnesota trans
mission facility. 
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The charges required to be paid to any Minnesota transmission facility 
shall be related to the costs of establishing, operating, and maintaining 
such facility plus a reasonable return on those costs to the owner of the 
facility and may provide for amortization of development costs and capital 
expenditures over a reasonable period of time; provided such charges as 
may be separately determined and established from time to time by each 
Minnesota transmission facility are fair. equitable. and nondiscriminatory. 

Sec. 3. Minnesota Statutes 1988, section 47.65, is amended by adding 
a subdivision to read: 

Subd. I b. Nothing in subdivision I a shall prevent a corporation con
tracting with Minnesota state and local governmental units to provide 
electronic benefits transfer or electronic fund transfer services from uti
lizing their point of service terminals, networks, or atlendant support 
systems for commercial purposes. 

ARTICLE 4 

INTERSTATE BANKING 

Section I. Minnesota Statutes 1988, section 48.92, subdivision 7, is 
amended to read: 

Subd. 7. [RECIPROCATING STATE.] "Reciprocating state" is: (I) a 
state that authorizes the acquisition, directly or indirectly, or control of, 
banks in that state by a bank or bank holding company located in this state 
under conditions substantially similar to those imposed by the laws of 
Minnesota as determined by the commissioner; and (2) limited to the states 
of Iowa, North Dakota, South Dakota, Wisconsin, Colorado, Idaho, Illinois, 
Indiana, Kansas, Missouri, Montana, Nebraska, Washington, and Wyoming." 

Amend the title as follows: 

Page I, line 8, after the semicolon, insert "requiring notice to the com
missioner of proposed acquisitions of control; regulating Minnesota trans
mission facilities; allowing equal access by other transmission facilities; 
permitting interstate banking with an additional reciprocating state;" 

Page I, line 9, delete "section" and insert "sections 47 .61, by adding 
a subdivision; 47.65, by adding subdivisions: 48.92, subdivision 7; and" 

Page I, line JO, delete "chapter" and insert "chapters 46 and" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2430 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 



7676 JOURNAL OF THE SENATE 

Adkins Dahl Hughes McGowan 
Anderson Davis Johnson, D. E. McQuaid 
Beckman Decker Knaak Mehrkens 
Benson Dicklich Knutson Metzen 
Berg Diessner Kroening Moe, D.M. 
Berglin Flynn Laidig Moe, R. D. 
Bernhagen Frank Langseth Morse 
Bertram Frederick Lantry Olson 
Brandl Frederickson, O.J. Larson Pariseau 
Brataas Frederickson, D.R. Lessard Pehler 
Chmielewski Freeman Luther Peterson, R.W. 
Cohen Gustafson Marty Piepho 
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Piper 
Ramslad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Vickerman 
Waldorf 

So the bill, as amended, was passed and its title was agreed to. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate reverted to the Order of Business of Messages 
From the House. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the following change in the membership 
of the Conference Committee on House File No. 1928: 

The name of Beard has been deleted, the name of Sarna has been added. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 3, 1990 

MOTIONS AND RESOLUTIONS · CONTINUED 

Mr. Bertram moved that Senate Concurrent Resolulion No. 10 be taken 
from the table. The motion prevailed. 

Senate Concurrent Resolution No. 10: A Senate concurrent resolution 
supporting the efforts of the volunteers working to build a Minnesota Viet
nam Veterans Memorial. 

WHEREAS, over 68,000 men and women from Minnesota served in our 
nation in the Vietnam War; and 

WHEREAS, 1,030 service personnel were killed in the defense of free
dom and 42 are still missing in action; and 

WHEREAS, we must never forget the price lhese service personnel paid 
with their lives and their fumilies continue to pay with their hearts; and 

WHEREAS, the Minnesota Vietnam Veterans Memorial will be dedi
cated in 1991 on the State Capitol grounds and will honor and thank those 
who served our country and state. will strengthen the common bond of all 
veterans, and will be visited by generations of grateful Minnesotans; NOW. 
THEREFORE, 

BE IT RESOLVED by the Senate of the State of Minnesota, the House 
of Representatives concurring, that the Senate and House support the efforts 
of the volunteers working to build a Minnesota Vietnam Veterans Memorial. 

BE IT FURTHER RESOLVED that the Secretary of the Senate is direcled 
to prepare an enrolled copy of this resolution, to be authenticated by his 
signature and those of the Chair of the Senate Rules and Administration 
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Committee and the Speaker of the House of Representatives. and present 
it to the Minnesota Vietnam Veterans Memorial, Inc. 

Mr. Bertram moved the adoption of the foregoing resolution. The motion 
prevailed. So the resolution was adopted. 

Pursuant to Rule IO, Mr. Moe, R.O., Chair of the Committee on Rules 
and Administration, designated S. E No. 234 7 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 2347: A bill for an act relating to environmental protection; 
approving state membership in the Great Lakes Protection Fund; proposing 
coding for new law as Minnesota Statutes, chapter I 16Q. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, O. E. 
Decker Knutson 
DeCramer Kroening 
Dicklich Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. D.J. Lu1her 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 

Mehrkens 
Merriam 
Metzen 
Moe, R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson, R W. 
Piepho 
Piper 
Purfeerst 

So the bill passed and its title was agreed to. 

Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Vickerman 
Waldorf 

Pursuant to Rule IO, Mr. Moe, R.O., Chair of the Committee on Rules 
and Administration, designated S.E No. 1871 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1871: A bill for an act relating to the city of Detroit Lakes; 
authorizing the establishment of a detached banking facility under certain 
conditions. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 
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Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Cohen 
Dahl 
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Davis Johnson, D.E. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, DJ. Larson 
Frederickson, D.R. Lessard 
Freeman Luther 
Gustafson Marty 
Hughes McGowan 

McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe,D.M. 
Moe,R.D. 
Morse 
Olson 
Pariseau 
Peterson, R. W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 
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Purfeerst 
Ramstad 
Reichgott 
Renneke 
Schmitz 
Solon 
Spear 
Vickerman 
Waldorf 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H. E No. 2645 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.E No. 2645: A bill for an act relating to insurance; regulating domestic 
insurers; providing for domestications and conversions to foreign insurers; 
proposing coding for new law in Minnesota Statutes, chapter 60A. 

Was read the third time and placed on its final passage. 

The question was taken on the passage of the bill. 

The roll was called, and there were yeas 57 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Hughes 
Decker Johnson, D. E. 
DeCramer Knaak 
Dicklich Knutson 
Diessner Kroening 
Flynn Laidig 
Frank Langseth 
Frederick Lantry 
Frederickson, D.J. Larson 
Frederickson. D.R. Lessard 
Freeman Luther 
Gustafson Marty 

McGowan 
McQuaid 
Mehrkens 
Merriam 
Metzen 
Moe, D.M. 
Morse 
Olson 
Pariseau 
Peterson. R. W 
Piepho 
Piper 

So the bill passed and its title was agreed to. 

Puri::erst 
Ramstad 
Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Vickerman 
Waldorf 

MOTIONS AND RESOLUTIONS · CONTINUED 

CONFIRMATION 

Mr. Pehler moved that the report from the Committee on Education, 
reported March 29, 1990, pertaining to appointments, be taken from the 
table. The motion prevailed. 

Mr. Pehler moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Pehler moved that in accordance with the report from the Committee 
on Education, reported March 29, 1990, the Senate, having given its advice, 
do now consent to and confirm the appointments of: 
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STATE BOARD FOR COMMUNITY COLLEGES 

John Borchert, 23239 St. Croix Tri. N., Scandia, Washington County, 
effective March 14, 1990, for a term expiring the first Monday in January, 
1992. 

STATE BOARD OF VOCATIONAL TECHNICAL EDUCATION 

Douglas Knowlton, 823 James Ave. S.E., East Grand Forks, Polk County, 
effective March 14, 1990, for a term expiring the first Monday in January, 
1994. 

Gerald Mullen, 6259 Gopher Blvd., Oakdale, Washington County, effec
tive March 14, 1990, for a term expiring the first Monday in January, 1992. 

John O'Connor, I 0677 - I 14th St., Stillwater, Washington County, effec
tive March 14, 1990, for a term expiring the first Monday in January, 1994. 

STATE UNIVERSITY BOARD 

Paula Dykstra, 1776 Poppy Rd., St. Cloud, Stearns County, effective 
March 18, 1990, for a term expiring the first Monday in January, I 994. 

Elizabeth Pegues, 27 Nord Circle Rd., North Oaks, Ramsey County, 
effective March 18, 1990, for a term expiring the first Monday in January, 
1994. 

The motion prevailed. So the appointments were confirmed. 

CONFIRMATION 

Mr. Dicklich moved that the report from the Commitlee on Public Utilities 
and Energy, reported February 26, 1990, pertaining to appointments, be 
taken from the table. The motion prevailed. 

Mr. Dicklich moved that the foregoing report be now adopted. The motion 
prevailed. 

Mr. Dicklich moved that in accordance with the report from the Com
mittee on Public Utilities and Energy, reported February 26, 1990, the 
Senate, having given its advice, do now consent to and confirm the appoint
ments of: 

PUBLIC UTILITIES COMMISSION 

Norma McKanna, JOO Emerson Ave. W, West St. Paul, Dakota County, 
effective January I, 1990, for a term expiring the first Monday in January, 
1996. 

Patrice Vick, 110 N. St. Albans, St. Paul, Ramsey County, effective 
December 4, 1989, for a term expiring the first Monday in January, 1992. 

Mr. Laidig requested that the appointment of Patrice Vick be divided 
out. 

The question was taken on the adoption of the motion to confirm the 
appointment of Norma McKanna. The motion prevailed. So the appoint
ment was confirmed. 

The question was taken on the adoption of the motion to confirm the 
appointment of Patrice Vick. 

The roll was called, and there were yeas 35 and nays 24, as follows: 
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Those who voted in the affirmative were: 

Adkins 
Beckman 
Berglin 
Bertram 
Chmielewski 
Cohen 
Dahl 

Davis 
DeCramer 
Dicklich 
Diessncr 
Frank 
Frederickson, D.l 
Freeman 

Hughes 
Kroening 
Langseth 
Lantry 
Lessard 
Luther 
Marty 

Those who voted in the negative were: 

Anderson Decker Johnson, D.E-
Benson Flynn Knaak 
Bernhagen Frederick Knutson 
Brandl Frederickson, D.R. Laidig 
Brataas Gustafson Larson 

Metzen 
Moe. R.D. 
Morse 
Pehler 
Peterson. R. W 
Piper 
Purfeerst 

McGowan 
McQuaid 
Mchrkens 
Merriam 
Olson 
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Ramstad 
Rcichgott 
Schmitt: 
Solon 
Spear 
Vit:kerman 
Waldorr 

Pariseau 
Piepho 
Renneke 
Storm 

The motion prevailed. So the appointment was confirmed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

CONFIRMATION 

Mr. Davis moved that the reports from the Committee on Agriculture 
and Rural Development, reported March 29, 1990, pertaining to appoint
ments, be taken from the table. The motion prevailed. 

Mr. Davis moved that the foregoing reports be now adopted. The motion 
prevailed. 

Mr. Davis moved that in accordance with the reports from the Committee 
on Agriculture and Rural Development, reported March 29. 1990, the 
Senate, having given its advice. do now consent to and confirm the appoint
ments of: 

BOARD OF ANIMAL HEALTH 

Theodore Huisinga, 5770 County Rd. 9 N.E., Willmar. Kandiyohi County. 
effective January 30, 1990, for a term expiring the first Monday in January, 
1994. 

MINNESOTA RURAL FINANCE AUTHORITY 

Paul A. Sobocinski. Rt. I. Box 104. Wabasso, Redwood County, effective 
January 26, 1988, for a term expiring the first Monday in January, 1992. 

David Velde, Rt. 2, Box 49, Carlos, Douglas County, effective January 
24, 1990, for a term expiring the first Monday in January, 1994. 

The motion prevailed. So the appointments were confirmed. 

Without objection, remaining on the Order of Business of Motions and 
Resolutions. the Senate reverted to the Orders of Business of Reports of 
Committees and Second Reading of Senate Bills. 

REPORTS OF COMMITTEES 

Mr. Moc, R.D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 
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Mr. Merriam from lhe Committee on Finance. to which was re-referred 

S.E No. 2018: A bill for an act relating lo lawful gambling; defining 
lawful purposes for expenditures of gambling profits; establishing licensing 
qualifications for organizations and manufacturers; requiring organizations 
to report monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of contributions 
of gambling profits to register with the board; authorizing summary sus
pension of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling equip
ment; requiring permits for gambling premises; requiring gambling man
agers to be licensed; requiring that employees of organizations conducting 
lawful gambling be registered with the board; requiring local gambling 
taxes and prescribing uses for revenue therefrom: abolishing lawful gam
bling on July I, 1993; amending Minnesota Statutes 1988, sections 349 .12, 
subdivisions 10, 18, and by adding subdivisions; 349.16, as amended; 
349.17, as amended; 349.18, as amended; 349.19, as amended; 349.212, 
subdivision 5; 349.2121, subdivisions I and 4a; 349.2123; 349.30, sub
division 2; 349 .3 I; 349 .32; 349 .34; 349.35, subdivision I; 349.36; 349.38; 
349.39; 349.50, subdivision 8; 349.55; 609. 75, subdivision 4; Minnesota 
Statutes 1989 Supplement, sections 299L.03. by adding a subdivision; 
340A.4 I 0, subdivision 5; 349. I 2, subdivisions 12 and 15; 349.151, sub
division 4; 349.152, subdivision 2, and by adding subdivisions; 349.161, 
as amended; 349. 162; 349.163, as amended; 349.164; 349.2121, subdi
vision 2; 349.2122; 349.213, subdivision 2; 609.75, subdivision 3; 609.761, 
subdivision I; Minnesota Statutes Second 1989 Supplement, sections 349.12, 
subdivisions 11 and 19; 349.15; 349.212, subdivisions I, 2, and 4; Laws 
1989, First Special Session chapter I, article 13, section 27; proposing 
coding for new law in Minnesota Statutes, chapter 349; repealing Minnesota 
Statutes 1988, sections 349.11, as amended; 349. 12. as amended; 349. I 3; 
349.14; 349.15, as amended; 349.16, as amended; 349.161, as amended; 
349.162, as amended; 349. 163, as amended; 349. 164, as amended; 349. I 7, 
as amended; 349.18, as amended; 349.19, as amended; 349.21 I; 349.212, 
as amended; 349.2121, as amended; 349.2122, as amended; 349.2123; 
349.2124; 349.2125, as amended; 349.2127, as amended; 349.213, as 
amended; 349.214, subdivisions I, la, 3, and 4; 349.22, as amended; 
349.23; Minnesota Statutes 1989 Supplement, sections 349.151, subdi
visions I, 2, 4, 4a, and 5; 349.152; 349.153; 349.20; 349.21; 349.215; 
349.2151; 349.2152; 349.216; 349.217; 349.2171; 349.218; 349.219; 
Minnesota Statutes Second I 989 Supplement, section 349. 214, subdivision 
2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, line 7, delete "read-only" 

Page 4, line 30, delete "20" and insert "2 /" 

Page 5, line 6, delete "funds" and insert "scholarship.,' 

Page 5, line 28, after the comma, insert "the tax imposed on unrelated 
business income by section 290.05, subdivision 3." 

Page 6, line 8, delete "which" and insert "that" 

Page 7, line 6, delete "read-onl.v" 
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Page 8, after line 25, insert: 

"Sec. 16. Minnesota Statutes 1989 Supplement, section 349.151, is 
amended by adding a subdivision to read: 

Subd. 3. [COMPENSATION.] The compensation of board members is 
as provided in section 15.0575. subdivision 3." 

Page 9, line 34, delete "such" and insert "the" 

Page 10, line I, delete "those" 

Page 13, line 8, delete "which" and insert "that" 

Page I 3, line 28, reinstate the stricken period and delete the colon 

Page 14. line 3, delete "has" and insert a comma 

Page 14, line 4, delete "prior to" and insert "before" and after" licen:;e" 
insert ", has" 

Page 15, line 20, delete "/ /)" 

Page 15, line 21, delete the semicolon and delete "(2)" 

Page 17, line 30, strike the first comma 

Page 17, line 36, strike "or" 

Page 18, line 15, delete "/I)" 

Page 18, line 16, delete the semicolon and delete "(2)" 

Page 19, line 2, delete "No" and insert "A" and after ''may" insert 
« not'' 

Page 19, line 15, delete "which" and insert "that" 

Page I 9, line 35, delete "/I)" 

Page I 9, line 36, delete the comma 

Page 20, line I, delete "(2)" 

Page 20, line 18. delete ''no" and insert "a" 

Page 20, line 19, after "may" insert «not" and delete "which" and insert 
"that" 

Page 21, line 25, strike "issued" 

Page 22, line 25, delete "Minnesota" and insert "this state" 

Page 23, line 6, delete "which" and insert "that" 

Page 24, line 13, delete "No" and insert "A" and after "may'' insert 
« not" 

Page 24, line 34, delete "which" and insert "that" 

Page 25, line 4, delete "any" 

Page 25, lines 9, 10, and 13, delete "which" and insert "that" 

Page 25, line 20, delete "such" and insert "the" and delete '.'as" 

Page 25, line 26, delete "such" and insert "the" 

Page 26, line 9, delete "which" and insert "that" 

Page 28, line 5, delete "No" and insert "A" 
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Page 28, line 6, after '"may" insert "not" and delete lhe first "any" 

Page 28, line 21, delete "such" and delete "as" 

Page 29, line 2, delete "No" and insert "An" 

Page 29, line 3, after "may" insert "not" 

Page 30, line 6. delete ''single page" and insert "single-page" 

Page 30, line 16, delete "subsequently" and insert "later" 

Page 30, lines 32 and 34, delete "which" and insert "that" 

Page 31, line 5, delete "is" and insert "are" 

Page 31, line 14, delete "or" and insert "of" 

Page 31, line 16, delete "( I)" and delete the semicolon and delete "/2/" 

Page 31, line 31, delete "any" and insert "a" 

Page 31, line 32, delete "No" and insert "A" and after "may" insert 
''not" 

Page 31, line 33, delete "any" and insert "an" 

Page 32, line I, delete "such" and insert "the" 

Page 32, line 2, delete "as" and insert "that" 

Page 32, line 3, after the first "the" insert "last" and delete "prior to" 
and insert .. before" 

Page 32, line 7, delete «any•·· and insert "a" and delete "which" insert 
"that" 

Page 32, lines 8 and 10, delete "any" and insert "a" 

Page 32, line 24, delete "No" and insert "A" and after "may" insert 
"not" 

Page 32, line 28, after "provide" insert a colon 

Page 33, line 2, after "card" insert a comma 

Page 33, lines 5 and 6, delete "engaged in such employment" and insert 
"conducting the lawful gambling" 

Page 33, line 19, delete "which" and insert "that" 

Page 33, line 25, delete "for the" and insert "who participate in the" 

Page 33, line 28, delete "be an itemization of' and insert "itemize" 

Page 33, lines 29 and 30, delete "of compensation paid" 

Page 33, line 36, delete "of the organization" 

Page 34, lines 2 and 22, delete "which" and insert "that" 

Page 34, line 3, delete "the provisions of' 

Page 34, lines 3, 7, and 11, delete "shall" and insert "must" 

Page 36, line I. after "organizations" insert a colon 

Page 36, line 9. delete "at any location" and insert a comma 

Page 36, line 14, delete the first "which" and insert "that" 
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Page 36, line 23, delete "No" and insert "An" and after "may" insert 
"not" 

Page 37, line 6, after "section" insert "and rules adopted by the board 
under subdivision I I,,. 

Page 37, line 7, after the period, insert "Fee receipts must be credited 
to a video pull-tab account. Money in the account is appropriated to the 
board to administer and enforce this section and rules adopted by the 
board under subdivision 11." 

Page 37, line 14, delete "or" 

Page 37. line 15. after "distributor·· insert a semicolon and after ''or" 
insert "(3)" and delete "thereof No person" and insert "of a licensed 
distributor. A person,•• 

Page 37. line 18. after "may" insert .. not" 

Page 37, line 28, delete "All" 

Page 37, line 36, delele "such" and insert "the" 

Page 38, line I. delete "a" 

Page 38, line 7, delete "No" and insert "A" 

Page 38. line 8, after "may" insert ''not" and delete "any" and insert 
"a" 

Page 38, line 17, delete "read,only" 

Page 38, line 18, delete "such" and insert '"the" and delete "as" 

Page 38, line 19, delete"(/)" 

Page 38, line 20, delete the comma and delete "(2)" 

Page 38, lines 31 and 32, delete "which" and insert "that" 

Page 39, line 8, delete everything after the period 

Page 39, delete line 9 

Page 39, line 10, delete everything before "/f' 

Page 39, line 12, after the period, insert "The video pull,tab device 
memory chip must be programmed to display on the video screen the unique 
serial number of the chip and a statement that the chip is to be sold only 
in Minnesota." 

Page 40, line 27, delete "which" and insert "that" 

Page 41. line 2. delete "No" and insert "A" and after "may" insert 
''not'' 

Page 42, line 1 I, delete "the provisions of' 

Page 42, line 16, delete "No" and insert "A" and delete "may" and 
insert "must" and delete everything after '"stand" 

Page 42. line 17. delete" location" and delete "cannot" and insert "can" 

Page 42, line 21, delete "No" and insert 'ii" 

Page 42. lines 22 and 26, after "may" insert "not" 

Page 42, line 23, delete "such a" and insert "the" and delete "No" and 
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insert ""A,. 

Page 42. line 25, delete "and no" and insert ••or an" 

Page 42, lines 27 and 31, delete "any" and insert "a" 
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Page 42, line 28, delete "No" and insert "A" and after "may" insert 
·· not" 

Page 42, line 33, delete "provisions of" 

Page 42, line 35, delete "upon presentation of' and insert ", when" 
and delete "and" 

Page 42, line 36, delete "making payment thereof" and insert "is pre
sented and paid," 

Page 43, lines 4 and 6, delete "any" and insert "a" 

Page 43, line IO, delete "thereon" and insert "on them" and after "include" 
insert .. , hut need not be limited to·• 

Page 43, line 15, delete "and" 

Page 43, line 16, before the period, insert "; and 

(5) methods for monitoring play on video pull-tab devices" 

Page 43, line 21, delete "which" and insert "that" 

Page 44, line 21, delete "No" 

Page 44, line 22, after "may" insert "not" 

Page 46, line 7, delete "such" and insert "the" 

Page 46, line 8, delete "a" 

Page 46, line 29, delete "All" 

Page 47, line 13, delete "20" and insert "2/" 

Page 48, line 16, delete "each such" and insert "rhe" 

Page 48, after line 25, insert: 

"Sec. 37. Minnesota Statutes 1988, section 349.211, is amended by 
adding a subdivision to read: 

Subd. 5. [PULL-TAB AND TIPBOARD PAYOUT.] The total amount 
awarded in prizes on a pull-tab or tipboard deal must not exceed 77 percent 
of the ideal gross of the deal." 

Page 50, line 27, delete "28" and insert "29" 

Page 53, line 11, delete "such" and insert "the" 

Page 53, line 17, delete "any" and insert "a" 

Page 56, line 8, after "TO" insert "SUSPEND OR" 

Page 57, line 11, before "REVOCATION" insert "SUSPENSION;" 

Page 59, line 25, delete "'No" and insert "A" and after "may" insert 
•• not" 

Page 61, line 36, delete "[FUNDS.] All funds appropriated" and insert 
"[APPROPRIATIONS.] The unencumbered balance of every appropriation" 

Page 62, line I, delete "and" and insert "or" and delete "revert" and 
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insert "must be canceled" 

Page 62, line 13, delete "abolishment" and insert "abolition" 

Page 62, line 29, delete the second comma and insert a semicolon 

Page 63, lines 5 and 6, delete "/6, 18, 20, 21, 22, 23, 25, and 26" and 
insert "/7, 19, 21, 22, 23, 24, 26, and 27" 

Page 63, line 12, delete "22, 23, 33, 36, 38, 40, 41, 42" and insert 
"23, 24, 34, 39, 41, 43, 44, 45" 

Page 63, line 13, delete "59" and insert "62" 

Page 63, line 14, delete "24, 27, 29, 30, and 55" and insert "25, 28, 
30, 31, and 58" 

Page 63, line 15, delete "56, 58, and 62" and insert "59, 61, and 65" 

Page 63, line 16, delete "62" and insert "65" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 20, after the semicolon, insert "appropriating money;" 

Page I, line 23, after the second semicolon, insert "349.211, by adding 
a subdivision;" 

Page I, line 31, after "4" insert", and by adding a subdivision" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S. F. No. 20 18 was read the second time. 

RECESS 

Mr. Moe, R. D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

H.F. No. 2457: Messrs. Pogemiller; Johnson, D.J. and Ms. Reichgott. 

H.F. No. 2294: Mr. Vickerman, Ms. Reichgott and Mr. Purfeerst. 

H.F. No. 2480: Messrs. Pogemiller;Johnson, D.J.; Ms. Reichgott, Messrs. 
Stumpf and Belanger. 

H.F. No. 2474: Messrs. Solon, Metzen and Larson. 

H.F. No. 1730: Mrs. Lantry, Mr. Solon and Mrs. McQuaid. 

H.F. No. 2343: Messrs. Brandl, Solon and Frederick. 

Mr. Moe, R.D. moved that the foregoing appointments be approved. The · 
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motion prevailed. 

MEMBERS EXCUSED 

Mr. DeCramer was excused from the Session of today from 12:00 noon 
to I :00 p.m. Mr. Piepho was excused from the Session of today at 3:30 
p.m. Mr. Moe, D.M. was excused from the Session of today from 2:00 to 
2:30 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until 12:00 noon, 
Wednesday, April 4, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 
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EIGHTY-FOURTH DAY 

St. Paul, Minnesota, Wednesday. April 4, 1990 

The Senate met at 12:00 noon and was called to order by the President. 

CALL OF THE SENATE 

Mrs. Lantry imposed a call of the Senate. The Sergeant at Arms was 
instructed to bring in the absent members. 

Prayer was offered by Jerry and Patty Wetterling. 

The roll was called, and the following Senators answered to their names: 
Adkins 
Anderson 
Beckman 
Belanger 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

Davis Johnson. D.J. 
Decker Knaak 
DeCramer Knutson 
Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson, D.J. Lessard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson, 0. E. Mehrkens 

Merriam 
Metzen 
Moe. D.M. 
Moe, R.D. 
Morse 
Novak 
Olson 
Pariseau 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Pogemiller 
Purfeerst 

The President declared a quorum present. 

Ramstad 
Reichgou 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 
Waldorf 

The reading of the Journal was dispensed with and the Journal, as printed 
and corrected, was approved. 

EXECUTIVE AND OFFICIAL COMMUNICATIONS 

The following communication was received. 

April 2. 1990 

The Honorable Robert E. Vanasek 
Speaker of the House of Representatives 

The Honorable Jerome M. Hughes 
President of the Senate 

I have the honor to inform you that the following enrolled Acts of the 
1990 Session of the State Legislature have been received from the Office 
of the Governor and are deposited in the Office of the Secretary of State 
for preservation, pursuant to the State Constitution. Article IV, Section 23: 
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Time and 
S.E H.E Session Laws Date Approved Date Filed 
No. No. Chapter No. 1990 1990 
1922 364 1900 hours March 30 April 2 

2609 365 1400 hours March 30 April 2 
2143 371 1902 hours March 30 April 2 
2521 373 1859 hours March 30 April 2 
2336 374 1858 hours March 30 April 2 
2058 375 1855 hours March 30 April 2 
2212 376 2232 hours March 29 March 30 
2062 377 1904 hours March 30 April 2 
2045 378 I 905 hours March 30 April 2 

Sincerely, 
Joan Anderson Growe 
Secretary of State 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate Files, herewith returned: S.E Nos. 1727, 2360 and 2072. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 3, 1990 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1848: A bill for an act relating to housing: making changes in 
the home equity conversion loan program, authorizing manufactured home 
park loan assistance, requiring limits. and regulating securities relating to 
certain home loans; amending Minnesota Statutes I 988, sections 462A.05, 
by adding a subdivision; 462A.2I, subdivision 9; 475.66, subdivision 3; 
Minnesota Statutes 1989 Supplement, sections 462A.05, subdivision 34; 
462A.057, subdivision 7; 462A.2 l, subdivisions 8b and 8c; and Laws I 989, 
chapter 335, article I, section 27, subdivision I. 

Senate File No. 1848 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 3, I 990 

Mr. Merriam moved that S. E No. I 848 be laid on the table. The motion 
prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 
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S.F. No. 1971: A bill for an act relating to education: establishing an 
automobile safety awareness week; proposing coding for new law in Min
nesota Statutes, chapter I 26. 

Senate File No. 1971 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 3, 1990 

CONCURRENCE AND REPASSAGE 

Mr. Knutson moved that the Senate concur in the amendments by the 
House to S. F. No. 1971 and that the bill be placed on its repassage as 
amended. The motion prevailed. 

S.F. No. 1971 was read the third time, as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 2, as follows: 

Those who voted in the affirmative were: 
Adkins Decker Johnson, D.E. McGowan Pogemiller 
Anderson Dicklich Johnson. DJ. McQuaid Purfeerst 
Beckman Diessner Knaak Mehrkens Ramstad 
Belanger Flynn Knutson Metzen Reichgoll 
Benson Frank Kroening Moe, R.D. Renneke 
Berglin Frederick Laidig Morse Schmitz 
Bernhagen Frederickson, OJ. Langseth Novak Spear 
Bertram Frederickson. D.R. Lantry Olson Storm 
Brandl Freeman Lessard Pariseau Stumpf 
Cohen Gustafson Luther Piepho Vickerman 
Davis Hughes Marty Piper Waldorf 

Messrs. Merriam and Peterson, R. W voted in the negative. 

So the bill, as amended, was repassed and its title was agreed to. 

MESSAGES FROM THE HOUSE - CONTINUED 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 1743: A bill for an act relating to telephone service; regulating 
the installation of extended area service in exchanges: requiring the expan
sion of the metropolitan extended area telephone service. under some cir
cumstances; proposing coding for new law in Minnesota Statutes. chapter 
237. 

Senate File No. I 743 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 3, 1990 

Mr. Schmitz moved that the Senate do not concur in the amendments by 
the House to S.F. No. 1743, and that a Conference Committee of 3 members 
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be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the adoption by the House of the following 
House Concurrent Resolution. herewith transmitted: 

House Concurrent Resolution No. 4: A House concurrent resolution relat
ing to local government packaging ordinances. 

Edward A. Burdick. Chief Clerk. House of Representatives 

Transmitted April 3. 1990 

Mr. Moe. R.D. moved that House Concurrent Resolution No. 4 be laid 
on the table. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
House Files, herewith transmitted: H.E Nos. 2230 and I 843. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Transmitted April 3, I 990 

FIRST READING OF HOUSE BILLS 

The following bills were read the first time and referred to the committees 
indicated. 

H.E No. 2230: A bill for an act relating to public purchasing; establishing 
programs for purchasing from certain small targeted group businesses and 
businesses located in economically disadvantaged areas; requiring prompt 
payment to subcontractors; providing penalties; amending Minnesota Stat
utes 1988, sections 16B.07, by adding a subdivision; 16B.20, subdivisions 
I and 3; I 6 I. 32 I, subdivisions I, 4, 5, and by adding a subdivision; 
Minnesota Statutes I 989 Supplement, sections 16B. 19; I 6B. 20. subdivision 
2: 16B.21: 16B.22: 16B.226: 116J.68; 136.27: 136.72: 137.31.subdivision 
6: 161.321, subdivisions 2, 3. and 6: 161.3211; 241.27, subdivision 2; 
471.345, subdivision 8; and 473.142; Laws 1989, chapter 352, section 25; 
proposing coding for new law in Minnesota Statutes, chapters 16A: 16B; 
and I 37; repealing Minnesota Statutes 1989 Supplement, sections 16B. 189; 
I 37 .3 I, subdivision 3a; and 645 .445, subdivision 5. 

Referred to the Committee on Rules and Administration for comparison 
with S. E No. 2075, now on General Orders. 

H.E No. 1843: A bill for an act relating to crime: changing the scope 
of certain controlled substance offenses; allowing prosecution in any county 
of controlled substance offenses involving sales of amounts aggregated over 
a 90-day period; providing that cocaine base is weighed as a mixture for 
purposes of first, second, and third degree controlled substance crimes; 
prohibiting the importing of controlled substances into the state; requiring 
the reporting of transactions involving substances that are precursors to 



7692 JOURNAL OF THE SENATE [84THDAY 

controlled substances; providing for the distribution of forfeiture proceeds; 
defining controlled substances for purposes of reporting prenatal exposure 
to controlled substances; clarifying these reporting provisions; providing 
for maternal and child health services in chemical abuse situations; clar
ifying habitual DWI offender sanctions; requiring adoption of day-fine 
systems by each judicia] district; creating intensive community supervision 
programs for certain prison inmates and offenders; creating pilot programs 
to require drug and alcohol testing as a condition of probation; creating 
pilot programs to provide chemical dependency treatment services in juve
nile and adult jails and correctional facilities; creating pilot programs to 
require chemical dependency assessments for drug offenders; requiring a 
chemical use assessment to be conducted when a child is found delinquent 
of a drug offense; requiring chemical dependency treatment for certain 
offenders; providing an affirmative defense for certain liquor offenses; 
authorizing the court to order intermediate sanctions as a condition of 
probation; defining intermediate sanctions; appropriating money; amending 
Minnesota Statutes 1988, sections 90. 301, subdivision 6; 145 .88; 169. I 2 I, 
subdivisions 3a and 5; 169.124, subdivisions I and 2; 169.126, subdivisions 
I, 4b, and 6; 244.05, by adding a subdivision; 256.98, subdivision I; 
256B.35, subdivision 5; 260.151, subdivision I; 268.18, subdivision 3; 
340A.503, subdivisions I and 3; 473.608, subdivision 17; 609. I 35, sub
divisions I, 6, and by adding a subdivision; 609.14; 631.40; and 631.48; 
Minnesota Statutes 1989 Supplement, sections 145.882, subdivision 7; 
152.021; 152.022; 152.023, subdivisions I and 2; 152.024, subdivisions 
I and 2; 152.025, subdivision I; 152.027, subdivision 4; 152.028, sub
division 2; I 69.121, subdivision 3b; I 69.126, subdivision 4; 244.05, sub
division 4; 260.193, subdivision 8; 299A. 34, subdivision I; 299A. 35, 
subdivision 2; 299C.155, subdivisions 2 and 3; 340A.503, subdivision 2; 
609.5315, subdivision 5; 626.556, subdivision 2; 626.5561, subdivisions 
I, 3, 4, and by adding a subdivision; and 626.5562, subdivisions I, 2, and 
4; Laws 1989, chapter 290, article I, section 6; proposing coding for new 
law in Minnesota Statutes, chapters I 52; 214; 244; 299A; and 481; repealing 
Minnesota Statutes I 988, sections I 69. I 24, subdivision 3; I 69. I 26, sub
divisions 2 and 3; Minnesota Statutes 1989 Supplement, section 169. I 26, 
subdivision 4a. 

Mr. Moe, R.D. moved that H.E No. 1843 be laid on the table. The motion 
prevailed. 

REPORTS OF COMMITTEES 

Mr. Moe, R. D. moved that the Committee Reports at the Desk be now 
adopted. The motion prevailed. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 2075; A bill for an act relating to public purchasing; establishing 
programs for purchasing from certain small targeted group businesses and 
businesses located in economically disadvantaged areas; requiring prompt 
payment to subcontractors; providing penalties; amending Minnesota Stat
utes 1988, sections I 6A. l 24, subdivision I; I 6B.07, by adding a subdi
vision; 16B.20, subdivisions I and 3; 161.321, subdivisions 1, 4, 5, and 
by adding a subdivision; Minnesota Statutes 1989 Supplement, sections 
16B.19; 16B.20, subdivision 2; 16B.21; 16B.22: 16B.226; l 16J.68; 136.27; 
136.72; 137.31, subdivision 6; 161.321, subdivisions 2, 3, and 6; 161.3211; 
241.27, subdivision 2; 471.345, subdivision 8; and 473.142; Laws 1989, 
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chapter 352, section 25; proposing coding for new law in Minnesota Stat
utes, chapters 16A; I 6B; and 137; repealing Minnesota Statutes 1989 Sup
plement, sections 16B. 189; 137,31, subdivision 3a; and 645.445, subdivision 
5, 

Reports the same back with the recommendation that the bill do pass. 
Report adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F No. 824: A bill for an act relating to environment; requiring recycling 
of CFCs under certain conditions; providing an exemption for medical 
devices; prohibiting the sale of certain motor vehicle coolants and certain 
solvents; providing a sales tax exemption; requiring facilities to file reports 
on certain CFCs to the emergency response commission; requiring recap
ture and recycling of halons from fire extinguishers; amending Minnesota 
Statutes 1988, sections I 16.70, subdivision I; 297A.25, by adding a sub
division; Minnesota Statutes I 989 Supplement, section 299K.08, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapters 
I I 6 and 325E. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 22, delete "shall" and insert "may" 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.F No, 2483: A bill for an act relating to corporations; clarifying and 
modifying provisions relating to the organization and operation of nonprofit 
corporations; amending Minnesota Statutes 1989 Supplement, sections 
317A.0l I, subdivision 15; 317A.021, subdivisions I, 2, 4, and 7: 3 I 7A 111, 
subdivisions 3 and 4; 317 A. I I 5, subdivision 2: 3 I 7 A. I 33, subdivisions I, 
2, 3, and 4; 3!7A.181, subdivision 2: 3l7A.20I; 3l7A.205; 3l7A.207, 
subdivision I; 3l7A.213; 317A.225; 317A.237; 317A.251, subdivision 3; 
3 I 7 A.301; 317A.3 I I; 317 A.321: 3 I 7 A.341, subdivision 2; 3 I 7 A.401, sub
division 4; 317A.403; 317A.43I; 317A.435, subdivision 2; 317A.443, 
subdivision I; 3 I 7 A.453, subdivision 3; 3 I 7 A.455, subdivision 3; 317 A.6 I 5, 
subdivision I; 317A.71 I, subdivision 2; 317A.735, subdivisions I and 2; 
317A.81 I, subdivisions I, 4, and 6; 317A.821, subdivisions I and 2; 
317A.823, subdivisions 2 and 3: and 354A.021, subdivision 2. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, delete section 4 

Page 3, after line 13, insert: 

"Sec. 5. Minnesota Statutes 1989 Supplement, section 317A.02I, sub
division 7, is amended to read: 

Subd. 7. [NONELECTING NONPROFIT CORPORATIONS SUBJECT 
TO THIS CHAPTER AS OF JANUARY I, 1991.] (a) A corporation in 
existence on January I, 1991, that is within the scope of this chapter and 
incorporated under another statute of this state, other than a corporation 
incorporated under chapter 300, 309, or 3 I 5 that has not later become 
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governed by chapter 3 I 7, is governed by this chapter as of January I, 
1991, as though the corporation had been incorporated under this chapter. 
The provisions of the articles and bylaws of the corporation that may be 
included in the articles or bylaws under this chapter remain in effect. The 
provisions of the articles and bylaws of the corporation that are inconsistent 
with this chapter are not effective as of January I, I 99 I. Provisions required 
by this chapter to be contained in the articles that do not appear in the 
articles are read into them as a matter of law, 

(b) On and after January 1, 1991, a corporation that elected to reject 
Laws 1951, chapter 500, sections 1 to 25, that does not elect to be governed 
by this entire chapter is governed by sections 317A.131 to 317A.151; 
317A.461; and 3!7A.60J to 317A.791." 

Page 2 I, after line I I, insert: 

"Sec. 44. [EFFECTIVE DATE.] 

Sections I to 31 and 37 to 43 are effective the day following final 
enactment." 

Renumber the sections in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance~ to which was referred 
H.F. No. 2081: A bill for an act relating to state government; regulating 

certain employment practices; permitting the transfer of vacation and sick 
leave for certain gubernatorial appointees; permitting employees on per
manent layoff to test into new state positions; authorizing the donation of 
the value accrued vacation leave to other state employees under certain 
circumstances; making technical changes in the public employees insurance 
program; eliminating the authority of the board of medical examiners and 
the board of dentistry to set the salaries of their executive directors; des
ignating certain positions in the unclassified service; eliminating obsolete 
language; appropriating money; amending Minnesota Statutes 1988, sec
tions 15A.081, subdivision 7b, and by adding a subdivision; !5A.083, 
subdivisions 5 and 7; 43A.04, subdivisions 1 and 3, and by adding a 
subdivision; 43A. IO, subdivisions 7 and 8; 43A. 12, subdivision 5; 43A. 13, 
subdivisions 2, 3, 4, 5, 6, and 7; 43A.15, subdivision JO; 43A.17, sub
divisions 1 and 8; 43 .18, subdivisions 4 and 5; 43A. I 9 I, subdivisions 2 
and 3; 43A.23, subdivision l; 43A.27, subdivision 4; 43A.3!6, subdivi
sions 2, 3, 5, 7, and 8; 43A.37, subdivision 1; 176.421, by adding a 
subdivision; 176B.02; 237.51, subdivision 5; 473.405, subdivision 12; 
Minnesota Statutes I 989 Supplement, section 43A.08, subdivision I; 
43A.316, subdivisions 9 and 10; 214.04, subdivision 3; proposing coding 
for new law in Minnesota Statutes, chapter 43A; repealing Minnesota Stat
utes 1988, section 43A.081, subdivisions I, 2, and 5. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 3, after line 9, insert: 

"Sec. 4. Minnesota Statutes 1988, section ISA.083, is amended by 
adding a subdivision to read: 

Subd. 6a. (ADMINISTRATIVE LAW JUDGE; MAXIMUM SALARY.] 
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The maximum salary of an administrative law judge in the classified service 
employed by the office of administrative hearings is 90 percent of the 
salary of district court judges as set under section l 5A.082, subdivision 
3." 

Page 3, line 14, delete "are" and strike "90 percent of'' and insert "are 
the same as" 

Page 5, lines 27 and 28, delete "section 43A.04," 

Pages 6 and 7, delete section 8 

Pages 11 and 12, delete section 20 

Page 13, after line 12, insert: 

"(e) Total compensation for employees of the state agricultural society, 
the world trade center corporation, the Greater Minnesota Corporation, 
and the Minnesota state high school league must be set by the state agri
cultural society, the world trade center corporation board of directors, 
the Greater Minnesota Corporation board of directors, and the governing 
board of the Minnesota state high school league, respectively." 

Page 13, line 27, de1ete "shall" and strike "take into account" and insert 
"the" 

Page 25, line 9, delete "police" and insert "peace" 

Pages 26 to 28, delete sections 39 to 41 and insert: 

"Sec. 38. Minnesota Statutes I 988, section 487 .13, is amended to read: 

487.13 [BUDGET.] 

The county board by resolution shall provide the budget for (I) the 
salaries of deputies, clerks and other employees in the office of the court 
administrator of county court; (2) other expenses necessary in the per
formance of the duties of said office and (3) the payment of premiums of 
any bonds required of the court administrator of county court or any deputy, 
clerk or employee in said office and the board is authorized to appropriate 
funds therefor and for the salary of the court administrator of county court. 
AJ>l"'al ffem tli+s ,e:;olHtioa ef th<, €ffiffity bt>lffll ffifr)' be fHf!t!e ifi t1tt, .,,.._ 
p,ese,il,ed m seetffifl 48§.018, sobdivisioa 7c" 

Page 31, line 16, after "awards" insert a comma 

Page 31, delete section 44 and insert: 

"Sec. 41. [RETIRED JUDGES; OPTION TO PURCHASE INSURANCE.] 

The following judges may exercise the option provided in section 26 
within 30 days after the effective date of that section: 

( 1) judges who retired before July I, 1981: and 

(2) judges who retired after July I, 1981, but who were not notified of 
the option available under Minnesota Statutes, section 43A.27, subdivision 
4." 

Page 31, line 23, after ''5" insert "; and Minnesota Statutes 1989 Sup~ 
plement, section 485.018, subdivision 7" 

Page 31, delete section 46 and insert: 

"Sec. 43. [EFFECTIVE DATES. I 
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Sections 1. 3, 4, 5, 19, 21. and25 are effective July 1, 1990. Sec1ions 
8, 13, 14, 15, 17, 18, 26, 39, and40areeffectivethedayfollowingjinal 
enactment. Section 2 is effective the day following final enactment and 
applies to appointments made after June 30, 1989. Section 35 is effective 
August 1, 1991." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to state government; regulating state employ
ment practices; regulating the setting of certain salaries; ratifying certain 
salaries; amending Minnesota Statutes I 988, sections 15A.081, subdivision 
7b, and by adding a subdivision; 15A.083, subdivisions 5, 7, and by adding 
a subdivision; 43A.04, subdivisions 1, 3, and by adding a subdiv.i_s,ion; 
43A. l 0, subdivisions 7 and 8; 43A. l 2, subdivision 5; 43A. I 3, subdivisions 
2, 3, 4, 5, 6, and 7; 43A.15, subdivision 10; 43A.17, subdivision I; 
43A.18, subdivisions 4 and 5; 43A.191, subdivisions 2 and 3; 43A.23, 
subdivision I; 43A.27, subdivision 4; 43A.316, subdivisions 2, 3, 5, 7, 
and 8; 43A.37, subdivision I; 176.421, by adding a subdivision; I 76B.02; 
and 487. 13; Minnesota Statutes 1989 Supplement, sections 43A.316, sub
divisions 9 and IO; and 214.04, subdivision 3; proposing coding for new 
law in Minnesota Statutes, chapter 43A; repealing Minnesota Statutes 1988, 
section 43A.08 I, subdivisions I, 2, and 5; and Minnesota Statutes I 989 
Supplement, section 485.018, subdivision 7." 

And when so amended the bill do pass. Amemdments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.E No. 24 I 9: A bill for an act relating to human services; clarifying 
requirements for employment and training programs -for recipients of AFDC; 
allowing county agencies to implement grant diversion programs; clarifying 
eligibility and payment requirements for general assistance and work read
iness; clarifying requirements for child care pro.grams; establishing criteria 
to certify employment and training service pr@vider; requiring a two-year 
plan from the local service unit; amending Minnesota Statutes 1988, sec
tions 256.73, subdivision 2; 256.736, subdivisions la and 3a; 256.7365, 
subdivision 2; 256D.0I, by adding a subdivision; 256D.02, subdivisions 
5, 8, and 12; 256D.052, subdivision 5; 256D.06, subdivision 2; 256H.01, 
by adding subdivisions; 256H. 10, subdivisions 1 and 4; 256H. l 7; 268.673, 
subdivisions 3 and 5; 268.6751, subdivision 1; 268.676, subdivision 2; 
268.677, subdivisions 2 and 3; 268.678; 268.681, subdivisions I, 2, and 
3; 268.86, subdivision 8; 268.871, subdivisions I, 2, and by adding a 
subdivision; 268.90, subdivisions I, 3, and 4; Minnesota Statutes 1989 
Supplement, sections 256.73, subdivision 3a; 256.736, subdivisions 3, 3b, 
4, 10, !Oa, 11, 14, 16, and 18; 256. 737, subdivisions I and 2; 256D.01, 
subdivision la; 256D.051, subdivisions la, lb, 2, 3, and 8; 256H.0l, 
subdivisions 7, 8, and 12; 256H.03, subdivisions 2, 2a, and 2b; 256H.,05, 
subdivisions lb, le, 2, and 5; 256H.08; 256H.09, subdivision I; 256H.l0, 
subdivision 3; 256H. l l, subdivision I; 256H. l 5, subdivisions I and 2; 
256H.2I, subdivision 9; 256H.22, subdivisions 2, 3, and 10; 268.QJ ,II, 
subdivision 4; 268.86, subdivision 2; 268. 88; 268. 881; Minnesota Statutes 
Second 1989 Supplement, section 256D.03, subdivision 2; proposing cod
ing for new law in Minnesota Statutes, chapter 256; repealing Minnesota 
Statutes 1988, sections 256.736, subdivisions lb, 2a, 8, and 17; 256.7365, 
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subdivision 8; 256D.06, subdivision le; 256H.0I, subdivision 14; 256H.16; 
268.672, subdivision 12; 268.86, subdivision 9; 268.872, subdivision 3; 
and Minnesota Statutes 1989 Supplement, section 256H.05, subdivisions 
I, la, and 3a. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Pages 7 to 9. delete section 5 

Page 20, line 17, delete "section" and insert "chapter" 

Pages 26 to 29, delete section 12 

Page 31, line 36, reinstate the stricken language 

Page 32, lines I to 3, reinstate the stricken language 

Page 32, lines 6 and 7, delete the new language and reinstate the stricken 
language 

Page 32, after line 9, insert: 

"Sec. 14. Minnesota Statutes 1989 Supplement, section 256. 737, sub
division I a, is amended to read: 

Subd. la. [COMMISSIONER'S DUTIES.] The commissioner shall: (a) 
assist counties in the design and implementation of these programs; (b) 
promulgate, in accordance with chapter 14, emergency rules necessary for 
the implementation of this section, except that the time restrictions of 
section 14.35 shall not apply and the rules may be in effect until June 30, 
-l-99G 1993, unless superseded by permanent rules: (c) seek any federal 
waivers necessary for proper implementation of this section in accordance 
with federal law; and (d) prohibit the use of participants in the programs 
to do work that was part or all of the duties or responsibilities of an 
authorized public employee position established as of January I, 1989. 
The exclusive bargaining representative shall be notified no less than 14 
days in advance of any placement by the community work experience 
program. Concurrence with respect to job duties of persons placed under 
the community work experience program shall be obtained from the appro
priate exclusive bargaining representative. The appropriate oversight com
mittee shall be given monthly lists of all job placements under a community 
work experience program." 

Page 40, line 36, after the period, insert "However, the registrant must 
be sent a notice on or before the date eligibility ends that informs the 
registrant that work readiness eligibility is terminated for failure lo comply 
with work readiness requirements, sets forth the factual basis for the deter
mination, and advises the registrant of the right to have eligibility rein
stated upon a showing that the registrant had good cause for failing to 
meet the requirements." 

Page 41, line 25, after the period, insert "However. the registrant must 
be sent a notice on or before the date eligibility ends that informs the 
registrant that work readiness eligibility is terminated for failure to comply 
with work readiness requirements, setsforlh the factual basis for the deter
mination. and advises the registrant of the right to have eligibility rein
stated upon a showing that the registrant had good cause for failing lo 
meet the requirements." 

Pages 46 to 51, delete sections 34 10 43 
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Pages 54 and 55, delete sections 49 and 50 

Page 55, line 21, delete "nd" and insert "and" 

Page 73, delete section 77 

Page 74, line 11, delete "8," 
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Page 74, line 23, delete "/7; 3/ to 78: and 79" and insert "/6; 30 to 
64: and 65" 

Page 74, line 25, delete "23" and insert "22" 

Page 74, line 26, delete" 18 to 22; 24 to 30; and 79" and insert "/7 to 
21; 23 to 29; and65" 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 12, delete "subdivisions" and insert "subdivision" and delete 
"and 3a" 

Page I. lines 15 and 16, delete "256H.01, by adding subdivisions;" 

Page I, line 24, delete "16," 

Page I, line 25, after .. I" insert .. , la," 

Page I, line 27, delete everything after the semicolon 

Page I, delete line 28 

Page I, line 29, delete "256H.08;" 

Page I, lines 30 and 31, delete "256H.15, subdivisions I and 2;" 

Page 1, line 37, delete "8," 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was re-referred 

S.R No. 1759: A bill for an act relating to controlled substances; allowing 
prosecution in any county of controlled substance offenses involving sales 
of amounts aggregated over a 120-day period; providing that cocaine base 
is weighed as a mixture for purposes of first, second, and third degree 
controlled substance crimes; prohibiting the importing of controlled sub
stances into the state; requiring the reporting of transactions involving 
substances that are precursors to controlled substances; providing for admin
istrative forfeiture of dangerous weapons found in proximity to controlled 
substances; providing for representation by the public defender of persons 
filing for judicial review of a forfeiture; providing that period for filing for 
judicial review of a forfeiture begins when an interpreter is provided for 
persons handicapped in communication; defining controlled substances for 
purposes of reporting prenatal exposure to controlled substances; requiring 
adoption of day-fine system by each judicial district; providing for an inten
sive supervision program; creating pilot programs to require drug and alco
hol testing as a condition of probation; creating pilot programs to provide 
chemical dependency treatment services in juvenile and adult jails and 
correctional facilities; creating pilot programs to require chemical depen
dency assessments for drug offenders; prohibiting possession of controlled 
substances in motor vehicles; appropriating money; amending Minnesota 
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Statutes 1988, sections 169.122; 241.26, subdivision 2; 244.05, by adding 
a subdivision; 260.151, subdivision I; 609.035; 609.10; 609.135, subdi
vision I, and by adding a subdivision; 609.5314. subdivisions 2 and 3; 
611.14; 611.32; 626.556, subdivision 4; 631.40; Minnesota Statutes 1989 
Supplement, sections 152.021; l 52.022; 152.023, subdivision 2; 152.028, 
subdivision 2, and by adding a subdivision; 609 .115. subdivision I; 609.5314, 
subdivision I; 626.556, subdivision 2; 626.5561. subdivisions I, 3, 4, and 
by adding a subdivision; and 626.5562, subdivisions I, 2, and 4; proposing 
coding for new law in Minnesota Statutes, chapters 152; 244; and 299A; 
repealing Minnesota Statutes l 989 Supplement, section 152.027, subdi
vision 3. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 35, delete lines 14 to 20 

Page 35, line 25, delete "$500,000" and insert "$83,000" 

Page 35, delete lines 29 to 31 

Page 35, line 32, delete "$/8,750" and insert "$/9,000" 

Page 35, line 35, delete "pretrial" and insert "supervised" and delete 
"defendants and" and delete the comma 

Page 35, line 36, delete "respectively," 

Page 36, line I. delete "$31,250" and insert "$3/,000" 

Page 36, delete lines 6 to 18 

Reletter the paragraphs in sequence 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

Mr. Merriam from the Committee on Finance, to which was referred 

H.F. No. 1855: A bill for an act relating to family law; modifying dis
solution statistical report requirements~ regulating child custody and vis
itation in dissolution and other proceedings; modifying standards for joint 
legal custody; providing for the award of temporary attorney fees; providing 
standards for visitation and custody rights when a parent has been convicted 
of certain crimes; providing funding for legal representation in family law 
matters; amending Minnesota Statutes 1988, sections 144.224: 257.025; 
257.541, subdivision 2: 518.003, subdivision 3, and by adding a subdi
vision; 518.131, subdivisions I and 7; 518.14: 518.156; 518.167, subdi
vision 2; 518.175, by adding a subdivision; 518.551, subdivision 5; and 
518.619; Minnesota Statutes 1989 Supplement, sections 518.17, subdi
vision 2: 518.175, subdivisions I and 5; and 518.64, subdivision 2: pro
posing coding for new law in chapter 518. 

Reports the same back with the recommendation that the bill be amended 
as follows: 

Page 2, line 18, before "In" insert " (a)" 

Page 2, line 21, delete ""the" and insert "the" 

Page 2, line 22, delete "child,"" and insert "child," 

Page 4, line 3, before the first "The" insert "(h)" 
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Page 4, line 6, before "The" insert "(c)" 

Page 4, line 9, before "The" insert "(d)" 

Page 4, line 11, before the first "A" insert "(e)" 
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Page 4, line 13, delete "The provisions of' and insert "(/)" and delete 
", shall be applicable" and insert "applies" 

Page 4, after line 26, insert: 

"Sec. 4. Minnesota Statutes 1989 Supplement, section 357.021, sub
division 2. is amended to read: 

Subd. 2. [FEE AMOUNTS.] The fees to be charged and collected by 
the court administrator shall be as follows: 

(I) In every civi] action or proceeding in said court, the plaintiff, peti
tioner, or other moving party shall pay, when the first paper is filed for 
that party in said action, a fee of $55, except that in an action for marriage 
dissolution, the fee is m $85. 

The defendant or other adverse or intervening party, or any one or more 
of several defendants or other adverse or intervening parties appearing 
separately from the others, shall pay, when the first paper is filed for that 
party in said action, a fee of $55, except that in an action for marriage 
dissolution, the fee for the respondent is m $85. 

The party requesting a trial by jury shall pay $30. 

The fees above stated shall be the full trial fee chargeable to said parties 
irrespective of whether trial be to the court alone, to the court and jury, or 
disposed of without trial, and shall include the entry of judgment in the 
action, but does not include copies or certified copies of any papers so 
filed or proceedings under sections !06A.005 to 106A.81 l, except the 
provisions therein as to appeals. 

(2) Certified copy of any instrument from a civil or criminal proceeding 
$5, plus 25 cents per page after the first page and $3.50, plus 25 cents 
per page after the first page for an uncertified copy. 

(3) Issuing a subpoena $3 for each name. 

(4) Issuing an execution and filing the return thereof; issuing a writ of 
attachment, injunction, habeas corpus, mandamus, quo warranto, certiorari, 
or other writs not specifically mentioned, $5. 

(5) Issuing a transcript of judgment, or for filing and docketing a tran
script of judgment from another court, $5. 

(6) Filing and entering a satisfaction of judgment, partial satisfaction or 
assignment of judgment, $5. 

(7) Certificate as to existence or nonexistence of judgments docketed, 
$1 for each name certified to and $3 for each judgment certified to. 

(8) Filing and indexing trade name; or recording notary commission; or 
recording basic science certificate; or recording certificate of physicians, 
osteopaths, chiropractors, veterinarians or optometrists, $5. 

(9) For the filing of each partial, final, or annual account in all trust
eeships, $ I 0. 

(10) All other services required by law for which no fee is provided such 
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fee as compares favorably with those herein provided. or such as may be 
fixed by rule or order of the court. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 480.241, subdi
vision I, is amended to read: 

Subdivision I. [AMOUNT OF SURCHARGE: COLLECTION BY COURT 
ADMINISTRATORS.] A plaintiff. petitioner. defendant, respondent, inter
venor or moving party in any trial court civil action or civil proceeding in 
which an initial filing fee is payable by that party, except a marriage 
dissolution or conciliation court action, shall pay to the court administrator 
a surcharge of~ $30 in addition to the initial filing fee otherwise pre
scribed. A plaintiff, defendant, or moving party in any conciliation court 
action in which an initial filing fee is payable shall pay to the court admin
istrator of conciliation court a surcharge of $3 in addition to the initial 
filing fee otherwise prescribed. Notwithstanding any other law or rule to 
the contrary, no surcharge shall be paid by any governmental unit of the 
state of Minnesota, any local unit of government, or agency thereof." 

Page 5. delete lines 18 and 19 and insert "proceedings involving children 
\-vho are in need of protecr;on or services, domestic abuse, and paternity." 

Page 5. line 22, after "4." insert "[MEDIATION./" and delete "is" and 
insert "means" 

Page 6. line 2, delete "and reasonable" and insert "or" 

Page 7, line 7, delete "temporar_v·• and before ''will" insert "shows that 
it" 

Page 7, line 8, after "effectively" insert "in good faith" 

Page 9, lines 18 to 21, delete the new language and insert "ff the court 
awards joint legal or physical custody over the objeelion of a party, the 
court shall make detailedjindinf?S on each of the.factors in this suhdivisfon 
and explain how the factors led to its determination that joint custody 
\t·ould be in the best interests of the child." 

Page 11, line 2, after the period, insert "The objection must include a 
certified copy of the conviction." 

Page 11, line 4, delete "written" 

Page 11, line 10, delete "who has been" 

Page 11. line 11, delete everything before "has" 

Pages 12 to 17. delete sections 15 and I 6 and insert: 

"Sec. 17. Minnesota Statutes 1988, section 518.18. is amended to read; 

518.18 [MODIFICATION OF ORDER.] 

(a) Unless agreed to in writing by the parties, no motion to modify a 
custody order may be made earlier than one year after the date of the entry 
of a decree of dissolution or legal separation containing a provision dealing 
with custody, except in accordance with clause (c) or (e). 

(b) lf a motion for modification has been heard, whether or not it was 
granted, unless agreed to in writing by the parties no subsequent motion 
may be filed within two years after disposition of the prior motion on its 
merits, except in accordance with clause (c) or (c). 

(c) The time limitations prescribed in clauses (a) and (b) shall not prohibit 
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a motion to modify a custody order if the court finds that there is persistent 
and willful denial or interference with visitation, or has reason to believe 
that the child's present environment may endanger the child's physical or 
emotional health or impair the child's emotional development. 

(d) If the court has jurisdiction to determine child custody matters, the 
court shall not modify a prior custody order unless it finds, upon the basis 
of facts that have arisen since the prior order or that were unknown to the 
court at the time of the prior order, that a change has occurred in the 
circumstances of the child or the custodian and that the modification is 
necessary to serve the best interests of the child. In applying these standards 
the court shall retain the custodian established by the prior order unless: 

(i) The custodian agrees to the modification; 

(ii) The child has been integrated into the family of the petitioner with 
the consent of the custodian; or 

(iii) The child's present environment endangers the child's physical or 
emotional health or impairs the child's emotional development and the harm 
likely to be caused by a change of environment is outweighed by the 
advantage of a change to the child. 

( e) If a person who has custody of a child has been convicted of a crime 
listed in section 5/8./75, subdivision 8, paragraph (d), the noncustodial 
parent or other person seeking custody may file a motion for a change of 
custody with the court. The motion must include a certified copy of the 
conviction. The noncustodial parent or person seeking custody must give 
notice of the motion to the person who has custody and that person has 
20 days from the notice to respond. If the person fails to respond within 
20 days, the court shall grant custody to the noncustodial parent or other 
person in accordance with section 518.17. If the person with custody 
responds and objects, a hearing must be held within 30 days of the response. 
The person with custody has the burden at the hearing to prove that custody 
by the person is in the best interests of the child. The court shall grant 
custody to the noncustodial parent or other person in accordance with 
section 518.17 unless it finds that the current custodial arrangement is in 
the best interests of the child. If the victim of the crime was a family or 
household member as defined in section 518B.0/, subdivision 2, the stan
dard of proof for maintaining the current custodial arrangement is clear 
and convincing evidence. 

Sec. 18. [518.583] [NOTICE OF TAX EFFECT ON PRINCIPAL 
RESIDENCE.] 

In an action for dissolution involving a principal residence, the court 
must make express findings of fact that the parties have been advised as 
to the income tax laws respecting the capital gain tax exclusion available 
on the sale of a principal residence for those over a certain age under 
section 121 of the Internal Revenue Code of /986, or other applicable law. 
The order must expressly provide for the use of that exclusion unless the 
court otherwise orders. This section applies only 1f the court determines 
at least one of the parties may qualify for the exclusion." 

Page 17, line 32, after the second "custody" insert "or visitation" 

Page 17, line 34, after "rights" insert a comma 

Page 17, line 35, strike "or" and insert a comma 
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Page 18, lines 4 and 12, delete "which" and insert "that" 

Page 19, line 8, after "may" insert "not" 

Page 19, line 9, delete "not" 

Page 19, line 18, delete "shall" and insert "mav" 

Pages 19 and 20, delete section 18 and insert: 

"Sec. 20. [APPROPRIATION.] 
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$890,000 is appropriated from the genera/Jund to the supreme court to 
be distributed under Minnesota Statutes, section 480.242, to the qualified 
legal services programs described in section 480.242, subdivision 2, para
graph (a), to improve the access of low-income clients to legal represen
tation in family law matters." 

Renumber the sections in sequence 

Delete the title and insert: 

"A bill for an act relating to family law; regulating child custody and 
visitation in dissolution and other proceedings; providing for suspension 
of visitation rights or change of custody when a parent has been convicted 
of certain crimes; requiring expedited hearings of visitation motions alleg
ing that a child is in danger of harm and providing for supervised or 
restricted visitation; modifying dissolution statistical reporting require
ments; modifying standards for joint legal custody; requiring specific find
ings supporting joint custody in certain cases; requiring certain findings 
about taxes; providing for the award of temporary attorney fees; providing 
for funding of legal representation in family law matters; increasing mar
riage dissolution filing fees and civil filing fees surcharge; appropriating 
money; amending Minnesota Statutes 1988, sections 144.224; 257.025; 
257.541, subdivision 2; 518.003, subdivision 3, and by adding a subdi
vision; 518.131, subdivisions I and 7; 518.14; 518.156; 518.167, subdi
vision 2; 518.175, by adding a subdivision; 518.18; 518.619; Minnesota 
Statutes 1989 Supplement, sections 357 .021, subdivision 2; 480.241. sub
division I: 518.17, subdivision 2; and 518.175. subdivisions I and 5; 
proposing coding for new law in Minnesota Statutes, chapter 518." 

And when so amended the bill do pass. Amendments adopted. Report 
adopted. 

SECOND READING OF SENATE BILLS 

S.E Nos. 2075, 824, 2483, 2419 and 1759 were read the second time. 

SECOND READING OF HOUSE BILLS 

H.E Nos. 208 I and 1855 were read the second time. 

MOTIONS AND RESOLUTIONS 

Without objection, remaining on the Order of Business of Motions and 
Resolutions, the Senate proceeded to the Order of Business of Introduction 
and First Reading of Senate Bills. 
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INTRODUCTION AND FIRST READING OF SENATE BILLS 
The following bills were read the first time and referred to the committees 

indicated. 

Mr. Metzen introduced-

S.F. No. 2630: A bill for an act relating to taxation: repealing the lawful 
gambling combined receipts tax: providing for refunds: appropriating money: 
repealing Minnesota Statutes Second 1989 Supplement. section 349.212, 
subdivision 6. 

Referred to the Committee on Taxes and Tax Laws. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F. No. 2631: A bill for an act relating to the organization and operation 
of state government: appropriating money for the general legislative, judi
cial, and administrative expenses of state government: providing for the 
transfer of certain money in the state treasury: fixing and limiting the 
amount of fees, penalties, and other costs to be collected in certain cases; 
reducing appropriations for the biennium ending June 30, 1991, with cer
tain conditions; imposing various cost-saving measures; creating, modi
fying, transferring, and abolishing agencies and functions; providing for 
the transfer of money in the state treasury; appropriating money with certain 
conditions; amending Minnesota Statutes 1988, sections 2,722, subdivision 
4; 3.736, subdivision 7; 116D.045, subdivision 3; 178.03, by adding a 
subdivision; and 197. 75, subdivision 2; Minnesota Statutes 1989 Supple
ment, section 105.41, subdivision 5a; proposing coding for new law as 
Minnesota Statutes, chapter l 16Q; repealing Minnesota Statutes 1988, 
sections 16A.123, as amended; I 16L.01; 116L.03, subdivisions 1, 3, 4, 
5, and 6; 116L.04, subdivision 2; and 116L.05; Minnesota Statutes 1989 
Supplement, sections 116L.02; 116L.03, subdivisions 2 and 7; and l 16L.04, 
subdivision 1. 

Mr. Moe, R.D. moved that S.F. No. 2631 be laid on the table. The motion 
prevailed. 

Mr. Merriam, for the Committee on Finance, introduced-

S.F. No. 2632: A bill for an act relating to public administration; autho
rizing spending to acquire and to better public land and buildings and other 
public improvements of a capital nature with certain conditions; authorizing 
issuance of state bonds; proposing an amendment to the Minnesota Con
stitution, article XI, section 14; providing for the relocation of certain state 
agencies; appropriating money; amending Minnesota Statutes 1988, sec
tions l 6A.64 l, subdivision 6; l 6A.672, by adding a subdivision; 1160. 12; 
116P.04, subdivision 3; 136C.05, subdivision 5; and 349A. 10, subdivision 
5; Minnesota Statutes I 989 Supplement, sections 16A.63 l; I 6A.64I, sub
division 7; 16A.69, subdivision I; and 16B.335, subdivision 2; proposing 
coding for new Jaw in Minnesota Statutes, chapters 16A; 174; and 462A; 
repealing Minnesota Statutes 1988, sections 16A.65 l; I 6A. 661, subdivi
sion 6; and 116P.04, subdivision 2. 

Mr. Moe, R.D. moved that S.F. No. 2632 be laid on the table. The motion 
prevailed. 
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RECONSIDERATION 
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Mr. Langseth moved that the vote whereby S.F No. 1871 was passed by 
the Senate on April 3, 1990. be now reconsidered. The motion prevailed. 

S.F No. 1871: A bill for an act relating to the city of Detroit Lakes; 
authorizing the establishment of a detached banking facility under certain 
conditions. 

Mr. Langseth moved that S.F No. 1871 be laid on the table. The motion 
prevailed. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Morse moved that S.F No. 1848 be taken from the table. The motion 
prevailed. 

S.E No. 1848: A bill for an act relating to housing; making changes in 
the home equity conversion loan program, authorizing manufactured home 
park loan assistance. requiring limits. and regulating securities relating to 
certain home loans; amending Minnesota Statutes 1988, sections 462A.05, 
by adding a subdivision; 462A.21, subdivision 9; 475.66, subdivision 3; 
Minnesota Statutes I 989 Supplement, sections 462A.05, subdivision 34; 
462A.057, subdivision 7; 462A.21, subdivisions 8h and Sc; and Laws 1989, 
chapter 335. article I, section 27, subdivision I. 

CONCURRENCE AND REPASSAGE 

Mr. Morse moved that the Senate concur in the amendments by the House 
to S.F No. 1848 and that the hill be placed on its repassage as amended. 
The motion prevailed. 

S. F No. 1848 was read the third time. as amended by the House, and 
placed on its repassage. 

The question was taken on the repassage of the bill, as amended. 

The roll was called, and there were yeas 56 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berg I in 
Bernhagen 
Bertram 
Brandl 
Cohen 
Davis 
Decker 

Dicklich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Larson 
Frederickson. D.J. Le:-.sard 
Frederickson. D.R. Luther 
Freeman Marty 
Gustafson McGowan 
Hughes McQuaid 
Johnson. D. E. Mehrkens 
Knutson Merriam 

Metzcn 
Moe. D.M. 
Moe. R.D. 
Morse 
Olson 
Pehler 
Peterson. R. W 
Piepho 
Piper 
Purfeerst 
Ramstad 
Reichgott 

Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Yickennan 
Waldorf 

So the bill, as amended, was repassed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Morse moved that S. E No. 1844, No. 12 on General Orders, be 
stricken and returned to its author. The motion prevailed. 
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CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 21, Mr. Wa]dof moved that the following members be 
excused for a Conference Committee on S.F. No. 2618 at I :30 p.m.: 

Messrs. Dicklich; Hughes; Johnson, D.E.; Waldorf and Mrs. Brataas. The 
motion prevailed. 

CONFERENCE COMMITTEE EXCUSED 

Pursuant to Rule 2 I . Mr. Johnson. D. J. moved that the following members 
be excused for a Conference Committee on H.F. No. 2478 at 1:30 p.m.: 

Messrs. Pogemiller, Novak, Stumpf. Belanger and Johnson, D.J. The 
motion prevailed. 

Pursuant to Rule 10. Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated H.F. No. 2704 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

H.F. No. 2704: A bill for an act relating to commerce; removing a real 
estate licensing prohibition; amending Minnesota Statutes 1988, section 
82.20, subdivision 4. 

Mr. Knaak moved to amend H.F. No. 2704 as follows: 

Page 2, after line 23, insert: 

"Sec. 2. Minnesota Statutes I 988, section 507.45, subdivision 4, is 
amended to read: 

Subd. 4. No financial institution or other person making a mortgage loan 
may require a borrower and no real estate broker may require a buyer or 
seller to use any particular licensed attorney, real estate broker, real estate 
salesperson, or real estate closing agent in connection with a residential 
real estate closing." 

Amend the title as follows: 

Page 1, line 3, after the semicolon, insert "placing restrictions on res-
idential real estate closings;" and delete "section" and insert "sections" 

Page 1, line 4, before the period, insert"; and 507.45, subdivision 4" 

The motion prevailed. So the amendment was adopted. 

Mr. Freeman moved to amend H.F. No. 2704 as follows: 

Page I, after line 5, insert: 

"Section I. [57.01] [SHORT TITLE.] 

This chapter may be cited as the "home buyers' bill of rights." 

Sec. 2. [57.02] [SCOPE.] 

Subdivision I. [RESIDENTIAL MORTGAGE LOANS.] Except as pro
vided in subdivision 2, this chapter applies to any entity that engages in 
the business of making, brokering, or servicing mortgage loans. 

Subd. 2. [EXEMPTION. l This chapter does not apply to: 

( 1) persons making or negotiating five or fewer mortgage loans in a 
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period of 12 consecutive months; 

(2) charitable or nonprofit corporations making mor1gage loans to pro
mote home ownership or improvements for the disadvantaged; 

I 3) agencies of the federal government, or a state government, or a 
quasi-governmental agency making mor1gage loans under the specific 
authority of the laws of a state or the United States; 

(4) persons acting as fiduciaries with respect to an employee pension 
benefit plan qualified under the Internal Revenue Code who make mortgage 
loans solely to plan participants from plan assets: 

(5) persons licensed by the state of Minnesota as real estate brokers or 
salespersons who, in the course of representing a purchaser or seller of 
real estate, incidentally assist the purchaser or seller in obtainingfinancing 
for the real property in question if the licensee does not receive a separate 
commission, fee, or other valuable consideration including a referral fee 
for this service; 

/6) an attorney authorized to practice law in this state, who incidentally 
acts as a mortgage broker in negotiating or placing a first mortgage loan 
in the normal course of legal practice if the attorney does not receive a 
separate commission, fee, or other valuable consideration including a 
referral fee for the service; or 

(7) persons acting in a fiduciary capacity conferred by authority of a 
court. 

Sec. 3. [57.03] [DEFINITIONS.] 

Subdivision I. [TERMS.] For purposes of this chapter. the terms in this 
section have the meanings given them unless the context requires a different 
meaning. 

Subd. 2. [ADVERTISEMENT.] ''Advertisement" means an oral, wriuen, 
graphic, or pictorial statement made in the course of solicitation of busi
ness. Advertisement includes, without limitation, a statement or represen
tation made in a newspaper, magazine, or other publication, or contained 
in a notice, sign, billboard, poster, display, circular. pamphlet, or feller. 
or on radio or television. 

Subd. 3. [AGRICULTURAL PROPERTY.] ''Agricultural property" has 
the meaning given the term in section 583 .22. 

Subd. 4. [BORROWER.] "Borrower" means a natural person who has 
submitted an application for a loan to a mortgage lender or has obtained 
a mortgage loan. 

Subd. 5. [BUSINESS.] "Business" means a commercial or industrial 
enterprise that is carried on/or the purpose of active or passive investment 
or profit. 

Subd. 6. [COMMISSIONER.] "Commissioner" means the commissioner 
of commerce. 

Subd. 7. [ENTITY.] "Entity" means an individual acting as a sole 
proprietorship, corporation, partnership, association, trust, or any other 
commercial organization or group of individuals, however organized. 

Subd. 8. [EQUAL CREDIT OPPORTUNITY ACT.] "Equal Credit 
Opportunity Act" means United States Code, title 15. sections /69/ to 
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/69/f. and any regulations adopted under those sections. 

Subd. 9. [ESCROW ACCOUNT.] "Escrow account" means an escrow, 
agency, or similar account for the payment of taxes or insurance premiums 
with respect to a mortgaged one- to four-family, owner-occupied residence 
located in this state. 

Subd. IO. [GENERAL MORTGAGE BROKER.] "General mortgage 
broker" means an entity other than a mortgage lender who for a fee directly 
or indirectly offers to find or finds mortgage loans for another. 

Subd. II. [INDIVIDUAL MORTGAGE BROKER.] "Individual mort
gage broker" means one who acts on behalf of a general mortgage loan 
broker with respect to offering to find or finding mortgage loans for another. 

Subd. 12. [LOAN OFFICER.] "Loan officer" means a person who acts 
on behalf of a mortgage lender with respect to soliciting or negotiating a 
mortgage loan with a borrower. The term includes both an officer or 
employee of a mortgage lender who is authorized to solicit or negotiate 
loans and who regularly solicits or negotiates loans, and a person who is 
responsible for the day-to-day management of a branch office or offices 
of a mortgage lender. 

Subd. 13. [MORTGAGE LENDER.] "Mortgage lender" means an entity 
making or servicing a mortgage loan. 

Subd. /4. [MORTGAGE LOAN OR LOAN.] "Mortgage loan" or "loan" 
means a loan or advance of credit to an individual secured by a mortgage 
or other encumbrance upon real property of less than ten acres located in 
the state and containing one to four residential units or upon which at the 
time the loan is made it is intended that one to four residential units are 
to be constructed. The term does not include: 

(//a loan or advance of credit that is made primarily for a business or 
commercial purpose; 

(2) a loan for which less than 50 percent o.f the proceeds are intended 
to be used to acquire legal title to the property or used to refinance the 
balance due on a contract for deed; or 

(3/ a loan or extension of credit made by the seller of real property for 
the purchase of the property or the refinancing of a contract for deed on 
the property. 

Subd. 15. [MORTGAGE LOAN SERVICER.] "Mortgage loan servicer" 
means an entity that is servicing a mortgage loan. 

Subd. 16. [REAL ESTATE SETTLEMENT PROCEDURES ACT.] "Real 
Estate Settlement Procedures Act" means United States Code, title 12, 
sections 2601 to 2617, and any regulations adopted under those sections. 

Subd. 17. [REFERRAL FEE.] "Referral fee" means the types of pay
ments under the Real Estate Settlement Procedures Act. 

Subd. 18. (SERVICING. l "Servicing" means the collection.for any mort
gage lender, noteowner. noteholder, or.for the mortgage lender:v own account, 
of payments, interest, principal, and escrow items such as hazard insurance 
and taxes on a residential mortgage loan in accordance with the terms of 
the residential mortgage loan. Servicing includes loan payment fol/ow-up, 
delinquency loan follow-up, loan analysis. any notifications to the bor
rower that are necessary to enable the borrower to keep the loan current 
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and in good standing, and the administration of escrow accounts for pay. 
ment of items such as hazard insurance premiums and taxes on a residential 
mortgage loan. 

Subd. /9. (SETTLEMENT SERVICES.] "Se11lement services" includes 
any service provided in connection with a real estate settlement including, 
but not limited to, title searches. title examinations, the provision of title 
certificates, title insurance, services rendered by an attorney, the prepa
ration of documents, property surveys, the rendering of credit reports or 
appraisals, pest and fungus inspections, services rendered by a real estate 
agent or broker. and the handling of the processing, and closing or se11lement. 

Subd. 20. [TRUTH-IN-LENDING ACT.] "Truth-in-Lending Act" means 
United States Code, title 15, sections 160/ to /666j, and any regulations 
adopted under those sections. 

Sec. 4. (57.04) (LICENSE REQUIREMENT; APPLICATION.] 

Subdivision I. (GENERALLY.) A person may not engage in business as 
a mortgage lender. loan officer. general mortgage broker. or individual 
mortgage broker unless that person has first obtained a license under this 
chapter or is exempt from the licensing requirements of this chapter. 

Subd. 2. [EXEMPTIONS. I The following persons are exempt from the 
licensing requirements of this section: 

(I) a person whose primary re;ponsibility is to process loan applica
tions, unless the person is authorized to solicit or negotiate loans: 

(2) banks, savings banks, savings associations, and credit unions orga
nized under the laws of this state, and banks, savings banks, savings asso
ciations, and credit unions organized under the laws of the United States 
that have offices in this state from which deposits are accepted under the 
laws of this state or the United States, and their employees; provided, 
however. that subsidiaries and service corporations of these institutions 
are not exempt from the requirements of this chapter: 

/3) regulated lenders licensed under chapter 56, and industrial loan and 
thrift companies licensed under chapter 53; 

(4) insurance companies licensed to do business in this state: and 

/5) persons licensed by the state of Minnesota as real estate brokers or 
salespersons; 

/6) employees of a mortgage lender who only solicit refinance loans, 
through the mail or by use of the telephone.from mortgagors whose loans 
1he mortgage lender is servicing at Ihe time of the solicitation, if the persons 
making the solici1a1ions are nol residents of this state, and if the solici
tations originate from outside this state; and 

(7) a person who only negotiates assumptions. workouts, or conversions 
of existing loans. 

Subd. 3. [MORTGAGE LENDERS.] A mortgage lender or loan officer 
licensed under this section who brokers mortgage loans is not required to 
ob1ain a license as a mortgage broker. 

Subd. 4. (FORM.] An application for a license under this section must 
be made in writing, and on a form approved by the commissioner. 
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Subd. 5. [CONTENTS.) The application for a mortgage lender or gen
eral mortgage broker must set forth: 

(I) the name and address of the applicant; 

(2) if the applicant is a firm or partnership. the name and address of 
each member of the firm or partnership; 

(3) if the applicant is a Minnesota corporation, the name and address 
of its officers and directors; 

(4) if the applicant is a foreign corporation, a copy of its certificate of 
authority to transact business in this state and the name and address of 
its registered agent and each officer and director; 

(5) the addresses of all offices in this state where business will be 
conducted by the applicant; and 

(6) other information concerning the financial responsibility, back
ground, experience, and activities of the applicant and its officers, direc
tors, employees, and principal stockholders as the commissioner requires. 

Subd. 6. [FINANCIAL RESPONSIBILITY FOR MORTGAGE LEND
ERS.] (a) An applicant for a mortgage lender license shall: 

(I) demonstrate evidence of approval or certification by the United 
States Secretary of Housing and Urban Development, including as a loan 
correspondent mortgagee, or approval or certification of the Federal Home 
Loan Mortgage Corporation or the Federal National Mortgage Association; 

(2) certify to the commissioner a bond; or 

(3) provide evidence of. and continuously maintain, a line of credit for 
the funding of mortgage loans. 

(b) If the applicant for a mortgage lender license provides a bond, it 
must be in the amount of $100,000, issued by an insurer authorized to 
transact business in this state and covered bv the Minnesota insurance 
guaranty association, with the state as obligee: conditioned for the prompt 
payment to a person entitled to it, other than an officer, partner, or employee 
of the licensee.from loss resulting from fraud, dishonesty, forgery, or theft 
in connection with a residential mortgage loan transaction by the licensee 
or an officer, agent, or employee. The aggregate liability of the surety to 
all persons for all losses is limited to the amount of the bond. The bond 
must remain operative for the term of the license. 

(c) If the applicant for a mortgage lender license provides a line of 
credit, it must be for at least $250,000 with a lending institution whose 
deposits are insured by the Federal Savings and loan Insurance Corpo
ration or the Federal Deposit Insurance Corporation. or with a person 
who is otherwise acceptable to the commissioner. 

The requirement of a line of credit may be waived by the commissioner 
if all loans originated by the applicant are either closed in the name of a 
licensed lender or other financial institution or entity approved by the 
commissioner under an agreement between the mortgage lender or other 
financial institution and the applicant, or assigned, under an agreement, 
to a licensed mortgage lender or other financial institution or entity approved 
by the commissioner, simultaneously with the closing. 

The applicant shall provide the commissioner with a copy of the agree
ment, which must state the circumstances under which the mortgage lender 
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or financial institution will be obligated to fund closings or purchase loans 
from the applicant. The licensee shall notify the commissioner of any mod
ifications to the agreement. 

(d) If there is any material change in any of the financial conditions 
upon which a license was granted under this section, the mortgage lender 
must notify the commissioner of that change within five business days of 
the change. 

Subd. 7. [EXPERIENCE.] An entity applying for a mortgage lender's 
license must have at least one partner or employee, in a position to super
vise the work of the entity, who must have at least two years of mortgage 
origination experience within the previous four years. The experience 
requirement may be waived if the applicant is. in the opinion of the com
missioner. otherwise qualified by reason of education or practical experience. 

Subd. 8. [APPLICATIONS FOR LOAN OFFICER OR INDIVIDUAL 
MORTGAGE BROKER LICENSE.) The application for a loan officer or 
individual mortgage broker license must set forth the name and address 
of the applicant and other information concerning the financial respon
sibility, background, experience, and activities of the applicant as the 
commissioner requires. 

Subd. 9. [FEES.] (a) An application must be accompanied by the fol
lowing fees: 

(I) for a mortgage lender with less than five employees, the license fee 
is $250; 

(2) for a mortgage lender with five or more employees, the license fee 
is $750; 

(3)for a general mortgage broker, the license fee is $250; and 

(4) $125 for each loan officer or individual mortgage broker. 

(b) Fees collected under this subdivision must be deposited in the state 
treasury and credited to the general fund. 

All fees are nonreturnable, except that an overpayment of a fee must be 
refunded upon proper application to the commissioner. 

Subd. 10. [DENIAL OF LICENSE.) The commissioner may deny a license 
under this section if the applicant: 

(I) fails to meet the criteria described under subdivisions 6 and 7; 

(2) had an entry of a federal or state administrative order against the 
mortgage lender or mortgage broker for violation of any law or regulation 
applicable to the conduct of the licensed business; or 

(3) had an entry of a judgment against the mortgage lender or mortgage 
broker involving fraud, misrepresentation, or deceit. 

Subd. I 1. [ANNUAL REPORT.] The commissioner may require a licens
ee to file an annual report with the commissioner that sets forth the infor
mation and is in the form the commissioner requires regarding the business 
conducted by the licensee during the preceding calendar year. 

Sec. 5. [57.05) [RETENTION OF BOOKS, ACCOUNTS, AND 
RECORDS.] 

Subdivision I. [RECORDS MAINTAINED.] Each mortgage lender and 
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mortgage broker shall maintain in the licensee's offices any books, accounts, 
and records the commissioner reasonably requires in order to determine 
whether the licensee is in compliance with this chapter and the rules 
adopted under it. The books, accounts. and records must be maintained 
separately from any other business of the mortgage lender or mortgage 
broker. 

Subd. 2. [RECORDS RETAINED.] A mortgage lender shall retain for 
at least two years after settlement of a mortgage loan, copies of the note, 
settlement statement, truth-in-lending disclosure, and other papers or rec
ords relating to the loan as may be required by rule. A mortgage broker 
must retain/or at least two years after a mortgage loan is made the original 
contract for the individual mortgage broker's compensarion, a copy of the 
settlement statement. and an account of fees received in connection with 
the loan, and other papers or records as may be required by rule. 

Subd. 3. [OUT-OF-STATE LICENSEE.] A mortgage lender or mortgage 
broker may maintain rhe records required under this section in offices 
outside of this state if the licensee agrees to pay in advance for the cost 
of examination of those records by the commissioner. 

Sec. 6. (57 .06] [PROHIBITED PRACTICES; GENERAL.] 

A mortgage lender or mortgage broker may not violate any provision 
of the Equal Credit Opportunity Act, Real Estate Settlement Procedures 
Act, or the Truth-in-Lending Act in the making or brokering of mortgage 
loans. 

Sec. 7. (57.07] [ADVERTISING PRACTICES.] 

Subdivision I. [PROHIBITION.] Advertisements by mortgage lenders or 
mortgage brokers may not: 

(I) state or imply that the advertised loan interest rates. points, terms, 
charges, or the contracts or services of the mortgage lender or mortgage 
broker are approved, recommended, or established by the state: or 

(2) contain any statement that is false, misleading, or deceptive. 

Subd. 2. [MORTGAGE BROKERS.] Advertisements by a mortgage bro
ker must disclose that the mortgage broker does not make loans and that 
loan money, if available, is provided by other entities to qualified borrowers. 

Sec. 8. [57 .08] (LOAN APPLICATION PRACTICES.] 

Subdivision I. [BORROWER INFORMATION DOCUMENT.] At the 
time of the loan application but before the borrower signs the application 
or pays any consideration to a mortgage lender, the mortgage lender musl 
provide the borrower with a "borrower information document" which must 
contain, in plain language, the following: 

(I) rhe statement: "This document is being provided to you as required 
under Minnesota law. Its purpose is to tell you about lhe documents you 
should be receiving in connection with your mortgage loan application.": 

(2) an itemized list of all fees the borrower will be required to pay at 
the time of application, and a statement of those fees which will or will 
not be refunded if the application is withdrawn or denied: 

(3) a copy of the blank application; 

(4/ a description of the types of documents the borrower i.1· usually 
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requested to provide in order for the mortgage lender 10 provide the loan; 

(5) a general descriprion of the underwriring and orher eligibility stan
dards customarily used in determining whether a loan will be provided; 

(6) a statement that the borrower may request the mortgage lender to 
provide the borrower: 

(i) a copy of a sample blank mortgage nore and mortgage contract of 
the type of mortgage applied for; 

(ii) a copy of a sample commirmenr letter, if offered by the mortgage 
lender; and 

(iii) a sample interest rate or discount point agreement. if offered by the 
mortgage lender; and 

/7) a staremenr that the mortgage lender may nor require the borrower 
to contract with any specific person for any selllement services, although 
the lender may require that a person providing selllement services be 
acceptable to the lender. 

Subd. 2. [COPIES; SIGNED DOCUMENTS.] A copy of each documenr 
signed by the borrower must be provided to the borrower at the time of 
signing of the document, except for releases for credit information and 
verificmions of employment, bank accounts, and current mortgage history. 

Subd. 3. [CLOSING COSTS.] The mortgage lender must inform rhe 
borrower in a separate written document that the borrower may inspect 
the completed uniform settlement statement containing the information 
required under section 9, subdivision 4. one day prior to the settlement 
of the loan, excluding Saturdays, Sundays, and legal holidays. 

Subd. 4. [CHANGING TERMS; PROHIBITED.] A mortgage lender may 
not obtain any agreement or instrument in which blanks are lefr to be filled 
in after execution by the parties. except for verifications of employment, 
bank accounts, and other credit verifications. or fill in or change the loan 
amount, interest rate, number of discount points, or other terms contained 
in an interest rate or discount point agreement after the interest rate or 
discount point agreement is executed by the parties. 

Subd. 5. [SECURITY INTEREST; PERSONAL PROPERTY.] A morr
gage lender may not accept in connection with a morrgage loan a security 
interest in the borrower's personal property as described under the Code 
of Federal Regulations, title 16, section 444.2(4). 

Subd. 6. [REFERRAL FEES.] /a) A mortgage lender may not pay or 
accept a referral fee in connection with making or processing a mortgage 
loan to the extent prohibired under the Real Estate Settlement Procedures 
Act. 

(b) Any payments permitted under the Real Estate Sertlement Procedures 
Act/or services performed may not be paid to or accepted by a real estate 
broker or real estate salesperson unless written disclosure is made to and 
acknowledged by the borrower before the services are ro be performed. 

Subd. 7. [SETTLEMENT SERVICES.] A mortgage lender may not require 
a borrower to contract with any specific person for real estate settlement 
services other than credit reports, although rhe lender may require rhat a 
person providing settlement services be acceptable to the lender. 

Subd. 8. [INSURANCE.] (a) A mortgage lender may not require a 
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borrower to purchase insurance from a designated company, agent, or 
agency. This does not prohibit a lender from requiring that insurance 
coverage be provided by companies with a certificate of authority to do 
business in the state of Minnesota or that meet financial criteria under 
section 72A.3 I. subdivision I. 

(b) A mortgage lender may not require a borrower to obtain a policy of 
insurance covering the property in an amount exceeding the amount of the 
mortgage. 

Subd. 9. [COPIES OF REPORTS.] A mortgage lender must make avail
able to the borrower. or send or transmit to another person as directed by 
the borrower, within two business days of a request, a copy of an appraisal 
report for which the borrower has paid, or other documents necessary to 
process the loan that the mortgage lender possesses. excluding verifica
tions of employment and other financial information and the mortgage 
lender's working papers. If a credit report is requested by the borrower, 
the lender must disclose the name, address, and telephone number of the 
entity who prepared the credit report and that the borrower has the right 
to receive a copy from the entity. If a lender does not possess a document 
or report that has been requested. the lender must inform the borrower 
where the document may be obtained. 

Sec. 9. (57.09] [CLOSING PRACTICES.] 

Subdivision I. [ACCEPTANCE OF MORTGAGE LENDER FEES NOT 
DISCLOSED; PROHIBITED.] (a) A mortgage lender may not charge a 
[ender-imposed Jee, and a borrower may not be required to pay a lender
imposed fee at settlement if the Jee was not previously disclosed on the 
settlement statement as required under subdivision 4. 

(b) The requirement of this subdivision may be specifically waived by 
the borrower in writing at the time of the settlement, only if the lender 
demonstrates that, acting in good faith and due to circumstances beyond 
its control, compliance with this subdivision is not feasible. 

Subd. 2. [DISBURSAL OF FUNDS.] A mortgage lender must promptly 
upon closing disburse, or hold in an escrow account, all funds in accor
dance with the agreement. taking into account any applicable right of 
rescission. 

Subd. 3. [CONFESSION OF JUDGMENT.] A mortgage lender may not 
take a confession of judgment or a power of attorney to confess judgment 
or appear for the borrower in any judicial proceeding. 

Subd. 4. [SETTLEMENT STATEMENT.] (a) The mortgage lender and 
the real estate closing agent must make available to the borrower at least 
one day prior to settlement. excluding Saturdays. Sundays, and legal hol
idays, the uniform settlement statement containing the information required 
under the Real Estate Settlement Procedures Act including a final listing 
of all items and fees to be charged at settlement. 

(b) The mortgage lender must notify the borrower. five business days 
prior to settlement or when the loan is approved, of the borrower's right 
to inspect the completed umform settlement statement under this subdi
vision. The notice must state that the lender may not charge a fee not 
disclosed to the borrower 24 hours prior to the settlement, excluding Sat
urdays, Sundays, and legal holidays. unless specifically waived by the 
borrower at settlement. The notice must also inform the borrower of the 
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name, address, and telephone number of the entity closing the loan and 
the individual who should be contacted if the borrower desires to inspect 
the completed se11lemen1 statement. 

Sec. 10. [57. I0J [REFUNDS.] 

Subdivision I. [THIRD-PARTY SERVICES. [ /fa mortgage loan fails to 
close, the mortgage lender shall refund to the borrower the unused or 
unearned portion of any fi>es paid by rhe borr<JW(7T to the mortgage lender 
for third-party services including. bu/ not limited to, credit reports and 
appraisal fees. 

Subd. 2. [LOCK-IN FEES.] If a borrowerfai/s toqua/ifyfor the mortgage 
loan, the mortgage lender must re.fund any fee, including any discount 
points, paid by the borrower to the mortgage lender for entering into an 
interest rate or discount point agreement as defined under section 47.206. 
This subdivision does not apply to fees negotiated between the borrower 
and the lender for a period of price protection in excess of 90 days. 

Sec. 11. [57.IIJ JLOAN SERVICING PRACTICES.I 

Subdivision I. (PROMPT CREDITING OF PAYMENTS.] In servicing 
a mortgage loan. a mortgage lender or mortgage loan servicer shall 
process and properly credit any regularly scheduled payment from the 
borrower to the borrower's mortgage loan account no later than one busi
ness day after receipt by the lender or .ffrvicer of the payment. 

Subd. 2. (LATE PAYMENTS.] A mortgage lender or loan servicer shall 
not impose or collect any fee for late payments of principal, interest, or 
other sums due under a note, unless the late fee is authorized by the note 
and payment is not actually received by the lender by the due date stated 
in the mortgage instrument. 

Subd. 3. (COMMUNICATIONS WITH BORROWER.] In servicing a 
mortgage loan, a mortgage lender or mortgage loan servicer shall make 
a good faith effort to respond within ten business days to oral or written 
communications from a borrower about the borrower's loan that reasonably 
indicate to the mortgage lender or loan servicer that a response is requested 
or needed. 

Subd. 4. (TOLL-FREE NUMBER.I In servicing a mortgage loan, a 
mortgage lender or mortgage loan servicer shall establish a toll-free tele
phone number or provide an alternative toll-free telephone arrangement 
for receiving telephone calls from a Minnesota resident borrower calling 
from Minnesota to the mortgage lender or mortgage loan servicer; if the 
mortgage lender's or mortgage loan servicer:., office is located in an area 
code different from the borrower's Minnesota residence. 

Subd. 5. (PAYOFF REQUESTS.] A mortgage lender or mortgage servicer 
shall, within five business days of receipt of a wrillen request from the 
borrower; provide a payoff amount for the principal and interest owed as 
of a specific date. 

Sec. 12. (57.12] [ESCROW ANALYSIS.] 

A mortgage lender or mortgage loan servicer administering an escrow 
account shall: 

(I) perform an annual analysis of the escrow account except for the first 
analysis relating to loans for new construction, which may be made up to 
18 months after settlement; and 
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(2) provide the borrower a statement of the annual escrow account listing 
the date and amount of each payment to and from the account and the 
balance of the account. 

Sec. 13. 157.13] !MORTGAGE BROKERS.] 

Subdivision I. [WRITTEN AGREEMENT REQUIRED. 1 A mortgage 
broker may not receive compensation from a person for acting as a mort
gage broker without first entering into a written contract with the person. 
The written contract must: 

( I) be in plain language; 

(2) identify the trust account into which the fees or consideration will 
be deposited; 

(3) state the circumstances under which the mortgage broker will be 
entitled to disbursement from the trust account; 

(4) state the circumstances under which a person will be entitled to a 
refund of all or part of the Jee; 

(5) specifically describe the services to be provided by the mortgage 
broker and the dates by which the services will be performed; 

(6) state the maximum rate of interest to be charl{ed on any loan obtained; 

(7) state that the state of Minnesota does not recommend or approve 
mortgage broker contracts, fees, or charges; 

(8) disclose the length of time the entity has been engaged in business 
as a mortgage broker; 

(9) disclose with respect to the previous calendar year the percentage 
of the mortgage broker's customers for whom loans have actually been 
funded as a result of the mortgage broker's services; and 

( 10) disclose the cancellation rights and procedures set forth in subdi
vision 6. 

Subd. 2. !TRUST ACCOUNT.] A mortgage broker must maintain a trust 
account in a depository financial institution located within Minnesota.for 
deposit of fees collected and must deposit into that trust account within 
48 hours of receipt all fees received before a loan is funded. 

Subd. 3. [COMPENSATION BEFORE COMMITMENT.I A mortgage 
broker may not receive compensation from a person until a written com
mitment to make a mortgage loan is given to the person by a mortgage 
lender, except for documented out-of-pocket expenses paid to third parties 
and necessary to obtain a loan commitment. 

Subd. 4. (COMPENSATION OUTSIDE AGREEMENT.] A mortgaxe 
broker may not receive compensation from a person relating to a mortgage 
loan, other than that specified in the wrillen agreement signed by the 
person. 

Subd. 5. (PROHIBITED PRACTICE.] A mortgai:e broker mav not receive 
compensation from a per.wn in c·onnection with a mortgaxe loan tran.v
action in which the mortgage broker is the mortgage lender. or a principal 
stockholder; partner. trustee, director, or o.fficer of lhe morl!{age lender. 

Subd. 6. (CANCELLATION OF MORTGAGE BROKER CONTRACTS.] 
A customer of a mortgage broker who pay~; a.fee before the loan fa funded 
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has an unconditioned right to rescind the contract for morlgage brokerage 
services at any time until midnight of the third business day after the day 
the contract is signed. Cancellation is evidenced by the customer giving 
wrillen notice of cancellation to the mortgage broker at the address stated 
in the contract. Notice of cancellation, if given by mail, is efft'ctive upon 
deposit in a mailbox properly addressed to the mortgage broker with post
age prepaid. Nolice of cancellation need not take a particular form and 
is :rnfficient if ii indicates by any form of wrillen expression the intemion 
of the customer not to be bound by the contract. 

Sec. 14. 157.14] [WAIVER PROHIBITED.] 

Any waiver; modification, or allempl to waive or modify any of the 
borrower's rights secured by 1hfa chapter is void as confrary to public 
policy. 

Sec. 15. [57. 15] [MISREPRESENTATION.] 

A mortgage lender or mortgage broker may not: 

(I) engage in any act or practice constituting consumer fraud. false 
promise, misrepresentation, misleading ,watement. or deceptive practice, 
as prohibited under sections 325D.44 and 325F.69. subdivision I; or 

( 2) fail to state a material fact if the failure has the ejfect of misrepre
senting the terms or conditions of a mortgage loan. 

Sec. 16. [57.16] !ENFORCEMENT.I 

For the purposes of the commissioner's authority to enforce this chapter. 
an act of an officer. employee. director; partner, or principal stockholder, 
if performed in connection with the operation of the lender:,; or broker's 
business, is considered an act of the mortgage lender or mortgage broker. 

Sec. 17. 157. 17] [PRIVATE REMEDY] 

A cause of action for violation of sections 2 to 18 does not arise unless 
the person has made a wrillen demand to the mongage lender or mortgage 
broker for damages and the lender or broker has not responded to the 
demand within ten days after the demand or has denied paying the full 
amount of damages demanded, and the person can show that actual dam
ages have been sustained as a direct result of the violation. If actual 
damages have been sustained, the mortgage lender or mortgage broker is 
liable to the person for actual damages, plus reasonable attorney fees. A 
mortgage lender or mortgage broker is not liable under this section for a 
disclosure made in a form approved by the commissioner under section 
/9, or for a violation that the lender shows by a preponderance of the 
evidence was not intentional and resulted from a bona fide error under 
United States Code, title 15, section /640. 

Sec. 18. [57. 18] !RULES.I 

The commissioner may adopt rules lo administer this chapter. 

Sec. 19. 157.19] [APPROVAL OF FORMS.I 

A mortgage lender or mortgage broker may request the commissioner 
to approve a disclosure governed by this chapter. A request for approval 
of a disclosure must be accompanied by a fee of $/00, or a fee of $50 for 
an amendment to a disclosure that had been previously approved. The fee 
must be deposited in the state treasury and credited to the general fund. 
The commissioner must approve or disapprove the disclosure within 60 
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days after receipt. 

Sec. 20. Minnesota Statutes 1988, section 82.17, subdivision 4, is amended 
to read: 

Subd. 4. "Real estate broker" or "broker" means any person who: 

(a) for another and for commission. fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or indi
rectly lists. sells. exchanges, buys or rents. manages. or offers or attempts 
to negotiate a sale, option, exchange, purchase or rental of an interest or 
estate in real estate. or advertises or holds out as engaged in these activities; 

(b) fef another at><! for e0H11Hissien, fee er ether valuable eenside,ation 
0f w-i-th the iRtentien 0f en:i:,eetati0R e-f reeei,•ing t-ke Sitffte EliFCetly 0f -ifttff
reet-1-y negotiates et= effefs. 0f attempts te Regotiate a Ieatt. seeuretl 0f te 0e 
seeured By -a mertgage et= ether encumbrance ett real- esta-te; 

,fe-) for another and for commission. fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or indi
rectly lists, sells, exchanges, buys, rents, manages, offers or attempts to 
negotiate a sale, option, ex.change. purchase or rental of any business oppor
tunity or business. or its good will. inventory. or fixtures. or any interest 
therein; 

AA ( c) for another and for commission. fee or other valuable consideration 
or with the intention or expectation of receiving the same directly or indi
rectly offers, sells or attempts to negotiate the sale of property that is subject 
to the registration requirements of chapter 83, concerning subdivided land: 

W / d) engages in the business of charging an advance fee or contracting 
for collection of a fee in connection with any contract whereby the person 
undertakes to promote the sale of real estate through its listing in a pub
lication issued primarily for this purpose; 

(B /e) engages wholly or in part in the business of selling real estate to 
the extent that a pattern of real estate sales is established, whether or not 
the real estate is owned by the person. A person shall be presumed to be 
engaged in the business of selling real estate if the person engages as 
principal in five or more transactions during any 12-month period, unless 
the person is represented by a licensed real estate broker or salesperson";" 

+gt alters er makes """" tltaft fwe leaw.; see•••d by real eslitle <ltiriflg 
any 12 month perie<I at><! woo ts ft0I a baftk, sayings battk. flttlttlO! sayings 
hattk, building at><! leaH asseeiation, er sa ,ings at><! leaH assoeialien erga
ni;,e<l ....<ler the J.aws ef thfs state 0f the YflitoEI Slate,;, tRfsl tBfflf'Bny, !Rtsl 
e0H1f'any aetiflg as a fidueia,y, er etl>er finaneial institution sttl>jeet «> the 
supervisiofl ef the eemmissteAeF ef commerce, e-r mertgagee e-r -1-eftEieF 
af'f'FO'led er eertified l,y the seeretary of he•siag at><! tlfhaa deYelef'meat 
erappre ,·ed ar eertified &y- the administmter 0f ••eterans a-ffa--ifs.e-rap)c'Fovel:I 
er eertifielil ey the administrator ef the Farmers~ Administration, e-r 
Of'f'FOYed er eertified by the l'edeml Heme b<,oo Mortgage Corf'BFatien, 
er •f'f'FOYed er ee,tified by the FedeFiil ~lational Mo,tgage Asseeiatien. 

Sec. 21. Minnesota Statutes 1989 Supplement, section 82.18, is amended 
to read; 

82.18 [EXCEPTIONS.] 

Unless a person is licensed or otherwise required lo be licensed under 
this chapter, the term real estate broker does not include; 
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(a) a licensed practicing attorney if the attorney complies in all respects 
with the trust account provisions of th is chapter; 

(b) a receiver. trustee, administrator, guardian, executor. or other person 
appointed by or acting under the judgment or order of any court; 

(c) any person owning and operating a cemetery and selling lots therein 
solely for use as burial plots; 

(d) any custodian. janitor. or employee of the owner or manager of a 
residential building who leases residential units in the building; 

(e) any bank, trust company. savings and loan association, industrial loan 
and thrift company, regulated lender under chapter 56, public utility, or 
land mortgage or farm loan association organized under lhe laws of this 
state or the United States, when engaged in the transaction of business 
within the scope of its corporate powers as provided by law; 

(I) public officers while performing their official duties; 

(g) employees of persons enumerated in clauses (b), (e). and (f). when 
engaged in the specific performance of their duties; 

(h) any person who acts as an auctioneer bonded in conformity with 
section 330.02. when that person is engaged in the specific performance 
of duties as an auctioneer. and when that person has been employed to 
auction real estate by a person licensed under this chapter or when the 
auctioneer has engaged a licensed auorney to supervise the real estate 
transaction~ 

(i) any person who acquires real estate for the purpose of engaging in 
and does engage in, or who is engaged in the business of constructing 
residential, commercial or industrial buildings for the purpose of resale if 
no more than 25 such transactions occur in any 12-month period and the 
person complies with section 82.24; 

(j) any person who offers to sell or sells an interest or estate in real 
estate which is a security registered pursuant to chapter 80A. when acting 
solely as an incident lo the sale of these securities; 

(k) any person who offers to sell or sells a business opportunity which 
is a franchise registered pursuant to chapter SOC. when acting solely to 
sell the franchise; 

(I) any person who contracts with or solicits on behalf of a provider a 
contract with a resident or prospective resident to provide continuing care 
in a facility, pursuant to the Continuing Care Facility Disclosure and Reha
bilitation Act (chapter 80D), when acting solely as incident to the contract; 

(m) any broker-dealer or agent of a broker-dealer when participating in 
a transaction in which all or part of a business opportunity or business, 
including any interest therein, is conveyed or acquired pursuant to an asset 
purchase, merger, exchange of securities, or other business combination, 
if the agent or broker-dealer is licensed pursuant lo chapter 80A; 

(n) an accountant acting incident to the practice of the accounting profes
sion if the accountant complies in all respects wilh the trust account pro
visions of this chapter; and 

(o) any mortgage lender or mortgage broker licensed under sections I 
to 19 while engaged in the activities for which the license is required." 
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Page 2. after line 23, insert: 

"Sec. 23. [APPROPRIATION.] 

$109,000 is appropriated from the general fund to the commissioner of 
commerce to administer sections I to 19. $67,000 is/or fiscal year 1991 
and $42,000 is for fiscal year 1992. The approved complement of the 
department of commerce is increased by one position. 

Sec. 24. [REPEALER.[ 

Minnesota Statutes 1988, section 82 175. is repealed. 

Sec. 25. [EFFECTIVE DATE.I 

Sections I to 21 and 23 are effective January I, 1991. Section 22 is 
effective July I, 1990." 

Renumber the sections in sequence 

Amend the title as follows: 

Page I, line 2, after the semicolon. insert "regulating mortgage lenders 
and mortgage bankers;" 

Page I, line 3, after the semicolon, insert "appropriating money;" and 
delete "'section" and insert ''sections 82.17. subdivision 4~ and'' 

Page I, line 4, after "4" insert"; Minnesota Statutes 1989 Supplement. 
section 82. 18; proposing coding for new law as Minnesota S1atutes, chapter 
57; repealing Minnesota Statutes 1988, section 82.175" 

The motion prevailed. So the amendment was adopted. 

H. E No. 2704 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 54 and nays 0, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Be,g 
Berglin 
Bernhagen 
Bertram 
Brandl 
Chmielewski 
Cohen 

Davis 
Decker 
Dicklich 
Diessner 
Flynn 
Frank 
Frederick 
Frederickson. D.l 
Freeman 
Gustafson 
Hughes 

Johnson. D. E 
Knaak 
Knutson 
Kroening 
Laidig 
Langseth 
Lantry 
Larson 
Lessard 
Luther 
Mar1y 

McGowan 
M1..{)uaid 
Mehrkens 
Merriam 
Metzcn 
Moe. R.D. 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 

PurfCerst 
Ramstad 
Reichgon 
Renneke 
Schmitz 
Solon 
Spear 
Storm 
Stumpf 
Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 1807 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.E No. 1807: A bill for an act relating to Hennepin county; permitting 
the issuance of obligations by the county board for a public safety building; 
requiring a planning process and public hearing. 
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Mrs. Pariseau moved to amend S.F. No. 1807 as follows: 

Page 2, after line 25, insert: 

"Sec. 2. [ROSEMOUNT; ARMORY LEVY.] 

Subdivision I. [ARMORY LEVY.] The city of Rosemount may levy not 
more than $95,000 per year and otherwise incur debt under Minnesota 
Statutes, chapter 193 or 475 or both, to acquire and better an armory and 
to be serviced by the levy without regard to the limits on debt service and 
debt otherwise provided by chapter 193 or 475. 

Subd. 2. [REVERSE REFERENDUM.] If the city council proposes to 
make a levy pursuant to subdivision I, it shall pass a resolution staring 
that fact. Thereafter. the resolution shall be published for two successive 
weeks in Ihe official newspaper of the city or, if there is no official news• 
paper; in a newspaper of general circulation in the city, together with a 
nolice fixing a date for a public hearing on the mall er. The hearing shall 
be held not less than two weeks nor more than four weeks after the first 
publication of the resolution. Following the public hearing, the city may 
determine to take no further action or adopt a resolution confirming its 
intention to exercise the authority. That resolution shall also be published 
in the official newspaper or, if there is no official newspaper. in a newspaper 
of general circulation in the city. If within 30 days thereafter a petition 
signed by voters equal in number to ten percent of the votes cast in the 
city in the last general election requesting a referendum on the proposed 
resolution is filed with the county auditor, the resolution shall not be 
effective until it has been submilled to the voters at a general or special 
election and a majority of votes cast on the question of approving the 
resolution are in the affirmative. The commissioner of revenue shall prepare 
a suggested form of question to be presented at the referendum. The ref
erendum must be held at a special or general election prior to January 1, 
!992. 

Subd. 3. [LOCAL APPROVAL.] This section takes effect the day after 
the governing body of the city of Rosemount complies with Minnesota 
Statutes, section 645.021, subdivision 3." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

S.F. No. 1807 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 59 and nays 0, as follows: 

Those who voted in the affirmative were: 
Adkins Davis Hughes McGowan Piepho 
Anderson Decker Johnson, D. E. McQuaid Piper 
Beckman DeCramer Knaak Mehrkens Purfeerst 
Benson Dicklich Knutson Merriam Ramstad 
Berg Diessner Kroening Metren Renneke 
Berglin Flynn Laidig Moe, D.M. Schmitz 
Bernhagen Frank Langseth Moe. R.D. Solon 
Bertram Frederick Lantry Morse Spear 
Brandl Frederickson. D.J. Larson Obon Storm 
Chmielewski Frederickson, D.R. Lessard Pariseau Stumpf 
Cohen Freeman Luther Pehler Vickerman 
Dahl Gustafson Marty Peterson. R. W 
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So the bill, as amended, was passed and its title was agreed to. 

Pursuant to Rule 10, Mr. Moe, R.D., Chair of the Committee on Rules 
and Administration, designated S.F. No. 2018 a Special Order to be heard 
immediately. 

SPECIAL ORDER 

S.F. No. 2018: A bill for an act relating to lawful gambling; defining 
lawful purposes for expenditures of gambling profits; establishing licensing 
qualifications for organizations and manufacturers; requiring organizations 
to report monthly on expenditures and contributions of gambling profits; 
authorizing the gambling control board to require recipients of contributions 
of gambling profits to register with the board; authorizing summary sus
pension of gambling licenses for failure to file tax returns; authorizing a 
limited number of video pull-tab devices and establishing standards and 
requirements for them; requiring inspection and testing of gambling equip
ment; requiring permits for gambling premises; requiring gambling man
agers to be licensed; requiring that employees of organizations conducting 
lawful gambling be registered with the board; requiring local gambling 
taxes and prescribing uses for revenue therefrom; abolishing lawful gam
bling on July I, 1993; appropriating money; amending Minnesota Statutes 
1988, sections 349.12, subdivisions 10, 18, and by adding subdivisions; 
349.16, as amended; 349.17, as amended; 349.18, as amended; 349.19, 
as amended; 349.211, by adding a subdivision; 349.212, subdivision 5; 
349.2121, subdivisions I and 4a; 349. 2123; 349.30, subdivision 2; 349.31; 
349.32; 349.34; 349.35, subdivision I; 349.36; 349.38; 349.39; 349.50, 
subdivision 8; 349.55; 609.75, subdivision 4; Minnesota Statutes 1989 
Supplement, sections 299L.03, by adding a subdivision; 340A.4l0. sub
division 5; 349.12, subdivisions 12 and 15; 349.151, subdivision 4, and 
by adding a subdivision; 349.152, subdivision 2, and by adding subdivi
sions; 349.161, as amended; 349.162; 349.163, as amended; 349. 164; 
349.2121, subdivision 2; 349.2122; 349.213, subdivision 2; 609.75, sub
division 3; 609. 761, subdivision I; Minnesota Statutes Second 1989 Sup
plement, sections 349.12, subdivisions 11 and 19; 349.15; 349.212, 
subdivisions I, 2, and 4; Laws 1989, First Special Session chapter I, article 
13, section 27; proposing coding fornew law in Minnesota Statutes, chapter 
349; repealing Minnesota Statutes 1988, sections 349.11, as amended; 
349.12, as amended; 349.13; 349.14; 349. 15, as amended; 349.16, as 
amended; 349.161, as amended; 349.162, as amended; 349.163, as amended; 
349.164, as amended; 349.17, as amended; 349. 18, as amended; 349. 19, 
as amended; 349.21 I; 349.212, as amended; 349.2121, as amended; 
349.2122, as amended; 349.2123; 349.2124; 349.2125, as amended; 
349.2127, as amended; 349.213, as amended; 349.214, subdivisions I, 
la, 3, and 4; 349.22, as amended; 349.23; Minnesota Statutes 1989 Sup
plement, sections 349.151, subdivisions I, 2, 4, 4a, and 5; 349. 152: 349. 153; 
349.20; 349.21; 349.215; 349.2151; 349.2152; 349.216; 349.217; 349.2171; 
349.218; 349.219; Minnesota Statutes Second 1989 Supplement, section 
349.214, subdivision 2. 

Ms. Reichgott moved to amend S.F. No. 2018 as follows: 

Page 2, after line 11, insert: 
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'¼RTICLE I 

REGULATORY PROVISIONS" 

Page 63, after line 30, insert: 

"ARTICLE 2 

PENALTY PROVISIONS 

7723 

Section I. Minnesota Statutes 1989 Supplement, section 349.2 I 25, sub
division I, is amended to read: 

Subdivision I. [CONTRABAND DEFINED. I The following are 
contraband: 

(I) all pull-tab e, and tipboard deals, and video pull-tab devices and 
memory chips, that do not have stamps affixed to them as provided in 
section 349.162; 

(2) all pull-tab e, and tipboard deals, and video pull-lab devices and 
memory chips, in the possession of any unlicensed person, firm, or orga
nization, whether stamped or unstamped; 

(3) any container used for the storage and display of any contraband 
pull-tab or tipboard deals or video pull-tab devices or memory chips as 
defined in clauses (I) and (2); 

(4) all currency, checks, and other things of value used for pull-tab or 
tipboard or video pull-lab transactions not expressly permitted under this 
chapter, and any cash drawer, cash register, or any other container used for 
illegal pull-tab or tipboard or video pull-tab transactions including its 
contents; 

(5) any device including, but not limited to, motor vehicles, trailers, 
snowmobiles, airplanes, and boats used. with the knowledge of the owner 
or of a person operating with the consent of the owner, for the storage or 
transportation of a video pull-tab device or memory chip or more than five 
pull-tab or tipboard deals that are contraband under this subdivision. When 
pull-tabs flll<I, tipboards, or video pull-tab devices or memor_v chips are 
being transported in the course of interstate commerce, or from one dis
tributor to another, the pull-tab and tipboard deals and video pull-tab devices 
or memory chips are not contraband. notwithstanding the provisions of 
clause (I); 

(6) any unaffixed registration stamps except as provided in section 349.162, 
subdivision 4; 

(7) any prize used or offered in a game utilizing contraband as defined 
in this subdivision; 

(8) any altered, modified, or counterfeit pull-tab or tipboard ticket. video 
pull-tab device prize voucher or video pull-tab device or memory chip; 

(9) any unregistered gambling equipment except as permitted by this 
chapter; flll<I 

( I 0) any gambling equipment kept in violation of section 349 .18; and 

(II) any gambling equipment not in conformit_v with law vr board rule. 

Sec. 2. Minnesota Statutes 1989 Supplement, section 349.2125, sub-
division 3, is amended to read: 
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Subd. 3. [INVENTORY; JUDICIAL DETERMINATION; APPEAL; 
DISPOSITION OF SEIZED PROPERTY.) Within iwe ten days after the 
seizure of any alleged contraband, the person making the seizure shall 
~ make available an inventory of the property seized to the person 
from whom the property was seized, if known, and file a copy with the 
commissioner of revenue or the director of gambling enforcement. Within 
ten days after the date of service of the inventory, the person from whom 
the property was seized or any person claiming an interest in the property 
may file with the seizing authority a demand for judicial determination of 
whether the property was lawfully subject to seizure and forfeiture. Within 
;.G 60 days after the date of filing of the demand, the seizing authority 
must bring an action in the district court of the county where seizure was 
made to determine the issue of forfeiture. The action must be brought in 
the name of the state and be prosecuted by the county attorney or by the 
attorney general. The court shall hear the action without a jury and deter• 
mine the issues of fact and laws involved. When a judgment of forfeiture 
is entered, the seizing authority may, unless the judgment is stayed pending 
an appeal, either (I) cause the forfeited property to be destroyed; or (2) 
cause it to be sold at a public auction as provided by law. 

If demand for judicial determination is made and no action is commenced 
by the seizing authority as provided in this subdivision, the property must 
be released by the seizing authority and delivered to the person entitled to 
it. If no demand is made, the property seized is considered forfeited to the 
s!itte seizing authority by operation of law and may be disposed of by the 
seizing authority as provided where there has been a judgment of forfeiture. 
When the seizing authority is satisfied that a person from whom property 
is seized was acting in good faith and without intent to evade the tax imposed 
by section 349.2121, subdivision 4, the seizing authority shall release the 
property seized without further legal proceedings. 

Sec. 3. Minnesota Statutes 1988, section 349.2125, subdivision 4, is 
amended to read: 

Subd. 4. [DISPOSAL.) (a) The property described in subdivision I, 
clauses (4) and (5), must be confiscated after conviction of the person from 
whom it was seized, upon compliance with the following procedure: the 
seizing authority sha]I file with the court a separate complaint against the 
property, describing it and charging its use in the specific violation, and 
specifying substantially the time and place of the unlawful use. A copy of 
the complaint must be served upon the defendant or person in charge of 
the property at the time of seizure, if any. If the person arrested is acquitted, 
the court shall dismiss the complaint against the property and order it 
returned to the persons legally entitled to it. Upon conviction of the person 
arrested, the court shall issue an order directed to any person known or 
believed to have any right, title or interest in, or lien upon, any of the 
property, and to persons unknown claiming any right, title, interest, or lien 
in it, describing the property and (I) stating that it was seized and that a 
complaint against it, charging the specified violation, has been filed with 
the court, (2) requiring the persons to file with the court administrator their 
answer to the complaint, setting forth any claim they may have to any right 
or title to, interest in, or lien upon the property, within 30 days after the 
service of the order, and (3) notifying them in substance that if they fail 
to file their answer within the time, the property will be ordered sold by 
the seizing authority. The court shall cause the order to be served upon 
any person known or believed to have any right, title, interest, or lien as 
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in the case of a summons in a civil action, and upon unknown persons by 
publication, as provided for service of summons in a civil action. If no 
answer is filed within the time prescribed, the court shall, upon affidavit 
by the court administrator, setting forth the fact, order the property sold 
by the seizing authority. Seventy percent of the proceeds of the sale, aflet 
aeaueting Ha<! ""POASO ef I,eeping Hie p,eperly 1>88 fees 1>88 - ef sale, 
- l,e j>&i<I ffit0 lfte - 1,easUF) 1>88 e,eilite<I fi> lfte ge'ftefltl fuft<I of 
forfeited property, after payment of seizure, storage, forfeiture and sale 
expenses. must be forwarded to the seizing authority for deposit as a 
supplement to its operating fund or similar fund for official use, and 20 
percent must be forwarded to the county attorney or other prosecuting 
agency that handled the forfeiture for deposit as a supplement to its oper
ating fund or similar fund for prosecutorial purposes. The remaining ten 
percent of the proceeds must be forwarded within 60 days after resolution 
of the forfeiture to the department of human services to fund programs for 
the treatment of compulsive gamblers. If answer is filed within the time 
provided, the court shall fix a time for a hearing, which shall be not less 
than ten nor more than 30 days after the time for filing answer expires. At 
the time fixed for hearing, unless continued for cause, the matter shall be 
heard and determined by the court, without a jury, as in other civil actions. 

(b) If the court finds that the property, or any part of it, was used in the 
violation specified in the complaint, it shall order the property unlawfully 
used, sold as provided by law, unless the owner shows to the satisfaction 
of the court that the owner had no notice or knowledge or reason to believe 
that the property was used or intended to be used in the violation. The 
officer making a sale, after deducting the expense of keeping the property, 
the fee for seizure, and the costs of the sale, shall pay all liens according 
to their priority, which are established at the hearing as being bona fide 
and as existing without the lienor having any notice or knowledge that the 
property was being used or was intended to be used for or in connection 
with the violation specified in the order of the court, and shall pay the 
balance of the proceeds ffit0 lfte - 1,easa,y k> be e,eEliteEI le lfte ge'ftefltl 
.fttfl4 to the seizing authority for official use and sharing in the manner 
provided in paragraph (a). A sale under this section shall free the property 
sold from any and all liens on it. Appeal from the order of the district court 
will lie as in other civil cases. At any time after seizure of the articles 
specified in this subdivision, and before the hearing provided for, the prop
erty must be returned to the owner or person having a legal right to its 
possession, upon execution of a good and valid bond to the state, with 
corporate surety. in the sum of not less than $100 and not more than double 
the value of the property seized, to be approved by the court in which the 
case is triable, or a judge of it, conditioned to abide any order and the 
judgment of the court, and to pay the full value of the property at the time 
of the seizure. The seizing authority may dismiss the proceedings outlined 
in this subdivision when the seizing authority considers it to be in the~ 
inteFests sf -the Sfflte public interest to do so. 

Sec. 4. Minnesota Statutes 1988, section 349.2127. subdivision I. is 
amended to read: 

Subdivision I. [COUNTERFEITING.] Ne (a) A person ,;ka!J is fiuilty 
of a felony who, with intent to defraud the state, malte make.I', al!ef alters, 
fefgeforges, or eeunte,feit counterfeits any license or stamp provided for 
in this chapter. or ft-&¥e has in possession any forged. spurious, or altered 
stamps, with the intent, or with the result of, depriving the state of the tax 
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imposed by this chapter. 

(b) A person is guilty of a felony who alters. modifies, or counterfeits 
a video pull-tab device or memory chip. 

Sec. 5. Minnesota Statutes 1989 Supplement, section 349.2127, sub
division 2, is amended to read: 

Subd. 2. [PROHIBITION AGAINST POSSESSION.] (a) Ne A person, 
other than a licensed distributor, sl>ftl.l sell, e#ef is guilty of a crime who 
sells, offers for sale, or lla¥e ift ressessien willl ifllent to seH Of e#ef fOf 
sala, possesses a pull-tab or tipboard deal. or a video pull-tab device or 
memory chip, that is not stamped in accordance with the provisions of this 
chapter. A violation of this paragraph is a felony if it involves more than 
ten pull-tab or tipboard deals or any amount of video pull-tab devices or 
memory chips. 

(b) NeA person, other than a licensed distributor or lieense<I Of~ 

an organization tlflEief eeeffell 3 49.2 I 1 1111ty ressess will! !ke ift!ent to seH 
Of effef licensed or exempt or excluded from licensing under this chapter, 
is guilty of a crime who sells, offers to sell, or possesses gambling equip
menh ~ tB equiflffleRt ~ fFeffi tanMiae, 8f ~ e1:11:1ir,ment ~ 
iftte i,kt:t ~ a lieensea Of~ ergani,a1ien. A violation of this para
graph is a felony if it involves more than ten pull-tab or tipboard deals or 
any amount of video pull-tab devices or memory chips. 

(c) Ne A person, firm, or organization~· f'0Ssess is guilty of a crime 
who alters, modifies, or counterfeits pull-tabs, tipboards, tipboard tickets, 
or video pull-tab device prize vouchers, or possesses altered, modified, or 
counterfeit pull-tabs Of, tipboards, tipboard tickets wiffi ifllent to sell, 
,eaeem, 8f e,rehasge them, or video pull-tab device prize vouchers. A 
violation of this paragraph is a felony if the total face value for all such 
pull-tabs, tipboards, tipboard tickets, or video pull-tab prize vouchers 
exceeds $200. For purposes of this paragraph, the face value of all pull
tabs, tipboards, tipboard tickets, and video pull-tab prize vouchers altered, 
modified, or counterfeited within a six-month period may be aggregated 
and the defendant charged accordingly. 

Sec. 6. Minnesota Statutes 1988, section 349.2127, subdivision 3, is 
amended to read: 

Subd. 3. [F,l,bSIFIG•.TIO~I GP RECORDS FALSE INFORMATION.] 
Ne ( a) A person is guilty of a gross misdemeanor if the person is required 
by section 349.2121, subdivision 2, to keep records or to make returns 
sl>ftl.l fft1sify Of f&H and falsifies or fails to keep the records or fftlsify Of 

f&H falsifies or fails to make the returns. 

(b) A person is guilty of a felony who: 

(I) knowingly submits false information in any license application or 
other document or communication submitted to the board; or 

(2) knowingly submits false information in any report, document, or 
other communication submitted to the commissioner of revenue in con
nection with lawful gambling or with any provision of this chapter. 

Sec. 7. Minnesota Statutes Second I 989 Supplement, section 349.2 I 27, 
subdivision 4, is amended to read: 

Subd. 4. [TRANSPORTING UNSTAMPED DEALS.] Ne A person sl>ftl.l 
tF8RSJl0:f-t is guilty of a gross misdemeanor who transports into, or t=eeei-¥e 
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receives. €-8ff'Y carries, or me¥e moves from place to place in this state. 
any deals of pull-tabs or tipboards not stamped in accordance with this 
chapter or any video pull-tab device or memory chip except in the course 
of interstate commerce. A person is guilty of a felony who violates this 
subdivision after a previous conviction under this subdivision. or with 
respect to more than ten pull-tab or tipboard deals, or a combination of 
more than ten deals of pull-tabs and tipboards. 

Sec. 8. Minnesota Statutes Second 1989 Supplement, section 349.2 I 27, 
subdivision 5, is amended to read: 

Subd. 5. [PROVIDING INFORMATION.] N<> An employee of an orga
nization Sftft-1-1- previde is guilty of a felony if rhe employee provides any 
informal ion lo a player that would provide an unfair advantage to the player 
related lo the potential winnings of any lawful gambling activity. For pur
poses of this subdivision ... employee" includes a volunteer. 

Sec. 9. Minnesota Statutes 1988, section 349.2127, is amended by add
ing a subdivision to read: 

Subd. 6. [CHECKS FOR GAMBLING PURCHASES.] An organization 
may not accept checks in payment for the purchu.ff of any gumblinx equip
ment or for the chance 10 participate in any form of lawful gambling. A 
person who violates this subdirision is guilty of u misdemeanor. 

Sec. 10. Minnesota Statutes 1989 Supplement, section 349.22, subdi
vision I, is amended to read: 

Subdivision I. [GROSS MISDEMEANOR. I (a) A person who commits 
any violation of sections 349.// to 349.23 for which another penalty is 
not provided is guilty of a gross misdemeanor. 

(b) A person who in any manner violates sections 349.11 to 349.23 to 
evade a tax imposed by a provision of this chapter. or who aids and abets 
the evasion of a tax, or hinders or interferes with a seizing authority when 
a seizure is made as provided by section 349.2125, is guilty of a gross 
misdemeanor. 

Sec. 11. Minnesota Statutes 1989 Supplement. section 349.501, sub
division I, is amended to read: 

Subdivision I. [TO THE PUBLIC.] An operator must prominently post 
in the owner's business premises a brief description of the legal conse
quences of awarding or receiving cash instead of game credits or replays 
on video games of chance in violation of se€-ttftt:t sections 349.502 and 
609.76, subdivision I. 

The information is prominently posted if it can be readily seen by a 
player immediately before the player participates in the video game of 
chance. 

Sec. 12. Minnesota Statutes 1989 Supplement, section 349.502, sub
division I, is amended to read: 

Subdivision I. [MISDEMEANOR.] A person who~ er receives 
€itSh, +RS-teatl e.f gs-me e-r-eatffi m= anything of value other than replays on a 
video game of chance is guilty of a misdemeanor. AR 6Wftef wke tH--Fe€tS 
an emple)ee te ..,,.;..i- this se€-ttftt:t is alw €0Hsidered te IHw<, ,•ielatetl this 
seefioR. fflf purposes t» +k+s su'3Eli 11 isiuR "eash" iRelu6es ekeeks. 

Sec. I 3. Minnesota Statutes I 988, section 349.52, is amended by adding 
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a subdivision to read: 

Subd. 5. [LOCAL REGULATION.] A statutory or home rule charter 
city or county has the authority to adopt more stringent regulations con
cerning video games of chance, including regulations prohibiting video 
games of chance within its jurisdiction. 

Sec. 14. Minnesota Statutes 1988, section 349.59, subdivision I, is 
amended to read: 

Subdivision I. [PACKAGES DECLARED TO BE CONTRABAND.] The 
following are declared to be contraband: 

(I) all video games of chance which do not have a licensing stamp affixed 
to them and all containers that contain contraband video games of chance; 

(2) all video games of chance to which the commissioner or designated 
representatives have been denied access for the inspection of contents. In 
lieu of seizure. the commissioner or designated representatives may seal 
the game to prevent its use until inspection of contents is permitted; 

(3) all video games of chance at a location at which there is no location 
agreement in force; att4 

(4) all video games of chance illegally brought into the state; and 

(5) all video game,· of chance that do not conform to the game speci
fications contained in section 349 .55. 

Sec. 15. Minnesota Statutes 1989 Supplement, section 609.76, subdi
vision 1. is amended to read: 

Subdivision I. !GROSS MISDEMEANORS.] Whoever does any of the 
following may be sentenced to imprisonment for not more than one year 
or to payment of a fine of not more than $3,000, or both: 

(I) maintains or operates a gambling place or operates a bucket shop; 

(2) intentionally participates in the income of a gambling place or bucket 
shop; 

(3) conducts a lottery, or, with intent to conduct a lottery, possesses 
facilities for doing so~ 

(4) sets up for use for the purpose of gambling, or collects the proceeds 
of, any gambling device or bucket shop; 

(5) with intent that it shall be so used, manufactures, sells or offers for 
sale, in whole or any part thereof, any gambling device including those 
defined in section 349.30, subdivision 2. and any facility for conducting 
a lottery, except as provided by section 349.40; 

( 6) receives. records, or forwards bets or offers to bet or, with intent to 
receive, record. or forward bets or offers to bet, possesses facilities to do 
so; or 

(7) pays any compensation for game credits earned on or otherwise 
rewards, with anything of value, other than free plays, players of video 
games of chance as defined tlfttief in section 349.50, subdivision 8, or who 
directs an employee to pay any such compensation or reward. 

Sec. 16. [REPEALER.] 

Minnesota Statutes /989 Supplement, section 349.22, subdivision 3, is 
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repealed. 

Sec. 17. [EFFECTIVE DATE; APPLICATION.] 

Sections I to 16 are effective August I, /990. Sections 4 to /0, 12, 15, 
and /6 apply to violations committed on or after that date." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Lessard moved to amend S.E No. 2018 as follows: 

Page 2, delete section 2 

Page 8, line 33, delete the new language 

Page I 0, delete lines I 7 to 24 

Page 60, delete section 59 

Page 6 I, delete section 6 I 

Pages 61 and 62, delete section 63 

Page 63, line 7, delete "(a)" 

Page 63, delete lines I 2 to 24 

Page 63, delete I ines 29 and 30 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

CALL OF THE SENATE 

Mr. Lessard imposed a call of the Senate for the Lessard amendment to 
S.E No. 20 I 8. The Sergeant at Arms was instructed to bring in the absent 
members. 

The question was taken on the adoption of the Lessard amendment. 

The roll was called, and there were yeas 46 and nays 9, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Benson 
Berg 
Bernhagen 
Bertram 
Chmielewski 
Cohen 
Dahl 

Davis Johnson, D. E. 
Decker Knaak 
DeCramer Kroening 
Diessner Latdig 
Frank Langseth 
Frederick Lin try 
Frederickson. D.J. Larson 
Frederickson, D.R. Lessard 
Gustafson McGowan 
Hughes McQuaid 

Those who voted in the negative were: 

Mehrkem, 
Metzen 
Moe. R.D. 
Morse 
Pariseau 
Pehler 
Piepho 
Piper 
Purfeerst 
Ramstad 

Reichgott 
Renneke 
Samuelson 
Schmitl 
Solon 
Vickerman 

Berglin Freeman Marty Peterson. R.W Storm 
Flynn Luther Merriam Spear 

The motion prevailed. So the amendment was adopted. 

Mrs. Lantry moved to amend S.F. No. 2018 as follows: 

Page 55, line 5, delete "subdivision 2," 

Page 55, after line 5, insert: 
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"349.213 [LOCAL AUTHORITY.] 

Subdivision I. [LOCAL REGULATION.] A statutory or home rule city 
or county has the authority to adopt more stringent regulation of ""Y feffR 
et lawful gambling within its jurisdiction, including the prohibition et ""Y 
fefflt of lawful gambling, and may require a permit for the conduct of 
gambling exempt from licensing under section 349 .2 I 4. The fee for a permit 
issued under this subdivision may not exceed $ I 00. The authority granted 
by this subdivision does not include the authority to require a license or 
permit to conduct gambling by organizations or sales by distributors licensed 
by the board. The authority granted by this subdivision does not include 
the authority to require an organization to make specific expenditures of 
more than ten percent from its net profits derived from lawful gambling. 
For the purposes of this subdivision, net profits are profits less amounts 
expended for allowable expenses. A statutory or home rule charter city or 
a county may not require an organization conducting lawful gambling within 
its jurisdiction to make an expenditure to the city or county as a condition 
to operate within that city or county, except as authorized under section 
349. 16, subdivision 4, or 349.212; provided, however, that an ordinance 
requirement that such organizations must contribute ten percent of their 
net profits derived from lawful gambling to a fund administered and reg
ulated by the responsible local unit of government without cost to such 
fund, for disbursement by the responsible local unit of government of the 
receipts for lawful purposes, is not considered an expenditure to the city 
or county nor a tax under section 349.212, and is valid and lawful. 

A statutory or home rule city or county may by ordinance require that 
a licensed organization conducting lawful gambling within its jurisdiction 
expend all or a portion of its expenditures for lawful purposes on lawful 
purposes conducted or located within the city's or county's trade area. Such 
an ordinance must define the city's or county's trade area and must specify 
the percentage of lawful purpose expenditures which must be expended 
within the trade area. 

A more stringent regulation or prohibition of lawful gambling adopted 
by a political subdivision under this subdivision must apply equally to all 
forms of lawful gambling within the jurisdiction of the political subdivision." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam moved to amend S.E No. 2018 as follows: 

Page 62, line 17, delete "REPORTS" and insert "REPORT" 

Page 62, delete lines 18 to 27 

Page 62, line 28, delete "Subd. 2. [GAMBLING CONTROL BOARD.]" 

The motion prevailed. So the amendment was adopted. 

Mr. Merriam then moved to amend the Reichgott amendment to S.E No. 
2018, adopted by the Senate April 4, 1990, as follows: 

Page 6, after line 3, insert: 

"Sec. 5. Minnesota Statutes 1988, section 349.2127, is amended by 
adding a subdivision to read: 

Subd. I a. [UNLAWFUL EXPENDITURES.]/ a) A person who knowingly 
or with reason to know makes an expenditure of gross profits from lawful 
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gambling for a purpose other than a lawful purpose as defined in section 
349.12, subdivision 11, is guilty of a crime and may be sentenced as 
provided in this subdivision. 

(b) If the unlawful expenditure is of$2,500 or less. the person is guilty 
of a misdemeanor. 

(c) If the unlawful expenditure is of more than $2,500, the person is 
guilty of a gross misdemeanor. 

(d) For purposes of this subdivision, expenditures made within a six
month period may be aggregated and the defendant charged al'Cordingly." 

Page 6, line 12, after the period, insert "A violation of this paragraph 
is a gross misdemeanor if it involves 1en or fewer pull-tab or tipboard 
deals." 

Page 6, line 21, after the period, insert "A violation of this paragraph 
is a gross misdemeanor if it involves ten or fewer pull-tab or tipboard 
deals." 

Page 6, line 31, delete "felony" and insert "gross misdemeanor" 

Page 6. line 33, delete "exceeds" and insert "does no1 exceed" and after 
the period, insert "A violation of this paragraph is a felony if the total 
face value exceeds $200." 

Page 7, lines 11 and 14, after "submits" insert "materially" 

Page 8, line 11, strike "GROSS MISDEMEANOR" and insert "PENALTY" 

Page 8, line 13, delete "gross" 

Page IO, line 14, delete the second comma 

The motion prevailed. So the amendment to the amendment was adopted. 

Mr. Laidig moved to amend S.E No. 2018 as follows·. 

Page 51, line 25, delete "may" and insert "shall" 

The motion prevailed. So the amendment was adopted. 

S.E No. 2018 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 34 and nays 30, as follows: 

Those who voted in the affirmative were: 

Berglin 
Cohen 
Dahl 
DeCramer 
Dicklich 
Diessner 
Flynn 

Frank 
Frederickson, D.J. 
Freeman 
Gustafson 
Hughes 
Johnson, D.J. 
Kroening 

Lantry 
Luther 
M11rty 
McQuaid 
Merriam 
Moe, D.M. 
Moe, R.D. 

Those who voted in the negative were: 

Morse 
Novak 
Pehler 
Peterson, R. W 
Piper 
Pogemiller 
Purfeerst 

Reichgott 
Samuelson 
Schmitz 
Solon 
Spear 
Waldorf 
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Adkins Bernhagen Frederick Larson Piepho 
Anderson Bertram Frederickson, D.R. Lessard Ramstad 
Beckman Brataas Johnson, D.E. McGowan Renneke 
Belanger Chmielewski Knaak Mehrkens Storm 
Benson Davis Laidig Metzen Stumpf 
Berg Decker Langseth Pariseau Vickerman 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Mr. Moe, R.D. moved that H.F. No. 2419 be taken from the table. The 
motion prevailed. 

H.F. No. 2419: A bill for an act relating to the organization and operation 
of state government; appropriating money for the general legislative, judi
cial, and administrative expenses of state government: providing for the 
transfer of certain money in the state treasury; fixing and limiting the 
amount of fees, penalties, and other costs to be collected in certain cases; 
creating, abolishing, modifying, and transferring agencies and functions; 
defining and amending terms; providing for settlement of claims; imposing 
certain duties, responsibilities, authority, and limitations on agencies and 
political subdivisions; consolidating certain funds and accounts and making 
conforming changes; changing the organization, operation, financing, and 
management of certain courts and related offices; amending Minnesota 
Statutes 1988, sections 2.722, subdivision I; 3C.035, subdivision 3; 3C. I I, 
subdivision 2; 5. 13; I lA.07, subdivision 5; 14.07, subdivisions 1 and 2; 
14.08; 14.26; 14.53; 15.054; 15.06, subdivision I; 15.51; 15.52, subdi
visions 2and3; 15.53, subdivision l; 15.56, subdivision 5: 15.59; 16A.10, 
by adding a subdivision; l 6A. l 27, subdivisions 3 and 8; 16B.24, subdi
vision 5, and by adding subdivisions; 16B.28, subdivision 2; 16B.48, sub
divisions 4 and 5; 16B.51, subdivision 2; 16B.53, subdivision 3; 16B.85, 
subdivisions 2, 3, and 5; I 7.102, subdivision 4; 40A.08; 40A.15 I; 40A. l 52, 
subdivision 3; 40A.16; 41A.04, subdivision l; 41A.05, subdivision 2; 
41A.05 l; 4 IA. 066, subdivision 1; 62D. 122; 62102, subdivisions 2 and 3; 
84.027, by adding a subdivision; 84.154, subdivision 5; 84.943; 84A.53; 
84A. 54; 89. 37, subdivision 4; 89.58; 97 A.065, subdivision 2; 97C.001, 
subdivision I; 105.485, subdivision 3; 110B.04, subdivision 7; 110B.08, 
subdivision 5; 115 .103, subdivision 1; l I SA.072, subdivision I; 11 SA. l 5, 
subdivision 6; 116.36, subdivision l; 116.65, subdivision 3; 1!6C.03, 
subdivisions 4 and 5; I 16C.712, subdivisions 3 and 5; 116D.04, subdivi
sions Sa and 10; 116D.045, subdivision 3; I 16J.971, by adding a subdi
vision; 1161. 980; 1 I 6L.03, by adding a subdivision; l l 6P. l l; 126. 115, 
subdivision 3; 144.226, subdivision 3; 144.70, subdivision 2; 144.8093, 
subdivisions 2, 3, and 4; 144A.071, subdivision 5; 144A.31, subdivision 
I; 144A.33, subdivision4; 145A.02, subdivision 16; 145A.09, subdivision 
6; 157.045; 169.126, subdivision 4b; 171.06, subdivision 2a; 176B.02; 
176B.04; 181.953; 183.545, subdivision 9; 184.33, subdivision 1, and by 
adding a subdivision; 184.35; 190.08, by adding a subdivision; 192.85; 
196.054, subdivision 2; 197.23, subdivision 2; 201.023; 204B.14, subdi
vision 5; 214.141; 240A.02, subdivisions I and 3; 240A.03, subdivision 
13, and by adding a subdivision; 243.48, subdivision I; 268.026, subdi
vision 2; 268.361, subdivision 3; 268.677, subdivision 2; 268.681, sub
division 3; 270.68, subdivision I; 272.38, subdivision 1; 282.014; 296.06, 
subdivision 2; 296.12, subdivisions I and 2; 296.17, subdivisions 10 and 
17; 297.03, subdivision Sa; 299D.03, subdivision 5; 326.37; 326.47, sub
division 3; 326.52; 326.75, subdivision 4; 349.22, subdivision 2; 349.36; 
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349.52, subdivision 3; 352.92, subdivision 2; 352B.02, subdivision le; 
353D.0I, subdivision 2; 354.42, subdivision 5; 363.073, by adding a sub
division; 368.01, subdivision la; 402.045; 462.384, subdivision 7; 477 A.014, 
subdivision 4; 480A.0 I, subdivision 3; 481. 14; 484.54, subdivision I; 
484.545, subdivision I; 484.68, subdivision 2, and by adding a subdivision; 
484. 70, subdivision I; 485.03; 486.01; 487 .32, subdivisions 2 and 3; 487.33, 
by adding a subdivision; 611.20; 611.215, subdivision I; 611.26, subdi
vision 3; 611.27; 611.271; 629.292, subdivision I; Minnesota Statutes 
1989 Supplement, sections 3.30, subdivisions I and 2; 5.18; 15A.081, 
subdivision I; I 6A. II, subdivision 3; I 6A. I 33, subdivision I; I 6B.24, 
subdivision 6; 16B.28, subdivision 3; 16B.465, subdivision I; 16B.48, 
subdivision 2; 17.49, subdivision I; 18.0225; 4 IA.05, subdivision I; 43A.02, 
subdivision 25; 43A.24, subdivision 2, and by adding a subdivision; 84A.5 I, 
subdivision 2; 85.205; 89.035; 89.036; 97A.475, subdivision 2; 103H. I0I, 
subdivision 4; I03H.175; 105.41, subdivision 5a; I 15A.54, subdivision 
2a; I 15A.923, subdivision 2; I 16.85; I 16C.03, subdivision 2; I 16J.0I, 
subdivision 3; 116158, subdivision I; I 161617, subdivision 5; I 161955, 
subdivision I; I 16J.9673, subdivision 4; I 161971, subdivisions 6, 7, and 
8; I 16L.03, subdivision 2; 129B.13, subdivisions 2, 3, 8, 9, IO, 12, 14, 
15, and 16; 144.861; 145.926, subdivisions I, 4, 5, 7, and 8; 169.686, 
subdivision 3; 176.135, subdivision I; 183.357, subdivision 4; 190.25, 
subdivision 3; 216D.08, subdivision 3; 245.4873, subdivision 2; 245.697, 
subdivision 2a; 246.18, subdivision 3a; 256H.25, subdivision I; 270.06; 
270.064; 299A.30, subdivision 2; 299A.3 I, subdivision I; 299A.40, sub
division 4; 299E64 I, subdivision 8; 299112, subdivision I; 336. 9-413; 
352.04, subdivisions 2 and 3; 357 .021, subdivision 2; 357 .022; 357 .08; 
363.073, subdivision 1; 466A.05, subdivision I; 469.203, subdivisions 4 
and 5; 469.204, subdivision 2; 469 .205, by adding a subdivision; 469.207; 
473.156, subdivision I; 480.242; 484.68, subdivision 5; 485.018, subdi
vision 5; 486.05, subdivisions I and la; 486.06; 487.31. subdivision I; 
504.34, subdivisions 5 and 6; 61 I .215, by adding a subdivision; and 611.26, 
subdivision 2; Minnesota Statutes Second 1989 Supplement, sections 3.885, 
subdivisions 3, 5, and 6; 275. I 4; 275.5 I, subdivision 6; 297 A.44, sub
division I; 357.021, subdivision la; 373.40, subdivision I; 477A.011, 
subdivisions 3 and 3a; 477 A.0 I 2, subdivision 4; Laws 1987. chapter 404, 
section 192, subdivision 2; Laws 1988. chapters 648, section 3; and 686, 
article I, section 52; Laws I 989, chapter 335, article I, sections 4, 36, 
and 42, subdivision 2; article 3, sections 38; and 58, as amended; and 
article 4, section 107; Laws 1989, First Special Session chapter I, article 
24. section 2; proposing coding for new law in Minnesota Statutes, chapters 
4, 6, 15, 16A, 16B, 43A. 88, I 16, I 16J, 240A, 268, 462A, and 484; 
proposing coding for new law as Minnesota Statutes, chapter 484A; repeal
ing Minnesota Statutes 1988, sections 3C.056; 14.32, subdivision 2; 40A.02, 
subdivision 2; 84A.5 I, subdivision I; 85 .30; I 16E.0 I; I I 6E.02; I I 6E.04; 
I 16J.971, subdivisions I, 2, 4, 5, and 10; I I6K.0I to 116K.03; I 16K.04, 
as amended; 116K.05 to 116K.13; 116N.0I; 116N.02, as amended; 116N.03 
to I 16N.07; i 16N.08, as amended; 184.34; 268.681, subdivision 4; 299118; 
326.82; 480.252; 480.254; 484.55; 485.018, subdivision 2a; 486.07; 487. IO, 
subdivisions 2 and 4; and 487. 13; Minnesota Statutes 1989 Supplement, 
sections 3C.035, subdivision 2; 8.15; 97B.301, subdivision 5; I 16E.03; 
I 16E.035; I 16J.970; 116J.971, subdivisions 3 and 9; I 16K.14; I 160.03, 
subdivision 2a; 357 .021, subdivision 2a; 469 .203, subdivision 5; 480.241; 
480.242, subdivision 4, as amended; 480.256; and 484.545, subdivisions 
2 and 3; Laws 1988. chapter 686, article I, section 3, paragraph (c); Laws 
1989, chapter 303, section 10; Minnesota Rules, part44i0.3800, subparts 
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I and 3. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section I 9, of the Constitution of Minnesota, with respect 
to H.E No. 2419 and that the rules of the Senate be so far suspended as 
to give H. E No. 2419 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.E No. 2419 was read the second time. 

Mr. Kroening moved to amend H.E No. 2419 as follows: 

Delete everything after the enacting clause, and delete the title, of H.E 
No. 24 I 9, and insert the language after the enacting clause, and the title, 
of S.E No. 263 I, as introduced. 

The motion prevailed. So the amendment was adopted. 

Mr. Frederickson, D.J. moved to amend H.E No. 2419, as amended by 
the Senate April 4, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2631.) 

Page 11, after line 3 I. insert: 

"Sec. 43. Minnesota Statutes 1988, section 116.36, subdivision I, is 
amended to read: 

Subdivision I. For the purposes of ff>is seelieft aad seelieft ~ sec
tions I 16.36 to I 16.38, the following terms shaH have the meanings given. 

Sec. 44. [I 16.38] [PCB BURNING.] 

Subdivision I. [STATE POLICY.] The legislature finds that risks to human 
health must be adequately evaluated before a facility is granted a permit 
to burn PCBs. The legislature also finds that if there is a risk to human 
health, all human health must be treated with equal concern, and facilities 
that cause risks to human health must not be allowed to operate in sparsely 
populated areas if they would not be allowed to operate in heavily populated 
areas. 

Subd. 2. [EIS REQUIRED.] A state agency may not allow burning of 
PCBs by permit or otherwise unless an environmental impact statement is 
completed. This section does not apply to experimental burning of small 
quantities of PCBs. 

Subd. 3. [HEALTH CONCERNS.] If an environmental impact statement 
is prepared under subdivision 2 and it states there is a significant risk to 
public health because of burning PCBs, the county where the burning 
facility is located may, by resolution, prohibit the burning of PCBs that 
are not generated within the county unless the county is compensated by 
the facility for the actual or potential health risks. The amount of com
pensation shall be determined by the Minnesota pollution control agency, 
in consultation with the county board. 

Subd. 4. [LOCAL RESOLUTION.] As part of the application, the owner 
must submit a resolution from each city council of a statutory or home 
rule charter city where a facility is located approving the burning of 
PCBs." 
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Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Merriam questioned whether the amendment was germane. The 
President ruled that the amendment was germane. 

Mr. Merriam appealed the decision of the President. 

CALL OF THE SENATE 

Mr. Merriam imposed a call of the Senate for the balance of the pro
ceedings on H.E No. 2419. The Sergeant al Arms was instructed lo bring 
in the absent members. 

The question was taken on "Shall the decision of the President be the 
judgment of the Senate?" 

The decision of the President was sustained. 

The question was taken on the adoption of the Frederickson, D.J. 
amendment. 

The roll was called, and there were yeas 34 and nays 29, as follows: 

Those who voted in the affirmative were: 

Adkins 
Anderson 
Beckman 
Belanger 
Bernhagen 
Bertram 
Chmielewski 

Davis Hughes 
Decker Johnson. D. E. 
DeCramer Johnson, D.J. 
Dicklich Knaak 
Frederick Kroening 
Frederickson. D.J. Langseth 
Frederickson. D.R. Lantry 

Those who voled in the negative were: 

Benson Diessner Laidig 
Berg Flynn Larson 
Berglin Frank Marty 
Brataas Freeman Merriam 
Cohen Gustalson Moc. D.M. 
Dahl Knutson Moe. R.D. 

Lcssar<l 
Luther 
McGowan 
McQuaid 
Mehrkens 
Metzen 
Pariseau 

Mor~e 
Pehler 
Peterson, R. W 
Piepho 
Piper 
Reichgolt 

The motion prevailed. So lhe amendment was adopted. 

Purfeer~t 
Ramsta<l 
Rennekc 
Samuelson 
Solon 
Vickerman 

Schmitz 
Spear 
Storm 
Stumpf 
Waldorf 

Mr. Benson moved lo amend H.E No. 2419, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2631.) 

Page 10, after line 4, insert: 

"Sec. 42. Minnesota Statutes Second 1989 Supplement, section 3.982, 
is amended lo read: 

3.982 (FISCAL NOTES FOR STATE-MANDATED ACTIONS.I 

When a bill prep0sing a <>ewe, e,cpanded m•ndale oo a pulilieal sttl>-
diviGion is introduced and referred lo a standing committee. the heae e-f 
eflffi affeeted departmenl 0F age,aey ef the state gevernment ,;hall the 
department of finance shall determine whether the bill proposes a new or 
expanded mandate on a political subdivision. !fit is determined that a new 
or expanded mandate is propose<l, the commissioner o.fjinance shall direct 
the appropriate department or agency of state government to prepare a 



7736 JOURNAL OF THE SENATE (84TH DAY 

fiscal note identifying the projected fiscal impact of the bill on state gov
ernment and on the affected political subdivisions. The commissioner of 
finance shall be responsible for coordinating the fiscal note process. for 
assuring the accuracy and completeness of the note, and for ensuring that 
fiscal notes are prepared. delivered, and updated as provided in this section. 
The fiscal note shall categorize mandates as program or nonprogram man
dates and shall include estimates of the levy impacts of the mandates. To 
the extent that the bill would impose new fiscal obligations on political 
subdivisions, the note shall indicate the efforts made to reduce those obli
gations, including consultations made with representatives of the political 
subdivisions. Chairs of legislative committees receiving bills on rereferrals 
from other legislative committees may request that fiscal notes be amended 
to reflect amendments made to the bills by prior committee action. Prep
aration of the fiscal notes required in this section shall be consistent with 
section 3.98. The commissioner of finance shall periodically report to and 
consult with the legislative commission on planning and fiscal policy on 
the issuance of the notes." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Berg moved to amend H. E No. 24 I 9, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2631.) 

Page 10, after line 4, insert: 

"Sec. 42. Minnesota Statutes 1988, section 97B.665, is amended to read: 

97B.665 [IMPAIRMENT OF DRAINAGE BY BEAVER DAMS.] 

Subdivision I. [AGREEMENT BY COUNTY BOARD, LANDOWNER, 
AND COMMISSIONER.] (a) When a drainage watercourse is impaired by 
a beaver dam, the eemmissiener county board shall take action to remove 
the impairment, if: 

(I) the county board unanimously consents; 

(2) the landowner approves; 

(3) the commissioner agrees; and 

( 4) the action is financially feasible. 

(b) In a county with unanimous consent of the county board of com
missioners and approval of the landowner, the Elepartment county board 
shall take action agreed to by unanimous consent of the county board, the 
commissioner, and the landowner. The action may include destruction or 
alteration of beaver dams and removal of beaver. This subdivision does not 
apply to state parks, state game refuges, and federal game refuges. 

Subd. 2. [PETITION TO DISTRICT COURT.] If a beaver dam causes a 
threat to personal safety or a serious threat to damage property, and a person 
cannot obtain consent under subdivision l, a person may petition the district 
court for relief. The court may order the e0mftlitmi01=ter county board to 
take action to reduce the threat." 

Renumber the sections in sequence and correct the internal references 
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Amend che ticle accordingly 

Mr. Peterson, R. W. questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Benson moved to amend H.F. No. 2419, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2631.) 

Page 10, after line 4, insert: 

"Sec. 42. Minnesota Statutes 1988, section 97C.00I. subdivision I, is 
amended 10 read: 

Subdivision I. (DESIGNATION.] The commissioner may designate all 
or part of a lake or stream as experimental waters. except for the streams 
located in Beaver Creek Vallev State Park and Forestville State Park. The 
designated experimental waters may not exceed I 00 lakes and 25 streams 
at one time. Only lakes and streams that have a public access may be 
designated. The commissioner shall establish methods and criteria for pub
lic initiation of experimental waters designation and for public participation 
in the evaluation of the waters designated." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Peterson, R. W. questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Kroening moved 10 amend H.F. No. 2419, as amended by the Senate 
April 4, I 990, as follows: 

(The text of the amended House File is identical to S.F. No. 263 I.) 

Page 14, after line 18, insert: 

"Sec. 49. (STATE-PAID HEALTH INSURANCE FOR EARLY 
RETIREES.] 

An employee of an agency of the state who is eligible for state-paid 
employee and dependent insurance under Minnesota Statutes, section 43A.18. 
or other law, who has at least 25 years <fstate service, who is immediately 
eligible for a retirement annuity, who is at least 55 and not yet 65 years 
of age, who is covered by a retirement plan established in Minnesota 
Statutes, chapter 352, and who retires after April JO, 1990. and before 
July I, /990, is eligible.for state-paid hospital. medical, and dental benefits 
as provided in collective bargaining agreements or plans established under 
section 43A./8. This section does not apply to an employee previously. 
currently, or prospectively eligible for any form of early retirement incen
tive or separation pay under a collective hariaining axreement or plan 
established under Minnesota Statutes, section 43A.24, subdivision 2, para
graph (i). For purposes of this section, a person retires when the person 
terminates active employment in state service and app/ies_{<>r a retirement 
annuity. The retired employees are eligible for coverages to which they 
were entitled at the time of retirement subject to any changes in coveraxe 
through collective barxaining or plans established under section 43A.18 
for employees in positions equivalent to that from which they retired, 
provided that the retired employees are not eligible for state-paid life 
insurance. Eligibility ceases when the retired employee allains the age of 



7738 JOURNAL OF THE SENATE [84THDAY 

65, or when the employee chooses not to receive the annuity for which the 
employee has applied, or the employee is eligible for employer-paid health 
insurance from a new employer. Coverages must be coordinated with rel
evant health insurance benefits provided through the federally sponsored 
Medicare program. 

Sec. 50. [SUPPLEMENTAL RETIREMENT ANNUITY OPTION.] 

Subject to this section and Minnesota Statutes, chapter 179A, until June 
30, 1991, an employing unit with employees covered by a retirement plan 
established by Minnesota Statutes, chapter 352, may, with the agreement 
of the employee's exclusive bargaining representative and the employee, 
use all or a port ion of the employee's severance payment plus accrued 
vacation to purchase a supplemental retirement annuity for that employee. 
To be eligible for this option, the employee must have accumulated at least 
25 years of active service in the retirement plan and must be eligible to 
receive severance pay. The employing unit may not continue to make pay
ments on the annuity contract for more than ten years. The annuity must 
be purchased from a company licensed to do business in this state. The 
cost of the annuity contract may not exceed the amount of the severance 
pay foregone plus annual interest at the rate of eight percent on the foregone 
amount until it is paid to the company from which the annuity is purchased." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

Mr. Moe, D. M. questioned whether the amendment was germane. 

The President ruled that the amendment was not germane. 

Mr. Frederick moved to amend H.F. No. 2419, as amended by the Senate 
April 4, I 990, as follows: 

(The text of the amended House File is identical to S. F. No. 2631.) 

Page 14, after line 18, insert: 

"Sec. 49. [DEPARTMENT OF TRADE AND ECONOMIC DEVEL
OPMENT GRANT.] 

The department of trade and economic development may make a grant 
from a state funded grant program to an organization that is engaged, or 
is planning to be engaged in the conversion of biological waste into methane 
gas, to be used for fuel fertilizer and feed. In the selection of the orga
nization to receive the grant, the department must consider the economic 
feasibility of the project and the potential for raising private money to 
supplement the grant money. In addition to a grant, the organization may 
also be eligible for a loan from a state agency or department or from a 
state loan or grant program." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

H.F. No. 24 I 9 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 58 and nays 4, as follows: 
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Those who voted in the affirmative were: 
Adkins 
Anderson 
Beckman 
Benson 
Berg 
Berglin 
Bernhagen 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 

Dahl Hughes 
Davis Johnson, D.E. 
DeCramer Knaak 
DickJich Kroening 
Diessner Laidig 
Flynn Langseth 
Frank Lantry 
Frederick Lessard 
Frederickson, D.J. Luther 
Frederickson, D.R. Marty 
Freeman McGowan 
Gustafson McQuaid 

Mehrkens 
Melzen 
Moe.D.M. 
Moe,R.D. 
Morse 
Novak 
Olson 
Pehler 
Peterson, R.W 
Piepho 
Piper 
Pogemiller 

Purfeerst 
Ramstad 
Renneke 
Samuelson 
Schmitz 
Solon 
Spear 
Storm 
Vickerman 
Waldorf 
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Messrs. Decker. Knutson, Larson and Mrs. Pariseau voted in the negative. 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS • CONTINUED 

Mr. Moe, R.D. moved that H.E No. 2651 be taken from the table. The 
motion prevailed. 

H.E No. 2651: A bill for an act relating to public administration; autho
rizing spending to acquire and to better public land and buildings and other 
public improvements of a capital nature, with certain conditions; authoriz
ing issuance of state bonds; authorizing the commissioner of finance to 
make certain covenants to the purchasers of certain bonds or certificates 
of indebtedness; requiring identification of certain accounts; providing for 
the reduction and cancellation of certain bond sale authorizations; approv
ing capital loans to certain school districts; not approving capital loans to 
certain school districts; authorizing certain lease-purchase, lease with option 
to buy, and rental arrangements by the commissioner of administration; 
appropriating money; amending Minnesota Statutes 1988, sections 16A.641, 
subdivision 6; 16A.672, by adding a subdivision; 16B.24, subdivisions 5 
and 6; 116. 18, subdivision 3d; 136.62, by adding a subdivision; 136A.28, 
subdivisions 3 and 7; l 36C.04, subdivision 4; Minnesota Statutes 1989 
Supplement, sections 16A.631; 16A.641, subdivision 7; 16A.69, subdi
vision I; 16B.335, subdivision 2; Laws 1979, chapter 280, section 2, as 
amended; Laws 1989, chapter 329, article 5, section 21, subdivision 8; 
proposing coding for new law in Minnesota Statutes, chapter 124; repealing 
Minnesota Statutes 1988, section 16A.65I. 

SUSPENSION OF RULES 

Mr. Moe, R.D. moved that an urgency be declared within the meaning 
of Article IV, Section 19, of the Constitution of Minnesota, with respect 
to H.E No. 2651 and that the rules of the Senate be so far suspended as 
to give H.E No. 2651 its second and third reading and place it on its final 
passage. The motion prevailed. 

H.E No. 2651 was read the second time. 

Mr. Freeman moved to amend H. E No. 2651 as follows: 

Delete everything after the enacting clause, and delete the title, of H. E 
No. 2651, and insert the language after the enacting clause, and the title, 
of S.E No. 2632, as introduced. 

The motion prevailed. So the amendment was adopted. 



7740 JOURNAL OF THE SENATE !84THDAY 

Mr. Dahl moved to amend H.E No. 2651, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S. E No. 2632.) 

Page 20, after line 20, insert: 

"(g) Public School Building Survey 

The commissioner of administration may con
duct a survey of all public school buildings 
built after I 945 and before 1980 to determine 
the degree of physical accessibility for people 
with disabilities: may train school mainte
nance personnel to conduct on-site surveys to 
identify accessibility deficiencies in school 
buildings; and may prepare a report and work
plan including schedules and cost estimates 
concerning necessary accessibility improve
ments. In preparing the report and workplan, 
the commissioner shall consult with and receive 
recommendations and priorities from the 
council on disability. 

These activities shall be conducted in con
junction with the access survey being con
ducted for state-owned buildings, and the 
appropriation in Laws 1989, chapter 300, arti
cle 1, section 14, item (a), may be used for 
this purpose." 

The motion prevailed. So the amendment was adopted. 

Mr. Knaak moved to amend H.E No. 2651, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2632.) 

Page 37, line 31, delete "40" and insert "50" 

Page 38, line 3, delete "26.7" and insert" /6.7" 

Page 40, lines 5 and 11, delete "40" and insert "50" 

Page 40, lines 6 and 13, delete "until the year 200/" 

CALL OF THE SENATE 

Mr. Freeman imposed a call of the Senate for the balance of the pro
ceedings on H.E No. 2651. The Sergeant at Arms was instructed to bring 
in the absent members. 

The question was taken on the adoption of the Knaak amendment. 

The roll was called, and there were yeas I 8 and nays 46, as follows: 

Those who voted in the affirmative were: 

Anderson 
Belanger 
Benson 
Bernhagen 

Decker Larson 
Frederickson. D.R. McGowan 
Knaak McQuaid 
Knutson Mehrkens 

Olsun 
Pariseau 
Piepho 
Ram~tad 

Renneke 
Storm 
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Those who voted in the negative were: 

Adkins 
Beckman 
Berg 
Berglin 
Bertram 
Brandl 
Brataas 
Chmielewski 
Cohen 
Dahl 

DeCramer 
Dick!ich 
Diessner 
Flynn 
Frank 
Frederick 
Frederickson. D.J. 
Freeman 
Gustafson 
Hughes 

Johnson. D.E 
Johnson, DJ. 
Kroening 
Laidig 
Langseth 
Lantry 
Lessard 
Luther 
Marty 
Metzen 

Moe, D.M. 
Moe. R.D. 
Morse 
Pehler 
Peterson. R.W. 
Piper 
Pogemiller 
Purfeerst 
Reichgott 
Samuelson 

Schmitz 
Solon 
Spear 
Stumpf 
Vickerman 
Waldorf 

The motion did not prevail. So the amendment was not adopted. 

7741 

Mr. Lessard moved to amend H.E No. 2651, as amended by the Senate 
April 4, I 990, as follows: 

(The text of the amended House File is identical to S.E No. 2632.) 

Page 39, lines 27 and 28, after "resources" insert "and wildlife" 

Page 40, line 12, after "remurces" insert "and wildlife" 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend H.E No. 2651, as amended by the Senate 
April 4, I 990, as fol lows: 

(The text of the amended House File is identical to S.E No. 2632.) 

Page 40, after line I 5, insert: 

"Sec. 48. [CAPITAL LOAN APPROVALS. [ 

According to Minnesora Statutes, section 124 .43, subdivision 3a, a cap-
ital loan is approved for each of the following school districts: 

(]) independent school district No. J/5, Cass Lake: 

(2) independent school district No. 192. Farmington; 

(3) independent school district No. 390, Lake of the Woods; 

(4) independent school district No. 484. Pierz: and 

(5) independent school district No. 533, Dover - Eyota. 

The amount of each loan shall be determined by specific act of the 
legislature or according to Minnesota Statures, section 124 .43, subdivision 
3a, as applicable." 

Renumber the sections in sequence and correct the internal references 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Ms. Flynn moved to amend H.E No. 2651, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S.E No. 2632.) 

Page 20, line 11, delete "2,640,000" and insert "1,840,000" 

Page 23, after line IO, insert: 

"(e) Metropolitan Open Space 5,000,000 
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This appropriation is for payment by the com
missioner of trade and economic development 
to the metropolitan council established under 
Minnesota Statutes, section 473.123. The 
commissioner shall transfer the amount to the 
metropolitan council upon receipt of a certi
fied copy of a council resolution requesting 
payment. The appropriation must be used to 
pay only acquisition costs of specific identified 
parcels, relocation costs, and tax equivalency 
payments by the metropolitan council and local 
government units for regional recreational open 
space lands in accordance with the council's 
policy plan as provided in Minnesota Statutes, 
sections 473.315 and 473.341. No more than 
$200,000 may be used for staff and indepen
dent services necessary to acquire open space." 

(84THDAY 

Correct the section totals, the bond sale authorization, and the appro
priation summary accordingly 

Ms. Berglin moved to amend the Flynn amendment to H.F. No. 2651 as 
follows: 

Page I, line 7, delete "5,000,000" and insert "4,700,000" 

Page I, after line 28, insert: 

"(f) Local Recreation Grants 

This appropriation is to acquire and better rec
reation open space projects upon application 
by local units of government. A project may 
receive grant assistance of up to 50 percent of 
the total capital cost of the project." 

300,000 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

The question recurred on the adoption of the Flynn amendment. 

The roll was called, and there were yeas 18 and nays 43, as follows: 

Those who voted in the affirmative were: 
Berglin 
Brandl 
Cohen 
Diessner 

Flynn 
Frank 
Frederickson, DJ. 
Johnson. D.J. 

Kroening 
Laidig 
Lantry 
Marty 

Those who voted in the negative were: 
Adkins Dahl Knaak 
Anderson Decker Knutson 
Belanger DeCramer Langseth 
Benson Dicklich Larson 
Berg Frederick Lessard 
Bernhagen Frederickson, D.R. Luther 
Bertram Freeman McGowan 
Brataas Gustafson Mc Quaid 
Chmielewski Johnson, D.E. Mehrkens 

Metzen 
Novak 
Pogemiller 
Renneke 

Merriam 
Moe, D.M. 
Moe. R.D. 
Morse 
Olson 
Pariseau 
Pehler 
Peterson. R. W. 
Piepho 

Spear 
Waldorf 

Piper 
Ramstad 
Samuelson 
Schmitz 
Storm 
Stumpf 
Vickerman 

The motion did not prevail. So the amendment was not adopted. 

Mr. Waldorf moved to amend H.F. No. 2651, as amended by the Senate 



84TH DAY] WEDNESDAY, APRIL 4, 1990 7743 

April 4, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2632.) 

Page I, after line 20, insert: 

"ARTICLE I" 

Page 40, line 20, delete "act" and insert "article" 

Page 40, after line 20, insert: 

"ARTICLE 2 

Section I. Minnesota Statutes 1988, section 16B.16, is amended by 
adding a subdivision to read: 

Subd. 3. [ LEGISLATIVE INTENT.) The purpose of the energy efficiency 
installment purchase contracts authorized by this section is to save money 
on energy costs. That is why the entire cost of the contract must be a 
percentage of the resultant savings in energy costs. Neither the state nor 
any state agency is liable to make payments on the contract except to the 
extent that there are savings in energy costs that must be shared with other 
parties to the contract. The legislature intends not to appropriate any more 
money to pay for energy costs as a result of 1hese contracts than would 
be payable without them. 

Sec. 2. Minnesota Statutes 1988, section 41 A.03, subdivision 5, is amended 
to read: 

Subd. 5. [LIMITATION ON LIABILITY.] The liability of the state for 
loan guaranties or bonds authorized under this chapter is limited to the 
amount of funds appropriated to the guaranty fund pursuant to section 
41A.06. The legislature intends not to appropriate money from the general 
fund to the guaranty fund, other than the sales and use taxes from a project 
as provided for in section 41A.06, subdivision 4. The loan guaranties or 
bonds are not a general obligation or debt of the state. 

Sec. 3. Minnesota Statutes 1988, section 136.3 I, subdivision I, is amended 
to read: 

Subdivision I. All references in sections 136.31 to 136.38 to the state 
university board shall be deemed and construed to include any successor 
thereof created or established by law. The state university board is hereby 
authorized to do the following: 

(a) acquire by purchase or otherwise, construct, complete, remodel, equip, 
operate, control, and manage residence halls, dormitories, dining halls, 
student union buildings and any other similar revenue-producing buildings 
of such type and character as said board shall from time to time find 
necessary for the good and benefit of any of the state universities under 
the jurisdiction of said board, and for that purpose may acquire property 
of any and every kind and description, whether real, personal or mixed, 
by gift, purchase or otherwise; provided that no contract for the construction 
of any building shall be entered into until financing therefor has been 
approved by the legislature; 

(b) maintain and operate any such buildings or structures and charge for 
the use thereof, and carry on such activities, as are commonly conducted 
in connection with any such buildings or structures; 

(c) enter into contracts touching in any manner or any matter within the 
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objects and purposes of sections 136.31 to 136.38; 

(d) acquire building sites and buildings or structures by gift, purchase 
or otherwise and pledge the revenues thereof for the payment of any bonds 
issued for such purpose as provided in sections 136.31 to 136.38: 

(e) borrow money and issue and sell bonds in such amount or amounts 
as the legislature shall authorize for the purpose of acquiring, constructing, 
completing, remodeling, or equipping any such buildings or structures, and 
acquiring sites therefor, and refund and refinance the same from time to 
time by the issuance and sale of refunding bonds as often as it shall in the 
board's judgment be advantageous to the public interest so to do. All such 
bonds shall be sold and issued by said board in the manner and upon the 
terms and conditions provided by chapter 475, except as otherwise provided 
in this section. Such bonds shall be payable solely from and secured by an 
irrevocable pledge of the revenues to be derived from the operation of any 
.such buildings or structures acquired, constructed. completed, remodeled, 
or equipped in whole or in part wilh the proceeds of such bonds and in 
addition thereto from such other income and revenues described in section 
136.33, clause (a) as said board by resolution shall specify, and notwith
standing this limitation all bonds issued hereunder shall have the qualities 
of negotiable instruments under the laws of this state. The legislature intends 
not to appropriate money from the general fund to pay for these bonds. 

Sec. 4. Minnesota Statutes 1989 Supplement. section 136A. 176, is amended 
to read: 

136A. I 76 [BONDS NOT STATE OBLIGATIONS.] 

Bonds issued under authority of sections 136A. 15 to I 36A. I 79 do not, 
and shall state that they do not. represent or constitute a debt or pledge of 
the faith and credit of the state, grant to the owners or holders thereof atly 
right to have the state levy any taxes or appropriate any funds for the 
payment of the principal thereof or interest thereon. Such bonds are payable 
and shall state that they are payable solely from the rentals. revenues. and 
other income, charges, and moneys as are pledged for their payment in 
accordance with the bond proceedings. The legislature intends not to appro
priate money from the general fund to pay for these bonds. 

Sec. 5. Minnesota Statutes 1988, section 136A.35, is amended to read: 

136A.35 [BONDS ARE NOT STATE OBLIGATION.] 

Bonds issued under authority of sections I 36A.25 to I 36A.42 do not, 
and shall state that they do not, represent or constitute a debt or pledge of 
the faith and credit of the state, grant to the owners or holders thereof any 
right to have the state levy any taxes or appropriate any funds for the 
payment oft he principal thereof or interest thereon. Such bonds are payable 
and shall state that they are payable solely from the rentals. revenues. and 
other income, charges, and moneys as are pledged for their payment in 
accordance with the bond proceedings. The legislature intends not ro appro• 
priate money from the general fund to pay for 1hese bonds. 

Sec. 6. Minnesota Statutes 1989 Supplement. section 298.2211, sub
division 4. is amended to read: 

Subd. 4. [OBLIGATIONS NOT STATE DEBT.] Bonds and other obli
gations issued by the commissioner pursuant to this section, along with all 
related documents, are not genera) obligations of the state of Minnesota 
and are not subject to section 16B.06. The full faith and credit and taxing 
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powers of the state are not and may not be pledged for the payment of these 
bonds or other obligations, and no person has the right to compel the levy 
of any state tax for their payment or to compel the appropriation of any 
moneys of the state for their payment except as specifically provided herein. 
These bonds and obligations shall be payable solely from the property and 
moneys derived by the commissioner pursuant to the authority granted in 
this section that the commissioner pledges to their payment. The legislature 
intends not to appropriate money from the general fimd to pay for these 
bonds or other obligations. All these bonds or other obligations must con
tain the provisions of this subdivision or words to the same effect on 1heir 
face. 

Sec. 7. [EFFECTIVE DATE.] 

This article is effective July J, 1990." 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Benson moved to amend H.E No. 2651, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical lo S.E No. 2632.) 

Page 40, after line 15, insert: 

"Sec. 48. [STATE BUILDING COMMISSION TASK FORCE.) 

Subdivision I. [MEMBERSHIP.] The state building commission task 
force consists of: 

(I) four members of the senate, two of whom must be members of the 
majority caucus and two of whom must be members of the minority caucus, 
appointed by the subcommittee on commiuees of the committee on rules 
and administration; 

(2) four members of the house of representatives, rwo of whom must he 
members of the majority caucus and two of whom must be members of the 
minority caucus, appointed by the speaker; 

(3) the commissioner of finance or the commissioner's designee; and 

(4) the commissioner of administration or the commissioner's designee. 

Subd. 2. [DUTIES.] (a) The task force shall formulate a legislative 
proposal for the establishment of a state building commission with respon
sibility for legislative oversight, study, investigation. and planning of state 
building projects. The legislative proposal must address the powers and 
duties of the commission. Powers and duties that must be considered bv 
the task force include the study and investigation of: · 

( I) current and future needs for new state buildings: 

(2) repair and maintenance needs of existing buildings: 

/3) existing and future use of leased ojjice space or buildings: 

(4) all mat1ers concerning the maintenance. remodeling, and furnishing 
of the governor's residence: 

(5) other public capital improvements; and 

(6) other mallers relating to clauses I I) to (5 / deemed necessarv bv the 
taskforce. · · 
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/b) Other powers and duties that must be considered by the task force 
include: 

( 1) making prioritized biennial recommendations to the legislature; 

/2) including operating costs for all recommended building or remod
eling projects; 

(3) establishing and continually maintaining a long-term plan for state 
building needs and capital improvements; and 

( 4) maintaining an inventory of all state buildings, land, and office space 
owned or leased by the state. 

( c) The task force shall also consider: 

(I) whether the state building commission should consist of legislators 
and state executive agency officials. or nongovernment professionals and 
public representatives, or a combination of both: 

(2) the number and terms of members, how members should be appointed 
and compensated, if they are compensated, and how the commission should 
be staffed; and 

(3) how, when, and under what guidelines the legislature should review 
commission recommendations and, specifically. whether the legislature 
should be limited to approving only projects that have been recommended 
by the commission. 

Subd. 3. [REPORT.] The task force shall report its findings and rec
ommendations to the legislature by November 30, /990. The task force is 
disbanded upon submission of the report required by this subdivision.·· 

Renumber the sections in sequence and correct the internal referenc~s 

Amend the title accordingly 

The motion prevailed. So the amendment was adopted. 

Mr. Pehler moved to amend the first Benson amendment to H.F. No. 
2651, adopted by the Senate April 4, 1990, as follows: 

Page I, line 14, delete "and" 

Page I, line 15, delete the period and insert a semicolon 

Page I, after line 15, insert: 

"(6) independent school district No. 213, Osakis: 

(7) independent school district No. 345, New London-Spicer; 

(8) independent school district No. 682, Roseau: 

(9) independent school district No. 748, Sartell: and 

(10) independent school district No. 858, St. Michael." 

The motion did not prevail. So the amendment to the amendment was 
not adopted. 

Mr. Moe, D.M. moved to amend H.F. No. 2651, as amended by the Senate 
April 4, 1990, as follows: 

(The text of the amended House File is identical to S.F. No. 2632.) 

Page 14, delete lines 4 to 13 
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The motion did not prevail. So the amendment was not adopted. 

H.E No. 2651 was read the third time, as amended, and placed on its 
final passage. 

The question was taken on the passage of the bill, as amended. 

The roll was called, and there were yeas 55 and nays 11, as follows: 

Those who voted in the affirmative were: 

Adkins Dahl Johnson, D.J. Metzen Purfeerst 
Anderson Decker Knaak Moe. D.M. Reichgo!t 
Beckman DeCramer Kroening Moe, R.D. Renneke 
Belanger Dicklich Laidig Morse Samuelson 
Benson Flynn Langseth Novi:lk Schmitz 
Berg Frederick Lantry Pariseau Solon 
Bernhagen Frederickson, D.J. Larson Pehler Spear 
Bertram Frederickson. D.R. Luther Peterson. R. W Storm 
Brataas Freeman Marty Piepho Stumpf 
Chmielewski Gustafson Mehrkens Viper Vickerman 
Cohen Johnson. D.E. Merriam Pogemiller Waldorf 

Those who voted in the negative were: 

Berglin Frank Knutson McGow.in Olson 
Brandl Hughes Le~sard McQuaid Ramst.id 
Diessner 

So the bill, as amended, was passed and its title was agreed to. 

MOTIONS AND RESOLUTIONS - CONTINUED 

Remaining on the Order of Business of Motions and Resolutions, Mr. 
Moe, R.D. moved that the Senate revert to the Orders of Business of 
Messages From the House and First Reading of House Bills. The motion 
prevailed. 

MESSAGES FROM THE HOUSE 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.F. No. 2130: A bill for an act relating to insurance; regulating the 
practices and record keeping of, and disclosures by. public adjusters; amend
ing Minnesota Statutes I 988, section 728.135, by adding subdivisions. 

Senate File No. 2130 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 4, 1990 

Mr. Cohen moved that the Senate do not concur in the amendments by 
the House to S. F. No. 2130, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 
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Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1942: A bill for an act relating to insurance; making changes 
in arbitration proceedings concerning no-fault automobile insurance; 
amending Minnesota Statutes 1988, section 658.525, by adding a subdi
vision; and Minnesota Statutes I 989 Supplement, section 72A.327. 

Senate File No. 1942 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Returned April 4, I 990 

Mr. Brandl moved that the Senate do not concur in the amendments by 
the House to S.E No. 1942, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce the passage by the House of the following 
Senate File, AS AMENDED by the House, in which amendments the con
currence of the Senate is respectfully requested: 

S.E No. 1670: A bill for an act relating to natural resources; prohibiting 
transportation of Eurasian water milfoil; providing exceptions; providing 
penalties for not removing Eurasian water mil foil from watercraft; providing 
penalties; amending Minnesota Statutes 1988, section 361.03, by adding 
a subdivision; proposing coding for new law in Minnesota Statutes, chapter 
18. 

Senate File No. 1670 is herewith returned to the Senate. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Returned April 4, I 990 

Mr. Luther moved that the Senate do not concur in the amendments by 
the House to S.E No. 1670, and that a Conference Committee of 3 members 
be appointed by the Subcommittee on Committees on the part of the Senate, 
to act with a like Conference Committee to be appointed on the part of the 
House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2131: 

H.E No. 213 I: A bill for an act relating to crimes; prohibiting wild land 
arson fires; providing penalties; proposing coding for new law in Minnesota 
Statutes, chapter 609. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 
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Johnson, R.; Kelly; Bishop; Ozment and Rukavina have been appointed 
as such committee on the part of the House. 

House File No. 2131 is herewith transmitted to the Senate with the request 
that the Senate appoint a like commillee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 4, 1990 

Mr. Dahl moved that the Senate accede 10 the request of the House for 
a Conference Committee on H.F. No. 2131, and that a Conference Com
mittee of 5 members be appointed by the Subcommittee on Committees 
on the part of the Senate. to act with a like Conference Commitlee appointed 
on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor lo announce that !he House refuses to concur in the 
Senate amendments to House File No. 2025: 

H.F. No. 2025: A bill for an acl relating to agriculture: creating a restricted 
seed potato growing area and historic certified seed porato area: providing 
restrictions; requiring a study; imposing a penalty; proposing coding for 
new law in Minnesota Statutes, chapter 21. 

The House respectfully requests that a Conference Committee of 3 mem
bers be appointed thereon. 

Tunheim, Bauerly and Lieder have been appointed as such committee 
on the part of the House. 

House File No. 2025 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk. House of Representatives 

Transmitted April 4, 1990 

Mr. Stumpf moved Iha! the Senate accede lo the request of the House 
for a Conference Committee on H.F. No. 2025, and Iha! a Conference 
Committee of 3 members be appointed by the Subcommittee on Com
mittees on the parl of the Senate, to act with a like Conference Committee 
appointed on the part of the House. The motion prevailed. 

Mr. President: 

I have the honor to announce that the House refuses to concur in the 
Senate amendments to House File No. 2200: 

H.F. No. 2200: A bill for an acl relating to education; starting, developing, 
adding to, clarifying, and financing elementary and secondary and related 
education programs and services, including those relating 10 general edu
cation, transportation, special programs, drug prevention and other com
munity programs, facilities, programs of cooperation. other aids and levies, 
rural health care, and the department of education: providing for technical 
rate changes; authorizing bonds and tax levies; appropriating money; 
amending Minnesota Statutes 1988, sections 120.062, subdivision 9, and 
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by adding a subdivision; 121.148; 121.15, subdivisions I and 7; 121.88, 
subdivision 6; 121.882, subdivision 9, and by adding a subdivision; 121. 908, 
subdivision 3; 121.917, subdivision 4; 122.91. by adding a subdivision; 
122.93, by adding a subdivision; 122.94, subdivision 5; 123.33, subdi
vision I; 123.35, by adding subdivisions; 123.3514, subdivisions 6 and 
6b; 123.36, subdivision 10; 123.37, subdivision I; 123.38, subdivisions I 
and 2b; 123.39, subdivision 6; 123.58, subdivisions 2 and 6; 123.9361; 
123.947; 124.14, subdivision 7; 124.195, subdivision 10, and by adding 
subdivisions; 124.26, by adding a subdivision; 124.2711, subdivision 2; 
124.494, by adding a subdivision; 124A.02, subdivision I; 124A.036, 
subdivision 5, and by adding a subdivision; 125.12, by adding a subdi
vision; 125.17, by adding a subdivision; 125.185, by adding a subdivision; 
125.231, subdivision 6; 125.60, subdivision 2; 126.12, subdivision 2; 
126.666, subdivisions 2 and 4; 126.70, subdivision 2a; 129B.53, subdi
vision 3; 141.25, subdivisions 7 and 9; l8IA.04, by adding a subdivision; 
18 lA. l 2, subdivision I; 275. 125, subdivision 4; and 471.59, subdivision 
2; Minnesota Statutes 1989 Supplement, sections 121. 111, subdivisions I 
and 2; 121.15, subdivision 2; 121.612, subdivisions 3 and 5; 121.88, 
subdivision 9; 121.882, subdivision 2; 122.243, subdivision 2; 122.91, 
subdivisions I and 5; 122.92, subdivision I; 122.94, subdivision 6; 122.945, 
subdivision 2; 123.58, subdivision 9; 124. 10, subdivision 2; 124.155, sub
division 2; 124. 19, subdivision 7; 124.225, subdivisions 1, 3a, and 8k; 
124.26, subdivisions 7 and 8; 124.2711, subdivisions I and 3; 124.2713; 
124.2715; 124. 2721; 124.2725, subdivision 8, and by adding a subdivision; 
124.38, subdivision 7; 124.573, subdivision 2d; 124.83, subdivision 6; 
124.90, subdivision 2; 124A.22, subdivision 2a; 126.22, subdivisions 2 
and 3; 128B.03, subdivision 4; 129.128; 141.35; 275.125, subdivisions Sc, 
Se, 6h, 6i, 8b, 9a, 9b, 9c, lid, and 18; Minnesota Statutes Second 1989 
Supplement, sections 124.2442, subdivision I; 124.83, subdivisions I and 
4; 124A.26, subdivision I; Laws 1959, chapter 462, section 3, subdivision 
10, as renumbered, as amended; Laws 1984, chapter 463, article 6, section 
15, subdivision 2; Laws I 988, chapter 718, article 6, section 23; and Laws 
1989, chapter 329, article 5, section 21, subdivision 4; article 11. sections 
15, subdivisions 2 and 12; 16, subdivision 2; article 12, sections 9, sub
division 2; and 11; proposing coding for new law in Minnesota Statutes, 
chapters 121; 122; 124; 125; 126; 129B; and 237; proposing coding for 
new law as Minnesota Statutes, chapter 124B; repealing Minnesota Statutes 
1988, sections 121.15, subdivision 4; 124.43, subdivisions 2, 3, 4, 5, and 
6; Minnesota Statutes 1989 Supplement, section 124.43, subdivision I. 

The House respectfully requests that a Conference Committee of 5 mem
bers be appointed thereon. 

Nelson, K.; McEachern; Ozment; Bauerly and Kelso have been appointed 
as such committee on the part of the House. 

House File No. 2200 is herewith transmitted to the Senate with the request 
that the Senate appoint a like committee. 

Edward A. Burdick, Chief Clerk, House of Representatives 

Transmitted April 4, 1990 

Mr. Peterson, R. W. moved that the Senate accede to the request of the 
House for a Conference Committee on H.E No. 2200, and that a Conference 
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Committee of 5 members be appoinled by lhe Subcommittee on Com
mittees on the part of lhe Senale, lo acl wilh a like Conference Commillee 
appoinled on the part of lhe House. The molion prevailed. 

Mr. President: 
I have lhe honor to announce the passage by the House of the following 

House Files, herewilh transmiued: H.E Nos. 2057, 2138, 2458, 173, 2148 
and 2390. 

Edward A. Burdick, Chief Clerk, House of Represen1a1ives 

Transmitted April 4, 1990 

FIRST READING OF HOUSE BILLS 

The following bills were read the firsl lime and referred to the committees 
indicated. 

H.E No. 2057: A bill for an acl relating to lhe ci1y of Delroil Lakes; 
authorizing the establishment of a detached banking facilily under cerlain 
conditions. 

Mr. Moe, R.D. moved that H.E No. 2057 be laid on lhe lable. The mo1ion 
prevailed. 

H.E No. 2138: A bill for an acl relaling to velerans; requiring lwo 
members of the board of direc1ors of the Minnesola ve1erans homes 10 be 
women; directing the commissioner of veterans affairs 10 study the provision 
of veterans services to women; amending Minnesota Statutes 1988. section 
198.002, subdivision 2. 

Referred to lhe Committee on Velerans and Mililary Affairs. 

H.E No. 2458: A bill for an acl relaling lo hazardous malerials; direc1ing 
the commissioner of public safely lo plan a syslem for a regional hazardous 
materials incident response program; establishing an advisory task force. 

Referred lo the Commiuee on Rules and Adminislralion for comparison 
with S.E No. 2194. 

H.E No. 173: A bill for an act rela1ing 10 agricullure; providing customer 
information when arlificial cheese is used in cerlain foods; proposing cod
ing for new law in Minnesota S1atutes, chapler 31 . 

Referred to the Committee on Rules and Administration for comparison 
with S.E No. 2468, now on General Orders. 

H.E No. 2148: A bill for an acl relaling lo slale employees. public 
employees, and teachers; providing immediate vesling for 1hose persons 
whose employer ceases to be a governmenlal agency, inslrumenlalily, sub
division, or public body; permitting those persons 10 elecl a refund of their 
accumulated contributions, retirement annuity. or deferred relirement annu
ity; proposing coding for new law in Minnesola Slatules. chapter 356. 

Referred lo the Committee on Governmental Operations. 

H.E No. 2390: A bill for an acl relaling to children; providing improved 
procedures to protecl the safely and welfare of abused and neglecled chil
dren; improving data practices; requiring lhe commissioner of heallh 10 
encourage display of posters informing pregnanl women of 1he dangers of 
alcohol use; excluding persons wilh a history of child abuse or criminal 
sexual behavior from certain protections for criminal offenders~ increasing 
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penalties for assault against a child when there is a past pattern of child 
abuse; increasing the penalties for malicious child punishment resulting in 
great bodily harm and assaulting a child protection worker; including mental 
injuries and threatened injuries as abuse to be reported as maltreatment of 
minors; amending Minnesota Statutes 1988, sections 147.09; 259.40, sub
divisions I and 4; 260.0ll, subdivision 2; 260.155, subdivision I; 609.2231, 
by adding a subdivision; 626.556, subdivisions I, 3, 4, and by adding a 
subdivision; 626.559, subdivision 2; Minnesota Statutes 1989 Supplement, 
sections 179A.03, subdivision 7; 245A.04, subdivision 3; 260.015, sub
division 2a; 260. 161, subdivision 2; 260.171, subdivision 4; 260.221, 
subdivision I; 364.09; 609.223; 609.377; 626.556, subdivisions 2, I0e, 
and ll; and 626.558, subdivision I; proposing coding for new law in 
Minnesota Statutes, chapters 120; 144; and 245. 

Referred to the Committee on Rules and Administration for comparison 
with S.F. No. 2188. 

RECESS 

Mr. Moe, R. D. moved that the Senate do now recess subject to the call 
of the President. The motion prevailed. 

After a brief recess, the President called the Senate to order. 

APPOINTMENTS 

Mr. Moe, R.D. from the Subcommittee on Committees recommends that 
the following Senators be and they hereby are appointed as a Conference 
Committee on: 

S.F. No. 1743: Messrs. Schmitz, Waldorf and Dicklich. 

S.E No. 1942: Messrs. Brandl, Larson and Freeman. 
H.F. No. 2200: Messrs. Peterson, R. W.; Pehler; Ms. Reichgott, Messrs. 

Brandl and Dicklich. 
H.F. No. 2131: Messrs. Dahl; Merriam; Knaak; Peterson, R.W and Lessard. 

H. E No. 2025: Messrs. Stumpf, Frederick and Langseth. 
S. E No. 2130: Messrs. Cohen, Solon and Frederick. 
S.F. No. 1670: Messrs. Luther, Novak and Ms. Olson. 
Mr. Moe, R. D. moved that the foregoing appointments be approved. The 

motion prevailed. 
MEMBERS EXCUSED 

Mr. Dahl was excused from the Session of today from I :00 to 2:00 p.m. 
Mr. Davis was excused from the Session of today at 5:00 p.m. Mr. Brandl 
and Ms. Olson were excused from the Session of today from 2:55 to 5:00 
p.m. Mr. Pehler was excused from the Session of today at 7:45 p.m. Ms. 
Reichgott was excused from the Session of today from 4: 15 to 6:00 p.m. 

ADJOURNMENT 

Mr. Moe, R.D. moved that the Senate do now adjourn until I :00 p.m., 
Thursday, April 5, 1990. The motion prevailed. 

Patrick E. Flahaven, Secretary of the Senate 


